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TMBR/Sharp 
Drawer 10O7O 
Midland. Texas 73702-7970 
91S-693-505O 

Via Federal Express 
AirbiJl No. 8297 4167 5428 

January 22, 2002 

Tames D. Huff 
Lake Brenda Estates 
506 County Road 2436 
Mineola, Texas 75773 

Re: Well Proposal 
TMBR/Sharp Drilling Inc.'s Blue Fin "25" Well No. 1 
N/2 Section 25, TlfiS, R3SE, N.M.P.M. 
Lea County, Now Mexico 

Dear Mr. Huff: 

TMBR/Sharp Drilling. Lie. hereby proposes lo drill iis Blue Fin "25" Well No. 1 ai a 
standard well location in Unit E to a loinl depth of approximately 13,200 feet to be dedicated to a 
standard 320-acre gas spacing uoii consisting of ihe N/2 of Section 25. T16S, R.35E, N.M.P.M., 
Lea County, New Mexico, lo icsi for production from any formal ion/pool currently spaced on 
320-acre yas spacing units. 

Based upon our most recenl information, James D. Huff has u 14.6875% interest in this 
spacing unit based upon its working interest ownership of 4.50 acres in the W/2 NW4 and 42.50 
acres in the E/2 NE/4 ofsaid Section 25. 

Please find enclosed a copy of TMBR/Sharp Drilling, Inc.'s AFE which Sets forth us 
estimate of the cost of drilling and completing this well. Al this point, we have obtained the 
control of 81.7365% of ihe spacing unit. 

Should you elect to participate, please sign thc attached A f t and return it to mc and upon 
our receipt our proposed Joint Operating Agreement will be forwarded to your for your 
execution. 

Yours truly, 

TMBRVSharp Drilling, Inc. 

Jeffrey D. Phillips 
President 

Enclosure 
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T M B R / Sharp D r i l l i n g , I N C . 
A U T H O R I Z A T I O N FOR E X I ' R N D f T I l U E 

A I - J : Number 

U ' c » N . i I . 

I N T A N G I B L E D E S C R I P T I O N 

Surveys / Permits / Bonds 

Rnuds/Lue j l loa 'Dumneei; 

M n b ' d e m o l i 

D n l l i n g C u n i i : i c u 

O j y w u r k . j l ) dJy> A l .IS520 /JJy. 

F t i r t i j i g e 

C u n i f le imu Uni t : IS days A i J 200(1 /Jay 

Mud/Chemica l s 

Water 

Cemcnr/Cemctuine, Services 

Fucl/'lilu'ciricny/C-cnci'aiiir^iielH.s 

Sits 

Keaniers/ siahrlizcis 

Sciviec F.Liu,r,inent 

L q u t p m C I U rt.*TII3j2 

W i r e l i n e U i i i l 

Mud Locgine/Patco'Qiotlssily 

Open Mole Lugginu 
f >>-j 11 S t e m T e l l i n g j i i U COi i n e 

l u l iulur lns(jeei ioivTL-*ini£ 
I >-uiir.pnrraiiun ( laud) 

l i qu ipmce t rnspccliun-' lcsiuje 
Cubing Ciews /Tonys 
Dri l l inc , Overhead 
Supervis ion 

Cuscd Hole L o a n i n g i t Perl" 
S t imula t ion 
Product ion Tcs t in t : 
Comple t ion hTuids 
Fishing Ton l s . Su-w;n/is£>r 
C o i i i r j e i l.tbor 
Insurance 

J j I p l i i t u m l A b j u d o n 

3-t [Cont ingency t 7T4.) 

