
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF KERR-MCGEE OIL & GAS 
ONSHORE LLC TO EXPAND THE INDIAN 
BASIN-UPPER PENNSYLVANIAN ASSOCIATED 
POOL AND CONCOMITANTLY TO CONTRACT THE 
INDIAN BASIN-UPPER PENNSYLVANIAN GAS 
POOL, AND FOR APPROVAL OF FOUR NON­
STANDARD GAS PRORATION UNITS, EDDY 
COUNTY, NEW MEXICO. 

APPLICATION 

No, 

ro 

Kerr-McGee O i l & Gas Onshore LLC appl i e s f o r an ofsler 

expanding the In d i a n Basin-Upper Pennsylvanian Associated Pool P&he 

"Associated Pool"), simultaneously c o n t r a c t i n g the I n d i a n Basin-

Upper Pennsylvanian Gas Pool (the "Gas Pool"), and approving f o u r 

non-standard gas p r o r a t i o n u n i t s i n the Gas Pool, and i n support 

th e r e o f , s t a t e s : 

1. A p p l i c a n t i s an operator i n the Gas Pool, which was 

created by O i l Conservation Commission Order No. R-2440, dated 

March 1, 1963. The Gas Pool c u r r e n t l y encompasses the f o l l o w i n g 

acreage: 

Township 21 South, Range 23 East, N.M.P.M. 
Section 3: WA 
Sections 4, 8, 9: A l l 
Section 10: WA 
Section 15: WA 
Sections 16-30: A l l 
Sections 32-35: A l l 
Section 36: WA 

Township 21 South, Range 24 East, N.M.P.M. 
Section 19: A l l 

Township 22 South, Range 23 East, N.M.P.M. 
Section 1: WA 
Sections 2-5 & 8-11: A l l 
Section 12: WA 
Section 13: WA 
Sections 14-17: A l l 
Section 21: WA and N̂ N̂ NMSM 
Section 22: A l l 



2. Special r u l e s and r e g u l a t i o n s f o r the Gas Pool were 

adopted by Commission Order No. R-2440, r e q u i r i n g (a) 640 acre 

spacing, and (b) w e l l s t o be located no c l o s e r than 1650 f e e t t o 

the outer boundary of a s e c t i o n nor cl o s e r than 330 f e e t t o a 

q u a r t e r - q u a r t e r s e c t i o n l i n e . The Gas Pool i s a p r o r a t e d gas pool 

governed by D i v i s i o n Order No. R-1870, as amended. The cu r r e n t 

allowable f o r the Gas Pool i s approximately 6.5 MMCFG/day per gas 

p r o r a t i o n u n i t . 

3. The Associated Pool was created by D i v i s i o n Order No. R-

9922, dated J u l y 6, 1993. The Associated Pool c u r r e n t l y 

encompasses the f o l l o w i n g acreage: 

Township 21 South, Range 23 East, N, . M. .P. . M. 
Section 36: EM 

Township 21 South, Ranqe 24 East, N. .M. .P. . M. 
Sections 20 & 21: A l l 
Section 27: SM 
Sections 28--34 : A l l 

Township 22 South, Ranqe 23 East, N. . M. .P. . M. 
Section 1: EM 
Section 12: EM 
Section 13: EM 

Township 2 2 South, Ranqe 24 East, N. .M. P. . M. 
Sections 2-10: A l l 
Section 11: NM 
Sections 16-18: A l l 

4. Special r u l e s and r e g u l a t i o n s f o r the Associated Pool 

were adopted by D i v i s i o n Order No. R-9922, as amended, r e q u i r i n g 

(a) 320 acre spacing, (b) w e l l s t o be located no c l o s e r than 660 

f e e t t o the outer boundary of a p r o r a t i o n u n i t nor c l o s e r than 330 

f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e , and (c) no more than one 

w e l l per 80 acre t r a c t . The depth bracket allowable f o r the 
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Associated Pool i s 1400 BOPD. The l i m i t i n g gas r o i l r a t i o i s 7000 

cubic f e e t of gas per b a r r e l of o i l , r e s u l t i n g i n a casinghead gas 

allowable of 9.8 MMCFG/day per p r o r a t i o n u n i t . 

5. A p p l i c a n t requests t h a t the Gas Pool be cont r a c t e d by 

d e l e t i n g therefrom the f o l l o w i n g described lands, and t h a t the 

Associated Pool be expanded by the a d d i t i o n t h e r e t o of s a i d lands 

(the "extension area"): 

Township 21 South, Range 23 East, N.M.P.M. 
Section 25 
Section 35 
Section 36 

A l l 
EM 
WM 

Township 21 South, Range 24 East, N.M.P.M. 
Section 19: A l l 

Township 22 South, Range 23 East, N.M.P.M. 
Section 1: WA 
Section 2: EM 
Section 11: EM 
Section 12: WM 
Section 13: WM 
S e c t i o n 14: EM 

6. Appl i c a n t requests t h a t i n the f o l l o w i n g p o r t i o n s of the 

extension area only one w e l l be allowed per qua r t e r s e c t i o n : 

Township 21 South, Range 23 East, N M P M. 
Section 25: 
Section 35: 

WM 
EM 

Township 21 South, Range 24 East, N M P M. 
Section 19: WM 

Township 22 South, Range 23 East, N M P M. 
Section 2: EM 
Section 11: EM 
Section 14: EM 

7. Appl i c a n t requests approval of the f o l l o w i n g f o u r non­

standard gas p r o r a t i o n u n i t s i n the Gas Pool: 
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(a) The WA of Section 35, Township 21 South, Range 23 

East, N.M.P.M.; 

(b) The WA of Section 2, Township 22 South, Range 23 

East, N.M.P.M.; 

(c) The WA of Section 11, Township 22 South, Range 23 

East, N.M.P.M.; and 

(d) The WA of Section 14, Township 22 South, Range 23 

East, N.M.P.M. 

8. Granting t h i s a p p l i c a t i o n w i l l improve the recovery of 

hydrocarbons i n the extension area. 

9. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the prevention of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, ap p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the r e l i e f requested above be granted. 

R e s p e c t f u l l y submitted, 

Post O f f i c e Box 1056 
fSanta Fe, New Mexico 87504 
1(505) 982-2043 

Attorney f o r Kerr-McGee O i l & Gas 
Onshore LLC 
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