STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION
IN THE MATTER OF THE APPLICATION OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 12715
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )

J. SCOTT HALL, attorney in fact and authorized representative of Permian
Resources, Inc., the Applicant herein, being first duly sworn, upon oath, states that the
notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice, as shown by

Exhibit “A” attached hereto, and that pursuant to Rule 1207, notice has been given at the

correct addresses provided by such rule.

1§ e R R

J.SCOTT HALL

SUBCRIBED AND SWORN to before me

otdry Public

My Commission Expires:

Al S -l o0s

PERMIAN RESOURCES
NMOCD CASE # 12715
September €, 2001

EXHIBIT /7~



EXHIBIT *A”
MAILING LIST

James I. Holden, Jr.
2250 Havensridge Drive
Colorado Springs, CO 80920

David Marshall

c/o Nancy Fox

16 Auriell Drive
Colchester, VT 05446

Nancy Fox
16 Aurielle Drive
Colchester, Vermont 05446

Ms. Mary Van Wyk
7562 S. University
Littleton, Colorado 80122

Miriam P. Christopher
566 Willow Road
Winnetka, Illinois 60093-4138

Lesta Rallislafis
10 Andrea London Street
Egion Egialias, Greece

Andrei Rallis

29 Victory Street
Rose Bay

Sydney 2023 NSW
Australia

Sotirios Rallis
General Delivery
Silivena Eqialias, Greece

Ericles Papadopoulos
General Delivery
Akrata Aiqialis, Greece

Sotirios Papadopoulos
Lot 4, Whitebread Place
North Rocks 2151
Sydney, Australia



Kostas Rallis
2028 Palomas Drive NE
Albuquerque, NM 87110



RANNE B. MILLER
ALAN C. TORGERSCON
ALICE T. LORENZ
GREGORY W. CHASE
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDOLPH LUCERQ
DEBORAH A. LACEY
GARY L. GORDON
LAWRENCE A. WHITE
SHARON P, GROSS
VIRGINIA ANDEAMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL*
THOMAS R. MACK
TERRI L. SAUER

JOEL T. NEWTON
THOMAS M. DOMME
RUTH 0. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.
LAW OFFICES

MANUEL 1. ARRIETA
ROBIN A, GOBLE
JAMES R. WOCD
DANA M. KYLE
KIRK R. ALLEN
RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDOC

KATHERINE N. BLACKETT

JENNIFER L. STONE
ANDREW M. SANCHEZ
M. DYLAN O’REILLY

AMINA QUARGNALI-LINSLEY

JENNIFER D. HALL
MARY A. WOODWARD
JENNIFER L. OLSON
TODD A. SCHWARZ
JULIE A. COLEMAN

COUNSEL

PAUL W. ROBINSON
AOSS 8. PERKAL
JAMES J. WIDLAND
BRADLEY D. TEPPER™ ™
GARY RISLEY

QOF COUNSEL
WILLIAM K. STRATVERT

JAMES B. COLLINS
RALPH WM. RICHARDS

ALBUQUERQUE, NM

500 MARQUETTE N.W. , SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: {505) 842-1950

{B0OO) 424-7585
FACSIMILE: (508) 243-4408

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
. POST QFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505} 326-4521
FACSIMILE: {506) 325-5474

SANTA FE, NM

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-3857

LAS CRUCES, NM

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

July 30, 2001

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

James I. Holden, Jr. .
2250 Havensridge Drive
Colorado Springs, CO 80920

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for Compulsory
Pooling, Lea County, New Mexico (Chambers No. 2 well)

Dear Mr. Holden:

Please be advised that Permian Resources, Inc. has filed an Application with the New
Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order pooling all
mineral interests in the Wolfcamp formation underlying the SE/4 of Section 7, Township 16
South, Range 36 East, NMPM. The lands are to be dedicated to Permian’s Chambers No. 2 well
to be drilled from a standard surface location in the N/2 SE/4 of said Section 7 to a depth
sufficient to test the Wolfcamp formation (North Shoe Bar Wolfcamp Oil Pool), as well as the
Strawn formation (North Shoe Bar Strawn Oil Pool). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Applicant as operator and a charge
for the risk involved in drilling said well.

Permian Resources’ Application is set for hearing before a Division Examiner at 8:15
a.m. on Thursday, August 23, 2001 at the NMOCD’s offices located at 1220 South St. Francis
Drive in Santa Fe, New Mexico. You have the right to appear at the hearing and participate in the
case. Failure to appear at the hearing will preclude you from contesting this matter at a later date.



James I. Holden, Jr.

July 30, 2001
Page two

Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

—

J. Scott Hall

ATTORNEY FOR PERMIAN RESOURCES, INC.
JSH/a0

Enclosure(s) — as stated

6970/27617/Correspondence//Notice ltr.doc



MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE B, MILLER MANUEL |. ARRIETA COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON ROBIN A. GOBLE
ALICE T. LORENZ JAMES R. WOQD PAUL 'W. ROBINSON 500 MARQUETTE N.W. , SUITE 1100 150 WASHINGTON AVE., SUITE 300
GREGORY W. CHASE DANA M. KYLE AOSS B. PERKAL POST OFFICE BOX 25687 POST OFFICE BOX 1986
LYMAN G. SANDY KIRK R. ALLEN JAMES J. WIDLAND ALBUQUERQUE, NM 87125-0687 SANTA FE, NM 87504-1986
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY D. TEPPER** TELEPHONE: (505) 842-1860 TELEPHONE: {505) 989-9614
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY (800} 424-7585 FACSIMILE: (505) 989-9857
SETH V. BINGHAM H. BROOK LASKEY FACSIMILE: {505} 243-4408
TIMOTHY R. BRIGGS KATHERINE W. HALL
RUDOLPH LUCERO FRED SCHILLER QF COUNSEL
DEBORAH A. LACEY PAULA G. MAYNES
GARY L. GORDON MICHAEL C, ROSS WILLIAM K. STRATVERT
LAWRENCE R. WHITE CARLA PRANDO JAMES 8. COLLINS FARMINGTON, NM LAS CRUCES, NM
SHARON P. GROSS KATHERINE N. BLACKETT RALPH WM. RICHARDS
VIRGINIA ANDERMAN JENNIFER L. STONE 300 WEST ARRINGTON, SUITE 300 500 S. MAIN ST., SUITE 800
MARTE D. LIGHTSTONE ANDREW M. SANCHEZ POST QFFICE BOX 863 POST OFFICE BOX 1209
J. SCOTT HALL* M. DYLAN Q’REILLY FARMINGTON, NM 87499-0869 LAS CRUCES, NM 88004-1209
THOMAS R. MACK AMINA QUARGNALI-LINSLEY TELEPHONE: (505) 326-4521 TELEPHONE: (505} 523-2481
TERRIL. SAUER JENNIFER D. HALL FACSIMILE: (505) 325-5474 FACSIMILE: (505) 526-2215
JOEL T. NEWTON MARY A. WOODWARD
THOMAS M. DOMME JENNIFER t. OLSON
RUTH 0. PREGENZER TODD A. SCHWARZ
JEFFREY E. JONES JULIE A. COLEMAN PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

August 21, 2001

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Miriam P. Christopher
566 Willow Road
Winnetka, [llinois 60093-4138

Re: NMOCD Case No. 12715; Application of Permian Resources, Inc. for Compulsory
Pooling, Lea County, New Mexico (Chambers No. 2 well)

Dear Ms. Christopher:

Please be advised that Permian Resources, Inc. has filed an Application with the New
Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order pooling all
mineral interests in the Wolfcamp formation underlying the SE/4 of Section 7, Township 16
South, Range 36 East, NMPM. The lands are to be dedicated to Permian’s Chambers No. 2 well
to be drilled from a standard surface location in the N/2 SE/4 of said Section 7 to a depth
sufficient to test the Wolfcamp formation (North Shoe Bar Wolfcamp Oil Pool), as well as the
Strawn formation (North Shoe Bar Strawn Oil Pool). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Applicant as operator and a charge
for the risk involved in drilling said well.

Permian Resources’ Application is set for hearing before a Division Examiner at 8:15
a.m. on Thursday, September 6, 2001at the NMOCD’s offices located at 1220 South St. Francis
Drive in Santa Fe, New Mexico. You have the right to appear at the hearing and participate in
the case. Failure to appear at the hearing will preclude you from contesting this matter at a later
date.



