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RICHARDSON PRODUCTION COMPANY 

17C0 Lincoln. Suite 17C0 
Denvef. CoicfGdo 30203 (303) 330-3000 

FAX (303) 830-3009 

March 1,2002 

Mr. Wallace H. Yazzie 
P O Box 531 
Kirtland. NM 37417 

Certified Mail 7000 1670 000608579 2435 
Return Receipt Requested 

RE: ROPCO #7-1 Well 
NW/4NTL/4 Section 7, Township 29 North, Range 14 West 
San Juan New Mexico 

Dear Mr. Yazzie: 

I enjoyed talking with you this morning. During our telephone conversation you asked me to commit to 
writing the effect of each of the options you have been offered relating to your minerals in the E2 of 
Section 7, that is the Fruitland Coal spacing unit for the ROPCO 7-1 well. 

Richardson Production Company (""RPC") has offered to enter into an Oil and Gas Lease with you covering 
your four (4) net mineral acres. RPC would pay you S30.00 per net mineral acre or S120.00. You would 
retain a 12.5% royalty interest and when the ROPCO 7-1 well is producing in the Fruitland Coal formation, 
you would be eatitled to receive royalties OQ production based upon your net mineral acres or 4/320 x 
12.5% (.00156250 royalty interest). The royalty interest is a non-cost bearing interest. *' 

RPC has also offered to purchase your four (4) net mineral acres for S70.00 per net mineral acre (S280.00). 

RPC has in addition offered you the option of participating in the drilling and completion of the ROPCO 7-
1 well with your 4 net mineral acres. Your working interest ownership in the well would be 1.25%. If you 
eiect to participate in the drilling and completion ofthe well you will receive 125% ofthe production trom 
the Fruitland Coal formation. As we discussed, at some time in the furure when the well is no longer 
economical to operate the well will be plugged and abandoned and the lands will be restored. At that time 
you will be responsible for 125% of the costs of plugging and abandoning the well and restoring the lands. 

Should you not choose any of the three (3) options outlined above, RPC will go before the Oil 
Conservation Division ("OCD") of the State of New Mexico seeking an order to ''pool" the 320 acres in the 
E/2 of Section 7. When che OCD grants an order for the pooling of the acreage associated with the 
Fruitland Coal production any party who has not chosen one of the options will be considered ""Non-
Consent". The OCD will impose a penalty percentage. During the payout ofthe penalty percentage a non-
consenting owner will receive his 12.5% royaity interest, proportionately reduced to his net mineral acres. 
After payout of the penalty percentage the non-coasenting owners will become working interest owners 
and be responsible for their share of monthly operational costs for the welL as well as their share ofthe 
costs of plugging and abandoning the well and restoration ofthe land at a future date. 



Mr. Wallace H. Yazzie 
March 1, 2002 
Page Two 

I am enclosing copies of the Oil and Gas Lease covering your 4 net mineral acres. Should you chose to 
enter into an Oil and Gas Lease with RPC please execute Ln the space provided and have your signature 
acknowledged before a notary public where indicated. I am enclosing a copy of the original letter sent to 
you on November 2, 2001 with the three (3) options and an attached Authority for Expenditure. Should 
you chose to participate in the driiiing and completion of this weil, please sign the Authority for 
Exoenditure in the space provided and return one (1) copy to my attention. Should you chose to seii your 
minerals please indicate on the letter and return the election to my attention. For your convenience I am 
also enclosing a self-addressed and stamped envelope. 

If you have any additional questions please do not hesitate to contact me. 

Very truly yours, 

Rebecca E. Van Blaricom 
Land Manager 

/revb 
Enclosures 



November 2, 2001 

Wallace H. Yazzie 
P OBox 531 
Kirtland, NM 87417 
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November!, 2001 

Wallace H. Yazzie 
POBox 531 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3562 

Re: Fruitland Coal and Pictured Cliffs Weil Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. Yazzie: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 4.0 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well 
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland 
Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation 
will be the NE/4 of Section 7. 

r 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/l00% nonconsent penalty and S5000 
drilling/5500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Wallace H. Yazzie 
November!. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your rnineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

PJCHARDSON PRODUCTION COMPANY 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net rnineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured CMITs 

Date: 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dr i l l i ng Costs ( I n c l u d e d R u n Cas ing) Tang ib le I n t a n g i b l e Total Fruitland Coal Pictured Cliffs 

Survey and Permits 3,000 1,500 1,500 

Title Opinion 3,000 1,500 1,500 

* Drilling (incl. water and mud) 660' <g> 15.00/rt. 9,900 3,975 5,925 

BOP Rental 750 375 375 

Dirt Work 4,000 2,000 2,000 

Pit Lining 2,800 1,400 1,400 

Surface Casing 200' @ 7.18/ft. 1,136 718 718 
Casing Head- 1,500 750 750 
Cement Surface 2,300 1,150 1,150 
Power Tongs 1,000 500 500 

.Casing 660' @ 5.50/rt. 3,630 1,458 2,173 

Trucking 4,000 2,000 2,000 

Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring- - 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 

C o m p l e t i o n Costs 

Rig Anchors 750 375 375 

Logs 3,500 1,750 1,750 
p e r f 3,500 1,750 1,750 
Wellhead & Fittings- - - 5,000 2,500 2,500 
Tubing 660' (g) 2.50/ft. 1,650 663 988 
Stimulation- - - - 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking 4,000 2,000 2,000 
Battery Installation - - 8,000 4,000 4,000 
Restore Location - - 4,500 2,250 2,250 
Eng ineer ing— - - 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 
Flowline 5,000 2,500 2,500 
Tank & Fittings 5,000 2,500 2,500 
Grovel- 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids- - - 2,000 1,000 1,000 

Pipeline Hookup 13,000 6,500 6,500 

Division Order Opinion 2,000 1,000 1,000 

Frac Tank Rental 2,500 1,250 1,250 

Flowback 2,000 1,000 1,000 
Fence Location - 5,000 2,500 2,500 

Total Completion Costs 28,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 4,108 4,127 

10% Contingency 14,694 7,330 7,364 
Drilling Costs 59,799 27,881 31,918 

Grand To ta l We l l Costs 221,428 108,506 112,922 

rnurrLAND COAL 
98.906% RICHARDSON OPERATING CO ET AL Approved bv: Date: $107319 
1.094% Wallace Yazzie Approved by: Date: $1187 

FC TOTAL $108506 

PICTURED CUPFS 
100.00% RICHARDSON OPERATING CO ET AL Approved bv: Date: $112922 

0.00% Wallace Yazzie Approved by: Date: $ 
PC TOTAL $112922 

Wallace Yazzie TOTAL 411B7 



I'D I .case 5/yr Term 
I'KODUCERS Mt-I'AIDUI' 

OIL AND GAS LEASE 

TIMS AGUP.UMENT, made and entered into lliis _J_sl _ dny or J^pv_cn|bcr , 20_0J__. by mid between Wallace U. YAU.IC. I> jingle man. 
ivlio.se post olTicc addiess is 1' O »px 531. Kiillnnd, New Mexico 87-il7 , bcrciitnricr cnllcd Lessor (whether one or more) nod 
HK.TIARDSON Nlt/DUCTTON COM TAN Y. whose post ollicc nddicss is 1700 Lincoln, .Suite 1700, Denver, Colorndo B020.1, licrcinnncr called Lessee. 

WITNESSETH, l hal Ibc Lessor, Ior and in consideration or Ten and more (.tlO.OO & more) DOLLARS, cash in hand paid, the receipt of which is 
bcicby acknowledged, and Ibc covenants and agreements hereinafter contained, has granted, demised, leased and (cl, and by these presents docs grant, demise, 
lease and let exclusively unto the said Lessee, lite land hereinafter described, with the exclusive right Tor llic purpose of mining, exploring by geophysical and 
oilier methods, and operating Tor and producing therefrom oil and all gus of whatsoever nature or kind, Willi rights of way and casements Tor laying pipe lines, nnd 
erection or.slrucluics Ihcicon lo produce, save nnd lake care nf said products, all Hint ccitaiu tract of Innd situnlcd In the Counly oT Sail .llinn , 
Stale of New Mexico , described as follows, to-wil: 

io_wnship_29J^ 

.Section 7: two (7.) tracts of land in SW/4.SI74, more pniliculniiy described on attached Exhibit "A" 

and containing 4.Q0 acres, more or less. 
1. It is npiecd Hint this lease shall reiiinin in force for a term or live (5) years bom Ibis date and as long Ihcicaflcr As oil or gas of whatsoever nature or kind 

is produced from said leased premises or on acreage pooled therewith, or diilling operations arc continued ns hereinafter provided IT, nl the expiration of ibc primary 
lei iu or lh is lease, oil or gas is nol being produced on the leased premises or on acreage pooled therewith but Lessee is limn engaged in drilling or re-working operations 
llicicon, then this lease shall continue in Torce as long as operations arc being continuously prosecuted on (he leased premises or oil acreage pooled therewith; nnd 
operations shall be considered lo be continuously piosccnlcd if not more Ihrui ninety (90) days shall elapse between the completion or abandonment tif one well nnd (lie 
beginning of operations Tor the drilling of a subsequent well. If nflcr discovciy of oil or gas on said land or ou ocrcngc pooled (herewith, (he production thereof should 
cease from any cause nflcr (lie primary term, (his lease shall nol (crminatc i f Lessee commences additional drilling or rc-working operations within ninety (90) days 
friini dale or cessation of production or Trom dale of completion of dry hole. IT oil or gas shall be discovered ond produced ns n result or such operations at or nflcr (be 
expiration ofthc primary term oT lliis lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled therewith. 

2. I his is n PAID-UP LEASH. In consideration of llic down cash payment, Lessor agrees lliat lessee shall nol be obligated, except ns otherwise provided 
herein, lo commence or continue any operations during the piimaiy term. Lessee may al any lime or limes during or after tbc primary Icrm surrender lliis lease ns lo all 
or any portion ofsnid land and ns lo any strain or stratum hy delivering lo Lessor or by filing for record n release or releases, nnd be relieved of nil obligation Ibcrcaflcr 
aeciuing as lo the ncicagc sunendcrcd. 

3. lu consideration of the premises (be snid Lessee covenants and agrees: 
1st. To deliver to tbc credit ofLessor, free of cost, in the pipe line lo which Lessee may connect wells on said land, llic equal onc-cighlh (l/B) pail of nil 

oil produced and saved bom the leased premises. 
2nd. To pay I .essor one-eighth (1/8) ofthc gross proceeds each year, payable qunilcrly, for (he gas bom each well where gas only is found, while the 

same is being used off Ibc picmiscs, and if used in the manufacture of gasoline a royally ofonc-cigblh (1/8), payable monthly nl Ihe prevailing mnikcl rnlc for gas. 
.Ird. To pay lessor Tor gas produced from nny oil well and used off llic premises or in (lie imiiiufnclurc ol" gasoline or any olbcr product n royally of onc-

cighlh (1/8) oTlhc proceeds, al the mouth oHhc well, payable monthly nt Ibc prevailing market rale. 
4. Where gas from a well capable of producing gas is nol sold or used, Lessee may pay or lender as royally (o Ibc roynlly owners One Dolloi per year per ncl 

royally acre retained hereunder, such payment or lender to be made on or before the nnnivcrsary dale of Ibis lease ncxl ensuing aflcr (be expiration of90 days Trom the 
date such well is shul in nnd Ihcrcafict ou or bcfoic the anniversary date of this lease during the period such well is shut in. Ifsncb payment or lender is made, il will be 
roiisidcicd lhal gas is being produced within the inclining of this lease. 

5. If said lessor owns a less interest in the above described land than Ibc entire and undivided Tec simple llicieiu, then (lie royalties (including nny shut-in 
gas royalty) herein provided for shall be paid (he lessor only in the propoilion which lessor's inlcrcsl bears lo the whole and undivided fee. 

(J. Lessee shall have (he right to use, ficc of cost, gns, oil nnd water produced on snid hind for lessee's operation (hereon, excepi walcr Troni Ihe wells of 
Lessor. 

7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8 No well shall be diillcd nearer than 200 feet lo the bouse or barn now on said picmiscs wilbonl written consent ofLessor. 
9. I esscc shall pay for damages caused by Lessee's opciations lo growing ciops on snid laud. 
10. Lessee shall have the right at any time lo remove all machinery and fixtures placed on said premises, including ibc right to draw nnd icmovc ensing. 
l l . l be rights of Ixssor and lessee hereunder may be assigned iu whole or part, No change in ownership of Lessor's inlcrcsl {by assignment or otherwise) 

shall be binding on Ixsscc until Lessee has been furnished wiih notice, consisting of certified copies of all recorded documents nnd other information necessary lo 
establish a complete chain or record title from Lessor, thnn (hen only with respect to payments thereafter made. No other kind of notice, whether actual or constructive, 
shall be binding on l/cssec. No present or rolurc division or Lessor's ownership ns to different portions or parcels of said laud shull operate lo enlarge llic obligations or 
diminish Ibc rights or Lessee, and all lessee's opciations may be conducted wilbonl regaid lo any such division. Rail or any pari orihis lease is nssigncd, no leasehold 
owner shall be liable for any act or omission of nny olbcr leasehold owner. 

12. Lessee, al its option is hereby given the light and power nt any lime and from time lo lime as a recurring right, cither bcfoic or nflcr production, ns lo nil 
or any pari of llic land described herein and ns to any one or more of Ibc formiilions hereunder, lo pool or trntli^c the leasehold cslnlc nnd Ibc mincinl eslnlc covered by 
this lease with other land, lease or lenses in the immediate vicinity Tor Ibc pioducllon oToil nnd gas, or separately Tor llic production oT either, when in the Lessee's 
judgment i( is necessary or advisable lo do so, nnd iircspcclivc of whether authority similar lo (his exists with respect lo such olbcr Innd, lease or lenses. Likewise, units 
picviously formed lo include formation!; not producing oil or gas, may be rcfbimcd lo exclude such non-pioducing formations. The forming or renaming or nny (mil 
shall be accomplished by lessee executing and Tiling of record a declaration ofsucli unitization or reformation, which dcclarnlion shall describe (he unit. Any unit may 
include land upon which a well bns therefore been completed or upon which operations for drilling have (heretofore been commenced. I'rodiiction, drilling or reworking 
operations or a well shut in for want of n niaikcl anywhere on a unit which includes all or n pail of this lease shall be treated ns if il were production, diilling or 
rcwoiking opciations or a well shut in for waul of a market under this lease, lu lieu of Hie royalties elsewhere herein specified, including shut-in gas royalties. Lessor 
shall receive on production horn the imii so pooled loyalties only in the portion of such production allocated lo Ibis lease; such nllocnlion shnll be Mint proportion ofthc 
unit production lhal the total number of surface acres covered by this lease and included in the unit bears (o the tolal number of surface ncrcs in such unit. In nddition to 
the foicgoing. Lessee shnll have the right to unitize, pool, or combine all or any part of the above described lands as lo one or more oflhc formations (hereunder with 
other lands in the same general area by cntciing into a cooperative or unit plan of development or operation approved by any governmental authority nnd, from lime to 
time, with like approval, lo modify, change or terminate liny such plan or Agreement ami, in such event, Ibc Icrnis, conditions nnd provisions or Ibis lense shnll be 
deemed modified lo cniifoiiu to the terms, conditions, and provisions ofsucli approved cooperative or unil plan of development or operation and, particularly, all 
drilling and development requirements orihis lease, cxpicss or implied, shnll be satisfied by compliance with the drilling nnd development requirements ofsucli plan or 
agreement, and this lease shall nol terminate or expire during the life ofsucli plan or agreement, lu the event (lint snid above described lands or nny part thereof, shall 
licicaftcr be operated under any such cooperative or unit plan of development or operation whereby Ihe production therefrom is allocated lo different portions of Ibc 
land covered by said plan, (hen llic production allocated lo any pnrlicular Iracl of land shall. Tor Ibc purpose of computing llic royalties lo be paid hereunder lo l-cssor, 
be regarded as having produced fioni the particular tract of land lo which il is allocated and nol lo nny other Intel of land; nnd llic roynlly payments lo be mnde 
licicunder lo Ixssor shall be based upon pioduction only as so allocnlcd. Lessor shall formally express Lessor's conscnl lo any cooperative or unit plan of development 
or opciiition adopted by Lessee nnd nppiovcd by any governmental agency by executing Ibc same upon request of Lessee. 

13. All express or implied covenants of Ibis lease shall be subject lo all federal mid Slate Laws, Executive Orders, Rules or Regulations, nnd litis lease shall 
mil be Iciniinalcd, iu whole or in pait, nor Ixsscc held liable in damages. Tor Tailinc lo comply therewith, iT compliance is prevented by, or iTsuch failure is (he rcstdl of, 
any such Law, Order, Rule or Regulation. 

