
'PERMIAN RESOURCES,' 

October 3, 2002 

Ms. Mary Van Wyk Certified Mail, Return Receipt Requested 
7562 S. University # 7001 1140 0002 8314 5674 
Littleton, Colorado 80122 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Mary: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

Permian Resources, Inc. 
NMOCD Case #12954 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 D r n t o W 7A 9009 
608 NORTH MAIN • MIDLAND, TEXAS 79701 uco iooe r Z H , Z U U Z 
PHONE (915) 685-0113 • FAX (915) 685-3621 Exhibit No. Q 



Page Two 
October 3, 2002 

Sincerely, 

Land Manager 

WLPftmrn 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
01' COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPUCATTQN 

PERMIAN RESOURCES, INC., by its •undersigned attorneys, Miller, Stratvert & 
(SO 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1S^ C2 

Section 7CK2-17 (1995) for an order amending the cost recovery provisions of Order N§>. r-£ 

R-l 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp 6|£ §g! 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Lea? r ~ 

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would showtixe Division: 

1. On October 30, 2001', pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory ta the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at toe hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and mat Applicant 

sought to pool only the remaining unleased mineral interests constituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicaxit demoristrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from fhe South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month, 

3. The evidence of well costs and drilling; and reducing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs mcurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Qî mbers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-11682 to provide for fhe revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 



EI005 

WHEREFORE Applicant requests that this Application be set for hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the actual costs for the re-entry and re

completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe,INew Mexico 87504-1986 
(505) 989-9614 

3 
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S J T A T E : O F N E W M E X I C O 

D E P A R T M E N T O F E N E R I G Y , M I N E R A L S A N D N A T U R A L R E S O U R C E S 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES. INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOC^tlON; DESIGNATION 
OF A SPECIAL PROJECT AREjA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY,: NEW MEXICO CASE NO. 

\\ APPTJCATfON 
j ! 

PERMIAN RESOURCES^ LNC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA., (J. Scott Hall) Itereb,y makes application pursuant to inter alig NM?§\ 

1978 Section 70-2-17 (1995) for & order providing as follows: 

1. For the compulsc-ry pooling of all- interests in the Strawn formation, &i 
5 • 

C3 

(Northeast Shoe Bar-Strawn Oil l?ool),: .-underlying the S/2 SE/4 of Section 7; 
C-5 c p 
—I - 5 

2. The designation of an 80-acre Special Project Area pursuant to Division 
I; 

Rule 111 A(9) corĵ sting of fhe S(2 SE/4 of Section 7 for its directionally drilled well; 
i : i 

3. For an exception tj)j the iwell locational :requircrncnts of Division Rule 104 
i 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the simultaneous d̂edication of production from the Applicant's 

Chambers No. 1 well and its proposed; Chambers No. -2 well, both located in the SE/4 of 

Section 7. ji. 
i i :' 

In support thereof, Applidint would show the Division: 
i : ; 

1. Applicant owns orjbontrols onê turidred percent of the available working 

interests in and under the S/2 SE/4|of Section 7, and has the right to drill thereon. 

2. Apphcant has bee i unable to obtain leases or voluntary agreement for 

pooling or farmout from certain ameriimineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section 7, 
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3. The Strawn formation 'reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed from a straight-hole well drilled at a standard location 

on the S/2 SB/4 of Section 7. i • : j 

4, Applicant proposes! to indicate thepooled unit to its Chambers No. 2 well 

to be drilled irom an unormodopcisuriace location 1000 feet from the South line and 1, 

100 feet from the East line in fhe £13/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet ftom the South line and 1,500 feet from 

the East line in the SW/4 SE/4ll(kjiai: O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Shp6 B r̂-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn formation at a location approximately 1,000 feet from the 

a! Hi 
South line and 1025 feet from trie; East line in the SE/4 SE/4 (Unit P) of Section 7, from 

which point the well will be directiotially drilled to the bottom hole location referenced 

above. ;;j i'f 

5. The directional diAtlijig of the well in this manner is the most efficient 

means available to encounter anql pjaduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section 7. j : i 
6. Apphcant also ptopo'̂ ss to complete the Oaambers No. 2 well in the 

' Wolfcamp Oil Pool) at an unorthodox location for 

that pool approximately 950 fê tlfioio the South line and 1500 feet from East line of 

Section 7. j •;; :' j 

7. Apphcant oper^jtU Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location iSS 5 fiset from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 
! 1 • 

Wolfcamp formation (North ShctejBar 
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Bar Wolfcamp Oil Pool). AppuQant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan: hers No. 1 and the Chambers No, 2 well. 