Miriam P. Christopher
August 21, 2001

Page two
Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.
—
J. Scott Hall
ATTORNEY FOR PERMIAN RESOURCES, INC.
JSH/ao

Enclosure(s) — as stated

6970/27617/Correspondence//Notice Itrl.doc



RANNE B. MILLER
ALAN C. TORGERSON
ALICE T. LORENZ
GREGORY W. CHASE
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
SETH V. BINGHAM
TIMOTHY R. BRIGGS
RUDOLPH LUCERQ
DEBORAH A. LACEY
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL*
THOMAS R. MACK
TERRI L. SAUER

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES

MILLER, STRATVERT & TORGERSON, P.A.

MANUEL |. ARRIETA
AOBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH FUESS

KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
PAULA G. MAYNES
MICHAEL C. ROSS
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE
ANDREW M, SANCHEZ
M. DYLAN O'REILLY

AMINA QUARGNALI-LINSLEY

JENNIFER D. HALL
MARY A, WOODWARD
JENNIFER L. OLSON
TODD A. SCHWARZ
JULIE A. COLEMAN

LAW OFFICES

ALBUQUERQUE, NM

500 MARQUETTE N.W., SUITE 1100
POST QFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

(800) 424-7585
FACSIMILE: (505) 243-4408

COUNSEL

PAUL W. ROBINSON
ROSS B. PERKAL
JAMES J. WIDLAND
BRADLEY D. TEPPEAR**
GARY RISLEY

OF COUNSEL
WILLIAM K. STRATVERT

JAMES B. COLLINS
RALPH WM. RICHARDS

FARMINGTON, NM

300 WEST ARRINGTON, SUITE 300
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505} 325-5474

SANTA FE, NM

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: {505) 989-9614
FACSIMILE: {505) 989-9857

LAS CRUCES, NM

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: {505) 523-2481
FACSIMILE: (505} 526-2215

PLEASE REPLY TGO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGMIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

August 21, 2001
REGISTERED MAIL
RETURN RECEIPT REQUIRED
Lesta Rallislafis
10 Andrea London Street

Egion Egialias, Greece

Re: NMOCD Case No. 12715; Application of Permian Resources, Inc. for Compulsory
Pooling, Lea County, New Mexico (Chambers No. 2 well)

Dear Well Interest Owner:

Please be advised that Permian Resources, Inc. has filed an Application with the New
Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order pooling all
mineral interests in the Wolfcamp formation underlying the SE/4 of Section 7, Township 16
South, Range 36 East, NMPM. The lands are to be dedicated to Permian’s Chambers No. 2 well
to be drilled from a standard surface location in the N/2 SE/4 of said Section 7 to a depth
sufficient to test the Wolfcamp formation (North-Shoe Bar Wolfcamp Oil Pool), as well as the
Strawn formation (North Shoe Bar Strawn Oil Pool). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Applicant as operator and a charge
for the risk involved in drilling said well.

Permian Resources’ Application is set for hearing before a Division Examiner at 8:15
a.m. on Thursday, September 6, 2001at the NMOCD’s offices located at 1220 South St. Francis
Drive in Santa Fe, New Mexico, United States of America. You have the right to appear at the
hearing and participate in the case. Failure to appear at the hearing will preclude you from
contesting this matter at a later date.



Lestra Rallislafis
August 21, 2001
Page two

JSH/ao
Enclosure(s) — as stated

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

Mo el Qe

J. Scott Hall
ATTORNEY FOR PERMIAN RESOURCES, INC.

6970/27617/Correspondence//Notice ltr1.doc



NDER: COMPLETE THIS SECTION

& Compiete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

2 Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Kostas Rallis

2028 Palomas Dr NE
Albuquerque, NM 87110

2. Article Number (Copy from service labed)

Service '
ED MAIL RECEIPT

raif Only; No Insurance Coverage Provided)
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U.. Postal Service
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COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

' ® Complete items 1, 2, and 3. Also complete
! item 4 if Restricted Delivery is desired.
. W Print your name and address on the reverse
so that we can return the card to you.
W Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

Mary Van Wyk
562 S. University

Littleton, CO 80122
Ve 3. Service Type
e & Certified Mail  [J Express Mail
' [ Registered Return Receipt for Merchandise

3 Insured Mail C.0.D.
4. Restricted Delivery? (Extra Fee)

0 Yes

7000 0600 0025 0308 6799

2. Article Number (Copy from service label)
102595-00-M-0952

PS Form 3811, July 1998 Domestic Return Receipt
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COMPLETE THIS SECTION ON DELIVERY

A. Received by (Please Print Clearly) | B. %?ﬂf elivery

item 4 if Restricted Delivery is desired.
® Print your name and address on the reverse G Sioram
so that we can return the card to you, : .
“rihlos 22
I / I Addressee

' SENDER: COMPLE@'?’E THIS SECTION
& Complete items 1, 2, and 3. Also complete

B Attach this card to the back of the mailpiece,
or on the front if space permits. R (
D. Is deiivery address diferent from item 12 L Yes

# YES, enter GEIVary address below: 1 No

1. Article Addressed to:

James I. Holden, Jr.

2250 Havensride Drive

Colorado Springs, CO
3. Service Type

80920 & Certified Mail T3 Express Mail

3 Registered 0 Return Receipt for Merchandise

{3 insured Mait [ C.O.D.

4. Restricted Delivery? (Extra Fee}

{3 Yes

7000 0600 0025 0308 6768

2. Article Number (Copy from service iabel)
102595-00-M-0952

PS Form 3811, July 1999 Domestic Return Receipt
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10 Andrea London Street
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TO
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July 17, 2007

Darathy Delonas
3613 Mirror Court
Spring, Texas 77388

RE: CHAMBERS PROSPECT
T1-16-S, R-36-E, NMPM
Secrion 7: $/2 SE/4
Lea County, New Mexico

Dear Ms. Delonas:

As per our conversation of today | am interesied in acquiring your minerals if you are interested in
selling them. | would like to offer $300.00 for your rineral position in the referenced tract of land.
County records reflect that Gus Delonas owns a .3125% interest in 80 gross acres which equates
1o 0.25 net acres. $200.00 would equate to over $1,000.00 per acre for your minerals.

| have taken the liberty to prepare a Mineral Deed for you and your Two sons along with an Affidavit

of Heirship for Gus Delonas, deceased. The Affidavit needs to be sighed by a non farnily member
who knew Gus.

Please lock over these materials and if they are to your satisfaction please call and we can go

through the procedure to get themn properly executed. Further, | will make arrangements Io get a
check to you. Thank you for your consideration.

Sincersly,

William L. Parter, CPL
Land Manager

)’

ab  \¢

o

PERMIJIAN RESOURCES
NMOCD CASE # 12715
October 18, 2001

Exhibit 13
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MINERAL DEED

STATE: New Maxico
COUNTY: Lea
GRANTORS: Darothy Delonas, dealing in her scle and separate property

3613 Mirror Court
Spring, Texas 77388

Terry Delonas, dealing in his sole and separate property
c/o 3613 Mirrar Court
Spring, Texas 77388

E”ngygDelonas, dealing in his sole and separare property
c/o 3613 Mirror Caurt
Spring, Texas 77388

GRANTEE: Permian Resaurces Holdings, Inc.
P.Q. Box 530
Midland, Texas 79702

EFFECTIVE DATE: July 17, 2001

For adequate consideration, Grantors, named above, grant, sell, and convey to Graniee, named above,

all of the oil, gas and other minerals in and under and that may be produced from the following lands (the
“Lands”) in the county and state named ahove:

T-16-5, A-368-E, NMPM
Section 7: $/2 SE/4

By this Deed, Grantee is also conveyed the right of ingress and egrass at all times for the purposes of
mining, drilling, exploring, opsrating and developing the oil, gas and other minerals in and under the Lands, and
storing, handling, transporting, and marketing the same from the Lands.

Grantars agree 1o execute such further assurances as may be reasonably requested or reguired to
allow Grantee full use and enjoyment of the undivided mineral interast convayed by this Deed.

This Deed is delivered by Grantors 1o Grantee with warranty of title by, through, and under Grantors,
but not aotherwise.

This Deed is signed by Grantors as of the date of acknowladgment of Grantor’s signature below, but is
gffective far all purposes as of the Effective Date stated above.

GRANTORS:

Dorothy Delonas Terry Delonas James Delonas
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INDIVIDUAL
STATE OF TEXAS
COQOUNTY QF
This ingtrument was acknawledged bafore ma on , 2001 by Dorathy Delonas.
My Commission Expires:
Notary Public, State of Texes
Prirmtad Name:
{NDIVIDUAL
STATE QF TEXAS
COUNTY OF
This instrument was acknowiedged before me on ., 2001 by Terry Delonas.
My Commission Expires:
Notary Public, State of Texas
Printed Name:
INDIVIDUAL

STATE OF TEXAS

CQUNTY OF

This instrument was acknowladged befora ma on , 2001 by James Delonas.

