
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

August 27, 2 0 02 

Florene Davidson ^ 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an o r i g i n a l and one copy of an a p p l i c a t i o n f o r a non
standard u n i t , together w i t h a proposed advertisement, f i l e d on 
behalf of Ocean Energy, Inc. Please set t h i s matter f o r the 
September 19, 2002 Examiner hearing. Thank you. 

The a p p l i c a t i o n and advertisement are also on the enclosed d i s k 
under "OEI." 

Verjf t r u l y yours, 

Hand Delivered 

'James Bruce 

A t t o r n e y f o r Ocean Energy, Inc. 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF OCEAN ENERGY, 
INC. FOR A NON-STANDARD GAS T~ 
SPACING AND PRORATION UNIT, <r] 
EDDY COUNTY, NEW MEXICO. No. 3 £ ro 

APPLICATION ' 
rr 

Ocean Energy, Inc. applies f o r approval of a non-standard ga,s 

spacing and p r o r a t i o n u n i t i n the Strawn formation comprised of the 

SEM of Section 28, Township 20 South, Range 28 East, N.M.P.M., Eddy 

County, New Mexico, and i n support t h e r e o f , s t a t e s : 

1. A p p l i c a n t i s operator of the Burton F l a t Deep Unit Area 

(the "Unit Area"). 

2. The Burton F l a t Deep Unit Well No. 13 (API No. 30-015-

21125) , l o c a t e d i n the SWASWA of Section 28, was o r i g i n a l l y 

completed i n the Morrow formation, and was w i t h i n the Morrow 

P a r t i c i p a t i n g Area (Seventh Revision) f o r the Unit Area. 

3. The w e l l has been re-completed i n the Strawn formation 

(Saladar-Strawn Gas Pool), and a p p l i c a n t a p p l i e d t o the 

Commissioner of Public Lands (the "Commissioner") and the Bureau of 

Land Management (the "BLM") t o create a Strawn p a r t i c i p a t i n g area 

f o r the w e l l . However, both the Commissioner and the BLM denied 

the a p p l i c a t i o n because the w e l l was deemed non-commercial. 

4. The w e l l u n i t i s comprised of State of New Mexico Lease 

L-6322-4 . 

5. Under the Unit Operating Agreement f o r the Unit Area, a l l 

working i n t e r e s t owners i n the Unit Area shared i n the cost of 

d r i l l i n g the w e l l , and they a l l share i n pro d u c t i o n from the w e l l . 

I t would be i n e q u i t a b l e at t h i s time t o r e q u i r e them t o share 



p r o d u c t i o n from the w e l l . 

6. The g r a n t i n g of t h i s a p p l i c a t i o n w i l l prevent waste and 

p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Appli c a n t requests approval of a non-standard gas 

spacing and p r o r a t i o n u n i t i n the Strawn formation f o r the Burton 

F l a t Deep Unit Well No. 13. 

R e s p e c t f u l l y submitted, 

/ames Bruce 
>ost O f f i c e Box 1056 

/Santa Fe, New Mexico 87504 
;505) 982-2043 

Attorney for Ocean Energy, Inc. 
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PROPOSED ADVERTISEMENT 

A p p l i c a t i o n of Ocean Energy, Inc. f o r a non
standard gas spacing and p r o r a t i o n u n i t , Eddy 
County, New Mexico. Applicant seeks an order 
approving a non-standard gas spacing and p r o r a t i o n 
u n i t i n the Saladar-Strawn Pool comprised of the 
SEH of Section 28, Township 20 South, Range 28 
East, N.M.P.M. The u n i t w i l l be dedicated t o 
app l i c a n t ' s e x i s t i n g Burton F l a t Deep Unit Well No. 
13, l o c a t e d i n the SW%SE% of the s e c t i o n . The u n i t 
i s l o c a t e d approximately 9 miles n o r t h - n o r t h e a s t of 
Carlsbad, New Mexico. 