8. In order to permit;the Applicant to obtain its just and feir share of the oil 

and gas underlying the subject Ian is, the mineral interests should be pooled and 

Applicant should be designated operator of the well. '.• 

9. The pooling of interests and approval Of the unorthodox well location will 

afford the Applicant the opportunity to produce' its just and equitable share of 

hydrocarbons underlying the spacing jttnit, will avoid fhe drilling of unnecessary wells, 

will prevent waste and will protect con •dative rights. 
i 

WHEREFORE Applicant irequests that this Application be set for hearing before a 
\ \ i 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and. hearing as required by law, the Division eater its Order providing as 

follows: ; 

1. Authorizing the creatioi of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of the following lands in Section 7: S/2 SE/4; 

Approving the unorthod DX well locations; 

Pooling the S/2 ISE/4 of Section 7,; mduding provisions deagnathig 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs, of isnpervision while drilling and after completion, 

including overhead charges and providing for adjustments to such rates in accordance 

with accepted COPAS accounting proiedures, and imposing a 200% risk factor for the 

risk assumed by fhe Applicant in drilling, completing and equipping the well; 

2. 

3. 

3 
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4. Approving the simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfcamri Pool) from Applicant's Chambers No. 1 well and 
i 

its proposed Chambers No, 2 well'; aiad 
'.' '. \ 
I J ! 

5. Making such irriierj 4nd further provisions as me Division deems 
:' i ! 

appropriate. ; j 

\. \ MILLER, STRATVERT & TORGERSON, P.A. 

m x 

J. Scott Hall 
I Attorneys for Permian Resources, Inc. 

! j Post Office Box 1986 
: I Santa Fe, New Mexico 87504-1986 

! (505)989-9614 
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PERMIAN RESOURCES, 

October 3, 2002 

Mr. James Hoiden, Jr. 
2250 Havensridge Drive #7001 1140 0002 8314 5643 

Certified Mail, Return Receipt Requested 

Colorado Springs, CO 80920 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear James: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and retum it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN ' MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3, 2002 

Sincerely, 

William L. Porter, CPL 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 

^ i -

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1$& c? 
CO r/*> 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order Ns>. rx?. 

R-l 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Op g 
CO 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Lea? ~" 

County, New Mexico, forming a standard 160-acre spacing and proration unit In support 

thereof, Applicant would show tiae Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests constituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and rc-conmleting the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Woli'camp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs mcurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provj.de the pooled interest owners the opportanty to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be sat fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order ameriding Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re

completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa FejNew Mexico 87504-1986 
(505) 989-9614 

3 
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STATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

JONSERVATION DIVISION OIL 

IN THE MATTER OF THE APPLICATION 
RESOURCES, INC. FOR COMPULSORY 
UNORTHODOX WELL LOCA' 
OF A SPECIAL PROJECT AREA, 
DEDICATION, LEA COUNTY, 

OF PERMIAN 
POOLING, 

•ION, DESIGNATION 
, AND SIMULTANEOUS 

NEW MEXICO CASE NO. 

i| APPLTCATtON 

PERMIAN RESOURCES^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA., (J. Scott Hall) icreby makes application pursuant to inter alttx NM^V 
CO 

rn 
1978 Section 70-2-17 (1995) for ah order providing as follows: "o 

o 

1. For the compulsdiy pooling of all- interests in the Strawn formation, 

(NTortheast Shoe Bar-Strawn Oil Pool),: underlying the: S/2 SE/4 of Section 7; 
• CO 

