
CURRENT STATUS OF OWNERSHIP IN N/2 OF SECTION 25 

PARTY 
N/2 UNIT 
PERCENT 
INTEREST 

CURR ENT STATUS 

M.W. Oil Investments .28406 Leased to TMBR/SHARP 

Ronald C. Agel .14063 Leased to TMBR/SHARP 

Bud & Mary Flocchini .14063 Leased to TMBR/SHARP 

Richard L. Vandenburgh .07031 Leased to TMBR/SHARP 

Citadel Oil and Gas, Corp. .07031 Leased to TMBR/SHARP 

Louis Oswald III, Ind. & as Trustee .09844 Leased to TMBR/SHARP 

Lynne & Mark Baalman .01406 Leased to TMBR/SHARP 

Chris Eckels, as Trustee .07031 Leased to TMBR/SHARP 

Wyotex Oil Co. .32534 Leased to TMBR/SHARP 

William & Susan Heiss, as Trustees .07031 Leased to TMBR/SHARP 

Jonathan & Carroll Roderick .02813 Leased to TMBR/SHARP 

Robert M. Edsel .15625 Participate 

R.N. & Jacqueline Williams .44644 Leased to Douglas 

Harle, Inc. .07813 Participate 

Yates Petroleum Corp. .07813 Participate 

James D. Huff Notice 

Branex Resources, Inc. .70313 Participate 

Mark & Bonnie Caldwell .11159 Leased to Douglas1 

George O'Brien .11159 Leased to Douglas 

Mary Frances Antweil .11159 Leased to Douglas 

Christa Leavell, Ind. & as Trustee .09375 Leased to Douglas 

Robert Bullock, as Trustee .89284 Leased to Douglas 

Virginia Bernhardt .15625 unknown 

1 Leased to Douglas on January 28, 2002 a copy of said lease is attached hereto as Exhibit "A". 
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OIL i GAS LEASE 

THIS AGREEMENT made this Se* day ofJanuary. 3002, between Mirk Caldwell end Borinls C«HJw)l, M Jolnl Tenant* who** 
address k J5H Sh*«, Midlefid, Texas 7B707 hereincsJlad L i w (whelber OM or more) and Dale Dooglat, whose addieu i i P.O. 
Bos 10117. Midland, Texas 79702, h*f«ln celled L l H W 

1 Lessor Jn eeialoeration of TEW AMD OTHER DOLLARS In hand paid, receipt of which » hereby sokricwrlodgad, and of the 
roytWas hereto provided and of Ihe eraraements ol th . lessee herein contain**, hereby granti. I » H U and ) M exclusively unto 
Lease* for lh» purpose oi armtiriatlrig, wptorins, pfMpMMng. drilling, and operating for and pieduelrvj oH end o i l , infecting gaa, 
wat t * , **n*r fluid*, and »lr Mo aubturfae* strata, tvyins pip* • " ' i n 9 oulleing H i * * . rc»0w*ys, telephone *rw», arw other 
•trudufM and (hinge Iheraon W produe*. save, laka car* of, treat pros***, etor* and transport said mineral*, th* tallowing 
oaacrfead land In Ua County, I * * " Maxira. lo-wrt: 

TOWNSHIP 16 SOUTH. RANGE 35 EAST. NMPM 
S*c1k>n 29; E/2NE/4 
Laa County, N«w Mexico 

Say land h estimated lo comprise # & & tees, whether K actually eomofiiaa mora or lata 

2 Subject lo trn other provUkmj htrtln eortainad. this M * than mnaln In fort* for a tarn) of two (2) yean ftom this dan (called 
'primary (arm-) and as long th*r»aflar i t ol or g n a produced from tald lard of from land w»h whir*. sax* land It poolad. 

