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RICHARDSON PRODUCTION COMPANY

1700 Uncein, Suite 17C0
Denver, Colcraceo 80203 (303) 830-3C00
FAX (303) 83C-8009

March 1, 2002

Mr. Wallace H. Yazzie
P O Box 331
Kirtland, NM 37417

Certified Mail 7000 1670 000608579 2435
Return Receipt Requested

RE: ROPCO #7-1 Well
NW/4NE/4 Section 7, Towunship 29 North, Range 14 West
Sag Juan New ¥exico

Dear Mr. Yazzie:

I enjoyed talking with you this moming. During our telephone conversaton you asked me to commit 0
writing the effect of each of the options you have been offered relating to your minerals in the E/2 or
Sectuoa 7, that is the Fruitland Coal spacing unit for the ROPCO 7-1 well.

Richardson Production Company (“RPC™) has offered to enter into an Oil and Gas Lease with you covering
vour four (4) net mineral acres. RPC would pay you $30.00 per net mineral acre or $120.00. You would
retain a 12.3% royality interest and when the ROPCO 7-1 well is producing in the Fruitland Coal formarion,
you would be entitled to receive rovalties or production based upon your net mineral acres or 4/320 x
12.5% (.00156250 royalty interest). The royalty interest is a non-cost bearing interest. *

RPC has also offered to purchase your four (4) net mineral acres for $70.00 per net mineral acre ($280.00).

RPC has in addition offered vou the opdoa of participatng iz the drilling and completion of the ROPCO 7-
1 well with your 4 net mineral acres. Your working interest ownership in the well would be 1.25%. If you
elect to participate in the drilling and completion of the well you will receive {.25% of the production fom
the Fruidand Coal formadon. As we discussed, at some time in the furure when the well is no longer
economical to operate the well will be plugged and abandoned and the [ands will be restored. At that time
you wiil be respoasible for {.25% of the costs of plugging and acandoaing the well and restoring the lands.

Should you not choose any of the three (3) optioms outlined above, RPC will go before the Oil
Coaservation Division (*OCD") of the State of New Mexico sesking an order to “pool” the 320 acres in the
E/2 of Section 7. When the OCD grants an order for the pooling of the acreage associated with the
Fruirland Coal production any party who has oot chosen one of the options will be considered “Non-
Consent”. The OCD wiil impose a penalty percentage. During the payout of the penalty percentage a non-
consenrng owner will receive his [2.3% rovaity interest, proportonately reduced to his net mineral acres.
After payour of the penaity percentage the non-consenting owners will become working interest owners
and be respousibie for their share of monthly operational cosis for the well, as well as their share of the
costs of plugging and abandoning the well and restoration of the land at a future date.



Mr. Wallace H. Yazre
Mareh 1, 2002
Page Two

[ am enclosing copies of the Oil and Gas Lease covering your 4 net mineral acres. Should you chose to
enter into an Oi} and Gas Lease with RPC please execute in the spacs provided and have your signawre
acknowledged before a notary public where indicated. [ am enciosing a copy of the original lewer ssat to
you on November 2, 2001 with the three (3) options and aa awached Authority for Expenditure. Should
you chose to partcipate in the drilling and completion of this weil, please sign the Aunthority for
Expenditure in the space provided and return one (1) copy to my attention. Should you chose 1o seil your
minerals please indicate on the leger and requrn the election to my attention. For vour convenience [ am
also enclosing a self-addressed and stamped envelope.

If you have any additional questiouns piease do not hesitate to contact me.
Very auly yours,

Risrcen E Ll Bonecrs)

Rebecca E. Van Blaricom
Land Manager

/revb
Enclosures
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November 2, 2001

Wallace H. Yazzie
P O Box 531
Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3562

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. Yazze:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a 4.0 net acre unieased mineral interest within the spacing unit. The ROPCO #7-1 well
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland
Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formauon
will be the NE/4 of Section 7.

'S

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Wallace H. Yazzie
November 2. 2001

Page 2
I. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

5 beile @ S-iji.mf

Sheila A. Frazier, CPL

On this day of , 2001, we/I hereby elect the following: "a

Ll

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY

AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)

Location: T29N R14W Sec. 7

Proposed Depth: 530" Fruitland Coal
660" Pictured Cliffs

Date:

11/2/01

Objective Formation: Commingled
Pictured Cliffs and Fruitland Coat

1. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permits ~ - - - - - -~ - - - -2 oo - - - oo 3,000 1,500 1,500
Title Opinion- = - = == == - o s o mc e e e e 3,000 1,500 1,500
* Drilling (incl. water and mud) 660" @ 15.00/f.- - - 9,900 3,975 5,925
BOPRetal- -~ - - - - -mem s e e e e 750 375 375
DIt Work- = = <= - - - s e e 4,000 2,000 2,000
PitlNiNg- --- -~ - - 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- - - - - - -~ - = - - - -~ 1,436 718 718
CasingHead- - -~ -----------ome e 1,500 750 750
Cement Surface- - - -~ - ~-------cmomnaa oo 2,300 1,150 1,150
PowerTongs- -----~---~----------------- 1,000 500 500
Casing 660" @ 5.50/ft.- - -~ -~ -~ -------- oo 3,630 1,458 2,173
Trucking- - - = --------- - e 4,000 2,000 2,000
logs- - =-v- -memm s oo 5,000 2,500 2,500
Engineering- - - - -~ -----------noeoa oo 5,000 2,500 2,500
Cement Longstring- - - - ------------~------- 4,000 1,600 2,400
Total Costto Run Casing- - - - - - - - - -~ - - - - - 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - -~ --------~~------ 5,436 2,535 2,902
Grand Total to Run Casing- - - --------- 59,799 27,881 31,918

II.  Completion Costs
RigAnchors- ~ -~ - - -~ = - - - v c e e m e 750 375 375
logs---------meme i 3,500 1,750 1,750
Perf- v - e e e 3,500 1,750 1,750
Wellhead & Fittings- - - - - =~ ---~-n-mommunnn 5,000 2,500 2,500
Tubing 660' @ 2.50/ft.- - -~ - -~ -~ -~ - oo oo 1,650 663 988
Stimulation- - - - - - - - o - e 42,000 21,000 21,000
Tool Remtal- - - - -~ - - - oo 2,300 1,150 1,150
Trucking- - - - - - - - - - - s 4,000 2,000 2,000
Battery Installation- - - - - - - - -~ - - - v oo 8,000 4,000 4,000
Restare Location- - - - -~ ------v-o-cvmnnoon 4,500 2,250 2,250
Englneering- - - - - -~ -~ - - - - e oo 6,500 3,250 3,250
Treator, Separator - - - - - - - -~ oo o-vmao oo 6,500 3,250 3,250
Flowling- - - - -~ -« - oo oo oo 5,000 2,500 2,500
Tank & Fittings- - - - - - - - - - - - -~ ------------. 5,000 2,500 2,500
Gravel- - - - - - - - - - oo e 4,000 2,000 2,000
Workover Rig- - - - =~ ----------o-mma e 10,000 5,000 5,000
Completion Fluids- - - -~~~ - = - - o - oo oo a e e 2,000 1,000 1,000
Pipeline Hookup- - - - - - -~ - - - - - - ccmam oo 13,000 6,500 6,500
Division Order Opinion - - - - - = - - - === - - - - - - - -~ 2,000 1,000 1,000
Frac TankReptal- - - - - - - -~ - - oo - mmom oo a oo 2,500 1,250 1,250
Flowback - - < - ----------mcommce e 2,000 1,000 1,000
Fence Location-----------~-----oomooa 5,000 2,500 2,500
Total Completion Costs- -~ - - - - - - = - =~ -~----- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - -~ - - - - -~ - - - - - - -~ - - - - 14,694 7,330 7,364
Drilling Costs- - - -~ -~- === --w-mmvoo o 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

FRUITLAND COAL
98.906% RICHARDSON OPERATING CO ET AL Approved by: Date: $107319
1.091% Wallace Yazzic Approved by: Date: $1187
FC TOTAL $108506
PICTURED CLIFFS

100.00% RICIARDSON OPERATING CO ET AL Approved by: Date: _$112922
0.00% Waillace Yazzie Approved by: Date: $
PC TOTAL $112922
Wallace Yarria TOTAIL £1187




PU Lecase S/yr Term
PRODUCERS BR-I'AID UP

OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this __Ist_ day of November___, 20_01 _, by and belween _ YWallace I, Yazzic, a stuple man,

whaose post office addicss is_I* O Box 531, Krifland, New Mecxico 87417 , hercinafler called Lessor {(whelher one or morc) and
RICHARDSON PRODUCTION COMPANY, whose post oflice addicss is 1700 Lincoin, Suite 1700, Denver, Colornda 80203, hereinafer called Lessce.

WITNESSIETHL, That the Lessor, for and in consideration of Ten and more ($10.00 & more) DOLLARS, cash in hand paid, the receipt of which is
hereby acknowledged, and thic covenants and agreements hercinafler contained, hias granied, ('lcmiscd, lcased and fc(, and by !hcsc presents docs granf, .dcmisc,
lease and let exclusively unlo the said Lessce. the land hereinaler déscribed, with the exclusive right for the purpose of mining, exploring by geophysical and
other methads, nnd operating for and producing therefrom oil and all gas of whatsocver nature or kind, with rights of way and casements for laying pipe lines, and
crection of siructuies thercon lo produce, save nnd take cnre of snid products, nll that cetnin tenct of land situnted in the Coualy of San Juan ,
State of New Mexico , described as Tollows, to-wil:

Township 29 North, Raupe 14 West .MM,

Scction 7: Two (2) tracts of Tand in SW/AST/A, more particulurly described on attached Exhibit “A”

and containing _4.00 acres, more or less.

1, Wis nprced that this Jease shall remain in force for aterm of Bive (5) years fiom this date and as long therealler is oil or gns of whatsocver noture ur kind
is produced from said leascd premises of on acreage pooled therewith, or diilling operations are continued as herelnaller provided. 1, al the expiration of the primary
term of this lease, oil or gas is not being produced on the leased premises or on acreage povled therewith but 1.essce is Umn engaged in drilling or re-working operations
thercon, then this lease shall continue in force s fong as operations are being continuously prosccuted on the Jensed premises or on acreage pooled therewith; and
opceations shall be considered to he continuously prosecuted i nol maore than nincty (90) days shall elapse between the completion or abandonment of one well and the
beginning of opcrations for the drilling of a subscquent well, 10 afler discovety of oil or gas on said land or ou acreoge pooled therewith, the production thereof shoutd
ccase fram any cause nfler the primary (etm, this lease shall not terminate il Lessce comnicnces additionnl drilling or re-wotking operations within ninety (90) days
fiom dale of cessation of praduction or from date of completion of dry hole. IT il or gas shall be discovercd and produced ns a result of such operations at or afer the
cxpiration of (he primary term of this [ease, this lease shall continue in foree so long as oil or gas is produccd from the Ieased premises or on acreage pooled therewith,

2. This is a PAID-UT LEASE. In consideration of the down cash payment, Lessor aprees that Lessce sholl not be obligated, cxcept as otherwise provided
licrein, to commience or continuc any operations during the primary lerm. Lessce may al any time or times during or ofier the printary term surcender Whis leasc ng lo ol
or any portion of said land and as lo any strala or steatum by delivering to Lessor or by Liling for record a release or releascs, and be relicved of all abligation therealier
accruing as lo the acteape suniendered.

3. 1n consideration of the premises the snid Lessce covenants and sgrees:

Ist. To deliver (o the credit of Lessor, fice of cosl, in the pipe linc to which [essce may connecl wells on said lnnd, the cqual onc-cighth (1/8) pmt of all
nil produced and saved from the feased premiscs.

2nd. To pay Lessor one-cighth (1/8) of the gross proceeds each year, payable quaiterly, for the gas fiom cacli well wherc gas only is found, while the
same is being used ofT the premises, and iC used in the manulacture of gasoline a royaity ol onc-cighth (1/8), payable monthly at the prevailing market rale for gns.

Jed. To pay Lessor Tor gas produccd from any oil well and uscd ol lhe premiscs or in the manufaclure of gasuline or auy other product a royalty of one-
cighth (1/8) of the procceds, at the mouth of the well, payable monthly al the prevailing markel rate.

4. Where gas from a well capable of producing gas is not sold or uscd, Lessee may pay or tender as reyally to the royalty owners One Doflar per year per nel
royalty acre retained hercunder, such payment or tender to be made on or before the numiversary date of this lease next ensuing nfer the expiration of 90 days from the
date such well is shut in and thercalter on or before the anniversary dale of this lense during the period such well is shot in. I such pryment or tender is made, it will be
conzidered that gns is being produced within the menning of this Jense.

5. If said Lessor owns a less interest in the above described fand than the entire and wadivided fee simple thercin, then the royaltics (including mny shut-in
ras toyalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fec.

' 6. lessee shall have the right to use, fice of cost, gas, oil and water produced on snid Innd for Lessee’s operalion thereon, except water lrom the wells of
[essor.

7. Whoen requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be diilled ncarer than 200 feet to the house or barn now on said premises witliout swritlon consent of 1essor,

9. 1.essce shal pay for damages causcd by |cssee’s apeintions to growing ciops on said land. i

10. Lessce shall have the right at any time to remove all machinery and lixtures placed on said premiscs, including the right to deaw and 1cmove casing,

1. The rights of Lessor and Lessee hercunder may be assigned in whole or parl, No change in ownership of Lessor’s inlerest (by assigrmenl or otherwisc)
shall be binding on Lessce until Lessee has been furnished with notice, cousisting of ceitificd copics of oll recorded documents and other infyrmation necessary (o
cstablish a complete chain of record title fiom Lessor, than then only with respect to payments thereafter made. No ather kind of votice, whether actual of constructive,
shalf be binding on Lessce. No present or Tuture division of Lessor's ownership as (o different portions or parcels of said land sholl operate to cntarge the obligations or
dimtinish the rights of ).essce, and all Lessee's operations may be conducted withoul regard to any such division. I all or any part ol this fease is assigned, no leaschald
owner shall be liable for any act or omission of nny other lcaschold owner.

[2. Lessce, atils option is hereby given the right and power at any time and from time lo time as a recurring right, cither before or afler production, as (o all
or iy part of the land described hercin and as lo any one or morc of the formations hercunder, o pool or unitize the leaschold estale nnd the mincial estale covered by
this lease with other Jand, feasc or leasces in the imcdiate vicinity for the production of oil and pas, or separately for e production of cither, when in the Lessee's
Judgnient it is necessary or advisable (o do s, and irrespective of whether authority simifar to this cxists witl respect (o such other Innd, fease or feascs. Likewise, units
previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing frmations. The forming or seforming of any unit
shall be accomplished by J.cssce exccuting and filing of record a declaration of such unitization or reformation, which declarntion shall describe the unit. Any unit may
include land vpon which a well has therefore been completed or upon which operations for drilling have theretofore been eommenced. Production, diitling or reworking
operations of o well shut in for wanl of n markcl anywhere on a unit which includes all o5 a past of this lcase shiall be Uented as i€ it were production, diilling or
rewarking operations or & well shut in for want of a ourkel under this feasc. tn licw of the royaltics clsewhere hercia speciticd, cleding shut-in gas royaltics, Lessor
shall reccive on production fiom (he unit so pooled royaltics only in the portion of such production allocated to this lease; such allocation sholl be that proportion of the
unit production that the total number of surface acres covered by this fease and included in the unil bears (o the total number of surface acres in such unit. In nddition (o
the forcgoing, Lessce shall have the right to unitize, pool, or combine all or any part of the above described lands as to onc or more of the formations thescunder with
other lands in the same general area by colering into a caoperative or unil plan of development or operation approved by any govermmenlal authorily and, from time to
time, with like approval, to modify, change or lerminate any such plan or agreement and, in such cvent, the terms, conditions and provisions of this lcase shall be
deemed mudilicd o conform to the terms, conditions, and provisions of such approved cooperative ot unit plan of development or operation and, prrticulaly, all
drilling and devclopmenl requircments of this lease, expiess or implicd, shall be satisficd by complinnce with the drilling and development scquirements of such plan or
agrccment, and this fease shall not terminate or expire during the life of such plan or agreement. In the event that snid above described londs or any part thereof, shall
hercalter be operated under any such cooperative or unit plan of developmicnt or operation wherehy the production therefrom is allocated lo different portions of the
land covered by said plan, then the production allocatcd to any particular teact of fand shall, for the purpose of compuling the royaltics to be paid hereunder to Lessor,
e reparded as having produced fiont the particular tract of Tand to which il is alfocated and not to any other tract of fand; and the royafty payments to be mnde
licreunder to Lessor shall be based upon production only ns so allocated. Lessor shall formally express Lessor's cansent to any cooperative of unit plan of development
or operation ndopted by Lessee and approved by any povernmental agency hy excenting the same upon request of Lessce. )

13. Al cxpress or implicd covenants of Wis lease shall be subject to all Federal and State Laws, Excentive Orders, Rules or Regubations, and this leasc shall
not be terminated, in whale or in pat, nor Lessce held liable in damages, for faitue to comply Wherewith, il compliance is prevented by, or il such failure is the result of,
any such Law, Ocder, Rule or Repulation,

14. Lessor liereby warrants and agrecs to defend the title to the lands herein described, and agrees that the Lessce shall liave the right at any time to redeem
for 1.cssor, by payment, nny mostgages, taxcs or other licns on the above described lands, in the event of default of pnyment by Lessor nid be subrogated to the rights of
the holder thereol, and the ndersipned Lessors, for themsclyes and thcir hicirs, suceessors and sssigns, hereby surrender and refease nll right of dower nnd homestead in
the premises deseribed herein, insofar as said rvight of dower and homestead may in any way alTect the purposes for which this fease is made, a5 recited herein,

15. Should any onc or more of the partics hercinabove namcd ns Lessor Fail to cxeoute this lease, it shall nevertheless be binding upon all such pactics who
da exceute it as Lessor. The word “Lessor™ as used in this lease, shall mean any one or more or all of the partics who exceule this lease as Lessor, All the provisions of
this Icase shall be binding on the heirs, successors and assigns of Lessor and Lessee.

IN WITNESS WHEREQF, this instrumcnl is exceuled as of the date first above writfen,

Tax 11) No.:

Tax 1) No_:




EXHIBIT “A”

Altached to and made a part of thal cerlain Oil and Gas Leasc daled November 1%, 2001
between Wallace 1. Yazzie, a single man, and Richardson Production Company.

Township 29 North, Range 14 West, N.NM.P.M.

Section 7:

2.00 acres, more or less, in the Southwest Quarter of the Southeast Quarter
(SW/4SIi/4) of said Seclion 7, described as follows:

BEGINNING North 00 degrees 45’ East 1010.87 fect [rom the Southwest
corner of said SW/4SE/4;

THENCE North 00 degrees 45° Last 225.23 [eel;

THENCE North 89 degrees 30° Last 385.32 feet;

THENCE South 225.21 fect;

THENCE South 89 degrees 30° West 388.28 fcel lo the point of beginning
Containing 2.00 acres, more or lcss,

AND

2.00 acres, morce or less, in the Southwest Quarter of the Southeast Quarter
(SW/4STi/4) of said Seclion 7, described as {ollows:

BEGINNING North 00 degrees 45" East 787.31 fect from the Southwest
corner of said SW/4SE/A4;

THENCE North 00 degrecs 45" East 223.56 feet;

THENCE North 89 degrees 30° East 388.28 [cet’

THENCE South 223.54 feet;

THENCE South 89 degrees 30" West 391.21 feet to the point of beginning

Containing 2.00 acres, morc or less

IEND OF EXIIBIT “A”



November 2, 2001
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November 2, 2001

James Spade

and Rita Spade

#13 CR 6427
Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3098

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Spade:

Richardson Production Company proposes to drill a downhole commingled Fruitiand Coal and "
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .520 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



James Spade and Rita Spade
November 2, 2001

Page2

2.