14. Lessor hereby waiianls and agrees lo defend the title lo the lands herein described, nnd ogrccs llinl the Lessee shall hnvc the right nl nny lime lo redeem 
for Lessor, by payment, any mortgages, taxes or other liens on tbc above described lands, in the event ordcrnull of pnymcnl by Lessor and be subrogated lo llic rights of 
the bolder (hereof, and Ibc undersigned Lessors, for themselves and llicir bcirs, successors nnd assigns, hereby surrender nnd release nil right of dower nntl Iwiucslctid in 
the picmiscs described herein, insofar as said right of dower and homestead may iu nny way nffccl the purposes for which Ibis lease is mnde, ns reciled herein. 

15. Should liny one or more of (lie pailics hereinabove named ns Ixssor Tail lo execute (his lense, il shall nevertheless be binding upon nil such parties who 
do execute it as Lessor. The word "IJCSSOI" as used in (his lease, shall mean any one or more or all or Ibc pnrlics who execute Ibis lease ns Lessor. All llic provisions of 
this lease shall be binding on the heirs, successors and assigns of l-cssor and Lessee. 

IN WITNESS WIIEREOE, Ibis instrument is executed as of llic date fiisl above written. 

l ax 10 No.: 

Tnx II) No.: 



EXHIBIT "A 

Attached lo and made a part oflhnl certain Oil and Gas Lease dated November I s 1 , 2001 
between Wallace I I . Yazzie, a single man, and Richardson Production Company. 

Township 29 North, Range 14 West, N.M.P.M. 
Section 7: 2.00 acres, more or less, in the Southwest Quarter ofthc Southeast Quarter 

(SW/4SE/4) of said Section 7, described as follows: 
BEGINNING North 00 degrees 45' East 1010.87 feet from the Southwest 
corner of said SW/4 SE/4; 
THENCE North 00 degrees 45' East 225.23 Tccl; 
THENCE North 89 degrees 30' East 385.32 feet; 
THENCE South 225.21 feet; 
THENCE South 89 degrees 30' West 388.28 Tcel lo the point or beginning 
Containing 2.00 acres, more or less, 

AND 

2.00 acres, more or less, iu Ihe Southwest Quarter ofthc Southeast Quarter 
(SW/4SE/4) of said Section 7, described as follows: 
BEGINNING North 00 degrees 45' East 787.31 feet from the Southwest 
comer of said SW/4SE/4; 
THENCE North 00 degrees 45' East 223.56 feet; 
THENCE North 89 degrees 30' East 388.28 feel' 
THENCE South 223.54 feet; 
THENCE South 89 degrees 30' West 391.21 feet to the point of beginning 
Containing 2.00 acres, more or less 

END OF EXHIBIT "A" 



November 2, 2001 

James Spade 
and Rita Spade 
#13 CR6427 
Kirtland, NM 87417 
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c7 
• Agent 

• Addressee 

0. Is delivery address different from item 1? D Yes 

If YES. enter delivery address below: • No 

3. Service Type 

Certified Mail 
• Registered 

• Insured Mail 

Q Express Mail 
Q Return Receiot for Mercfiandise 
• C.O.D. 

wel\ 
T7_,;. ^Acticle NumcerTCopy from service label) 

]™nB) lifo^nH XS77 5J?K 

4. Restricted Deliver/? (Extra Fee) • Yes 

PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-OQ-M-0952 

al and 
is that 
7-1 
e 
'iffs 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT _ 
2 £ H M * On fy ; N o i n s u r a n c e C c e r a s e P r o v e d ) 

a 
a 
a 

Serum fiec«oi Fs» 
• Ercorawne"' SeowwH 

qastnctea Oauvwv r « i 
,£ncors«ne<n f 5 « v " « " I 

=astmarx 
Here 

r-
Tota 

J i S S n James Spade and Rita Spade 
H I #13 CR 6427 
• | '^ ' < : Kirtland. NM 87417 

Estimated costs for trie weiiTTn tfieevent you 
.ttempt, please return an executed copy ofthe 
pon receipt of your executed AFE, or by prior 
0 Joint Operating Agreement for your review 

j. 300%/l 00% nonconsent penalty and $5000 

son respectfully requests you elect one ofthe 

Z-'.v. 3 



November 2,2001 

James Spade 
and Rita Spade 
#13 CR6427 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3098 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Spade: 

Richardson Production Company proposes to drill a downhole commingled Fruitland. Coal and *. 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .520 net acre unleased rnineral interest within the spacing unit The ROPCO #7-1 
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson resr^ctfully requests you elect one of the 
following options as to your interest: 



James Spacie and Rita Spade 
November 2,2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

J 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell rnineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

I . Dril l ing Costs (Included Run Casing) 
Survey and Permits 
Title Opinion - -

* Drilling (incl. water and mud) 660' <g) 15.00/fl.- -
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' <g) 7.18/ft 
Casing Head 
Cement Surface 
Power Tongs 
Casing 660' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
15% Contingency -

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs 
p e r f 
Wellhead & Fittings 
Tubing 660' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tank & Fittings-
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion 
Frac Tank Rental 
Flowback 
Fence Location 

Total Completion Costs 
5.9375% Farmington, NM Tax 
10% Contingency -

Drilling Costs 
Grand Total Well Costs 

Tangible Intangible Total Fruitland Coat Pictured Cliffs 
3,000 1,500 1,500 
3,000 1,500 1,500 
9,900 3,975 5,925 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1,436 718 718 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

3,630 1,458 2,173 
4,000 2,000 2,000 
5,000 2,500 2,500 
5,000 2,500 2,500 
4,000 1,600 2,400 

6,566 44,750 51,316 23,926 27,391 
3,047 1,421 1,626 
5,436 2,535 2,902 

59,799 27,881 31,918 

750 375 375 
3,500 1,750 1,750 
3,500 1,750 1,750 

5,000 2,500 2,500 
1,650 663 988 

42,000 21,000 21,000 
2,300 1,150 1,150 
4,000 2,000 2,000 
8,000 4,000 4,000 
4,500 2,250 2,250 
6,500 3,250 3,250 

6,500 3,250 3,250 
5,000 2,500 2,500 
5,000 2,500 2,500 

4,000 2,000 2,000 
10,000 5,000 5,000 
2,000 1,000 1,000 

13,000 6,500 6,500 
2,000 1,000 1,000 
2,500 1,250 1,250 
2,000 1,000 1,000 

5,000 2,500 2,500 
28,150 110,550 138,700 69,188 69,513 

8,235 4,108 4,127 
14,694 7,330 7,364 
59,799 27,881 31,918 

221,428 108,506 112,922 

FRUITLAND COAL 

PICTURED CUFFS 

99.858% RICHARDSON OPERATING CO ET AL Approved bv: Date: $108351 
0.1-12% James & Rita Spade Approved bv: Date: $154 

FC TOTAL $108506 

James & Rita Spade TOTAL 

100.00% RICHARDSON OPERATING CO ET AL Approved by. Date: $112922 
0.00% James & Rita Spade Approved by: Date: $ 

PC TOTAL $112922 

$154 



November 2,2001 

Anthony R. Silva 
and Deborah Lee Silva 
P O Box 777 
Kirtland, NM 87417 

SENOER:CaMPLETETHtSSEC7iatt 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restncted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

ICOMPLETElTHlS SECTION CN DELIVERY 

Re: Fruitland Coal at. 
R O P C O # 7 - 1 W t 1 - Article Addressed to: 

E/2-Section 7-T2 
San Juan Cc 

Anthony R. Silva and Deborah Lee Silva 
P O Box 777 

^A 9 ^ c- Kirtland, NM 87417 
Dear Mr. & Mrs. Si 

Richardson Productic 
Pictured Cliffs well o 
you own a.7914 net* 
well will be located in PS Form 3811, July 1999 
Fruitland Coal formati 
formation will be the NE/4 of Secrion7 

A. Received by (Please Print dearly) B. Dale of Deliver. 

y / t \ 

D. Is aeiivery address different from item 1? C l Yes 

If YES. enter delivery address below: Q No 

3. Service Type 

" ^ C e r t i f i e d Mail 

/ • Registered 

• Insured Mail 

• Express Mail 

• Return Receipt for Merchandise 

• C.O.D. ' . 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Articie NumBer (Copy from service label) 

Domest ic .Return Receipt I02595-00-MVJ95: 

Enclosed for your review is an A 
wish to participate in this drilling 
AFE to the undersigned by Nove: =a 
written request, we will forward; m 
and execution, providing for, am' 
drillhig/$500 producing overhear. 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Onfy; No Insurance Coverage Provided) 

t r 
r-

j 
Postage 

Certified F99 

3 

Postmare 

Postage 

Certified F99 
Postmare 

went you 
[py of the 
)r by prior 
iur review 
id S5000 

In the event you do not wish to p 
following options as to your intej 

_3 

• 
a 

a 
r-
-2 
H t 

a 
a 
a 
r̂ -

Erwaorsefnent flecuireai Dne ofthe 
iEnoorsenw 

Total Poa 

S*ir To 

Stmt. AOL 

Anthony R. Silva and Deborah Lee Silva 
P O Box 777 
Kirtland, NM 87417 

CV. Stata. 4., 

PS FormaaCQ. May 2CCQ Sea Hauefsetar (nstractnra 



November 2,2001 

Anthony R. Silva 
and Deborah Lee Silva 
P O Box 777 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3081 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Silva: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal a*nd 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .7914 net acre unleased rnineral interest within the spacing unit. The ROPCO #7-1 
well will be located in the NW/4NE/4 ofSection 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured' Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 3 00%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Anthony R. Silva and Deborah Lee Silva 
November 2,2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royaity in the event 
of production 

2. Sell ail of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by November 19,2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

u 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell rnineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: ^ 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

I . Dril l ing Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 

* Drilling (incl. water and mud) 660' @ 15.00/ft. 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 660' <5> 5.50/ft. 
Trucking— - -
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
15% Contingency 

Grand Total to Run Casing- -
I I . Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead & Fittings 
Tubing 660' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tank & Fillings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion 
Frac Tank Rental 
Flowback — -
Fence Location -
Total Completion Costs 

5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs-
Grand Total Well Costs 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 
3,000 1,500 1,500 
3,000 i,500 1,500 
9,900 3,975 5,925 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1,436 718 718 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

3,630 1,458 2,173 
4,000 2,000 2,000 
5,000 2,500 2,500 
5,000 2,500 2,500 
4,000 1,600 '2,400 

6,566 44,750 51,316 23,926 27,391 
3,047 1,421 1,626 
5,436 2,535 2,902 

59,799 27,881 31,918 

750 375 375 
3,500 1,750 1,750 
3,500 1,750 1,750 

5,000 2,500 2,500 
1,650 663 988 

42,000 21,000 21,000 
2,300 1,150 1,150 
4,000 2,000 2,000 
8,000 4,000 4,000 
4,500 2,250 2,250 
6,500 3,250 3,250 

6,500 3,250 3,250 
5,000 2,500 2,500 
5,000 2,500 2,500 

4,000 2,000 2,000 
10,000 5,000 5,000 
2,000 1,000 1,000 

13,000 6,500 6,500 
2,000 1,000 1,000 
2,500 1,250 1,250 
2,000 1,000 1,000 

5,000 2,500 2,500 
28,150 110,550 138,700 69,188 69,513 

1 8,235 4,108 4,127 
14,694 7,330 7,364 
59,799 27,881 31,918 

221,428 10BJ506 112,922 

FRUITLAND COAL 

PICTURED CLIFFS 

99.785% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108272 
0.215% Anthony R & Deborah Silva ADDroved bv: Date: $233 0.215% Anthony R & Deborah Silva 

FC TOTAL $108506 

Anthonv R Dphnrah Silva 

100.00% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 
0.00% Anthony R. & Deborah Silva ADDroved bv: Date: $ 

PC TOTAL $112922 
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November 2,2001 

David Vigil. j r . 
#9 CR 6299 
Kirtland, NM 87417 

• SENOERr CO/WPtEIFTH/SSECTTOM CCUHPLETE WIS SECTION ON OEUVERV 

Re: Fruitland Coal and P-
ROPCO #7-1 Well 
E/2-Section 7-T29N--
San Juan County, Ne' 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restncted Delivery is desired. 

* Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or cn the front if space permits. 

1. Article Addressed to: 

A. Sscatved by (Pfease Pnnt Geaiiy) B. Oate of delivery 

• Agent 
• Addressee 

0. Is delivery acdress drfferent frorrrrtem 1 ? • Yes 
If YES, enter delivery address aeiow. • No 

service label) 

Domestic Return Receipt 

Dear Mr. Vigil: a v i 'd Vigil, Jr. 
' CR 6299 

Richardson Production C o m r ' ' ^ ^ 
Pictured Cliffs well on the cat 

you own a .3444 net acre unie 
Well w i l l be located i n the N W 2- A m c l a Number Copy from _ 

Fruitland Coal formation will ^ O O P !&7C)CC6(o f S l ^ S S t g 
formation will be the NE/4 of P S F o r m 3 8 1 1 ' J u i y 1 9 9 9 

Enclosed for y 0 u r r e v i e w is an AFE itemizing the estir 
to pamapate in this drilling and completion Ser 

AFE to the undersigned by November 19 200 r ! 

3. Service Type 
"T3<artrfied Mail 
• Registered 
• Insured Mail 

• Express Mail 
O Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Oelivery? (Extmfee) • Yes 

10259WXUt-0952 

a Tota 

•* ' - S m : David Vigil, Jr. 
#9 CR 6299 
Kirtland, NM 37417 

a i - ^ ; *9CR6299 
a i . „ . 
a i j 



November 2,2001 

David Vigil. Jr. 
#9 CR 6299 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3548 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. Vigil: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .3444 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



David Vigil Jr. 
November 2. 2001 
Page 2 

1. Enter into an oii and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19,2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

J 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby eiect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dr i l l i ng Costs ( I n c l u d e d Run Cas ing) Tangible Intangible Total Fruitland Coal Pictured CllfTs 

Survey and Permits . 3,000 1,500 1,500 

Title Opinion- - - - 3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660' @ 15.00/ft. 9,900 3,975 5,925 
BOP Rental 750 375 375 

Dirt Work 4,000 2,000 2,000 

Pit Lining 2,800 1,400 1,400 
Surface Casing 200' @ 7.18/ft. 1,436 718 718 
Casing Head 1,500 750 750 
Cement Surface 2,300 1,150 1,150 
Power Tongs 1,000 500 500 

Casing 660' (3) 5.50/IT. 3,630 1,458 2,173 
Trucking 4,000 2,000 2,000 

Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
Completion Costs 
Rig Anchors 750 375 375 
Logs 3,500 1,750 1,750 
p e r f . 3,500 1,750 1,750 
Wellhead & Fittings 5,000 2,500 2,500 
Tubing 660' @ 2.50/ft. 1,650 663 988 
Stimulation 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking 4,000 2,000 2,000 
Battery Installation 8,000 4,000 4,000 
Restore Location - - 4,500 2,250 2,250 
Engineering 6,500 3,250 3,250 
Treator, Separator - - 6,500 3,250 3,250 
Flowline 5,000 2,500 2,500 
Tank &. Fittings 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion 2,000 1,000 1,000 
Frac Tank Rental - - 2,500 1,250 1,250 
Flowback 2,000 1,000 1,000 
Fence Location 5,000 2,500 2,500 

Total Completion C o s t s — 28,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 4,108 4,127 

10% Contingency 14,694 7,330 7,364 
Drilling Costs 59,799 27,881 31,918 
Grand To ta l We l l Costs 221,428 108,506 112,922 

FRUITLAND COAL 
99.906% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108404 
0.094% David Vigil Jr. ADDroved bv: Date: $102 

FC TOTAL ^108506 

PICTURED CLIFFS 
100.00% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 

0.00% David Vigil Jr. ADDroved bv. Date: $ 0.00% David Vigil Jr. 