My Comimission Expires:

Natary Public, State of Texas
Printed Name:
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AFFIDAVIT OF DEATH AND HEIRSHIP
STATE: Texas
COUNTY:
NAME OF DECEASED: Gus Delones

NAME OF AFFIANT:

*Affiant makes this Affidavit in connection with the death and heirship of Gus Delonas, (the
“Deceased”™).”

“Affiant on oath swears that the foilowing statements are true.”

1) Affiant resides in the state of Texas and the county of

and was
personally acquainted with Gus Delonas.

2) Affiant was well acquainted with the deceased and knew hirmn for years.

3) Deceased died on or about

4) Deceased was married once and only once, into that marriage two children were born,

Terry Delonas and James Delonas,
Further Affiant “sayeth not”

AFFIANT

INDIVIDUAL
STATE OF TEXAS
COUNTY OF
This  instrument was  acknowledged before me on , 2001 by

My Cammission Expires:

Notary Public, State of Texas
Printed Name:
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INDIVIDUAL
STATE OF TEXAS
COUNTY OF
This instrumant wag acknowladged before me an . 2001 by Tarry Dalonas.
My Commission Expires:
Notary Public, State of Texas
Printed Name:
INDIVIDUAL

STATE OF TEXAS

COUNTY OF

This instrument was scknowiedged befors me on , 2001 by James Delonas.

My Commission Expires:

Natary Public, State of Taxas
Printed Name:
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August 14, 2001

Dorothy Delonas
3613 Mirror Court
Spring, Texas 77388

RE: CHAMBERS PROSPECT
T-16-S, R-36-€, NMPM
Section 7: $/2SE/4
Lea County. New Mexico

Dear Dorothy:

Please find enclosed an oil and gas lease covering your interest in the above referenced tract
of land for your execution. | have aiso included a check in the amount of $50.00 for your
leased interest in the Chambers Prospect, Lea County, New Mexico.

Once you have [ooked the leass over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back to the undersigned in the self addressed stampad envelope.

Let me knaw if you should have any questions regarding this matier.

arely,

1
Moo f .

f.andman

Lo .
o Q\ \@y K? 4} éme’
v Aemie Sewd 1 ealese

4“{& b gruns ST fo tawm T Sge

s %4 & o e 7
‘guﬁﬁoa-‘- )
_ il

P. 0. BOX 530 - MIDLAND, TEXAS 78702-0580
PHONE: (915) 685-0113 - FAX: (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 12th day of August, 2001 beween Dorothy Delonas, dealing in her sole and separate property, 38413 Mirror Caurt,
Spring, Texas, 77388, herein called Lessor (whether one or more) and PERMIAN RESOURCES HOLDINGS, INC., P.O. Box 590, Mldland, TX 79702, Lessee:
1. Lessor, in consideratdon of TEN AND OTHER DCLLARS in hand paid, recaipt of which is hara acknowiadged, and of the royalties hersin provided and of the
agreements of ihe Lessee herein contained, hereoy granis, leases and lets exclusively unic Lessee {or the purpose of investigaling, exploring, prospecting, drlling, and opersting for
and producing oil and gas, injacling gas, weters, othar fluids, and air into subsurfaca strela laying pipelinas. storing oil, building lanks, madways, tsiephona lines, and other sttuctures
and things therscn te produce, save, take care of, reat, process, slore and iransporn sald minerals, the following described land In Laa County, New Mexico. ta wit:

S/2SE/4 Saction 7, 7-16-5, R-36-E, NMPM
Said land is sslimatad to comprisa 80.0 acres, whethar it actuslly comprises more or less

2. Subjectta the other provislens hereln contained, thlg lease shail remain in torce for a tarm of Thrae years from this date (called “primary temm™) and 35 long thersailer
as oll or gas is produced from sald land or from iand with which sald land is pooled.

3. Tha royalllaa o ba pald by Legsee are: (a) on oll, and other llquid hydrocsrbons saved at tha weall, Threesixteenths of thal producsd and saved from sald land, same 1o
be delivered al the wells or to the credit of Lessor in the pipeline o which the wells may be connecied; (b) on gas, Includlng casing head gas or alhar gaseous substanca producsd
from said land and usad off tha pramises or usad in tha manufactura of gasoline or oihar producs, the markel value al the well of Three-sixteentha of the ges usad, pravidad ihaton
gas sold an ar off tha pramises, the royeities shall be Threewsixteanths of the amount realized fram such sale; (<) and at any tims when this lease is nat valldaled by other provisions
hereaf ang there [s a gas and/or condensate well on sald land, or land pooled therewith, but gas or condensate & not baing sa sold or usad and such well is shut in. silhar before or
after production them(rem, then on or before 9Q days anter said well is shut in, and (hersaller at annual inlervais, Lessee may pay or tander an advanca shut-in rayalty equal lo $1.00
pear net avre of Leseor's gas acreaga then haid under Lhis laase by tha party making such paymant ar tendar, and so long as said shut-in royalty Is pald or tendered this leaga shail not
terminaia and It shall be conaidered under ail clausea heraof that gaa ls being proaucad from tha laesad premises in paying quantitiss. Each such payment shall be pald or lendered t@
lhe party or paries who at the lime of such payment woutd be entliled io recelve the royaltles which would be pald under this laasa if the well ware in fact producing. Ths paymentar
tendar of royaltias and shut-in royallies may ba mads by check or drafl. Any timaly paymant or tendar of shut-In royaity wnich I8 made [n a bona fide attempt 10 make proper payment,
but which is aronaeaous in whalea or In part as lo partias or amaunts, shall nevartheless be sufficiant ta prevant termination of this ieasa in the same manner as thauah a proper payment
had been made If Lessee shall correct such arror within 3Q days after Leasee has recelved wrltten notice thereof by certifiad mail from the party or pasties anlilled to receive payment
lagether wilh such wrltten instrurnents (or certified coples thereof) as are necessary lo anabdle L_essee to make proper payment. The amount reslized from tha sala of gas an ar affthe
prermises shall be the prica establishad by the gas ssles conlract enterad into in good feith by Laseae and gas purchasér for such terrn and under such conations as are customary in
ihe Industry. “Price® shall mean the net amount recefved by Lessee after glving effect lo appilcable regulaiory ordars and afler ppplication of any applicabie prics adjusimants
specifiad in such contrad or regulatory orders. In the event Lessee compresses, traals. purifias, or dehydrates such gas (whether on or off the leased premises} or iranspons gas off
the leased premi|ses, Lessee in computing royalty hereunder may deduct fram such price a reasonable chargs for sach of such functions parformed.

- 4. Thia is A prid-up lease and Lessaa shall not be obligated during the primary tanm herecf to comimenca or conlinue any operations of whatseever chacacler or 1o maie
any payments hereunder In order lo maintain lhis jease In force during the primary lemm; hawever, thig provision is notintended to reliave Lessee of tha obligalion o pay rayaltias on
aclual production pursuant (o ths provision or Paragraph 3 hamof. .

5. Lessae Is hereby granted the right and power, from Ume ta ime, o pool or combine Lhis lease, the land covered by I or any part or harizon thareof with any othar land,
laases, minarai estates or parls tharacf for the praduclion of cil or gas. Unils poalsd hereunder shall not excasd the standard proraton unit flxed by law or by the Qil Conservation
Divigion of the Enemy and Minerais Depaament of the State of New Maxlco or by any other lawful authaority for the pool or area in which said land is situalead, plus a tolerance of len
purceni. Lessee shall Tile weillan unit designations in tha Counly in which the premises are located and such units may be dealgnaled from time ta ime and eithar bafora or afier the
complaetion of wells. Drilling operations an or grocuction from any part of any such unit shall be considaraed for all purposes, except the payment aof royailty, as opamations canductad
upon ar productlon fram the iand describad In this leasa. Thara shall be aliocatad to the land covered by this lease included in any such unit that portlen of the total production of
pooled minesals from wells In the unlt, after dedusting any used In lease or unit operatlons, which tha nat ol ar gas acreageyn the land coversd by this lease included in (e unit dears
to tha total number of surface acres in the unil The preducilion sa allocated shall be conslidered for all purposes, Including the payment or delivery of royalty. 1o be tha entira
production of poaled minarals from the portion of said land coverad hersby and included in said unit in the sarme manner as though produced from gald land under the tarms of this

lease. Any pooled unltdesignatad by Laseee, as provided herein, may ba digacived by Leasaa by mcording sn appropriate instrumant in the County where (ne land s situsted atany
lime afler the complation of a dry hole or the cessation of productlon on said unit.

