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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF GRUY PETROLEUM MANAGEMENT 
COMPANY AND WADI PETROLEUM, INC., TO 
AMEND THE SPECIAL RULES AND REGULATIONS 
FOR THE WHITE CITY-PENNSYLVANIAN GAS 
POOL OR, IN THE ALTERNATIVE, FOR 
APPROVAL OF FOUR UNORTHODOX INFILL GAS 
WELL LOCATIONS, TWO UNORTHODOX GAS WELL 
LOCATIONS AND ONE INFILL GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO 

CASE NO. 1 2 , 8 7 3 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 

August 1st, 2002 

Santa Fe, New Mexico 

DECEIVED 
AUG 1 5 2002 

0il Conservation Division 

This matter came on f o r hearing before the New 
Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 
Hearing Examiner, on Thursday, August 1st, 2002, a t the New 
Mexico Energy, Minerals and Nat u r a l Resources Department, 
1220 South Saint Francis Drive, Room 102, Santa Fe, New 
Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 
f o r the State of New Mexico. 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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August 1 s t , 2 002 
Examiner Hearing 
CASE NO. 12,873 
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* * * 

E X H I B I T S 

A p p l i c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t A 4 4 
E x h i b i t B 4 4 

* * * 

A P P E A R A N C E S 

FOR THE DIVISION: 

DAVID K. BROOKS 
Atto r n e y a t Law 
Energy, Minerals and Natural Resources Department 
A s s i s t a n t General Counsel 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

JAMES G. BRUCE, Attorney a t Law 
324 McKenzie 
Santa Fe, New Mexico 87501 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:46 a.m.: 

EXAMINER CATANACH: Okay, a t t h i s time w e ' l l c a l l 

Case 12,873, the A p p l i c a t i o n of Gruy Petroleum Management 

Company and Wadi Petroleum, Incorporated, t o amend the 

s p e c i a l r u l e s and r e g u l a t i o n s f o r the White C i t y -

Pennsylvanian Gas Pool or, i n the a l t e r n a t i v e , f o r approval 

of f o u r unorthodox i n f i l l gas w e l l l o c a t i o n s , two 

unorthodox gas w e l l l o c a t i o n s and one i n f i l l gas w e l l 

l o c a t i o n , Eddy County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the A p p l i c a n t . I have no witnesses, I j u s t 

have a sh o r t statement. 

EXAMINER CATANACH: Okay. Any a d d i t i o n a l 

appearances? 

There being none, Mr. Bruce, you may proceed. 

MR. BRUCE: Mr. Examiner, t h i s case was heard i n 

June and testimony was presented a t t h a t time. At the 

hearing you requested c e r t a i n i n f o r m a t i o n on the zones t o 

be t e s t e d by the proposed w e l l s i d e n t i f i e d i n t he 

A p p l i c a t i o n . That has been provided t o you. 

There was also a question regarding compliance 

w i t h D i v i s i o n n o t i c e requirements. A f t e r the hearing I 

went back and checked D i v i s i o n records, and n o t i c e was 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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proper except f o r one p a r t y . There i s one w e l l t h a t 

produces and i s l i s t e d i n the D i v i s i o n ' s records as a White 

City-Penn w e l l but i s not i n s i d e the p o o l , so — That w e l l 

i s operated by Un i t Petroleum Company of Tulsa. 

Therefore, a f t e r the hearing I d i d g i v e n o t i c e t o 

U n i t Petroleum Company, and my a f f i d a v i t of n o t i c e i s 

marked as E x h i b i t A. E x h i b i t B i s a waiver signed by U n i t 

Petroleum, who have informed us t h a t they do not o b j e c t t o 

the A p p l i c a t i o n . 

I would move the admission of A p p l i c a n t ' s 

E x h i b i t s A and B and ask t h a t the matter be taken under 

advisement. 

EXAMINER CATANACH: Very w e l l , Mr. Bruce, 

E x h i b i t s A and B w i l l be admitted as evidence i n t h i s case. 

And w i t h nothing f u r t h e r , Case 12,873 w i l l be 

taken under advisement. 

(Thereupon, these proceedings were concluded a t 

9:49 a.m.) 

* * * 

i 4m hsraby c«-n;?v *!-:;, 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t t he fo r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t t he foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or att o r n e y s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

CCR No. 7 

My commission expires: October 14, 2 002 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF GRUY PETROLEUM 
MANAGEMENT CO. AND WADI PETROLEUM, 
INC.TO AMEND THE SPECIAL RULES 
AND REGULATIONS FOR THE WHITE 
CITY-PENNSYLVANIAN GAS POOL, OR 
IN THE ALTERNATIVE FOR APPROVAL 
OF FOUR UNORTHODOX INFILL GAS WELL 
LOCATIONS, TWO UNORTHODOX GAS WELL 
LOCATIONS, AND ONE INFILL GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO. No. 12873 

AFFIDAVIT REGARDING NOTICE 

STATS OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

James Bruce, being chaly sworn upon h i s oath, deposes and 
st a t e s : 

1. I am over the age of 18, and have personal knowledge of 
the matters set f o r t h h e r e i n . 

2. I am an at t o r n e y f o r A p p l i c a n t . 

3. A p p l i c a n t has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and c o r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n f i l e d h e r e i n . 

