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FAX: (915) 6824325 
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FROM: NAr>F.l. ANT) GrMWAfiJ 
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NADKL AMD foj.ttMAkl PERMIAN, LLfl - k/>»rAk STATE. 

COM. WELL NQ. 1. 
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NADEL AND GUSSMAN PERMIAN, LLC 
601 North Marienfeld, Suite 508 

Midland, Texas 79701 
Phone: (915) 682-4429 

Fax: (915)682-4325 

State Of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 
Attn: Ms. Lori Wrotenbcry 

Director 

Gentlemen: 

The subject well has been completed as a Morrow Gas Well and started selling 
gas September 26,2002. 

In compliance with the subject Pooling Order, we have enclosed a copy of our 
Original Authority For Expenditure. The actual cost for the drilling and completion of tlie 
Kodiak State Com. Weil No. I was a total of $1,029,989.37, as shown on the attached 
Joint Interest Billing. 

All parties subject to this Pooling Order have been advised ofthe cost for drilling 
and completion ofthe Kodiak State Com. Well No.1, and that they have 45 days to file 
any objections with the Oil Conservation Division of New Mexico. 

December 16,2002 FACSIMILE AND 
CERTIFIED MAIL 

Re: Compulsory Pooling Order R-l 1748 
Case No. 12827 
Nadel and Gussman Permian, LLC 
Kodiak State Com. Well No. 1 
E/2 Section 36, T-17-S, R-29-E, NMPM 
Eddy County, New Mexico 

Sincerely, 

Sam H. Jolliffe IV 
Land Manager 
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At'-HORTTY FOR EXPENDITURE 

NADEL AND t_̂ 4SMAN PERJWAN. LLC MIDLAND. TX 

PROSPECT NAME: 
LEASE/WELL NUMBER; 
LOCATION: 
COUNTY, STATE; 
PRIMARY OBJECTIVES.' 

BEAR CREEK 
TOOIAKSTATE^I 

FIELD: SAND TANK DATE: 
PREPARED BY; 

04/17/02 
JF MARTIN 

MgFSL.«WFEL, SEC. 38-17^2941 
EDDY. NM 
I/iC^CW/ATOKA" SINGLE ZONE COMPL^POH ASSUMED 

INTANQ4BLE COSTS 
CASINO 
POINT 

COMPLETION 
COSTS 

LEGAL VVC«rVreRMrrriN<WURVEY/STAKIr4G 1000 500 
ROW/DAMAGES 5000 
W £ PREPAJVvncwgfTE R E S T O R A T I O N / S E T C O N D U C T O R M O U S I : s RAT H O L E 27000 12500 
RKS MOVES 20000 
DRHJJNG TURN-KEY DRLG COMPL DAYS 
DRILLING DAYWORK 30 3 7400 /DAY 222000 22200 
CfoXUNQ FOOTAOE 0 FT. ft 26 /FT 0 
b » W W E ^ O O L RENTAL- NCL IN DAYWORK BO Q 1500 /DAY 0 
BITS 25000 500 

WATER 18000 3600 
OtNECTIONAL EQUIP (MONCL COLLAR/ SINGLE 6HOT) 0 260 /DAY 0 
ULOCHEMCALS/PKR FLUID - NO PROBLEMS/LOST CIRC ASSUMED 30000 1000 

MUD LOGGING 10 DAYSffl 500/DAY 5000 
CIPEN^LOGGING 18000 
3TAWUZCR»SI IOCK SUDS/KOTATlNC HEAD 
bi^-INcLMUb 0 0 850/DAY 0 0 
DSTS 0 A 3500 to 0 
WELDWG 

3S00 woo 
CASMGCEMENTMG 12000 16000 
SQUEEZE CMTG/PLUGQINO 15000 -15000 
TRANSPORTATION 1000 2000 
RECTAL TOOLS/EQUIP anon 
COMPLETION RIG * DAYS 42 1500/DAY 13000 
PERFORATING/CASED HOLE LOGGlNG/CIBPttMT 9000 

