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actual operating costs and charges for supervision, designation of applicant as operator ofthe well, a charge for the 
risk involved in drilling and completing the well, and the establishment of escrow accounts for the purpose of 
holding and disbursing funds pending resolution of a tide dispute affecting the NW/4 of Section 25. The unit is 
located approximately 5 miles southwest of lovington, New Mexico. 

CASE 12816: Continued from April 4,2002, Examiner Hearing. 

Application of TMBR/Sharp Drilling Inc. for compulsory pooling, Lea County, New Mexico. Applicant 
seeks an order pooling all mineral interests from the surface to the base of the Mississippian formation underlying 
the N/2 of Section 25, Township 16 South, Range 35 East, to form a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre gas spacing within that vertical extent, including 
the Townsend-Morrow Gas Pool and the Townsend-Mississippian Gas Pool. This unit is to be dedicated to its Blue 
Fin "25" Well No. 1 which will be located at a standard location within Unit E of this section. Also to be 
considered will be the costs of drilling and completing this well and the allocation ofthe costs thereof as well as 
actual operating costs and charges for supervision, designation of TMBR/Sharp Drilling Inc. as the operator of Ae 
well and a charge for risk involved in this well. This unit is located approximately 5-1/2 miles southwest of the 
center of the City of Lovington, New Mexico. 

CASE 12845: Continued from April 18,2002, Examiner Hearing. 

Application of EnerQuest Resources, LLC. for statutory unitization, Lea County, New Mexico. Applicant 
seeks an order unitizing, for the purpose of establishing an enhanced recovery project, all mineral interests in 
the San Andres formation, East Hobbs-San Andres Pool, underlying 920 acres, more or less, of State and Fee 
lands in the following acreage: 

TOWNSHIP 18 SOUTH. RANGE 39 EAST. NMPM 
Section 29: SW/4, SW/4 NW/4 
Section 30: S/2, S/2 N/2 
Section 31: N/2 N/2 
Section 32: N/2 NW/4 

Said unit is to be designated the East Hobbs (San Andres)Unit. 

Among the matters to be considered at the hearing will be the necessity of unit operations; the designation of a 
unit operator; the designation of horizontal and vertical limits of the unit area; the determination of the fair, 
reasonable, and equitable allocation of production and costs ofproduction, including capital investment to each 
ofthe various tracts in the unit area; the determination of credits and charges to be made among the various 
owners in the unit area for their investment in wells and equipment and such other matters as may be necessary 
and appropriate for carrying on efficient unit operations; including but not limited to, unit voting procedures, 
selection, removal or substitution of unit operator, and time of commencement and termination of unit 
operations. Applicant also requests that any such order issued in this case include a non-consent penalty for risk 
to be charged against carried working interests within the unit area upon such terms and conditions to be 
determined by the Division as just and reasonable. 

Said unit area is located approximately 2 miles northeast of Hobbs, New Mexico. 

CASE 12846: Continued from April 18,2002, Examiner Hearing. 

Application of EnerQuest Resources, LLC. for approval of a waterflood project and qualification of the 
Project Area for the Recovered Oil Tax rate pursuant to the Enhanced Oil Recovery Act, Lea County, 
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the North line and 330 feet from the West line (Unit E) of said Section 31, will be drilled vertically to a depth 
sufficient to test the Wolfcamp formation, and then directionally drilled in a southeasterly direction to a 
standard bottomhole location 1900 feet from the South line and 1300 feet from the West Line (Unit L) of said 
Section 31 to a depth sufficient to test the Mississippian formation. Also to be considered will be the cost of 
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in 
drilling said well. Said area is located approximately one mile north of Lovington, New Mexico. This matter 
was previously the subject of an Examiner hearing in Case No. 12752 and Division OrderNo. R-l 1690, entered 
November 16,2001. Said pooling Order expired by its own terms on February 28,2002, necessitating this new 
application. IN THE ABSENCE OF OBJECTION THIS MATTER WILL BE TAKEN UNDER 
ADVISEMENT. 