8. If at the explrallon of the primary term thera la no well upan aaid Iand capahla of producing oil or gas, but Lessee has commenced operatlons for drilllng or rewocking
thereon, lhis leasa shall remain in force so iong as aperations are praseculed with no cessatlon of more than BO consecutivae days. whather such operations be on the same well oran
a different or additianal wail or walls, and if ey resutt in the production of cil of gas, so iong theraaflar as oil or gas is produced from sald land, if, after the expiratian of the primary
tenm, all wells upon said jand shouid becorme Incapabie of producting lor any cause, this lasae shall nat tarminaie if Lesses commencss operations for addilional drilling cr reworking
within 60 days lhermaficr. If any ddlling. additional drilling, or reworking operallons hereunder rasult In production, then this leass shall remain in fuill forcs so long thereafter as oil of
gas is produced hersunder.

7. Lessee shall have [ree use of oll, gas and waler from sald land, axcept water from Lassar's wells and lanks, for all operations Rereunder, and the royalty shall be
computed afler deducting any so used. Lasses shall have the right at any #ime during or after the explrailon of this ieasa la ramava all praperty and fixturas placed by Lessee on saio
land. Including the right {0 draw and remaove eil casing. Whan required by Lessar, Lassae will bury all pipa lines on culUvated iands below ardinary plow dapth, and no weil shali ba
arilled within two nundred feet (200 R.) of any residence or harn now on sald land withaut Lassar's consant. Lassor shall have the privilege, al Ns risk and expenae, of using gas from
any gas waell on sald land lor stoves and Inside lights In the principal dwelilng therecon, out of any aurplus gas not neadad for oparations heraundaer.

8. The righls of either party hereunder may be asslgned In whole or in part and tha provisions hareaf shall extend to thelr heirs, executors, adminletratons, successoms and
assigns: but no changs in the ownarship of tha land or in the ownership of, or rights 1o receive, royallles or shut in royalies, howevar aceamplishad shall oparale 1o enlamge the
obligations ar diminlsh the rights of Lessee: and no aush changa or division ahail ba binding upon Lessaa for any purposc untit 30 days afler Lessee haz been furnished by cartified
mail at Lessaa’s principat place of business with acceptable Instrumenis or certifled coples thereof conatituting tha chain of titla from the criginal Lessor, [f any such change In
awnerahip occurs thiough death of the ownaer, Lesses may. at its oplion, pay or lendsr any royaltles or shut-in foyaitles In the name of the decaasad or i his estate or 1o his heirs,
execUtor or administrator untl such Ume as Lessee hag been fumished with evidence salisfaciory to Lesses as o the persons enlitted te such suma. An assignment of (nis lease in
whala ar in part shall, 1o the axtant of such assignment, rsileve and discharge Lessee of apy obilgations hareundar and, if Lassee or assignee of part or parts heredf shall fall or maka
defauil in the payment of the proportionats part of myalty ar shul-in royally due fromn such kessee or assignee or fail o camply with any of the provisions of this lease, such defauli ghail
not aikact this laase insofar as it covers a part of sald lands upon which Lesses or any assignea theresf shall properly comply or makea such payments.

8. Should Lessee be prevented from complying with any axpress or implisd covenant of lhis lease, or from conducting drilling or reworking operations hereunder, ar fram
producing oil or gas heraunder by reason of scarcity or inablilly ta obtain or use equlpment ar material, or by operation of force majeurs, or by Faederal or stale law or any 9ruer. ruleor
ragulation of governmental autharity, then while sa proventad, Lessaa's duty shall be suspended, and Legsee duly shall nat be fiabls for failure o comply Terewith; and this ieasa shall
be extanded while and so long as Lassee |3 prevented by any such cause from conducting drilling or rewarking operations or fram producing oil or gas hereunder, and ine me wnlie
Lessee Is so preventad shail not ba counted against Lassaa, anything In this lease to the contrary notwithatanding.

10. Lessor heraby warrants and agrees to defand the titls to said land and agreas hat Lessoe at Its oplion may discharge any lax, mortgage or other llen upon said land,
2nd In the svent Lesses does so it shall be subrogates 1o such llen with ihe right 1o enforce same and 1o apply royalties and shut-in royallles payable hereundar toward salistying
same. Without Impairmant of Lessee’s nghts undar the warmnty, If this lease covers a lass interaat In the ail ar gas in all or any part of sald land than the antira and undivided lee
simple estale (whether Legacr's Inlerast s herain spacifiad or not) ihen the royallles, shut-in royaity, and other paymaents, if any, accruing from any part as to which this iease covers
less than such full Interest, shall be paid only in the proportion which the intarast thersin, If any, covered by thia laase. bears (o the whoie and undivided fee simple estala thersin.
Shouid By one or merae of the partles hamed above as Lessara fail lo executs this leass. il shall nevertheless be binding upon the party or parties execuling the same.

11. Lessee. ils or his succassors, heirs and assigns, shall have the rght st any tima to sumaader IRis lease, In whole or in part. o Lessor oF Nis helrs, successarns and
assigns by cellvering or malllng a releage tharaof o the Lassor, or by placing a release thereof of recard in the County in which said land I8 sltuatad: thareupon Lessce shall be

relieved from all obligations, exprassad or implied of this agreemant as to acreage so surrendered, and thereafler the shuk-in royalty payable nereunder shall be reducad in the
proportion that Ihe acresge coverad hereby is reducad by said release or releases.

Execuled the day and yeer first abova written.

Dorothy Delonas
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STATE OGF TEXAS 8

§

COUNTY OF §
This instrument was acknowledged before me on the day of , 2001 by

Dorothy Delonas.

My Commission Expires

Natary Public, State of Texas
Printed Name:
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August 14, 2001

Jamaes Delonas
c/o 3613 Mirrar Court
Spring, Texas 77388

RE: CHAMBERS PROSPECT
T-16-S, R-36-E, NMPM
Section 7: 5/28E/4
Lea County, New Mexico

Dear James:

Please find enclosed an ail and gas lease covering your interest in the above referenced tract
of land for your execution. | have also included a check in the amount of $50.00 for your
leased interest in the Chambers Prospect. Lea County, New Mexico,

Once you have looked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back to the undersigned in the self addressed stamped envelope.

Let me know if you should have any questions regarding this matter.

incérely,

ilfdm L. Porterz/CPL &
Landman

P. 0. BOX 530 - MIDLAND, TEXAS 73702-0530
PHONE: (915) 685-0113 - FAX: (915) 665-3621
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OIL & GASLEASE

THIS AGREEMENT made this 14th day of August, 2001 berween James Delonas, deallng in his sole and separate property, cfo 3613 Mirror Court,
Texas, 77388, herein called Lessor (whether one ar mors) and PERMIAN RESQURCES HOLDINGS, INC., P.0O. Box 590. Mldland, TX 79702, Lasses:

1. Lessor, n considemton of TEN AND CTHER DOLLARS in hand pala. racelpt of wnich is hare adf.nuwladgfsd. ang al_ the royelties herai_n_prcvkded ang aof (t:\e
agreements of tha Lassee hereln contalnad, hareby grants, leases and lawe axclusively unto Lessee fortha purposs of Invastigating, exploring, prospacing, drilling, and operating far
and producing oil and gas, injacting gas, watars. other fluids, and alr inte subsurfacs strata laying plpelines, staring oll, building lank_a. roadways, Islapnone Ilpes. andvl:ftharslmckurcs
and |hings tharean ta producsa, save, [@ke care of, ireat, procass, siore and ranspor said minsrals, the following described land in Lea County, New Mezxico, o witi

Spring,

S5/2SE/4 Soction 7, T-18-S, R-36-E, NMPM

Saia land s astimalad to comprisa 80.0 acres, whether Il actually comprisas more ar lass.

= Suhied 10 the other proviaiona heraln contained, this lsasa shall remain in fores for a tamm of Three yaears from this dale (cailad “primary term”) and as lang theresfter
aa ail or gas is produced frorn said land or ram land with which seld land is poolad.

