
Examiner Hearing - May 30, 2002 
Docket No. 16-02 

Page 3 of3 

spacing within that vertical extent, including but not limited to the Salt Draw-Atoka Gas Pool. The unit is to be 
dedicated to applicant's Willow Lake "26" Fee Com. Well No. 1, to be drilled at an orthodox location in the SW/4 
SW/4 (Unit M) of Section 26. Also to be considered will be the cost of drilling and completing the well and the 
allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well, and a charge for the risk involved in drilling and completing the well. The unit is located 
approximately 2!4 miles south-southeast of Malaga, New Mexico. 

CASE 12872: Application of Ocean Energy, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base of the Mississippian formation 
underlying the E/2 of Section 8, Township 17 South, Range 35 East, to form a standard 320-acre gas spacing and 
proration unit for any and all formations and/or pools developed on 320-acre spacing within that vertical extent, 
including but not limited to the North Vacuum-Atoka-Monow Gas Pool. The unit is to be dedicated to a well to be 
drilled at an orthodox location in the SW/4 SEM (Unit O) of Section 8. Also to be considered will be the cost of 
drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well, and a charge for the risk involved in drilling and 
completing the well. The unit is located approximately 3'/2 miles northeast of Buckeye, New Mexico. 

CASE 12873: Application of Gruy Petroleum Management Co. and Wadi Petroleum, Inc. to amend the 
Special Rules and Regulations for the White City-Pennsylvanian Gas Pool, or, in the alternative, for 
approval of four unorthodox infill gas well locations, two unorthodox gas well locations, and one inf i l l gas 
well location, Eddy County, New Mexico. Applicants seek an order amending the Special Rules and Regulations 
for the White City-Pennsylvanian Gas Pool to provide for the option to drill one well on each quarter section within 
a standard 640 gas spacing unit and for the setback requirement for wells to be relaxed such that wells can be 
located no closer than 660 feet to a quarter section line nor closer than 10 feet to a quarter-quarter section line or 
subdivision inner boundary. The pool covers all of Sections 8, 9, 15-17, 19-22, and 26-35, Township 24 South, 
Range 26 East, Sections 1-4 and 10-14, Township 25 South, Range 26 East, and Section 7, Township 25 South, 
Range 27 East. In the alternative, applicants seek approval of four unorthodox infill gas well locations, two 
unorthodox gas well locations, and one infill gas well location for wells to be located in Sections 9,15,16, and 22, 
Township 24 South, Range 26 East. The pool is centered approximately 5 miles east of White City, New Mexico. 