PC TOTAL $112922 

David Vigil Jr. TOTAL $102 



November!, 2001 

R. Sam Sewell 
1405 Camina Sol 
Farmington, NM 87401 

SENDERS COMPLETETHIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return trie card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

SCOMPLETEIHISSZCVQKW DELIVERY-

|A. Received by {Please Print Cleariy) j B. Oate of Deliver 

1. Article Addressed io: 

Re: Fruitland Coal and P- R S a m S e w e i | 
ROPCO #7-1 Well 1405 Camina Sol 
E/2-Section7-T29N-Icarmington, NM 87401 
San Juan County, Ne\ 

Agent 
• Addresse-

D. is delivery address-afferent from item 1? C3 Yes 
If YES, snter delivery-address-beiow: • No 

3. Service Type \S 

••G£artrfied Wail ^O&rpress Mail 

' • Registered • Return Receipt for Merchandise 

• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Dear Mr. Sewell: 

2. Articie Numeer fCooy irom service iabei) . 

nom 1^16 pox z&f&s* PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-00-M-0952 

Richardson Production Company proposes ^ ^ T ^ ^ ^ r e c o r d s indicates that 
Pictured Cliffs well on the captioned lands. A recent check ot thecoumyr ROPCO 
you own a 1.3543 x 1/3 net acre unleased rnineral mteresrvr L1JL J.JWlLUiill_L 
#7-1 well will be located in the NW/4NE/4 of Section 7-T29 
Fruitland Coal formation will be E/2 of Section 7, and the sr 
formation will be the NE/4 of Section 7. U7 

O S: Postal Service 
CERTIFIED MAIL R E C P I P T -

— ^"Q'osunwce C c V C f 3 g e P m v f r 

rr 
r-
1X1 

Enclosed for vour review is an AFE itemizing the estimatec 
wish to participate in this drilling and completion attempt -
AFE to the undersigned by November 19,2001. Uponreo -
written request, we will forward an AAPL Form 610̂  Joint -
and execution, providing for, among other things, a JOO/O, 
drilling/S500 producing overhead rates. 

a 
a 
a 

'.Biaorsament fleouireoi 

Sestncted Oeiivery Fee 
•endorsement fleauirea) 

Total p c 

PostmarK 

—11 -am r0 Sam Sewell 
In the event you do not wish to participate, Richardson re ^ U05 Camina Sol 

a t 
a I C\y. Stai> 

following options as to your interest: 
•-wv ^mma Sol 
Farmington, NM 87401 



November!, 2001 

R. Sam Sewell 
1405 Camina Sol 
Farrxiington, NM 87401 

Certified Mail: 7000 1670 0006 8579 3654 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. Sewell: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 1.3543 x 1/3 net acre unleased rnineral interest within the spacing unit. The ROPCO 
#7-1 well will be located in the NW/4NE/4 ofSection 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



R. Sam Sewell 
November 2, 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

a 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for $70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: . 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dril l ing Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal Pictured Cliffs 

Survey and Permits 3,000 1,500 1,500 
Title Opinion 3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660" @ 15.00/rt. 9,900 3,975 5,925 
BOP Rental 750 375 375 
Dirt Work 4,000 2,000 2,000 
Pit Lining 2,800 1,400 1,400 
Surface Casing 200' @ 7.18/ft 1,436 718 718 
Casing Head 1,500 750 750 
Cement Surface 2,300 1,150 1,150 
Power Tongs- 1,000 500 500 
Casing 660' @ 5.50/ft 3,630 1,458 2,173 
Trucking 4,000 2,000 2,000 
Logs 5,000 2,500 2,500 
Engineering - - 5,000 2,500 2,500 
Cement Longstring - - 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
Completion Costs 
Rig Anchors 750 375 375 
Logs 3,500 1,750 1,750 
Perr 3,500 1,750 1,750 
Wellhead & Fittings - - 5,000 2,500 2,500 
Tubing 660' @ 2.50/ft. 1,650 663 988 
Stimulation 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking . - - . 4,000 2,000 2,000 
Battery Installation- 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 
Flowline- 5,000 2,500 2,500 
Tank & Fittings - 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion - - - 2,000 1,000 1,000 
Frac Tank Rental- - - - - 2,500 1,250 1,250 
Flowback - - 2,000 1,000 1,000 
Fence Location - - 5,000 2,500 2,500 

Total Completion Costs 28,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 4,108 4,127 
10% Contingency- - 14,694 7,330 7,364 

Drilling Costs 59,799 27,881 31,918 
Grand Total Well Costs 221,428 108,506 112,922 

TtUTTLAND COAL 
99.877% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108372 
0.123% R. Sam Sewell ADDroved bv: Date: $134 

FC TOTAL jl08506 

ICTURED CLIFFS 
100.00% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 

0.00% R. Sam Sewell ADDroved bv: Date: $ 
PC TOTAL $112922 

R l a m ^PWPI I TOTAI «134 



November 2,2001 

Chad Greenwade 
andCherree Greenwade 
210 CR 6427 
Kirtland, NM 87417 

Re: "Fruitiana ^OBJ. < ^ * 
ROPCO #7-1 Well 

VSEmEB:COMPLETEThlS SECTION • COMPLETE THIS SECTION ON DELIVERY ' _ ' v ' - i ^ B 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Received by (Please Print Cleariy) 8. Data of Dslive' 

ChifecAi^e f042^(ci 
• Complete items 1, 2, and 3. Also complete 

item 4 if Restricted Delivery is desired. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

C. Signature ^ . 

X C J t M A j Z j ^ / ^ ^ ^ ^ ^ r e s s e e 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

0. Is delivery address drfjerent from item 1? • Yes 
If YES, enter delivery address below: ^ ^ c f g P l 

1. Article Addressed to: 

« f{lrtl>d dm ZTH7 

0. Is delivery address drfjerent from item 1? • Yes 
If YES, enter delivery address below: ^ ^ c f g P l 

1. Article Addressed to: 

« f{lrtl>d dm ZTH7 
3. Service Type 

^CCertif ied Mail • Express Mail 

• Registered • Return Receipt for Merchandise 

• Insured Mail • C.O.D. 

1. Article Addressed to: 

« f{lrtl>d dm ZTH7 
4. Restricted delivery? (Extra Fee) • Yes 

Dear Mr. & Mrs. Greenwad m ^ ^ ^ 
PS Form 3811, July 1999 Domestic Return Receipt 102S95-00-M-0952 

>w is an Af E itemizing ths estimate 
Enclosed for youi revtew ^ a t K m p t , 
wish to participate m IteJd™™* 1 9 , 2 0 0 l . Upon rec £ 
i f E to the undersigned by Nownfcer, F o t m 6io Joint ~ 
t S e n request, we writ f ^ ^ L g s . a 300%/ p 

foUowing options as to your mterest. 

U-S, Postal Senricfr ^ c H p T 

r PRT1HEO MAIL vie Pmv«fedJ 
(Domestic Marl anryr —1 

Return fisesx" f«* 

^Mulcted Cetrvery F*« ! 
_ 3 
a 
a 
a ' * 
a Total Postag. * > 3 

T 
_3 \ Sent To 

"* W^ ' f r f^ ' f ax 



November 2, 2001 

Chad Greenwade 
and Cherree Greenwade 
#10 CR 6427 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3555 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Greenwade: 

Richardson Production Company proposes to drill a downhole commingled Fruidand Coal and 
Pictured Cliffs well on the captioned lands. A recent check ofthe county records indicates that 
you own a .4212 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured "Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Chad Greenwade and Cherree Greenwade 
November 2, 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

u 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

6G0' Pictured Cliffs 

Date: 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Drill ing Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal Pictured Cliffs 

Survey and Permits 3,000 1,500 1,500 
Title Opinion - - 3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660' @ 15.00/ft. 9,900 3,975 5,925 
BOP Rental 750 375 375 
Dirt Work 4,000 2,000 2,000 
Pit Lining 2,800 1,400 1,400 
Surface Casing 200' @ 7.18/ft 1,436 718 718 
Casing Head - 1,500 750 750 
Cement Surface - - 2,300 1,150 1,150 
Power Tongs - 1,000 500 500 
Casing 660' @ 5.50/ft. 3,630 1,458 2,173 
Trucking 4,000 2,000 2,000 
Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring 4,000 1,600 2,400 

Total Cost to Run Casing - - 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
Completion Costs 
Rig Anchors 750 375 375 
Logs . . . - - . 3,500 1,750 1,750 
Perf- 3,500 1,750 1,750 
Wellhead & Fittings 5,000 2,500 2,500 
Tubing 660' @ 2.50/ft. 1,650 663 988 
Stimulation 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking 4,000 2,000 2,000 
Battery Installation 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 
Flowline 5,000 2,500 2,500 
Tank & Fittings 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion 2,000 1,000 1,000 
Frac Tank Rental- 2,500 1,250 1,250 
Flowback 2,000 1,000 1,000 
Fence Location 5,000 2,500 2,500 
Total Completion Costs - 28,150 110,550 138,700 69,188 69,513 

5.9375% Farmington, NM Tax 8,235 4,108 4,127 
10% Contingency- - 14,694 7,330 7,364 

Drilling Costs 59,799 27,881 31,918 
Grand To ta l We l l Costs 221,428 108,506 112,922 

FRUITLAND COAL 
99.885% RICIIARDSON OPERATING CO ET AL ADDroved by: Date: $108381 
0.115% Chad E. & Cherree Greenwade ADDroved by: Date: $125 

FC TOTAL $108506 

PICTURED CLIFFS 
100.00% RICI IARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 

0.00% Chad E. & Cherree Greenwade ADDroved bv: Date: $ 
PC TOTAL $112922 

Chad ft Chprrpp Grppnwadp TOTAI 



November 2, 2001 

Antonio P. Herrera 
and Rose Jean Herrera 
Route 1, Box 11 
Fruitland, NM S7416 

R e : Fruitland Coal an. 
ROPCO #7-1 We. 
E/2-Section 7-T2S 
San Juan County, 

i SENDER: COMPLETBTHISSECJIOK'" ; coMPtEmTHissEenoumLmjvERr̂  ."• j 

• Complete items 1, 2. and 3. Also complete 
item 4 if Restricted Oelivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back or the mailpiece, 
or on the front if space permits. 

Rece/ved by (Please Pnnt dearly) J 8. Oate of Oelivery • Complete items 1, 2. and 3. Also complete 
item 4 if Restricted Oelivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back or the mailpiece, 
or on the front if space permits. 

C. Signature ' " ' 

X ^ i ^ T O ^ > f j j J .A f i JS - *<^U Addressee 

1. Article Addressed tg: 
0. Is asiivery address different from item 1? • Yes 

if YES, sntsr delivery address beiow: O No 1. Article Addressed tg: 

3. Service Type 
S^artified Mail • express Mail 
t l Registered O Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

1. Article Addressed tg: 

4. Restricted Delivery? (Extra ree) • Yes 

Dear Mr. & Mis. Herrera- 2- Arte'e Numoer (Copy from service latei) 

' Oftft W M %m 2271 
R i n r t s r H c r t n D i • _ PS Form 3 8 1 1 . Julv 1999 Domes! R i c h a r d s o n P r o d u c t i o n C o P S F o ' T n J u i y 1 9 9 9 Domestic Return Receipt 

Pictured Cliffs well on the captioned lands A — T T T ' " """""Wled FniitlandCcS and*' 

"fll be the NE/4 of sVcfcn 7 ^ ? ' ̂  *" ^ » 

102595-0Q-M-0952 

CERTIFIED JWAIL RECHPT-

-a 
a 
a 
a 

_ Serum flscaot F«a 

_=9stnc:sa Deliver F M 

Total P 0 «ag. 4 F e „ 

Hers 

'Wo/ 

PS Pam 3800. May 2 0 0 a 

S«e Reverse for 



November 2, 2001 

Antonio P. Herrera 
and Rose Jean Herrera 
Route 1, Box 11 
Fruitland, NM 87416 

Certified Mail: 7000 1670 0006 8579 3142 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Herrera: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well 
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruidand 
Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation 
will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 



Antonio P. Herrera and Rose Jean Herrera 
November 2, 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

o) rt-etfa/ CL. <J" ta; Le/v 
0 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: By:. 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: ^ 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dr i l l i ng Costs ( I n c l u d e d Run Cas ing) Tang ib le I n t a n g i b l e To ta l Fruitland Coal Pictured Cliffs 

3,000 1,500 1,500 

3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660' (5) 15.00/ft. 9,900 3,975 5,925 

BOP Rental 750 375 375 

Dirt Work - 4,000 2,000 2,000 

Pit Lining 2,800 1,400 1,400 

Surface Casing 200' @ 7.18/ft. 1,-136 718 718 

Casing Head 1,500 750 750 

Cement Surface 2,300 1,150 1,150 

Power Tongs 1,000 500 500 

Casing 660' (a) 5 .50/ f t 3,630 1,458 2,173 

Trucking 4,000 2,000 2,000 

Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring 4,000 1,600 2,400 

Total Cost to Run Casing - 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing- 59,799 27,881 31,918 
C o m p l e t i o n Costs 

Rig Anchors 750 375 375 
Logs — 3,500 1,750 1,750 

Perf- 3,500 1,750 1,750 

Wellhead & Fittings - 5,000 2,500 2,500 
Tubing 660' <S> 2.50/ft. 1,650 663 988 
Stimulation - 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking 4,000 2,000 2,000 
Battery Installation- - - - - 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering 6,500 3,250 3,250 
Treator, Separator - 6,500 3,250 3,250 
Flowline 5,000 2,500 2,500 
Tank & Fittings 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion 2,000 1,000 1,000 
Frac Tank Rental 2,500 1,250 i,250 
Flowback 2,000 1,000 1,000 
Fence Location 5,000 2,500 2,500 

Total Completion Costs- - 28,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 4,108 4,127 

10% Contingency 14,694 7,330 7,364 
Drilling Costs 59,799 27,881 31,918 
Grand To ta l We l l Costs 221/128 108,506 112,922 

rRUITLAND COAL 

99.863% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108357 
0.137% Antonio & Rose Herrera ADDroved bv: Date: $148 

FC TOTAL $108506 

PICTURED CUFPS 
100.00% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 

0.00% Antonio & Rose 1 lerrera ADDroved bv: Date: $ 

PC TOTAL $112922 

Antonio & Rose Herrera TOTAL $148 



RICHARDSON PRODUCTION COMPANY 

• 7QO ' incoin, Suite 1 rCO 
-erwer Coiorcco 50202 (3C3) 530-3COO 
~" rax (302) 320-8C09 

January 14,2002 

James M. Sheridan 
And Andrea M Sheridan 
? O Box 435 
Kirtland, NM S7417 

R£: 

San Juan County, New : 

Dear Mr. and Mrs. Sheridan: 

Richardson Production Company 

femEazcaMPLEmmissECTtou ; j ' CaMPLETBTHtSSECTtaN ON DELIVERY L ..'jf 

t Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Oelivery is desired. 

) Print your name and address on the reverse 
so t h i t we can return the card to you. 

i Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Received by (Please Print Clearly) B. Oate of Oelivery t Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Oelivery is desired. 

) Print your name and address on the reverse 
so t h i t we can return the card to you. 

i Attach this card to the back of the mailpiece, 
or on the front if space permits. 

G. 3iq?*ature 

v / / C P J - \ _ _ _ _ _ • Agent 
^ S c V n i y ^ r k z ^ z J • Addressee 

. Article Addressed to: 
J3: Is delivery address different from item 1 ? • Yes 

If YES, enter delivery address below. Q No 

RECEIVED j.AN 2 2 2002" 

. Article Addressed to: 

3. Service Type 

G-earflfied Mail • Express Mail 

• Registered ErReturn Receipt for Merchandise 

' • Insured Mail • C.O.D. 

. Article Addressed to: 

4. Restricted Oelivery? (Extra Fee) Q Yes 

in 

»£LA.PF or bv pnor 

u. <- — w *— _ . Mrucie (Nuiuuer (oupy from aervrce laoef/ 

^ the NW/4NE/4 of Section.1, ^ Q ^ 7 6 ^ Q ^ 3 ^ / c / 

Coal formation will be the E/2 c g ^ 3 g l 1 ^ j u ( y ^ g g g oomestic Return Receipt 
the HEM of Sectioa /. 

Enclosed for you* review is a n ^ « J 3 ^ £ ^ * ^ p 1 ~ an executsd 
weil. In the event you vash to P ^ ^ ^ . g 2002. Upon r ~ " 
cooy ofthe AFE co the unde « ^ e d b ^ ^ ' 6 l 0 joint Op. 
written request, we mil ^ " ^ F

a ° ^ 1 0 0 % 
execution, providing for, ^ n ^ ° d ^ ^ 5 t o parriapate Richar 
p r o d i ^ ^ ^ ^ r i S l S i of 5 - well, b 

ta the event you do not wish to parrictpate, Richardson respectful 

options as to your interest: 

102S35-00-M-0952 

UiS. Postal Service-
CERTIFIED (vf AIL RECEIPT 
(Domestic Mail Onfy; No Insurance Coverage Provided) 

tr-
r-
«3 

- 3 
• 

• 

_3 

Postage S 

Certified Fee 
PostmarK 

Peturn Fteceot Fee Hem 
indorsement Recuireal 

Hem 

=«crict30 Oelivery Fee 
.ercorsement Reouirecl j 

Total Postage 4 Fees j J 
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a ! 
n- ! 

I Se9e}''Ao£'No". :r PO Box No. 

