
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 875 01 • f 

MAR 2 7 2;: 2 

March 26, 2002 

M i c h a e l E. Stogner 
O i l C o n s e r v a t i o n D i v i s i o n 
1220 South S t . F r a n c i s D r i v e 
Santa Fe, New Mexico 87505 

Re: Case 12811 

Dear Mr. Stogner: 

Because I r e p r e s e n t e d a number o f o p e r a t o r s i n t h e above case, t h i s 
l e t t e r summarizes t h e r e q u e s t s o f t h e v a r i o u s o p e r a t o r s : 

1. Bass E n t e r p r i s e s : Over t h e p a s t 15 months, Bass 
E n t e r p r i s e s has b r o u g h t 34 w e l l s i n t o c ompliance. I t i s 
now i n compliance on a l l b u t t h r e e w e l l s . As t o those 
t h r e e w e l l s , i t r e q u e s t s t h a t i t be a l l o w e d t o b r i n g them 
i n t o compliance (by p r o d u c t i o n o r TA s t a t u s ) as f o l l o w s : 
(a) James Ranch U n i t No. 10 by May 1, 2002; (b) James 
Ranch U n i t No. 11 by August 1, 2002; and (c) B i g Eddy 
U n i t No. 92 by November 1, 2002. 

2. Beach E x p l o r a t i o n : Beach E x p l o r a t i o n i s l i s t e d as h a v i n g 
f o u r w e l l s o u t o f compliance. On t h r e e o f them, i t i s 
w a i t i n g on a u n i t t o P&A t h e w e l l s . As t o t h e Ryan Fed. 
W e l l No. 2, i t i s i n t h e r e c e n t l y approved West High 
Lonesome U n i t . Because o f t h e l e n g t h o f t i m e i t t o o k t o 
ge t t h e u n i t approved, Beach E x p l o r a t i o n r e q u e s t s u n t i l 
June 2002 t o p l a c e t h e w e l l on p r o d u c t i o n . 

A l s o , e n c l o s e d are mechanical i n t e g r i t y t e s t r e s u l t s on 
t h e Red Lake U n i t W e l l Nos. 13, 17, and 24. 

3. Chi O p e r a t i n g : Chi O p e r a t i n g has one w e l l o u t o f 
compliance, and i t f i l e d a sundry n o t i c e i n January o r 
e a r l y F e b r u a r y t o p l a c e t h e w e l l i n a TA s t a t u s . I t 
r e q u e s t s u n t i l May 1, 2002 t o p l a c e t h e w e l l i n 
compliance. 

(505) 982-2043 
(505) 982-2151 (FAX) 



4. Dominion Oklahoma: Dominion Oklahoma (f o r m e r l y Louis 
Dreyfus) has one w e l l out of compliance (the Ram Ewe Fed. 
No. 1) . I t has a plugging procedure approved by the BLM, 
and i s a w a i t i n g a u n i t t o P&A the w e l l . I t requests 
u n t i l May 1, 2002 t o plug the w e l l . 

5. Pocro Producing: Pogo Producing has one w e l l out of 
compliance (the L i g h t f o o t No. 1) . I t has an approved 
procedure t o TA the w e l l , which should have been 
accomplished i n the l a s t several days. Appropriate 
paperwork w i l l be f i l e d . 

6. St. Mary: St. Mary submitted a proposal by l e t t e r t o the 
D i v i s i o n , w i t h a schedule t o b r i n g i t s w e l l s i n t o 
compliance. See St. Mary E x h i b i t No. 1. 

7. S t r a t a Production: S t r a t a Production h i r e d an engineer 
t o review the w e l l s on the D i v i s i o n ' s non-compliance 
l i s t , and h i s conclusions and proposals are s t a t e d i n 
S t r a t a E x h i b i t No. 1. Although three of the w e l l s are 
capable of production, the purchaser w i l l not accept the 
gas, so plugging i s proposed by m i d - A p r i l . The f o u r t h 
w e l l i s proposed as a SWD w e l l , and the disposal 
a p p l i c a t i o n i s being prepared. 

The above operators request t h a t no p e n a l t i e s be assessed against 
them so long as they comply w i t h t h e i r proposals. 

Please c a l l me i f you have any questions. 

