AFFIDAVIT OF NOTICE

Before me, the undersigned authority, on this day personally appeared DAVID K.
BROOKS, well known to me to be a credible person, and after being duly sworn, did
solemnly declare upon his oath as follows:

“My name is David K. Brooks. I am employed by the Energy, Minerals and
Natural Resources Department of the State of New Mexico as Assistant General Counsel.

“I am attorney of record for the New Mexico Oil Conservation Division, as
Applicant, in Case No. 12739, Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring One Hundred Twenty-One (121) Wells into
Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties; San Juan, Rio
Arriba, Sandoval and McKinley Counties, New Mexico.

“On September 27, 2001, I prepared the letter a letter to all of the operators
named as respondents in the Application filed in Case No. 12739. Attachment A to this
Affidavit is a true copy of the letter that I prepared. I then caused a copy of Attachment
A to be mailed to each of the operators named on the second page of Attachment A, by
Certified Mail, Return Receipt Requested. A copy of the Application filed with the
Division is Case No. 12739 was enclosed with each letter.

“A copy of the notification letter (Attachment A) was sent to Coulthurst Mgt. &
Inv., Inc., by Certified Mail, Return Receipt Requested, as evidenced by receipt for
certified mail a true copy whereof is attached hereto as Attachment B. Such notification
letter was not returned to the Division, nor has a return receipt been received by the
Division as of this date.

“Personnel of the Division acting under my direction caused notice of the hearing
scheduled for October 18, 2001 in this Case No. 12739 to be published in the Observer, a
newspaper of general circulation in Sandoval County, New Mexico, on October 3, 2001.
A true copy of the notice published in the Artesia Daily Press is attached hereto as
Attachment C.”

Further Affiant sayeth not.

David K. Brooks




Subscribed and sworn to in the City of Santa Fe, County of Santa Fe, State of
New Mexico, this 18™ day of October, 2001. Witness my hand and seal of office.

—— T T~
) Notary Public
State of New Mexico

[SEAL] y
My commission expires_%//&; 20 &>



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
Governor Director
Jennifer A. Salisbury Oil Conservation Division

September 27, 2001

Cabinet Secretary

ADDRESS LIST
VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED

Re:  Case No. 12739: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring One Hundred Twenty-One (121) Wells
into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties; Eddy
and Chaves Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an Order requiring
you to bring specified inactive wells in San Juan, Rio Arriba, Sandoval and McKinley
Counties, New Mexico into compliance with Dvision Rule 201.B, by either restoring
such wells to production or beneficial use, permanently abandoning or temporarily
abandoning them. In addition, the Division seeks assessment of civil penalties for your
failure to comply with previous administrative notices to bring these wells into
compliance.

A hearing on this Application will take place before a Division hearing officer on
Thursday, October 18, 2001, at 8:15 a.m., in the Division Hearing Room, First Floor,
1220 South St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an
opportunity to show cause, if any there be, why an order should not be entered as
requested in the Application.

Operational inquiries concerning the subject of this hearing should be directed to Mr.
Frank Chavez, District Supervisor, Oil Conservation Division, 1000 Rio Brazos Road,
Aztec, NM 87410; phone (505)-334-6178. Counsel may contact the undersigned in the
Santa Fe office at (505)-476-3450.