Your response

Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production

Sell all of your mineral interest for $70.00 per net acre

is respectfully requested by November 19, 2001.

Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

5(’1@1?&; 8/ S:rla,ai,m/

Sheila A. Frazier, CPL

On this

By:

day of , 2001, we/] hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. ‘

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:

Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)

Location: T29N R14W Sec. 7

Proposed Depth: 530" Fruitfand Coal
660" Pictured Cliffs

a
*

11/2/01

Objective Formation: Commingled
Pictured Cliffs and Fruitland Coal

I. Drilling Costs (Included Run Casing) Tangible Intangible Total Frultland Coal  Pictured Cliffs
Survey and Permits - - <~ - - - - - - e oo ao oo 3,000 1,500 1,500
Title Opinion- = - - ~ - =« - - oo m 3,000 1,500 1,500
* Drilling (incl. water and mud) 660' @ 15.00/ft.- - - 9,900 3,975 5925
BOPRental- - - - -~ - - - = - - oo e e 750 375 375
Dil’t WOI’k -------------------------------- 4,000 2,000 2:000
PIULINING- =~ == - -2 - s s o s o e e e oo 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft- - - - =~ - = - - - - -~ - 1,436 718 718
CasingHead- - - - - -~ -----~-----woo 1,500 750 750
CementSurface- - ~ - - - -~ - - === - - - 2,300 1,150 1,150
Power TOngs- - -~ - === - === -~=c--s-momoo 1,000 500 500
Casing 660" @ 5.50/ft.- - - - -~ -------- e 3,630 1,458 2,173
Trucking- = - =~ - == === - o e e e e 4,000 2,000 2,000
LOgS- - == === s e e e oo oo 5,000 2,500 2,500
Engineering- - ~ - - - -~ ------~----c--emao oo 5,000 2,500 2,500
Cement Longstring- - - - - - - - - - -~ - - m e o m oo 4,000 1,600 2,400
Total Cost to Run Casing- - -~~----~------~ 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Conlingency- - - - = - === - === omcooon-n 5,436 2,535 2,902
Grand Total to Run Casing- - -----~----- 59,799 27,8814 34,918
II. Completion Costs
RigAnchors- - - - - - -~ ----ecmomce oo 750 375 375
logS-~ ===~ - s s 3,500 1,750 1,750
= R e 3,500 1,750 1,750
Wellhead & Fittings- - - - -------«-----n-u--- 5,000 2,500 2,500
Tubing 660' @ 2.50/M.- - - - -~ ----~----~----- 1,650 663 988
Stimulation- - - - = - -~ - - - oo 42,000 21,000 21,000
Tool Rental- - = - = < == -~ oo oo 2,300 1,150 1,150
Trucking- ~ -« - - - - v oo 4,000 2,000 2,000
Battery installation- - - - -« - - - - v - e m e 8,000 4,000 4,000
Restore Location- -~ - -~ -~ ~----------noo oo 4,500 2,250 2,250
Engineering- - - - -~ -« - - - - - e m e 6,500 3,250 3,250
Treator, Separator - - - - =~ - ==~ - - - --a-o oo 6,500 3,250 3,250
Flowling- - - =~ - - - =~ = oo e e e m e 5,000 2,500 2,500
Tank & Filtings- - = - - = - === ---cwcmaao 5,000 2,500 2,500
Gravel - = - = - o s e e 4,000 2,000 2,000
Workover Rig- - =~ - - - =~ -=---m-mmm i m o 10,000 5,000 5,000
Completion Fluids- - ~ - ~ - - =~ - - - -~ - e o oo 2,000 1,000 1,000
Pipeline Hookup- - - - - -~ -« = - - - e m oo e 13,000 6,500 6,500
Division Order Opinion - - - - = - - - - - - - - - - - - = - - - 2,000 1,000 1,000
Frac Tank Rental- - - - - - - - == -~ oo oo e oo e 2,500 1,250 1,250
Flowback - - - - - ----- =i e 2,000 1,000 1,000
Fence Location- -~ ----~------“--~-------- 5,000 2,500 2,500
Total Completion Costs-----~-~----~-=----- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - - - === - - ==~ --w--unon o 14,694 7,330 7,364
Drilling Costs- - = ~---------o-mmmnmnon e 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922
FRUITLAND COAL
99.858% RICHARDSON OPERATING CO ET AL Approved by: Date: $108351
0.142% James & Rila Spade Approved by: Date: __$154
FC TOTAL 2108506
PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% James & Rita Spade Approved by: Date:
PCTOTAL $112922
James & Rita Spade TOTAL t1%4



November 2, 2001

Anthony R. Silva

and Deborah Lee Silva
P O Box 777

Kirtland, NM 87417
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November 2, 2001

Anthony R. Silva

and Deborah Lee Silva
P O Box 777

Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3081

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Silva:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal #nd
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .7914 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the P1ctu:ed Cliffs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Anthony R. Silva and Deboran Les Silva
November 2, 2001
Page 2

1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event -
of production

2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Sl?w.i,ga/ @ 51@5 Lo

Sheila A. Frazier, CPL

On this day of ~, 2001, we/I hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. ’

Enter into O1l and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)

Location: T29N R14W Sec. 7

Proposed Depth: 530" Fruitland Coal
660" Pictured Cliffs

11/2/01

Objective Formation: Commingled
Pictured Cliffs and Fruitland Coal

1. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permits - - ~- = - - - - --------------- 3,000 1,500 1,500
Title OpiNiON- - = - === - == - - - v e oo 3,000 1,500 1,500
* Drilling (incl. water and mud) 660" @ 15.00/ft.- - - 9,900 3,975 5,925
BOPReMal- - - - - - = - - - o e o 750 375 375
DirtWork-~- - - === - = - o m i 4,000 2,000 2,000
PitUNING- ~ -~ c o v - e oo 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- - - - - - - -~ -~ - - - - 1,436 718 718
CasingHead- - - - - - - ----------voema e 1,500 750 750
CementSurface- - - - - -----------m-oooo-ooo 2,300 1,150 1,150
Power Tongs--------~-----o-cocmmmooonon- 1,000 500 500
Casing 660' @ 5.50/Mt.~ -~ -~ - - -~ - === - o no oo 3,630 1,458 2,173
Trueking- - -~ - === s s e oo 4,000 2,000 2,000
logs- -~ ---m e e e 5,000 2,500 2,500
Engineering- - -~ -~ -~ -~ oo -m oo 5,000 2,500 2,500
Cement Longstring- - - - - - - -~ -------o-w-onn- 4,000 1,600 2,400
. Total Cost to Run Casing- - - == - == - ==~ - - - - 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - -~ - - -~ =~ - -~ ===« - - - - 5,436 2,535 2,902
Grand Total to Run Casing- - ~- - - - --- - - 59,799 27,881 31,918
II. Completion Costs

Rig Anchors- - - - - == - - = - - e e - 750 375 375
Logs- - ----m s m s 3,500 1,750 1,750
S i N 3,500 1,750 1,750
Wellhead & Fittings~ - - - - -~ -------=-o-o-onn 5,000 2,500 2,500
Tubing 660' @ 2.50/ft.- - - - - - -~ - - -~ -~ ---~--- 1,650 663 988
Stimulation- - -~ - - -~ - - - - o 42,000 21,000 21,000
Tool Rental- - - - -~ -------cmomem oo 2,300 1,150 1,150
Trucking----------c-om e 4,000 2,000 2,000
Battery Installation- - ~ - - - - - - - v - - e m ol 8,000 4,000 4,000
Restore Location- - - -~ - - - -~ - - - ~cmm oo n o 4,500 2,250 2,250
Engineering- - - - - - - - - - - - - - m oo 6,500 3,250 3,250
Treator, Separator ~ - —- - - - -~ - ~--w-o-eo oo 6,500 3,250 3,250
FIOWINg- ~ = ~ = = =~ = -« oo oo oo 5,000 2,500 2,500
Tank & Fillngs- - - - - - - -~ -----c-eomm oo 5,000 2,500 2,500
Gravel- - - - - -~ - - - e 4,000 2,000 2,000
Wortkover lig-- - - - - ----=--n-n-coemmmn e 10,000 5,000 5,000
Completion Fluids- - - - - - - - - - ----~-vomonom 2,000 1,000 1,000
Pipeline Hookup- - - - - - - - - - - - - - - - e na oo 13,000 6,500 6,500
Division Order Opinion - - - - - - - - - - - ------- - 2,000 1,000 1,000
Frac Tank Rental- - - ~ -~ - -« === - - ocvooeanon 2,500 1,250 1,250
Flowback - - - - - - == -m-memm e 2,000 1,000 1,000
Fence location- - -~ - - - -~ v - - s v oo 5,000 2,500 2,500
Total Comgpletion Costs- ~ - - - - - - - - - - - ------- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - - - - -~ - - - == - == - -~ - -~ 14,694 7,330 7,364
Drilling Costs- - - - == - - - = - - c e e mm oo 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

FRUITLAND COAL
99.785% RICHARDSON OPERATING CO ET AL Approved by: Date: $108272
0.215% Anthony R & Deborah Silva Approved by: Date: $233
FC TOTAL $108506

PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Anthony R. & Deborah Silva Approved by: Date: $
PC TOTAL $112922
Anthonv B Debhorah Cilva TOTAL ¢33



November 2,2001
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November 2, 2001

David Vigil, Jr.
79 CR 6299
Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3548

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. Vigil:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a .3444 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Chﬂs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



David Vigil, Jr.
November 2. 2001

Page 2
l. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the even
of production '
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

5K@L€w @ S:.IQ,SLQ/L-

Sheila A. Frazier, CPL

On this day of , 2001, we/l hereby elect the following: o

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Q
Well Name: ROPCO #7-1 (PC NE/4), (FC E{2)
Location: T29N R14W Sec. 7 Date: 11/2/01
Proposed Depth: 530' Fruitland Coal Objective Fbrmation: Commingled
660’ Pictured Cliffs Pictured Cliffs and Fruitland Coal
I. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permits - - - - - - - - - - - P 3,000 1,500 1,500
Title Oplnlon- - = - = - - - = - o o e e e e e oo 3,000 1,500 1,500
* Drilling (incl. water and mud) 660’ @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRental- - - - -~ ---«---m-momm e oo 750 375 375
DitWork-----------cm o mm e o e e 4,000 2,000 2,000
Pitlining-------c-ecomm oo 2,800 1,400 1,400
Surface Casing 200' @ 7.18/Mt.- - - - - - - - - - - - - - - 1,436 718 718
CasingHead- - - - ------------------------ 1,500 750 750
Cement Sutface- - - - - - =~ - - === - = - v om oo 2,300 i,150 1,150
Power Tongs- - ~-- -~ =~-~-~-~~~-~-~---~--- 1,000 500 500
Casing 660" @ 5.50/ft.- - - -~ - - - - - - e - oo e e 3,630 1,458 2,173
Trueking- = - - - - - - - - - - - - e e i e 4,000 2,000 2,000
Logs------=-~-c e 5,000 2,500 2,500
Engineering- - - - - - - - - - - - - - oo oo 5,000 2,500 2,500
Cement Longstring- - - -~ - - =~ - - =~ v - e m e n s 4,000 1,600 2,400
Total Cost to Run Casing- - --~-=---~--~~-- 6,566 14,750 51,316 23,926 27,391
5.9375% Favmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - - -~----~---~------- 5,436 2,535 2,902
Grand Total to Run Casing--~--------- 59,799 27,881 31,918
II. Completion Costs
RigAnchors- - - - - - - - - - - - - m o e e e 750 375 375
[Es L i I 3,500 1,750 1,750
Perf- - - - - oo e e e e 3,500 1,750 1,750
Wellhead & Fittings- - - - - - - - - -~~~ -~ - -~ -~ 5,000 2,500 2,500
Tubing 660' @ 2.50/ft.- - - - - - - - - -~ ---c-c---- 1,650 663 988
Stimulation- - - - - ~ - - - - - - - - - oLl 42,000 21,000 21,000
TJoolRental- - - - - - - - -« - - - e 2,300 1,150 1,150
Trucking- - - - = - = - = - - - - e e oo 4,000 2,000 2,000
Battery Installation- - - - - - - - = - - - - v i e oot 8,000 4,000 4,000
Restore Location- - - - - - ----------c-o oo 4,500 2,250 2,250
Engineering-------------“---“----------- 6,500 3,250 3,250
Treator, Separator - - «= ~ = - -~ = = -~ - oo oo oo - o 6,500 3,250 3,250
Flowling- - - - - - == - - - o oo oo 5,000 2,500 2,500
Tank & Fittings- - - - - -~ - - -~ - - oo cmmc o 5,000 2,500 2,500
Gravel - - - - - - el 4,000 2,000 2,000
Workover Rig-- - - - - -~ - -----cmc-mmmao o 10,000 5,000 5,000
Completion Fluids- - - - - - - -~ - = -~ - - c e oo o 2,000 1,000 1,000
. Pipeline Hookup- - - - -------------“--oc---+ 13,000 6,500 6,500
Division Order Opinion - - - - - - - - = =~ - - - o= - o - = - 2,000 1,000 1,000
FracTankRental- - - - -~ - - - - -~ - o m oo m oo s 2,500 1,250 1,250
Flowback - - - -~ - - - === - cmm oo 2,000 1,000 1,000
Fence locatlon- - - - - -~ - = - - - e c e oo m e oo 5,000 2,500 2,500
Total Completion Costs- - - - - - - - - - -~ = - v o - - - 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- ~ -~ -~ - - -~ - - -~ - - e m oo n 14,694 7,330 7,364
Drilling Costs- = - - - == === - cmm o me oo - 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922
FRUITLAND COAL
99.906% RICHARDSON OPERATING CO ET AL Approved by: Date: $108404
0.091% David Vigil Ir. Approved by: Date: $102
FC TOTAL $108506
PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% David Vigil Jr. Approved by: Date: $
PC TOTAL $112922
David Vigil Jr. TOTAL $102



November 2, 2001

; SENDER: COMPLETE THIS SECTION: 2 COMPLETE THIS SECTION O DELIVERY:

R. Sam Sewell M Complete items 1, 2 ;
. ( , 2, and 3. Also comglete A. Receiv '
‘ ete itemn nd 3. . . Received by P! ine C f Deli
e el ) gir:t4 = ‘Restncted Delivery s costod l‘K 31‘ ~y. ease Pnnt’:c‘.gariy) | 8. Date of Deliver
} your name and acdress on tne raverse Y AN 5 / Le ELL/
Farmington, NM 87401 50 that we can return the card to you. €. Signare — B
B Aftach tms_ card to the back cof the maiipiece, [ ‘A
or on the front if space permits. ' : W ) 2 g e
Addresse=

D. s delvery adCfE‘sS'Cﬁfe{ey'lf'frbm tem 27 O3 VYes

1. Article Adcressed to:
If YES, enter cafiverpaccress beiow: L No

. P
e

-

Ny

=

Re: Frmtland”Coal and P R. Sam Sewell s AN
ROPCO #7-1 Well ~ 1405 Camina Sal 3. Service Type ~._3 T
E/2-Section 7-T29N-t ~armington, NM 87401 Fcemﬁed Mai T Exprass Mail
) O Registared {1 Return Recaspt for Merchandise
San Juan County, Nev O tnsured Mait O C.0.0 chandiss

4. Restrictad Delivery? (Extra Fee) O Yes

2. Articie Number (Copy from service iabei)

0000 1676 odss 5577 365%

P y i -00-M-0!
S 3 ’ JU 999 St u o] 02585-00-M-09
FOH” 8 l l | Domestic Return Receipt 3 52

Dear Mr. Sewell:

n,

Richardson Production Compally PrOpOSES 10 QILLL & GUWLLIGLS s .- s
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that

you own a 1.3543 X 1/3 net acre unleased mineral interest w he ROPCO
27_1 well will be located in the NW/4NE/4 of Section 7-T29 '
Fruitiand Coal formation will be E/2 of Section 7, and the st

formation will be the NE/4 of Section 7. =
2 ;\
Enclosed for your review is an AFF itemizing the estimatec _ ‘\T\\
wish to participate in this drilling and completion attempt. * = Postage | S [
e —_—
Cérufied Fea

AFE to the undersigned by November 19,2001. Uponrex < | }
written request, we will forward an AAPL Form 610 Joint = Easmmen s | Bastmank
and execution, providing for, among other things, a 300%: D Jemea Doy oo !M Hore

(Bndarsement Requirea) }

drilling/$500 producing overhead rates. S

[Sam~ R. Sam Sew,
el
| 1405 Camina Sal

[n the event you do not wish to participate, Richardson re
i ireer 2 Farmington, NM 87401

following options as to your interest:




November 2, 2001

R. Sam Sewell
1405 Camina Sol
Farmington, NM 87401

Certified Mail: 7000 1670 0006 8579 3654

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. Sewell:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a 1.3543 x 1/3 net acre unleased mineral interest within the spacing unit. The ROPCO
#7-1 well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cllffs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



R. Sam Sewell
November 2, 2001

Page 2
1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Sheila A. Frazier, CPL

On this day of , 2001, we/l hereby elect the following: .