5. Tha rowltle* lo bt paid by I M N >) on o*, and other Squid hydrocarbons eavad i t th* weU. orw-lourth (IM) of that 
producad and **»«d from takf land, **m» Id oa delivered al the waat or to th* or»dk of lessor In th* pipeline to which the want 
may be connected; b) on oat. Including catingnaed gat or other geseout tuSstanee produce* from Mid lino and uaed off the 
premise* or used In the maruifactu/a of gaaelirte or other producta, the martial value at the wall of one-fourth (1/4) of th* gaa need, 
provided that on cat told en or off Ihe premises, tha royarbet shall be one-fourth (IM) of th* atiount resiled from such tela c) and 
al any lima whar. Ma leee* it not validated by other prevlelons hereof and there l< a oat »nd'or sonoenaale weii cn said land, or 
land pooled therewith, but gas or condentate it not being told or uaed i«t such well It ttni-ln, trlhM oefore or attar production 
therefrom then on or before to day* r>A* taid wad it .hut-in. and theieifter et annuel mtarvalt. Lauae may pay or ttrder an 
asVane* thuMft royalty equal to 11.00 oar nat aor* of Lettor't aaa ac »*}« th«n MM under (Mt latae by the party making tuch 
paymanl or lanbar, and ao long aa ahirMn royalty It paid or t*rtd*r»d, « * laaaa th»it not terminate and k antft ba contlderad under 
e* daueee hereof that g t t it ba^nq aroduoad from the k i ted pramtaat ki paying quantrtaw. Each tuch payment thai! ba paid or 
laddered te the party or ptrtaw who t l the time of aueh paymanl would be entitled to receive tha ray aunt which would ba paid 
under W» Hate f l h * w«ll **re In fan preducino. Thr» paymant tx lend*f of rayaHiat and ahut-ln noyafSn may b» maoa by ch*<* of 
draft. Any tatiety paynwrn or lander of ahutfi royally which ia mad* In * ton* fig* aflempt tq make proper paymanl, but which it 
*«on»out In wtiot* or in p*n *a lo parli** or amotinta, ahaH neverthaleaa be aufficiant to prevent termination of thie ieaaa In the 
earn* manna* at IrKwah * wopar payrnatil rad btan mad* If Uaaaa* adall osrtest aueh «rror wShin thirty <30) dayi after Ueata* rat 
received wrltteh node* thereof ty eartHled meB from Ina party or partea ensiled to receive payment lejesher with tuch written 
inttrumenta (or otrufled eesfa* thereof) » are nactasary lo anable Let t** !e m eke pi ope r payment. "Tie amount r**l!»d fiorr- -Jie 
»*l* of gat on or off tha prtmiMI ahall be tha price aetabVtnod by the gaa ( i let cofrt)ad entered into in good f»»h by Leaaee and 
gaa CHirchaeei lor aueh term and und*f tueh COOOAKOX ea are cuttemary In the industry. "Price" thai! mean the net amount leoeivad 
by l**»»* »*•! BMna eflact lo a^pllcaol* regulatory ord*» and afttt appilcaflon of any applicable price) adjustment) tpacifiad In 
aueh contract o.'tioutatoty order*. In ih« *v*nt (.eta** eemprettaa, treata. purrfiat, or dahydratta aueh gia (whether on or off tr>* 
leased premise*) or tonaporta gaa 9*f th* letttd pramlsea, UetsM in computing royalty haraunder may deduct (wm such price a 
reasonable cfiarg* for each of aueh Metlon* performed. 

4 Thie la a paid-up laaaa and lessee shall not be obligatad during th* primary lerm hereof la eemmerict ot continue any ope.-ationt 
of whatsoever character or la make any p*ym*r«t h*r*und*r in order to maintain ihle lease in force during th* primary l«rm; 
however, that provitlon {* not Inrjhced I* raliaya leas** of lh* ebilgallofl to pay ro»arli«* on »etual production pursuant Ic the 
provision! or Paragraph ) hweef. 

5 Lease* is h*r*cy granted the right end power, from Km* te tim*. lo pool or eombina this '.ease, the lend coveted by It or any part 
or horfeon thereof with eny other ton*. Unas, mineral ssuriaa or flirts thereof for- th* production of orf or gas. Units pooled 
h»'eund»r ahel not anc**d the standard proravtion unit Sued by lew or by trie OE Corvservetton SHvialon of tho Energy end Minerals 
0*p«rtrn»m of th* a a f i al Haw Mexico or bytfly ottvar lawful authority tor Hi* pool or area in which laic land ia artuataa, ?lu* a 
tolerance of km pwoant L*s»»* shall f t* w«*n unit designation* m th* county in which th* prwnls** ar* located and tuch un.'Sa 
may be designated rrorn time to am* and e«Mr before or after the completion of wells. Drilling opereuona on or production from any 
pert of any such unit sh** b* considared lor l< purposei. eicept the payment cf reyartle*, aa ooerst or.l condvetad upon or 
production from tha land dtscribad In this le«te. There shall be alleealed le lh* land covered by this lees* Included In my tuch unit 
that portion cf th* total production ol pooled mlnerala from wet* in tha unit after deducting any used in lease or unit operations, 
which th* net oil or gaa ecreags In the land covered by H-is laat* Included In the unit sears to the total number of surface seres in 
th* unit The ptoductiofl ao alacalad shin b* considered for all purposes. Including th* payment or d*:rv*ry ol ibyalty. to b* «nlir« 
production of pooled m(n*r»k) from th* portion of said )»nd covered h*r*by astid lnctud*d In said unit in the same mann*( as though 
produced from said land jndsr th* lerms of this lets*. Any pooled untl datlgratad by Lata**, «s provded herein, may ba dissolved 
by Lata** by rtccrolng an approprM* instrument In th* County whert the land i* arluitad it any lima after th* camplellcn of a dry 
hoi* or th* cessation of production on said tint. 

