
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF CONCHO OIL & GAS 
CORP. AND NEARBURG PRODUCING 
COMPANY FOR APPROVAL OF SURFACE 
COMMINGLING OF PRODUCTION FROM 
WELLS OPERATED BY TWO DIFFERENT 
OPERATORS, EDDY COUNTY, NEW MEXICO. No. 7 cj 

APPLICATION ^ 

Concho O i l & Gas Corp. ("Concho") and Nearburg Producing ,-

Company ("Nearburg") apply for an order approving surface z.. : 

cb 

commingling of gas produc t i o n from three w e l l s , as an exception t o 

D i v i s i o n Rules, and i n support t h e r e o f , s t a t e : 

1. Concho i s the operator of the Crow F l a t s 11 Fed. Well No. 

1, which has the f o l l o w i n g acreage dedicated t o i t : 
Township 16 South, Range 28 East, N.M.P.M. 
Section 11: WA 

2. Concho i s also the operator of the Crow F l a t s 3 Fed. Well 

No. 1, which has the f o l l o w i n g acreage dedicated t o i t : 

Township 16 South, Range 2 8 East, N.M.P.M. 
Section 3 : S1^ 

3. Nearburg i s the operator of the Crow F l a t s 10 Fed. Well 

No. 1, which has the f o l l o w i n g acreage dedicated t o i t : 

Township 16 South, Range 28 East, N.M.P.M. 
Section 10: E% 

4. A l l three w e l l s are producing from the Diamond Mound-

Morrow Gas Pool. 

5. Concho has r e c e n t l y purchased the i n t e r e s t s of Nearburg 

and i t s a f f i l i a t e s i n the Crow F l a t s 11 Fed. Well No. 1 and Crow 

F l a t s 3 Fed. Well No. 1, and has become operator of those w e l l s . 



Nearburg has r e t a i n e d ownership and ope r a t i o n of the Crow F l a t s 10 

Fed. Well No. 1. 

6. Nearburg i s the owner and operator of a gas p i p e l i n e 

s e r v i c i n g the three w e l l s . Nearburg has been surface commingling 

gas produced from the three w e l l s . A l l three w e l l s measure 

prod u c t i o n through separate check meters on each of the w e l l s i t e s , 

and the gas i s then t r a n s p o r t e d through Nearburg's p i p e l i n e , t o a 

s i n g l e sales meter, t o a p i p e l i n e owned by Duke Energy F i e l d 

Services LP ("Duke"). 

7. Ap p l i c a n t s request t h a t the D i v i s i o n a l l o w Concho and 

Nearburg t o continue t o measure the gas through the check meters as 

described above and r e p o r t i t t o the D i v i s i o n on t h a t basis, t o 

commingle the gas i n Nearburg 1 s p i p e l i n e , and t o s e l l the gas 

though the e x i s t i n g sales meter at Duke's p i p e l i n e . 

8. The Crow F l a t s 11 Fed. Well No. 1 and Crow F l a t s 3 Fed. 

Well No. 1 produce at low r a t e s , and without an exception t o 

D i v i s i o n Rules would be s h u t - i n . 

9. I n t e r e s t ownership among the w e l l s i s not common, and 

n o t i c e of t h i s a p p l i c a t i o n has been given t o a l l i n t e r e s t owners i n 

three w e l l s . 

10. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the prevention of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, ap p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the r e l i e f requested above be granted. 

- 2 -



R e s p e c t f u l l y submitted, 

imes ~Br5cfe 
O f f i c e Box 1056 

Janta Fe, New M e x i c o 87504 
1(505) 982-2043 

Attorney f o r Applicants , 
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