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PURPOSE OF CONSIDERING: 

APPLICATION OF V-F PETROLEUM, INC., FOR 
AN UNORTHODOX GAS WELL LOCATION AND 
SIMULTANEOUS DEDICATION, EDDY COUNTY, 
NEW MEXICO 

CASE NO. 1 2 , 9 2 1 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: DAVID R. CATANACH, Hearing Examiner 

cn 

-o 
September 5th, 2 002 

Santa Fe, New Mexico z~: 

co -

This matter came on f o r hearing before the New-

Mexico O i l Conservation D i v i s i o n , DAVID R. CATANACH, 

Hearing Examiner, on Thursday, September 5th, 2002, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, 1220 South Saint Francis Drive, Room 102, Santa 

Fe, New Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter 

No. 7 f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:15 a.m.: 

EXAMINER CATANACH: Let's go ahead and c a l l the 

hearing t o order f o r Docket Number 2 6-02. 

Let me c a l l the continuances and dism i s s a l s 

f i r s t . 

(Off the record) 

EXAMINER CATANACH: At t h i s time I ' l l c a l l Case 

12,921, which i s the A p p l i c a t i o n of V-F Petroleum, I n c . , 

f o r an unorthodox gas w e l l l o c a t i o n and simultaneous 

d e d i c a t i o n , Eddy County, New Mexico. 

C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe o f f i c e of Holland and 

Hart, L.L.P. We represent V-F Petroleum, I n c . , i n t h i s 

matter, and I have one witness. 

EXAMINER CATANACH: Any a d d i t i o n a l appearances i n 

t h i s case? 

There being none, please stand t o be sworn i n . 

(Thereupon, the witness was sworn.) 

STEVEN T. BRENNER, CCR 
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LOUIS J. MAZZULLO. 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record, please? 

A. My name i s Louis J. Mazzullo. 

Q. Mr. Mazzullo, where do you reside? 

A. Albuquergue, New Mexico. 

Q. By whom are you employed? 

A. I'm a self-employed petroleum g e o l o g i c a l 

c o n s u l t a n t . 

Q. And what i s your r e l a t i o n s h i p w i t h V-F Petroleum, 

Inc. ? 

A. I am r e t a i n e d by V-F Petroleum, I n c . , as a 

ge o l o g i c a l consultant. 

Q. Have you pr e v i o u s l y t e s t i f i e d before the New 

Mexico O i l Conservation Division? 

A. Yes, I have. 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as an expert i n petroleum geology accepted and 

made a matter of record? 

A. They were. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n of V-F 

Petroleum, I n c . , f i l e d i n t h i s case? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes, I am. 

Q. Are you f a m i l i a r w i t h V-F Petroleum's proposal t o 

simultaneously dedicate two Morrow gas w e l l s t o a quar t e r 

s e c t i o n i n the nor t h h a l f of Section 31, Township 17 South, 

Range 31 East? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h the s t a t u s of the ownership 

of the lands i n the area of t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

Q. Have you made a ge o l o g i c a l study of the Morrow 

formation i n the area which i s the subject of t h i s case? 

A. I supervised and modified an i n t e r p r e t a t i o n , a 

ge o l o g i c a l i n t e r p r e t a t i o n of the Morrow. 

Q. Are you prepared t o share the r e s u l t s of your 

work w i t h the Examiner? 

A. Yes, I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER CATANACH: They are. 

Q. (By Mr. Carr) Mr. Mazzullo, i n i t i a l l y would you 

summarize f o r Mr. Catanach what i t i s t h a t V-F Petroleum, 

I n c . , seeks w i t h t h i s A p p l i c a t i o n ? 

A. V-F Petroleum seeks a u t h o r i z a t i o n t o re- e n t e r and 

recomplete the Dow "B" Federal Well Number 2, which they 

now own, a t an unorthodox w e l l l o c a t i o n t h a t ' s 660 f e e t 

STEVEN T. BRENNER, CCR 
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from the n o r t h l i n e and 2 310 f e e t from the west l i n e of 

Section 33, Township 17-31, i n Eddy County, New Mexico, and 

they want t o recomplete i t i n the lower Morrow sand, i n the 

East Cedar Lake-Morrow Gas Pool. 

Q. Mr. Mazzullo, i s t h a t w e l l a t an unorthodox 

l o c a t i o n ? 

A. Yes, i t i s . 

Q. And has t h a t p r e v i o u s l y been approved by the 

Di v i s i o n ? 