.y Stare. ZIP** 

PS Farm 0800. May ZGOO See Reverse far Instructions 



RICHARDSON PRODUCTION COMPANY 

'• 'CQ Li.nccm. Suite ! 7C0 
Denver, Cc icrcco =0203 (303] 330-3CG0 

: :cx (303) 330-8009 

January 14,2002 

James M. Sheridan 
And Andrea M Sheridan 
POBox 43 5 
Kirtland, NM S7417 

Certified Maii7000 1670 0006 8579 3814 
Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs WeU Proposal 
ROPCO f?7-l 
E/2 Sectioa 7, Township 29 North, Range 14 West 
San Juan County, New Mexico 

Dear Mr. and Mrs. Sheridan: 

Richardson Production Company ("Richardson") proposes to drill a downhole conimingled Fruitland Coal 
and Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that you 
own a .50 net acre unleased rnineral interest within the spacing unit. The ROPCO £7-1 well will be located 
in the NW/4NE'4 of Section 7, Township 29 North, Range 14 West. The spacing unit for the Fruitland 
Coal formation will be the E/2 of Section 7 and the spacing unit for the Pictured Cliffs formation will be « 
the NE/4 of Section 7. 

Enclosed for your review is an Authority for Expenditure ("AFE") rteniizing the estimated costs for the 
well. In the event you wish to participate in. this drilling and completion attempt, please return an executed 
copy of the AFE to the undersigned by January 28, 2002. Upon receipt of you executed AFE, or by'prior 
written request, we will forward an AAPL Form 610 Joint Crperaring Agreement for your reyiew and 
execution, providing for, among other things, a 300%/100% non consent penalty and $5000 aW]ing/'S50Q 
producing overhead rates. Should you elect to participate Richardson wants you to be aware not oniy are 
you paxariparing in the drilling and completing of the welL but also the operating costs of the well, 
including all plugging liabilities when the weil is abandoned. 

In the event you do not wish to participate, Richardson respeafuily requests you elea one of the following 
options as to your interest 



rruiuand Coal and Pictured Cics Weil Proposal 
ROPCO 7-1 Well E/2 Section 7. Township 29 North. Range U West 

January i i . 2002 
Page 2 

1. Eater into an oil and gas lease that provides tor a three year primary term with bonus consideration 
based on S30.00 per net acre and a 12.5% royalry in the event of production. 

2. Setl all of your rnineral interest for STO.00 per net rxiineral acre. 

Your response is respectfully requested by January 23, 2002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
830-8000 or by e-mail at rvanblaricom(Sjichardsonoil.com. 

Very truly yours, 

Participate in the proposed drilling and compieuon attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S40.00 per net rnineral acre, with lease to provide for .a 
three year primary term and a 12-5% royalty in the event of production. *' 

Sell mineral rights for S70.Q0 per net mineral acre. 

Rebecca E. Van Blaricom 
Land Manager 

On this day of J 2002, we/I elect the following: 

James iVt. Sfeeridan Andrea M . Sheridan 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dr i l l i ng Costs ( I n c l u d e d Run Cas ing) Tang ib le I n t a n g i b l e Total Fruitland Coal Pictured Cliffs 

Survey and Permits 3,000 1,500 1,500 

Title Opinion 3,000 1,500 1,500 
* Drilling ( Ind. water and mud) 660' @ 15.00/ft. 9,900 3,975 5,925 

BOP Rental 750 375 375 
Dirt Work 4,000 2,000 2,000 
Pit Lining 2,800 1,400 1,400 

Surface Casing 200' @ 7.18/ f t 1,436 718 718 
Casing Head - - 1,500 750 750 
Cement Surface 2,300 1,150 1,150 
Power Tongs 1,000 500 500 
Casing 660' @ 5.50/ft. 3,630 1,458 2,173 
Trucking - 4,000 2,000 2,000 

Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
C o m p l e t i o n Costs 
Rig Anchors- - 750 375 375 
Logs- - - - 3,500 1,750 1,750 
Perf 3,500 1,750 1,750 
Wellhead & Fittings 5,000 2,500 2,500 
Tubing 660' @ 2.50/ f t - 1,650 663 988 
Stimulation- - 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking — 4,000 2,000 2,000 
Battery Installation 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 

. Flowline 5,000 2,500 2,500 
Tank & Fittings 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion 2,000 1,000 1,000 
Frac Tank Rental 2,500 1,250 1,250 
Flowback 2,000 1,000 1,000 
Fence Location- - - - — 5,000 2,500 2,500 

Total Completion Costs 20,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 4,108 4,127 

10% Contingency- - 14,694 7,330 7,364 

Drilling Costs 59,799 27,881 31,918 

Grand To ta l We l l Costs 221,428 108,506 112,922 

rnurrLAND COAL 
99.863% RICI IARDSON OPERATING CO ET AL ADproved bv: Date: $108357 
0.137% James & Andrea Sher idan Approved bv: Date: $148 

FC TOTAL $108506 

PICTUTIED CUFFS 
)00.00% RICHARDSON OPERATING CO ET AL Approved by: Date: $112922 

0.00% James & Andrea Sheridan ADDroved bv: Date: $ 
PC TOTAL $112922 

lame"; ft Andrea Sheridan TOTAL S14H 



November 2,2001 

Orland C. Joe, Sr. 
and Charlotte Joe 
#25 CR 6427 
Kirtland, NM 87417 

le Numi 'aay rrorn servica label) 

b i O E R : COMPLETE THIS SECTIOU j . COMPLETE THIS SECTION ON DELIVERY J 

Complete items t, 2, and 3. Also complete 
item 4 if Restricted Oelivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Received by (Please Print Clearly) S. Dataof Delivery Complete items t, 2, and 3. Also complete 
item 4 if Restricted Oelivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

C. Signature^^, , / ^ / 

X C S > < 3 / C ~ ^ d d ^ s s e e i 

Complete items t, 2, and 3. Also complete 
item 4 if Restricted Oelivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivery address different from item 1? jrU^ 
If YES, enter delivery address below: A)J)a . Article Addressed to: 

ind C. Joe, Sr. and Charlotte Joe 
CR 6427 
and, NM 87417 

D. Is delivery address different from item 1? jrU^ 
If YES, enter delivery address below: A)J)a . Article Addressed to: 

ind C. Joe, Sr. and Charlotte Joe 
CR 6427 
and, NM 87417 

3. Service Type 
•^J^Certified Mail • Express Mail 

' • Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

. Article Addressed to: 

ind C. Joe, Sr. and Charlotte Joe 
CR 6427 
and, NM 87417 

*. Restricted Delivery? (Extra Fee) Q Yes 

0 0006 8579 3661 

»S Form 3 8 1 1 , July 1999 Domestic Return- Receipt' I02S95-OO-M-Q952 
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November 2, 2001 

Orland C. Joe, Sr. 
and Charlotte Joe 
#25 CR 6427 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3661 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Joe: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 1.04 net acre unleased rnineral interest within the spacing unit. The ROPCO #7-1 
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Orland C. Joe, Sr. and Charlotte Joe 
November 2.2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

u 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and compieuon attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for $70.00 per net mineral acre. 

By: By: 

Printed Name- Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO 07-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: • .. 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dr i l l i ng Costs ( I n c l u d e d Run Cas ing) Tang ib le I n t a n g i b l e To ta l Fruitland Coal Pictured Cliffs 

Suivey and Permits • 3,000 1,500 1,500 

Title Opinion- 3,000 1,500 1,500 

* Drilling (incl. water and mud) 660' @> 15.00/ft. 9,900 3,975 5,925 

BOP Rental 750 375 375 

Dirt Work 4,000 2,000 2,000 

Pit Lining 2,800 1,400 1,400 

Surface Casing 200' @ 7.18/rt. 1,436 718 718 
Casing Head 1,500 750 750 
Cement Surface 2,300 1,150 1,150 

Power Tongs- - 1,000 500 500 

Casing 660' <3> 5.50/ft. 3,630 1,458 2,173 

Trucking - 4,000 2,000 2,000 

Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency - - - 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
C o m p l e t i o n Costs 
Rig Anchors 750 375 375 
Logs- - 3,500 1,750 1,750 
Perf. 3,500 1,750 1,750 
Wellhead & Fittings 5,000 2,500 2,500 
Tubing 660" @ 2.50/(1. - 1,650 663 988 
Stimulation- - - - 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking- - 4,000 2,000 2,000 
Battery Installation 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 

. Flowline • 5,000 2,500 2,500 
Tank 8t Fittings 5,000 2,500 2,500 
Gravel- 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids - 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion 2,000 1,000 1,000 
Frac Tank Rental 2,500 1,250 1,250 
Flowback 2,000 1,000 1,000 
Fence Location 5,000 2,500 2,500 

Total Completion Costs 28,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 4,108 4,127 

10% Contingency 14,694 7,330 7,364 
Drilling Costs - 59,799 27 f 881 31,918 
Grand To ta l We l l Costs 221,428 108,506 112,922 

FRUITLAND COAL 
99.716% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108197 
0.284% Orland & Charlotte Joe ADDroved bv: Date: $309 

FC TOTAL $108506 

PICTURED CLIFFS 
100.00% RICI IARDSON OPERATING CO ET AL Aooroved by: Date: $112922 

0.00% Orland & Charlotte Joe ADDroved bv: Date: $ 
PC TOT AL $112922 

D i l n n r l ft Chn r l n l t n I n o T O T A I t i n a 



November 2,2001 

Troy L. Guillory 
and Margie G. Guillory 
Box 903 
Kirtland, NM 87417 

i S E N D E R : COMPLETE THIS SECTION . . . . . . . COMflETETHISSECTION ON DELIVERY .; V 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A,/Received by (Pleasa Print Clearly) 8. Data of Delivery • Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

C. Signature 

^ Z ^ 9 < y U ^ d L & ^ ^ - C I Addressee 

1. Article Addressed to: 

Troy L. Guillory and Margie G. Guillory 
3ox 903 L 

Kirtland, NM 87417 

D. Is delivery address different from itenyr? 
If YES^snter delivery address below: No 

// £oad 
1. Article Addressed to: 

Troy L. Guillory and Margie G. Guillory 
3ox 903 L 

Kirtland, NM 87417 
3. Service Type 

^S^Cartffied Mail • Express Mail 
• Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D.--

1. Article Addressed to: 

Troy L. Guillory and Margie G. Guillory 
3ox 903 L 

Kirtland, NM 87417 

4. Restricted Delivery? (Extra Fee) Q Yes 
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November 2,2001 

Troy L. Guillory 
and Margie G. Guillory 
Box 903 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3586 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Guillory: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal suid 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .74 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well 
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland 
Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation 
will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you eiect one ofthe 
following options as to your interest: 



Troy L. Guiilory and Margie G. Guillory 
November 2.2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

a 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell rnineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: * 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

I . Dril l ing Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 

* Drilling (incl. water and mud) 660' @ 15.00/ft.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface— 
Power Tongs 
Casing 660' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
15% Contingency 

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs -
Perf-
Wellhead & Fittings 
Tubing 660' @ 2.50/ft. 
Stimulation- - - — 
Tool Rental 
Trucking 
Battery Installation 
Restore Location-
Engineering 
Treator, Separator 
Flowline 
Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup - -
Division Order Opinion 
Frac Tank Rental 
Flowback 
Fence Location 
Total Completion Costs 

5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

Tangible Intangible Total Fruitland Coal Pictured ClifTs 

3,000 1,500 1,500 
3,000 1,500 1,500 
9,900 3,975 5,925 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1,436 718 718 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

3,630 1,458 2,173 
4,000 2,000 2,000 
5,000 2,500 2,500 
5,000 2,500 2,500 
4,000 1,600 2,400 

6,566 44,750 51,316 23,926 27,391 
3,047 1,421 1,626 
5,436 2,535 2,902 

59,799 27,881 31,918 

750 375 375 
3,500 1,750 1,750 
3,500 1,750 1,750 

5,000 2,500 2,500 
1,650 663 988 

42,000 21,000 21,000 
2,300 1,150 1,150 
4,000 2,000 2,000 
8,000 4,000 4,000 
4,500 2,250 2,250 
6,500 3,250 3,250 

6,500 3,250 3,250 
5,000 2,500 2,500 
5,000 2,500 2,500 

4,000 2,000 2,000 
10,000 5,000 5,000 
2,000 1,000 1,000 

13,000 6,500 6,500 
2,000 1,000 1,000 
2,500 1,250 1,250 
2,000 1,000 1,000 

5,000 2,500 2,500 
28,150 110,550 138,700 69,188 69,513 

8,235 4,108 4,127 
14,694 7,330 7,364 
59,799 27,881 31,918 

221,428 108,506 112,922 

FRUITLAND COAL 
99.813% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108303 
0.187% Troy & Margie Guillory Approved bv: Oate: $203 0.187% Troy & Margie Guillory 

FC TOTAL $108506 

PICTURED CUFFS 
100.00% RICHARDSON OPERATING CO FT AL Approved by: Date: I $112922 

0.00% Troy & Martjie Guillory Approved by: Date: | $ 

PC TOTAL $112922 

Trov ft Marnle Giilllnrv TOTAL *203 



January 2!, 2002 

Rhonda Medina and 
Jose Valenzuela 
=29 CR 6427 
Kirtiand. NM 87417 

HSL Postal Services 
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C. SI 
Agent 

• Addressee 

Is delivery address different from item 1 ? • Yes 

If YES. enter delivery address below: • No 

3. Service Type 

<3-C5rtfied Mail 

J9"Registered 

• Insured Mail 

• Express Mail 
d3rRetum Receipt for Merchandise 

Q C.O.O. 

4. Restricted Delivery? (Extra Fee) • Yes 

Article Numoer (Copy from service laoei) 

wed /6?o oooG $S1$ J7f,6 
Domestic Return Receipt :02595-G0-M-0952 



November 2,2001 

Rhonda Medina 
and Jose Valenzuela 
P 0 Box 995 
Fruitland, NM 87416 

Certified Mail: 7000 1670 0006 8579 3623 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Ms. Medina and Mr. Valenzuela: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .7392 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 
well will be located in the NW/4NE/4 ofSection 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured •Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish, to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Rhonda Medina and Jose Valenzuela 
November 2. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your rnineral interest for $70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell rnineral rights for $70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON PRODUCTION COMPANY 

'. 700 Lincoln. Suite i 7CC 
Denver. Coiorcco 80203 [303] £30-200: 

rax (303! 33C-300? 

January 21, 2002 

Rhonda Medina and 
Jose Valenzuela 
=29 CR 6427 
kirtland. NM 87417 

Certified Mail 7000 1670 0006 8579 3760 
Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs Weil Proposal 
ROPCO #7-1 
E/2 Section 7, Township 29 North, Range 14 West 
San Juan County, New Mexico 

Dear Ms. Medina and Mr. Valenzuela; 

Richardson Production Company ("Richardson") proposes to drill a downhole commingled Fruitland Coal 
and Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that you 
own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be located 
in the NW/4NE'4 of Section 7. Township 29 North, Range 14 West. The spacing unit for the Fruitland 
Coal formation will be the E/2 of Section 7 and the spacing unit for the Pictured Cliffs formation will be 
tile NE/4 ofSection 7. 

Enclosed for your review is an Authority for Expenditure ("AFE") itemizing the estimated costs for the 
well. In the event you wish to parricipate in this drilling and completion attempt, please return an executed 
copy of the AFE to the undersigned by February 7, 2002. Upon receipt of you executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your'review and 
execution, providing for, among other things, a 300%/100% non consent penalty and S5000 drilling/S500 
producing overhead rates. Should you elect to parricipate Richardson wants you to be aware not only are 
you participating in the drilling and completing of the well, but also the operating costs of the well, 
including all plugging liabilities when the weil is abandoned. 

In the event you do not wish to parricipate, Richardson respectfully requests you elect one ofthe following 
options as to your interest; 



Fruiliand Coal and Picams! Cliffs Weil Proposal 
ROPCO 7-1 Weil SJ2 Season 7. Township 29 Norm. Ranee 14 West 

January 21. 2002 
Paae 2 

1. Enter into an oil and gas lease that provides for a three year primary term with bonus consideration 
based on S30.00 per net acre and a 12.5% royalty in the event of production. 

2. Sell all of your mineral interest for S70.00 per net mineral acre. 

Your response is respectfully requested by February 7. 2002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
830-8000 or by e-mail at rvanblaricomS'richardsonoii.corn. 

Very truly yours. 