a If at the expiration of the primary lami then a no w*e upon said land capable of producing oil or gas. but Losses has eemrmnced 
operation* for drilling or reworking lh*r*eh. tM* * * * * Shan remain In fore* ao long «« op*ratlon* are prosecuted w«n no cestalion 
of mora than SO constcuttve day*, whether such oparations be on the same well or on « different or additional well or well*, and if 
they result in the production ol oil or gaa, to long thereafter as oil or gas is produced from said 'and, it, slier the expiration cf the 
primary term, al wal l upon said land should becom* Incapable cf producing for any cause, this lease shell not terminate If Lessee 
commtncai operation* for iddtuone! drPJng or h i re-working within «0 daya thereafter. If any dnHIng, addkional anting, or re
writing optrationt henundti result in production, then this lease shall remain in lull force so long thereafter a a oil or gas la 
produced hereunder 

7. Lasses that have tree us* of oi, gas and water from eald land, eicept netar from Lessori weirs and tanks, for »n opereMons 
r*r*und*r, and tfi* royalty ahal be cornputad t**r deducting any to used, last** shall have th* riohl s ; a n y time during cr after tha 
axpirallon of tNt l**s* to remove d) property and fixture* placed by L**u* on said land, mdudiflg th* right to draw and remove all 
casktg. When required by lessor. Leeaee wi*. bury ak pipeline* en cuMvelsd lends below ordinary plow depth, and no wall shall be 
dntled wiQski two hundred feat (200 ft.) of any residence or bem now on ssid land without Lastor's consent. L*ttor sn*IL h«ve th* 
priviieg*, at his (rsk and expense, of using gst kern any gat wet or. said land for sieves and inside tghte in lh* principef dwelling 
thereon, 'oul of any surplus gat net needed far operations hereunder. 

1. Th* right of either party hereunder may be assigned In whole or in pert and the prcvttlone hereof shall extend la their heirs, 
executors, admUiiatritort, successors and aaaign*; but no cheng* in the ownership ot the land of in tn* ownership of, or rights to 
raoaiv*, realties or shut-in reyatie*, however aorornplished shall operate lo enlarge th* obGoationt or dlmlnlah th* rights of 
Le**ee: and no such change or division that be binding upon Lessee for any purpose until 30 days anar Lessee has been (urn ii ned 
by etrtinad mail el Less**'* principal pise* of buskins with tcseptaoi* in*lrum«rrta or certmed ccpi** thereof certsitutmg the shain 
ef title from Ins original Lessor, if any such change in ownership occurs through the death of tit* owner, Lessee may, al its option, 
pay or Itnde; royelbae or shut-in royalties ki lh* nam* ef th* deeaaud or lo hi* *st*t* sr to Mt hells, executor or edmlniatrttor until 
such Urn* as Ltste* has been furnished with evidence satisfactory K> Latae* as to Ib* pvten* ent**d to such sums. An 
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essignmerrt of the lease * who* sr ,A pari shari. fc the extent of tucr Msijnmeril, relieve and discharge lessee of any obligewv* 
hereunder and. if lass** or assignee of pan or parti herool srial fan or matt oefiult in the paymanl or tna proponkyiaia pari of 
royalty ot shut-in royaty dua from Such Leas** or assignee or tarl ro comply win any of Ihe prcValons of this tease, such default 
Shan net affect this t t u .nsefst at it covers a part of said Itnas upon whien Lessee or any assignee ihsreof that property eempty 
or make such peymemi 

». Shoulo Leasee se orewnted Iram ampiying w * any axpress or rvpted covenant of tha lease, or f-om MndUeting rfrslng or re
working opoislions r*r*uno*r, cf Itom prorjueimg oil w gas hereunder by t % K f nf scsrcit)' or inaNty b obtain or use equ^ment or 
material or by operation of force majeure, or py any federal or stale law or arrf oroer, role ar regulation of governmental eutticrty, 
then wtiie so provemeC. Letaee't duty shall o* sLSpended, and lessee shall not be 8*6* for falura to comply inaniwiih; and tfia 
lease ahsl be extended white j n r j l 0 long at Lessee it pre«*nt« by any such caus* from conducting eValng or i*-workirig 
soeiesoru tr kom pMuctnt oil or gat hereunder; and the time whfle Lessee t so prevented thai no! be counted arja,nsi Lessee, 
anything in this lease to the contrary ocrwltrwaridlng, 