A. I t was approved by Order Number NSL-3856. 

Q. Now, t h a t ' s the f i r s t w e l l , the Dow "B" Federal 

Number 2 ? 

A. Yes. 

Q. What i s the other w e l l t h a t ' s the su b j e c t of the 

Ap p l i c a t i o n ? 

A. The other subject of the A p p l i c a t i o n i s the 

a u t h o r i z a t i o n t o simultaneously dedicate the e x i s t i n g 3 2 0-

acre gas spacing u n i t , comprised of the n o r t h h a l f of the 

s e c t i o n , t o the Dow "B" Federal Well Number 2, which i s t o 

be completed i n the lower Morrow sand, and the newer Denali 

"33" Federal Well Number 2, which produces c u r r e n t l y from a 

middle Morrow sand. 

Q. And what w i l l govern the development of t h i s 

acreage i n the Morrow? 

A. I b e l i e v e t h a t would be statewide Rule 104.C, 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

8 

320-acre spacing, 660-foot setbacks. 

Q. Do the Rules r e q u i r e t h a t i f an a d d i t i o n a l w e l l 

i s d r i l l e d on a 320-acre u n i t i t s h a l l be lo c a t e d i n the 

quar t e r s e c t i o n not co n t a i n i n g the i n i t i a l w e l l? 

A. Yes. 

Q. And t h a t ' s the p r o v i s i o n we're seeking an 

exception t o here today? 

A. That's r i g h t . 

Q. Have you prepared e x h i b i t s f o r p r e s e n t a t i o n i n 

t h i s case? 

A. I have. 

Q. Let's go t o what has been marked f o r 

i d e n t i f i c a t i o n as V-F Petroleum, I n c . , E x h i b i t Number 1. 

I ' d ask you t o f i r s t i d e n t i f y t h i s and then review the 

i n f o r m a t i o n on i t . 

A. E x h i b i t Number 1 i s a land p l a t of the s u b j e c t 

area showing the no r t h h a l f of Section 33, 17-31, 

h i g h l i g h t e d i n yellow, a p a r t i a l l i n e of c r o s s - s e c t i o n 

across the s e c t i o n showing a w e l l i n Section 32, the Denali 

Federal 1 and 2 w e l l c l u s t e r i n the middle, and the Dow "B" 

Federal w e l l a t the end, on the r i g h t side of t h a t l i n e of 

cro s s - s e c t i o n . 

Q. Now, before we go t o the cr o s s - s e c t i o n , could you 

i d e n t i f y the o f f s e t operators f o r Mr. Catanach? 

A. Yes, I can. The south h a l f u n i t of Section 33 i s 

STEVEN T. BRENNER, CCR 
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also leased by V-F Petroleum. The lands adjacent i n 

Section 27, the southwest quarter of Section 27, the west 

h a l f of Section 34, the west h a l f and the east h a l f of 

Section 34, are f e d e r a l acreage t h a t i s c u r r e n t l y open, 

p r e v i o u s l y leased by Heyco. 

The south h a l f of Section 28, t o the n o r t h of the 

subj e c t p r o r a t i o n u n i t , i s c u r r e n t l y leased by Texaco. The 

east h a l f of Section 32, o f f s e t t i n g our acreage t o the 

west, i s c u r r e n t l y leased by Heyco. And the south h a l f of 

Section 29, t o the northwest of our subject acreage, i s 

leased by P r a i r i e Sun. 

Q. I s V-F E x h i b i t Number 2 an a f f i d a v i t c o n f i r m i n g 

t h a t n o t i c e of t h i s A p p l i c a t i o n has been provided t o each 

of the o f f s e t operators i d e n t i f i e d by you? 

A. Yes, i t has. 

Q. And attached t o t h a t a f f i d a v i t i s a l i s t of the 

p a r t i e s n o t i f i e d and a copy of the l e t t e r , as w e l l as 

c e r t i f i e d r e c e i p t s ? 

A. Yes. 

Q. Let's go t o what has been marked, now, as V-F 

Petroleum E x h i b i t Number 4. 

Mr. Examiner, we don't have an E x h i b i t 3, the 

reason being t h a t the s t r u c t u r e map which was E x h i b i t 3 has 

been incorporated and i s included on E x h i b i t Number 4, and 

so we have j u s t an E x h i b i t Number 4. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

10 

And Mr. Mazzullo, I would ask you t o f i r s t go t o 

the s t r u c t u r e map, which i s on the r i g h t - h a n d side of the 

e x h i b i t . I d e n t i f y and review t h i s f o r Mr. Catanach. 