Participate in proposed drnlling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) ‘ .
Location: T29N R14W Sec. 7 Date: - 1172/01
Proposed Depth: 530" Fruitland Coal Objective Formation: Commingled
660" Pictured Cliffs pictured Cliffs and Fruitland Coal
1. Drilling Costs (Included Run Casing) Tangible Intangible Total Frultland Coal  Pictured Cliffs
Survey and Permits - - - - - - -~ - - - - - e o oo e oo 3,000 1,500 1,500
Tile Opinion- -~ - - - - - - -~ v s m oo m e e 3,000 1,500 1,500
* Drilling {Incl. water and mud) 660' @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRental-~---------n--n-cmmmmmm e o 750 375 375
Dirtt Work- - - = - - - - - - e m e e e 4,000 2,000 2,000
Pitlining----------------“---e o 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- - -~ - - - = =« = - - - - 1,436 718 718
CasingHead- -~~~ - - -~ -~ oo mm e 1,500 750 750
Cement Surface- - - - -~-----~--------cv--- 2,300 1,150 1,150
Power Tongs- - - -~ - - === --c---nmoumonnan~ 1,000 500 500
Casing 660' @ 5.50/ft- - - - - - - -~ - -~ - o a - 3,630 1,458 2,173
Trucking-----------~----c- e 4,000 2,000 2,000
Logs-----~----- -t e i 5,000 2,500 2,500
Engineering- - - ~ - - - - - - - s - oo s e i m e 5,000 2,500 2,500
Cement Longstring------------------------ 4,000 1,600 2,400
Total Costto Run Casing- ~ - -~ = - - - - - -~ - ~ - 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - -~ - - - - -~ =-vov-w-- 5,436 2,535 2,902
Grand Total to Run Casing----------~- 59,799 27,881 31,918
II.  Completion Costs
RigAnchors- - - - - - -~ -----~----onm-o oo 750 375 375
Logs-----------mmm e 3,500 1,750 1,750
L R i 3,500 1,750 1,750
Wellhead & Flttings- - - - -~ - =~ == e cmwmommn-- 5,000 2,500 2,500
Tubing 660" @ 2.50/f.- - - - - - - - - - - - -~ --=---- 1,650 663 988
SUmulation- - =~ - = - - = m oo e e 42,000 21,000 21,000
ToolRental- - - - - - - - - -~ - oo 2,300 1,150 1,150
Truckiig- - -~ - === - s s e 4,000 2,000 2,000
Battery Installation- - - - - - - - - - -~ - -~ oo 8,000 4,000 4,000
Restore Location- - - - - -------------ooono o 4,500 2,250 2,250
Engincering- - - - - ----------------ooo oo 6,500 3,250 3,250
Treator, Separator - - ==~ - -« - -~ - - - oo i 6,500 3,250 3,250
Flowling- - ~ - - = - - =~ oo v o i 5,000 2,500 2,500
Tank & Fittings- - - ~- - - - - - - -~ c o e a o 5,000 2,500 2,500
Gravel - -~ - - - - e ool 4,000 2,000 2,000
Workover Rig-------------~v-cmommm e 10,000 5,000 5,000
Completion Fluids- - - - - - - == - - v oo - v oo m oo - 2,000 1,000 1,000
Pipeline Hookup- ~ - - - -~ - - == - - - e v cm e m e o 13,000 6,500 6,500
Division Order Opinion - - = - =~ = - - = -~~~ e =m0 n o 2,000 1,000 1,000
Frac TankRental- - - - ==~ - -~ - o m o s v c e m o a o 2,500 1,250 1,250
Flowback - - - - -« - - o c e e e 2,000 1,000 1,000
Fence Location- - - - - -~ -« -~----vomovoo 5,000 2,500 2,500
Total Completion Costs- - < - -~ - - -----c-omon- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - ~- - - -~ ~--~-=-=-----~- 14,694 7,330 7,364
Drilling Costs- = - - = === ===~ w v - s e 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922
‘RUITLAND COAL
99.877% RICHARDSON OPERATING CO ET AL Approved by: Date: $108372
0.123% R. Sam Sewell Approved by: Date: $134
FC TOTAL $108506
ICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% R. Sam Sewell Approved by: Date: $
PC TOTAL $112922
N Cam Cowell TOTAL Fek? |



November 2,2001

Chad Greenwade

and Cherree Greenwade
210 CR 6427

Kirtland, NM 87417
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November 2, 2001

Chad Greenwade

and Cherree Greenwade
#10 CR 6427

Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3555

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Greenwade:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .4212 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Chad Greenwade and Cherree Greenwade
Novempber 2, 2001

Page 2
1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event -
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Sﬂzbga/ @ S:fta,ji.m/

Shetla A. Frazier, CPL

On this day of , 2001, we/I hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. ’

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FCE/2)

Location: T29N R14W Sec. 7

Proposed Depth: 530' Fruitland Coal
660" Pictured Cliffs

11/2/01

Objective Formation: Commingled
Pictured Cliffs and Frultland Coal

1. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal Pictured Clilfs
Survey and Permits - - - - == - = - - - - s oo oo - oo 3,000 1,500 1,500
Title Opinion ------------------------------ 3,000 1,500 1,500
* Drilling (Incl. water and mud) 660° @ 15.00/ft.- - - 9,900 3,975 5925
BOPRental- - - -~ ==~ - s e s e o e oo oo e o 750 375 375
DIt WOrK- = ~ - - c m e e e e o 4,000 2,000 2,000
PitUINING- - = -~ - - c- e mcm e 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- - - - - - - - - - -~ - - - 1,436 718 718
CasingHead- - - - - -~ - - -~ - -~ v oo e o 1,500 750 750
Cement Surfac@- - - - - - - -~ - - - - - ea e 2,300 1,150 1,150
Power Tongs- - - -~~~ ------=~=--~c--------- 1,000 500 500
Casing 660" @ 5.50/ft.- - - - - - - - - - - - = - n - 3,630 1,458 2,173
Trucking- - - - ~=-----c--c e 4,000 2,000 2,000
[ L e 5,000 2,500 2,500
Engineering- - - - - --------- oo oo 5,000 2,500 2,500
Cement Longstring- - - - - - - - - -~ - -~ - oo -l oo o 4,000 1,600 2,400
Total Cost to Run Casing- ~- - - - -« -------- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - - - - - - - -~ -« o= m o nm e 5,436 2,535 2,902
Grand Total to Run Casing- - - ~-------- 59,799 27,881 31,918
I1. Completion Costs

Rig Anchors- - - - = === - - - c o e e oo 750 375 375
Llogs---------s--mmmmmmi e 3,500 1,750 1,750
Perf- - - oo e 3,500 1,750 1,750
Wellhead & Fittings- - - - - - ------------v--o- 5,000 2,500 2,500
Tubing 660' @ 2.50/ft.- - - - - - -~~~ ----------- 1,650 663 988
Stimulation- - - - - - =~ -~ - - - 42,000 21,000 21,000
ToolRental- - -~ - - v - cm o e 2,300 1,150 1,150
Trucking- - - - - - == - v - - oo e 4,000 2,000 2,000
Battery Installation- - - - - - - - - - -~ - oo an e 8,000 4,000 4,000
Restore Location- - - - -------wv-vmoaooan o 4,500 2,250 2,250
Engineering- - - - - ---------------oeooao oo 6,500 3,250 3,250
Treator, Separator - - ~-~--~-----cmocnoo-o 6,500 3,250 3,250
Fowling- -~ - - - - v - m e e 5,000 2,500 2,500
Tank & Fittings- - - - - -~ - - - - -----w--mu oo 5,000 2,500 2,500
Gravel- - -~ - - - - 4,000 2,000 2,000
Workover Rig- - - - -~ -~ ---- - 10,000 5,000 5,000
Completion Fluids- - - - - - - - - v o m v 2,000 1,000 1,000
Pipeline Hookup- ~ - - - ===~ - -~ m o m oo oo e 13,000 6,500 6,500
Division Order Opinion - - - - -~ - - - - - - = - - oo m 2,000 1,000 1,000
Frac Tank Rental- -~ - - -~ - - - - - - -mmomm e e 2,500 1,250 1,250
Flowback - -~ =----=--c-mmommm e 2,000 1,000 1,000
Fence Lacation- - == - -~ - - ----~-momemne s 5,000 2,500 2,500
Total Completion Costs- - - - -~ - - - = wcceven- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Conlingency- - ~ - == - =~ - -« - = v~ - e u- 14,694 7,330 7,364
Drilling Costs- - - = - == ~-v--vemcomoea e 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

FRUITLAND COAL
99.885% RICIHARDSON OPERATING CO ET AL Approved by: Date: $108381
0.115% Chad E. & Cherree Greenwade Approved by: Date: $125
FC TOTAL $108506

PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Chad E. & Cherree Greenwade Approved by: Date: $
B PC TOTAL $112922
Chad B Chorroe Grooniwado TOTAL ¢19K



November 2,2001

Antonio P. Herrera
and Rose Jean Herrera
Route I, Box 11
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November 2, 2001

Antonio P. Herrera
and Rose Jean Herrera
Route 1, Box 11
Fruitland, NM 87416

Certified Mail: 7000 1670 0006 8579 3142

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Herrera:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well
will be located in the N'W/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland
Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation
will be the NE/4 of Section 7.

L

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and 35000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Anronio P. Herrera and Rose Jean Herrera
November 2, 2001

Page 2
1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event"
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

5 Ketfw @ Sxa{j Lo

Shetla A. Frazier, CPL

On this day of , 2001, we/l hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. ’

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




I.

II.

RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)

Location: T29N R14W Sec. 7
530’ Fruitland Coal
660’ Pictured Cliffs

Proposed Depth:

Drilling Costs (Included Run Casing)

Survey and Permits

Title Oplnlon- - - - - ===~ ----memmm e o
* Drilling (Incl. water and mud) 660" @ 15.00/ft.- - -
BOPRental- - -------------o-mmme e
Dirt Work-- - - ===« -mme e m e e e s
PitLining---~-----=--~--------~-c---o---o
Surface Casing 200" @ 7.18/ft.
Casing Head- - - - - ~ - - - -
Cement Surface- - - - -~ ~-----v-mmommmeca
Power Tongs------~------=-~-----wxoo---
Casing 660’ @ 5.50/1t.
Trucking- - - - -~ -~ =----c s m e oo

Engineering- - -~ - - - --------- -
Cement Longstring- - --~-----~--~------~---

" Total Cost to Run Casing

5.9375% Farmington, NM Tax

15% Contingency
Grand Total to Run Casing

Completion Costs

Rig Anchors- - - - - - ----

Welthead & Fittings- - - - -
Tubing 660’ @ 2.50/1.
Stimulation- - -~ -~ - - - e s e o
ToolRental- ~ - - - - - - - o m e
Trucking- - - - - - - - - oo
Battery Installation- - - - - - -~~~ -----ooooo o
Restore Location- - - - - - -
Engineering- - - - - - - -~ - - - - e o m oo
Treator, Separator - - -- - -
Fowline- - - - - < - - - - - oo oo o e
Tank & Fittings- - - - ~--------~-+----“-----.
Gravel- - - -~ - - - -
Workover Rig- - - - -~ - - -~ -~ --w-mmm oo
Completion Fluids- - - - - - -
Pipeline Hookup- - -~~~ - === v - romemmo oo
Division Order Opinion
Frac Tank Rental- - - - - - -
Flowback - - - - - - - - - - oo oo e
Fence Location- - - - ~ - - -

Total Completion Costs

5.9375% Farmington, NM Tax

10% Contingency
Drilling Costs-- -~ = - - ----- - om e m e e

Grand Total Well Costs

FRUITLAND COAL

99.863% RICHARDSON OPERATING CO ET AL

0.137% Antonio & Rose Herrera

PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL

0.00% Antonio & Rose llerrera

<
11/2/01
Objective Formation: Commingled
Pictured Cliffs and Fruitland Coal

Tangible Intangible Total Fruitland Coal  Plctured Cliffs
3,000 1,500 1,500

3,000 1,500 1,500

9,900 3,975 5,925

750 375 375

4,000 2,000 2,000

2,800 1,400 1,400

1,436 718 718

1,500 750 750
2,300 1,150 1,150

1,000 500 500

3,630 1,458 2,173
4,000 2,000 2,000

5,000 2,500 2,500

5,000 2,500 2,500

4,000 1,600 2,400

6,566 44,750 51,316 23,926 27,391
3,047 1,421 1,626

5,436 2,535 2,902

59,799 27,881 31,918

750 375 375

3,500 1,750 1,750

3,500 1,750 1,750

5,000 2,500 2,500
1,650 663 988
42,000 21,000 21,000

2,300 1,150 1,150

4,000 2,000 2,000

8,000 4,000 4,000

4,500 2,250 2,250

6,500 3,250 3,250

6,500 3,250 3,250
5,000 2,500 2,500
5,000 2,500 2,500
4,000 2,000 2,000

10,000 5,000 5,000

2,000 1,000 1,000

13,000 6,500 6,500

2,000 1,000 1,000

2,500 1,250 1,250

2,000 1,000 1,000

5,000 2,500 2,500
28,150 110,550 138,700 69,188 69,513
8,235 4,108 4,127

14,694 7,330 7,364

59,799 27,881 31,918

221,428 108,506 112,922

Approved by: Date: $108357
Approved by: Date: %148
FCTOTAL $108506

Approved by: Date: $112922
Approved by: Date: $
PC TOTAL $112922

Antonio & Rose Herrera TOTAL 4148
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January 14,2002

James M. Sheridan
And Andrea M Sheridan
P O Box 433

Kirtland, NM 37417 !

ENDER: COMPLETE THIS SECTION

1700 Lincoin, Suiie 1720
24323 330-3CC0
Tax (303) 330-3CC9

COMPLETE TH/S SECTION ON DELIVERY . -

Complete items 1, 2, and ‘
Comple 1s 1, 2, 3. Also complete i 7 i '
gem ¥ Festictod Delvary o des*re‘j-p A. Received by (Please Print Claarly) | B. Date of Delive:
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2 1 Addressee
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It YES, enter delivery address below: (I No

/ca(

Article Addressed to:
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ROPCO #7-1 , . 2, A
E/2 Section 7, Township , - _
San Juao County, New' T¥1 LA 0 RECE}VED 2 2 2
Dear Mr. 20d Mrs. Sheridan: 7& J g! 43S 3. Service Troe
c C-cortified Mail [ Exaress Mail
Richardson Producton Company W L o o 747 O Registeres  S-Faturm Receint for Merchandise
and Picured Clffs well on the ¢ 7 ‘O Insured Mail 0 C.0.0.
own a .30 netacre unieased mine e 4. Resicted Deiivery? (Exra Fes) 3 ves
n the NW/4NE/4 of Secdoa 7, ' 20 (;m"e'/((c:% from service face) )
Coal formadon will be the E2 SF Q3 o) 006 £S72 38/
orm 3811, July 1999 Damestic Return Receipt
102535-00-M-0952

the NE/4 of Section 7.

Enclosed for vour review is an Authority
weil. Io the event you wishi (0 participare
undersigned by January
il forward an AAPL Form
among other tings, & 300%/100% gon
Should you eiect 1© participate Richao

copy of the AFE to the
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i
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RICHARDSON PRODUCTION COMPANY

{720 Lincain, Swte 1720
Denver, Coicreca 30203 (303 330-3C00

Fox (303) 830-8009

January 14, 2002

James M. Sheridan

And Andrea M Sheridan
P O Box 433

Kirtland, NM 87417

Certified Mail7000 1670 0006 8579 3814
Return Receipt Requested

RE: Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1
E/2 Section 7, Township 29 North, Range 14 West
San Juan County, New Mexico

Dear Mr. and Mrs. Sheridan:

Richardson Production Company (“Richardson™) proposes to drill a downhole commingled Fruitand Coal
and Picnured Cliffs well on the capdoned lands. A recent check of the county records indicates that you
own a .30 pet acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be located
in the NW/4NE/4 of Secdon 7, Townstip 29 North, Range 14 West. The spacing uait for the Fruitdand

Coal formaton will be the E/2 of Section 7 and the spacing unit for the Picaured Cliffs formation will be »,
the NE/4 of Section 7.

Enciosed for your review is an Authority for Expenditure (“AFE”) itemizing the estmated costs for the
well. In the event you wish to participate in this drilling and completion atrempt, please return an executed
copy of the AFE to the undersigned by January 28, 2002. Upon receipt of you executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agresment for your reyiew and
execurion, providing for, among other things, a 300%/100% non consent penalty and $5000 drilling/$500 -
producing overhead rates. Should you elect to participate Richardson wants you to be aware not only are -
you partcipatng in the drilling and completing of the well, but also the operadng cosws of the well,
inciuding all piugging liabilities when the welil is abandoned.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the following
options as to your interest:



Fruidand Coal and Picrured ClfS Well Proposal

January i+, 2002
ROPCO 7-1 Weil E2 Secoa 7. Townsaip 29 North. Range 14 West

Page 2

1. Eater into an oil and gas lease that provides for a three vear prirary term with bonus cousideration
based on $30.00 per net acre and a 12.3% royalty in the event of production.

2. Sell all of your mineral interest for $70.00 per net mineral acre.

Your response is respectfully requested by fanuary 28, 2002.

Should vou have any questions, please contact me at sither the letterhead address, by telephone at (303)
330-8000 or by e-mail at rvanblaricom(@richardsonoil.com.

Very truly vours,

Rebecca E. Van Blaricom
Land Magager

On this day of , 2002, we/] elect the foilowing:

Participate in the proposed drilling and compteton artempe, executed AFE is renurned
herewrth.

Eater tto Oil and Gas Lease for $40.00 per net mineral acre, with lease to provide for.a
three year primary term aad a 12.5% royalty in the event of production. »

Sell mineral rights for $70.00 per net mineral acre.

James ¥i. Sheridan Andrea M. Sheridan



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)
Location: T29N R14W Sec. 7 Date: 1172701
Proposed Depth: 530" Fruitland Coal Objective Farmation: Commingled
660' Plctured Cliffs Plctured Cliffs and Fruitland Coal
I Drilling Costs (Included Run Casing) Tangible Intangible Total Frultland Coal  Pictured Cliffs
Survey and Permits ~ - -~ - - - - - - - - oo - oo maa oo 3,000 1,500 1,500
Title Opinlon-~ = -~ = - - == = - - - s e 3,000 1,500 1,500
* Drilling (Incl. water and mud) 660° @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRental- - - -~ --n---mmc s e e 750 375 375
DIEWOrk- - = - = - = == - o e e e e e e e 4,000 2,000 2,000
PitLining----------~-n--ac e 2,800 1,400 1,400
Surface Casing 200' @ 7.48/ft- - - - - - - - - = - - - - - 1,436 718 718
Casing Head- - -~ - - - - - - -vmvmme e e oo s 1,500 750 750
Cement Surface- - - -~ - -~ - -~ oo m oo v oo 2,300 1,150 1,150
Power Tongs- - -------=-----~------~------ 1,000 500 500
Casing 660" @ 5.50fft.- - -~ - -~ - - - n-o- - 3,630 1,458 2,173
Trucking-- - - - - =~ - ~e - 4,000 2,000 2,000
logs----- - s e 5,000 2,500 2,500
Engineering- - - - - - - = -~ - s - o s m e o 5,000 2,500 2,500
Cement Longstring-- - - - -~ - ~--~--vooroaoo- 4,000 1,600 2,400
Totaf Cost to Run Casing- - - - - - - -~ - -~ ---- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - - - -~ -~--~--=--~--- 5,436 2,535 2,902
Grand Total to Run Casing-~---~------- 59,799 27,881 31,918
II1. Completion Costs
Rig Anchors- - -~ ==~ - -~ o - e oo 750 375 375
LOogs- - -~ === e e i m e 3,500 1,750 1,750
Perf-- - - - o 3,500 1,750 1,750
Welthead & Fittings- - - - - -------~--~--~---- 5,000 2,500 2,500
Tubing 660" @ 2.50/ft.- - - - - - - = - - - - - - v mo - 1,650 663 988
Stimulation- - - ~ === - - - - oo 42,000 21,000 21,000
ToolRental- - - - - - - - oo mme e 2,300 1,150 1,150
Trucking--------~--~--sc- e 4,000 2,000 2,000
- Battery Installation- - - - - - - - -~ - - - oo oo 8,000 4,000 4,000
Restore Location- -~ - - - - - - -« --n--mommo e 4,500 2,250 2,250
Engineering- - - - - - - -~ - - - oo m e 6,500 3,250 3,250
Treator, Separator - ~ -~ - == - = - - -~ - - e e e oo 6,500 3,250 3,250
Flowling- - - - - -« - v oo e 5,000 2,500 2,500
Tank & Fitlings- - ~ - === === = === == -=noonono. 5,000 2,500 2,500
Gravel- - -~~~ - - 4,000 2,000 2,000
Workover Rig- - -~ - =~ - - - v - - v e re oo 10,000 5,000 5,000
Complelion Fluids- - - - -« - -« - - v o mm oo v oo e 2,000 1,000 1,000
Pipeline Hookup- - - - - - - - -~ - - - - s oo oo oo oo v e 13,000 6,500 6,500
Division Order Opinion - - - - - - - - -~ - -~ - - - - - - - 2,000 1,000 1,000
FracTank Rental- - - - - - - - -~ - - v - m o m e oo o 2,500 1,250 1,250
Flowback ~ - == -~ - -~ -c--mocecmimm e o ot 2,000 1,000 1,000
Fence Location- - - - -~ - -~ -«-----cmamannn 5,000 2,500 2,500
Total Complelion Costs- - - - -~ - - - - - -~ -~ - - - - 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingengy- - -~ - - ~-~--------v--vo- 11,694 7,330 7,364
Driling Costs- = = - === = - - m e o m e e m e o 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922
FRUITLAND COAL
99.863% RICIIARDSON OPERATING CO ET AL Approved by: Date: $108357
0.137% James & Andrea Sheridan Approved by: Date: $148
FC TOTAL $108506
PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% James & Andrea Sheridan Approved by: Date: $
PCTOTAL $112922
Tampee & Andrea Sheridan TOTAL ¢148




November 2, 2001

Orland C. Joe, Sr.
and Charlotte Joe
#25 CR 6427
Kirtland, NM 87417

IDER: COMPLETE THIS SECTION. -

Complete items 1, 2, and 3. Also camplete
itemn 4 if Restricted Deiivery is desired.