Rebecca E. Van Blaricom 
Land Manager 

On this dav of .. 2002, we/I elea the following: 

Parricipate in the proposed drilling and completion attempt, executed APE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide f<jr a 
three year primary term and a 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

Rhonda Medina Jose Valenzueia 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/1), (PC E/2) 
Location: T29N R11W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: 11/2/2001 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dr i l l i ng Costs ( I n c l u d e d Run Cas ing) Tangible Intangible Total Fruitland Cool Pictured Cllrf i 

Survey and Permits — 3,000 1,500 1,500 
Title Opinion - 3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660' @ 15.00/ft. 9,900 3,975 5,925 
OOP Rental - 750 375 375 
Dltt Work - 4,000 2,000 2,000 
Pit Lining - - 2,800 1,100 1,100 
Surface Casing 200' (u> 7.10/rt. 1,136 710 710 
Casing 1 lead 1,500 . 750 750 
Cement Suiface- - 2,300 1,150 1,150 
Power Tongs - - - - 1,000 500 500 
Gislng 660' @ 5.50/rt. - 3,630 1,158 2,173 
Trucking - 1,000 2,000 2,000 
Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring -1,000 1,600 2,4.00 

Total Cost to Run Casing- - 6,566 -1-1,750 51,316 23,926 27.391 
5.9375% Farmington, NM Tax 3,017 1,121 1,626 
15% Contingency- - - 5,136 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
Completion Costs 
Rig Anchors 750 375 375 
Logs 3,500 1,750 1,750 
Perf - 3,500 1,750 1,750 
Wellhead & Fittings- - - - 5,000 2,500 2,500 
Tubing 660" @ 2.50/rt. - 1,650 663 980 
Stimulation - 12,000 21,000 21,000 
Tool Rental - 2,300 1,150 1,150 
Trucking -1,000 2,000 2,000 
Balteiy Installation 8,000 1,000 1,000 
Restore Location -1,500 2,250 2,250 
Engineering - 6,500 3,250 3,250 
Treator, Separator - 6,500 3,250 3,250 
Flowllne- 5,000 2,500 2,500 
Tank & Fittings - 5,000 2,500 2,500 
Gravel - - 1,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 

2,000 1,000 1,000 

Pipeline 1 lookup- 13,000 6,500 6,500 
Division Order Opinion 2,000 1,000 1,000 
Frac Tank Rental- - - - 2,500 1,250 1,250 
Flowback 2,000 1,000 1,000 

5,000 2,500 2,500 

Total Completion Costs- - - - - - 28,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 1,108 1,127 

10% Contingency - - 11,691 7,330 7,361 
Drilling Costs - 59,799 27,801 31,910 
Grand Total Well Costs 221,128 108,506 112,922 

~nurru\ND COAL 
99.798% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108286 
0.702% Rhonda Medina & Jose Valenruela Annrovcd bv: Date: $219 0.702% Rhonda Medina & Jose Valenruela 

rc iu i AI. $108506 

ICnJRED CLIFFS 
100.00% RICHARDSON OPERATING CO ET AL Approved bv: Date: $112922 

0.00% Rhonda Medina & Jose Valcmuela Annroved bv: Date: i 0.00% Rhonda Medina & Jose Valcmuela 
FC l O f A l $112922 

Rhonda Medina ft lone Valennrela TOtAL 4219 



November 2, 2001 

Randy J. Manning 
and Dennise Manning 

I K 

Certified Mail: 7000 1670 0006 8579 3647 

11 Proposal 

man, 

L Krtland, NM8741J 
ing 

'/. to drill a downhole conimingled Fruitland Coal and 
ji. A recent check of the county records indicates that 
iterest witJiin the spacing unit. The ROPCO #7-1 weil 

will be located in the NW/4NE/4 ot Section 7-T29N-R14W. The spacing unit for the Fruitland 
Coal formation will be E/2 of Section J^andjhejscacmgmn^for^ Cliffs formation 
will be the NE/4 of Section 7. 

you own a ^ f a c t i o n s 

SENDER: COMPLETE THIS SECTION 

E n c l o s e d for y o u r r e v i e w i s a t " ComP'ete items 1, 2, and 3. Also complete 
. . . item 4 if Restricted Delivery is desired. 

W i s h t o p a r t i c i p a t e i n t h i s d r i l l • Print your name and address on the reverse 

AFE to the undersigned by Nc m f j "*™ C ™ T £ ^ c ^ y o u", • 
& ^ J • Attach this card to the back of the mailpiece, 

w r i t t e n r e q u e s t , w e w i l l forwa or on the front if space permits. 

and execution, providing for, f 1. Article Addressed to: 

duilling/$500 producing overh 

COMPLETE THIS SECTION ON OELIVERY 

In the event you do not wish t< 
foUowing options as to your i r a n ( j y j a n d D e n n i s e Manning 

O Box 25 
irtland, NM87417 

_A. Received by (Please Print Clearly) 

C Signature 

8. Date ot Delivery 

AA llWU 
D. IsSfeWeryaadress aifferent fnxnltern 

If YES, enter delivery address below. 
1? • YesX 

DNaJ 

3. Service Type 
*JO"tiartified Mail 

• Registered 
• Insured Mail 

• Express Mail 
• Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Oelivery? f&rtra Fee) • Yes 

2, Article Number (Copy from service^ 

1006 /ciomsc, •7 3a? 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 102595-OO-M-O952 



November 2, 2001 

Randy J. Manning 
and Dennise Manning 
P O Box 25 
Kirtland, NM87417 

Certified Mail: 7000 1670 0006 8579 3647 

Re: Fruidand Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Manning: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .45 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well 
will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the Fruitland 
Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation 
will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy of the 
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and S5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 



Randy I . Manning and Dennise Manning 
November 2, 2001 
Page 2 

1. Enter into an oii and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19,2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

a 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net rnineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for S70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: ^ 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

I . Dril l ing Costs (Included Run Casing) 
Survey and Permits - - -
Title Opinion- -

* Drilling (incl. water and mud) 660' @ 15.00/rt.- -
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' (g> 7.18/rt. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 660' <g> 5.50/ft. 
Trucking 
Logs- -
Engineering - -
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
15% Contingency-

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs - • 
Perf- - - -
Wellhead & Fittings- -
Tubing 660' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking- -
Battery Installation-
Restore Location . . . . — 
Engineering 
Treator, Separator -
Flowline 
Tank & Fittings 
Gravel • 
Workover Rig 
Completion Fluids 
Pipeline Hookup-
Division Order Opinion 
Frac Tank Rental -
Flowback -
Fence Location 
Total Completion Costs - -

5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs- -
Grand Total Well Costs 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 
3,000 1,500 1,500 
3,000 1,500 1,500 
9,900 3,975 5,925 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1,436 718 718 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

3,630 1,458 2,173 
4,000 2,000 2,000 
5,000 2,500 2,500 
5,000 2,500 2,500 
4,000 1,600 2,400 

6,566 44,750 51,316 23,926 27,391 
3,047 1,421 1,626 
5,436 2,535 2,902 

59,799 27,881 31,918 

750 375 375 
3,500 1,750 1,750 
3,500 1,750 1,750 

5,000 2,500 2,500 
1,650 663 988 

42,000 21,000 21,000 
2,300 1,150 1,150 
4,000 2,000 2,000 
8,000 4,000 4,000 
4,500 2,250 2,250 
6,500 3,250 3,250 

6,500 3,250 3,250 
5,000 2,500 2,500 
5,000 2,500 2,500 

4,000 2,000 2,000 
10,000 5,000 5,000 
2,000 1,000 1,000 

13,000 6,500 6,500 
2,000 1,000 1,000 
2,500 1,250 1,250 
2,000 1,000 1,000 

5,000 2,500 2,500 

28,150 110,550 138,700 69,188 69,513 
8,235 4,108 4,127 

14,694 7,330 7,364 
59,799 27,881 31,918 

221,428 108,506 112,922 

FRUrTLAND COAL 

PICTURED CUFFS 

99.877% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108372 
0.123% Randy & Dennise Manning ADDroved bv: Date: $133 0.123% Randy & Dennise Manning 

FC TOTAL $108506 

Randy 81 Dennise Manning TOTAL 

100.00% RICHARDSON OPERATING CO ET AL ApDroved by: Date: $112922 
0.00% Randy & Dennise Manning Aporoved bv: Date: i 0.00% Randy & Dennise Manning 

PC TOTAL $112922 

$133 



januar.-2l.2002 

Vernon J Manning 
And Jo Ann Manning 
P 0 Box 405 
Kirtland. NM 874!" 

R £ . Fruitland Coal an 
ROPCO #7-1 
E/2 Section 7. To1? 
San Juan County. 

^SEtmERzCOMPLETBTHISSECTlOir iCOMPLemmissECTiwmDWvmr - '.-M 

• Complete items 1, 2, and 3. Also complete / 
itsm 4 if Restricted Delivery is desired. •](«, 

• Print your name and address on the reverse -fX 
so that we can return the card to you. ^3 

• Attach this card to the back of the mailpiece^sN 
or on the front if soace permits. y \ \ 

A. Received by (Please Print Clearly) 8. Date of Delivery 

Cfe> &nn /la* nina J^^-OJL 

• Complete items 1, 2, and 3. Also complete / 
itsm 4 if Restricted Delivery is desired. •](«, 

• Print your name and address on the reverse -fX 
so that we can return the card to you. ^3 

• Attach this card to the back of the mailpiece^sN 
or on the front if soace permits. y \ \ 

C. Signature 1 

\ j y , y \ ' • Agent 
- J d f / ' W i y v A / ^ A / ^ - i ^ • Addressee 

! . .—i. 
1. Article Addressed to: 

Of. is delivery address different from itercm ? • Yes 
i / If YES, snter delivery address below- Q No 

! . .—i. 
1. Article Addressed to: 

3. Service Type 

O-CanrSed Mail • Exoress Mail 

• Registered £-3eturn Receiot far Merchandise 

• Insured Mail • C.0.0. 

! . .—i. 
1. Article Addressed to: 

4. Restncted Oelivery? (Extra Fee) • Yes 

Dear Mr. and Mrs. Manninf 
2. Article Number (Cooy from service label) 

100G /£70 AOO6 &79 3 s ' 9 

n- .A.^ inn Cm PS Form 3811, July 1999 Richardson Production <_oi 
and Picrured Cliffs well ot 

Domestic Return Receiot I02595-O0-M-O952 

in the NW/4NE/4 ot Section /. Township -V "on 
Coal formation will be tne c - oi ^ 
the NE/4 ofSection 7. 

nroducina overhead rates, snoum >uu . 
oTparAtpanng in the ^ano^ed . 5 

including all plugging liabilities wnen the wen 

1„ the event you do not wish to participate, Richardson respe 

options as to your interest: 
a 

a 

qeturn fleceiot r « 

aestnctea Cslwerv r*» 

Tatal Postaq* 4 F««s 



RICHARDSON PRODUCTION COMPANY 

January 21. 2002 

Vemon J Manning 
And Jo Ann Manning 
P 0 Box 405 
Kirtland. NM 87417 

Certified Mail 7000 1670 0006 8579 3579 
Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs Wel! Proposal 
ROPCO #7-1 
E/2 Sectioa 7. Township 29 North, Range 14 West 
San Juan County, New Mexico 

Dear Mr. and Mrs. Manning: 

Richardson Produaion Company ("Richardson") proposes to drill a downhole commingled Fruitland Coal 
and Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that you 
own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be located 
in the NW/4NE/4 of Section 7. Township 29 North. Range 14 West. Tne spacing unit for the Fruitland 
Coai formation wiil be the E/2 of Section 7 and the spacing unit for the Pictured Cliffs formation will be 
the NE/4 ofSection 7. 

Enclosed for your review is an Authority for Expenditure ('"AFE") itemizing the estimated costs for the 
well. In the event you wish to participate in this drilling and completion anempt, please return an.executed 
copy of the AFE to the undersigned by February 7, 2002. Upon receipt of you executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review and 
execution, providing for, among other things, a 3QO%/\0Q% non consent penalty and S5000 drilling/S500 
producing overhead rates. Should you elect to participate Richardson wants you to be aware not only are 
you participating in the drilling and completing of the well, but also the operating costs of the well, 
including all plugging liabilities when the well is abandoned. 

In the event you do not wish to participate, Richardson respectfully requests you elea one of the following 
options as to your interest: 



FruiUand Coai and Pictured ClifTs Weii Prooosai 
ROPCO ~>-\ Well E/2 Section 7. Township 29 Norm. Range 14 West 

January 21.2002 
?as>e2 

1. Enter into an oil and gas lease that provides for a three year primary term with bonus consideration 
based on S30.00 per net acre and a 12.5% royalty in the event of produaion. 

2. Sell all of your mineral interest for S70.00 per net mineral acre. 

Your response is respectfully requested by February 7. 2002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
830-8000 or by e-mail at r^anbiancomf/ ncharrisonoil.com. 

Very truly yours. 

Parricipate in the proposed drilling and completion attempt executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide fot»,a 
three year primary term and a 12.5% royalry in the event of produaion. 

Sell mineral rights for S70.00 per net mineral acre. 

Rebecca E. Van Blaricom 
Land Manager 

On this dav of . 2002. we/1 eiect the followins: 

Vernon J. Manning Jo Ann Manning 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (PC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coot 

660' Pictured Cliffs 

Date: . 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dril l ing Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal Pictured CHrTi 
Survey and Permits 3,000 1,500 1,500 
Title Opinion- - - 3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660' (5) 15.00/R. 9,900 3,975 5,925 
BOP Rental 750 375 375 
Dirt Work -1,000 2,000 2,000 
Pit Lining 2,800 1,100 1,400 
Surface Casing 200' @ 7.18/R. 1,136 718 718 
Casing Mead 1,500 750 750 
Cement Sot face 2,300 1,150 1,150 
Power Tongs - 1,000 500 500 
Casing 660' @ 5.50/ft. - 3,630 1,158 2,173 
Trucking- - - •1,000 2,000 2,000 
Logs - 5,000 2,500 2,500 
Engineering - 5,000 2,500 2,500 
Cement Longstring 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 -1-1,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,017 1,121 1,626 
15% Contingency 5,136 2,535 2,902 

Grand Total to Run Casing- - - - 59,799 27,881 31,918 
Completion Costs 
Rig Anchors 750 375 375 
Logs 3,500 1,750 1,750 
Perf - 3,500 1,750 1,750 
Wellhead & Fittings- - 5,000 2,500 2,500 
Tubing 660' @ 2.50/R. 1,650 663 908 
Stimulation -12,000 21,000 21,000 
Tool Rental - 2,300 1,150 1,150 
Trucking -1,000 2,000 2,000 
Battery Installation- — 8,000 1,000 4,000 
Restore Location - 1,500 2,250 2,250 
Engineering- 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 
Flowllne 5,000 2,500 2,500 
Tank & Fittings- - - - 5,000 2,500 2,500 
Gravel - 1,000 2,000 2,000 
Workover Rig - 10,000 5,000 5,000 
Completion Fluids 2,000 1,000 1,000 
Pipeline Hookup - - - 13,000 6,500 6,500 
Division Order Opinion - 2,000 1,000 1,000 
Frac Tank Rental — - 2,500 1,250 1,250 

Flowback 2,000 1,000 1,000 

Fence Location - 5,000 2,500 2,500 

Tolal Completion Costs - - 28,150 110,550 130,700 69,188 69,513 
5.9375% Farmlnglon, NM Tax 8,235 4,100 4,12; 
10% Contingency- - 11,691 7,330 7,36-' 

Drilling Costs - - 59,799 27,881 31,911 
Grand Total Well Costs 221,120 108,506 112,92; 

FRUITLAND COAL 
99.011% RICHARDSON OPERATING CO ET AL 
0.1B9% Vernon & Jo Ann Manning 

riCTURED CLIFFS 
100.00% RICHARDSON OPERATING CO ET AL 

0.00% Vornon & Jo Ann Mannlnq 

ADDroved by: Date: $10830 
Annroved by: Dale: $20 

rc TOIAI. $10051 

Approved bv: Dale: $1129; 
Annroved bv: Date: 

IV HM Al $u;y 
Vernon ft In Ann Mantilnn TOTAL 



November 2,2001 

JeffS. Marrning 
and Tammie G. Manning 
POBox 1353 
Kirtland, NM 87417 

Certified Mai 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Total P { 

K/rtfand, NM 87417 
Dear Mr. & Mrs. Manning: 

Richardson Production Company proposes to drill a dov 
Pictured Cliffs well on the captioned lands. A recent checK^rxoP 
you own a .50 net acre unleasf 
will be located in the NW/4N1) 
Coal formation will be E/2 of* 
will be the NE/4 of Section' 

T» ^ r » ^ / - \ ; i > rjnstrtictiare 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON OELIVERY 

Enclosed for your review i 
wish to participate in this 
AFE to the undersigned t 
written request, we will fi 
and execution, providing 
driUing/$500 producing o 

In the event you do not w 
following options as to yo 

Complete i tems 1, 2, and 3. Also complete 
item 4 if Restricted Oelivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mai lpiece, 
or on the front if space permits. 