3, The royaitles to be pald by Laseaes are: (a) on ail, and cther liguid hydrocarbons saved atthe weli, Three-sixtaenths of that producad end saved from said land, same o
ba dalivared at the walls or 1o the credlt of Lessar in Lhe plpaiine to which the wells may be conneclad; (b} on gas, Including casing head gas or other gaseous Subsisnce producad
from aid land snd usas off the premisas or usad in the Manulacture of gasoline or other producta. the markst value at the well of Three-aixtaaenths of the gas usad, provided thaton
gas sold on or offthe pramisas, the royallies shall ba Three-sixteanths of Ins amount reailzed from such sele; (c) and 3t any Ume when this lease s notvalldated by ather provisions
hereof and thers Is 2 gad and/or candenseaie wall on sgid land, or land poocled therewith, but gas ar condensate IS not being eo sald or ussd and such welt s shut in, either before or
after praduction therefrom. then on or befare 60 days aftar 8ald wall (2 shut In, and thareaftar at annual intervals, Lessee may pay or tender an advance shul<in royalty squal to $1.00
per net acre of Lessor's gas acreage then haid under this lease by tha party making such psymaent or tender, and sa long 3s said shut-in royaity Is palg or lendered this lessa shall not
terminate and it shall be consideraed under all clauses hereof Ihat gas is being produced from the leased premises In paying quantities. Each suah payrment shall be paid or tendered to
tha party or partias wha at the lime of such payment would ba antilled to racaive the royaltiss which would be pald under this ieass if the weil were in fact praducing. Tha paymanl or
tender of royalties and shut-in royaltias may be made by chack or draft. Any timaly paymant or tender of shut-in royality which is made in a bona fide altempt lo Make proper payment,
butwhich le erroneaus in whale or in part as o partles or amounts, shall nevertheless be sufliclent ta prevent teemination af this leese in tha same mannar as though a prapar payianl
had been made If l.assee shall corract such arror within 30 days aflar Lassae hias raceived writlen notica theraof by cartified mail from the party or partles entitled 1o receive payment
together with such written inatrumentas (or caerifled copiea thereaf) as are necessary (o enable Lessee to make proper payment. The amaount realized from the sale af gas on or off the
premises shall be the price established by the gas salas conl@ct enterad into in goad faith by Lessaea and gas purchaser for such ianm and under such condlions as are customary in
the industry. “Prica” shall mean tha net amount recaived by Lesaee after giving effect to appllcable reguiatory orders and afier appllcation of any appiicable prica adjustmenta

spegifiad in auch contract ar reguiatory orders. |n the event Lesseo comprassas, traats, purifias, ar dehydrales such gas (whether an ar off the leased premises) or transporis gas off
the ieased premises, Lesseae in compuling royaity Raraunder may daduct from such price a reasonabla charge for asch of auch funclions parformad.

4. Thia I8 a paid-up lease and Lessee shall hot be cbligaled during the primary Wwrn heraof o commaence or continue any operations of whalsoever characler of lo make

any paymente hereunder in order (o malnt@ain inls leass in forca during tha primary temn; hawaver, this provision is nol intandad to relieve Lesses of the obligation to pay royalties on
actual production pursuant Lo the provision ar Paragraph 3 heraof.

§. Lessee is heraby graniad the right and pawer, from time @ Ume, 1o pocl or comBine this laase, the lana caveced by it ac any pact ar harizon tharaaf with any athec land,
leases. minsral estales or part thereof for he production of oll or gas. Unils poolad harsunder shall not excaed the standard proration unit fixed by law or by the Qil Cansarvation
Divislon of the Energy and Minerals Department of tha State of New Meaxico ar by any other 1awful aulhapty for the poal or area in which sald land (8 slluated, plus a tolerance of ten
percent. L.essea shalil file written unit dasignations in the Caunty in which tha premises are located and such units may be gesignated from timne (o time and eilher bsfara or after the
completion of walls. Drilling oparations on ar producdon fram any part of any such unil snall be consideread for il purposes, axcapt the payment of royalty, as aparstions conduciad
upan or production from lha land deacribed In thig lease, There shall ba allocated o the land coverad by this lease included in any such unit thal portlon of the totai production of
pootad minarala frumwalls in the unit, afler deducting any used in taase or unit operatians, which the net olt or gas acreageyn the land covered by this lease included in the unit bears
to ihe total number of surface acros in the unit. The production ao allocaled shall be considerad for all purposes, including tha payment or dalivery of roysity, 1o be the entlre
produclion af pasled minemis from the partlon of gaid land covered haraby and includad in aald unlt In the same manner as though produced from said land under the erms of Lhis

Izase. Any pocled unit designaled by Lessee, as provided hemin, may ba diagolved by Lessee by recording an appropriate instrumaentin the County whsre the land is altuated at any
time afler the complelion of a dry hale or tha cassation of groduction on sald unit.

6. if at thae expiratlon of Ihe primary tarm thare is no well upon sald jand capabie of producing oil or gas, but Lesses nas carnmenced operalions for drililng or reworking
thareon, thia lease shall remain in faree so long as operations are prosecutsd with no cassation of mare than 60 consecutiva days, whelher such oparalions be on tha same well oran

a different or additional wall or wails, and If they resuil In Ihe production of oil ar gas, go long thereafter as oil or gas Is producad from said land. If. after the explration of ithe primary
term. all walls upon said land shouid becoma incapable of producing for any cause, this tsase shall nat terminate IFL

) comm 3 lons for | drilling or rewarking
within 80 days thamsafier. If any drilling, additional drilling, or reworking cperatllons harsunder resuit in production, then this lease shall remain 1n full fores so long tharaafter az oil or
gas is produced hereunder,

7. Lasaee ahall Nave frag use of ail. gaa and water from sald land. except water from Leseor's weils and (anks, for all opsrations heraundar, and the rayaily shall be
campuiad after deducting any so usad. Lassee shall have e right at any time durtng or afler the explration of this lease to remove ali proparty and fixtures place:d by Lesses an said
land, Inctuding the right 10 draw and remove all casing. When required by Lessor, Lessee wlil bury all pipe linas an cultivated lsnds below ordinary plow depth, and no wall shail be
arlied within two hundred faet (200 ft.) of any residence or bam now on sald land without Lassor's consant Lessor shail have the privilege, al his risk and expense, of using gas from
any gas wail an w@id land for stoves and insida lights in tha principal dwelling thereon, out of any surplua gas not neaded for operations bersundear.

. 8. The rights of elther party hersunder may be assigned in whole or in part and the provisions hereof shall extend o their hairs. axecutons, adminisirators, suceessors and
aseigns; but no change In the ownership of the land or In tha ownarship of, or fights 1o receive, royaltiss or shut in royeities, hawever accomplished shall aperata ta snlarge the
obligations or diminish the rights of Lessea; and na such change or division shall ba binding upon Lessee for any purposs unlil 30 days after Lessee hae been furnished by carlifiad
mail at Lessee's principal place of buslnsss with acceptable instruments or certifled coples theraof canstituting the chain of Hitle from the onginal Lessor. If any such changs In
cwnership accurs through death of the ownec, Lessaea may, at ilz oplon, pay or tander any royalles or shut-ln royalties in (he nama of tha deceasad or o hla estate or to his heirs.
exacutor or administrator until such time as Lassse has been (umished with avidenca aatlatactory (o Lesses as (o the parsons entiled Lo auch sume. An aszlgnment of this lease in
whals or In pan snall, lo tha axtant of such assignment, mlisve and dischame Lesaee of any obligations hersunder and, if Leaaee or asslgnee of past or pans heraaf shall fail or make
default in tha paymant ofthe proponlonate par of rayally ar shutin royaity due from such Lasseds or assignas or fail to comply with any of ihe provisions of this laass, such defauil ahall
not affect this lease insofar es It covers a part of said lends upon which Lessee or any assignee theraof ahsil properly comply or make such payments.

B. Should Lessee be pravantad from complyling with any exprass or implied covenant of this lease, or from conducting drilling or rewarking operatons hereunder, or from
praducing oll or as Nereundar by reason of scarcity or Inability to oblain or use equipment or material, of By op of force majsurs, or by Fedarat or stale taw ar any order, rule or
regulailon of govarnmental autharity, then while so preventsad, Lessas's duty ehall be suspended, and Lessas duly shall not be liabie for feilure to comply therewilh; and this lease shail
ts axisnded while and so long as Lesses is prevanlad by any such cause from conducting drilling or rewaorking operatlons or from producing oil or gas harsundar; and the ima while
Legsee /s $o prevented shall not ke counted against Lesses, anylhing in this laass to the contrary notwithstanding.

10. Lessor hareby wamants snd agrees 10 defend the tilte 10 said land and agrees that Lessee allts option may dischargs any tax, merigage or other lien upon aald land,
and in the svant Lassee does so it shall ba subrogated o such llen with the right 1o anfores same and 10 apply royaities and shut<n royalitles payabls harsunger toward salisfying
same. Withoul Impairment of Lessas’s righlz under the warranty, if this (ease cavers a laas inlerest in the oll or gas In ali or any part of said land than the entire and undivideo fee
simple estate (whether Lessor's Interest Is Narein spacifiad or nol) then the royalties, shut-in rayalty, and olher payments, if any, accoruing from any part as io which this lsasa covars
{ega than such full interest, sha!l ba paid only in tha proportion which the inlerast therin. if any, coverad by lhia lease, bears o the whoie and undivided fée simpla eslata therain.
Should any one or mare of the partles named above as Lassars fail to executa thig lease, It shail naverthelsss ba binding upon the party or partiee executing the same.