Very truly yours,

Dawid K. Roprtn

David K. Brooks
Assistant General Counsel

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us

Attachmenpt A




CHAPARRAL ENERGY INC
701 CEDAR LAKE BLVD
OKLAHOMA CITY, OK 73114

CLAYTON INVESTMENT CO
710 E 20TH
FARMINGTON , NM 87401

COULTHURST MGT & INV INC
1990 MARIN AVE
BERKELEY, CA 94707

10141HART OIL & GAS INC
PO BOX 307
FARMINGTON, NM 87499

JC WELL SERVICE
PO BOX 51
FARMINGTON, NM 87499

JIMMY ROBERSON ENERGY
CORPORATION

110 LINDA

TEXARKANA, TX 75503

JULIUS CHODOROW
9811 SNOW HEIGHT NE
ALBUQUERQUE, NM 87110

KEYSTONE ENERGY LLC
PO BOX 962
FARMINGTON, NM 87499

LAQUINTA OIL CO
PO BOX 356
FLORA VISTA, NM 87415

MANANA GAS INC

2520 TRAMWAY TERRACE CT NE

ALBUQUERQUE, NM 87122

NM & O OPERATING CO
6 E 5TH ST, STE 900
TULSA, OK 74103

MOUNTAIN STATES PETROLEUM CORP

PO BOX 1936
ROSWELL, NM 88201

NOEL REYNOLDS
PO BOX 356
FLORA VISTA, NM 87415

PHOENIX HYDROCARBONS OPERATING

CORP
PO BOX 3638
MIDLAND, TX 79702

R - J ENTERPRISES
PO BOX 51
FARMINGTON, NM 87499-0051

SMOKEY OIL COMPANY
PO BOX 2360
CASPER, WY 82602

TASCO

TORREON OIL CO
PO BOX 356
FLORA VISTA, NM 87415

U S ENERCORP LLC
153 TREELINE PARK, STE 300
SAN ANTONIO, TX 78209-1880



U.S. Postal Service
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

Sent To

Loulthurst Mgt
__i_é_g___;_M'arin Ave.

Hebkelsy, CA 94707
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Je since 1973 (505) 892-8080 - Fux (505) 892-5719 PO. Box 15878, NM 87174

- A
sh
ALFIDAVIT OF PUBLICATION oK
STATL OF NEW MEXICO) cl
)
COUNTY Ol SANDOVAL)

MICHALL J. RYAN, being duly sworn, upon vath stated ..

That alliantis the Publisher of THE OBSERVER, ascmi-weckly newspaper
published in the County ol Sandoval and having a gencral circulation in the City of
Rio Rancho and the County of Sandoval and duly qualificd for the publication of
legal advertisments within the mcaning ol the Publication of Notice Act, being
Scetions Td-11-1seq., NMSA 1978, as amnended; that the publication, acopy off
which is attached, was published in said newspaper in the regular cdition and
entire issuc of every number ol the paper during the period and time of publication,
and that said Notice was published in the Newspaper proper, and not in a
supplement, :

lor ~conseeutive weeks, the Tirst publication being onthe é

day ol @jj) W 2001 and the subscquent publication(s)

2001 and that the payment therelure
h.l.s been
miade or assessed as court costs in the case and cause number showa in the attached
publication.

seribed and sworn to before mie this 25 day ol

{2001.

Notury Swlupnu& fZ§()Q/

s o anicn

Notary Public

A /ss 75”

OFTICIAL SEAL
Loy ANNWSAUNIER
HCanY PUBLIC
mieihows NEW MEXICO

. 3 /
del A commission ene tas; M&Q

Attachment



S S'I'ATEOFNEWMEXICO L
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT E
OIL CONSERVATIONDIVISION Ll
- SANTAFE,NEWMEXICO

The State of New Mexico mrough ns 0|l Conservahon Division hereby gwes notice pui’suant to law and the Rules and Hegulanons ofthe
Division of the following public hearing to be held at 8:15 A.M. on-October 18, 2001, in the Ofl Conservation Division Hearing Roomat1220 . !
South St. Francis, Santa Fe. New Mexico, before an examiner duly appointed for the hearing. If you are an individual with a disabilty whois . . :
in need of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to attend or participate in the
hearing, please contact Florena Davidson at 505-476-3458 or through the New Mexico Relay Network, 1-800-659-1779 by October 8, 2001.
Public documents, including the agenda and minutes, can be prov:ded in vanous accesssble forms, Pleasa contact Florane Davndson :f a
summary or other type oi accesszble form is needed. '- - T

PR . €4€" .-',_4-4‘\ pa . . -
QA&EJ_ZZQ_Q- Applle-ﬂonomnmwmxfcooncorwvauonmvhbnformomqu OpemorstoBringOmHun- ’
dred Nineteen (119) Welis into Compilance with Rule 201.B, and Assessing Appropriate Clvil Penalties; San Juan, Rio Arriba; Sandovai
and McKiniey Counties, New Mexico. The Applicant seeks an order requiring the operators of 119 inactive wells located in San Juan, Rio
Artiba, Sandoval and McKinley Counties, New Mexico, mbtmﬂndweilsm«:omphaneewmoco Rule 201.8 by sither restoring said wells
to production or beneficial use, plugging and abandomng.sa:d wells or sacunng Dmson appfovd ottemporary abandonmem thenaof 'ma
atfected weus arethe follomng T ; - .