Print your name and address on the reverse
SO that we can return the card to you.

Attach this card to the back of the mailpiece,

or on the front if SDace permits.

T COMPLETE THIS SECTION ONDELVERY = ..~ . |

A, Received by (Pleass Print Cleary) | B. Date,of Dglivery '.-0 0006 8579 3661
ORECH N5 C-\/d-LL U/Jf/ol :

. Signature / '
;s;tg/__/cqu__%éjxm;_

. Articte Addressed to:

ind C. Joe, Sr. and Charlotte Joe
CR 6427

and, NM 87417

D. s delivery address different from item 17 1 ¥ l1
if YES, enter delivery address below: ‘

t

|

|

)

i

!

3. Service Type
Certified Mail [ Express Mail o ‘ .
{3 Registered {7 Retum Receipt for Merchandise 1gled Fruitiand Coal and
O insured Mai I C'O,’__D‘) =" ity records indicates that
i i es, es P
4, Aestricted Delivery? (Extra ‘J.lt. The ROPCO #7-1
y icie Numt opy from, servicg label) - s aCinGunitforthe
1 TL00 O 3507 348/ spacing unit for
Domestic Retur Receipt " 111 't : 102595-00-4-0952

'S Form 3811, July 1999

© e ————— S

Enclosed for your review is an AFE itemizing the est’
wish to participate in this drilling and completion atte
AFE to the undersigned by November 19,2001. Upc
written request, we will forward an AAPL F orm 610
and execution, providing for, among other things, a 3 2
drilling/$500 producing overhead rates. m

79

In the event you do not wish to participate, Richards« 22
following options as to your interest:

7000 1670 060

St Orland C. Joe, Sr. and Charlotte Joe

;for the Pictured Cliffs

o

US. Postal Service ’
CERTIFIED MAIL RECEIPT

{Damestic Maij Only: Na Insurance Caoverage Provided}

Postage

)
el
Sesimarx
.~ Return Recaigt Feg ) core
ienQorsement Requireq) i §

Fesmictad Dativery Fee
{Enaorsement Reaureq)

Totat

#25 CR 6427
Kirtland, NM 87417




November 2, 2001

Orland C. Joe, Sr.
and Charlotte Joe
#25 CR 6427
Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3661

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Joe:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a 1.04 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation wiil be E/2 of Section 7, and the spacing unit for the Pictured Cliffs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Orland C. Joe, Str. and Charlotuz Joe
November 2. 2001
Page 2

L. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production

2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

SRQL&L @ S-wﬁi,m/

Sheila A. Frazier, CPL

On this day of , 2001, we/T hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. ‘

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.3% royaity in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) ,
Location: T29N R14W Sec. 7 Date: © . 11/2/01
Proposed Depth: 530" Fruitland Coal Objective Formation: Commingled
660" Pictured Cliffs Pictured Cliffs and Fruitland Coal
1. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permits - - - - - - - === - - - oo oo o 3,000 1,500 1,500
Title Opinion- -~ - -~ ==~ - -~ - - s m e e oo 3,000 1,500 1,500
* Drilling (Incl. water and mud) 660' @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRental- - -~ - -~ === --cmmom o mm e e 750 375 375
DitWork----~- -~ s m o e e e e 4,000 2,000 2,000
PitLining----------~---~-~--------cc------- 2,800 1,400 1,400
Surface Casing 200' @ 7.48/Mt.- - ~ - -~ = -~ - = = - - - 1,436 718 718
CasingHead- -~ - -~ - -« ----v-mmemme o 1,500 750 750
Cement Surface- - - -~ -~ = - -~ ~-~ceccmmeno 2,300 1,150 1,150
Power TONgs- - - -~ - - -~ -~-~------~~=--=«~-- 1,000 500 500
Casing 660' @ 5.50/ft.-------------~“----~- 3,630 1,458 2,173
Trucking- - - - - - = - - - - - - s oo e 4,000 2,000 2,000
LOQS- = < = === e m e 5,000 2,500 2,500
Engineering-- - - - - - -~ - - - - s m oo 5,000 2,500 2,500
Cement Longstring- - - - - - - - - - - - - -~ o oo 4,000 1,600 2,400
Total Cost to Run Casing---------------- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- -~ = -------==-------- 5,436 2,535 2,902
Grand Tota!l to Run Casing- - - - - - - - - - -~ 59,799 27,881 31,918
II. Completion Costs
Rig Anchors- - - - - v = - - - - o c o i 750 375 375
Logs- == =< s cmmmmm e e e 3,500 1,750 1,750
Perf- - - - s oo 3,500 1,750 1,750
Wellhead & Fittings- - - - - -----------~-“---- 5,000 2,500 2,500
Tubing 660' @ 2.50/Mt.- - - - -~ - - == - m e e oo 1,650 663 988
Stimulation- - ~ - - == -~ - - - - - e e 42,000 21,000 21,000
ToolRental- -~ - -~ - - - - v o e e 2,300 1,150 1,150
Trucking--------------~-- - 4,000 2,000 2,000
Battery Installation- - - - - -~ - - - - - - oo oo oo oo 8,000 4,000 4,000
Restore locatlon- - - - -~ - = - - - - o - oo - e oo m oL oo 4,500 2,250 2,250
Engineering- - - - - -~ -~ - - - - - oo s oo oo 6,500 3,250 3,250
Treator, Separator ~ - - - - = - -~ - - - - - v oo o - 6,500 3,250 3,250
JFlowling- ~ - - - e oo 5,000 2,500 2,500
Tank 8 Fittings- « - = - = == == === === -~-moo o 5,000 2,500 2,500
Gravel-----------vmi e 4,000 2,000 2,000
Workover Rig- =~ - - - - == - - s - e m e s 10,000 5,000 5,000
Completion Flulds- -~ - =~ - - = - = - mc oo oo m oo 2,000 1,000 1,000
Pipcline Hookup- = = == - = - = == - cm o s e m e i e o 13,000 6,500 6,500
Division Order Opinion - - -~ ~ - - - - - - - =~ - - - - -~ - 2,000 1,000 1,000
FracTankRental- - - - ~- -~ - - == v oo v e 2,500 1,250 1,250
Flowback - - - -~ ---- - imm e 2,000 1,000 1,000
Fence Location- - - -----------------v---- 5,000 2,500 2,500
Total Completion Costs- - - - ---------------- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - - - -~ - -~ --~-~-------- 14,694 7,330 7,364
Oriliing Costs- - - - -~ -~ - - - v e e e e e o 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922
FRUITLAND COAL
99.716% RICHARDSON OPERATING CO ET AL Approved by: Date: $108197
0.284% Orland & Charlotte Joe Approved by: Date: $309
FCTOTAL $108506
PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Orland & Charlolte Joe Approved by: Date: $
PC TOTAL $112922
wland R Charlalia 1nan TOTAL ____m



November 2, 2001

Troy L. Guillory

and Margie G. Guillory
Box 903

Kirtland, NM 87417

| SENDER: COMPLETETHIS SECTION: ..+ "
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- ”ﬁ&d
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so that we can return the card ta you. C. Slgnamre
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Dear Mr. & Mrs. Gmlloq %,—Cﬂegisterec ad Rétum Recaipt for Merchandise !
O insured Mait 0 C.O00:
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you own a .74 net acre unl 1000 /424 gmb  £579 3584
will be Iocated in the NW;/ PS Formm 3811, July 1999 Domestic Return Receipt 3 102595-00-M-0952
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and e: O Carufied Fee i 00% nonconsent penalty and $5000
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November 2, 2001

Troy L. Guillory

and Margie G. Guillory
Box 903

Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3586

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Guillory:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .74 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland

Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation
will be the NE/4 of Section 7.

(3

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfuily requests you elect one of the
following options as to your interest:



Troy L. Guiilory and Margie G. Guillory
November 2. 2001

Page 2
1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event:
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Sheila A. Frazier, CPL

On this day of , 2001, we/I hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. .

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Narme:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)

Location: T29N R14W Sec. 7

Proposed Depth: 530’ Fruittand Coal
660’ Pictured Cliffs

Date:

. 11/2/01

Objective Formation: Commingled
Pictured Cliffs and Fruitland Coal

) & Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permits - - - - - - - - - - - - - - ono oo 3,000 1,500 1,500
Title Opinion- - = - -« == - - = - o oo e 3,000 1,500 1,500
* Drilling (Incl. water and mud) 660’ @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRemtal- - - -----~-----cmmmmme e 750 375 375
Dit Work- - == - === v mmmmm e emee e 4,000 2,000 2,000
PtLINING- - - - -~ -~ m s - o e e e 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- - - - -~ -~ - ---- - - 1,436 718 718
CasingHead- - - - - - - - - - - - o mm i m oo m o 1,500 750 750
Cement Surface- - - - - - --------------o-~--- 2,300 1,150 1,150
Power Tongs- - -~ -~-=-----=---«--“c--“--- 1,000 500 500
Casing 660°' @ 5.50/t.- - - - - - - = - - ==~ - v - u oo - 3,630 1,458 2,173
Trucking- -~ =~ - =--==-c-c-eomooome oo 4,000 2,000 2,000
Logs- - == - - - - s e m e 5,000 2,500 2,500
Engineering- - - - - - ----- = c-cmmm i 5,000 2,500 2,500
Cement Longstring- ~- - -~ - -~ - - -« oo mnmm oo 4,000 1,600 2,400
Total Cost to Run Casing---------------- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- -~ - - -~ ---«--~««---- 5,436 2,535 2,902
Grand Total to Run Casing- - - - - - - -~ - - - 59,799 27,881 31,918

II. Completion Costs
RigAnchors- - - - - - === - - e e o e i 750 375 375
Kl 3,500 1,750 1,750
S R i I T 3,500 1,750 1,750
Wellhead & Fittings- - - - - - - - - -~~~ ---------- 5,000 2,500 2,500
Tublng 660° @ 2.50/ft.- - - - - - - - ------c---- - 1,650 663 988
Stimulation- - - - - - - - - - - - - 42,000 21,000 21,000
ToolRental- = - - - - - - - - - m e 2,300 1,150 1,150
TrUCKINg- - = = = = == == s m e 4,000 2,000 2,000
Battery Installation- - - - - -~ - -~ - - v - mam i 8,000 4,000 4,000
Restore Location- - - - - -~-~--------oonoon - 4,500 2,250 2,250
Engineering- - - - -~ -~ -~ - s - m oo 6,500 3,250 3,250
Treator, Separator - - -~~~ -------oonaaonnn 6,500 3,250 3,250
Flowling- - - = - = =« == - oo o e e 5,000 2,500 2,500
Tank & Fittings- ~ -~ --------------“-“-~----. 5,000 2,500 2,500
Gravel- - -~ - - - - v oo 4,000 2,000 2,000
-Workover Rig- - - - =~ --~--v-mmmmm oo 10,000 5,000 5,000
Completion Fluids- - -~~~ -~ -~ - -~ v oo e 2,000 1,000 1,000
Pipeline Hookup- - - = =~ - ==« == - oo v m e s 13,000 6,500 6,500
Division Order Opinlon - - - - - - - ==~ ----=------ 2,000 1,000 1,000
Frac TankRental- - - - - - - - - - - - c e e e 2,500 1,250 1,250
Flowback - - - - ----~---~--- e m e e 2,000 1,000 1,000
Fence Location- -~ -~ -~~~ - = - - oo oo e n oo 5,000 2,500 2,500
Total Completion Costs- - - - - - - --~---------- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - - - - - - - - - = -~ ------- -~ 14,694 7,330 7,364
Drilling Costs- = - - - === -~-----cmommononn- 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

FRUITLAND COAL
99.813% RICHARDSON OPERATING CO ET AL Approved by: Date: $108303
0.187% Troy & Margie Guillory Approved by: Date: $203
FCTOTAL $108506
PICTURED CUIFFS

100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Troy & Margie Guillory Approved by: Date: $
PC TOTAL $112922
Trov & Maraie Guillorv TOTAL €302
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RICHARDSON PRODUCTION COMPANY
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January 21, 2002
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November 2, 2001

Rhonda Medina

and Jose Valenzuela
P O Box 995
Fruitland, NM 87416

Certified Mail: 7000 1670 0006 8579 3623

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Ms. Medina and Mr. Valenzuela:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .7392 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Rhonda Medina and Jose Valenzuela
November 2, 2001
Page 2

1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production

2. Sell all of your mineral interest for $70.00 per net acre

Your respoase is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Sﬂ.ei.t)a/ @/ S:fza,j Let

Sheila A. Frazier, CPL

On this day of , 2001, we/l hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. :

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON PRODUCTION COMPANY
1700 Luncomn. Sutte 17C2

Denver, Coiorcco 80203 {303y £232-20CC

Saox (303) 830-803%

January 21, 2002

Rhonda Medina and
Jose Valenzuela

729 CR 6427
Kirtand. NM 87417

Certified Mail 7000 1670 0006 8579 3760
Return Receipt Reguested

RE: Fruitlaad Coal and Pictured Cliffs Well Proposal
ROPCO #7-1
E72 Section 7, Township 29 North, Range 14 West
San Juan County, New Mexico

Dear Ms. Medina and Mr. Valenzuela:

Richardson Production Company (“Richardson™) proposes to drill a downhole commingled Fruitland Coal
and Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that you
own 2 .30 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be located
in the NW/4NE/4 of Section 7. Township 29 North, Range {4 West. The spacing unit for the Fruitland
Coal formation will be the E/2 of Section 7 and the spacing unit for the Pictured Cliffs formartion will be
the NE/4 of Section 7.

Enclosed for your review is an Authority for Expenditure (“AFE™) itemizing the estumated costs for the
well. In the event you wish to participate in this drilling and completion attempt, piease return an executed
copy of the AFE 1o the undersigned by February 7, 2002. Upon receipt of you executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review and
execution, providing for, amoag other things, a 300%/100% non consent penalty and $5000 drilling/$500
producing overnead rates. Should you elect to participate Richardson wants you to be aware not only are
you participating in the drilling and completing of the well, but also the operating costs of the well,
including ail plugging liabilities whea the well is abandoned.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the following
opuons as [0 your interest;



Fruitiand Coal and Picumoed Cliffs Weil Proposal January 21, 2002
ROPCO 7-1 Well £72 Seson 7. Township 29 Nortn, Range 14 West Page 2

I, Enter into an oil and gas lease that provides for a three year primary term with bonus consideration
based on $30.00 per net acre and a 12.5% royalty in the event of production.

2. Sell all of your mineral interest for $70.00 per net mineral acre.
Your response is respectfully requested by February 7. 2002.

Should vou have anv questions, please contact me at either the letternead address. by telephone at (303)
830-8000 or by e-mail at rvanblaricom/@richardsonoil.com.

Very truly vours,
P -
/

Rebecca E. Van Blaricom

Land Manager

On this day of , 2002, we/1 elect the following;:

Participate in the proposed drilling and compietion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre. with lease to provide fgr a
three year primary term and a 12.5% royalty in the event of production. '

Sell mineral rights for $70.00 per net minera acre.

