
Appfkstion So' LEASK. NO:V04886 OOOO 

OIL AND CA.S I.EA.SF. 
(Discovery Form) 

THIS AGREEMENT, dated June 0 1, 1996. between the sua' of New Mexico, idmg by *r«l through iu omrmtjiooer ofpuhlit I»ndv tieneiraftet called tfw 
"lessor", uvl 

CHESAPEAKE O P E R A T I N G , INC. 
P. O. BOX 18496 
O K L A H O M A C I T Y . O K 73154-0496 

hereinafter c*lied the "lessee". 

W I T N E S S E T H : 

Record & RG(urn To-
Cnesapeake Operating, l n c 

P-O, Box 18496 
Oklahoma City. OK 73154 

WHEREAS, the !eswt K J J fiied in the office of the cccrrmijaiorie? of pub-he Ittr-ds i n *pp! ioi i ion Tor i n oi! JLT«3 letse covering the iuvdb Herri rutter 

described i n d K « tendered lhcrcv.it>] the rc^uircti fircl piyrrvrn;; trnJ 

WHEREAS, all o f the repair eme-rli o f l t w relative lo the application ervJ Lcrxi^ h-ce been duly c o m p i l e with, 

THEREFORE m a ™ ^ t i o a of HUNDRED TWO THOUSAND and 00/100 dollars 
the u m e being the amount of the Icmtcf trove nfcn'KfK'd, r.sxi liw: further ttJm of S30 CX) f i l ing fee, Jtrxi o f t h e cov-cntnU JL/KJ * grccmcnui 

KctcmaAA_T conlxuvai. OK: ICVH* doo Hereby grtnt, demise. JCASC tr>d ret urrio the lotscc, occJiu i vely. for ihe to\c trtd oniy purpaae o f cxpJortiioft, 

develo-pmcnt ind production o f oil or (including c*rt>«n dioxide *rwJ KclmniL oc bosh lhrrr*>*i axvj therefrom with the right Ic own " I I oil *JXJ £AJ »O produced 

and saved Lhererrorn *nd oo( reserved *5 royalty by the lessor urxicr the terms of ihu i o t ^ . together with rights-of-way, easement! *r*S servitudes for pipeline*, 

telephone Jtnei, t inkx, povvcf b-xisea, SUJKWU. gjuoltne planii trxi fudurc? for ffroduc-ing. i j c t l m g ind cu ing for inch proJudi , kjtd bousing ind boarding 

employees, and tny And aj] rights ar^J privileges r-^ceiury. tncklcnl lo c< ccc valient for LSc ccor-cmiicxI opera 1 itxi of m d l u v i . for oil u i d g i i , with ngh! for »uufi 

purposes lo Ihc free u»c o f oi l , g £i, c*_jing-he*d gzj ot water from said lir»ti*. btjS RO< (rxyrr, IOLKX'S waler v>cIU, a/xJ with the rightj o f removing either during of 

i ^ r r the term hereof, all *nd any improvcmenU plxevti or crexicd oo iht p^rmt io bv Ihc l̂ sAee, ir<iudtri£ the n'ghl to pxill all casing. *uhject, however, to Ihe 

eover\*Jita »jvd diodil iofw hcr<irj.Acf *et out, \htt fu!Eow.-ing desinbovf l*j-»d f i l i a t ed in LSC countryXica) of L e a , Ptite of New St<:xico, tnd more p*nicul i r fy 

described a j follow^: 

S u b d i \ isions Acres Tnsd'tut ion 

LOT(S) 11(40.00), 12(36.71), 13(36.65), U(4th<X)}, 

E2SW-1 

!6.S 3<, K 233.36 M H 

S*»d Itnds Ktving been jtwurded lo IciAee tnd dostp^ftied t i Trxct N ' o . V 0 - O - 0 0 1 1 t l public i*\c h-cId by the COOVTM'-JJitmcr o f public luvis on 

M a y 2 1 , 1 9 9 6 . 