A. Okay, t h i s i s a s t r u c t u r e map drawn using a datum 

i n the middle Morrow c a l l e d the 2L marker, which i s j u s t 

above the subject pay zones of t h i s A p p l i c a t i o n . And the 

s t r u c t u r e map shows the l i n e of cross-section t h a t ' s 

included on t h i s e x h i b i t , on the l e f t - h a n d side of t h i s 

e x h i b i t , extending from Ml t o Ml'. I t takes i n a few more 

w e l l s than what we saw i n the previous e x h i b i t . I t goes 

from west t o east and then down t o the south p a r t of 

Section 33 t o incorporate a l l the pay zones i n Section 33. 

Simply, i t shows s t r u c t u r a l d e c l i n e g e n e r a l l y t o 

the east across the subject acreage, which i s the n o r t h 

h a l f of Section 3 3 i n t h i s case. 

Q. Let's go t o the cross-section, and I ' d ask you t o 

review the w e l l s shown on t h i s p o r t i o n of the e x h i b i t . 

A. The cross-section on the l e f t side of t h i s 

e x h i b i t shows the two major pay sands w i t h i n the middle and 

lower Morrow i n t e r v a l s t h a t we've defined i n t h i s area. 

Notice t h a t the 2L s t r u c t u r e marker i s i n d i c a t e d . That 

corresponds t o the horizon t h a t I've mapped on the r i g h t 

side on the s t r u c t u r e map. 

And below the 2L horizon there are two major pay 

zones designated as t - 5 , t-5a and -b, and t - 3 . t-5 i s the 

STEVEN T. BRENNER, CCR 
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major producing zone i n t h i s area and i s included i n every 

w e l l t h a t has produced i n Section 33. Some of these w e l l s 

have been plugged, some of them are s t i l l c u r r e n t l y 

producing. 

The t-5b zone had been producing i n the Dow "B" 

Federal "33" Number 2, which you see i s the proposed r e 

en t r y w e l l . I t was o r i g i n a l l y completed i n the t-3 zone 

but only produced out of the t-3 zone f o r about t h r e e 

months, I b e l i e v e , or not even t h a t , two months, before a 

bridge plug was set above i t and a new zone was completed 

i n the t-5b. So c u r r e n t l y t h a t zone t-3 i n the Dow "B" 

Federal Number 2 i s shut i n , f o r a l l i n t e n t s and purposes, 

and the t-5b zone had been producing and was subsequently 

abandoned i n the t - 5 . 

I f you go over t o the Denali Federal "33" Number 

2, which i s the w e l l t h a t was r e c e n t l y d r i l l e d — i t was 

completed i n June of t h i s year — i t has been completed i n 

the t-5a and probably -b zone. There's no d i s t i n g u i s h i n g 

between the two; they're apparently connected, pressure-

connected, t o the t-5b. 

You can see t h a t the Denali Federal "33" Federal 

Number 2 has been completed i n the t-5a and was i n i t i a l e d 

a t 1100 MCF of gas a day, plus 36 b a r r e l s of water per day. 

That zone was, by i n i t i a l pressure readings, 

being drained by o f f s e t w e l l s , p a r t i c u l a r l y the Harvey 

STEVEN T. BRENNER, CCR 
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Yates Cedar "32" State Number 1, which i s on the l e f t side 

of the cross- s e c t i o n , and also by the Dow "B" Federal "33" 

Number 2, which was abandoned r e c e n t l y i n the t - 5 . 

Q. So what you're proposing t o do i s , you're 

proposing t o re-enter the Dow "B" "33" Federal Number 2, 

the c e n t r a l w e l l on the cross-section, and attempt t o again 

e s t a b l i s h production i n the t-3 i n t e r v a l i n t h a t w e l l ? 

A. Yes, e x a c t l y . According t o my c a l c u l a t i o n s , or 

according t o the production, the two months of p r o d u c t i o n , 

t h a t zone, the t-3 zone, was not depleted i n the Dow "B" 

"33" Number 2, i t was merely completed i n the t-5b i n order 

t o produce reserves t h a t were being drained i n other o f f s e t 

w e l l s . 