—1 

2. The designation ojf; an 80-acre Special1 Project Area pursuant to Division 

Rule 111 A(9) corisisting of the S(2 SE/4 of Section 7 for its directionally drilled well; 

i r • • 
3. For an exception t£j the iwell locatiohal :reqturemcnts of Division Rule 104 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the smiultanions \dedication of production from the Applicant's 

Chambers No. 1 well and its proriOsedrChambers No.;2 well, both located in the SE/4 of 

Section 7. \\. 
In support thereof, Applied would show the Division: 

i ; : 

1. Applicant owns or'j Controls one-hundred percent of the available working ! • : • 
interests in and under the S/2 SE/4 ;of Section 7, and has the right to drill thereon. 

2. Applicant has bee i unable to obtain leases or voluntary agreement for 

pooling or farmout from certain jther': mineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section; 7, 

r-5 

CT7 
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3. The Strawn fonnatioh Reserves that are the target of Applicant's proposed 

: : ' •! 
well cannot be efficiently accessed frajm a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. • ; j \ 
: i : 1 

• ; ; ' ;l 

4. Applicant proposes to indicate the pooled unit to its Chambers No. 2 well 
to be drilled from an unormodopc!surface location 1000 feet from the South line and 1, 

'•• . il : 
100 feet from the East line in the 'Sfe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

' 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 

the East line in the SW/4 SE/4li(iUni-: O) of Section 7 to a depth sut&cient to test the 

Strawn formation (Northeast Shoe B r̂-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn fofhiaton at a location approximately 1,000 feet from the 

South line and 1025 feet from tHtiiE'ah line in the SE/4 SE/4 (Unit P) of Section 7, from 

which point the well will be directionally drilled to the bottom hole location referenced 

above. 

5. The directional didllijig of the well in this manner is the most efficient 

means available to encounter an4 prpduce the Strawn formation reserves believed to 
i 

underlie the S/2 SE/4 of Section i7,l 

6. Applicant also pibjpo's;e.s to complete the Chambers No. 2 well in the 

Wolfcamp OU Pool) at an unorthodox location for 

that pool approximately 950 fedti&oit̂  fhe South line and 1500 feet from East line of 

Section 7. 

' Chambers No. 1 well (API No. 30-025-24617) 

et from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 

Wolfcamp formation (North ShotelBai 

7. Applicant operat4̂ the 

completed at a standard location 1555 f|i 
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Bar Wolfcamp Oil Pool). Appliqaiit proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chambers No. 1 and the Chambers No, 2 well. 

8. In order to permit jthe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lan is, the mineral interests should be pooled and 
! 

Applicant should be designated operator of the well. : 

9. The pooling of interest! and approval of fhe unorthodox well location will 

afford the Applicant the oppoilunity to produce' its just and equitable share of 
: • i 

hydrocarbons underlying the spacing lonit, will avoid fhe drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.' 

WHEREFORE Applicant requc sts that this Application be set for hearing before a 

duly appointed examiner of the Qil Conservation Division on October 24, 2002 and that 

• 
after notice and hearing as required by law, the Division enter its Order providing as 

follows: ; • 

1. Authorizing the creation of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of the following lands in Section 7: S/2 SE/4; 

Approving the unorthodox well locations; 

Pooling the S/2 S5E/4 of Section 7,; mduding provisions desigrmtmg Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and completing the well, its costs of; supervision while drilling and after completion, mcludmg overhead charges and providing for adjustments to such rates hi accordance with accepted COPAS accounting procedures, and imposing a 200% risk factor for the risk assumed by the Applicant in driliing, completing and equipping the well; 

2. 

3. 

3 
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4. Approving fhe simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfcamri Pool) from Applicant's Chambers No. 1 well and 
' • i 
f ' i 

its proposed Chambers No. 2 well; ahd 

• • I 
5. Making such oujerj 4nd further provisions as the Division deems 

appropriate. ; i 
\. i MILLER, STRATVERT & TORGERSON, P.A. 