Rhonda Medina Jose Valenzuela




Well Name: ROPCO #7-1 (PC NE/A), (FC E/2)

Locatlon: T29N R14W Sec. 7

Proposed Depth: 530" Fruitland Coal
660" Pictured Chifs

RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

117272001
Objective Formation: Commingled
Pictured Clilfs and Frultfand Coal

I. Drilling Costs (Inciuded Run Casing) Tangible Intangible Total Frultiand Conl  Plctured Cliffs
Survey and Permilts - - - - - - - - - oo e i e oo 3,000 1,500 1,500
Title Oplnlon- - - - - = -~ e e 3,000 1,500 1,500
* Diilling (incl. water and mud) 660' @ 15.00/ft.- - - 9,900 3,975 5,925
0 1 1 ) 750 375 375
DHEWOrk- - - = - - - - - - s o e o e o e m e 4,000 2,000 2,000
PIRLINING- -~ - - - oo e e e e 2,800 1,400 1,400
Surface Casing 200' @ 7. 48/t- - - - - - - - - - - - - - - 1,436 718 718
CasingMead- - - - - - - c- e v v 1,500 . 750 750
Cement Surface- - - - -------vmme oo 2,300 1,150 1,150
Power Tongs- - -~ - -------c---camoaooon 1,000 500 500
Casing 660" @ 5.50/t.- - -~ - - - - - - e e e v e 3,630 1,458 2,173
Trucking- -~ - - - - - - m e 1,000 2,000 2,000
Logs- - -~ -----c--me e 5,000 2,500 2,500
Englneering- - - - - - - - - = - - - - - oo e 5,000 2,500 2,500
Cement Longstring- -+ = - = ==~~~ - - o v oo oo 4,000 1,600 2,400
Total Cost to Run Casing- - - - - -~ ---~----- 6,566 14,750 51,316 23,926 27,394
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contlngency- -~ - - - - - - - - - - oo oo - 5,436 2,535 2,902
Grand Total to Run Casing- - - - - - ~-- - - - 59,799 27,881 31,918
II.  Completion Costs

RIGANChOIS- - - - - v - v e e e e 750 375 375
logs-=----m---mmm e 3,500 1,750 1,750
e R e 3,500 1,750 1,750
Wellhead & Fittings- - - - - - ---------cun-nnn 5.000 2,500 2,500
Tubing 660" @ 2.50/ft.- - - - -~~~ - - == m oo o 1,650 663 988
Stimulatlon- - - -~ - - -~ - - e 42,000 21,000 21,000
TJoolRemtal- - - - -~ - - - - - oo e oo 2,300 1,150 1,150
Trueking- - - = = = = - s e 4,000 2,000 2,000
Baltery Installation- - -~ - - - =~ - - - - o oo i e n 8,000 4,000 4,000
Restore Locatlon- - -~ = = -~ = - s - e - o e mm oo m o 4,500 2,250 2,250
Englneering- - - - - - - - - - - - - - - o oo e oo a o 6,500 3,250 3,250
Treator, Separator - - == - -« - - v s oo e ien o 6,500 3,250 3,250
FIOWHRE- - - - = = = < - o e oo e e e 5,000 2,500 2,500
Tank & Fittings- ~----------=-----mcmn-n. 5,000 2,500 2,500
Gravel- - - - c s oo e e 4,000 2,000 2,000
Workover Rlg- -~ - === ------acrcmenaeae s 10,000 5,000 5,000
Completion Flulds- - - - = - == ==« - - v ecmemn e e 2,000 1,000 1,000
Plpeline Hookup- - -~ = - -« ==~ o v s mmcm i 13,000 6,500 6,500
Divislon Order Oplnlon - - - - - = - - = <= === o= == - 2,000 1,000 1,000
Frac Tank Rental- - - - -~ - - === - - - - cmmmonannn 2,500 1,250 1,250
Flowback - = = -~ = - o e e e e e e 2,000 1,000 1,000
Fence Locatlon- - - === - - - o - oo me oo s 5,000 2,500 2,500
Total Completion Costs- - ------~----------- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingengy- = - == - - == === = - - - - oo 14,694 7,330 7,361
Drilling Costs- = - = - == = - == o ot e i 59,799 27,8081 31,918
Grand Total Well Costs 221,128 108,506 112,922]

"RUITLAND COAL
99.798% RICHARDSOM OPERATING CO ET AL Approved by: Date: $108286
0.202% Rthonda Medina & Jose Valenzuela Approved by Date: 219
rciomm _$108506

PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Rhonda Medina & Jose Valenzuela Approved by: Date: $
PCTOTAL $112922
nMhands Modina & lnce Valenraels TOTAL " e210



November 2, 2001

Randy J. Manning
and Dennise Manning

M rtified Mail: 7000 1670 0006 8579 3647
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Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation
will be the NE/4 of Section 7.
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November 2, 2001

Randy J. Manning
and Dennise Manning
P O Box 25

Kirtland, NM87417

Certified Mail: 7000 1670 0006 8579 3647

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Manning:

Richardson Production Company proposes to drill 2 downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .45 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland

Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs forrhation
will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Randy J. Manning and Dennise Manning

November 2, 2001
Page 2
1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on 330.00 per net acre and a 12.5% royalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

Sﬂuf@ @ SICL(‘)',LQ/U

Sheila A. Frazier, CPL

On this day of , 2001, we/I hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

+

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) ‘ . '

Location: T29N R14W Sec. 7 Date: . 11/2/01

Proposed Depth: 530' Fruitland Coal Objective Formation: Commingled
660" Pictured Cliffs Pictured Cliffs and Fruitland Coal

I. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permits - - - - - - - = - - - - - - e - e oo 3,000 1,500 1,500
Title Opinion- -~ - - - - = - - - - - - - m e oo 3,000 1,500 1,500
* Drilling (incl. water and mud) 660’ @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRental- - -----------c--cmmem - 750 375 375
DitWork---------cm e e e 4,000 2,000 2,000
PitLNING- - - - - -~ -~ -- - e e a e 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- - - - - = - - - = - = = - - 1,436 718 718
CasingHead- -~ --~---------“c--m-mem 1,500 750 750
CementSurface- - -~ - ---~--ccemonao ot 2,300 1,150 1,150
Power Tongs- - - - -~ --~--memmcmmemmm o e - 1,000 500 500
Caslng 660" @ 5.50/t.- - - - - - - - --=--=-=----« 3,630 1,458 2,173
Trucking------m-c- e e e 4,000 2,000 2,000
Logs-------me e 5,000 2,500 2,500
Engineering- - - - ~---~---~----c-umoaaoa 5,000 2,500 2,500
Cement Longstring- ~ - - = -~ - - - - = ----como oo 4,000 1,600 2,400
Total Cost to Run Casing- - - - -~ - -~ - -~ -~ - - 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- ~- - - -~~~ = -« - -~ === -~ - . 5,436 2,535 2,902
Grand Total to Run Casing- - - --------- 59,799 27,881 31,918
II. Completion Costs

RigAnchors- - - = - == -« -~ o - oo e 750 375 375
Ko R e 3,500 1,750 1,750
o R R i T 3,500 1,750 1,750
Welflhead & Fittings- - ~-------~----~--w---- 5,000 2,500 2,500
Tubing 660' @ 2.50/f.- - - -------«---------- 1,650 663 988
Stimulation- - - - ~ - -~ - - - - - 42,000 21,000 21,000
ToolRental- - - - - - - v - oo m e e 2,300 1,150 1,150
Trucklng- - = - ==« = cc e o m e e e a i e 4,000 2,000 2,000
Battery Installation- - ~ - - - -~ - -~ - - - - - oo oo 8,000 4,000 4,000
Restore location- - - - - - -~ - -~ - - - - s oo a oL oo 4,500 2,250 2,250
Engineering- - ~--~---~-~----c--mma oo 6,500 3,250 3,250
Treator, Separator - - == -~ - - - --=----w--o-o- 6,500 3,250 3,250
Flowline- - - - - - - = - - = - e - o e e 5,000 2,500 2,500
Tank & Fittings- - - - - - - - - - - - o e oo oo o 5,000 2,500 2,500
Gravel- - - - - - - s e e e i e e 4,000 2,000 2,000
WorkoverRig-- - - - - - -~ - - - -« m oo m o e e oo 10,000 5,000 5,000
Completion Fluids- - - - - -~ - - - - = - -~ oo oo 2,000 1,000 1,000
Pipeline Hookup- - - - -~~~ - -~ - - - e e mm e o 13,000 6,500 6,500
Division Order Opinion - - - - - - -~ - -~ -~ o - m oo - 2,000 1,000 1,000
FracTankRental- - -~ - - - - - - -~ e m e cm oo m e e o 2,500 1,250 1,250
Flowback -~ - - - - =----c--omm e i 2,000 1,000 1,000
Fence Location- - - -~ ----=--ccmcremnnann. 5,000 2,500 2,500
Total Completion Costs- - --~-------~------- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - -~ - - = -~ ==~ «mmmmoo-n- 14,694 7,330 7,364
Driliing Costs- ~ - - - - - -~--m-mmmma o 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

FRUITLAND COAL
99.877% RICHARDSON OPERATING CO ET AL Approved by: Date: $108372
0.123% Randy & Dennise Manning Approved by: Date: $133
FC TOTAL 5108506

PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: _$112922
0.00% Randy & Dennise Manning Approved by: Date: 4
PC TOTAL $112922
RNasyly & Dennise Manning TOTAL +133




2AC=ARDSON PRODUCTION COMPANY
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january 21,2002

- SENDEH: COMPLETE THIS SECTION:. comnsmmlsssmouounsum
A Compiete items 1, 2, and 3. Also complete

item 4 if Restricted Deiivery is desired. A. Received by (Please Print Ciearty)

. ; . 8, Date of Deliv:

Vernon J Mannng ® Print your name and ey
g e & aadress on the reverse Jg) Ann jV?ﬂnI' ] X'LQ [+3Q o2

And Jo Ann Manning B Attaen thi eturn the card to you. c. a«gnamre —
5 O Box 403 ch this card to the back of the mailpiec Nt

¢ ox &4Ud or an the front if space permits lpxeve\~ M \_/ O Agent

T 3 NM 74 - _ ° X ~/

Kirtland. ! 87417 e A , o=l At an g O Addressee

V aelivery address cifferent from lteﬁl ? O Yes
- 2

. YES, enter celivery address belo N
RE: Fruitland Coal an 70
g Vi 3. Service Type
o 70 Lot o G s
- - i red :
e vunes, Fveilimil 9157507 | i, S
. 4. Resticted Deli
Dear Mr. and Mrs. Manning 2 *’*‘T‘C’Z Number (Capy from sarvice label) l e R O Yes
| | 1000 1170 _po0l £575  Z8T8
Richardson Production Cor PS Form 3811, July 1999 Domestic Retu
and Picrured Cliffs well ot _ Return Recerot 102595-00-4-0952

own a .50 net acre unleased mineral interest Within (e SPasg e & remr—— === - :

in the NW/4NE/4 of Section 7. Township 29 North. Range 14 West. The spacing unit for (ne rmldand -
Coal formation will be the E/2 of Section 7 and the spacing unit for the chrured Cliffs formation will be

the NE/4 of Section 7.

Enciosed for your review is an Authority for Expenditure
well. In the event you wisn {0 participate i this drilling anc
copy of the AFE 10 the undersigned by February 7. 2002. L
written request. we wiil forward an AAPL Form 610 Jout T
execution, providing for, among other things, a 300%/ 100% r‘;\ ' ‘

producing overhead rates. Shouid you elect 1 participate R m //"l\’/

f‘ . ; 
MNLRE ElPT EIPT - erovideds

: (DamsﬂcMzn‘I Only; No nsurance Coverase

you participating in the drilling and completmo of the we o postage 13—
including all plugging liabilities when the well is abandoned. centiea Foe | /‘___d__’_j saswnan
«a : Hare
‘Qawm Recewot F22 H \

In the event you do not wish (0 participate, Richardson resper .2 (gndorsement Reaured! \_______,._..—-——-'

. X a
cteg Celwvery Fee
options as [0 your interest =) D rcement Reaurea! -
: |

Totai Postage & Fees s
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RICHARDSON PRODUCTION COMPANY

z TN AR5
OXx .vv3, oo RS RLS,

january 21,2002

Vernon ] Manning
And Jo Ann Manning
PO Box 403
Kirtland. NM 87417

Certified ¥ail 7000 1670 0006 8579 3579
Return Receipt Requested

RE: Fruitland Coal and Pictured Cliffs Wel] Proposal
ROPCO #7-1
E/2 Section 7. Towuship 29 North, Range 14 West
San Juaa County, New Mexico

Dear Mr. and Mrs. Manning:

Richardson Production Company (“Richardsan™) proposes to drill 2 downhole commingled Fruitland Coal
and Pictured Cliffs well on the captioned lands. A recent check of the councy records indicates that vou
own a .50 nert acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be located
in the NW/4NE/4 of Section 7, Township 29 North, Range |4 West. The spacing unit for the Fruidand
Coal formation will be the E/2 of Section 7 and the spacing unit for the Pictured Cliffs formation will'be
the NE/4 of Section 7.

Enclosed for your review is an Authority for Expenditure ("AFE™) itemizing the estimated costs for the
well. In the event you wish to participate in this drilling and completion anempt, please return an.executed
copy of the AFE to the undersigned by February 7, 2002. Upon receipt of you executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review and
execution, providing for, among other things, a 300%/100% non consent penality and $5000 drilling/$500
producing overhead rates. Should vou elect to participate Richardson wants you to be aware not only are
you participating in the drilling and completing of the weil, but also the operating costs of the well,
inciuding all plugging liabilities when the well is abandoned.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the following
options as 10 your interest:



Fruiiand Coai and Piciured Cliffs Weil Prooosai January 21, 2002
ROPCO 7-1 Well 2 Section 7. Township 29 Nortn, Range §4 West Dage 2

1. Enter into an oil and gas lease that provides for a three year pnmary term with bonus consideration
based on $30.00 per net acre and a 12.3% rovalty in the event of production.

2. Sell ail of vour mineral interest for $70.00 per net minera! acre.
Your response is respectfully requested by February 7. 2002.

Should vou have anv questions. please contact me at either the lenernead address. by telephone at (303)
830-8000 or by e-mail at nvanbplaricom @ richardsanoit.com.

Very wuly yours.
//‘)

Rebecca E. Van Blancom
: Land Manager

Om this day of . 2002, we/] etect the following:

Participate in the proposed drilling and completion atempt, executed AFE is returned
herewith.

W

Enter into Qil and Gas Lease for $30.00 per net mineral acre. with lease to provide fom,a
three year primary term and a 12.5% rovalty in the event of production.

TR,

Sell mineral rights for $70.00 per net mineral acre.

Vernon J. Manning Jo Ann Manning




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (IC E/2)

Location: T29N R{4W Sec. 7

Proposed Depth: 530" Frultiand Coal
660" Plctured Cliffs

Drilling Costs (Included Run Casling)

Date: . 1172/01
Objective Formation: Commingled
Pictured Ciffs and Frultland Coal

I Tanglble Intanglible Total Frultiand Coal  Pictured Cliffs
Survey and Permalts - - - - -~ - - - - oo o m o il 3,000 1,500 1,500
Tle Opinion- - « =~ -« = - - - c v e 3,000 1,500 1,500
* Drilling (Incl. water and mud) 660" @ 15.00/R.- - - 9,900 3,975 5.925
BOPRental- - - - - ---------- - 750 375 375
DIt WOrk= « - - = =« oo v e e 4,000 2,000 2,000
PitUning- - - - - -« - - -mmvm i 2,800 1,400 1,100
Surface Casing 200' @ 7.18/Mt- - - - - - - - - - - - - - 1,136 718 718
CasimgMead- - -« - - - - - - - o v mm e 1,500 750 750
Cement Sutface- - ~ - - - - - - - - - - - oo 2,300 1,150 1,150
Power Tongs- - - - - - ---~-----o-cvaa oo 1,000 500 500
Casing 660' @ 5.50/Mt.- - - = == = - - == cno oo - 3,630 1,458 2,173
Trucking- - - -~ - - c - e e 4,000 2,000 2,000
B L 5,000 2,500 2,500
Englneering- - - - - - - - - - - e e it 5,000 2,500 2,500
Cement Longstring- - - - - - - - - - -~ - - - oo 4,000 1,600 2,400
Total CosttoRun Casing- - - - - - - - - =« - - - - - 6,566 14,750 51,316 23,926 27,391
5.9375% Fanmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - = - - = -« === -~ ------- 5,436 2,535 2,902
Grand Total to Run Caslng- - - - - - - - - - - - 59,799 27,881 31,918
I1. Completion Costs
Rig Anchots- - - -~ - - - o v e e oo 750 375 375
Logs- -~ - - v e oo 3,500 1,750 1,750
Perf- - - e 3,500 1,750 1,750
Wellhead & Fittings- - - - - - - - - -~ - - - - - oo v a o - 5,000 2,500 2,500
Tublng 660" @ 2.50/R.- - - - - - - == - - - oo 1,650 663 908
Stimulation- - - - - - - - - - - - oo 42,000 21,000 21,000
Tool Rental- - = - -« - oo v c o 2,300 1,150 1,150
THUCKING- - = = = = == s m o m e oo 4,000 2,000 2,000
Battery Instaliation- - - - < - < - - - - oo il o 8,000 4,000 4,000
Restore Locallon- - -~ - - -~~~ - - o v oo e 4,500 2,250 2,250
Englneering- - - - - -~ ----c--cccmoma i 6,500 3,250 3,250
Treator, Separator - - —- - - = - -~ ----c----- oo 6,500 3,250 3,250
FIOWIING- = -~ - - o s e e e e ae e 5,000 2,500 2,500
Tank & Fittings- -~ - - - - - -~ =~ - oo v e 5,000 2,500 2,500
Gravel- - - - - - - - e 4,000 2,000 2,000
Workover Rlg- - - - - - - -~ - - -~ - - oo - R 10,000 5,000 5,000
Completion Flulds- - -~ === -~ = o c o mmmeme oo mnen 2,000 1,000 1,000
Pipeline Hookup- - - - = - - - = v - = - m o e m e e a o 13,000 6,500 6,500
Division Order Oplnion - - - = - - - - < - = -~ - - - oo n 2,000 1,000 1,000
Frac Tank Rental- ~ - == = - ===« - - oo mvmeomva e 2,500 1,250 1,250
CFowback - - - - v s : 2,000 1,000 1,000
Fence Locatlon- - - - = ===« - - o m o e e e oo 5,000 2,500 2,500
Tolal Completion Costs- - -~ - - -~~~ ---~--«--- 28,150 110,550 138,700 69,188 69,517
5.9375% fFarmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - = - ===~ --c-neeeonnnnn 14,694 7,330 7,36
DHINg Costs- - - =~ == - == m - e e oo 59,799 27,881 31,91t
Grand Total Well Costs 221,128 108,506 112,92
FRUITLAND COAL -
99.811% RICHARDSON OPERATING CO ET AL Approved by: Date: | $10830
0.189% Vernon & Jo Ann Manning Approved by: Date: $20
rc1oiat ____$1085¢
PICTURED CLIFFS — .
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: I I 1151
0.00% Vernon & Jo Ann Manning Amoproved by: o baer__ L
PCIOTAL 1!!19.
Veornon B 1o Antt Manntng TOTAL X
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November 2, 2001

Jeff S. Manning

and Tammie G. Manning
P O Box 1353

Kirtland, NM 87417

Re:
ROPCO #7-1 Well

E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Manning:

Fruitland Coal and Pictured Cliffs Well Proposal
s

Certified Mai

2 Totai pe

1 . WS b

Carufieq Fae | ’

' )
Fetumn Recarat Feg |l

{=ndorsemeny Requirsq) ! !

=3 Qagrmas ] !
2Sinctad Deiivery Cag i
i

[
‘EnQarsement Recuireq) |

Jeff S

P O Box 1353
Kirtland, NM 87417

Pastmrare
Herg

}
—
‘

-and Tammie G, Manning

you own a .50 net acre unlease™

arty,

M Compiete items 1, 2, and 3. Also complete

Coal formation will be E/2 of
will be the NE/4 of Section”

Enclosed for your review i

item 4 if Restricted Deiivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

M Aftach this card to the back of the mailpiece,
ar an the front it space permits.