Now, we propose t o go back down i n t o the t-3 and 

recomplete i n t h a t zone. And as you can see from the 

cro s s - s e c t i o n , t h a t zone i s p r e t t y much i s o l a t e d from any 

other producing zones, both above i t or l a t e r a l l y adjacent 

t o i t i n any w e l l , i n c l u d i n g the Dow "B" Federal "33" 

Number 2. 

Q. And when you do t h a t , y o u ' l l have no w e l l on t h a t 

spacing u n i t producing from the t-5? 

A. On t h a t spacing — No, the t-5 has been abandoned 

on t h a t spacing u n i t , the only w e l l t h a t was producing from 

i t i s the w e l l t h a t we're going t o re- e n t e r . 

Q. And the t-5 i s the w e l l t h a t i s c u r r e n t l y being 

STEVEN T. BRENNER, CCR 
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produced by the Heyco w e l l t h a t o f f s e t s t h i s t r a c t t o the 

west? 

A. That's c o r r e c t . 

Q. And i f your A p p l i c a t i o n i s approved, you would 

have one w e l l i n the t-5 i n the northwest q u a r t e r of 

Section 33 and one w e l l i n the t-3 i n t h a t acreage? 

A. That 1s c o r r e c t . 

Q. These are separate zones? 

A. They're separate zones. 

Q. I f you're not allowed t o simultaneously dedicate 

by adding the Denali "33", t h a t acreage would be s u b j e c t t o 

drainage by the Heyco w e l l ; i s n ' t t h a t c o r r e c t ? 

A. Yes, i t would be. 

Q. And t h a t i s the reason f o r t h i s A p p l i c a t i o n ? 

A. Yes, i t i s . 

Q. And i f t h i s A p p l i c a t i o n i s granted, would V-F 

Petroleum agree t h a t there would be no more than two Morrow 

w e l l s d r i l l e d and producing, recompleted and capable of 

producing, i n the n o r t h h a l f of Section 3 3? 

A. Only two. 

Q. Can you summarize q u i c k l y your conclusions from 

your g e o l o g i c a l work? 

A. The conclusions from the geologic work i s t h a t 

the t-3 zone i n the Texaco — now the V-F Dow "B" Federal 

"33" Number 2, the t-3 zone i s c u r r e n t l y not producing, i t 

STEVEN T. BRENNER, CCR 
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is capable of production, and i t is separate from any other 

producing zones w i t h i n t h a t wellbore or i n any adjacent 

wel l b o r e . 

I t i s separate from the t-5 zone, which i s 

c u r r e n t l y producing i n t h i s same p r o r a t i o n u n i t , and i t i s 

present i n the Harvey Yates Cedar 1 132" State Number 2, 

where i t has not produced y e t , but by c a l c u l a t i o n s i t ' s 

capable of being produced. 

We seek t o produce reserves out of the t-3 

separately from reserves t h a t are being produced out of the 

t-5 zone i n the Denali Federal "33" Number 2 i n the same 

p r o r a t i o n u n i t . 

Q. Mr. Mazzullo, w i l l approval of t h i s A p p l i c a t i o n 

and the completion of the w e l l s proposed be i n the best 

i n t e r e s t of conservation, the prevention of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, i t would. 

Q. Were E x h i b i t s 1 through 3 e i t h e r prepared by you, 

or have you reviewed them and can you t e s t i f y as t o t h e i r 

accuracy? 

A. They were prepared by me, and they are accurate, 

as f a r as I know. 

Q. And you have reviewed the land e x h i b i t s , and you 

have checked t h a t i n f o r m a t i o n as well? 

A. Yes, I have. 

STEVEN T. BRENNER, CCR 
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MR. CARR: May i t please the Examiner, at this 

time we'd move the admission i n t o evidence of V-F Petroleum 

E x h i b i t s 1 through 3. 

EXAMINER CATANACH: E x h i b i t s 1 through 3 w i l l be 

admitted as evidence. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Mazzullo. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Mazzullo, the w e l l i n Section 32 i s c u r r e n t l y 

being produced i n the t-5? 

A. That's c o r r e c t . 

Q. But i t i s capable, i n our op i n i o n , of being 

produced from the t-3? 

A. Yes, there were no t e s t s t h a t I could see t h a t 

were run on t h a t zone, but i t has adequate p o r o s i t y and an 

adequate p r o f i l e on i t s r e s i s t i v i t y l o g t h a t t o me i t seems 

l i k e i t would be productive. 