;Bjy_ 
J.Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fc, New Mexico 87504-1986 
(505) 989-9614 

4 
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PERMIAN RESOURCES,!^ 

October 3, 2002 

Sotirios Rallis Registered Mail, Return Receipt Requested 
General Delivery 
Silivena Eqialias, Greece 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Sotirios: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 



Page Two 
October 3, 2002 

Sincerely, 

^ William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASENO. 12715 

i 

APPUCATTON 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
ro ^ 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1SK$ <r> 

Section 70-2-17 (1995) for an order amerining the cost recovery provisions of Order N§> tp, 

R-11682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp § 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, La£ ^ 

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-l 1862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn fonnation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests constituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-compteting the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from mc East line in the SW/SE of Section 7 (Unit 0). Applicant re-entered the 

Chambers No. 1 well hi December, 2001 aad successfully rc-campleted the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling- and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs mcurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provi.de the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-H682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be sat for hearing before a 

duly appointed examiner of the Oil Corjservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re

completion of the Chambers No. 1 well, the afoption of such actual costs as reasonable 

costs, and providing the pooled interest owners Ihe opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and rruiking such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa FejNew Mexico 87504-1986 . 
(505) 989-9614 

3 
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SjTATE: OF NEW MEXICO 
DEPARTMENT OF ENERlGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION, DESIGNATION 
OF A SPECIAL PROJECT AREjA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

CO 

rn 
CO 
o 

ii APPTJCATfQN 

PERMIAN RESOURCES^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA.., (J. Scott Hall) |ierehy makes application pursuant to inter alia NM^. 
t i 

1978 Section 70-2-17 (1995) for 4n order providing as follows: 

1. For the compulse fy pooling of all- interests in the Strawn farmatL$a, 

(>brthoast Shoe Bar-Strawn Oil Pool); underlying the S/2 SE/4 of Section 7; ^ 

2. The designation of; an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the S[2 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception toj the ;well locatiohal irequircrrjents of Division Rule 104 

for the drilling of its proposed Chlmibers No. 2 well at an unorthodox well location; and 

4. For the smrultanious |dedication of production from the Applicant's 

Chambers No. 1 well and its proposed; Chambers No.;2 well, both located in the SE/4 of 

Section 7. \i. 

In support thereof, Applicant would show the Division: 
j I 

1. Applicant owns or j Controls cme-hundred percent of the available working 

interests in and under the S/2 SE/4-.of Section 7, and has tbe right to drill thereon. 
i j ' ; : 

2. Applicant has beeii unable to obtain leases or voluntary agreement for 
i 

pooling or farmout from certain m̂eriirxiineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section 7. 

'LD 
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3. The Strawn formation ieserves that are the target of Applicant's proposed 

well cannot be efficiently accessed friim a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4. Applicant proposes! to dedicate the pooled unit to its Chambers No. 2 well 
; i : • ii 

to be drilled from an unor&odojkjsurface location 1000 feet from the South line and 1, 

100 feet from the East line in the £fe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 
ii! hi : 

the East line in the SW/4 SE/4: (Unit O) of Section 7 to a depth sufficient to test the 
1 • ' i . 

. 'j • • 

Strawn formation (Northeast Shpi Bqr-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn fofhiarj on at a location approximately 1,000 feet from the 

South line and 1025 feet from titeiEajjt line in the SE/4 SE/4 (Unit P) of Section 7, from 
! ; : '. I • 

which point the well will be directiohally drilled "to the bottom hole location referenced 

above. i 
'. \ * 

5. The directional dirijUifcjjj; of the well in this manner is the most efficient 

means available to encounter ani pjpduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section &J 

6. Applicant also probe-spss to complete the Chambers No. 2 well in the 

Wolfcamp Dili Pool) at an unorthodox location for 

that pool approximately 950 feetjfiom the South line and 1500 feet from East line of 
Section 7. i: 1 ; j 

7. Apphcant operatesjtjji Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location lS55 feet from the. South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 

I • 1 

• ' . 1 

Wolfcamp formation (North ShotejB'&t 
111 
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Bar Wolfcamp Oil Pool). Appliqaat proposes me simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 and the Chambers No. 2 well. 