. Signature 

1. Article Addressed to: 

Jeff S. and Tammie G. Manning 
P O Box 1353 
Kirtland, NM 87417 

A. Received by (Please Print Clearly) i . Date of Delivery 

l/K « • Agent 

A D Addressee 

D. Is delivery address aifferent from item Yes 
If YES, enter delivery address below: O No 

3. Service Type 

• Certified Mail 
• Registered 

• Insured Mail 

• Express Mail 
Q Return Receipt for Merchandise 
• C.O.D. 

4. Restricted Oelivery? (Extra Fee) Q Yes 

2. Article Numoer (Copy from service labeli 

1(100 I(,16 MGL ZSlfSloZ 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt 10259S-0O-M.O952 



November 2,2001 

JeffS. Manning 
and Tammie G. Manning 
POBox 1353 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3708 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Manning: 

Richardson Production Company proposes to drill a downhole comrrjjiigled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well 
will be located in the NW/4NE/4 ofSection 7-T29N-R14W. The spacing unit for the Fruitland 
Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs formation 
will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other tilings, a 300%/100% nonconsent penalty and $5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson resrjectfully requests you elect one ofthe 
following options as to your interest: 



JetfS. Manning and Tammie G. Manning 
November 2, 2001 
Page 2 

1. Enter into an oii and gas lease thai provides for a three year primary term with 
bonus consideration based on $30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE. is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net rnineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for $70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (PC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: • ^ 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

I . Drill ing Costs (Included Run Casing) 
Survey and Permits 
Title Opinion • 

* Drilling (incl. water and mud) 660' @ 15.00/R.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/0:. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 660' @ 5.50/ft 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing • 
5.9375% Farmington, NM Tax 
15% Contingency 

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs 
perf-
Wellhead & Fittings 
Tubing 660' (gt 2.50/ft. 
Stimulation - - -
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tank & Fillings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion 
Frac Tank Rental 
Flowback 
Fence Location -• 

Total Completion Costs 
5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 

3,000 1,500 1,500 
3,000 1,500 1,500 
9,900 3,975 5,925 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1,436 718 718 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

3,630 1,458 2,173 
4,000 2,000 2,000 
5,000 2,500 2,500 
5,000 2,500 2,500 
4,000 1,600 2,400 

6,566 44,750 51,316 23,926 27,391 
3,047 1,421 1,626 
5,436 2,535 2,902 

59,799 27,881 31,918 

750 375 375 
3,500 1,750 1,750 
3,500 1,750 1,750 

5,000 2,500 2,500 
1,650 663 988 

42,000 21,000 21,000 
2,300 1,150 1,150 
4,000 2,000 2,000 
8,000 4,000 4,000 
4,500 2,250 2,250 
6,500 3,250 3,250 

6,500 3,250 3,250 
5,000 2,500 2,500 
5,000 2,500 2,500 

4,000 2,000 2,000 
10,000 5,000 5,000 
2,000 1,000 1,000 

13,000 6,500 6,500 
2,000 1,000 1,000 
2,500 1,250 1,250 
2,000 1,000 1,000 

5,000 2,500 2,500 
28,150 110,550 138,700 69,188 69,513 

8,235 4,108 4,127 
14,694 7,330 7,364 
59,799 27,881 31,918 

221,428 108,506 112,922 

FRUTTLAND COAL 

PICTURED CUFFS 

99.063% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108357 
0.137% Jeff & Tammie Manning ADDroved by: Date: $148 

FC TOTAL $108506 

Jeff ft Tammie Mannlna TOTAL 

100.00% RICHARDSON OPERATING CO ET AL ADDroved by: Date: $112922 
0.00% Jeff & Tammie Manning ADDroved by: Date: $ 

PC TOTAL $112922 

t l 4 f l 



November 2, 2001 

Terry Sewell 
1405 Camina Sol 
Farmington, NM 87401 

Certified Mail £ 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. Sewell: 

n - Postage 5 

< J 
Carrtrisc r „ 

_a 
Return Rec&ot 

'cncorsemenc ecus rec) 

O
D

D
 

Restncted Ceiiver/ Fas ( 
.Enaorsement Seauirea) j 

_ 
r-
_ 

Total Post: 

C l 
_ 
• 

Terry Sewell 
1405 Camina Sol 
Farmington, NM 87401 

Ctv, State. 

PS Form3800. MayZQOQ -

Richardson Production Company proposes to drill a downn 
Pictured Cliffs well on the captioned lands. A recent check 
you own a 1.3543 x 1/3 net acre unleased mineral interest \ 
#7-1 well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Sec—-—1 ——— 1 

See Reverse tar 

DER: COMPLETE THIS SECTION 

Enclosed for your review is an A , „ . „ „. _ 
Complete items 1, 2, and 3. Also complete 

W i s h tO p a r t i c i p a t e i n t h i s d r i l l i r item 4 if Restr icted Delivery is desired. 

AFE to the undersimed bv N c P n n t y ° u r n a m e a n d a d d r e s s o n * • r e v e f s e 

w r i t t e n r e q u e s t , w e w i l l f o r w a t Attach this card to the back of the mai lpiece, 

a n d e x e c u t i o n , p r o v i d i n g f o r , . ° r ° " * e fmnt if space permits. 

clri i l_g/$500 producing overK- * * * A d d r e s s e d to: 

COMPLETE THIS SECTION ON DELIVERY 

In the event you do not wish *" 
following options as to your 

Terry Seweil 
1405 Camina Sol 
Farmington, NM 87401 

Received W (Please P/f/it/pearty) Date of/Oetivery 

C. Signature 

X 
Q Agent 

• Addressee 

0. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: O No 

3. Service Type 
Q Certified Mail 
Q Registered 
• Insured Mail 

• Express Mail 
• Retum Receipt for Merchandise 

• C.O.D. 

4. Restncted Delivery? (Extra Fee) • Yes 

2. Article Number fCooy (mm service label) . 

IfW K76 rWl tSU 3t<& 
PS Form 3 8 1 1 , July 1999 Domestic Return Receiot 102595-OT>M 9̂52 



November 2, 2001 

Terry Sewell 
1405 Camilla Sol 
Fanraington, NM 87401 

Certified Mail: 7000 1670 0006 8579 3609 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. Sewell: 

Richardson Production Company proposes to drill a downhole commingled. Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check ofthe county records indicates that 
you own a 1.3543 x 1/3 net acre unleased mineral interest witinn the spacing unit. The ROPCO 
#7-1 well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please return an executed copy ofthe 
AFE to the undersigned by November 19, 2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other things, a 300%/100% nonconsent penalty and $5000 
drilling/$500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Terry Sewell 
November 2. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your rnineral interest for $70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

O) rtexEa/ CL. <_)"-to-; \.iru 
O 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for $70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: * 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

I . Dril l ing Costs (Included Run Casing) 

Survey and Permits 
Title Opinion -• 

* Drilling (Incl. water and mud) 660' @ 15.00/lr..-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.10/ft. 
Casing Head 
Cement Suiface • 
Power Tongs 
Casing 660' (g> 5.50/rt. 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing • 
5.9375% Farmington, NM Tax 
15% Contingency - -

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs 
Perf 
.Wellhead & Fittings -
Tubing 660' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking-
Battery Installation 
Restore Location 
Engineering 
Treator, Separator 
Flowline 
Tank & Fittings 
Gravel 
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion 
Frac Tank Rental 
Flowback - -
Fence Location 
Total Completion Costs 

5.9375% Farmington, NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

Tangible Intangible Total Fruitland Coal Pictured CHfTs 

3,000 1,500 1,500 
3,000 1,500 1,500 
9,900 3,975 5,925 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1,436 710 718 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

3,630 1,458 2,173 
4,000 2,000 2,000 
5,000 2,500 2,500 
5,000 2,500 2,500 
4,000 1,600 2,400 

6,566 44,750 51,316 23,926 27,391 
3,047 1,421 1,626 
5,436 2,535 2,902 

59,799 27,881 31,918 

750 375 375 
3,500 1,750 1,750 
3,500 1,750 1,750 

5,000 2,500 2,500 
1,650 663 988 

42,000 21,000 21,000 
2,300 1,150 1,150 
4,000 2,000 2,000 
8,000 4,000 4,000 
4,500 2,250 2,250 
6,500 3,250 3,250 

6,500 3,250 3,250 
5,000 2,500 2,500 
5,000 2,500 2,500 

4,000 2,000 2,000 
10,000 5,000 5,000 
2,000 1,000 1,000 

13,000 6,500 6,500 
2,000 1,000 1,000 
2,500 1,250 1,250 
2,000 1,000 1,000 

5,000 2,500 2,500 
28,150 110,550 138,700 69,188 69,513 

8,235 4,108 4,127 
14,694 7,330 7,364 
59,799 27,881 31,918 

221,428 108,506 112,922 

FnurruvND COAL 

PICTURED CLIFFS 

99.877% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108372 
0.123% Terry 5ewell ADDroved by: Date: $134 

FC TOTAL $108506 

100.00% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 
0.00% Terry Sewell ADDroved bv: Date: $ 

PC TOTAL $112922 

Terry Sewell TOTAL $134 



November 2, 2001 

Todd Thunell 
4269 Hwy 64 
Kirtland, NM 87417 

SENQEfc COMfH£TETHIS SECTION? -

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
cr on the front if soace permits. 

Re: Fruitland Coal and F 
ROPCO #7-1 Well 
E/2-Section 7-T29N 
San Juan County, Ni. 

1. Article Addressed to: 

Todd Thunell 
4269 Hwy 64 
Kirtland, NM 87417 

A. Receiyed by (Pfeasa Print C'sariy) 

odd1 "7^ iJh/».// 
3. Oate ds^e i l r t ^ " ' 

0. Is ceiiv9ry"addrsSsdiffsrent from i tem/? • Yes 

T sa, enter delivery address beiowi • No 

3. Sypce Type 

Zl Certified Mail • Express Mail 

• Registered • Return Receipt for Merchandise 

• Insured Mail • C.O.D. 

<*. Restricted Oelivery? (Ertra Fee) • Yes 

2. ̂ /ticle Number /Coo/ from serwce label) 

1f)0C) i m ML %S?<i 3S?3 
Dear Mr. Thunell: 

PS Form 3 8 1 1 , July 1999 Domestic Return Receiot 102595-OO-M-0952 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
fftarnesfie Mail Only; No Insurance Coverage Providedji 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check ofthe county records indicates that 
you own two tracts, a 1.3543 x 1/3 8c a .6432 net acre uniet 
spacing unit. The ROPCO #7-1 well will be located in the 
R14W. The spacing unit for the Fruitland Coal formation • 
spacing unit for the Pictured Cliffs formation will be the N m 

Enclosed for your review is an AFE itemizing the estimate 
wish to participate in this drilling and completion attempt, 
AFE to the undersigned by November 19,2001. Upon rec 
written request, we will forward an AAPL Form 610 Joint 
and execution, providing for, among other things, a 300%/ 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson res 
following options as to your interest: 

c r 
r^ 

ca 

_a 
a 
a 
a 

_a 

Postage 

Candied Fee 
-cstnarx 

Setum flecaioi Fee Here 
'.Ertcorsemem fleouired) 

Here 

Pestnctea Ce4iv«v 
'Encorsemem ReouireaJ 

Total Posf 

street. Aot. 
CJ I 
O I 
O j Cv. Slate.. 

Todd Thunell 
4269 Hwy 64 
Kirtland, NM 87417 



November 2, 2001 

Todd Thunell 
4269 Hwy 64 
Kirtland, NM 87417 

Certified Mail: 7000 1670 0006 8579 3593 

Re: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. Thunell: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own two tracts, a 1.3543 x 1/3 & a .6432 net acre unleased rnineral interest within the 
spacing unit. The ROPCO #7-1 well will be located in the NW/4NE/4 of Section 7-T29N-
R14W. The spacing unit for the Fruitland Coal formation will be E/2 of Section 7, and the 
spacing unit for the Pictured Cliffs formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please retum an executed copy ofthe 
AFE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other tilings, a 300%/100% nonconsent penalty and S5000 
drilling/'S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Todd Thuneil 
November 2. 2001 
Page 2 

1. Enter into an oii and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by November 19, 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: *• 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell mineral rights for $70.00 per net mineral acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Wel l N a m e : ROPCO #7-1 (PC NE/4), (FC E/2) 
Loca t i on : T29N R14W Sec. 7 
Proposed D e p t h : 530' Fruitland Coal 

660' Pictured Cliffs 

D a t e : * 11/2/01 
Ob jec t i ve F o r m a t i o n : Commingled 
Pictured Cliffs and Fruitland Coal 

Drill ing Costs (Included Run Casing) Tangible Intangible Total Fruitland Coal Pictured Cliffs 

Survey and Permits 3,000 1,500 1,500 
Title Opinion 3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660' @ 15.00/0;. 9,900 3,975 5,925 
BOP Rental 750 375 375 
Dirt Work- - - - - - 4,000 2,000 2,000 
Pit Lining 2,800 1,400 1,400 
Surface Casing 200' (3) 7.18/rt. 1,436 718 718 
Casing Head- 1,500 750 750 
Cement Surface 2,300 1,150 1,150 
Power Tongs 1,000 500 500 
Casing 660' @ 5.50/ft. 3,630 1,458 2,173 
Trucking 4,000 2,000 2,000 
Logs 5,000 2,500 2,500 
Engineering - 5,000 2,500 2,500 
Cement Longstring- 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
Completion Costs 
Rig Anchors 750 375 375 
Logs 3,500 1,750 1,750 
p e r f 3,500 1,750 1,750 
Wellhead & Fittings - 5,000 2,500 2,500 
Tubing 660' @ 2.50/ft. 1,650 663 988 
Stimulation 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking 4,000 2,000 2,000 
Battery Installation 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 
Flowline 5,000 2,500 2,500 
Tank & Fittings 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig 10,000 5,000 5,000 
Completion Fluids . - . - - 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion - - 2,000 1,000 1,000 
Frac Tank Rental 2,500 1,250 1,250 
Flowback 2,000 1,000 1,000 
Fence Location 5,000 2,500 2,500 
Total Completion Costs - - 28,150 110,550 138,700 69,188 69,513 

5.9375% Farmington, NM Tax 8,235 4,108 4,127 
10% Contingency 14,694 7,330 7,364 

Drilling Costs- 59,799 27,881 31,918 
Grand Total Well Costs 221,428 108,506 112,922 

FRUITLAND COAL 
99.701% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $108181 
0.299% Todd Thunell ADDroved bv: Date: $325 

FC TOTAL $108506 

PICTURED CLIFFS 
100.00% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 

0.00% Todd Thunell Approved by: Date: $ 
PC TOTAt $112922 

Todd Thunell TOTAL 4375 



RICH APn^ON PRODUCTION COMPANY 

• 7C0 U n c o i n . Suite 7CG 
_ .nQ2G3 (3031 a - ' J - o L o ^ 

rCX V I Q 3 ] 330-3GC9 

January 22,2002 

XTO Energy, Inc. 
SIO Houston Street. Suite 2000 
Fort Worth. TX 76102-6298 

RE; Fruitland Coal aad Pi" 
ROPCO #7-1 
E/2 Section 7, Townsh 
San Juan County, Ne'. 

ENDEHtCOfWP££TETHfSSECTKW 

Complete items 1, 2. and 3. Also complete 
item 4 if Restncted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the maiipiece, 
or on the front if space permits. 

Article Addressed to: 

X7V £<K^£M 

Gentlemen: 

Richardson Production Comcar ̂ t 7 COUX* V* 
and Pictured Cliffs well on the %/dJ -(^k 
own a .50 net acre unleased mil 
in che NW74NE/4 of Section ' 

R e c e ^ g ^ ^ D l Q ^ I B. Oate of Del 

Is delivery address different from item 1 ? 

If YES, enter delivery address below. 
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• No 

3. Service-Type 
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• Registered 
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• Express Maif 
G"Return Receiot for Merchandise 

• C O D . 

4. Restncted Delivery? (Extra Fern) • Yes 

C o a l formation W U l b e the U ? - Article NumOer (Copy from service laOefl 

rite NE/4 of Section 7. 7000 /C70 CMC 2S-75 
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Enclosed for your review is a 
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execunoo, providing for, among other thmgs a .OOVlOO 

uieHAFE- or by prior 

, • Should vou e ect to participate Ricaa 
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including all plugging liabilities when the wen is an m 
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RICHARDSON PRODUCTION COMPANY 

' 700 Lincoln. Suire 1 7CG 
Genver. Csiorccc 5G2G3 i203i 33C 

:cx I3Q3S 33C-3GG9 

January 22,2002 

XTO Energy, Inc. 
810 Houston Street. Suite 2000 
Fort Worth, TX 76102-6298 

Certified Mail 7000 1670 0006 S579 3739 
Return Receipt Requested 

RE: Fruitland Coal and Pictured ClifTs Weil Proposal 
ROPCO #7-1 
E/2 Section 7, Township 29 North, Range 14 West 
San Juan County, New Meiico 

Gentlemen: 

Richardson Production Company ("Richardson") proposes to drill a downhole cornmingied Fruidand Coai 
and Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that you 
own a .50 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well will be located 
in the NW/4NE/4 of Section 7, Township 29 North, Range 14 West. The spacing unit for the Fruitland 
Coai formation will be the E/2 of Section 7 and the spacing unit for the Pictured Cliffs formation will b'a, 
the NE/4 of Section 7. 