Very t r u l y yours, 

cc: David K. Brooks 



FROM : BEACH EXPLORATION, INC. PHONE NO. : 915 683 1038 Mar. 21 2002 05: l^PM P5 

Suhtmi 3 C<*?<t* To Aotwovristc LlUtrict 
V8i4€ 
Pntria I 
162} N. French Dr., Hobfen, NM m<W 
District II 
1301 W Oramf Ave., Artesia, NM 8X2)0 
District HI 
1000 kio Brazos Rd., A Mac, NM 87410 

1210 S St Francis Dr., Santa Fe, NM 
87505 

Sute oflSew Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, N M 87505 

r SUNDRY NOTICES AND REPORTS ON WELLS 
CX> NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR ?LVG BACK '<• O A 
DIFFER SNT RESERVOIR. USE "APPUCATION K)R PERMIT"(FORM C-10!) FOR SUCH 
PROPOSALS ) 
I . Type of Well: 

Oil Well • Gas Well • Other 
2. Name of Operator 
Beach Exploration, Inc. 

f l . Address of Operator 
j 800 North Marienfeid, Ste. 200 

4 WeU Location 

Unit Letter L 

W E L L API NO. 
30-015-25412 

Form C-IU3 
Revised March 2 5,1999 

5 Indicate Type of Lease 
STATE • FEE f~l 

6- State Oil & Gas Lease No. 

7 Lease Name or Unit Agreement j 
Name: | 

Red Lake Unit 

8 Well No 13 

9 Pool name or Wildcat 

2310 fea from the Sooth ine and 330 feet from the West line 

Section 30 Township 16S Range 29E NMPM 
Elevation (Show whether DR, RKB, RT, CR. etc.) 

11 Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK • PLUG ANO ABANDON • 

TEMPORARILY ABANDON 

PJLL OR ALTER CASING 

OTHER: 

CHANGE PLANS 

D MULTIPLE 
COMPLETION 

• 

• 

• 

SUBSEQUENT REPORT OF. 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS.D 

CASING TEST AND • 
CEMENT JOB 

PLUG AND 
ABANDONMENT 

• 

OTHER Re-Classify to TA Status 

12 Describe proposed or completed operations, (Clearly state all pertinent details, and give pertinent dates, including estimated date of 
starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion or 
recompjlation 

1. Beach Expkar. requests TA status for the RLJ #3 
2. Attached ia a copy of the MIT pressure chart recorded 3/1S/02, witnessed by Don Early 
3 The Red Lake Un* is a mature waterflood. The flood has only had a 0.42/1 secondary to primary 
ratio. Moat Queen floods in this area have a 1/1 secondary to primary ratio. Although Beach 
nw not been able to determine the cause of this underperformanee, future review, new technology 
or sale to another company eapaote of revitalizing this flood could potentially lead to the recovery er 
an additional 265MB0. Temporarily abandoning wells in this unit rather than plugging them, will 
facilitate any future effort. 

4 TA procedure: 
Thia well originally had 4-1/2" casing set at 2S0O. In July 1994 rods.pump & tubing were pulled from this well. 
A CIBP was set inside the 4-1/2" csg at 1800" w/35' cmt on top (top perf 1942") 
On 3/16/C2 a successful NSJ test was conducted 

I hereby certify 

SIGNATURE 

S7 
e<is4rtJc and cornnlete to the best of my knowledge and belief 

ho* ' TlTLE_Engineering DATE March 19. 2002 

Type or print name Li^beth Lodte 
(This space for State nse) 

Telephone No. 915-683-6226 

APPROVED BY. 
Conditions of approval, if any: 

TITLE DATE 



Mar 21 2B02 ®>-i^ 
PHOHE HO- •• 9« £83 1038 

F R O t , . 3 E f t C H EXPLORAT I OH. WC 



FROM : BERCH EXPLORATION, INC. PHONE NO. : 915 ESS 1038 Mar. 21 20B2 05:15PM P3 

t w m i m J o ^ UNITED STATES 
(Aû st i w) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES ANO REPORTS ON WELLS 

DC not us* thin form tor proposal to drill or to rotator wn 
ttbtnOomd woll. Us*> Form 31$0~3 (APD) for oueh proposal*. 

Ft>J>W APPROVED 
OMBNo, ioca-on; 

Ejpiiel ncweimet JO, ! W 

t w m i m J o ^ UNITED STATES 
(Aû st i w) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES ANO REPORTS ON WELLS 

DC not us* thin form tor proposal to drill or to rotator wn 
ttbtnOomd woll. Us*> Form 31$0~3 (APD) for oueh proposal*. 

