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pco Q. Yes. 

A. Yes, t h e r e were respons| 

MR. BRUCE: Thank you. 

EXAMINER CATANACH: Anything f u r t h e r ? 

MR. BROOKS: Nothing f u r t h e r . 

EXAMINER CATANACH: This witness may be excused. 

MR. BROOKS: At t h i s time the D i v i s i o n w i l l c a l l 

Mr. Tim W. Gum. 

Good morning. 

MR. GUM: Good morning. 

TIM W. GUM. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BROOKS: 

Q. Would you s t a t e your name, please, f o r t h e 

record? 

A. My name i s Tim W. Gum. 

Q. And how are you employed? 

A. I'm c u r r e n t l y employed w i t h the O i l Conservation 

D i v i s i o n , State of New Mexico, A r t e s i a , New Mexico. 

Q. And what i s your c a p a c i t y w i t h the D i v i s i o n ? 

A. C u r r e n t l y I h o l d the p o s i t i o n of D i s t r i c t 

Supervisor. 
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Q. And i n that p o s i t i o n are you generally i n charge 

of the operational and the Division's work i n those 

counties which are included i n your D i s t r i c t ? 

A. Yes, I am. 

Q. And what counties are those? 

A. There are ten southernmost counties of the State 

of New Mexico. Primary production i s i n Chaves, Eddy, 

Otero, Dona Ana, Luna, Sierra and — j u s t two or three 

more, and I do not remember — There's no production there, 

so we r e a l l y don't have — 

Q. Eddy's the big one, i s n ' t i t ? 

A. Eddy's the biggest, yes. 

Q. Okay, t h i s proceeding includes Eddy and Chaves, 

correct? 

A. That's correct. 

Q. Mr. Gum, Mr. Prouty — Ms. Prouty has explained 

what she did i n the beginning of the i n a c t i v e w e l l p r o j e c t 

back i n early 2000. Would you explain what you d i d i n t h a t 

project? 

A. Basically, t h i s project started with a mass 

notice t o a l l operators i n May of 2000. There were two 

inte n t s of t h i s p a r t i c u l a r mail-out. 

One i n t e n t was to n o t i f y the operators t h a t our 

records indicated that the wells l i s t e d on t h i s mail-out 

were i n noncompliance. 
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The second part of t h i s mail-out was t o ask the 

operators, what did your records indicate f o r these wells? 

And i f your records indicated a d i f f e r e n t status t o provide 

documentation t o show tha t — and as Ms. Prouty indicated, 

there was a large number of wells on t h i s f i r s t mail-out, 

there was a l o t of them taken o f f on subsequent runs 

because of the correction of the data from one operator t o 

our records. 

Q. And what do you mean i n terms of correction of 

data? What kind of — 

A. Just correction of the data i n which the ONGARD 

system, which i s the master system i n which t h i s p r o j e c t i s 

being c o n t r o l l e d by, the data there was a c t u a l l y corrected 

with — where i t was incorrect i n ONGARC. 

Q. Well, f o r example, was i t determined i n some 

instances t h a t the wells were not, i n f a c t , operated by the 

people whom we had shown t o be operated by? 

A. That's one case. Another case was, there were a 

l o t of wells t h a t were not shown properly TA'd or PA'd i n 

the ONGARD system. 

Q. And were there some i n which i t was shown t h a t 

they a c t u a l l y were on production, but the production was 

not r e f l e c t e d i n our system f o r whatever reason? 

A. There was a few, but t h a t was the minor case. 

Q. Okay. And when those errors were reported t o you 
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by t h e operators, d i d you check them out t o be sure t h a t 

t h e i r r e p o r t s were c o r r e c t , and not ours? 

A. Yes, we u t i l i z e d our f i l e s and the documentation 

t h a t was provided by the operators and had made t h e 

necessary c o r r e c t i o n i n t o ONGARD. 

Q. And i f i t appeared a f t e r you and your s t a f f 

reviewed these t h a t our i n f o r m a t i o n was not c o r r e c t , d i d 

you remove those w e l l s from the i n a c t i v e w e l l l i s t ? 

A. Yes. They would a u t o m a t i c a l l y be removed on th e 

next run, since they d i d not meet the c r i t e r i a f o r i n a c t i v e 

w e l l s . 