Enclosed for your review is an Authority for Expenditure ("Ar t") itemizing the estimated costs for the 
well. In the event you wish to participate in this drilling and completion attempt, please return an executed 
copy of the AFE to the undersigned by February 7, 2002. Upon receipt of you executed AFE, or by prior 
written request, we wiil forward an AAPL Form 610 Joint Operating Agreement for your review and 
execution, providing for, among other things, a 300%/100% non consent penalty and S5000 driliing/S500 
producing overhead rates. Should you elect to participate Richardson wants you to be aware not oniy are 
you participating in the drilling and completing of the well, but also the operating costs of the well, 
including all plugging labilities when the weil is abandoned. 

In the event you do not wish to parricipate, Richardson respectfully requests you elect one of the following 
options as to your interest: 



Fruitiand Coai and Pictured Cafe Well Proposal 
ROPCO T-l WeU E/2 Secaon 7, Township 29 North, Rsnge 14 West 

januarv y 22,2C02 
Page 2 

1. Enrer into an oil and gas iease that provides for a three year primary term with bonus consideration 
based on 330.00 per net acre and a 12.5% royaity- in the event of production. 

2. Sell all of your mineral interest for S70.00 per net mineral acre. 

Your response is respectfully requested by February 7,2002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
330-8000 or by e-mail at rvanbiaricom(a)richardsonoil.com. 

Very truly yours, 

Rebecca E. Van Blaricom 
Land Manager 

On this day of j 2002, we/I elect the following: 

Participate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide for a*> 
three year primary term and a 12 J% royalty in the event of production. 

Seil rnineral rights for S70.00 per net rnineral acre. 

Ernest B. Lamone, a single man 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N RHW Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: 11/2/01 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

D r i l l i n g Costs ( I n c l u d e d Run Cas ing ) Tang ib l e I n t a n g i b l e Total Fruitland Coal Pictured ClltTs 

Survey and Peimlts 3,000 1,500 1,500 

Title Opinion 3,000 1,500 1,500 

* Drilling (Incl. water and mud) 660' <g> 15.00/ft. 9,900 3,975 5,925 

BOP Rental 750 375 375 

Dirt Work 4,000 2,000 2,000 

Pit Lining 2,800 1,400 1,400 
Surface Gislng 200' @> 7.10/R.- - - 1,-136 ' 718 718 
Casing Head 1,500 750 750 

Cement Surface 2,300 1,150 1,150 
Power Tongs 1,000 500 500 
Casing 660' (5> 5.50/ft. 3,630 1,458 2,173 
Trucking 4,000 2,000 2,000 
Logs 5,000 2,500 2,500 

Engineering 5,000 2,500 2,500 
Cement Longstring - 4,000 1,600 2,400 

Total Cost lo Run Casing — 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency - - 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 

C o m p l e t i o n Costs 

Rig Anchors 750 375 375 

Logs - - ' 3,500 1,750 1,750 
Perf 3,500 1,750 1,750 
Wellhead & Fittings- 5,000 2,500 2,500 
Tubing 660' @ 2.50/ft. 1,650 663 988 
Stimulation 42,000 21,000 21,000 

. Tool Rental 2,300 1,150 1,150 
Trucking- 1,000 2,000 2,000 
Batteiy Installation - 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering - - - - 6,500 3,250 3,250 
Trealor, Separator 6,500 3,250 3,250 
Flowline 5,000 2,500 2,500 
Tank ft. Fillings - - 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig - - - - — 10,000 5,000 5,000 

Completion F l u i d s — - - • 2,000 1,000 1,000 

Pipeline Hookup — — 13,000 6,500 6,500 

Division Order Opinion - 2,000 1,000 1,000 

Frac Tank Rental - 2,500 1,250 1,250 

Flowback 2,000 1,000 1,000 
Fence L o c a t i o n — 5,000 2,500 2,500 

Total Completion Costs 20,150 110,550 138,700 69,188 69,513 

5.9375% Farmington, NM Tax 8,235 4,108 4,127 

10% Contingency 14,694 7,330 7,364 
Drilling Costs 59,799 27,881 31,918 

Grand T o t a ! We l l Costs 221,428 108,506 112,922 

FRUrrLAND COAL 
99.-133% RICHARDSON OPERATING CO Er AL ADDroved by: Date: $107890 
0.5(17% XTO Energy, Inc. Annrovcd bv: Date: $616 0.5(17% XTO Energy, Inc. 

FC TOTAL J10050G 

PICTURED CUtrFS 
100.00% RICHARDSON OPERATING CO Et AL ADDroved by: Date: $112922 

0.00% XTO Energy, Inc. Approved by: Date: $ 
PC TOTAL $112922 

XTO Fnerov. Inc. TOTAI <sifi 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2. and 3. Also complete 
item 4 rf Restncted Delivery is desired. 

• Print your name and address on the reverse 
so that we can retum the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

Rruitland; 

COMPLETE THIS SECTION ON DELIVERY 

A. Received by (Please Print Clearly) 

C. Signature 

X 

0. Is delivery aodress aifferem from item 1? • Yes 
If YES, enter delivery address below: • No 

3. S»rvicaType 
j& Certified Mail 
• Registered 
• Insured Mail 

4. Restricted Oelivery? 'Extra Fee) 

• Exaress Mail 
• Return Receipt for Merchandise 
• C.O.D. 

• Yes 



RICHARDSON PRODUCTION COMPANY 
i 7G0 Lincoln. Suire ! 700 

Zanver, Cotcrcac 30203 {303} 330-3000 
:ax (303) 330-3009 

November 2,2001 

Harry Jim and Karen Jim 
P O Box 275 
Fruitland, NM 87416 

Certified Mail: 7000 1670 0006 8579 3111 

Re: Fruitland Coal and Pictured Cliffs Weil Proposal 
ROPCO #7-1 Well 
E/2-Section 7-T29N-R14W 
San Juan County, New Mexico 

Dear Mr. & Mrs. Jim: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates -that 
you own a 1.1358 net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 
well will be located in the NW/4NE/4 of Section 7-T29N-R14W. The spacing unit for the 
Fruitland Coal formation will be E/2 of Section 7, and the spacing unit for the Pictured Cliffs 
formation will be the NE/4 of Section 7. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and completion attempt, please retum an executed copy of the 
APE to the undersigned by November 19,2001. Upon receipt of your executed AFE, or by prior 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for, among other tnings, a 300%/100% nonconsent penalty and 55000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one ofthe 
following options as to your interest: 



Fruitland Coal and Pictured Cliffs Well Proposal November 2,2001 
ROPCO 7-1 Well E2 Sec. 7 T29N-R14W Paae 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by November 19,2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

LQ.3 
U 

Sheila A. Frazier, CPL 

On this day of , 2001, we/I hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royaity in the event of production. 

Sell mineral rights for $70.00 per net mineral acre. 

Harry Jim Karen Jim 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: 11/2/2001 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

I . Dril l ing Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 

* Drilling (Incl. water and mud) 660' (3> 15.00/rt.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/n;. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 660' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington, NM Tax 
15% Contingency 

Grand Total to Run Casing 
I I . Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead & Fittings 
Tubing 660" @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking 
Batteiy Installation 
Restore Location- J 

Engineering 
Treator, Separator -
Flowline 
Tank & Fittings 
Gravel-
Workover Rig 
Completion Fluids 
Pipeline Hookup 
Division Order Opinion • 
Frac Tank Rental 
Flowback 
Fence Location 

Total Completion Costs-
5.9375% Farmington, NM Tax 
10% Contingency - -

Drilling Costs 
Grand Total Well Costs 

Tangible Intangible Total Fruitland Coal Pictured Cliffs 
3,000 1,500 1,500 
3,000 1,500 1,500 
9,900 3,975 5,925 

750 375 375 
4,000 2,000 2,000 
2,800 1,400 1,400 

1,-136 718 718 
1,500 750 750 

2,300 1,150 1,150 
1,000 500 500 

3,630 1,458 2,173 
4,000 2,000 2,000 
5,000 2,500 2,500 
5,000 2,500 2,500 
4,000 1,600 2,400 

6,566 44,750 51,316 23,926 27,391 
3,047 1,421 1,626 
5,436 2,535 2,902 

59,799 27,881 31,918 

750 375 375 
3,500 1,750 1,750 
3,500 1,750 1,750 

5,000 2,500 2,500 
1,650 663 988 

42,000 21,000 21,000 
2,300 1,150 1,150 
4,000 2,000 2,000 
8,000 4,000 4,000 
4,500 2,250 2,250 
6,500 3,250 3,250 

6,500 3,250 3,250 
5,000 2,500 2,500 
5,000 2,500 2,500 

4,000 2,000 2,000 
10,000 5,000 5,000 
2,000 1,000 1,000 

13,000 6,500 6,500 
2,000 1,000 1,000 
2,500 1,250 1,250 
2,000 1,000 1,000 

5,000 2,500 2,500 

28,150 110,550 138,700 69,188 69,513 
8,235 4,108 4,127 

14,694 7,330 7,364 
59,799 27,881 31,918 

221,428 108,506 112,922 

'RUITLAND COAL 
99.689% RICHARDSON OPERATING CO ET AL Approved bv: Date: $108169 
0.311% Harry & Karen Jim, h/w ADDroved bv: Date: $337 0.311% Harry & Karen Jim, h/w 

FC TOTAL $108506 

ICTURED CUFFS 
100.00% RICHARDSON OPERATING CO ET AL Approved bv: Date: $112922 

0.00% Harry & Karen Jim, h/w Approved bv: Date: $ 0.00% Harry & Karen Jim, h/w 
PC TOTAL $112922 

Harry & Karen Jim, h/w TOTAL $337 



L 7 0 0 U r 'Cotn. Suite ! 7G0 -enver. , . 3 , 0 f c 3 C 2 G 3 ( 3 C 

•-=* U03! 330-3CG9 

February 13,2002 

Bryan Washfaurn and/or 
Penny Washburn 
P O Sox 208 
Kirtland, NM 37417 

SENDER; CQMPUEmTHISSECTlOm' 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece. 
or on the front if space permits. 

RE: Fruitland Coal and Pfc 
ROPCO #7-j 
&2 Sectioa 1, Townsnij 
San Juan County, New 

Dear Mr. and Mrs. Washburn; 

Richardson Producnon Company 
and Pictured Cliffs well on the « 
own a JO net acre unleased minen-
in the NW/4NE/4 of Section 7. T 
Coal formation wiil be the EP of. 
*«NE'4 of Section 7. 

1. .Article Addressed to: 

Vd 
K'triloba /0/yi &i<jn 

COMPLETECTHISSBCnOM OH DELIVERY -

~te"3eiivery address different from item 1 ? Q Yas 
If YES, enter delivery address below: • Ml) 

3. Service Type 
S-Certified Mail • Express Mail 
• Registered £l_Retum Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Oelivery? (Extra ree) • Yes 

2. Article Numoer (Copy rrom service faoef] 

706rt U,7h dOOfr #514 
PS Form 3 8 1 1 , July 1999 Domestic Return Receipt M2S9S-99-M-1785 

Enclosed for vour review is *n • -
- i . . <n * e e ; e n t y o u : ^ ^ ^ the esrnnated costs for *e 
copy or the AFE to che undersigned bv Febrt^ 5 2 ? < j 0 " * * 0 0 " p i e a s e 

*™en request, we will forward an ' A A P T S ™ 7?n 7 • ^ o c > ™ e«cu*d AFE or bvTnor 
«ecuoon. providing for. among o r T e r ^ "ToQ^nnT A ^ ™ ™ ^ vour^view^d 

ZTZ5ovcrneadrae3- S h o ' d y ^ « £ £ p T Z Z ^ ^ 5 5 0 0 0 « 
| f i S ^ 3 l | | | H n K » ^ ^ : i l is abandoned. °P*nmng costs of the weil. g j ^ s t a l Service 

« % % ^ c n ^ r p m [ | | : | | i ^ Richardson respectfully requests you eiect 
one ofthe following 

*r»"t «̂ou>raoi 
M OWiverv p M | 



RICHARDSON PRODUCTION COMPANY 

i "CO lir.cotn. Suite 1 7G0 
•Denver. Coiorcco 3C2G3 (2031 33C-3CCO 

rex :2G3] OOG-2CC9 

February 13, 2002 

Bryan Washburn and/or 
Penny Washburn 
P 0 Box 208 
KirdancLNM 87417 

Certified Mail 7000 1670 0006 8579 2640 
Return Receipt Requested 

RE: Fruitland Coal and Pictured Cliffs Well Proposal 
ROPCO #7-1 
E/2 Section 7, Township 29 North, Range 14 West 
San Juan County, New Mexico 

Dear Mr. and Mrs. Washburn: 

Richardson Production. Company ("Richardson"') proposes to driil a downhoie commingled Fruitland Coai 
and Pictured Girls well on the captioned lands. A recenc check of the county records indicates that you 
own a JO net acre unleased mineral interest within the spacing unit. The ROPCO #7-1 well wiil be located 
in the NW/4NE'4 of Section 7, Township 29 North, Range 14 West- The spacing unit for the Fruidand 
Coal formation will be the E/2 ofSection 7 and the spacing unit for the Pictured Cliffs formation will be t 

the NE74 ofSection 7. 

Enclosed for your review is an Authority for Expenditure ("AFE"") itemizing the estimated costs for the 
weil. In the event you wish to participate in this drilling and completion attempt, p iease return an executed 
copy ofthe AFE to the undersigned by February 28. 2002. Upon receipt of you executed AFE. or by .pnor 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review and 
execution, providing for, among ocher things, a 300%/100% non consent penalty and S5000 driliing/S.500 
producing overhead rates. Should you eiect to parricipate Richardson wants you to be aware not only are 
you participating in the drilling and completing of the well, but also the operating costs of the weil. 
including all plugging liabilities when the well is abandoned. 

In the event you do not wish to participate. Richardson resrwrrully requests you elect one ofthe following 
options as to your interest: 



Fruidand Coal and Pictured Cliffs Weil Proposal 
ROPCO 7-1 Weil E/2 Section 7, Township 29 North. Range 14 West 

rcbruary 13, 2002 

1. Enter into an oil and gas iease that provides for a three year primary term with bonus consideration 
based on S30.00 per net acre and a 12.5% royaity in the event of production. An oil and gas lease 
is enclosed should you elect to lease your rninerals to Richardson, as well as a W-9 Request for 
Tax Payer Identification and Certification. 

2. Sell ail of your mineral interest for S70.00 per net mineral acre. 

Your response is respectfully requested by February 28,2002. 

Should you have any questions, please contact me at either the letterhead address, by telephone at (303) 
830-8000 or by e-mail at rvanblaricomtSrichardsonoil.corrL 

Very truly yours. 

Parricipate in the proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.Q0 per net mineral acre, with iease to provide for a 
three year primary term and a 12J% royaity in the event of production, executed Oil and 
Gas Lease is returned herewith. 

Sell mineral rights for S70.00 per net mineral acre. 