(NOTE All lanr:d;:npnons herem refer to theNew Mexm Prinupal Mendxan whe(her or not so smed )

R-J ENTERPRISES
R-JENTERPRISES ~
R-JENTERPRISES. “77%%
CHAPARRALENERGY INGC .
KEYSTONE ENERGY LLC
NM& O OPERATINGCO -
NM& O OPERATING CO~
NM& O OPERATINGCO -7
NM&OOPERATINGCO .1
NM & O OPERATINGCO
SMOKEY OiL. COMPANY

HARTOIL&GASING
HART OIL & GAS lNC'
HART OIL & GAS INC
HART QIL & GAS INC
HART OIL & GAS INC

30-039-23521 - P1-24N0ZW
*30-039-62239 % SLCAI18-24N-06W

““NAVAJO TRIBALC #001 <+ -
*7 NAVAJO TRIBE OF IND F #103.

. NAVAJO TRIBE OF IND G #209 30-045-11047

HART OIL & GASINC : NAVAJOTRIBEOFINDG#&Z 30-045-11117 -

J C WELL SERVICE , 'KING KONG #020 -, . 30-045-09&9

J CWELL SERVICE ;1 "UTE MOUNTAING #004 -, = 30-045-10143 :

JC WELL SERVICE -UTEMOUNTAINB#010- = : ° - 30-045-10240

JCWELLSERVICE -7 77 UTEMOUNTAINB#®020 -~ . - - ~36-045-25240 _

JCWELLSERVICE - UTEMOUNTAINB#OZ .7 . 80-045-25239

JIMMY ROBERSON ENERGY T~ R E

CORPORATION R APHIXON1ACOM m1 7. 30-045-25678 )

JIMMY AOBERSON ENERGY . e BAL e T e

CORPORATION . ""APHIXON COM #OO1E . 30-045-26036 A-21-25N 11w ]
JIMMYROBERSONENERGY ST C- o

CORPORATION - _Au\MOWAsuauoaz S ©.30-045-28023 ,G-a4-25m1w . .
JIMMY ROBERSON ENERGY ~ »--- il ’ O
CORPORATION - ALEXANDRA BALLARD #om 30-04527123 ) Feo-zsN-11w g
JIMMY ROBERSON ENERGY : Dm0 ST !
CORPORATION - =~ ." = BLACK HILL MESA m1 T 30-045-23260 <L G—17-25N-12W S
JIMMY ROBERSON ENERGY : - A I
CORPORATION - - o~ SCARSON FEDEHALZS#OOB . 30-045-24227 - H-25-25N-12w .. SanJuan

JULIUS CHODOROW. - ° UTE#00 © ' 30-045-60045  — F-20-3I1N-15W - ' SanJuan R
MANANA GASINC =~ . MARYACKROYD w001 : 30-045-23426 . . J18-30N-11W . SanJuan T
MANANAGASINC <. - MARY ACKROYD sooz . 30-045-23555 - - J-18-30N-11W SanJuan .
PHOENIX HYDROCARBONS . _ T : '
QPERATING CORP B FEDERALE#001 - < "~ 30-045-20569 - L-25-27N-08W © SanJuan

TASCO . . NAVAJO #027 o 7+ 304045-20435 "~ L-01-29N-19W . SanJuan

TASCO C 7+ NAVAJO #134 R 30-045-08677 . .0Q-02-20N-19W _ SanJduan .