10. lasacr hereby warrants and agrees to defend the title lo sard lent) by through »nrj under Lessor, but not oinenw** end agrees 
that Lessee at ta epten may discharge iny tax. monsige or ether ian uoor. uld land, and in the eve* lessee does so t stall be 
subrogated ts such wtrji rvs ngnt te enforce asm* snc to spety tryaliies and shut.« royalties payable here^dei voware 
satbfyug same. Without impairment of Leesee'a rights under tr* warranty, if rr»* lease covins a teas interest in the Oti or 343 fn sil 
or eny part ot said and than *r* entire and undrvWo lee simple eslale ;*tiether Lesser1! interest a herein srj*dHed or not; then me 
royafties. shutrin roysry and other psymentt. if any, accruing from any pert as to wnicri this base covers lest rhjn aucn full inlerest, 
shall oe paid only in tr* fnuponiw which th* aYiettst therein K any. covered by this teste, b*»-i tc the • . *«* am) uncvvldea) tee 
simple estatt therein. 

11. lessee, Is or n» successors, nemi and asskjni, shell have the 'ighl at any time to surrender this lease, in whole or in part to 
Lessor or nis hen. successors, and assign* by deftvenng or mstltng a release thereof to tr* Lessor, or by piacrig a rsitase thereof 
of record in the county in which said land a »*u*ted: Thereupon Lessee shall be relayed from all obligation* expressed or implied, 
of this agreement SI 10 acreage so surrendered, end rherofler the ahut.-fl royally pjytovi hereunder shell be reduced <n the 
proportion that the acreage covered hereby it reduced by said release cr reeaia*. 

12. Notwithstanding any provision contained herein upon The exoiralior cf the primer/ icon hereof, this lease snail Ismtnate as to 
aU lands covered hereby not acruc+d in or otherwise allocated to a Vei l unit" as hereafter defined arid unless Lessee it 
producing oil gel, or other hycrocarbons from any well on the leased p'enriisei or is driairij jpon said lands across the expxaiion of 
the primary te™ aspryjided f« r, ths body ot the less*, and does not allow more trwi 120 cays to elapse between the completion 
or abandonment of one well on such land and the commencement ol another wen therson una Ihe Jessed premises have been futly 
developed s i hereinafter defined Operations for dieting 0* the f r i t such development veil must be commerced (ai witnun 120 days 
after the expiration of ihe primary term If prorXicfJon Is ealtbfeshed under this lease prior to the expiration 0' the primaiy term, or (bl 
within I M days of oanpietion of th* well which it being drilled, tested, v tomplstwi acicsj the rotpiojt'ian oi the pnmaiy term, 
Should Lessee fail to (mely commence a well in •occrdanc* with »e aioresaH t!Q days ecrtlnuous oniing or development 
program prior to the point to time the leased premise! have been rosy developed then this lease shad terminate as lo ail ianda not 
Included m or otherwise allocated lo a wen unit, For th* purpose noreof, ttie lerm •well on*" shall mean the proration or spacing 
unit created lei a wel capable e! producing oil aniuor gas or other hydrocarbons in faying oventliei as in accordance with the 
appeceole ruiit and regulation* of th* New Maxioo Oi and <ias Cernmistior' or other jovewmemai sutnomy having jurssiouon, 
ant) the terrri * tufty developed" shsll mean the point in time when the entirety of ihe leasee premises ha* been inclitded m a well untt 
v units at defined. XI the end of the continuous arming program, rf any, in* lease will automaricariy terminate as to an rands 
covered hereby whrdh htvt net been so futly ceveiopetl, and at vo lends so furry developed Shan lermlnate at to al depths lying 
mere than IOC reet below th* deepest producing Interval in arty weU, 

Executed the day end year first written above. 

ACrxWyirui£Dr3MEhlT 

STATS OF TEXAS. 

COIWTY Of MIDLAW 

This iMtrumarit was arjtaiowtedoed befer* ma on thlt^aitday of. 2002. by Mark CaldweJ and Bonnie 
Caldwal, as Joint Tenants 

STATE OF NEW MEXICO 
COUNTS' OF LEA 

FILED 

as* neees** la leak 

»aejr, 