11. Lessee, its or his succassors, hairs and agsigns, 3hail have the right at any fime to sumrander this lease, in whole or in pan, o Lessor or his heirs, succsssors and
assigns by delivering or mailing a release ihereof la the Lessor, or by placing a reieasa theraof af necord In the Caunty In which said Jand is siluated; tharaupaen Lassee shail ba
reli d froen all igaliona, expi d ar implieg of this agreamant as b acreags so awTendersd, and heraaftar the shut-in royalty payabie harsunder shall ba raducad in the
proportion that the acreage covered hereby is reducad by said release or releassa.

Executed the day and year first above wrillen.

James Delaonas
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STATE OF TEXAS §

§

COUNTY OF §
This instrurnent was acknowledged before me on the day of » 2001 by

James Delonas.

My Commission Expires

Notary Public, State of Texas
Printed Name:
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FEPERMIAN RESOURCES, INC.

August 14, 2001

Terry Delonas
c/o 3613 Mirror Court
Spring, Texas 77388

RE: CHAMBERS PROSPECT
T-16-8, R-36-E, NMPM
Section 7: §/25E/4
Lea County, New Mexico

Oear Terry:

Please find enclosed an oil and gas lease covering your interest in the above referenced tract
of land for your execution. | have also included a check in the amount of $50.00 far your
leased interest in the Chambers Prospect, Lea County, New Mexico.

Once you have locked the lease over please do the following:

1. Execute in the space provided in the presence of a notary public.
2. Mail back 1o the undersigned in the self addressed stamped envelope.

Let me know if you sh ave any questions regarding this matter.

Sikcerely,

illlam L.
Landman

S\

P, 0. BOX 590 - MIDLAND, TEXAS 79702-0580
PHONE: (815) 685-0113 - FAX: (915) 685-3621
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OIL & GAS LEASE

THIS AGREEMENT made this 141N day of August, 2001 berween Tarry Dalonas, deallng in his sole and saparate property, c/o 36813 Mirror Court,
Spring, Texas, 773B8, herein xlled Lessor (whether one or more) and PERMLAN RESOURCES HOLDINGS, INC., P.O. Box 5808, Midland, TX 79702, Lassee:
1. Lassor, In conglderadan of TEN AND QTHER DOLLARS in nand peid. recaipt of which is hera acknowledged, and of the royalles hamain provided and of the
agreemenis of Ine Lessee Merain contained. nereby granis, leases and ieta exclusively unio Lessas forthe purpose of invesligating, explorng, proapectng, drlilng, and operaling for
anc producing oll and gas, Injeciing gas, waters, other flulds, and alr into subaurfaca atrawa laying pipelines, sloring oil, builéing tanks, readways, telephona ilnes, and ather struciures
and things hereon o produce, save, lake care of, reat, process. store and transpert sald minerala, the followlng describad land in Lea Ceounty, New Mexica, to wit

S/2SE/4 Section 7, T-16-S, R-236-E, NMPM

Said land is astirmatad o comprise B0.0 acres, whetlher |t actwially comprises more or iess.

2. Subject tp the olher provisions harein contalned, this lease shall remain In force for a term of Thrae years from this date (cailed “primary lenm™) and as long thereafler
ak qil or gee & producad from seld iand or from land wilh which said [and is paoled.

3. The royatlles 1o be pald by Leszes ara: (a8) on all, and athar liquid hydrocarbons saved at the well, Thrae-aixteenths of that producad and saved (rom said land, same 10
ba delivared at the weils or to (he credit of Leasor in the pipellne ta which Llha weils may ba connacted; (b) on gas, Including casing head gas or other gasaous substance produced
from said land and used off (Ne bremises or used in the menufactura of gasaline ar olhar products, the market value at tha well of Thrae-sixzaenths of the gas used, providead lhaign
gas sold on or offthe premisss, tha royallies shall be Thrae-sixteenthsa of the amount realizad from such sale; (c) and al any tme when thig laase is not validaled by other provisions
hareof and {hare is a gas and/or condensate well on sald land, or land pooled therewlth, but gas or condansata is not belng so sold or used and such waell is shut in, «iiher bafore or
after production therefrom, then on or before 80 days afler said wail is shut in, and thereafler al annusl Intarvals, Lessaa may pay or iender an advance shut-Iri royaity equal to $1.00
par net acre of Lessor's gas acreage then held under this Isaae by the party making such paymant or tender, and so long as said shut-in royaity is paid ar tandered this iease shall not
lerminate and it shall be cansidered undar all clauses hersof that gas |s belng produced from the leased pramises in paying quantiles, Each such payment shall be paid or lendemed @
the party or paries who at the tima of such paymant wauld ba entillad Lo recaiva lha royalties which would be pald under (his laass if the well were in tact producing. The payment or
tendar of royallies and shut-in royaltias may be made by check or draR. Any timely payment ortender of shul-in royaity which I3 made In a bona fide ettampt to maka proper payment,
butwhich s erroneous in whole or In part as to parties or amounts, shsll navertheless be sufficient 1o prevent lermination of this leass in heé sams manneras though a oroper payment
had baen made if Lessese shall correct such arror wilhin 30 days after Lessee has received witlen natica thersof by cartified malil from the party or parties enlilad to racsiva payment
logether with such writlen insiruments (or certifled coples lhereof) aa are nacessary to enabia Lessaa o make proper payment. The emount realized from the sale of gas on oroffthe
premises shall be the prica ertablishad by the gas salas contract antared into in good falth by Lessee and ges purchaser for such lerm and under such conditions Bs are customary in
the industry. “Price” shafl mean the net amount recelved by Lesaee after giving eifact to applicable ragulalory ordera and after eppiication of any applicable price adjustiments
specified in such cantract ar ragulatory ordars. In the svent Lessee comprasses, treats, purifies, or dehydralss such gas (whether on or off Lhe leasad premisss) or tansports gas off
{he leased premiges, Lessea In compullng roysity haraunder may dedud [rom such price 3 raasonabla charge for aach of such functions performed.

4. This is a pald-up lease and Lessee shall not be obligatad durning Lhe pricnary tarm hersof to commenca or continue any aperations of whatssever character ar la make

any payments harsundar in order Lo maintain this lease In lorea during the primary term; hawavar, this provision Is not intended 1o reileve Leanee of the abligation 10 pay rayalties on
2ctual producton purauant to the provision ar Pamgraph 3 hereof.

6. Lesses iz hereby granted the right and powser, from time io time, o pool or combins this lease, the land cavered by it or any part or horizen thereof with any athertand,
leasas, mineral estates or parts thereof for the praductlon of oil or gas. Unila pocled hareunder shall not sxcaeed the standard proratlon unit fixad by law or by the Oil Conservatlon
Diviglon of the Energy and Mlnamis Dapartment of lha Stala of New Mexicn of by any cther lawful sutharity for the paol or arca in which sald land 1s shusied, plus a wlaancs of wn
oercent. Lessee shall e written unit deslgnatana in tha Caunty in which tha pramisas are localed and such units may be designatad from tima to Gime and elther before ar aftertha
compilelion of wells. Drilling operations on or production from any part of any such unit shall ba cansidarsd for all purposes, except the payment of royaity, as operalions conducted
ypan or production from the land dascribad in this icase. There shall be allocated 10 ine land cavered by thia lease includad in any such unit that pordon of tha totel production af
pooled minerals from wells In tha unit, aflar deducting any used in lsass or unit oparations, which the net oll or gas acreageajp the land caveread by this lease included ih the unltbears
o the total number of surface acres In the unit. The producilon so allocated shaell be considered far all purposes, inclualng the payment ar delivery of myasily, 1g ba the enlire
praduction af paclad minerals from the portion of said l1and covered hereby and Incduded in sald unlt In the same meanner as theough produced from said 1angd under the terms of Lhis

Inase. Any pacled unit deaignaled by Lasses, as provided harain, may bs disscived by Lessae by rocording an appeapnats instrumant In the Caunty where the land is situaled at any
lime after the completion of a dry hole or the czasallon of producton on ssld unit.