8. In order to pexinitithe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lands, the mineral interests should be pooled and 

Applicant should be designated operator of the well. ; 

9. The pooling of interests and approval bf the unorthodox well location will 

afford the Applicant the oppbî nnriy to produce its just and equitable share of 

hydrocarbons underlying the spacing onit, will avoid fhe driHing of unnecessary wells, 

will prevent waste and will protect correlative rights. 

WHEREFORE Applicant feqU( ;sts that this Application be set for hearing before a 
i 
! t 

duly appointed exarmner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

Mows: ; ; 

1. Authorizing the creation of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of ti e following lands in Section 7: S/2 SE/4; 

2. Approving the unorthod DX well locations; 

3. Pooling the S/2 SE/4 Jof Section 7,; including provisions designating 

Applicant as Operator, and for Applicant to recover rts costs of drilling, equipping and 

completing the well, its costs, of; supervision while drilling and after completion, 

mcluding overhead charges and providing for adjustments to such rates in accordance 

with accepted COPAS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in clrUlmg, completing and equipping the well; 

3 
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4. Approving the sirnulta^ous dedication of production ftom the Wolfcamp 

formation (North Shoe Bat Woifoampl Poo!) tan Applicant', Chamber No. , WeU and 

its proposed Chambers No. 2 welj; ahd 

5. Making such other « d ferthcr ^visions as the Division deems 

appropriate. ] ; I 

;: ; MILLER, STRATVERT & TORGERSON, P.A. 
; ; 
r • 

•Bjy_ 
J. Scott Hall ' ~~ 
Attorneys for Permian Resources, Inc 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 





PERMIAN RESOURCES, 

October 3, 2002 

Mr. David Marshall 
c/o Nancy Fox 

Certified Mail, Return Receipt Requested 
#7001 1140 0002 8314 5650 

190 Aurielle Drive 
Colchester, Vermont 05446 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear David: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 



Page Two 
October 3, 2002 

Sincerely, 

William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
o <-•-, 
ro 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1$& <r-> 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N?P. 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Op 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Le£ 

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased rnineral interests constrtuhng a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or fannout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-l 1682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and rc-coirmletrag the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Qiambers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tendei' 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-l 1682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be sat fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re

completion of the Chambers No, 1 well, the adaption of such actual costs as reasonable 

costs, and providing the pooled interest owners the Opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, P.A. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe,;New Mexico 87504-1986 . 
(505) 989-9614 

3 
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STATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION, DESIGNATION 
OF A SPECIAL PROJECT AREjA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTYJNEW MEXICO CASE NO. 

to ^ 

O -Vi 

. j a -

C3 

ij APPLICATION 
is 

PERMIAN RESOURCEŜ  INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA„ (J. Scott Hall) ierehy makes application pursuant to inter alia NM?§\ 

1978 Section 70-2-17 (1995) for i i i order providing as follows: 

1. For tne compulsc-iy pooling of all- interests in the Strawn formation, 
|; = ~ 

(Northeast Shoe Bar-Strawn Oil If0ol),: underlying the S/2 SE/4 of Section 7; ^ ~ 

2. The designation of: an 80-acre Speoial; Project Area pursuant to Division 

Rule 111 A(9) corj^sting of the Sf2 SE/4 of Section 7 for its diiectionally drilled well; 

3. For an exception toj the iwell locatiohal -.lequircmcnts of Division Rule 104 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the smiultaneious d̂edication of production from the Applicant's 

Chambers No. 1 well and its proposed: Chambers No.;2 well, both located in the SE/4 of 

Section 7. i l . 
i 1 -

In support thereof, Applicant would show the Division: 

1. Applicant owns or; Controls one-hundred percent of the available working 
i. i ' 

interests in and under the S/2 SE/4;of Section 7, and has the right to drill thereon. 