5. Uaae Serial No. 
NM05855 

t w m i m J o ^ UNITED STATES 
(Aû st i w) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES ANO REPORTS ON WELLS 

DC not us* thin form tor proposal to drill or to rotator wn 
ttbtnOomd woll. Us*> Form 31$0~3 (APD) for oueh proposal*. 6, If Mian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Othor Instruction* on reverso side 7. tf Unit or CA/Agreement, Name and/or No 

I. Type of WeU 
Qj) Otl Well Q C u Welt Q Othe; 

7. tf Unit or CA/Agreement, Name and/or No 

I. Type of WeU 
Qj) Otl Well Q C u Welt Q Othe; 8. WeU Nam* and No. 

Red Lake Unit 17 2. Name; of Operator 
Beach Exploration, Inc 

8. WeU Nam* and No. 
Red Lake Unit 17 2. Name; of Operator 

Beach Exploration, Inc 9 API Well No. 
30-015-23870 il Addres 3b. Phone Na Uitctuit area cod*l 

800 N. Marienfeid Ste. 200. Midland. TX 79701 915-6S3-6226 

9 API Well No. 
30-015-23870 il Addres 3b. Phone Na Uitctuit area cod*l 

800 N. Marienfeid Ste. 200. Midland. TX 79701 915-6S3-6226 10. Field end Foot, or Exploratory Area 
Red Lake. East 4 Location of Weft (Footage, Sec. T.. R . U., or Survey OttcryWKvO 

330' FSL & 990" FEL, SEC 25 TWP 16S RNG 2SS 

10. Field end Foot, or Exploratory Area 
Red Lake. East 4 Location of Weft (Footage, Sec. T.. R . U., or Survey OttcryWKvO 

330' FSL & 990" FEL, SEC 25 TWP 16S RNG 2SS 1], County or Pariih, Sute 

Eddy 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT. OR OTHER DATA 

TYPE OF SUBMISSION TYFB OF ACTION 

Q Notka of Intent 

Q Subsequent Report 

Q Final Abandonment Notice 

Q Acidize Q Deepen Q Pfoeuclion (Swrt/Rewroe) • Water Shei-OfT 

Q AlierCtsing Q Fracture Trial Q Reclamation Q Wefl Integrity 

Q | Casing Repair O N«w Construction Q JUeowplett O Other 

• Chanac Plan* Q Plus and Abandon C3 Ternporetily Abandon 

• Convert «*> Injection • Plug, Sack Q Water Dispose! 

H, Describe Propoaed of Coenpleted Operaiioe (clearly state ill pcrtinco! deuili, including estimated start Ing date of any proposed work aad approximate duration thereof. 
If tec proposal is to dc*pe* direction ally or reeocnpleie horiroelaliy, $l*e subserfMe- locations aed measured and true vertical depths of all pertinent markers ami zones 
Attach the Bond ander wtuch the work will ex performed or provide the Bond No. on OU with 8LM/SIA. Reqvired subsequent icpcrta shall be filed within 30 days 
followinr. completion ottbe involved opetatioea. If the operauoo results in > multiple comeleuon or recompletioa in e, new interval, a Form 3160-4 shall be filed woe 
testing has been completed Final Abandonment tfotioe* shafl be filed only after ail reqetrements, including reclamation, have been completed, and the operator has 
determined that the Hie!» ready fcr final inspect*}*,) 

1. Beach Exploration Requests TA status for the RLU # 17 
2. Attached is a copy of the MiT pressure chart recorded 3/15/02witncsscd by Don Harly 
3. The Red Lake Unit is a mature waterflood. The flood has only had a 0.42/1 secondary ro primary 
ratio. Most Queen floods in this area have a 1/1 secondary to primary ratio. Although 3cacb 
has not been able to determine the cause of this underperforrnance, future review, new technology or sale 
to another company capable of revitalizing this flood could potentially lead to Ute recovery of an additional 
265MBO. Temporarily abandoning wells in this unit rather than plugging them, will facilitate any future effort. 
4. TA procedure: 
This well originally had 4-1/2" casing set at ] 920' 
2/15 - 2/18/02 this well was cleaned out with a bit and scrape* to 1790' 
On 2/22/02 a CIBP was set inside the 4-1/2" csg at 1765' w/35' cmt on top (top perf IS 14') 
On 3/15/02 a successful MIT test was conducted 

14 r hereby Certify U»at the forcgoi**:»true and correct 
Name (PtUnifTfpt^ y^-j 

Lizbcth U3d)<f) / Title 
Engineering Analyst 

Dale March 20, 2002 

' ( J THIS SPACE FOR F E D E R A L OR S T A T E OFFICE USE 

Approved by _ Title Dste 

Condiliom of eppfovll. if any, ste attached Approval bf this notice does not wirtam or 
certify that Ihe applicant hotds lef*t CM equitable title to those rights in the subject lease 
whieh would entitle the applicant to conduct operation* thereon. 