TASCO ‘ PR NAVAJO#153 - 7.~ -~ - 30-045-08506 - 0-12-29N:19W SanJuan - .
TASCO R NAVAJO #1657 - -~ ° ~ 30-045-08632 D-12-29N-19W  ° _ SanJuan -
TASCO L - NAVAJO #158 T :  30-045-08536  _K-12-29N-19W -~ SanJjuan = -
TASCO © NAVAJO#208 -~/ ) 30-045-21073 . “H-02-20N-19W ' SanJuan
COULTHUHSTMGT&INV INC - ANN #003 oo - 30-043-05040 2'A-33-18N-03W . Sandoval
COULTHURSTMGT & INVINC ANN #005 Ve *  30-043-07011 - A-33-18N-03W Sandoval
COULTHURSTMGT & INVINC ANN #0068 - o 30-043-60003  _ A-33-18N-03W. - Sandoval .
COULTHURSTMGT&INVINC ANN #015 e T 30-043-20248 °7 A-33-18N-03W Sandoval . . ¢
COULTHURSTMGT & INVINC DARLA #001 . 30-043-20678 " H-33-18N-03W *Sandaval
COULTHURSTMGT & INVINC DARLA #002 - 30-043-05035 . H-33-18N-03W _ Sandoval
COULTHURSTMGT& INVINC DARLA #007 : : 30-043-07017 H-33-18N-03W Sandoval
COULTHURSTMGT&INVINC DARLA #016 30-043-20247 H-33-18N-03W  Sandoval M
COULTHURSTMGT & INVINC ERIN #001 : - 30-043-20861 . C-33-18N-03W  -Sandovai
COULTHURSTMGT & INVINC ERIN#003 - 30-043-20868 F-33-18N-03W Sandoval
COULTHURSTMGT & INVINC ERIN #004 30-043-20869 F-33-18N-03W Sandoval :
COULTHURSTMGTR INVING JENNY #001 . 30-043-20894 0O-28-18N-03W Sandovai o
LAQUINTAQIL CO PARLAY #001 : 30-043-20075 H-28-22N-03W Sandoval j
LAQUINTAQIL CO PARLAY #002 30-043-20084 F-29-22N-03W - Sandovat

TORREON OIL CO SAN LUIS FEDERAL #002 30-043-20379 K-21-18N-03W Sandoval
TORREONQILCO - TORREON #012 30-043-05066 J-21-18N-03W Sandoval

TORRECN OIL CO TORREON #013 30-043-05065 J-21-18N-03W Sandovat

TORREON OIL CO TORREON #018 30-043-20819 J-21-18N-03W Sandovat

TTREQNOILCO TORREQON #019 2004290098 131 1At nae



VUDA VMICOA UNIT 3O FUU1

bt 4L X )

U S ENERCORP LLC 7. CUBA MESA UNIT 35 #002
-NM&OOPERATINGCO % FEDERAL #0123 b
NM&OOPERATINGCCO ‘- GAVILAN #001 ..

NM & O OPERATING CO -~ HOWARD #001° .
NM& OOPERATINGCO . " RUCKER LAKE #002 .
HARTOIL&GASINC ...~ MESA GALLUP UNIT #015 )

HART OIL & GAS INC
HARTOIL& GASINC ..
HARTOIL & GAS INC - .
‘HARTOIL&GASINC |
HART OIL & GAS INC _.
HARTOIL& GASINC '
. HARTOIL&GASINC -
- HARTOIL& GASINC - - -
" HART OIL & GAS INC
HARTOIL& GASING .~
HARTOIL & GASINC -
HART OIL & GAS INC -
HARTOIL& GASINC .
HARTOIL&BGASINC *
HART OIL & GAS INC

NAVAJO #007
__ NAVAJO #008
NAVAJO #011

HART OIL & GAS INC : ;
HART OIL & GAS INC NAVAJO B #003 . 1ey
HART OIL & GAS INC . -NAVAJIOC#018.. ", 05"
- HART OIL & GAS INC ++-NAVAJO TRIBALC.#002 - -y

‘NAVAJO TRIBALC #003 . -
*NAVAJO TRIBAL C #004
NAVAJO TRIBAL C #005
"“NAVAJO TRIBAL C #006
NAVAJO TRIBE OF IND.F-#102
“. NAVAJO TRIBEOF INDF #114
- NAVAJO TRIBE OF IND F #120
<< NAVAJO TRIBEOF IND F #140