Q. Okay. Now, were th e r e some of th e operators t h a t 

d i d not respond t o your correspondence? 

A. Yes, s i r . 

Q. And i n September — August or September of 2001, 

d i d you prepare a l i s t f o r me of operators t h a t , according 

t o your records and f i l e s t h a t are i n A r t e s i a , had not 

responded t o your previous i n q u i r e s ? 

A. Yes, t h i s was based on th e data t h a t was 

requested f o r i n the May, 2000, l e t t e r . And t h e l e t t e r was 

sent out i n September, and based on how the operators d i d 

or d i d not respond was the context of the l e t t e r i n 

September. 

Q. Okay. Now, I have — Since you and I t a l k e d on 

Tuesday i n A r t e s i a , I have been through your correspondence 
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f i l e s , and I know t h e r e were several l e t t e r s sent out. 

We're going t o go over the correspondence t h a t was i n your 

f i l e s , by operators, i n j u s t a minute. But i n c e r t a i n 

instances these form l e t t e r s , I b e l i e v e , were sent out t o 

a l l of t h e operators t h a t appeared on the i n a c t i v e w e l l 

l i s t ; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. And i n some cases, copies of those l e t t e r s w i t h 

s p e c i f i c w e l l l i s t s appear i n these f i l e s , and i n some 

cases they do not, but would the absence of copies of those 

l e t t e r s i n a s p e c i f i c operator's f i l e mean t h a t t h a t 

operator was not sent t h a t l e t t e r ? 

A. Not n e c e s s a r i l y . I t would mean t h a t t h e r e was no 

reco r d o f i t f o r t h a t f i l e . 

MR. BROOKS: Okay, very good. We w i l l be going 

over those. I d i d not — I remember — I want t o pro v i d e 

copies of the e x h i b i t s t h a t r e f e r t o s p e c i f i c operators t o 

the a t t o r n e y s who have appeared f o r those o p e r a t o r s , and I 

b e l i e v e , Mr. Carr, t h a t you appear f o r Exxon Mobil and 

Wiser; i s t h a t — 

MR. CARR: No, I appear f o r J u l i a n Ard. 

MR. BROOKS: Oh, and you appeared f o r Exxon 

Mobil — 

MR. BRUCE: Yes, s i r . 

MR. BROOKS: — and Wiser, and you are f o r J u l i a n 
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EXAMINER CATANACH: — l e t t e r ? Okay, we can 

provi d e t h a t t o you. 

And Mr. Gum, do you know why these addresses are 

d i f f e r e n t , or where d i d you get your m a i l i n g l i s t s from? 

THE WITNESS: My best r e c o l l e c t i o n i s , t h e l e t t e r 

i n September was sent t o the same address as the May 

l e t t e r . Then a c a l l from t h i s p a r t i c u l a r gentleman on t h e 

January 11th l e t t e r i n d i c a t e d t h a t the correspondence 

needed t o be sent t o him p e r s o n a l l y a t t h a t p a r t i c u l a r 

address. That's why they're d i f f e r e n t than these two 

l e t t e r s are. 

EXAMINER CATANACH: Okay. You may proceed, Mr. 

Brooks. 

MR. BROOKS: Thank you. 

DIRECT EXAMINATION (Resumed) 

BY MR. BROOKS: 

Q. Mr. Gum, I c a l l your a t t e n t i o n t o what has been 

marked as OCD E x h i b i t Number 8 and ask you t o i d e n t i f y i t . 

A. Yes, t h i s i s another form l e t t e r , t he September 

8t h , 2000, m a i l - o u t , t h a t i t was sent t o General Minerals 

Corp. a t t h i s p a r t i c u l a r address. 

Q. And i s t h i s the same form l e t t e r as OCD E x h i b i t 6 

t h a t was j u s t discussed i n connection w i t h Exxon and Mobil? 

A. Yes, s i r . 

Q. Now once again, your f i l e f o r General Minerals 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

39 

Corp. does not r e f l e c t — does not c o n t a i n a copy of t h e 

May, 2000, l e t t e r . Based on the f a c t t h a t the September, 

2000, l e t t e r was sent t o General Minerals Corp. and a copy 

i s i n t h e f i l e , would i t be a f a i r assumption t h a t t h e May, 

2000, l e t t e r was p r e v i o u s l y sent t o General Minerals Corp.? 