Office 

Tide ta U i C Section lOOt and Title 43 V.S.C. Section Utz. make it a crime ror an; person Knowingly and willfully 10 ftwHe lo srty department cr agency ef Ihe Utsiwd 
Slates any W».TrCtittout ot frauaaiew ttaitwentt or ttprcstrnatiw* as to >ny wmtr wtthw iî urwdtclion. 



BEACH EXPLORATION. INC. 
Mar.. 21 2032 05: 16PM P4 



FROM : 3EFICH EXPLORATION, INC. 
Submit 3 Copies Tu Appropriate District 
Office 
District 1 
1625 N Krcneli Dr . Hobbs. NM 8S240 
Drstnut II 
150) W, (Jraixl Ave , Arteiia,NM SS210 
District III 
1000 Rio Brazos Rd.. Aztec, NM R74J0 
Dietrict IV 
1220 S. St Francis Dr., Santa Fe, NM 
87501 

PHONE NO. : 915 683 1038 

State of New Mexico 
Energy, Minerals and Natural Resources 

O I L CONSERVATION DIVISION 
1220 South St Francis Dr 

Santa Fe, N M 87505 

Mar. 21 2002 05:13PM P I 

Form C-103 
Revised March 25, 1999 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUCi BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well: 

Oil Well • Gas Well D Other 

WELL API NO, 

5. Indicate Type of Lease 
STATE • FEE H 

6. State Oi! & Gas Lease No. 

—l 
H 

7. Lease Name or Unit Agreernent 
Name: 

Red Lake Unil 

2 Name of Operator 
Beach Exploration, Inc. 
3. Address of Operator 
800 North Marienfeid, Ste. 200 
4. Well Location 

Unit Letter G 

8. WetlNo.24 

9 Pool name or Wildcat 
Red Lake, East 

1986 feet from the North line and 1983 feet from tlie JBastJioe 

Township r6~S Range29E NMPM 
Elevation (Show whether DR, RKB. RT, GR, etc.) 

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: | SUBSEQUENT REPORT OF 

PERFORM REMEDIAL WORK • PLUG AND ABANDON REMEDIAL WORK Q ALTERING CASING • 

TEMPORARILY ABANDON 

PULL OR ALTER CASING 

OTHER: 

x CHANGE PLANS 

• MULTIPLE 
COMPLETION 

• 

• 

COMMENCE DRILLING OPNSTJ 

CASING TEST AND • 
CEMENT JOB 

OTHER: 

PLUG AND 
ABANDONMENT 

U 
12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of 

starhng any proposed work). SEE RULE 1103 For Multiple Completions: Attach wellbore diagram of proposed completion or 
recompilation. 

1 Beach Exploration Requests TA status for tha RLU #24 
2 Attached ia a copy ol the MIT pressure chart recorded 3/1 S'02 

wrtnessed by Mike Bratcher with the OCO 
3 The Red Lake Unit Is a niature waterflood, Tha ftood has only had a 0.42/1 secondary to primary 

ratio. Most Quean floods in this aroa have a 1/1 secondary to primary ratio. Although Beach 
has not been able to determine the causa of thie underperformance, future review, new technology 
or sale to another company capable of revitalizing this flood could potentially lead to the recovery of 
an additional 265MBO. Temporarily abandoning w*lls in this unit rather than pluqgino them will 
tacHiUte 
any future effort, 

4 TA procedure: 
This well originally had 4-1/2" casing set at 1897 
1/1998 the injection tubing and packer were puKed from this weil 
4*26700 tubing and a packer were run and a successful MIT was witnessed (tbg and packer puiied) 
2/14/02 8 CIBP was set on wireline inside the 4-1/2" ess a* 1730' w/35' cmt em top (top perf (778 ) 
On 3/15/02 a successful MIT test was conducted 

I hereby certify that J^jiVibrrnation abovê js tfoe and complete to the best of my knowledge and belief 

S l G N A T U r e / ^ , , ^ ^ * ^ # t C £ — J £ J « l TITLE EngineerinE _Artalyst DATE_March 19, 2002 

Type or prim name Ltzbeth Lodle Telephone No, 915-683-6226 
(This space for State use) 

APPPRQVEDBY .... TITLE DATE 
Conditions of approval, if any: 



FROM . BERCH EXPLORATION, INC. PHONE NO. : 915 683 1038 Mar. 21 2002 05:14PM P2 