t . 'aui t i>. I 'Mrtih 

I 'MVI-Xf. ••- •' ' J ' r w i S C L . 2a . I tuh". K - H I 

C O S T T O 
C A S I N G P O I N T 

1 2 0 0 
3 0 0 0 0 
2 5 0 0 0 

4 0 0 4 4 0 

350OO 

1 8 0 0 0 
3SO00 

a 8 2 0 0 
5 5 0 0 0 
7 5 0 0 0 

2 0 0 0 
1000Q 

180GO 
2 5 0 0 0 
2 0 0 0 0 

3 0 0 0 
2 5 0 0 
-150O 
GSOO 

2 7 5 0 

S0O0 

r O T A L I N T A N G I B L E E S T 1 M A T F . D C O S T 

T A N G I t t t H D E S C R I P T I O N 

SCO Ol l . l 3/11- 3 4 5 «5IT5 .£0 /J=T 

sooo ai e ve- JO» rgj U.CO/FT 

, 0 a C n f 2D# rQ) 1 1 .50 /FT 

2IJUC o l ' J 1.2" I l.li i l/ 'r*>f 3.7.1/l-T 

3UOO' . i f 2 7 /8" G .5 IM @ J . 2 L > / F T 

Conductor 
Surface Casing 
Intermediate Csg 
in termcdia ie Csg 
Intermediate Csg 
Production Csy 
L ine r 
T u b i n g 
T u b i n g 
T u b i n g 

Wel lhead Equipment 

Float F.quipmenl 

L i n e r fcquipmcm 

PumnuiB U n i t / Base / Engine 

Sucker ruJs. Polished Rod* 
Produeina t q u i p m e n t . Tunic B a u c r y . F l u w l m e 
F lowl ines , Vavles. Fitiinys/Conncetions* 

Packers iKi Other Subsurface T o o l s 

Compressor 

MisccJaueuus Sale Items 
Coi i l ingency ( 7 % ) 

iSOO 
5 7 5 6 

1 5 0 0 0 
5 4 0 0 4 

$ 8 3 9 , 2 5 0 

7 . 7 5 0 
6 5 . 0 0 0 

4 , 2 0 0 
4 . 0 0 0 

T O T A L T A N U U 3 I - E l i S T I M A T E D C O S T 

5 . 6 6 7 

5 8 6 . 6 1 7 

C O M P L E T I O N 
C O S T 

2 S . 5 G 0 

3 0 0 0 0 

3 . 0 0 0 
1B.QQ0 

1.Q00 

5 . 0 0 0 

5 . 0 0 0 

1 . 5 0 0 
!,00Q 

2 . OOO 
2 . 5 0 0 

1 . 5 0 0 

5 . 5 0 0 

i. SOO 

1 5 . 0 0 0 
1U.OQ0 

2 . 5 O 0 

3 . 0 0 0 

2 , 0 1 9 

3 9 6 0 
£ 1 5 2 , 2 3 9 

T3B.0O0 
1 1 . 5 0 0 
4 4 . 1 SO 

9.O0O 
6 . 0 0 0 

5 . 0 0 0 

3 0 , 0 0 0 

a. ooo 
5 . SOO 

5.OOO 
1S.421 

3 2 6 1 , 5 8 1 

T O T A L 
W E L L C O i , T 

1.200 
3 0 . 0 0 0 

2 5 . 0 0 0 

4 2 6 . 0 0 0 

3Q.0QO 

3 5 . 0 0 0 
2 1 . 0 0 0 
5 6 . 0 0 0 
3 0 . 0 0 0 

6 5 . 0 0 0 
1 5 . 0 0 0 

7. OOO 
15 ,000 

1 5 . 0 0 0 
2 5 . 0 0 0 
2 0 . 0 0 0 

4 . 5 0 0 
5 . 0 0 0 
4 . 5 0 0 

7 . 0 0 0 

a.ooo 
a . 2 5 0 
5 . 5 0 0 

1 5 , 0 0 0 

1 0 . 0 0 0 

:.50Q 
5.OOO 
5.50O 

1 1,675 

1 5 . 0 0 0 
$ 6 4 , 8 6 4 

saa i.4 ao 

7 , 7 5 0 
SS.000 

1 3 6 , 0 0 0 
1 1 . 5 0 0 

4 4 , 1 6 0 

1 3 , 2 0 0 
1 0 . 0 0 0 
5 . 0 0 0 

3 0 . 0 0 0 
8 , 0 0 0 
6 . 5 0 0 

5 . 0 0 0 
2 4 . 0 8 8 
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