7500 
FRACTURJIWS . S M A L L « U C S5000 
FRAC TANKS/WATER TRANSPORTS 
PfTLMER 3000 
LABOR/ROUSTABOUT CREWS 5000 
INSURANCE 11500 
SOP TESTING - 3RD PARTY 1500 
C l X i A f t i l & ^ c f l M ^ ^ 3S00 
TREATING PACKER DRLG COMPL DAYS 
F l ^ SUPERVISION 30 15 500 /DAY 13000 7300 
ADMWKTRATIVE SERVICES/OVERHEAD 5000 2500 
CONTINGENCY/TAXES 33150 11078 

TOTAL INTANGIBLE COSTS 475160 158778 

TANQMUE COSTS 
atr CONDUCTOR 40 re ft 40.13/FT IN LOCATION COSTS 

SURFACE 400 FT St 18.00 /FT 8000 
85/8" INTERMEDIATE 4000 F T O 9.50 /FT 38000 
51/2" PRONJCTON 11600 FT a 7.00 /FT 80500 

• 
LMER FT e /ft 0 

2-7/r " TUBING 11200 F T O 3.00/FT 33800 
RODS OFTf t 0/FT 0 
FLOAT EQUIP. DV TOOL. ETC 
CATTLEGUARDS/GATES 
WELLHEAD 5500 8500 
PACKER 8000 
DOWNHOLE PUMP/TAC 
P C W U F W P E RACKS 
STOCK TANKS/WATER TANKS 8000 
SEPARATORS 
GPU/THEATER WOO 
VALVES#hTINGS 5000 
FLOWUNE 7500 
METER RUN. ETC. 0 
MtSCa.lANfeUUb (ROCK. FIREWALL, ETC) 3O00 
CONTINGENCY/TAXES 3713 12083 

TOT AL TANGIBLE 63213 173183 

TOTAL TANCSLMNTAMCWl* 52B3B3 331960 

| TOTAL WELL COST 

JOINT INTEREST APPROVAL 

COMPANY:, 

BY DATE:. 

AN0OU33MAN. 

! l /.?_k 
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AOE', AND GtlUMAN »S«IM(. LLC 1001 JIB BILLED ITEMS HISTORY BV MWraiTr/CMTGOBr O«10 12/1I/2O0J PA«E 

PROPffiTV NtOPZMV tUkME 

«21)tt tui K0OIJA (TATE IX 

j i a 
SVTEOOKY CATEOOH DESCRIPTION AHWKT COrtES 

T - H A s t u i e i t i o n L utidman Oocrtwo.4. 491.01 0 

1'77 Leasehold t i t l e / L e g a l cos t s 1 l . f i77 .3J 0 

1-W Associatati c o f t - ProdvC^rt^ W2 a , i « « . « 7 V 

TOTAL LU3EHOLO COST 20.477.02 

4-01 begal, Permits * Fae.ii 30.00 0 

4-03 B l t l I Reamers 4 « , m , » g 0 

4-P4 BOP * Wellhead Te«: 1 , « 7 3 , 4 4 9 

4-05 Caaln? Crewe S . P S . M 0 

4-B« Ct«OKt a Conint M r r l c c a 22.666. 0 

4-12 C a r r o j i o n c o n t r o l & Sa*»ty * , « S 3 . 6 9 0 

4-14 J W b l l i l » i L o n / 0 « * « b i l i . * « A v e i i 0 

4-15 Dajvgrfc 2 « 4 , « 2 3 . 7 2 0 

1-1S D i r e c t i o n a l o n i h r q I x p « n s * 60,121.90 0 

4-18 D r i l l i n g C*eraea4 A,Ooo. so 0 

4 - J I t>r i l l S t w r o r m s c l o n T M C S 21.332.12 0 

4-22 f i s h i n ? Tools 4, s « r v , t t 126.70 0 

4-21 Moat cqulpnem 4 C e n t r * l m » r « 6,721.74 0 

4 - J l Inspect ion - TMbulai- &»«4c 1.4S6.B4 t) 

