
P h y l l i s G P h i l l i p y 02 M -8 PH 2- S[» 
PO Bor bZQle 
Indiansnolis, IN ?-001 ?: 
December f 9 , ?001 

New Meyico O i l Conservation Civision 
1?20 Louth St. Francis Drive 
Santa Fe, NM 87505 

RE: Application of XTO Energy Inc. for 
approval of surface commingling 
San Juan County, New Mexico. 
Hearing scheduled January 10, POOP. 

Ladies and Gentleman: 

Commingling involving acts of business of two unrelated people 
or separate businesses i s inherently r i s k y . Sound business 
p r i n c i p l e should avoid procedures which have the pote n t i a l f o r 
inequitable d i v i s i o n of assets of mutual i n t e r e s t s . 

I have no desire to create an a i r of d i s t r u s t f o r any i n d i v i d u a l 
or business involved i n t h i s proposal to commingle the gas or 
o i l production of these two separate properties. However, to 
agree to a proposal that I feel i s flawed and open to dispute 
i s not using good judgement. 

The proposed calculation of d i s t r i b u t i o n of Garcia royalty 
i n t e r e s t would be determined by a meter which may not be 
functioning accurately. The meter i s more l i k e l y to be 
inoperative or short which would reduce Garcia payments. 

The proposal i s to s p l i t fuel cost between both wells. I f 
approved i t should be based on the same production percentage of 
each v e i l and not on even s p l i t as proposed. 

The safe and proper procedure i s to s e l l the production of 
these two unrelated wells without commingling. 

I respectfully recuest the permit be denied. 

Sincerely, 

P h y l l i s G. P h l l l i n y 