Q. But you don't know why t h a t hasn't been completed 

i n t h a t zone yet? 

A. No, I could only speculate t h a t the t-5 zone has 

been the major producer here, and these w e l l s are being 

produced out of the t-5 because of competitive drainage i n 

the area. 

Q. Okay. The w e l l next t o t h a t , the Denali "33" 
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Federal Number 1, t h a t was never produced i n e i t h e r of 

those i n t e r v a l s ? 

A. That w e l l had a casing f a i l u r e , i t was junked — 

i t had a casing f a i l u r e above the pay zone a f t e r i t was 

d r i l l e d and completed. I t would have been capable of 

product i o n had the casing not collapsed on i t and had the 

wellbore not been abandoned. 

The Denali Federal "33" Number 2 was d r i l l e d as a 

replacement. 

Q. And d i d you acquire t h a t i n t e r e s t from EOG, or 

what was the — 

A. I be l i e v e t h a t V-F acquired the i n t e r e s t i n t h i s , 

i n the "3 3" Federal Number 1, from EOG and subsequently 

from Concho, which I believe bought EOG1s i n t e r e s t . 

Q. Okay. 

A. One f i s h swallowing the other. 

Q. Now, i n the Denali "33" Federal Number 2, your 

testimony i s , t h a t w e l l i s not capable of producing from 

the t-3? 

A. I t doesn't have any t-3 t h a t ' s capable of any 

prod u c t i o n , or any sand whatsoever. 

Q. Okay. Now, the w e l l t h a t you propose t o r e 

enter, t h a t was, I guess, d r i l l e d i n 1994? 

A. Yes. 

Q. And d i d i t produce out of the t-5 f o r a long 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

17 

time? I s t h a t — 

A. I t has been producing — As you can see from the 

n a r r a t i v e down at the bottom, i t was o r i g i n a l l y completed 

i n January of 1994 from the t - 3 , and then a bridge plug was 

se t , plugged back t o 11,650 i n March — t h a t should be 

March of 1997, yeah, March of 1997, before i t was ever 

depleted. 

I t s t i l l had a — p r e t t y much a f l a t d e c l i n e i n 

the t-3 zone before i t was bridged o f f and recompleted i n 

the t-5 where i t had produced since March of 1997 and 

abandoned — I believe abandoned e a r l i e r t h i s year, i n the 

t - 5 . 

Q. Okay, so the t-3 only produced f o r a s h o r t p e r i o d 

of time i n t h a t well? 

A. Yes, i t d i d . 

Q. And do you know why they d i d t h a t ? 

A. I b e l i e v e they d i d t h a t — Once the OXY Panther 

Federal Number 1 was completed i n December of 199 6, i n 

order t o not be drained, Texaco a t the time went i n and 

recompleted the t-5 zone t o capture t h e i r share of the 

reserves i n t h a t zone. 

Q. I see. At the time the t-3 was abandoned, do you 

know what r a t e i t was producing at? 

A. I b e l i e v e i t was producing at about a m i l l i o n and 

a h a l f a day, but t h a t ' s t o t a l l y o f f the top of my head. I 
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do recall that i t had a relatively flat decline. 

Q. Now, does t h a t t-3 — There's very l i t t l e w e l l 

c o n t r o l , I guess, i n the northeast quarter of Section 33. 

Does t h a t t-3 zone extend on t o t h a t — 

A. There's a l i t t l e b i t of t-3 i n the southeast 

q u a r t e r of Section — of the south h a l f of Section 28. 

I t ' s a r a t h e r l i m i t e d — not a l i m i t e d r e s e r v o i r , but i t ' s 

a r a t h e r small a r e a l - e x t e n t r e s e r v o i r , i t ' s more of a 

lobate-type r e s e r v o i r t h a t maybe f i l l s up 320 t o 400 acres, 

according t o the way I've mapped i t , but t h a t ' s my 

i n t e r p r e t a t i o n . 

And then i t reappears again i n the east h a l f of 

Section 32, as you see i n the Cedar State "32" Number 1. A 

l i t t l e b i t of i t f i n g e r s i n t o the Denali Federal "33" 

Number 1, and then between the "33" Federal 1 and the 

Denali Federal "33" Number 2 i t a c t u a l l y disappears and 

then reappears again i n our proposed w e l l . 

Q. Now, how about the t-5? That extends on t o the 

northeast quarter? 