A. Received by (Please Print Cle:

\z‘r. Datg of Deliver
aeamieMennin /420
C. Signature Q_' '
A B O Agent

q

AT —— 0 {1 Addressee

wish to participate in this
AFE to the undersigned t
written request, we will f
and execution, providing

1. Articte Addressed to:

drilling/$300 producing ' ot 5 4ng Tammie G. Manning

In the event youdo not w  Kirtland, NM 87417

following options as to yo

0. Is deiivery address gifferent from item (2 Yes
If YES, enter delivery address beiow: (1 No

P OBox 1353 3. Service Type
O Certified Mail (O Express Mail
O Registered I Return Receipt for Merchandise
O insured Mail  J C.0.D.
4. Resticted Delivery? (Extra Fee) 1 Yes
2. Articte Numoer (Copy from service labei)
WA 1670 04 2579 30¥
102535-00-M-0952

PS Form 3811, July 1999

Domaestic Return Raceipt



November 2, 2001

Jeff S. Manning

and Tammie G. Manning
P O Box 1353

Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3708

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
Saa Juan County, New Mexico

Dear Mr. & Mrs. Manning:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland

Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation
will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Jeff S. Manning and Tammie G. Manning
November 2, 2001

Page 2
L. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

5 feila @ C}&aﬁim/

Sheila A. Frazier, CPL

On this day of , 2001, we/l hereby elect the following:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith. :

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (IFC E/2) .
Location: T29N R14W Sec. 7 Date: . 11/2/04
Proposed Depth: 530" Fruitland Coal Objective Formation: Commingled
660" Pictured Cliffs Pictured Cliffs and Fruittand Coal
1.  Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permils - ~ - - = -~ - - - - - - oo mo oo 3,000 1,500 1,500
Title Opinion- - - - - -~-=-~--=----“---------~--- 3,000 1,500 1,500
* Drilling (incl. water and mud) 660’ @ 15.00/Mt.- - - 9,900 3,975 5,925
BOPRental- - - - -~--c--vcaemm i m e a - 750 375 375
DitWork- ~ - - - ---- - oo 4,000 2,000 2,000
PItLINING- = == == - o s s e e e e e e 2,800 1,400 1,400
Surface Casing 200' @ 7.18/ft.- -~ - - - - - - -~ - - - - 1,436 718 718
CasingHead- - - -~ - - = - - - - - - - - m e i oo 1,500 750 750
Coment Surface- - - - -« - ===~ c - o v mmncco 2,300 1,150 1,150
Power Tongs- - - - - - - - --=------“--“-““---- 1,000 500 500
Casing 660’ @ 5.50/ft- - - - - -« ----------- - 3,630 1,458 2,173
Trucking- = = === - -~ === - s e oo 4,000 2,000 2,000
LOgS- - = - == - s - s s mi e 5,000 2,500 2,500
Engineering- - - - - - - - - - - - - m e - e oo o 5,000 2,500 2,500
Cement Longstring- - - - - = - - - - =~ - - - - v oo oo o 4,000 1,600 2,400
Total Cost to Run Casing~---------~«----- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - - - - - =~ - - - - ==~ 5,436 2,535 2,902
Grand Total to Run Casing- - - - - - - = -~ - - 59,799 27,881 31,918
I1II. Completion Costs
RigAnchors- - - - - - - = o - oo o e i i 750 375 375
logs--~----m- s e 3,500 1,750 1,750
[ R T 3,500 1,750 1,750
Wellhead & Fittings- - - - - -~ - - - - =~ oo - - oo oo 5,000 2,500 2,500
Tubing 660" @ 2.50/ft.~ - - - - == -~ -« = - e oo oo 1,650 663 988
Stmulation- < - = - - - = - = - - - - e 12,000 21,000 21,000
‘ToolRental- - - -~ - - - = - m e m e 2,300 1,150 1,150
Trucking- - - - - - - - - - s - m e oo 4,000 2,000 2,000
Battery Installation- - - - - - - - - - - - - - oo oo oo 8,000 1,000 4,000
Restore Location- - - - - - - - - - - - -~ vt 4,500 2,250 2,250
Engineering- - - - - - - - - - -~ - oo oo oo 6,500 3,250 3,250
Treator, Separator - - == - -~ - - -« - - - oo e oo 6,500 3,250 3,250
Flowling- - - - -« = - - - - oo oo 5,000 2,500 2,500
Toank & Fittings~ - - - - - - - - - - - - - o oo oo 5,000 2,500 2,500
Gravel- - - - - - - - e 4,000 2,000 2,000
Workover Rig- - - -~ - -~~~ ---omm oo 10,000 5,000 5,000
Completion Fluids- - - - - - - - - = - === - - v - - oo v - 2,000 1,000 1,000
Pipeline Hookup- - - =~~~ - =~ o - v - o m e v o oo oo 13,000 6,500 6,500
Division Order Opinion - ~ - - - - -~ - = - - - - o - v - - - - 2,000 1,000 1,000
FracTankRental- - - - -~ - - - - v - - - mc e c v oo 2,500 1,250 1,250
Flowback - - - - - - - == - m o m e e e 2,000 1,000 1,000
Fence Location- - -~--=~-~«-~---cnuonno- 5,000 2,500 2,500
Total Completion Costs- - -~ - --------------- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - - - =~ - - = -~ === - oo~ o -« 14,694 7,330 7,364
Drilling Costs- - - - === - - - == - o ce e 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922
FRUITLAND COAL
99.863% RICHARDSON OPERATING CO ET AL Approved by: Date: $108357
0.137% Jeff & Tammie Manning Approved by: Date: _$148
FC TOTAL $108506
PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Jeff & Tammie Manning Approved by: Date: $
PC TOTAL $112922
1ol B Tammie Mannina YOTAI ¢+14R0



November 2, 2001

Terry Sewell
1405 Camina Sol
Farmington, NM 87401

Re:
ROPCQ #7-1 Well

E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. Sewell:

Fruitland Coal and Pictured Cliffs Well Proposal

Certified Mail

Tatat Post:

LL70 O00L 8579 3|u[]‘1_ o

iséﬂll
|

Postage | 3

o Faa |
Carutied Fee |

Seturn Recaot Fee |
Encorsement Racuirec |

PS Form 380G, May 2000 -

Acstmarx

Here

Seswmncied Calivery Fee l
1Sngorsement Requirea) |

Terry Sewel
1405 Camina So

; Streer. Aot Farmin {
Richardson Production Company proposes to drill a downh = i s gian. NM 87401

Pictured Cliffs well on the captioned lands. A recent check = ’ o Siate.
you own a 1.3543 x 1/3 net acre unleased mineral interest s —
#7-1 well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacmg umt for the

Fruitland Coal formation will be E/2 of Secnon 7, and the spacing unit for the Pictured Cliffs

formation will be the NE/4 of Sec*=~—= -

IDER: COMPLETE THIS SECTION :
" Sompiete items 1, 2, and 3. Also complete

Enclosed for your review is an A

o/ Raceved B (Please Frifit glearty) ' /Date/;?ﬁawefy
wish to participate in this drillir item 4 if Restricted Delivery is desired. ) A )~/
AFE : . Print your name and address on the reverse e
. to the undersign ed by No so that we can rsturn the card to you. C. Signauu O Agent
written request, we will forwa : Attach this can:? to the back of the maiipiece, X 4( ) O Add .
and execution’ pTOV'ldi.ﬂg fOI', ’ or on the front f space perms: 0. Is celivery address different from item 1?2 O Yes
dn]ling$5 00 producmg overh.. -rcle Addressed to: I YES, enter delivery address below: [ No
In the event you do not wish * .
following options as to your
9P Y Terry Sewell
; 3. Service Type
1405 -Camma Sl (I Certified Mail (1 Express Mail.
Farmington, NM 87401 O Registered T Return Recsipt for Merchandnse
7 insured Mait dc.0D.
4. Restricted Delivery? (Extra Fee) O Yes
Amc!e Numboer (Cooy from service iabei)
/MJ K75 Oode 8579 3609 -
Domestic Return Recetot 102595-00-M-0952

PS Form 3811, July 1999



November 2, 2001

Terry Sewell
1405 Camina Sol
Farmington, NM 87401

Certified Mail: 7000 1670 0006 8579 3609

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. Sewell:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 1.3543 x 1/3 net acre unleased mineral interest within the spacing unit. The ROPCO
#7-1 well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the

Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Chﬁ‘s
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review

and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Terry Sewell
November 2. 2001

Page 2
1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.3% royalty in the event
of production
2. Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PRODUCTION COMPANY

5 Peila 8/ 5&@5 tev

Sheila A. Frazier, CPL

On this day of , 2001, we/l hereby elect the following: e

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By: By:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FCE/2)
Location: T29N R14W Sec. 7 - 11/2/01
Proposed Depth: 530" Fruitland Coal Objective Formation: Commingled
660’ Pictured Cliffs Pictured Cliffs and Frultland Coal
& Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permitg - - - - - - - - - -~ - oo e e oo o a o - 3,000 1,500 1,500
Title Opinion- - - =~ =~ -~ == - m oo e - 3,000 1,500 1,500
* Drilling (incl. water and mud) 660' @ 15.00/R.- - - 9,900 3,975 5,925
BOPRental- - - - ---~---------oo oo 750 375 375
DirtWork- - - - - = - - e - m oo e c e 4,000 2,000 2,000
PitLining---------co-oomm e 2,800 1,400 1,100
Surface Casing 200 @ 7.18/ft.- - - - - - - - - - - - - - - 1,436 718 718
CasingHead- - - - - - - - -------- -~ 1,500 750 750
CementSuface- - - -~ - ----------ocom-onn 2,300 1,150 1,150
Power Tongs------------------“-«-~-~---~ 1,000 500 500
Casing 660" @ 5.50/ft- - - ~ - -~ - - - - - oo 3,630 1,458 2,173
TrUCking- = = = == === - e e e oo e 4,000 2,000 2,000
logs------ oo mcm e c e 5,000 2,500 2,500
Engineering- - - - - - -~ - - - - -~ -~ 5,000 2,500 2,500
Cement Longstring- - - -~ -~ -~ -« - -~ oo v v e - 4,000 1,600 2,400
Total Cost to Run Casing---------------- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- ~ -~ - == -~ -~ - - - v mm oo 5,436 2,535 2,902
Grand Total to Run Casing-------~----- 59,799 27,881 31,918
II. Completion Costs
Rig Anchors- - - - - -~ --------c---mmem oo 750 375 375
s i e 3,500 1,750 1,750
e R e I 3,500 1,750 1,750
Wellhead & Fittings- - - -~ - - - - - - =~ 2 - o v o w o - 5,000 2,500 2,500
Tubing 660' @ 2.50/ft.- -~ = - = - ===« - - - 1,650 663 988
Stimulation- - = - - - -« - - e 42,000 21,000 21,000
ToolRental- -~ -~ - - - - - --- - 2,300 1,150 1,150
Trucking- - - = - -~ -~ - - - e 4,000 2,000 2,000
Battery Installation- - - -« - - -~ - - - - v v v e o 8,000 4,000 4,000
Restore Location- - -~ - -~ -------m-mnna oo 4,500 2,250 2,250
Engineering- - - - - -~ ---- - - - oo i e 6,500 3,250 3,250
Treator, Separator - = == ~ - - - -~ - - - oo w oo 6,500 3,250 3,250
Flowling- - - -~ - - v oo e o 5,000 2,500 2,500
Tank & Fittings- - -~ - -~ - ~----------o-o---. 5,000 2,500 2,500
Gravel- - -~ - - e 4,000 2,000 2,000
Workover Rig- - - - - - == -------wmmmaa oo 10,000 5,000 5,000
Completion Fluids- - ~ - - - - - - - - - - - - nm oo o - 2,000 1,000 1,000
Pipeline Hookup- - - - - - - - = - - - - - s o m oo 13,000 6,500 6,500
Division Order Opinfon - - - = -~ -~ -« ---o--onn-- 2,000 1,000 1,000
Frac Tank Rental- - - - - - - = -~ o ocmmmmm e 2,500 1,250 1,250
Flowback - - = - = - -~ - - oo 2,000 1,000 1,000
Fence Location- - - - -~ ~ - ----- oo on o 5,000 2,500 2,500
Total Completion Costs- - - - -~ -« -~ -- = uoo--- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- ~ - < - - - - -~ -« - =« =-=----- 14,694 7,330 7,364
Drilling Costs~ = - = -« = - - - - v m s o m e e oo 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922
FRUITLAND COAL
99.877% RICHARDSON OPERATING CO ET AL Approved by: Date: $108372
0.123% Terry Sewell Approved by: Date: _$134
FC TOTAL $108506
PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Terry Sewell Approved by: Date: 3
PC TOTAL $112922
Terry Sewell TOTAL $134



}SENDER: COMPLETE THIS SECTION:

November 2, 2001 COMPLETE THIS SECTION ON DELIVERY:

eil

8. Date

¥ Complete items 1, 2, and 3. Also compiete A. Recsiyed by (Plsase Print Cleariy)
item 4 if Restricted Delivery is desired. /ry . Z ,7 . [ aN .
Todd Thunell ™ Print your name and address on the reverse — O(_fy‘?] T Jp @[/ A\ X .
4269 Hwv 64 so that we can return the card to you. ﬁe
. “ R Attach this card to the back of the mailoiece, }’% //G Agent
K-m:land, NM 87417 cr on the front if space permits. 4 gl O Addresses

—” >
D. is Caiivery 2ddfEEs cifierent from item A7 Yes

1. Article Addressed to: , - . .
' if YES, enter deiivery acdress geiowd (O No

Todd Thunel
. 4269 Hwy 64 3. Szpnce Type
Re: Fruitland Coal and Kirttand, NM 87417 - A Centified Mail I Express Mail
4

ROPCO #7-1 Well [J Registered O Return Receipt for Merchandise

E/2-Section 7-T29N i O insured Mail 0 C.0.0.

San Juan COU.IJIY Ni l 4. Restricted Delivery? (Extra Feg O Yes
2. icle NumbeZCopy from service lapei)

000 1620 pasl, 5579 2573

PS Form 3811, Juiy 1993 Domestic Return Receipt 102595-00-M-0952

Dear Mr. Thunell:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates titat
you own two tracts, a 1.3543 x 1/3 & a .6432 net acre unle: g et
spacing unit. The ROPCO #7-1 well will be located inthe e Szgy{g{=o JV/\[MW:iZe1S{23 18
R14W. The spacing unit for the Fruitland Coal formation™  SGeeiuguele LI Sreh il Ete oS
spacing unit for the Pictured Cliffs formation will be the N

Enclosed for your review is an AFE itemizing the estimate ernen |5

wish to participate in this drilling and completion attempt, v | ;
AFE to the undersigned by November 19, 2001. Upon rec . F‘ ) -

{Encarsement Recuired)

written request, we will forward an AAPL Form 610 Joint
and execution, providing for, among other things, a 300%
drilling/$500 producing overhead rates.

Aastnctea Celivery Fea |
tEncorsement Reqguiraq)

000L A579 3593

Total Post

[SenrTo Todd Thunell -
b 4269 Hwy 64

t Kirttand, NM 87417
|

In the event you do not wish to participate, Richardson res
following options as to your interest:

7000 1L70




November 2, 2001

Todd Thunell
4269 Hwy 64
Kirtland, NM 87417

Certified Mail: 7000 1670 0006 8579 3593

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Section 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. Thunell:

Richardson Production Company proposes to drill a downhole commingled Fruitiand Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own two tracts, a 1.3543 x 1/3 & a .6432 net acre unleased mineral interest within the
spacing unit. The ROPCO #7-1 well will be located in the NW/4NE/4 of Section 7-T29N-
R14W. The spacing unit for the Fruitiand Coal formation will be E/2 of Section 7, and the
spacing unit for the Pictured Cliffs formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Todd Thuneil

November 2. 2001

N
Page 2

2.

Enter into an oil and gas lease that provides for a three year primary term with

bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event
of production '

Sell all of your mineral interest for $70.00 per net acre

Your response is respectfully requested by November 19, 2001.

Should you have any questions, please do not hesitate to call.

RICHARDSON PrRODUCTION COMPANY

Sheiles @, Fraian

Sheila A. Frazier, CPL

On this

day of , 2001, we/l hereby elect the following: K

By:

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

-

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

By:

Printed Name:

Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)

Location: T29N R14W Sec. 7

Proposed Depth: 530’ Fruitland Coal
660’ Pictured Ciiffs

Date: » 1172701
Objective Formation: Commingled
Pictured Cliffs and Fruitfand Coal

I. Drilling Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal  Pictured Cliffs
Survey and Permits - - - = -~ - - - - - - - e e oo aa o 3,000 1,500 1,500
Title Opinlon- - =~ -« - == o - c e el 3,000 1,500 1,500
* Drilling (incl. water and mud) 660' @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRental- - - - - = -« - - - e m s e e e 750 375 375
DitWork- - - = <~ - - e mm e e e e e 4,000 2,000 2,000
Pitlining-------~c-ummo e 2,800 1,400 1,400
Surface Casing 200° @ 7.8/t~ - - -~ - - - -~ -~ -~ - 1,436 718 718
CasingHead- -~ -~ -~ = - - e - v s vm e 1,500 750 750
Cement Surface- - - - - -~ -~ - - - oo oo 2,300 1,150 1,150
Power TONgs-- - - - -~ ----=-=-=------------ 1,000 500 500
Casing 660' @ 5.50/ft~ - - - - ---------------- 3,630 1,458 2,173
Trucking- - - - - - - - - - - o m oo 4,000 2,000 2,000
logs----------"-- e 5,000 2,500 2,500
Engineering- - - - - - --------m-meam e 5,000 2,500 2,500
Cement Longstring------------------------ 4,000 1,600 2,400
Total Cost to Run Casing- - - - - - -~ ----~~--- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - - - -~ -~----=------- 5,436 2,535 2,902
Grand Total to Run Casing- - - - - - -~ - - - - 59,799 27,881 31,918
II. Completion Costs

RigAnchors- ~ - = - - - = - e oo v e i 750 375 375
Logs- -~ -m-mm e e 3,500 1,750 1,750
= R e 3,500 1,750 1,750
Wellhead & Fittings~- - - -----~-~------------ 5,000 2,500 2,500
Tubing 660' @ 2.50/ft.- - -~ -~ - - -~ - - m e - 1,650 663 988
Stimulation- ~ -~ - - - = - - - - - e e 42,000 21,000 21,000
ToolRental- - - - -~ - - ==~ - - s e s e m e 2,300 1,150 1,150
Trucking-----=--------~---““-““«-“-“-“---- 4,000 2,000 2,000
Battery Installation- - - - - - -« - - -~ - - a oo 8,000 4,000 4,000
Restore Location- - - - - == - - = -« - e - oo oo oo 4,500 2,250 2,250
Englneering- - - - -~ - -~~~ oo - oo e 6,500 3,250 3,250
Treator, Separator ~ - -~ -~ - -~ ------omeo oo 6,500 3,250 3,250
T 5,000 2,500 2,500
Tank & Fittings- - - -----------------------. 5,000 2,500 2,500
GraVel- = = = = = r e e e 4,000 2,000 2,000
Workover Rig- - - = -~ - - = - oo oo m e 10,000 5,000 5,000
Completion Fluids- - - - = -~ - - - - = e e m v 2,000 1,000 1,000
Pipeline Hookup- - - - = = =~ -~ - v o v m e m oo 13,000 6,500 6,500
Division Order Opinion - - - - - -~ -~ - - -~ = -~ =~ - - - 2,000 1,000 1,000
Frac Tank Rental- - - - == - - - == - - - vmmmmmma o 2,500 1,250 1,250
Flowback ~ - <= - === - s - v e i 2,000 1,000 1,000
Fence Location- - - - - - ----------o-oooonn 5,000 2,500 2,500
Total Completion Costs- - - - - - - -~ - ---cn-une 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - - - - ===~ -==-----«--- 14,694 7,330 7,364
Drilling Costs- - -~ - -~ -~ -----vamom oo 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

FRUITLAND COAL
99.701% RICHARDSON OPERATING CO ET AL Approved by: Date: $108181
0.299% Todd Thuneh Approved by Date: $325
FC TOTAL $108506

PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Todd Thunell Approved by: Date: $
PC TOTAL $112922
Todd Thiunell TOTAL ¢t19C



Tanuary 22, 2002

XTO Energy, Inc. '
310 Houston Street. Suite 2000

Fort Worth, TX 76102-6298

Compiete iterns 1, 2, and 3. Also compiete

item 4 if Restricted Delivery is desired.

R Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the froat if space permits,

RE: Fruitland Coal aad Pl!. Articte Addressed to:

ROPCO #7-1 If YES, enter defivery acdress beiow: [ No
EN Section 7, Townst  A70 6&1,(,59% bo.
San Juan County, Ne 50 A /2 T W
Gentlemen: M 200 A
3. Serviga-Type
. Production Compat q”-@,d (e TY lﬁéﬂs;ﬂed Mail O Express MaiF
RleaI.dSO‘l ) 1 ‘[hE v 2% A, I Registered eturn Receiot for Merchandise
and Picrured Chﬁ'su:’f 22 i 6102 - O Insured Mail [0 C.OD.
a .50 net acre unlieas ; - :
i0]:‘.V'J'!£lhe W/ANE/4 of Section - 4. Restricted Delivery? (Extra Fdia}  Ves
Coal fo rmarion will be the Bf2. Article Number (Copy from service fabed)
the NE/4 of Section 7. 7000 1670 ocol §579 I739
3§'Farm 3811, July 1999 Dormestic Return Receipt ) 102595-00-M-0952

i is 2
Enclosed for your rEview I3 oy in this drillin COMDISUON BMELUY Ly pivenrs - — < . N
well. [n the event you wish to parucipate 1 g and comps i or by prior

- : YN
copy of the AFE to the undersigned by ARl U.S. Postal Service:

written request, we will forward an A A'PL Foﬁot;lﬁ ()J(?"I/I:tnoos ' CERTIFIED M AlL RECE]p-r"
execurion, providing for, among other tm{ngst a ;an'icivate Richa (Bomestic Mail Qniy; No Insurance Caverage Provided)
‘ ' d you elect t0 ’ A '
ducing overnead rates. Should _ -
p:?; part%cinaring in the drilling and completng of the weil, m M
1 uding al .no ligbilities when the weil is abandoned. ~i
inciuding all plugging
: icl icnardson respecd & Postage | §
In the event vou do not wish participate, Ricnarason resp r o
’ 1 2 -
options as w0 your interest: a ed Fee .
Aetumn Recaiot Fae | PQstmark
3 iEncorsement Requireq) Hars
e a ) !
Sl |
- |
1
Totat P
E otal Postage & Fees ! S ‘I
! Senr o
3| T
o | SR e B e !
o S O I
3 | G Stare, ZBig ™ T . N
~ |




RICHARDSON PRODUCTION COMPANY

January 22, 2002

XTO Energy, Inc.
810 Houston Streer, Suite 2000
Fort Worth, TX 76102-6298

Certified Mail 7000 1670 0006 3579 3739
Return Receipt Requested

RE: Fruitland Coal apd Pictured Cliffs Well Proposal
ROPCQ #7-1
E/2 Section 7, Township 29 North, Range 14 West
San Juan County, New Mexico

Gentlemen:

Richardson Production Company (“Rickardsen”™) proposes to driil a downnole commingled Fruitland Coal
and Picrured Cliffs well on the captioned lands. A recent check of the county records indicates that you
own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be located
in the NW/4NE/4 of Secton 7, Township 29 North, Range 14 West. The spacing unit for the Fruitiand

Coal formaron wiil be the ErZ of Section 7 and the spacing unit for the Pictured Cliffs formation will ba,
the NE/4 of Secdon 7.

Enclosed for your review is an Authority for Expenditure (“AFE™) itemizing the estimarted costs for the
well. [n the event you wish to participate in this drilling and completion attempt, please rerurn an executed
copy of the AFE to the undersigned by February 7, 2002. Upon receipt of you execured AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for vour review and
execurion, providing for, among other things, a 300%/100% non cousent penaity and S5000 drilling/SS00
producing overhead rates. Should you elect to partcipate Richardson wants you to be aware not only are
you partucipadng in the drilling and completing of the well, but also the operazng costs of the well,
inciuding all plugging liabilides when the well is abandoned.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the foilowing
options as (0 your interest



Frundiand Coal and Pictured Cliffs Well Proposal january 22,2002
RCPCO 7-1 Well £72 Secuon 7, Townsaip 29 Mo, Range [+ West Page 2

. Enter into an oil and gas lease that provides for 2 three year primary term with bonus consideration
based on $30.00 per net acre and a 12.5% royaity in the event of production.

2. Seil all of your minera! interest for $70.00 per net mineral acre.
Your response is respectfuily requested by February 7, 2002.

Shouid you have any questions, please contact me at either the lewerhead address, by telephone at (303)
$30-8000 or by e-mail at rvanblaricom@richardsonoil.com.

Very wuly yours,

Rebecca E. Van Blaricom
Land Manager

Cn this day of , 2002, we/] elect the following:

Participate in the proposed driiling and compietion attempt, executed AFE is renurned
herewith

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide for ar
three year primary term and a 12.5% royalty i the event of producton.

Sell mineral rights for $70.00 per net mineral acre.

Ernest B. Lamone, a single man



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) C

Location: T29N R14W Sec. 7 Date: 11/2/01

Proposed Depth: 530" Frultland Coal Objective Formation: Commlngled
660" Pictured Cliffs Pictured Cliffs and Frultiand Coal

I.  Drilling Costs {Included Run Casing) Tangible Intangible Total Frultland Coal  Pictured ClifTs
Surveyand Petilts - = = - - - -~ - - - e oo i i e o e 3,000 1,500 - 1,500
Tile OpInlon- - =< - - - - - - s m e e 3,000 1,500 1,500
* Drilling (Incl. water and mud) 660° @ 15.00/Mt.- - - 9,900 3,975 5,925
BOPRental- - --------memme e e 750 375 375
Dt Work- - - == - - - e cmmm e e e e s 4,000 2,000 2,000
PIRLINING- - - = -« m s m e 2,800 1,400 1,400
Sutface Casing 200° @ 7.4B/ft - -~ - - = == = = - - - 1,436 " 718 718
CasingHead- - - - - - - - - - m o oo o e 1,500 750 750
Cement SUifage- - -~ - ===+ --~---e-mceomoonn 2,300 1,150 1,150
Power TOngs- - - = - === == == - oo oo oo a o 1,000 500 500
Caslng 660" @ 5.50/ft.- - - - - - - - - -~ - -~ o -~ n s 3,630 1,458 2,173
Trucking- - - - = - - - - s m e 4,000 2,000 2,000
e e[ e 5,600 2,500 2,500
Engineering- - - - - - - - - - - - - oo i 5,000 2,500 2,500
Cement Longstring- - - - - ------------------- 4,000 1,600 2,400
Total CostloRun Casing- ~ - - - - - - - == -~ -~ - 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Conlingency- - - - - - - - - - - - - = o= - - - - - 5,436 2,535 2,902
Grand Total to Run Casing------------ 59,799 27,881 31,918

I1I. Completion Costs ,
RIgANChOrS- - - - -~ - -« v e m e e we e 750 375 375
Logs-------------c e 3,500 1,750 1,750
Perf- - - o e e 3,500 1,750 1,750
Wellhead & Fltlings- - - - - - - - - - - - === cmnoann 5,000 2,500 2,500
TUbING 660° @ 2.50/Mm = =~ = == - === == o m e - - 1,650 663 988
Stimulation- - - - - - -~ - - - - oo 42,000 21,000 21,000
ToolRental- -« - - - - v oo e 2,300 1,150 1,150
Trucking- -~ -~ - -~ - - s 4,000 2,000 2,000
Battery Installation- - - - - - - - - - - - - - mo oo o B,000 4,000 4,000
Reslore Locatlon- - - - - - - - - - - - - - - oo oo oo 4,500 2,250 2,250
Englneering-----~--~~--ccooomei e 6,500 3,250 3,250
Trealor, Separator - - - - - -~ ==~ -~ -~ oo n o 6,500 3,250 3,250
Flowling- - - - - - - - - - - - - oo 5,000 2,500 2,500
Tank & Fitlings- - - - - -~ -~ - - - - - - - e e e e 5,000 2,500 2,500
Gravel- - - - - - - e m i 4,000 2,000 2,000
Workover Rig- - - - - - - - = - - - - m e m i e 10,000 5,000 5,000
Completion Flulds- < - -~ -« = === - - - v o m v o oo e e 2,000 1,000 1,000
Pipeline Hookup- - ~ - - - =~ - - v o v m v e e 13,000 6,500 6,500
Division Order Oplnlon - - - = = - =~ = === oo o e oot 2,000 1,000 1,000
Frac Tank Rental- - - - - - - - - - - - - mmm e m s 2,500 1,250 1,250
FIOWDCK - = - = = = = = = = = s mm e e 2,000 1,000 1,000
Fence Locallon- ~ - - - - == - v-cmmoamm i oen s 5,000 2,500 2,500
Total Completion Costs- - - - - - -~ - - -~ - v e m - 28,150 110,550 138,700 69,186 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- -~ -~ ~ <= =~ - s v c e m v n o h oo 14,694 7,330 7,364
Orilling Costs- - - ==~ - =~ - - v o mm oo oo 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

FRUITLAND COAL
99.1433% RICHARDSON OPERATING CO ET AL Approved by: Date: $107890
0.567% XT1O Encray, Inc. Approved by: Date: $616
FC TOTAL 2100506
PICTURED CLIFFS

100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% XTO Energy, Inc. Approved by: Date: [
PC TOTAL $112922
YTO Fnerov Inr YOTAIL eR16
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® Complete items 1, 2, and 3. Also complete
itern 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
sa that we can return the card to you.

R Attach this card to the back of the maiipiece,
or on the front if space permits.

l//e
/-
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Harry Jim and Karen Jim

e 1.'11: Iﬂ‘dlﬁ"ﬂ W

1700 Lincoin St., Suite 1700

Denver, CO 80203

Richardson Production Co.

A. Received by (Pleasa Primt Clearty) | B. Date of Delivery

1. Articie Addressed to;

afry Nm and Karen Jim

a_

M 87416

C. Signature

X 0 Agent
J Addressee

0. Is dslivery andress cifferent from item 17 [ Yes
It YES, enter delivery adcress below; ] No

3., Sgrvice Type
Cartified Maii [ Express Mail
Reqisterad {0 Return Receipt for Merchandise
O Insurea Maii 3 c.0.0.

4. Restricted Defivery? ‘Extra Fee) 3 Yes

2 _AMC'a Mijrmnar T aAy irmrm camaea inkarn




RICHARDSON PRODUCTION COMPANY

1720 Uncaln. Suite 1700
Cenver, Cc_ncrcco 30203 (303) 330-3000
=ax (3C3) 330-3CC9

November 2, 2001

Harry Jim and Karen Jim
P O Box 275
Fruitland, NM 87416

Certified Mail: 7000 1670 0006 8579 3111

Re:  Fruitland Coal and Pictured Cliffs Well Proposal
ROPCO #7-1 Well
E/2-Secton 7-T29N-R14W
San Juan County, New Mexico

Dear Mr. & Mrs. Jim:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that
you own a 1.1358 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs
formation will be the NE/4 of Section 7.

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you
wish to participate in this drilling and completion attempt, please return an executed copy of the
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000
drilling/$500 producing overhead rates.

In the event you do not wish to participate, Richardson respectfully requests you elect one of the
following options as to your interest:



Fruitland Coal and Picrured Cliffs Well Proposal November 2, 2001

ROPCO 7-1 Well E2 Sec. 7 T29N-R14W Page 2

L. Enter into an oil and gas lease that provides for a three year primary term with

bonus consideration based on $30.00 per net acre and a 12.5% royvalty in the event
of production ‘

2. Sell all of your mineral interest for $70.00 per net acre
Your response is respectfully requested by November 19, 2001.
Should you have any questions, please do not hesitate to call.

RICHARDSON PrRODUCTION COMPANY

Sﬂet&v @ S:a.cua Lev

Sheila A. Frazier, CPL

On this day of , 2001, we/l hereby elect the following: .

Participate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three year primary term and 12.5% royalty in the event of production.

Sell mineral rights for $70.00 per net mineral acre.

Harry Jim Karen Jim



? RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2)

Location: T29N R11W Sec. 7

Proposed Depth: 530' Fruitland Coal
660’ Pictured Clilfs

A

Date:

11/2/2001

Objective Formation: Commingled

Pictured Cliffs and

Fruittand Coal

I. Drilling Costs (Included Run Casing) Tangible InbanJible Total Frultland Coal  Pictured Cliffs
Survey and Permits - - - - - - - - - - - - - - - oo -oo-- 3,000 1,500 1,500
Title Opinton- = - =~ === - --=-ccccmcmo oo 3,000 1,500 1,500
* Drilling (incl. water and mud) 660' @ 15.00/ft.- - - 9,900 3,975 5,925
BOPRental- ---------------~--“--"-"e - 750 375 375
DIt WOrk- - - = == - - oo r e e - 4,000 2,000 2,000
PIt LINING- - - = == - = === s m e e e e e o e 2,800 1,400 1,400
Surface Casing 200" @ 7.18/ft.- - - - - - - - - - - - - - - 1,436 718 718
CasingHead- - - ---------------“w---o - 1,500 750 750
Cement Surface- - - - - - - - - -------c--------- 2,300 1,150 1,150
Power Tongs-~----~---~----«--=~---~«--~-= 1,000 500 500
Casing 660" @ 5.50/ft.- -~ -~ - - =~ - = -~ = - - mmo - 3,630 1,458 2,173
Trucking- - - - - == - o - e 4,000 2,000 2,000
Logs--------- - 5,000 2,500 2,500
Engineering- - - - - - -~ ---------m-oomea oo 5,000 2,500 2,500
Cement Longstring- - - - - = - ==~~~ --v--comnno- 4,000 1,600 2,400
Total Cost to Run Casing- - -~ - ----------- 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - - ----~-----~----~~ 5,436 2,535 2,902
Grand Total to Run Casing-- - - - -~ ----- 59,799 27,881 31,918
1I.  Completion Costs

Rig Anchors- - - - - - - -~ - --cmome i oo oo 750 375 375
Logs--------mmm oo 3,500 1,750 1,750
Perf- - - e 3,500 1,750 1,750
Wellhead & Fittings- - - -------------------- 5,000 2,500 2,500
Tubing 660" @ 2.50/Mt.- - - - - - - - - - - - - - e - oo 1,650 663 988
Stmulation- - - - < === <=~ - e e oo 42,000 21,000 21,000
Tool Rental- - - - - - -« ==~ wmm s e 2,300 1,150 1,150
Trucking- - - - - === - - 4,000 2,000 2,000
Battery Instalfation- - - - -~ - - -~ = - - e ma oo 8,000 4,000 4,000
Restore Location- - - - - - - - - ------uo--- dm 4,500 2,250 2,250
Engineering- - - - -~ - - -~ - ---------ocina o 6,500 3,250 3,250
Treator, Separator - ~ = - - - - - - - - - oo onnoo o 6,500 3,250 3,250
Flowling- - - -~ - - - - - - -~ o e e e 5,000 2,500 2,500
Tank & Fittings- - - - - -~ - - = --------n-o - 5,000 2,500 2,500
GraVel = = = == = m = e s e e e 4,000 2,000 2,000
Workover Rig- - - - = - -~ - - - == - - -- oo n 10,000 5,000 5,000
Completion Fluids- - - - - - - - - - - - - - - o v oo oo 2,000 1,000 1,000
Pipeline Hookup- - - - - - - - -----v--c--v-oon oo 13,000 6,500 6,500
Division Order Opinfon - - - - - - - - - - = - - == - -« - -~ 2,000 1,000 1,000
Frac Tank Rental- - - = = - - - - - - - ccmme oo 2,500 1,250 1,250
Flowback - - - - - - - -----cmmmeme i 2,000 1,000 1,000
Fence Location- - - - -~ -~ --~--vv-cmnooa oo 5,000 2,500 2,500
Total Completion Costs- - - ------------an--- 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency- - - =~ ---------------- -~ 14,694 7,330 7,364
Drilling Costs- -~ - - =~ =--~---n---m-um-oun 59,799 27,881 31,918
Grand Total Well Costs 221,428 108,506 112,922

'RUITLAND COAL
99.689% RICHARDSON OPERATING CO ET AL Approved by: Date: $108169
0.311% Harry & Karen Jim, hjw Approved by: Date: $337
FC TOTAL $108506

ICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Harry & Karen Jim, h/w Approved by: Date: $
PC TOTAL $112922
Harry & Karen Jim, h/w TOTAL $337
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RICHARDSON PRODUCTION COMPANY

1700 Lincan. 3uite 17C0
Senver Calorgec 3C203 {303} 320-30c0

Fox (203} 330-3009

February 13, 2002

Bryan Washburm and/or
Peany Washburmn

P O Box 208

Kirdand, NM 387417

- SENDERE COMPLETE THIS SECTION:

= Complete items 1, 2, and 3. _Also comolete
itern 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
50 that we can return the card‘ to you.

W Attach this card to the back of the mailpiece,
ar an the front if scace permits.

! COMPLETETHIS SECTION ON DELIVERY:

8. Datg oi Osglivery

py ‘p[ 5 rint Ctearty)
PR |
[
/ O Agent

C.}na{c‘rf/,/
V/ J Addresses

M{Nery address different from item 1? O Yes

5

1. Arucie Addrassed to:

- N
If YES, enter celivery address below: T dp

RE: Fruitiand Coal and Pic ]

ROPCO #7-1 Beyvan WhasHBugd -

E/2 Section 7, Townshij ANDIsE

Saa Juan County, New

Peony (asmButy 3. Servce Type Qe e
Dear Mr, and Mrs. Washbum: - O ﬂ 20 { gﬁ:;:::::a g\gémm Receipt for Merchandise
L ) / 0¥ I Insured Mail gc.o.n.

::; Plcnn:dprgg?&mz:ilcgrﬁi /(/Pé/ahd om §7417 4. Restricted Oefivery? (Extra Fee) O Yes
OWn 2 50 net acre unleased minen A ice iavel
in the NW/M4NE/Q of Secdon 7, T > Am:{e e lcc;y&m;n;;m 2000 3524 Jé(z() 102595-09-M- 1782
Coal formartion wij] be the £72 of 2000 ' Domestic Return Receipt = _

PS Form 3811, July 1999

the NE/4 of Section 7.

Enclosed for your review is an Authority
well. [n the event You wish to participate

for Expenditure (“AFET)

written request, we wi]]
execution, providing for, amang other things, a 300%/100% non consent
producing gverneag rates. Should you elect g
participating in the drilling and compiedng of the weil, but
I an - gic!! is abandoned.