CASE 12859: Application of David H. Arrington Oil and Gas, Inc. for compulsory pooling, Lea County, 
New Mexico. Applicant seeks an order pooling all mineral interests underlying the E/2 of Section 25, Township 
16 South, Range 35 East in the following manner: a) E/2 to form a standard 320-acre stand-up gas spacing and 
proration unit ("the 320-acre Unit") for any and all formations and/or pools developed on 320-acre spacing 
within that vertical extent, which presently include but are not necessarily limited to the Undesignated Shoe Bar-
Atoka Gas Pool, Undesignated Townsend-Morrow Gas Pool, and Undesignated North Townsend-Mississippian 
Gas Pool; b) NE/4 to form a standard 160-acre spacing and proration unit ("the 160-acre Unit") for any and all 
formations and/or pools developed on 160-acre spacing within that vertical extent; and c) E/2 NE/4 to form a 
standard 80-acre stand-up oil spacing and proration unit ("the 80-acre Unit") for any and all formations and/or 
pools developed on 80-acre spacing within that vertical extent. Said units are to be dedicated to Applicant's 
proposed Glass-Eyed Midge 25 Well No. 1 to be drilled at a standard 320-acre spacing and proration unit gas 
well location 803 feet from the North line and 902 feet from the East line in the NE/4 of said Section 25. Also 
to be considered will be the cost of drilling and completing said well and the allocation ofthe cost thereof as 
well as actual operating costs and charges for supervision, designation of David H. Arrington Oil and Gas, Inc. 
or its designee as operator of the well and a charge for risk involved in drilling said well. The proposed well 
location is approximately 6 miles southwest of Lovington, New Mexico. 

CASE 12860: Application of Ocean Energy, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base ofthe Mississippian formation 
underlying the W/2 of Section 25, Township 16 South, Range 35 East, to form a standard 320-acre gas spacing and 
proration unit for any and all formations and/or pools developed on 320-acre spacing within that vertical extent, 
including but not limited to the Undesignated Townsend-Morrow Gas Pool. The unit is to be dedicated to 
applicant's Triple Hackle Dragon 25 Well No. 2, to be drilled at an orthodox location in the NE/4 SW/4 (Unit K) of 
Section 25. Also to be considered will be the cost of drilling and completing the well and the allocation ofthe cost 
thereof, as well as actual operating costs and charges for supervision, designation of applicant as operator ofthe 
well, a charge for the risk involved in drilling and completing the well, and the establishment of escrow accounts 
for the purpose of holding and disbursing funds pending resolution of a title dispute affecting the NW/4 of Section 
25. The unit is located approximately 5 miles southwest of Lovington, New Mexico. 

CASE 12841: Continued from April 4,2002, Examiner Hearing. 

Application of Ocean Energy, Inc for compulsory pooling, Lea County, New Mexico. Applicant seeks an 
order pooling all mineral interests from the surface to the base ofthe Mississippian formation underlying the W/2 of 
Section 25, Township 16 South, Range 35 East, to form a standard 320-acre gas spacing and proration unit for any 
and all formations and/or pools developed on 320-acre spacing within that vertical extent, including but not limited 
to the Undesignated Townsend-Morrow Gas Pool The unit is to be dedicated to applicant's Triple Hackle Dragon 
25 Well No. 1, to be drilled at an orthodox location in the SW/4 NW/4 (Unit E) of Section 25. Also to be 
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as 
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New Mexico. Applicant seeks approval of its East Hobbs (San Andres) Unit Waterflood Project by injection of 
water into the San Andres fonnation through 19 injection wells located in the following described area: 

TOWNSHIP 18 SOUTH. RANGE 39 EAST. NMPM 

Section 29: SW/4, SW/4 NW/4 
Section 30: S/2, S/2 N/2 
Section 31: N/2 N/2 
Section 32: N/2 NW/4 

The applicant requests that the Division establish procedures for the admiiustrative approval of additional 
injection wells within the unit area without the necessity of further hearings and the adoption of any provisions 
necessary for such other matters as may be appropriate for said waterflood operations. 