. If atthe expiration of the primary erm there {s ne well upon sald land capable of producing oll or ges, but L essea has commancad vperations for drilling or reworking
tharaon, ihis leasa shall remain in forca sa lung as oparations ars proseculad wilh no cassation of more than 60 conseculive days, whether such operations ba on tha sama well aron
a diferent or additianal welf or wells, and if {hey resull in the production of oil or gas, so long thereaftar as oil or gas is produced from sald land, If, after the expiration of the primary
term, al) wells upon sald land should become incapable of preducing for any cause, this Isgsa ahall not Lerminata if Lessee comimencas aperations for additional drilling or reworking
wilhin 80 days (nereafler. 1f any drilling, additional artiling, or rewarking operatdons hereunder resuitin production, then this leage shali remain in full forca so long thereafter as pil or
¢gBs is producad hersunder.

7. Lessee shall hava free use of oll, gas and water from sald land, except waler from Lessgor's wells ang tanks, for Bli operstians hareunder. and the royalty shall be
compulea afler deducting any so used. Lessee shall have 1he right at any Umae during or afier the axpiralion of this leasa w remave all property and fixiurea piacad by Lessaa on said
land, including tha right lo draw end ramova all gasing. When required hy Lassor, L.assse will bury al! pipe lines an cultivated lands below ortdinary plow depth, and no well shali be
drilfed within two hundred feet (200 K.) of any residence or bam now an sald iand without Lessor’s consent. Lesscr shail have ihe privilege, at his risk and axpensse, of using gas from
any gas wall on said land for slovas and inside lighls in tha prncipal dwelling thereon, out of any surplus gas not needad for operations hersunder.

B. Tha righls af gither party heraundsr may be assigned in whols or in part and the provisians hersof shall axtend to their helrs, executars, administalars, successorns and
assigns; but no change in the ownership =f the land or In the ownership af, or rights la recelve, royallles ar shut In rayeaities, howevar accomplished sthall operale o aniarge tha
abligations ‘or diminish the rights of Lassee; and na such change or division shall ba binding upon Lesses far any purpase untll 30 days after Lessee has been fumished by cartified
mall at Lessee’s princlpal place of business with accapable Instrumenis aor cenified coplea thereof conatiluting the ciain of lille from the original Lessor. I any such change in
ownarship occurs through daath of the ownaer, Leszes may, at its option, pay or isnder any royalues or shut-in royalties in lhe name of the deceased or i his esiaie or to his beirs.
exacutar ar administralor untll such tima as Lessae has been fumishad wilh avidence satisfactory 1o Lasses as to the persons entited lo such sums. An assignmant of this laase in
whole or In part ahall, 10 the extent of such assignment, relleve and dlschargs Lessee of sny abligalions hereunder and. if Lasses or assignee of part ar paris hereof shall fail or make
dafauitin the payment of the praporticnate part of royalty or shui-in royaily due from such Lessee or assignee or fall io comply with any of the provisions of this leasa, such default shall
nat affect this lanse insofar as it covars a parl of said lands upon which Lessoe or any assignee Ihereof shall properly camply or maka such payments.

9. Should Lessea be praventad from complying with any axpress or implied covenant of this laase, ar fram conducting driliing or rewoerking apamations nereunder, ar from
producing oll or gas hereunder by reason of scarcity or Inabliity to obtain or uge equipmant or matarial, or by oparation of force majeura, or by Federal or state law or any order. rule or
raguialion of gavemmerial aulhority, then while so preventad, Lassee's duty shall ba suspended, and Lassee duly shall not be liable for feilure io comply herewiln; and this leasea shall

be extended while and 6o iong e Lessee (g prevented by eny such causa from conducting drilling or reworking operations or from producing cil or gas hereundar: and the time while
Lassea is o prevantied shall not be counted agalnst Lessee, anything In this lease 1o the contrary notwithstanding.

10. Lesseor herety warranis and agrees io defend ihe title 1o sald land and agrees that Lessae atils oplion may discharge any lax, mortgage ar other lian upon said land,
and In the event Leszes does 50 it shall be subrogated ta such lian with the right 1o anforce same and o apply royalties and shut-in royallies payabie hereunder toward sailsfying
sama. Wilhout impairmeint of Lossee's righls under lhe warranty, If this iease covers a less interest in the it ar gas in all or any part of sald jand than the antire and undividad fee
simple eatata (whether Lessor's interest is herain spacified or not) then the royailles, shut-in royalty, and other paymants, if any, accruing from any part as 1o which this lease covers
less than such full interest, shall be paid only in the proportion which the interest tharein, if any, covered by this lease, bears lo the whole and undivided [se simple esiale thereln.
Should any ane ar wmnore of the parlies named above as Lessors fail 10 exacuts thie leasa, It shall neverihelass be binding upon the pany or parties exacuting tha same.

11. Lessse, its or his succassers, heirs and assigns, shall have the right at any Ume to surrender thls leasa. in whola or in part, to L_.%sor or hla helm, succassors and
assigns by delivering or malling a release thereof lo the Lessor, or by placing s meleass thereof of record In the County In which said land s siluatad; thereupon Lessee shait ba

reliaved from all obligations, expressad or implled of this agreement 2s to acreage so pumendered, and thersafter the shut-in rayalty payable hersunder shall be reducsd in lhe
proportion that Ine ge covernd hareby Is reducad by said relaass or relaasas.

Executed the day and yaar fisst abova writtan.

Terry Delonas
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STATE OF TEXAS §
§
COUNTY OF §

This instrument was acknowledged before me on the day of , 2001 by
Terry Delonas.

My Cornrmission Expires

Notary Public, State of Texas
Printed Name:




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION
IN THE MATTER OF THE APPLICATION OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 12715
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE )) -

J. SCOTT HALL, attorney in fact and authorized representative of Permian
Resources, Inc., the Applicant herein, being first duly sworn, upon oath, states that the
notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice, as shown by
Exhibit “A” attached hereto, and that pursuant to Rule 1207, notice has been given at the
correct addresses provided by such rule.

—
1. e R

J.SCOTT HALL

is __ﬂc’my of Se /@ 2001.
;

Stéry Public '

SUBCRIBED AND SWORN to before me

My Commission Expires:

A1 S - lons

PERMIAN RESOURCES
NMOCD CASE # 12715
September 6, 2001

EXHIBIT _ |4



EXHIBIT “A”
MAILING LIST

James I. Holden, Jr.
2250 Havensridge Drive
Colorado Springs, CO 80920

David Marshall

c/o Nancy Fox

16 Auriell Drive
Colchester, VT 05446

Nancy Fox
16 Aurielle Drive
Colchester, Vermont 05446

Ms. Mary Van Wyk
7562 S. University
Littleton, Colorado 80122

Miriam P. Christopher
566 Willow Road
Winnetka, Illinois 60093-4138

Lesta Rallislafis
10 Andrea London Street
Egion Egialias, Greece

Andrei Rallis

29 Victory Street
Rose Bay

Sydney 2023 NSW
Australia

Sotirios Rallis
General Delivery
Silivena Eqialias, Greece

Ericles Papadopoulos
General Delivery
Akrata Aiqialis, Greece

Sotirios Papadopoulos
Lot 4, Whitebread Place
North Rocks 2151
Sydney, Australia



Kostas Rallis
2028 Palomas Drive NE
Albuquerque, NM 87110



MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE B. MILLER MANUEL I. ARRIETA COUNSEL ALBUQUERQUE, NM : SANTA FE, NM
ALAN C. TORGERSON ROBIN A. GOBLE
ALICE T. LORENZ JAMES A. WOOD PAUL W. ROBINSON 500 MARQUETTE N.W. , SUITE 1100 150 WASHINGTON AVE., SUITE 300
GREGORY W. CHASE DANA M. KYLE ROSS B. PERKAL POST OFFICE BOX 25687 POST OFFICE BOX 1986
LYMAN G, SANDY KIRK R. ALLEN JAMES J. WIDLAND ALBUQUERQUE, NM 87125-0687 SANTA FE, NM 87504-1986
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY D. TEPPER®* TELEPHONE: (5056) 8421950 TELEPHONE: (505) 989-9614
STEPHAN M. VIDMAR KYLE M. FINCH . GARY RISLEY (800) 424-7585 FACSIMILE: (505) 989-9857
SETH V. BINGHAM H. BROOX LASKEY FACSIMILE: (505) 243-4408
TIMOTHY R. BRIGGS KATHERINE W. HALL
RUDOLPH LUCERO FRED SCHILLER OF COUNSEL
DEBORAH A. LACEY PAULA G. MAYNES -
GARY L. GORDON MICHAEL C. ROSS WILLIAM K. STRATVERT
LAWRENCE R. WHITE CARLA PRANDO JAMES 3. COLLINS FARMINGTON, NM LAS CRUCES, NM
SHARON P, GRDSS KATHERINE N. BLACKETT AALPH WM. RICHARDS
VIRGINIA ANDERMAN JENNIFER L. STONE 300 WEST ARRINGTON, SUITE 300 500 S. MAIN ST., SUITE 800
MARTE D. LIGHTSTONE ANDREW M. SANCHEZ . POST QFFICE BOX 869 POST OFFICE 80X 1209
J. SCOTT HALL" M. DYLAN O’REILLY FARMINGTON, NM 87499-0869 LAS CRUCES, NM 88004-1208
THOMAS R. MACK AMINA QUARGNALI-LINSLEY TELEPHONE: (505) 326-4521 TELEPHONE: (505) 523-2481
TERRI L. SAUER JENNIFER D. HALL FACSIMILE: (505} 325-5474 FACSIMILE: (505) 526-2215
JOEL T. NEWTON MARY A. WOODWARD
THOMAS M. DOMME JENNIFER L. OLSON
RUTH 0. PREGENZER TODD A. SCHWARZ
JEFFREY £, JONES JULIE A. COLEMAN PLEASE REPLY TO SANTA FE

