ALLOCATION PROCEDURES AND TIMELINES
CROW FLATS 3,10,& 11 WELLS

Three wel! sales meter allocation provided to Duke: Nearburg will coltect wellthead integration
and Duke sales meter volumes Nearburg will provide Duke a pro-rata allocation using the
above volumes. The allocation will be based on the welihead integrated volumes. Duke will
input the allocated volumes per well into their system. Subsequently, their system will create
a statement for each well.

Production Reporting to State and BLM: Neatburg will provide the above allocation to Concho
on a timely basis. Concho will file C115's and OQGOR's on their wells. Nearburg wili file the
reports on their well. The production reports will be prepared using the same allocation
procedure as Nearburg used previously.

Revenue Aliocation: Duke wiil disburse 100% of all three wells under the current contract
to Nearburg. Nearburg will prepare the revenue allocation for the three wells. Nearburg
will disburse 100% of the amount received for the Crow Flats 3 & 11 wells to Concho.
Nearburg will provide the purchaser statements to Concho upon receipt of such statement.
Concho will therefore be abie to make timely revenue, royalty and tax payments.

Required Timelines:

1} Production Allocation -- 12th day after production month
2) C118 -- 45 days after production month

3) OGOR - 45 days after production month

4) Revenue Ailocation -- 30 days after production month
5) State Taxes -- 45 days after production month

6) Bim Royalties -- 3C days after production month
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FOILTCH BAS SERVICES, INC.
VOLUME RECAP

NEARBURG - CROW FLATS

APRIL, 2002

STATION STATION NAME MCF BTy MNBTU  MCF/D NMBTU/D PSIG  GRAVITY  HOURS
260005  DUXE ENERBY - CRON FLATS *3* FED 41 290 1.1430 331 10 1 54 0,706 711.7
260010  DUXE ENERBY -CROW FLATS ™10* FED ¥ 9,544 1.1726 11,191 318 373 48 0.686  720.0
260015  DUXE ENERGY-CRON FLATS*11°FED COMA{ 38 1.1874 156 13 15 70 0.693  718.3

2 DIGIT TO7AL 10,220 11,979
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