Rebecca E. Van Blaricorn 
Land Manager 

On this day of J 2002, we/I elect the following: 

Bryan Washburn Penny Washburn 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #7-1 (PC NE/4), (FC E/2) 
Location: T29N R14W Sec. 7 
Proposed Depth: 530' Fruitland Coal 

660' Pictured Cliffs 

Date: 2/13/02 
Objective Formation: Commingled 
Pictured Cliffs and Fruitland Coal 

Dr i l l i ng Costs ( I n c l u d e d Run Cas ing) Tang ib le I n t a n g i b l e To ta l Fruitland Coal Pictured Cliffs 

Survey and Permits 3,000 1,500 1,500 

Title Opinion 3,000 1,500 1,500 

* Drilling (incl. water and mud) 660' <g> 15.00/ft.- - - 9,900 3,975 5,925 

BOP Rental 750 375 375 
Dirt Work 4,000 2,000 2,000 
Pit Lining 2,800 1,400 1,400 
Surface Casing 200' (5) 7.18/ft. 1,436 718 718 
Casing Head 1,500 750 750 
Cement Surface 2,300 1,150 1,150 
Power Tongs 1,000 500 500 
Casing 660' @ 5.50/rt. 3,630 1,458 2,173 
Trucking 4,000 2,000 2,000 
Logs 5,000 2,500 2,500 
Engineering 5,000 2,500 2,500 
Cement Longstring 4,000 1,600 2,400 

Total Cost to Run Casing 6,566 44,750 51,316 23,926 27,391 
5.9375% Farmington, NM Tax 3,047 1,421 1,626 
15% Contingency 5,436 2,535 2,902 

Grand Total to Run Casing 59,799 27,881 31,918 
C o m p l e t i o n Costs 

Rig Anchors 750 375 375 
Logs 3,500 1,750 1,750 
Perf 3,500 1,750 1,750 
Wellhead & Fittings 5,000 2,500 2,500 
Tubing 660' @ 2.50/ft. 1,650 663 988 
Stimulation 42,000 21,000 21,000 
Tool Rental 2,300 1,150 1,150 
Trucking 4,000 2,000 2,000 
Battery Installation 8,000 4,000 4,000 
Restore Location 4,500 2,250 2,250 
Engineering - 6,500 3,250 3,250 
Treator, Separator 6,500 3,250 3,250 
Flowline 5,000 2,500 2,500 
Tank & Fittings 5,000 2,500 2,500 
Gravel 4,000 2,000 2,000 
Workover Rig - - 10,000 5,000 5,000 
Completion Fluids 2,000 1,000 1,000 
Pipeline Hookup 13,000 6,500 6,500 
Division Order Opinion 2,000 1,000 1,000 
Frac Tank Rental 2,500 1,250 1,250 
Flowback 2,000 1,000 1,000 
Fence Location 5,000 2,500 2,500 

Total Completion Costs 28,150 110,550 138,700 69,188 69,513 
5.9375% Farmington, NM Tax 8,235 4,108 4,127 

10% Contingency 14,694 7,330 7,364 
Drilling Costs 59,799 27,881 31,918 

Grand To ta l We l l Costs 221,428 108,506 112,922 

FRUITLAND COAL 
99.117% RICHARDSON OPERATING CO ET AL ADnroved bv: Date: $107580 
0.053% Bryan Washburn and/or Penny Washburn ADDroved by: Date: $926 0.053% Bryan Washburn and/or Penny Washburn 

FC TOTAL $108506 

PICTURED CLIFFS 
100.00% RICHARDSON OPERATING CO ET AL ADDroved bv: Date: $112922 

0.00% Bryan Washburn and/or Penny Washburn ADDroved bv: Date: $ 0.00% Bryan Washburn and/or Penny Washburn 

PC TOTAL $112922 

Bryan Washburn TOTAL $926 



I'U Ixnsc 5/yr Term 

PIIODUCFR.S RR-PAID UP 

OIL AND GAS LlUSE 

THIS AORF.F.MF.NT, mnde nnd entered inlo lids 13* dny oT JT.ebtV.iuy , 20_f)2_, by nnd between Mrvwi. Washburn nnd/of 1'cnnv Wnshbum. 

!UKjmiid_niu).mrc • whose post office address ls_PJl / I» ,v?,PJi .Jr i iU l f lnd.J^5K.MSX1?.QJZ4JJL hcrcrnaltcr cniicd Lessor (whether one ot 
more) nnd UICIIARIJ.SON r n O D U C M O N C O M P A N Y , whose post olTlcc address Is 1700 Lincoln, Suite 1700, Denver, Colorado 8020.1, hcrchinnci cnlled Lessee. 

WITNtiSSF.TII. Hint Ihe Lessor, for nnd In considctnlion or Ten nnd mote ($10.00 A morel IX)I.1.AR.S, cash In hnnd pnld. the iccclpt o f which Is 
hereby ncknowlcdgcd. nnd the covcnnnls nnd nErccrncnls licrcinnnet conlnlned, has grnnlcd, demised, tensed nnd let. nnd by these presents dues grnnt, demise, 
lease nnd let exclusively unto the snid Lessee, llic Innd hereinafter described, with lire exclusive rl(t l i | Hit the purpose of mining, exploring by gcnphyslcnl nnd 
other methods, nnd opemtlng lor nnd producing tbcrerrtnn oi l nnd nil gas of whatsoever nntme or k ind, with lights n l w«y nnd enscnicnls lor laying pipe lines, nnd 
erection of structures thereon to produce, snvc nnd tnke enre of snid products, nil thnt certnln tract nf Innd shunted In the Cnnrrly n l Sun Juan . 
Slntc nf New Mtilco , described ns follows, lo-wit: 

fevjisjiip. 22.NotJli RrV!gcJ.4We5|, Ni -1 l ' ,M, 

.Section 7: For legnl description sec i lxhibi l " A " ntlnchcd herein nnd mnde n pnrt hereof 

No iv t l l shall b t d r l l l r d on Ihe Irn.ift l premises n l l hn t i l f irst obtaining f rom l.r.s.mr their wr i t ten rnnsrrrl 

nnd containing __2J_) ncrcs, more or less. 

1. It is ngrccd Ihnt litis lense shnll rcrnnin in Torce fur n term of five (5) yenrs from Ibis dntc nnd ns lung llu-rcntlcr as r>ll nr pus nf whatsoever nnluit (it kind 
is produced fiimi snnl len.sed premises or mi ncrengc pooled Ihiccwil l i . or dri l l ing operations nrc conlfrmcd ns hcrclnnllcr provided IT. nl lire expiration o f Ihe primnry 
term or tliis lense, oil or gns is not being produced on the lensed premises nr on ncrengc pooled therewith but Ixsscc IS thnn cngnged In dri l l ing or rc-wuiking opcrntions 
thereon, llicn this lense shnll continue in Torce ns long ns opcrntions nre being continuously prosecuted nn the lensed premises or un ncrengc pooled therewith: nnd 
opcrntions shnll be considered to he continuously prosecuted i f not more thnn ninety (90) days shnll elnpse between the completion or nhnmlnnmcnl nfone well nnd Ihe 
beginning o f opernlions for the dril l ing oTa subsequent well. ITnllcr discovery o f oil or gns nn snid Innd or on ncrengc pooled therew ith, the production (hereof should 
cense Trom nny cause nftcr the primoiy term. Ibis lease shnll not tcrrnlnnle If Lessee commences nddlllonnl dri l l ing or rc-wniking operations within nine!)' (90) days 
Trom dntc oT cessation of ptoduclion or from dnte of completion or dry hole. If oil or gns shnll be discovered nnd produced ns n result uf sueh opcrntions nl or nflcr the 
cxpirnlinn of the primnry term of this lense. Ihls lense shnll continue in force so long ns oil of gns Is produced Horn tbc lensed premises nr on ncrengc pooled therewith. 

2. Tills Is a PAID-UP l.f-ASf-. In consideration o f (he down ensh payment, Ixssor ngrees thnt Lessee shnll not be obiignlcd, except ns otherwise provided 
herein, lo commence or continue nny opcrntions during the primnry term, lessee mny at any time or limes during ot after the primnry term surrender Ihls lease as to nil 
or nny portion or said Innd nnd ns to any strain or stratum by delivering lo lessor or by fi l ing for record n release or releases, nnd I K relieved of nil obligation IhercaTter 
ncciuing ns to Ibc acreage surrendered. 

3. In consideration of Ihe premises Ihe snid Ixsscc covcnnnls and agrees: 
1st. To deliver lo (be credit o f Ixssor, free o f cost, in the pipe line to which Lessee mny connect wells on salt! Innd, lire equal one-eighth ( l /R) pnrl uf nil 

oil produced nnd snved from the lensed premises. 
2nd. To pny Lessor one-eighth (1/8) of (he gross proceeds ench yenr, payable quarterly. Tor Ihe gns from each well where gns only Is found, while ihe 

same is being used of f the premises, nnd I f used In the mnnufnelurc oT gasoline a roynlly ofonc-elgblh (1/8), pnynblc monthly al the prevailing market rnle Tor gns. 
3rd. To pny Ixssor Tor gns produced from nny oil well nnd used of f Ibc premises or In the manufacture of gnsollne or nny oilier product a roynlly of nne-

ciphlh ( l /R) o f (he proceeds, nt the mouth of the well, pnynblc monthly at (he prevailing market rnle. 
A. Where gas from a well capnblc ofproduclng gns is not sold ot used. Lessee may pay or tender as roynlly to the royalty owners One Dollar per yeni per net 

royalty ncrc retained hereunder, such pnyrnent or lender lo be mnde on or before the nnnlversnry dnte of this lease next ensuing oflcr the expiration of 90 days from the 
dntc such well is shut in nnd thereaner on or bcTorc tbc nnnlversnry dnte oT this lease during the period such well Is shut In. If sueh payment or tender is made. It wi l l be 
considered thnt gns is being produced within tbc meaning of tliis lease. 

5. I f snid Lessor owns n less inlcrcsl In the above described Innd thnn the entire nnd undivided fee simple therein, then the royalties (Including nny shut-in 
gns royalty) herein provided Tor shnll be pnld the Ixssor only in the proportion which Ixssor's interest bears lo the whole and undivided fee. 

6. Lessee shnll bnvc tbc right lo use, free of cost, gns, oil and water produced on snid Innd for Ixssec's operation thereon, except wnlcr from the wells or 
Lessor. 

7. When requested by Ixssor, Ixsscc shnll bury Ixssec's pipe line below plow depth. 
8. No well shnll be drilled nenrcr thnn 200 feet to Ihe house or bnrn now on said premises without written consent of Ixssor. 
9. Ixssec shall pay for dnmnges caused by Lessee's opcrntions to growing crops on snid Innd, 
10. Ixsscc shnll bnvc tbc right nt nny lime to remove nil machinery and nxlures placed on snid premises. Including the right to drnw nnd remove casing 
11. The rights of Lessor and Lessee hereunder mny be assigned In whole or pnrt. No chnngc In ownership o f Lessor's Inlcrcsl (by assignment or otherwise) 

shnll be binding on lessee until Ixssec has been furnished with notice, consisting o f certified copies of all recorded documents and oilier Infbrnmlion necessary to 
cstnblish a complete chain of record title Troni Ixssor, thnn then only with tespect to payments Ihcreancr made. No other kind of notice, whether actual or constructive, 
shall be binding on Ixsscc. No prcscnl or future division or Ixssor's ownership ns lo different portions or parcels of snid land shall operate lo enlarge the obligations or 
diminish Ibc rights of Lessee, and all Lessee's operations may be conducted wilbonl regard lo any such division. If all or any pari of this lease is assigned, no leasehold 
owner shnll be liable for nny ncl or omission o f nny other leasehold owner. 

12. Ixsscc, nl its option is hereby given Ibc right nnd power nt nny lime nnd Trom time lo lime ns it recunlng tight, either before or nflcr ptoduclion, as lo till 
or nny pnrl o f thc Innd described herein nnd ni lo any one or more of the formations hereunder, lo pool or unlllr.e the leasehold estate and Ihe mineral estate covered by 
tliis lease with other Innd, lease or leases In Ihe immedlnle vicinity for the production of oi l and gas, or separately Tor Ihe production of cither, when In ihe Lessee's 
judgment i l is necessary or advisable lo do so, and Irrespective of whether authority similar lo Ibis exists with respect lo such other land, lease or lenses. Likewise, units 
previously formed lo include formations nol producing oi l or gas, may be reformed lo exclude such non-producing formations. The forming or reforming o f any unll 
shall be accomplished by Ixsscc executing and Tiling of record a declaration of such unitization or reformation, which declaration shnll describe the unit. Any unll may 
include land upon which a well has therefore been completed or upon which operations for dri l l ing have theretofore been commenced. Production, dri l l ing or reworking 
operations or a well shut in for want of a market anywhere on a unit which Includes all or a part of Ihls lease shall be treated as If it were production, dri l l ing or 
reworking opernlions or a well shut in for want or n market under Ibis tease. In lieu o f the royalties elsewhere herein specified, Including shut-In gas royalties, Lessor 
shrill receive on production from (be unit so pooled royalties only in Ihe portion of such production allocated lo Ibis lease: such nlloenllon shall he thnt proportion of the 
unit production lhal the lolnl number oTsnrTacc acres covered by this lease ond Included in the unll bears lo the lolnl number oT surface acres in such unit, tn addition tn 
the foregoing, Ixsscc shall bnvc tbc right lo unitize, pool, or combine all or any pnrt of Ihe above described lands ns to one or more oTthe formations thereunder with 
other lands in (he snme general nrca by entering Inlo a cooperative or unll plnn oT development or operation approved by any governmental authority and, floin time lo 
lime, with like approval, lo modify, chnngc or terminate any such plan or ngrccmcnl and, In such event, the terms, conditions and provisions of Oils tease shnll be 
deemed modified lo conform lo the terms, conditions, and provisions o f j t i c h approved cooperative or unit plan of development or operation and, particularly, all 
dril l ing and development requirements oTthis lease, express or implied, shall tie satisfied by compliance with the dril l ing and development requirements of such plan or 
agreement, and ibis lease shall not terminate or expire during the life of such plnn or ngrccmcnl. In the evenl lhal said above described Innds or nny pnrl IhereoL shall 
herenrter be operated under any such cooperative or unit plan o f development or operation whereby the production therefrom Is allocated to different portions of the 
land covered by snid plan, then the production nllocnled lo nny pnrllculnr tract oTInnd shall, for tbc purpose o f computing the royalties lo be pnld hereunder to Lessor, 
be regarded as having produced Trom Ihe pnrllculnr tract o f land lo which i l Is allocated and not to any other tract oT land; and the royally payments to be made 
hereunder to Ixssor shall be based upon production only as so allocated. Ixssor shall formally express Lessor's consent tn nny cooperative or unll plan of development 
or opcrnlion adopted by Lessee nnd approved by any governmental agency by executing llic same upon request of lessee. 

13. A l l express or Implied covenants o f Ibis lease shnll lie subject to all Federal and Stale l-aws. f 'xccullvc Orders, Rules or Regulations, nnd ibis lease shall 
not lie terminated, in whole or in part, nor Ixsscc held liable In dnmnges, for Tnllurc lo comply therewith. Ir compliance Is prevented by. or i f such failure Is the result of, 
nny such Law, Order, Rule or Regulation. 

14. Lessor hereby wnrrnnls nnd agrees lo defend Ihe 1 ilie lo the lands herein described, and agrees that the Lessee shall have the right al any time In redeem 
Tor Lessor, by payment, nny morlgngcs, taxes or other liens on the nbovc described Innds, in the evenl of default of pnymcnt hy Lessor nnd be subrogated to Ihe rights v f 
Ibc holder (hereof, nnd the undersigned txssors, for themselves and (heir heirs, successors nnd assigns, hereby surrender and release nil right of dower and homestead in 
Ibc premises described herein, Insofar as said right of dower and homestead may ln any way BITCCI Ihe purposes for which this lease Is mnde. as recited herein. 

15. Should any one or more of the parties hereinabove named as Ixssor Tail lo execute Ibis lease, i l shnll nevertheless be binding upon all such parties who 
do execute it os Lessor. Hie word "Ixssor" as used In Ibis lease, shall mean any one or more or all o t the parties who execute this lease as lessor. A l l Ihe provisions oT 
this lease shall be binding on the heirs, successors and assigns o f Ixssor and Ixssee. 

IN WITNESS WHEREOF, this Instrument Is executed as of (he dale firs! above written. 

Tax ID No.:. 

Itryan Washburn 

. v I ! ' : ) , , 



EXHIBIT "A" 

Attached to niul made n part of thai Oil and Gas Lease bclwccn Bryan Washburn and/or Penny Washburn, husband and wile, as 
Lessor, and Richardson Production Company, as Lessee, dated February 13, 2002. 

Township 29 North. Range 14 West, N.M.P.M. 
Section 7: A porlion oT Lots I and 2 and all of Lots 3 thru 7 of the Manning's Acre Subdivision, as shown on the plat oTsaid 
subdivision filed Tor record in Ibc ofTicc of the County Clerk of San Juan County, New Mexico, on February 16, 1973, being 
described as follows: 

BEGINNING al the Northeast corner of said Lot I ; 
THENCE South 8 9 ' 4 7 W West 756.00 Tcct along (he North line oTsaid subdivision; 
I HENCE South 200.00 Tccl to a point on the North line oT Manning Drive; 
"THENCE 89'47'00" East 540.00 Tccl along said North line; 
THENCE North 175.00 Tcct; 
THENCE North 89"47W East 108.00 Tccl; 
THENCE South 50.00 Tccl' 
THENCE North 89"47'00" East 108.00 Tcct; 
THENCE North 75.00 Tcct lo the point oT beginning. 

Containing 2.73 acres, more or less 
San Juan County, Ncw Mexico 

SIGNED FOR IDEN TIFICA TION 

Bryan Washburn 

Penny Washburn 

END OF EXHIBIT "A" 