- ¥ NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

July 30, 2001

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

James I. Holden, Jr. .
2250 Havensridge Drive
Colorado Springs, CO 80920

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for Compulsory
Pooling, Lea County, New Mexico (Chambers No. 2 well)

Dear Mr. Holden:

Please be advised that Permian Resources, Inc. has filed an Application with the New
Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order pooling all
mineral interests in the Wolfcamp formation underlying the SE/4 of Section 7, Township 16
South, Range 36 East, NMPM. The lands are to be dedicated to Permian’s Chambers No. 2 well
to be drilled from a standard surface location in the N/2 SE/4 of said Section 7 to a depth
sufficient to test the Wolfcamp formation (North Shoe Bar Wolfcamp Oil Pool), as well as the
Strawn formation (North Shoe Bar Strawn Oil Pool). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Applicant as operator and a charge
for the risk involved in drilling said well.

Permian Resources’ Application is set for hearing before a Division Examiner at 8:15
a.m. on Thursday, August 23, 2001 at the NMOCD’s offices located at 1220 South St. Francis
Drive in Santa Fe, New Mexico. You have the right to appear at the hearing and participate in the
case. Failure to appear at the hearing will preclude you from contesting this matter at a later date.



James 1. Holden, Jr.
July 30, 2001

Page two
Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.
—
J. Scott Hall
ATTORNEY FOR PERMIAN RESOURCES, INC.
JSH/ao

Enclosure(s) — as stated
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
AANNE 8. MILLER MANUEL |. ARRIETA COUNSEL ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON ROBIN A. GOBLE
ALICE T. LORENZ JAMES R. WOOD PAUL W. ADBINSON 500 MARQUETTE N.W. , SUITE 1100 150 WASHINGTON AVE., SUITE 300
GREGORY W. CHASE DANA M. KYLE ROSS B. PERKAL POST QFFICE BOX 25687 POST OFFICE BOX 1986
LYMAN G. SANDY KIRK A. ALLEN JAMES J, WIDLAND ALBUQUERQUE, NM 87125-0687 SANTA FE, NM 87504-1986
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY O. TEPPER** TELEPHONE: (505) 842-1950 TELEPHONE: (505) 989-9614
STEPHAN M. VIDMAR KYLE M. FINCH GARY RISLEY (800) 424-7585 FACSIMILE: (505) 989-9857
SETH V. BINGHAM H. BROOK LASKEY FACSIMILE: {505) 243-4408
TIMOTHY R. BRIGGS KATHERINE W. HALL
RUDOLPH LUCERO FRED SCHILLER QF COUNSEL
DEBORAH A. LACEY PAULA G. MAYNES -
GARY L. GORDON MICHAEL C. ROSS WILLIAM K. STRATVERT
LAWRENCE R. WHITE CARLA PRANDO JAMES B. COLLINS FARMINGTON, NM LAS CRUCES, NM
SHARON P. GROSS KATHERINE N. BLACKETT RALPH WM. RICHARDS
VIRGINIA ANDEAMAN JENNIFER L. STONE 300 WEST ARRINGTON, SUITE 300 500 S. MAIN ST., SUITE 800
MARTE D. LIGHTSTONE ANDREW M. SANCHEZ POST QFFICE BOX 869 POST OFFICE BOX 1209
J. SCOTT HALL* M. DYLAN Q’REILLY FARMINGTON, NM 87499-0869 LAS CRUCES, NM 88004-1209
THOMAS R. MACK AMINA QUARGNALI-LINSLEY TELEPHONE: (508) 326-4521 TELEPHONE: {505) 523-2481
TERAI L. SAUER JENNIFER D. HALL FACSIMILE: {505) 325-6474 FACSIMILE: (505) 526-2215
JOEL T. NEWTON MARY A. WOODWARD :
THOMAS M. DOMME JENNIFER L. OLSON
RUTH O. PREGENZER TODD A. SCHWARZ
JEFFREY E. JONES JULIE A. COLEMAN PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

August 21, 2001

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Miriam P. Christopher
566 Willow Road
‘Winnetka, Illinois 60093-4138

Re: NMOCD Case No. 12715; Application of Permian Resources, Inc. for Compulsory
Pooling, Lea County, New Mexico (Chambers No. 2 well)

Dear Ms. Christopher:

Please be advised that Permian Resources, Inc. has filed an Application with the New
Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order pooling all
mineral interests in the Wolfcamp formation underlying the SE/4 of Section 7, Township 16
South, Range 36 East, NMPM. The lands are to be dedicated to Permian’s Chambers No. 2 well
to be drilled from a standard surface location in the N/2 SE/4 of said Section 7 to a depth
sufficient to test the Wolfcamp formation (North-Shoe Bar Wolfcamp Oil Pool), as well as the
Strawn formation (North Shoe Bar Strawn Oil Pool). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Applicant as operator and a charge
for the risk involved in drilling said well.

Permian Resources’ Application is set for hearing before a Division Examiner at 8:15
a.m. on Thursday, September 6, 2001at the NMOCD’s offices located at 1220 South St. Francis
Drive in Santa Fe, New Mexico. You have the right to appear at the hearing and participate in
the case. Failure to appear at the hearing will preclude you from contesting this matter at a later
date.



Miriam P. Christopher
August 21, 2001

Page two
Very truly vours,
MILLER, STRATVERT & TORGERSON, P.A.
—
J. Scott Hall
ATTORNEY FOR PERMIAN RESOURCES, INC.
JSH/ao

Enclosure(s) — as stated

6970/27617/Correspondence//Notice lir1.doc



-
.
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GREGORY W. CHASE DANA M. KYLE ROSS B. PERKAL POST OFFICE BOX 25687 POST OFFICE BOX 1986
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MARTE D. LIGHTSTONE ANDREW M. SANCHEZ POST OFFICE BOX 869 POST OFFICE BOX 1209
J. SCOTT HALL* M. DYLAN O'REILLY FARMINGTON, NM 87499-0869 LAS CRUCES, NM 88004-1209
THOMAS R. MACK AMINA QUARGNALI-LINSLEY TELEPHONE: (505) 326-4521 TELEPHONE: (505} 523-2481
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JEFFREY E. JONES JULIE A, COLEMAN PLEASE REPLY TO SANTA FE

* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESQURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATELAW

August 21, 2001
REGISTERED MAIL
RETURN RECEIPT REQUIRED
Lesta Rallislafis
10 Andrea London Street
Egion Egialias, Greece

Re: NMOCD Case No. 12715; Application of Permian Resources, Inc. for Compulsory
Pooling, Lea County, New Mexico (Chambers No. 2 well)

Dear Well Interest Owner:

Please be advised that Permian Resources, Inc. has filed an Application with the New
Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order pooling all
mineral interests in the Wolfcamp formation underlying the SE/4 of Section 7, Township 16
South, Range 36 East, NMPM. The lands are to be dedicated to Permian’s Chambers No. 2 well
to be drilled from a standard surface location in the N/2 SE/4 of said Section 7 to a depth
sufficient to test the Wolfcamp formation (North-Shoe Bar Wolfcamp Oil Pool), as well as the
Strawn formation (North Shoe Bar Strawn Oil Pool). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Applicant as operator and a charge
for the risk involved in drilling said well.

Permian Resources’ Application is set for hearing before a Division Examiner at 8:15
a.m. on Thursday, September 6, 2001at the NMOCD’s offices located at 1220 South St. Francis
Drive in Santa Fe, New Mexico, United States of America. You have the right to appear at the
hearing and participate in the case. Failure to appear at the hearing will preclude you from
contesting this matter at a later date.



Lestra Rallislafis
August 21, 2001
Page two

JSH/ao
Enclosure(s) — as stated

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

M el Qe

J. Scott Hall
ATTORNEY FOR PERMIAN RESOURCES, INC.
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