To h*ve uvJ to bold i * i d Ixmi, *nd i l ) the ngf>U u>d pnsiJcga granCcd hcrcuivicT, ta and unio Ihc l e i v « for » pruru-ry Icrm of five y«ji_n from the date 

hereof, *nd u lot'ig lhcrt*flef u ot] ux f i , or cither o f them, u pr^iv>c«-J LT. p«^-u-;g tTU-a_->tftn±j fnxt i i t i d Itrvd by ic^iee. tubject to i f ! o f the terms lund corvdittocu 

hcT<»rv*fler t d forth. 

In COOMderation o f tKc prrmiiet ihe pA/lics coovenxn! trvJ ajrec u foUo^vx. 

(. Sttbjtct to the free u=e wilhocri royiKy, « hereinbefore pcvr-->ifd. the l t s i « t h i i ! pay Ov; iec*oc raymhy cxvstixlh. p*rt o f th< o\l produced tnd 

s*vcd from the k»**d premues or th4 ct*>t '•ilue iher^of, t t the option, ofthe b w r , rucf-i viluc to b«: the p n « prcvti l ing the dty oil i i run into *. pipeline, i f the oil 

be run into * pip<!ifte ,oe into rLoctgc LtLnJci, tf the ot! « ytored 

2. Subject to th< free use utiLhout ro)*»lty\ u h^cinbefofc prodded, tf«c cxptkxx of t ^ ietiof «( tny time tnd frocn time to tinu:. t /v (eswr xrufl pay 

the l e » o r i i r o ) iHy or*c-»iXth part o f the g*j produced tr>d UVSKJ 5~om thx: Ici>cd pfcrra&ex. trciuding cAiing-bKid gxj . Unlcti t i i d option is exercised by Icrtor, 

the (ests^t th*R p*y Ihe lessor stf rcry-thy ooc-sixlh of tSe ctsh vtluc of tht f,i-v ij^ludirrg cjt3tr.g-hc4d g>v produced txvd « v c d from the Icjued prerrutei tnd 

rrt*j^e<cd cy u l i l i / ^ d , such vs l ix to be eojj<l to the rvrf procctsis derived freer, ssle c-f r.ich, giS in thx ftcfd, provitfcd, hcv^cvef, the ctxh v-»luc for royihy 

purposes o f ca?t>on diojdds g*j &r«d o f rr^'drtx^rbon gsa delivered to * gwo'-irv: pltnt for CT-Vsirtto*i of liquid hydrocarbons th*]l be CX^J*! to the rvrt proceeds 

derived from the taJe c f such g*i, including tny | io\jjd b^droc4rb*>ra recovered U^errtrorn. 
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No<wiOwlAndsrs | ; ihc fc*~e£oin£ r i r c v i i K x w , the tcwwx m a y r c ^ u i / r the pAvrncrrf o f r c n i h ) for a l l or any p*/1 o f Urf g a j p r o d u c e d and u t v c d urxAcr i h u k A V : and 

m * r k e i * d or u t i l i z e d * prvee per m e t cquaJ l o the m a x i m u m pooc b r i n g p*>d foe t , u o f ! 'kc k i n d J^V3 qua l i t y and under l i k e c o o d i t i o v u m i h c sA/ne f i e l d of ATCA 

or rruy reduce the royalty v-*Jue of any Kich gJJ (lo any *jr>:<om no: )c*s USAA ihc ne-L-prrx«xi» of wEe thereof, tn the field) i f ihe commi-Wfoocr of public \trrds IHMH 
d e t e r m i n e n j t J \ w l i o e , l o t-< n*ecA**ry to the s v . c c e * « h d o p « - * l i o n o f lh< f*r*da for1 m l TV purpose* tx I D c r w ^ r ^ g e m e n l o f the gre*le*t u l t i m a t e r ecovery o f o i l or 

£ » * Of t o the promoLicx'i of c-on*ervi l too o f ott or ga> or i n \ h i p u b l i c irrfercsL 