Said unit area is located approximately 2 miles northeast of Hobbs, New Mexico. 

CASE 12861: Application of the New Mexico Oil Conservation Division for an Order Rr quiring 
Charles E . Yancura to Properly Plug One (1) Well, Imposing Civil Penalties in Event of Failure to 
Comply, Authorizing the Division to Plug Sa d Well in Default of Compliance by Charles E . Yancura, 
and Ordering a Forfeiture of Applicable Plugging Bond; Lea County, New Mexico. The Applicant seeks 
an order requiring Charles E. Yancura, the operator of One (1) inactive well in Lea County, New Mexico, to 
properly plug and abandon the same, imposing civil penalties in event of failure to comply, authorizing the 
Division to plug said well if the operator fails to do so, forfeiting Operator's plugging bond, and providing for 
such other relief as the Director deems appropriate. The affected well is the following: 

Operator Well Name API No. Location 
Charles E. Yancura State 43-35 No. 1 30-025-02810 I-35-16S-35E 

CASE 12862: Application of the New Mexico Oil Conservation Division for an Order Requiring 
N.Dale Nichols to Bring Eight (8) Wells into Compliance with Rule 201.B, and Assessing Appropriate 
Civil Penalties; Chaves County, New Mexico. The Applicant seeks an order requiring N. Dale Nichols, the 
operator of 8 inactive wells located in Chaves County, New Mexico, to bring said wells into compliance with 
OCD Rule 201.B by either restoring said wells to production or beneficial use, plugging and abandoning said 
wells or securing Division approval for temporary abandonment thereof. The effected wells are the following: 

Well Name API No. ULSTR 
Avalanche Journal State #4 30-005-10471 K-04-08S-27E 
LewisNeff#3 30-005-10432 P-32-07S-27E 
LewisNeff#4 30-005-00224 O-32-07S-27E 
Linx#l 30-005-62160 G-19-08S-29E 
Standard State #3 30-005-10429 2-05-08S-27E 
Standard State #6Y 30-005-10513 G-05-08S-27E 
State A #2 30-005-00232 P-07-08S-27E 
Alma Shields #4 30-005-62567 N-33-07S-27E 

CASE 12758-A: Continued from April 4,2002, Examiner Hearing. 

Application ofthe New Mexico Oil Conservation Division for an Order Requiring Operators to Bring 
One Hundred Forty-Seven (147) Wells into Compliance with Rule 201.B, and Assessing Appropriate 
Civil Penalties; Lea, Roosevelt and Chaves Counties, New Mexico. The Applicant seeks an order requiring 
the operators of 147 inactive wells located in Lea, Roosevelt and Chaves Counties, New Mexico, to bring said 
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wells into compliance with OCD Rule 201.B by either restoring said wells to production or beneficial use, 
plugging and abandoning said wells or securing Division approval for temporary abandonment thereof. The 
affected wells are the following: 