2. Applicant has been unable to obtain leases or voluntary agreement for 
i 

pooling or farmout from certain jjther!mineral interest owners in the Strawn forrnation 

underlying the S/2 SE/4 of said s4ctiaa 7, 
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the East line in the SW/4 SEMi^hi1 

3. The Strawn formation Reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed from a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4. Applicant proposes to indicate the pooled unit to its Chambers No. 2 well 
: • • .' • t 

•''!'• ' 
to be drilled from an unorthodox isurface location 1000 feet from the South line and 1, 

i • 
. • • . 1 

100 feet from the East line in fhe '$BJ4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 

O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Shbe Bar-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn formation at a location approximately 1,000 feet from the 

South line and 1025 feet from titeiEak line in the SE/4 SE/4 (Unit P) of Section 7, from 

which point the well will be diTectioqally drilledto the bottom hole location referenced 

above. "• ] ; 

5. The directional djajlfog of the well in this manner is the most efficient 

means available to encounter ah4 prpduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section 7.1 
6. Applicant also proposes to complete the Chambers No. 2 well in the 

Wolfcamp Oil Pool) at an unorthodox location for 

that pool approximately 950 fe&ifioito the South line and 1500 feet from East line of 

Section 7. j •'; :' i 
i : • ' 1 
' ' i '.' i ' 

7. Apphcant operat^jtU Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location 555 ijiset from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 

Wolfcamp formation (North ShojejBar 
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Bar Wolfcamp Oil Pool). Appliqaiit proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 and the Chambers No. 2 well. 

8. In order to pexmit;the Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lan is, the mineral interests should be pooled and 

Applicant should be designated operator of the well. : 

9. The pooling of interests and approval of the unorthodox -well location will 

afford the Applicant the oppbiluniy to produce' its just and equitable share of 

hydrocarbons underlying the spacing unit, will avoid fhe drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.' 

WHEREFORE Applicant requests that this Application be set for hearing before a 
': ': i 

duly appointed examiner of the Qil Conservation Division on October 24, 2002 and that 
t 

• 1 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: ;, j 

1. Authorizing the creatioi of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting; of tie following lands in Section 7: S/2 SE/4; 

2. Approving the unoithod JX well locations; 

3. Pooling the S/2 SE/4 of Section 7,i mduding provisions desigr̂ ting 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 
i ; j 

completing the well, its costs of; supervision while drilling and after completion, 

mcluding overhead charges and providing for adjustments to such rates in accordance 
1 

with accepted COPAS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drUJing, completing and equipping the well; 
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4. Apptroving the simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfcamrj Pool) from Applicant's Chambers No. 1 well and 
; ; i 

its proposed Chambers No. 2 well) ahd 

5. Making such otfterj and farther provisions as the Division deems 

appropriate 

j MILLER, STRATVERT & TORGERSON, P.A. 
: i 

,By_ 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 875044986 
(505) 989-9614 





PERMIAN RE$OURCES,HIS 

October 3,2002 

Nancy Fox 
190 Aurielle Drive 

Certified Mail, Return Receipt Requested 
#7001 1140 0002 8314 5667 

Colchester, Vermont 05446 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Nancy: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3, 2002 

Sincerely, 

William L. Porter, CPL 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-l 1682, 
LEA COUNTY, NEW MEXICO CASENO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
ro 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA 1S£& 
-o 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N§> 

R-l 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp 6 J 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, L<w? 

County, New Mexico, forming a standard 160-acre spacing and proration unit In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests coiistrtuting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-11682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and rc-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit 0). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at fhe September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the Chiraxbers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs aad to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re

completion of the Chambers No. 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the Opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fê New Mexico 87504-1986 
(505) 989-9614 

3 
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STATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

JONSERVATION DIVISION OIL 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION; DESIGNATION 
OF A SPECIAL PROJECT AREA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

to rn -o 
to o 

ji APPTJCATfON 
i i , . 