T h u le tae t h i i I not zxpsrt ai Ihe end o f t h e n r i m a r Y t e r m h a c o f i f there L I * w e i l ' c A p i b ] ing gts tn paying quAnlilics located upon wmc pirl of ihc ixnds 
e m b r a c e d here in , or upon land* p o o l e d or c o m m u r u l i x e d h e r e w i t h , v. here t u c h v,cU 12 shu(-<n due to the t a t h i l i t y o f the lessee to o b t i i n * p ipe l ine COnnc\1(Ofl Of lo 

m*Act th* gt* lUreWn vf the iasM limdy pays in Annual roy*Jty on or before the UUHOI rct>ul ptymg d*i« rwxt enduing After the ocpirHiw of ninety cjayi 
from the d*Le taje! well w u shut-in and or of before t i id fcr4jj d*i£ theretiler. The payment of ixid AmuAl royihy ih*J) be comidercd for AJ( purpoce* ihe [imc 
i - i t f £ i S Were be ing prt*tuo&d tn p a y i n g quAnu' l ic* and u p o n the torr*mericernenI o f m a r l c l i n g o f g u f r o m u i d w e l l or w e l l * I h c r o y a l t y p a i d f o r ihe W-iw y e u i n 

w h i c h the £ > t t* f i r * : rnAr te ied ahxlt he credi ted upoa the r o y a l l y DAVuhlc h=j-eur*icr lo the I c t t o r for rv.ch year. 1"he p rov i s i ons o f i h u l e c t i o n i h a f l » l w a p p l y 

w h e r e i i h c t c g r r u u i c t e d f rxxn i * i d i t A - w b o f d premises And t h r o u g h nc faul t a f ihe Lessee.t ihe p ipe l i ne ronrvection or n w i e l i i ImS or c e a i e i , in w h i c h CAJU; i h i i 

lexae t h s l l not expire to long A I u j d Annual m y a l i y « p & i d ta beretri pcovidexi. T h - Amount o f Any Annual r o y a l t y p » y * h l e under th is t c c i i n n shall equa l !\*ice the 

»-nnu-fci r c n l a j dt*e be the Icaaec u m i e r the t e r m * o f I h i i ICJUW: hot P** t e a ihax, ihrce huf -J red t vvcrKy d o i l a n (S3^Q) per w e l l per yea / , p t o v i d i s d . however , t h x l m y 

r u c h J t n n u i i r o y k h y for trey yea/ b e f i t m j n g o n o r aAcr l e n y e * n f r t « n ihc dale hern ' j f shal l ctpxaJ f o u r i r r rv s the x n n u » l ren t* I d u e by the I a w e under the I c r m i o f 

l h j « ICAAC but not \c*i l h * n r w o lhcx iM.nd d o i i t n (S2,CX>C) per w r U per year, p r o n d e d f u i l h c r that IK» armu*! r o y a l l v s l i * l l be paVal i lc under l i i i s sect ion i f 

e q u i v a l e n t h r t K x w U u c l i m c f y p*-id p u r t u a j i t l o u x H h c r l e a j ^ i i « j e d by ICTJKX u x i i f w c h cither fcz^e i'-tclLMiea laxxis c o m m u n i t i z e d ws ih l a r u l i g j i n t c d hereunder 

fo r i h c purpose o f p r o r a i K w a i l ) i i - j k r i n | tn the i h u ! - i n v ,e l ! No< WTt>*GL*/>dL"5g ihe oro-<i»torri o f i h u t o r t i on lo the c o n t r a r y , this le**c t h i l l not b< con t inued a i l c r 

f t v c y « * n from the & t i t h«crcof f o r any p e n o d o f rrxrirc l h * n l en y e x r t ihc ryt\Tnen< o f t s i d a rmual rovaHy unleut , f o r g o o d ctuJ-c i h o w n , Ihe cornrrii-sjiooer o f 

p u b i i c la rvdi , i n h t i OJtcrei^on, g n t n t i m c h a c o o l i n u i t n c c 

3. Le**ee agree* to m * x c f u l l ^e^leTr^eT;^ on Lhe r w c n l i r t h day o f each rrK*oJ-. for * l j r o v a h e i due l o the lessor fi . i f ihe p r e c e d i n g m o n t h , u i x i c r this IcJL-ie, 

ar>d to peTTTUt lhe lesioe ce rU a g c n U , i J al l r r * . son - ih l i h o u r s lo cxxsrurK \C*J-C-C'I h o o i j ' f l i i t n g t6 ihc p r o d u r i i o n and d i s p o s i t i o n o f t » i and £AJ prcxii-tcai . I^es'-ee 

f u r i h e r t g r ec* lo nabm>t lo l<c**.ce u v > u * l l y u p o o f t>rmt f u m i i i u r d bv I c t w x , v e r i f i e d r r p o r l j s h o w i n g Ic^-^t 's o p e r * 1 ' 0 ™ f t f the p reced ing yc*r . 