OPERATOR WELL NAME AND NUMBER API NO. ULSTR COUNTY 

Amtex Energy Inc Chukar State #001 30-025-32747 0-16-19s-34e Lea 

Amtex Energy Inc Dagger Lake 5 State #001 30-025-31653 O-05-22s-33e Lea 

Amtex Energy Inc Merit Record 35 #001 30-025-31337 P-35-19s-35e Lea 

Amtex Energy Inc Record #004 30-025-32196 N-26-19s-35e Lea 

Bettls Boyle & Stovall BM Justis A #002 30-025-11668 H-20-25s-37e Lea 

Bettls Boyle & Stovall BM Justis A #006 30-025-11664 H-20-25s-37e Lea 

Bettls Boyle & Stovall BTLanehart#001 30-025-11680 G-21-25s-37e Lea 

Bettis Boyle & StovaH B T Lanehart #003 30-025-11682 C-21-25s-37e Lea 

Bettls Boyle & Stovall B T Lanehart #004 30-025-11681 B-21-25s-37e Lea 

Bettis Boyle & Stovall B T Lanehart #005 30-025-11679 G-21-2Cs-37e Lea 

Bettis Boyle & Stovall B T Lanehart #006 30-025-25588 B-21-2Cs-37e Lea 

Bettis Boyle & Stovall Patsy A #001 30-025-23721 B-20-2Cs-37e Lea 

Bettis Boyle & Stovall Patsy B #002 30-025-23925 N-17-22s-37e Lea 

Bettls Boyle & Stovall State O #001 30-025-11629 A-16-25s-37e Lea 

Bettis Boyle & Stovall VH Justis #002 30-025-11666 D-20-25s-37e Lea 

C E Larue & B M Muncy Jr Gulf Kimmons #002 30-005-20953 A-19-08s-31e Chaves 

C E Larue & B M Muncy Jr Gulf Wilcox #001 30-005-20967 P-19-08s-31e Chaves 

C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #001 30-025-00839 E-04-18s-32e Lea 

C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #001 30-025-00842 1-05-18s-32e Lea 
C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #001 30-025-00846 l-05-18s-32e Lea 

C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #001 30-025-20242 K-04-18s-32e Lea 

C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #001 30-025-21710 P-32-17s-32e Lea 

C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #001 30-025-21711 0-32-17s-32e Lea 

C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #002 30-025-O0C38 3-04-18s-32e Lea 

C E Larue & B M Muncy Jr Pearsall Queen Sand Unit #002 30-025-00843 2-05-18s-32e Lea 

C E Larue & B M Muncy Jr Trigg Federal #014 30-005-00983 J-04-14s-31 e Chaves 

Crest idge Drilling & Prod Co., LLC Mexico F #001 30-025-05246 3-02-15s-37e Lea 
Crest idge Drilling & Prod Co., LLC Mexico F #004 30-025-05249 4-02-15s-37e Lea 

Crest idge Drilling & Prod Co., LLC Mexico F #005 30-025-05250 2-02-15s-37e Lea 
Hal J Rasmussen Oper Inc Amerada State #003 30-025-02531 G-13-21s-34e Lea 

Hal J Rasmussen Oper Inc Charlotte State #002 30-025-04377 C-32-20s-36e Lea 
Hal J Rasmussen Oper Inc Charlotte State #004 30-025-04371 N-29-20s-36e Lea 

Hal J Rasmussen Oper Inc Gulf Cookie State #001 30-025-23964 G-21-23s-36e Lea 
Hal J Rasmussen Oper Inc Gulf Cookie e'ate #002 30-025-24073 H-21-23s-36e Lea 

Hal J Rasmussen Oper Inc Kaiser State i 305 30-025-02534 J-13-21s-34e Lea 
Hal J Rasmussen Oper Inc Kaiser State*008 30-025-02537 0-13-21 s-34e Lea 
Hal J Rasmussen Oper Inc Kaiser State*309 30-025-02538 F-13-21s-34e Lea 
Hal J Rasmussen Oper Inc Kaiser State £341 30-025-02546 E-13-21s-34e Lea 
Hal J Rasmussen Oper Inc Kaiser State f 342 30-025-02547 J-13-21s-34e Lea 
Hal J Rasmussen Oper Inc Kaiser State *044 30-025-32741 F-13-21s-34e Lea 
Hal J Rasmussen Oper Inc Mobil State #001 30-025-21747 0-16-23s-36e Lea 
Hal J Rasmussen Oper Inc Phillips State #001 30-025-02549 G-14-21s-34e Lea 
Hal J Rasmussen Oper Inc San Simon #001 30-025-28495 H-13-21s-34e Lea 
Hal J Rasmussen Oper Inc Shell State #001 30-025-03424 K-07-21s-35e Lea 