A. Yes, s i r . 

Q. And once again t h e r e i s a copy o f a r e t u r n 

r e c e i p t on the copy of E x h i b i t 8 t h a t i s being o f f e r e d , and 

would t h a t i n d i c a t e t h a t a r e t u r n r e c e i p t was rec e i v e d i n 

A r t e s i a and f i l e d w i t h the correspondence t o which i t 

r e l a t e d ? 

A. Yes, s i r . 

Q. I next c a l l your a t t e n t i o n t o what i s marked as 

OCD E x h i b i t Number 9 and ask you t o i d e n t i f y i t . 

A. This i s a follow-up l e t t e r f o r t h e December 26th, 

2 000, m a i l - o u t t o General Minerals a t the same address as 

the p r i o r l e t t e r was sent t o , w i t h one exception: I t was 

not accepted a t t h i s p o i n t i n time a t the same address. 

Q. And d i d t h i s — was t h i s l e t t e r r e t u r n e d t o t h e 

A r t e s i a O f f i c e o f the D i v i s i o n ? 

A. Yes, s i r . 

Q. And the t h i r d page — I c a l l your a t t e n t i o n t o 

the t h i r d page of E x h i b i t Number 9. I s t h a t a copy of the 

envelope t h a t was re t u r n e d t o the A r t e s i a D i v i s i o n and 

f i l e d w i t h the correspondence — 
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A. Yes, s i r . 

Q. — which i t o r i g i n a l l y contained? 

A. Right. 

Q. Now, I w i l l c a l l your a t t e n t i o n t o the second 

page of OCD E x h i b i t Number 9 and ask you i f t h a t was a 

document t h a t was attached t o E x h i b i t Number 9 when i t was 

mailed t o General Minerals Corp. 

A. Yes, s i r . 

MR. BROOKS: And Mr. Examiner, I w i l l ask t h a t — 

I w i l l suggest the record r e f l e c t s t h a t the w e l l l i s t e d on 

the second page of E x h i b i t Number 9 i s the one and only 

w e l l of General Minerals Corp. which i s the s u b j e c t of t h i s 

proceeding. 

EXAMINER CATANACH: Okay. I do have a que s t i o n 

on t h i s , Mr. — I f you're done. 

MR. BROOKS: Go ahead, pass the witness. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Gum, I n o t i c e on E x h i b i t Number 8, t h e 

m a i l i n g address i s not q u i t e the same as i t i s on E x h i b i t 

Number 9. 

And I don't know — Do you have an o p i n i o n as t o 

why — whether t h a t had any bearing on whether t h e second 

n o t i c e was not received by the Ap p l i c a n t or by th e company? 

The f i r s t one says 4133 North L i n c o l n Boulevard, the second 
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l e t t e r says 413 North L i n c o l n Boulevard. 

A. Mr. Examiner, t h a t may have been a typo on the 

l e t t e r . 

I do not see the address t h a t i t was sent t o on 

the envelope. I could not answer the question 

s p e c i f i c a l l y . 

EXAMINER CATANACH: Okay. 

MR. BROOKS: I t would appear, Mr. Examiner, t h a t 

t h e address on the envelope was blocked out by a s t i c k e r 

t h a t was placed on the envelope by the P o s t a l Service. 

Q. (By Examiner Catanach) You've had no f u r t h e r 

correspondence w i t h t h i s company a f t e r t h i s f i n a l n o t i c e ? 

A. No. 

MR. BROOKS: May I proceed? 

EXAMINER CATANACH: Please. 

DIRECT EXAMINATION (Resumed) 

BY MR. BROOKS: 

Q. Okay, the next i s Guadalupe Operating Company, 

LLP, and I w i l l c a l l your a t t e n t i o n , i n connection w i t h 

t h a t operator, t o OCD E x h i b i t Number 10 and ask you t o 

i d e n t i f y i t . 

A. Yes, t h i s again i s a form l e t t e r mailed out 

September 8 t h , 2000, t o a l l of the operators t h a t d i d not 

respond t o the May 11th, 2 000, l e t t e r . 

Q. And would the f a c t t h a t E x h i b i t Number 10 was 
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