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PRE-HEARING STATEMENT 

This pre-hearing statement i s submitted by Ocean Energy, Inc. 
as required by the O i l Conservation Commission. 
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STATEMENT OF THE CASE 

APPLICANT 
Ocean Energy, Inc. ("Ocean") seeks an order p o o l i n g a l l mineral 
i n t e r e s t s from the surface t o the base of the M i s s i s s i p p i a n 
formation u n d e r l y i n g the W% of Section 25, Township 16 South, Range 
35 East, NMPM, t o form a standard 320-acre gas spacing and 



p r o r a t i o n u n i t f o r any and a l l formations and/or pools developed on 
320-acre spacing. The u n i t i s t o be dedicated t o a w e l l i n the 
SW/QWIVi of Section 25. Also t o be considered w i l l be the cost of 
d r i l l i n g and completing the w e l l and the a l l o c a t i o n of the cost 
thereof, as w e l l as ac t u a l operating costs and charges f o r 
supervision, and des i g n a t i o n of Ocean as operator of the w e l l . 

TMBR/Sharp D r i l l i n g , Inc. ("TMBR/Sharp") requests approval of a N% 
we l l u n i t i n Section 25. At the hearing, Ocean w i l l show t h a t a W% 
u n i t must be approved, because: 

1. The M i s s i s s i p p i a n r e s e r v o i r i n Section 25 (a) i s l i m i t e d 
i n extent and w i l l not support the d r i l l i n g of a second 
w e l l i n Section 25, (b) i s north-south i n o r i e n t a t i o n and 
i s e s s e n t i a l l y confined t o the W% of Section 25, and (c) 
i s being drained by a w e l l i n the SWASWA of Section 24. 

2. As a r e s u l t , a second M i s s i s s i p p i a n w e l l i n the W% of 
Section 25 i s not warranted, and i n order t o p r o t e c t the 
c o r r e l a t i v e r i g h t s of a l l i n t e r e s t owners i n the W% of 
Section 25, a W% w e l l u n i t must be approved. 

TMBR/Sharp has asserted t h a t i t was the f i r s t company t o propose a 
we l l i n Section 25. That i s wrong: TMBR/Sharp f i l e d i t s p o o l i n g 
a p p l i c a t i o n on the day i t received a w e l l proposal from Ocean, and 
TMBR/Sharp d i d not propose i t s w e l l u n t i l a f t e r i t had f i l e d i t s 
pooling a p p l i c a t i o n , i n v i o l a t i o n of D i v i s i o n p o l i c y . 

See the Pre-Hearing Statement f i l e d by TMBR/Sharp D r i l l i n g , Inc. 
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PROCEDURAL MATTERS 

TMBR/Sharp has f i l e d a motion t o dismiss. Although the motion has 
no me r i t , Ocean w i l l f i l e a response on March 17, 2003. Granting 
TMBR/Sharp's motion would gut the e f f e c t of New Mexico's pool i n g 
s t a t u t e s . 

R e s p e c t f u l l y submitted, 

/ "'O 

^ j f r * * H . 

James Bruce 
Pos t O f f i c e Box 1056 

/Santa Fe, New Mex ico 87504 
/ (505) 982-2043 

( A t t o r n e y f o r Ocean Energy, I n c . 
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CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a copy of the foregoing pleading was 
served upon the f o l l o w i n g c o u n s e l ^ o f record v i a f a c s i m i l e 
transmission and U.S. Mail t h i s / y / * ^ day of March, 2003: 

Stephen C. Ross 
O i l Conservation Commission 
122 0 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Fax No. (505) 476-3220 

W. Thomas K e l l a h i n 
K e l l a h i n & K e l l a h i n 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
Fax No. (505) 982-2047 

Susan Richardson 
Cotton, Bledsoe, Tighe & Dawson 
Suite 300 
500 West I l l i n o i s 
Midland, Texas 79701 
Fax No. (915) 682-3672 

W i l l i a m F. Carr 
Holland & Hart LLP 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 
Fax No. (505) 983-6043 

J. Scott H a l l 
M i l l e r S t r a t v e r t , P.A. 
P.O. Box 1986 
Santa Fe, New Mexico 87504 
Fax No. (505) 989-9857 

James Bruce 
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ORDER NO. R-11700-C 
DE NOVO 

ENTRY OF APPEARANCE 

Comes now DAVID H. ARRINCrTON OIL & GAS, INC. by and through its undersigned 

attorneys, Milicr Stratvert P.A., and hereby enters its appearance in the above cause. 

MILLER STRATVERT P.A. 

By: 
J. ScottHall 
Attorneys for David H. Arrington Oil & 
Ga?, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505)989-9614 
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Certificate of MaiUnf 

I hereby certify that a true and correct copy of the foregoing was faxed to counsel of 
record on the 14th day of March, 2003 as follows: 

Susan S. Richardson, Esq. 
Cotton, Bledsoe, Tighe & Dawson 
P.O. Box 2276 
Midland, Texas 79702 
Fax: (915) 682-3672 

William F. Carr, Esq. 
Holland & Hart 
P.O. Box 2208 
Santa Fe, NM 87504 
Fax:(505)983-6043 

James Bruce, Esq. 
P.O. Box 1056 
Santa Fe, New Mexico 87504-1056 
Fax: 982-2154 

W. Thomas KeUahin, Esq. 
Kenahin&KeUahin 
P.O. Box; 2265 
Santa Fe, New Mexico 87504-2265 
Fax: 982-2047 

David Brooks, Esq. 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe,NM 87505-5472 
Fax: (505) 476-3462 

Stephen C. Ross, Esq. 
New Mexico Oil Conservation Ccinnussion 
1220 South St Francis Drive 
Santa Fe, New Mexico 87505 
Fax:(505)476-3462 

J. Scott Hall 
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