'
Sostage | 3

{
S ;\
! i
I o
m Rece’o( F” ‘_\\7 P»Sltman(
Ten: Requireq) | Sare

i
#d Otlivers Fea {""\__\

nam qumrem | }

928 & Feas ( :

itemizing the estimared costs for the
n this driiling and compietion antempe, please rerurn an executed
Copy or the AFE 10 the undersigned by February 73, 2002, Upon receipt of you executed AFE,
forward an AAPL Form 610 Joinc Operaring Agreement
penaity and $5000 drilling/$500
participate Richardson wanes you to

or by prior
for your review and

be aware not only are

aiso the operaung costs of the weil,

. Richardsan respecttully requests You elect one of the following



RICHARDSON PRODUCTION COMPANY

i 7C0 Lincoln, Suite 1700
Senver, Coiorcco 30203 (303} 330-3CC0

ey 27

Fax (2C2) 33C-3CCe

February 13, 2002

Bryan Wasnbouwmn and/or
Penny Washburn

P O Box 208

Kirdand, NM 87417

Certified Mail 7000 1670 0006 8579 2640
Return Receipt Requested

RE: Fruitland Coal and Pictured ClifTs Well Proposal
ROPCO #7-1
Es2 Sectioa 7, Township 29 North, Range 14 West
San Juan County, New Mexico

Dear Mr. and Mrs. Washbum:

Richardson Production Company (“Richardson™) proposes to driil 2 downhoie commingled Fruitdand Coai
and Pictured Cliffs well on the capdoned lands. A recent check of the county records indicates that you
own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be locazed
in the NW/4ANE/L of Secdon 7, Township 29 North, Range {4 West. The spacing unit for the Fruitland
Coal formation will be the £/2 of Secton 7 and the spacing unit for the Pictured Cliffs formartion will be |
the NE/4 of Section 7. '

Enclosed for your review is an Authority for Expenditure (“AFE™) itemizing the estimated cosis for the
well. In the event you wish to participate in this drilling and completion arempt. piease return an executed
copy of the AFE to the undersigned by February 28, 2002. Upon receipt of you executed AFE, or by.pnior
wricen request, we wiil forward an AAPL Form 610 Joint Operating Agreement for your review and
execution. providing for, among other things. a2 500%/100% non consent penaity and $3000 driiling/S500
producing overnead rates. Shouid you elect to participate Richardson wants vou to be aware not only are
you participating in the drilling and compledng of the well. but aiso the operating costs of the weil
inciuding all plugging liabilities when the weil is abandoned.

In the event you da not wish (o participate. Richardson respecttully requests you elect one of the following
options as o0 your interest:



Fruttand Coal and Picaured Cliffs Weil Proposal February 13, 2002
RCPCO 7-1 Well E72 Section 7, Township 29 North. Range [4 West fage 2

1. Enter into an oil and gas [ease that provides for a thres year primary term with bonus consideration
based on S30.00 per net acre and a 12.5% royalty in the event of production. An oil and gas lease
is enclosed should you elect to lease your minerals to Richardson, as well as a W-9 Request for
Tax Payer Identification and Certification.

2. Seil all of your mmeral! interest for $70.00 per net mineral acre.
Y our response is respectfully requested by February 28, 2002.

Stould you have amy questions, please conmact me at either the leqerhead address, by telephone at (303)
330-8000 or by e-mail at rvanblaricom(@richardsonoil.com.

Very ouly vours,

Blreen, & la Rtarcent

Rebecea E. Van Blaricom

Land Manager

On this day of , 2002, wes elect the following:

Participate in the propased drilling and completion attempt, executed AFE is requrned
herewidh. A

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with [ease to provide for a
three year primary term and 2 12.5% royaity in the event of producgon. executed Oil and
Gas Lease is rennmed herewith.

Sell mineral rights for $70.00 per net minerai acre.

Bryan Washburn - Penny Washburn



RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) :
Location: T29N R14W Sec. 7 Date: 2/13/02
Proposed Depth: 530" Fruitland Coal Objective Formation: Commingled
660" Pictured Cliffs Pictured Cliffs and Fruitland Coal
I Drilling Costs (Included Run Casing) Tangible Intangible Total Fruittand Coal  Pictured Cliffs
Survey and Permits - - - - - - - - - - oo mo oo 3,000 1,500 1,500
Title Opinion- - - = - - - - - -~ - - - - oo 3,000 1,500 1,500
* Drilling (incl. water and mud) 660° @ 15.00/t.- - - 9,900 3,975 5,925
BOPRental- - == - - - - - oo e oo 750 375 375
DirtWork- - ---------cvmmm e m e 4,000 2,000 2,000
Pit Lining- - - = = ===« == == s mm e e e e 2,800 1,400 1,400
Surface Casing 200' @ 7.18/1t.- - -~ - - - - - - = - - - - 1,436 718 718
CasingHead- - - -~ ----cm-ommm i m e 1,500 750 750
CementSuiface- - - - - - =~ -~ ~-c - s mom o m o 2,300 1,150 1,150
Power TONQS- ~- = -~ -~ -=-=-“«==-~-“-=«-"-~- 1,000 500 500
Casing 660" @ 5.50/ft.- ~ - - - - -« - - = - m - e oo 3,630 1,458 2,173
Trucking- - - - - - - - s - s e e e e 4,000 2,000 2,000
Logs- - === =-- - s 5,000 2,500 2,500
Engineering- - - - = -~ ---------- oo moano o 5,000 2,500 2,500
Cement Longstring- - - - - -~ --------~-v- - 4,000 1,600 2,400
Total Costto Run Casing- - - - - - - - - -~ -- - -~ 6,566 44,750 51,316 23,926 27,391
5.9375% Farmington, NM Tax 3,047 1,421 1,626
15% Contingency- - - - - -~ - === -~ =~ ---~-- 5,436 2,535 2,902
Grand Total to Run Casing- - - - -------- 59,799 27,881 31,918
II. Completion Costs
Rig Anchors- - -~ - = - - - - m oo e e 750 375 375
logs---------mmmm e 3,500 1,750 1,750
Perf- ~ -~ = e oo. 3,500 1,750 1,750
Wellhead & Fittings- - - - - - - - - -~ ------------ 5,000 2,500 2,500
Tubing 660° @ 2.50/ft.- - - - = =~ - == === ===~ 1,650 663 988
SUMUIALON- - - - = = < = == === e e e e 42,000 21,000 21,000
Tool Rental- - - - = - <= -« - oo 2,300 1,150 1,150
Trucking- - - - -~ --------- oo 4,000 2,000 2,000
Battery Installation- - - ~ - -~ -« - - - v e oo 8,000 4,000 4,000
Restore Location- - -----~--~----+--n-uw-w--- 4,500 2,250 2,250
Engineering- - -~ - - - - - -~ - - - oo 6,500 3,250 3,250
Treator, Separator - - -~ - -~~~ - - m e e 6,500 3,250 3,250
Flowling- - = - = = = = -« oo m o e 5,000 2,500 2,500
Tank & Fittings- - - - - - - - -~~~ ---~----------. 5,000 2,500 2,500
Gravel- - - - - - - - - e ea e 4,000 2,000 2,000
Workover Rig- - - - - - - - -~ - oo o m e 10,000 5,000 5,000
Completion Fluids- - - - - -« - - - - - - = om o mm - 2,000 1,000 1,000
Pipeline Hookup-~ - - - - - - - -~ - - - oo m oo 13,000 6,500 6,500
Divislon Order Opinfon ~ - - = - = = -« - v - o vm o 2,000 1,000 1,000
frac TankRental- - - - - - - - -~ - - - - - -~ - - - 2,500 1,250 1,250
Flowback - - - -~ -~ ---cmmmm e e 2,000 1,000 1,000
Fence Location- - - - - - - - === -aoaaooo o 5,000 2,500 2,500
Total Completion Costs- - - - - -~ ------«------ 28,150 110,550 138,700 69,188 69,513
5.9375% Farmington, NM Tax 8,235 4,108 4,127
10% Contingency-- - - - ~-- -~ ~=------------ 14,694 7,330 7,364
DrilingCosts- - - - - - - - - - - - - - - - - m o e 59,799 27,881 34,918
Grand Total Well Costs 221,428 108,506 112,922
FRUITLAND COAL
99.147% RICHARDSON OPERATING CO ET AL Approved by: Date: $107580
0.853% Bryan Washburn andfor Penny Washburn Approved by: Date: $926
FC TOTAL $108506
PICTURED CLIFFS
100.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922
0.00% Bryan Washburn and/or Penny Washburn Approved by: Date: $
PC TOTAL $112922
Bryan Washbum TOTAL $926



I'U Lense S/yr Term
PRODUCERS 88-PAIDUP

OIL AND GAS LEASE

Y

THIS AGREEMENT, made and entered into this __13™__ day of _Febrymy , 20_02 . by and bebween *_Pipyan, Washbuen andfor Penny Washbum,

hushand and_wile . whase post office address Is__ P Q Box 208, Kiglaad. New Mexico §2417 , herelnnller calicd Lessor {whether anc or
morc) aod RICHARDSON PRODUCTION COMPANY, whuse pust ofTice address 3 1700 Lincaln, Suite 1700, Denver, Colorado 80203, hercinafler enlled | essce.

WITNESSETI, That the Lessor, for and in consideralion of Ten and more ($310.00 & mmc? DOLLARS, cash in hand pald, \he tcceipt of which Is
hereby acknowledged, nnd the covenants and ngrecments hescinnfler contnlined, hna granted, demised, feased and let, and by these presents does grant, demise,
lease and et exclusively unto the snid Lessce, the land heeclnafer descelbed, with the exclusive tight for the purpose of mintog, exploring by geophysieal and
other methads, and operating for and producing therefium oll nud all gas of whatsocver nature ot kind, with rights ol way and casements for fnyfng plpe ines, and
crection of structures thereon o produce, save and take care of said products, all that certain tract of Innd situnted in the County of San_Juan

State of New Mexlco < described ns follows, to-wit:

Township 29 Novtl, Range J4West, NM.UM,

Section 7: For legal deseription see Exhibit “*A”™ atiached hereto and made n pnet hereof
No well shall be dilllicd on the leased premises whihout fiest obtalnlag from Leavor thelr written consent
and containing _ 273 ncies, morc or less,

1. 1is ngreed that this lease shall semain in Torce for nterm of Qve (5) years from this date and ns long therenfler as oil or gas of whntsoever nature or kind
is produced from said lensed premises ar an acrenge pooled theeewith, or drilling aperations are continucd as herelnnlles provided 11 at the explration of the priniary
tern of this lense, oil or gas is not being produced on the lensed premises or on acreage pooled therewith but essee is than engaged in drilling or re-working vperations
thereon, then this lease shall continue in force ns tong ns operntions are being continuously prosecuted on the feased premises or on acrenge pooled therewith: and
apesntions shalf be considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion o abandonment of one well and the
lieginning of operations for thie drilling of n subsequent well. 1T nfler discovery of ofl or gns on said land or on ucrenge pooled therewith, the production thereof should
ceasc from ony causc afler the primary teem, this fense shafl not termdnate I Lessec commences nddidonnl drilling or re-working operations within ninety (90) days
from dote of cessation of production or from date of completion of dry hole. IT oil of gas shail be discovered and produced ns n resull of such eperations nt or sfter tive
expiration of the primary term of this lease, this leasc shatl continue in force so fong ny oll or gns Iy produced from the lensed premises or on nerenge pooled therewith,

2. This Is a PAID-UP LEASE. In consideration of the down cash payment, Lessor ngrees that [ .essee shall nof be oblignted, except as otherwise provided
herein, to commence or continue any operations during the primnry term. Lessee may at any time or times duting or aficr the primary term surtender this lease as to all
or any poriion of said land and ns to any strata or stratum by dclivering lo Lessor or zy filing for record a release or relenses, and be relieved of all obligation therealler
ncciuing ns to the acreage surrenderced.

3. In consideration of the premises the said Lessee covennnts and sgrees:

tst. To deliver to the credit of Lessor, free of cust, in the pipe line to which L.cssce mny connect wells on seid Tand, the cqunf ane-cighth (1/8) paet of ol
ail produced nnd saved from the leased premises.

2nd. To poy Lessor onc-cighth (1/8) of the gross procceds each yenr, paynble quarterly, for the gas tom each well where gns only Ix Tound, while the
same is being used ofT the premisces, and 1fused In the manufacture of gryoline n myn(:y ol one-clphth (1/8), paynble manthiy at the prevalling market tnte for gas,

Jrd. To pay Lessor for gy produced from any oil well and used off the premlses or In the manufacture of graoline or any other product a roynlty of one-
eiphth (1/8) of (he procceds, at the mouth of the well, payable monthly at the prevailing matket 1ate,

4. Where gas from n well copnble of producing gas is not sold or used, Lessce may pay or tender as toynlty to the royalty owners One Dalter per yenr per net
royally ncre retained hereunder, such payment or tender to be mnde on or before the annlversary date of this lesae next ensulng ofter the expiration of 90 days from the
dnte such well is shul in and thereafler ont or belore the anniversnry date of this lease during the period such well Is shut In, I such payment or tender is made, 1 will be
considered that gas is being produced within the meaning of this fease,

5. I snid Lessor owns a'less interest In the ahove describied land than the entire ond undivided fee simple therein, then the toyaliics (Including any shut-in
gns royalty) herein provided for shall be pald the Lessor only in the proportion which Lessor’s interest bears o the whole snd undivided fee,

l 6. Lessce shall have the right to use, free of cost, gns, oil snd water produccd on sald land for Lessce’s operation thereon, except water from the wells of
L£s80r,

7. When requested by Lessar, Lessce shall bury Lessee’s pipe line helow plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on sald premises without wrltten consent of $easor,

9. Lessee shall pay for damnges caused by Lessee’s operations to growlng crops on xald land,

10. Lessce shall have the right at nny lime to remove all machinery and fixtures placed on sald premises, Incliding the 1lght 1o drow and remove casing.

i 1. The rights of Lessor and Lessce hereunder may be assigned In whole or part, No change in owncvshir of Lessor’s interest (by nssignment or otherwise)
shall be binding on Lessee until Lessee has heen furnished with notice, consisting of certificd coples of all recorded documents and other information necessary to
cstablish a complete chain of secord title from Lessor, than then only with lcsrccl to payments therenficr made. No other kind of notice, whether actunl or constructive,
shall be binding on Lessce. No present or future division of Lessor's ownership as to different portions or pascels of snid Iand shall operate to enlarge the obligations or
diminish the rights of Lessce, and all Lessce’s operations may be canducted without regard to any such division, IT all or any part of this lease is assigned, no leaschold
owner shall be linble for any act or omission of any other leaschold owner,

12. Lessce, at ils option is hereby given the right and power at any time and lrom time to time ns & recurting tight, elther before or afer production, as lo all
or any part of the Innd described herein and ns to any one or more of the formntions hereunder, to pool or unltize the leaschold estate and the mineral estate covered hy
this lease with other land, fensc or leases in the immedlate vicinity for the production of oll and gas, or separately for the production of cither, when In the Lessee’s
judgment it is necegsary or advisable to do so, and lrrespective of whether authorlty similar to this exists with respect to such other land, lense or lenses, Likewlse, units
previously formed to include formations not producing oil or pas, may be reformed o exclude such non-producing formations. The forming or reforming of any unit
shall be nccomplished by lessce exccuting and fiting of recard a dectaration of such unitization or reformation, which declaration shali describe the unit. Any unit may
include land upon which a well has therefore been completed or upon which operations for drilling have theretofore been commenced. Pridduction, drilling or reworking
operntions or a well shut in for want of & matket anywhere on a unit which Includes all or a part of this lcrae shall be treated ns iF It were production, diilling or
reworking operations or a well shiut in for wanl of a market under this tense. In Hew of the royalties elsewhere hereln spectited, inctuding shut-In gas roynltles, Fessor
sholi réccive on production from (he unit so pooled toyalties only in the portion of such production sllocnted to this fense; such allocation shall bie that proportion of the
unit production that the lotal number of surface ncres covered by this lense and Included in the untt bears 1o the total number of surfice neres in such unit. in addition o
the forcgoing, Lessee shall have the right to unilize, pool, or cambine all or any part of the above described tands a3 to vine or motre of the formatlons thereunder with
other Innds in the same gencrat nica by entering inlo a cooperative or unit plan of development or operation approved by any govermmentnl nuthority and, ftom time lo
time, with like approval, to modifly, change or terminate any such plan or ngrecment and, In such event, the terms, conditlons and provisions of this Jease shall be
decmed modilied to conform to the terms, conditions, and provisions of such approved cooperative or unlt plan of development or operation and, paticulaly, alt
drilling and development requircments of this lense, express or tmplicd, shall be satisfied by compliance with the drifling and dcvclopmtnl requirements of such plan or
agrecment, nnd this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described Innds or any port thereof, shall
herealler be opernted under nny such cooperative or unit plan of development or operation whereby the production thereftom is afloested fo dilferent portions of the
land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the royalfics Yo be pald hereunder to Lessor,
be regurded as having produccd from the particulnr teact of Innd 1o which it Is allocated and not 1o any other tinct of Innd; and the soyalty poyments to be made
hereunder to Lessor shall be based upon production only as so allocated, 1essor shalf farmally express Lessor’s consent to any cooperative or unit plan of development
or opesation adopted by Lessec and approved by any governmentnl ngency by executing the snme upon request of { easce.

13. All express or Implicd covennnts of this fease shall be subject to nlf Federal and State Laws, Exceutive Orders, fufes or Regufations, and this fease stinf!
not be terminated, in whole or in parl, nor Lessee held tiable in damnges, for falluse to comply therewith, if complinnce is prevented by, or il such faiture Is the result of,
any such Law, Osder, Rule or Regulation, ,

14. Lessor hereby warrants and agrees to defend the title to the lands hereln described, and ngrees thal the Lessee shall have the right at any time to redeeny
for Lessor, by payment, any mortgnages, taxcs or other Hiens on the above described lands, In the event of defoull of payment by Lessor nd be subrogated to the rights of
the holder thereof, and the undersigned Lessors, for themselves and thelr hieirs, successors and assigns, hereby surrender and relense nfl tight of dower and homestead in
the premises described herein, insofar as snid right of dower and homestead may in any way afTect the purposes for which this lease Is mnde, s recited herein,

15. Should any one or more of the partics hereinabove named as Lessor il to exceute this Iease, it shall nevertheless be binding upon sl such parties who
do exccule it os Lessor, The word “Lessor™ as used in this leasc, shall mean any one or more or all of the paitics who exccute this lease ns Lessor. All the provisions of
this fense shall be binding on Ure heirs, successors and assigns of Lessor and Lessce.

IN WITNESS WHEREQFT, this fnstrument ls exccuted ns of the date first above written,

Toax 10O No:___

Ieyan Washbun



EXHIBIT “A” :

.

Attached to and made a part of that Oif and Gas 1.ease between Bryan Washburn and/or Penny Washburn, husband and wile, as
Lessor, and Richardson Production Company, as Lessce, dated February 13, 2002,

Township 29 North, Range 14 West, N.M.P.M,
Section 7: A portion of Lots | and 2 and all of Lots 3 thru 7 of the Manning’s Acre Subdivision, as shown on the plat of said

subdivision filed for record in the office of the County Clerk of San Juan County, New Mexico, on February 16, 1973, being

described as follows:

BEGINNING al the Northcast corner of said Lot 1;

THENCE South 89°47°00" West 756.00 fcet along the North line of said subdivision;
THENCE South 200.00 fect to a point on the North line of Manning Drive;
THENCE 89°47°00 Last 540.00 fcet along said North line;

THENCE North 175.00 fect;

THENCE North 89°47°00™ East 108.00 fect;

THENCE South 50.00 fect’

THENCE North 89°47°00" Last 108.00 feet;

THENCE North 75.00 fect to the point of beginning.

Containing 2.73 acres, morc or less
San Juan County, Ncw Mcexico

SIGNED FOR IDENTIFICATION

DBryan Washburn

Penny Washburn

END OF EXUHIBIT “A™