4-33 LOCIlttOIl i Roea. M u t t n 1.200.00 0 

4 . 3 « Locat ion 1 B*oa Satpenao 2 S . J U . I 7 9 

»•»» Logging (tt lxollne) 19.714.12 0 

I -4S M i s c a l l anaotia I . Q, C . 1 0 , 0 ? 2 . « 9 0 

4-J1 Hud t C h » » u : . J > 3 4 . « J . 8 5 0 

4>-5« Pickup Loydown Chargoi » , 2 7 0 . J ) 0 

4 - t J X o n t o l l 8,361.73 0 

t-46 Hig Fuol i . S » 4 . « 5 0 

A. IB Roustabout S e r v i c e 4.901.61 9 

4-72 Supervis ion 2 0 . a l l . S I 0 

4-1S (uTvoyi i .553 .06 0 

« .7B Transporta t ion 10,653.a? 0 

*-»« Muter i , 775 .90 0 

4^47 WeU Conn to L i n s u r t n a * 5.733.41 0 

TOTAL IHTAW58LE DRlLLItfS COST -9CP «3S ,«QS.0» 

5-CJ A c i d i z i n g dorvica 4 M a e a n a l « 0 . 1 Q 0 

5-04 B i t s t M i g c r t 1.065.37 0 

6-04 Cia lng Crew* 0 

5-0» Completion Unit. (SERVICE UNIT) IS .0*7 .57 0 

5-13 T T A B Sorvioe 4 N * t « n » l ; 4 4 . » » 0 . 1 < 0 

S-18 c e n p l e o o n Overhead i a 0 

S - l l Tes t ing ! . « ( « . 1 1 9 

S-2S Leentlon 4 R O M Expense 8,076,66 c 
3-32 Logging; 7 ,SS» .4 f t a 

i - j o H i s « v l l a n « o u o f . 0 . C . 10,338,50 a 

S-44 H i i c o l l i l \ « o u « Labor i . 353 .78 0 

i - i i Nitrogen Serv iee * CovJ Tost 46,042,02 0 

t-te Wicer Hauling 2,976,98 a 

S-72 Renta l* 7.196.20 0 

5-77 Roustabout S e r v i c e 4.58S.71 0 



. o p 

NA. i AND CUSMttH rBUMlAK. LLC 100% JIB BILLED XTEMG HISTORY BY PROPERTY/CATEGORY W210 T2/11/2O03 f A d 2 

JIB COST 

ey, 'i »vr rw()Wrt VUfi CATKSORr CATEGORY OE5CRIMt«M AMPOVT CCHtXR 

0i'(- Ml XOOIAX STAtt t l I - I 4 SvporniaiOn 14,370.36 0 

5 - « McLditvfl 141,14 0 

TOTAL tWAMWMS COMPLniOS CDS1-ACP igJ.938.S4 

4-42 Cooang 153,60S. 36 0 

(-15 0«s ! n « i s k q • oohydratien 0,335.74 0 

6-36 M i t t t H«U Eajuiptwt - Sion* 47,74 0 

C-«J T lOul lA* 4,250.35 0 

i-S( faekara i H»2o Oem 4,1J2.06 0 
6-76 Tan** 6 Accessory Bojuipaant 5,687.95 0 

6-14 Wollbead. >»,»<«.01 0 

TOTAL LEASS 6 WELL EOUIPKSKT 197,215.14 

6-12 Dirt 4 Road I»p«i\«» 945.71 0 

6-t5 AAniniscrativ* Overhead 1,200.00 0 

6-16 Insurance 39.96 0 

6-30 Operating Paria a guppUoa 2,206.26 0 

8-11 nlac. operating atpnns«» 1.5J6.41 0 

a-51 ftaper Cxpatita* (24.SO 0 

6-46 Reuitobout - Labor 3 , l t 4 , S S 0 

woouciion rornaan 1,401.10 0 

6-18 sup»lviior7/sngin««rln6; 345.7* 6 

8-79 Conpreeeio«-E4ntal 2,46i.*6 0 

!•*.( Totcitio 1*6.10 a 
TOTAL LtASS OPSRATINC EXTEHSE 14,330.30 

TOTAL MOMRTY i , e t o . t « « . 3 » 

RECAP tOTAl 1,050,446. }? 