^ . A n t r i m ! * ] rcnta] al the rate o f S 1 . ( H I per t c r t ^h_i i l bsecc-rTV! CJ-JC a.rwi p f . able \o t l < l c?^ r f bv the lessee Upon each acre o f the l a n d above described 

*JXJ then cJ*rrnod b y ru^-h tCKtce. f rn l (he s.mvc sha/! be due a jv f p a v i b i e in i c K u w c to (Ac !c-isof o n successive u \ n i v err-arv dsicn o f this IcaNC, hot lhe t n n u i l r r n u l 

oo t r t y ax*!gnnWTt ah* 11 in rx? c ^ a i ! be less i h t n fr>rty d o H t n (S-40 0 0 ) 

I n the even! ihc leuwe khall c l c v l l o »unci>dcT u i v or * l i o f t a i d atic-egc. be s r ^ I l d r i v e r lo lhe icsw K I d u h c \ e c u ted I C I C A V : lhcrc»i f and i n c\ - cnt s j i d lc i . \e has 

been r eco rded then he ihaJI u p w rccjuer i f u r n i s h ar»d d e l i ^ r f to l r < tevw-x i c o l i f ; c t j ;"i.>pv t i f » Ju l v rv-TT d r d rc le i sc . 

5. The l«*e=c m a y el t n v l ime b> p tVTng l o ihc lessor »U amount* th-cn d*>r n p r o v i d e d berci r , tr«d the f u r t h e r J u m o f f o r t y d o l l a r s (£-*0 DO). jur rcndcT 

x n d c a n c t l i h U lt*jte i m o f a / u u V I-AJTVC rovm a l l or stm p:Vii t>n o f t h e l a n d i herein r c x ^ d a-nd be r e l i e v e d f r o m f u r t h e r o b l i g a t i o n s or l i a b i l i t y hereunder, in the 

m * n n c r t s bercinbefc>rc pj^ovidoct P rov ided , lhi» t u r r e r v i e f c(mu-v ^TK) th? r>piin<i herein reserved l o lhe ICS-MTT shal l cci-\e u>d bec\>me aijst^Jutely in* ipc t» l ive 

imrncxJ t f t i e ly u v f coocurrwTi iv wiuS lhe i i u d j t u t i o n o f any P J I ( in a-Tv c o ^ r l o f [ i w or equ!t) bv the k rswe . lessor or any assignee, i o enforce th is icA_VC. or any p f i ts 

l e r r m expr reaed or i m f - l i « l 

6 . A l l p a v m - n u daie hereunder sha l l he m j . d e on c«f I t c f w e trie A i v m c h p * \ m m l h due, a l uSc o f f t c c o f lhe c o m m i s s i o n e r o f p u b l i c ]sj%ds i n I v m U Fe. 

N e w M e x i c o , 

7. The leswse w i t h the consent o f the lessor shal l have the nghts to ixs ign this !c».te tn w h o l e or i n part . P rov ided , h o w e v e r , t han no t s s ignment o f an 

o r * d i v j d e d i o t e r n i in the l ea* : o r i n «Jiy p * r i i h c r c o f noe any t i i i p n m e n i o f less Xhxr> t l ega l s u b d i v i s i o n i h i l l be r m o g r i i z e d or a p p r o v e d b v the lessor. U p o n 

A p p r o v i . ] i n w r i t i n g b y the lessor o f *~n x i s i g n m e n t , Uvr a_ctipT-or thiiJJ i t i n d re l ieved f r o m a i i obi ig-a t iont lo lhe I c ^ o r u i f h respect l o i h c lands c m i i f A c e d i n (he 

AAsigrtmcTtt and the l e » o f shall l i k e w i s e be r e l i eved f r o m all o b b g a i i o m lo (he awtgnor a_s l o vucb i r i c t s . »-ftd the assignee s-hall succeed t o a l l o f the rights And 

p r i v i l e r p * o f t h e a j j i g n c r w r l h rexpeel tc such t r a t l s And shal l he h e l d In have t . v f j m e d a l l o f lhe dut ies xnd o b l i g a i i o n s o f the Assignor (o the ICS-VJT A^ tn such 

ITACU. 