A. That has a l i t t l e b i t more a r e a l extent t o i t . 

I t ' s more of a mappable u n i t t h a t you could a c t u a l l y extend 

down t o the south and i n t o Section 3 3 f o r q u i t e a ways. 

Q. Okay. Do you believe t h a t the e x i s t i n g w e l l , the 

Denali w e l l , i s capable of d r a i n i n g t h a t n o r t h h a l f i n t h a t 

zone by i t s e l f ? 
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A. The Denali w e l l capable of d r a i n i n g the — 

Q. — t - 5 . 

A. — the t - 5 . Yes, i t had gone on pr o d u c t i o n 

already w i t h some pressure d e p l e t i o n i n i t , and i t ' s 

c u r r e n t l y — I don't know what the c u r r e n t r a t e of 

product i o n i s , but i t ' s under a m i l l i o n a day. 

Q. So you don't b e l i e v e another w e l l i n the 

northeast q u a r t e r would be necessary t o d r a i n the t-5? 

A. No, I b e l i e v e t h a t i t ' s p r e t t y much drained by 

the Dow "B" Federal "33" Number 2 and the Denali "3 3" 

Number 2. 

Q. So i n the Dow "B" "33" Federal Number 2, i t ' s 

your i n t e n t only t o complete i n the t-3 zone? 

A. Yes. 

Q. And a t no p o i n t i n the f u t u r e y o u ' l l recomplete 

uphole t o the t-5? 

A. That zone has been depleted a t t h i s p o i n t . 

Q. Okay. So as f a r as the o f f s e t operators again, 

the east h a l f of Section 32, you sa i d , was operated by 

Heyco? 

A. Yes. 

Q. And the south h a l f of Section 29, you s a i d , was 

P r a i r i e Sun? 

A. P r a i r i e Sun, r i g h t . 

Q. Was i t the south h a l f of 28 i s Texaco? 
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A. Yes. 

Q. Okay, and south h a l f of 3 3 i s V-F Petroleum? 

A. — i s also V-F, r i g h t . 

Q. And you said there was some open acreage, again, 

i n — was i t the west h a l f of 34? 

A. The west h a l f west h a l f of 34, the west h a l f east 

h a l f of 34, the southeast southeast of 34 and the southwest 

q u a r t e r of 27. 

Q. Southwest quarter of Section 27. So as f a r as 

you know, there's no production i n the south h a l f of 27? 

A. There i s no Morrow production i n the south h a l f 

of 2 7 or, as f a r as I know, no production whatsoever i n the 

south h a l f of 27. 

Q. West h a l f of 34? 

A. The west h a l f of 34 has one plugged Morrow 

producer i n the southeast of the southwest q u a r t e r . 

EXAMINER CATANACH: Okay, I b e l i e v e t h a t ' s a l l 

the questions I have. 

Do you guys have anything else? 

MR. JONES: I could ask a question. 

EXAMINATION 

BY MR. JONES: 

Q. Mr. Mazzullo, t h i s — the Dow "B" Federal "33" 

Number 2, you don't have a neutron l o g on t h a t w e l l ; i s 

t h a t r i g h t ? 
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A. The neutron l o g s t a r t s a t the p o i n t where i t says 

"Run 2". Do you see "Run 1, Run 2" i n the depth track? 

They d r i l l e d t h a t w e l l down b a s i c a l l y t o the t-5 zone, 

Texaco d i d , and then they decided t o deepen i t . And when 

they deepened i t , f o r some reason they j u s t ran a neutron 

l o g . 

Did they set a casing? I don't — I t h i n k they 

set a l i n e r . I b e l i e v e there's a l i n e r through t h e r e . 

Q. So i t ' s a cased-hole neutron? 

A. Well, from "Run 2", from t h a t p o i n t , "Run 2" on 

down — 

Q. Yeah. 

A. Yeah. So t h a t crossover t h a t I'm showing i s 

estimated. 

Q. Yeah. 

A. Right. 

Q. But obviously i t had production — 

A. Yes, i t had production before. 

Q. — before? 

A. I t was i n i t i a l e d a t almost 2 m i l l i o n a day. 

Q. Okay. The t-5 zone has been squeezed? 

A. The t-5 zone, yes, i t ' s been squeezed o f f . 

Q. And the Atoka i s p e r f o r a t e d r i g h t now? 

A. Right now, no, i t ' s not p e r f o r a t e d anywhere, i t ' s 

not producing anywhere r i g h t now. I t ' s plugged t h e r e r i g h t 
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a t the moment, s h u t - i n . 

