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TO? William j . Lefrfay, Director 

FROM; David Catanach. Examiner 

DATE: April'5, 1S9S 

RE: Competing Fcrcad pooling Applications 

I t has come co our attention thafi during the next few months che 
Division w i l l receive numerous competing forced-pooling 
applications, I n an- effort eo reduce che presentation 
unnecessary evidence' and tastimony, arid to c l a r i f y the types of 
c r i t e r i a Chat; the'decisions in these eases should be based Upon, 
I am presencihg; ca ycu spine suggestsd guidelines to be u t i l i z e d 
by Division Examiners in deciding- these issues. In addition I 
am presenting some, c r i t e r i a chac should not be u t i l i z e d iii 
deciding these issues-. I t should be noted chat these c r i t e r i a 
are in. no pa r r i c u l s r order of importance and may be used singly 
or i a any c a ^ i n s c i s h • thereof. 
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al Any information reiaced Co pre-hearing aegociaciccs :cr.cuc:£s 
becveen the j a r t i a a ; 
b) willingness cc ccera*or(a) Co negotiate a voluntary 
agreement; 
cf Interest ownership wichin the particular spacing unit being 
sought .• 
d) Ceo logic evidence and testimony as i t relates ta proposed 
weii locacicnip) , especially i f proposed well locations are 
different .-
«) Inz oraiat ion regarding dates prcspect was dsv? Lored, prcpc«ed, 

f) Overhead rates for supervision; 
g) Proposed risk; penalties 
h) Significant differences in i\F~Z' 3 (Wail e a s t s ) ; 
i) Other informatics: deemed pertinent by Division Examiner. 

a) insignificant .dif'sra-icas in Azz.'s {Weil c o s t s ) ; overhead 
rates and risk penalties; 
h); Subjective j uejeeKveiit 'calls on an operator's a b i l i t y to d r i l l 
a well; 
c) Subjective judefeffrenX c a l l s on an cceracar's a b i l i t y co 
produce and/dr operate a well; 

t) Subjective judgement • c a l l s on an operator • a ̂ a b i l i t y to market 
i i i and gas from the -subject well, or dispose cc waste products,-
d-J 
oi 
e) Incidence and dLescrd-ption o£ previous disagreements between 
the parties; 

In Chose cases where the differences in relevant evidence are not 
sufficient to make a clear and f a i r determination of 
operatorship, the Di'/ision should institu t e a policy and/or 
procedure whereby cpera^oj'ship i s awarded an an alternate basis-