8. I n the event a '•'•ell or we l l s p r o d u c i n g o i l or £ u i n p i - r i n g quant i i i cs sbould he b rough t i n on adjacent l and w r o t h is d r a i n t n g tbe levsed premises. 

iesAce sh* l l d r i l l cuch. ofTsel w e l l or we l l s as l r t -xsonablv prudent oper A tor w ^ x i i d d r i l l urKler the sarrv: or s imi lar c i r c u r n - a a n c o . p r o v i d e d l h a l no such offset w e l l 

sha l l be r e q u i r e d i f cxxnpcreuuorv rov* l t t c s Are pAid pursuan t l o an » g r r c n ^ c n l between the iessor m d ll>c lessee. 

9. T h e lessee i ^ - c c i l o n o t i f y the I C E W T o f t h e k*cxl;r>n o f each w e l l before ccMnmericing d n I l i n g ihereon , l o keep A c o m p k H e find accura l e l o g o f each 

w e l l d r i l l e d *r»d lo f u r r u i k i c o p y thereof , v e r i f i e d b v s^o>e person hx\- ing aclua! k jv>wledge o f the f i s l z , l o the l e s w x u p o n lhe corn p i el i on o f m y w e l l , and to 

f u r n i s h the l o g o f Any Urif ini5hed w e l l At anv t i m e u h e n requested lo do w by Lhe lessor 

I f ans l i m h crrilTraced i n thi- i lesju? s K i ! ' be i n c l u d e d in i n v deed or contraL"T o f pu rcb i s e o u l s t a n d i n g And subs i s l i ng issued p u r j u i n t (o Any 

S-ile m i d c o f the surface o f such ! « n d i pfx»f lo the dale o f this I C A J ^ , it K sgreed And u rKk" S i o .>J (ha! no d r i l l i n g opera t ion shal l he c o m m e n c e d o n any such U n d * so 

&old un lcs* and u n t i l & K Scsicc. s.hfcll h ^ i x f i l e d t g<K>d AJK! s - t i f f ic icni K m J w i t h the l e w n r i s r equ i r ed by l a w . I n secure the p a v m e n l f o r such lUnna^e l o u*ic 

b v c s l o c k , riu-igc, v.a;cr, crops i t t ang ib le imp:os-crrierit5 CK1. ^uch I m d s mas- tvr ?ufTcrcd b y the purchaser h o l d i n g such deed or con t rac t o f p u r c + i i ^ , his 

successors, bv reason of £hc dc^rfopmaiK, use: and (xrciiruhc-n of cuch fand5 b-- such lessee. Prn%ided, ^wever, that no such bond shaft he required if sz/ch 
purchi -scr i h j \ ] wa ive the n ^ n ! t n rct^uirc such lv:K->d l o be f , i \ m ;n Lhe m.inner p r o n d c d b^' l a u . 
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10 In dril l ing wells all waicr-iK.-a.nng siruLi shall be n-oicd in the log. and the lessor resets a the n^hi lo r e t i r e lhal a!! or any pari of ihc cu ing shall 

be Uft (rt W j nonproductive well when te ixx decrm it to the [nlercsl ofthe beneficiaries of Lhe land* granted hereunder to maintain said well or wells for water. 

Ko*" such casing *o left in wclh Lhe lesvoe shall pay lo the lessee the reasonable value Lbeieof. 