Q. Okay. And so you would j u s t d r i l l i t out and 

p e r f o r a t e and — 

A. Reperforate the t-3 — D r i l l out t h a t bridge 

p l u g , r e p e r f o r a t e the t - 3 . 

Q. How do you complete i t , besides j u s t p e r f o r a t e 

i t ? 

A. That's going t o depend upon whether or not they 

can do a n a t u r a l completion on i t or not. We p r e f e r t o do 

n a t u r a l completions on i t , but we won't know u n t i l we get 

t h e r e i f there's any damage t h a t needs t o be cleaned up. 

Q. Okay. One more question on t h a t Denali "33" 

Federal Number 1 and Number 2 l o c a t i o n . I t ' s k i n d of r e a l 

close t o — 

A. Yes. 

Q. — each other, and yet one was d r i l l e d about a 

year d i f f e r e n t than the other, i t looks l i k e . And f o r some 

reason i n the t-3 zone your logs act a l o t d i f f e r e n t l y 

t h e r e . 

A. Yes. 

Q. What's going on there? 

A. Well, these are — as I s a i d , these are very — 

the t-3 zone, a t l e a s t , i s a very r e s t r i c t e d zone. 

A c t u a l l y , i t ' s composed of two separate pods of 

sand, one o f f t o the west t h a t ' s represented i n the Harvey 
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E. Yates and the EOG Denali "33" Number 1 w e l l , and then 

another pod t h a t looks l i k e i t may be centered around the 

Dow "B" Federal Number 2. I t extends a l i t t l e b i t t o the 

northeast i n t o Section 28, but i t doesn't produce out of 

t h a t zone i n Section 28, a c t u a l l y t h a t dryhole i n Section 

28, and i t ' s j u s t a very a r e a l l y r e s t r i c t e d zone, more so 

than the t - 5 . 

Q. So b a s i c a l l y , you j u s t move the — not very many 

f e e t away — 

A. That's r i g h t , t h a t ' s the Morrow — 

Q. Okay. 

A. — t h a t ' s the Morrow. 

Q. So b a s i c a l l y , t h i s r e s e r v o i r may not l a s t very 

long? 

A. I t may or may not l a s t very long. Like I s a i d , 

i t was abandoned wh i l e i t was s t i l l making a l i t t l e b i t 

over a m i l l i o n MCF of gas a day w i t h a f l a t d e c l i n e , so we 

don't know. 

MR. JONES: That's a l l my questions, thank you. 

EXAMINER CATANACH: I had a couple more. 

FURTHER EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Mazzullo, the t-3 i n the Dow "33" Number 2 

doesn't extend i n t o Section 32. I t ' s discontinuous; i s 

t h a t c o r r e c t ? 
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A. I t doesn't extend across the Denali Federal 

Number 2 l o c a t i o n . Yeah, i t ' s discontinuous. There's a 

gap i n t h e r e . 

I f you were t o map t h i s out, you'd have a pod 

centered around the Dow f e d e r a l w e l l , and then another pod 

o f f t o the west. A c t u a l l y , i t extends i n t o the west h a l f 

of 32 more than anywhere. 

Q. So the recompletion i s not n e c e s s a r i l y i n order 

t o p r o t e c t your c o r r e l a t i v e r i g h t s from drainage — 

A. I t ' s i n order — 

Q. — i t ' s i n order t o recover the reserves. 

A. — t o recover reserves. 

Q. Because the Harvey E. Yates w e l l probably won't 

d r a i n anything from you guys? 

A. According t o the way I mapped i t , although there 

might be a connection somewhere i n t h a t sand, I don't know. 

But according t o the way I mapped i t , i t would be t o 

recover reserves. 

EXAMINER CATANACH: Okay, I have nothing f u r t h e r . 

MR. CARR: Mr. Catanach, I misspoke. Our 

e x h i b i t s are 1, 2 and 4, not 1, 2, 3 and 4. I would 

request the record show they've been admitted. 

EXAMINER CATANACH: Okay, E x h i b i t s 1, 2 and 4 

w i l l be admitted as evidence i n t h i s case. 

Anything f u r t h e r , Mr. Carr? 
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MR. CARR: No. 

EXAMINER CATANACH: There being nothing f u r t h e r 

i n t h i s case, Case 12,921 w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

8:44 a.m.) 

* * * 
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