4. Notice of the A p p l i c a t i o n was provided t o the i n t e r e s t 
owners at t h e i r c o r r e c t addresses by c e r t i f i e d m a i l . Copies of the 
no t i c e l e t t e r and c e r t i f i e d r e t u r n r e c e i p t s are attached hereto as 
Ex h i b i t A. 

5. Ap p l i c a n t has complied witjh_ the n o t i c e p r o v i s i o n s of 
D i v i s i o n Rule 1207. 

SUBSCRIBED AND SWORN TO before (me t h i s 3 0 t h day of July , 
2002, by James Bruce. 

Jarfies Bruce 

Notary Public 

tfy Commission Expires: OIL CONSERVATION DIVISION 
3/14/05 

CASE NUMBER 

' EXHIBIT 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 105 6 
SANTA FE, NEW MEXICO 87 504 

3 24 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 9 8 2 - 2 1 5 1 (FAX) 

J u l y 1 1 , 2002 

C E R T I F I E D MAIL 
RETURN R E C E I P T REQUESTED 

Bobbie Thompson 
U n i t P e t r o l e u m Company 
P.O. Box 702500 
T u l s a , Oklahoma 74170 

Dear B o b b i e : 

Enclosed i s a copy of an application, f i l e d with the New Mexico O i l 
Conservation Division by Gruy Petroleum Management Co. and Wadi 
Petroleum, Inc., requesting the Division to amend the Special Rules 
and Regulations f o r the White City-Pennsylvanian Gas Pool i n Eddy 
County, New Mexico. In the al t e r n a t i v e , applicants seek approval 
of four unorthodox i n f i l l gas well locations, two unorthodox gas 
well locations, and one i n f i l l gas well location f o r wells to be 
located i n Sections 9, 15, 16, and 22, Township 24 South, Range 26 
East, N.M.P.M. This application i s scheduled to be heard at 8:15 
a.m. on Thursday, August 1, 2002 at the Division's o f f i c e s at 1220 
South St. Francis Drive, Santa Fe, New Mexico 87505. As an 
operator i n the pool, you have the r i g h t to appear at the hearing 
and present evidence. 

1 understand that Unit Petroleum Company does not object to the 
application. I f that i s the case, please sign and date t h i s l e t t e r 
below and return i t to me. Thank you. 

James Bruce 

Attorney f o r Applicants 

Unit Petroleum Company does not object to the application. 

Name: 

Date : 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 

(505) 982-2043 
(505) 982-2151 (FAX) 

87504 

87501 

J u l y 1 1 , 2002 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Bobbie Thompson 
Unit Petroleum Company 
P.O. Box 702500 
Tulsa, Oklahoma 74170 

Dear Bobbie: 

Enclosed i s a copy of an a p p l i c a t i o n , f i l e d w i t h the New Mexico O i l 
Conservation D i v i s i o n by Gruy Petroleum Management Co. and Wadi 
Petroleum, Inc., requesting the D i v i s i o n t o amend the Special Rules 
and Regulations f o r the White City-Pennsylvanian Gas Pool i n Eddy 
County, New Mexico. I n the a l t e r n a t i v e , a p p l i c a n t s seek approval 
of f o u r unorthodox i n f i l l gas w e l l l o c a t i o n s , two unorthodox gas 
w e l l l o c a t i o n s , and one i n f i l l gas w e l l l o c a t i o n f o r w e l l s t o be 
located i n Sections 9, 15, 16, and 22, Township 24 South, Range 26 
East, N.M.P.M. This a p p l i c a t i o n i s scheduled t o be heard at 8:15 
a.m. on Thursday, August 1, 2002 at the D i v i s i o n ' s o f f i c e s at 1220 
South St. Francis Drive, Santa Fe, New Mexico 87505. As an 
operator i n the pool, you have the r i g h t t o appear at the hearing 
and present evidence. 

I understand t h a t Unit Petroleum Company does not obje c t t o the 
a p p l i c a t i o n . I f t h a t i s the case, please sign and date t h i s l e t t e r 
below and r e t u r n i t t o me. Thank you. 

t r u l y v o u r s , 

;s Bruce 

rney f o r A p p l i c a n t s 

,Unit Petroleum Company does not object to the application 

Name: Q}/1^[ T ^ v l ^ ^ ^ - ^ O l h CONSERVATION DIVISION 

Date: 7 / / ^ / / l ^ CASE NUMBER l l f t l ^ ^ 