11 Leauee sh*l! IK 1 hank' and agree to pay of l i t damages to the range, livestock, growing crops rx improvements caused by lessee's opcrahaa* on said 

lir i i ls . V/hen requested by the les-sor the lessee shall burv pipeline* below plou* depth 

U . The lessee shall nol remove any machinery or fixture* placed oo said premises, nor draw the casing front any ux l l unless ajid until al! payments 
and obligations due the lessor urxicr ihe terms of i h u agrcetnent ihall ha\r been paid cr sjiiixlied. The lev ies right lo remove the casing is subject lo the 
provision, o f Paragraph 10 »! \wc 

I J . Upon failure or default ofthe lessee lo comply with any of the provisions or covenants hereof, ihc lessor is hereby authorised to cancel this lea.se 

and sucb cancellation thai! extend lo and include all nghb bcreundcr as lo the whole of the trad so claimed, cx possessed by the lessee, boi shall not extend to, nor 

alTcci UV rights of any other levvr-e or assignee chiming any portion of the lands upon which no default has been made; provided, however, that before any such 

cancellation shall be made, the lessor sha.ll mail io the lessee so defaulting, by registered or certified ma i l addressed lo the post-ofTicc address o f such lessee as 

shown by lhe records o f lhe stale land office, i notice o f intention of cancellation specifying the defsull for wh»ch cancellation is to be made, and i f within thirty 

days from the date o f mailing sai J notice lhe u i d lessee shall remedy lhe default specified in said notice, cancellation shall not be mad<. 

I -J. I f this t e w shall have been numUined in aeccrtianoe with the provisions hereof and tf at the expiration of the primary term provided for herein oil 
or gas is not being produced on said land but lessee is then engaged in bona fide drilling or r rwor i ing oper a lions thereon, this tease shall remain in fu l l force and 
effect U> long as such operations are diligently prosecuted and, i f they result in the production of oil or gas, so long thereafter as oil and gas in paying quantities, of 
either o f them, is produced from said land; provided, however, such operations ret ending beyond the primary term ihali be approved by the lessor upon wriUen 
application filed -with the lesscx cx-. or before the expiration of w i d terra, and t report of the Axlus of all such operation* shall be made by the lessee lo the lessor , 
every thirty days and a oessati.in of sucb oper* lions for m o « than twenty consecutive days shall be considered as an thA/vdoonieot o f such nrtcntioru and this lease 
shall thtXeupon terminate. 

I f during U*e did ling or rcwixt ing af any well under litis section, lessee loses CK junXs (he bole or well and after diligent cfforU in good faith 
is unable to complete said operations. Then w-fihin twenty days after the ab^nukwnoii of taid ^xraiiocts, lessee may commence another well within three hundred 
thirty feet of the Io*t or junked IJOIC or well and drill il>c same with due diligence. 

Operations cxwrirneneed and continued aj herein provided shall cvltr>d lh<i iea.ve as lo all lands aj lo which the same i) in fu l l force and 
effect as of the time said dril l ing oper»lio*r. *re Corrvnencxd, prodded, however, this tease shall be subject lo cancellation in accordance with Paragraph 1 3 hereof 
for failure to pay rentals or flic reports which may become due while opera! icvu are being cocxhi cled hereunder. 

I J. Should production of oil and gas or esihcr of them in paying quantities be obtained while this lease i i in force and clTcct and should thereafter 

« t v from any cause after the etptratwo of five j a n from the dale hereof this lease shall no< terminate if lessee commences additional! dril l ing or reworking 

opera ti ona within sixty days after OS* creation of such production and shall remain in fu l l force and effect so long as such operations are prosecuted in good faith 

wi ih no Cesiaiion o f more than twenty consecutivx dayr, and i f such operation rc*uh in t>»< production of od or gas in paying quantities, so long thereaflcr as oi l 

or gas til p*)"tng o^uaiitilicd U prochiced from said land, provided, however, writ Len notice of intention lo comrnence such operations shall be filed wich the lessor 

within thirty dayt after the cessation of web production, and s report of the flatus o f ruch operatioett shall be made by the lessee to the lessor every thirty days, and 

the cos i ( ion o f such operations for more than twenty cxjosecxjiive days shall be coosickred as an thar*ionrncnl of luch operations and (his lease ihall fhcrcvjpon 

tcrminate. 

