Phyllis G Philliny ay R -8 PE 2l h
PO Box 5701=

Indiansvolis, IN 488FF-N01F

Cecemter £0, 2001

H .

New Mevico 011 Conservatinn Divicion
1220 fLouth S£t. Francis LPlV@
Santa Fe, N 87505

RE: Apolication of XT0O Energy Inc. for

z

approval of surface comningling

San Juar County, New dexico.
Hearirg cchedul ed January 10, 2002,

3

N

Ladies and Gentlemen:

s of tusiness of two unrelzted people

inherently risky. ©Sound businesc
edures whiich have the potential for
ets of mutual interests.

Commingling irvolving sc
or sepsarate businecces
princinle should avoic
inequitable divizion of

I have no desire to crecete an eir of distrust for any individual
or business involved in this vrovosal to commingle the gas or
oil production of these two s=narate properties. However, to
agree to & nroposal thaet I feel is flazwved and open to dispute
is not using good judgement,

The proposed calculation of dicstritution of Garcia royalty
interest would be determined by a meter wnich may not be
functioning zccurately. The meter is more likely to be
incper#stive or short which vould reduce Garcia payments.

The propossl 1s to spiit fuel cost between both wells., If

approved it shculd be based on the same production percentage of
each vell ané not on even split as vprovosed.

The sefe =2nd proper vrocedure is to sell the producticn of
these two unrelated wells without co‘mjngling.

I respectfully recuest the vermit be denied.

cincerely,

Phyllis G. Philliny