~ NAVAJO TRIBE OF IND F #165

" HARTOIL & GASINC._.
. HART OlL. & GAS INC
" “ HART-OIL & GASINC'
HARTOIL& GAS INC -
HARTOIL& GASINC-
HART OIL & GAS INC
HART OIL & GAS INC
_HARTOIL & GAS INC
HART OIL & GAS INC
_* HART OIL & GAS INC
" "HARTOIL& GASINC
. HARTOILAGASINC .-
HART OIL & GAS INC
* HART OIL & GAS INC
-JCWELL SERVICE
-JC WELL SERVICE
- - JCWELL SERVICE
* JCWELLSERVICE |
-~ JCWELLSERVICE *
"MOUNTAIN STATES
PETROLEUM CORP
- - MOUNTAIN STATES
" .. ' PETROLEUMCORP
_ MOUNTAIN STATES
, PETROLEUM CORP
#© 'MOUNTAIN STATES
..~ PETROLEUMCORP -
© 7 MOUNTAINSTATES
. -’ PETROLEUM CORP
- -+ - MOUNTAINSTATES .t
" PETROLEUMCORP .
' 7 MOUNTAINSTATES " i = . - s
.- ".PETROLEUMCORP " :  NAVAJOS5#002 .
- MOUNTAINSTATES . " . . _.. st
PETROLEUMCORP . '~ NAVAJO NATION 20 #001
. MOUNTAINSTATES o e m
PETROLEUMCORP ~7" " ““NAVAJO NATION AS #001
PHOENIX HYDROCARBONS' . . .=~ = . gu- - - . -
OPERATINGCORP - .. LARGO FEDERAL #005
R-JENTERPRISES . . Ee NAVAJO U #004 - - e
TASCO S U NAVAJO #151
TASCO .- - i NAVAJO#155
. TORREONOILCO " TORREON ¥004
TORREONOILCO . - .. " " TORREON #005
USENERCORPLLC .. -
'NOELREYNOLDS ; " -
NOEL REYNOLDS,

* NAVAJO TRIBE OF IND G #223
"~ NAVAJO TRIBE OF IND M #302
UTE MOUNTAIN B #00T~.

W

T M-28-27N-19W
. - R X AL S
30-045-21197 7. A-13-27N-08W
T-30-045-11037 . .~P-05-3TN-17W
" 30 T L12:20N-19W
N Be13-29N-19W
30-043-20377 - J-21-18N-03W
© 30-043-20387 - - 21-18N-03W
30-043-20801 ... N-34-21N-02W
-30-045-20887 - - - A33-18N-03W . =
: .- F05-24N-01E o

© WRIDZ TNUZWY , Sandoval

© M-35-21N-02W Sandovai
-~ D-26-25N-02W Rio Arriba
-+ .. A-26-25N-02W Rio Arriba

.. C-23-25N-02wW . Rio Ammiba
Ut 1 Ke24-25N-02W . Rio Arriba
v K-14-32N-18W - San Juan
.H-15-32N-18W - SanJuan
N-24-32N-18W .. " SandJuan
“J14-32N-18W + . SanJuan

- Q+10-32N-18W - - SanJuan
415-32N-18W .- ~SanJuan

- -lrr B-24-32N-18W -~San Juan
- A-23-32N-18W _San Juan
<~ B-23-32N-18W' - - SanJuan
- 7. F-24-32N-18W - SanJuan
. A=15-32N-18W . ‘San Juan

Y GA18-32N-TW

S s

-H-31-FIN-1SW
JR31-3IN-15W

NN R .

 Appiication of Burlington Resources Ol & Gas Company and Conoco inc. to amendithe Special Rules and
mmmummwmmw
Appﬁammmmuumofmsmnwawnmmmmmeas Pool

10 authorize wells to be drilied anywhere in a standard 320-acre gas proration and spacing unit provided such welis are located no closer

than 660 feet to the outer
andtoincrease the well
wells (80-acrerinfill) per gas proration and s

wel location requirements applicable ta tederal exploratory units providi

boundary of certain qualifying spacing units within those units,

"* Given under the Seal of the State o
September, 2001. .

boundary of the spacing unit nor closer than 1obmfmnwmm.mm-quam:sm_inmbmm
dens‘tyfmmmecurfemnnﬂnunonwo("’)weﬂsuso»aaahﬁll)pmwdedmcrderﬁ-mmtoamnunoﬂour@)
pacing unit for wells dedicated to the Basin-Dakota Gas Poot. In addition, Applicant seeks special -

ing for standard well locations not closer than 10 feetto the outer
= ===~ ~iSanta Fe, New Mexico on this 26th day of
JERVATION DIVISION

enbery, Director