16. Loaee, ind tiding their heirs, assigns, a genii and contrfcCtori shall al iheir CJWTI expertte ful ly comply with all laws, regulations, rules, ordinances 
and nrquircrncma of the crty. coorriy, slaLc, federal auuSorilies and sgercies, in al! ma tiers and things affecting the premises and opcraliora thereon which may be 
cnai_ted or promulgaJed under the govrrnrrienu! police powen pertaining lo public htahh and welfare, including but not limited lo ciMiscrvalion. sanitation, 
aesthetics, pollution, cukural properltea, fire and ecology. Such agencies are not Lo be deeme*i third party beneficiaries hcrcuodcr, however, th i i clause is 
CTlTorccahle b y the lessor tn a / iy manrxrr prevjde-d i n t l t u Ica ie or h y t aw. 

17. Should leaaor desire lo exercise itt right* to laic in4.ind i u royahy share of oil . gas or associated substancca or purchase *H or any part of live oi l . 

gas or associated jubilances prtxktced from the \&r*is covered by ihts lease, the leasee hereby irrevocably consent* (o ihc lessor exercising its r ight Such coruient »s 

a consent lhe termination of any supplfcr'purchaser rclaitortibip between the lessor and the lessee deemed \o exist under fcoeral regulations. Les*ce further 

agrees that it wil t retfUire any ptirchjuvrr o f od, gas or (cvooaled Bubctanee lo likewise waive any such rights. 

18. ]x**OC re*cr\'ea a continuing option lo pjr\ha_se a! any lime *nd from lime lo lime, al the market price prevailing in the area on the dale o f 

p j /vht.se. all or any part o f lhe minerals (oil and g i j ) that wi l l be produced from the lands covered by this lea«^. 

19. L c « o r reserves the right Io execute leases f ix gev>!hvrras 1 rcscxirce devifoprr^ent and operation thereon, the righ< lo sell or dispose of lhe 

graLhcmusI resources o f such landj; and the ngbt Lo grant rights-ofwiy and ct>cmcrili for these, purposes. 

20. k r r ru o f ih i i Agreerr*cr.l sifiJ! o iend to tJ^i bind th< r*ctn^ CXCC-JJCKT, adrrunWaJiX. mcees*txr a.->d asaignj of lhe parties hetclO. 
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]n »rH»r*i » V m i ( . Ih r [>»rti of ikr r i r j ( p*n fat* Wn-uii lo «.>*4 k i D f r f ^ j o W t i f t v r d by 111 c o m m U i i o w r of public buwit (hcr tur td i dolv 

• u l l r o r i i r d , wKh IKt K T « I of ttk o f f i c r & f f i s r < u » j (W l m « k»« J j r w f ! thj» fcfhvflrfrtli t b f d » j w»d ) r » r (lr»t »Wovt w r i ' l r n . 

STATE Or NEW MEXICO 

CoijMlVssioi^f of Public Lands. LCSSOT ^ ^-, X. - ' . J / ? UtT 

(PERSONAL ACKNOWLEDGMENT) 

STATE OF 

(Sea!) 

COUNTY OF 

The foregoing instrument was acknowledged before mc this dav of 19 •by 

My commission expires: 

(ACKNOWLEDGMENT BY ATTORNEY-IN-FACT) 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before mc this day of . 19 
P I : .-

by 

as aliorncy-in-fact in behalf of 

My commission expires: 

H 

n 

(ACK.NOWLEDGMENT BY CORPORATION) 

STATE OF Oklahoma 
ss. 

COUNTY OF Oklahoma 

S^a^0F-NEW MEXJCO 
COUNTY OF LEA 

Notary Public ~ ^iLhiLT 

MAY 2 21997p 
. o'clock 1 U 

«od recorded jo Book . 
Page 

SsslL. 

The foregoing instrument was acknowledged before mc this 20th 0 f . June ^ 1 9 ^ by 

Aubrey K. McClendon President n r Chesapeake Operating, Inc. 

(Name) 
corporation, on behalf of said corporation. 

M ^ m w o ^ H ^ y c p i r e s : A p r i l 26, 1998 

_of 
"(Title) (Corporation) 

' ' <'V. • 
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