PERMIAN RESOURCES^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA.., (J. Scott Hall) liefeby makes application pursuant to inter alia NM$^ 

1978 Section 70-2-17 (1995) for in order providing as follows: 
1. For tne compulsory pooling of all- interests in the Strawn formation, 

ZiZ 

(Northeast Shoe Bar-Strawn Oil Pool); underlying the; S/2 SE/4 of Section 7; 
. . to 

2. The designation of! an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the sji SE/4 of Section 7 for its directionally drilled well; 
i!1 • 

3. For an exception t$ theiwell locatiohal '.requirements of Division Rule 104 
! • I 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the simultaneous d̂edication of production from the Applicant's 

Chambers No. 1 well and its prorjOsedrChambers No.;2 well, both located in the SE/4 of 

Section 7. I;. 

In support thereof, AppUdatit would show the Division: 

1. Applicant owns or Controls one-hundred percent of the available working 

interests in and under the S/2 SE/4;of Section 7, and has the right to drill thereon. 

2. Applicant has bee i unable to obtain leases or voluntary agreement for 

pooling or farmout from certain imerliiruneral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section 7. 

C 3 
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3. The Strawn formation Reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed frclm a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. i: 

4. Applicant proposes! to indicate the pooled unit to its Chambers No. 2 well 

::: • '•( 
to be drilled from an unorthodox; surface location 1000 feet from the South line and 1, 

!• • .1 
i 1 

100 feet from the East line in ihe -Sfe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 

the East line in the SW/4 SE/4:i(iuhv: O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Shoe Bsjr-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn formation at a location approximately 1,000 feet from the 

South line and 1025 feet from the:Ea$t line in the SE/4 SE/4 (Unit P) of Section 7, from 

which point the well will be diredtioqally drilled to the bottom hole location referenced 

above. ;;j 
; . t 

5. The directional d|n|lijig of the well in this manner is the most efficient 

means available to encounter atii prpduce the Strawn formation reserves believed to 
t 

underlie the S/2 SE/4 of Section 7.1 
i 

6. Applicant also prdposjiss to complete the Chambers No. 2 well in the 
; '• i . i 

Wolfcamp formation (North ShoiejBar Wolfcamp Oil Pool) al an unorthodox location foi 
jjl :' j : : 

that pool approximately 950 feet (Soto the South line and 1500 feet from East line of 
' 1 ' ! . • • • 

Section 7. ;;; :' j 
I t ! " ' 

7. Applicant operates; tiVe Chambers '• No. 1 well (API No. 30-025-24617) 
: i : ; j 

completed at a standard location '555 fiset from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 
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Bar Wolfcamp Oil Pool). Applicant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Oiambers No. 1 and the Chambers No. 2 well. 

8. In order to permitjthe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject! lands, the mineral interests should be pooled and 

Applicant should be designated operator of the well. . 

9. The pooling of interest̂  and approval of the unorthodox well location will 

afford the Applicant the oppbrtunî  to produce' its just and equitable share of 

hydrocarbons underlying the spacing unit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect con elative rights. 

WHEREFORE Applicant tequests that this Application be set for hearing before a 

duly appointed exarruner of the Qil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: ; ; 
i ' 

1. Authorizing the creatku of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of tie following lands in Section. 7: S/2 SE/4; 

2. Approving the unorthod ax well locations; 

3. Pooling the S/2 §E/4 of Section 7,; mduding provisions deagnatiag 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs 6f; supervision while drilling and after completion, 

including overhead charges and providing for adjustments to such rates hi accordance 

with accepted COPAS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Apphcant in drilling, completing and equipping the well; 





PERMIAN RESOURCES,^! 

October 3,2002 

Sotirios Papadopoulos Registered Mail, Return Receipt Requested 
Lot 4, Whitebread Place 
North Rocks 2151 
Sydney, Australia 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Sotirios: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from anew unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3, 2002 

Sincerely, 

William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-11682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
o {—. 
{ S i 

Torgerson, P.A., (J. Scott Hall) hereby makes appUcation pursuant to NMSA 1SB$ '<r> 
-a CD 

Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order Nfe ^ 
fj* 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Cp § | 
•' c?. 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Leso *~ 

County, New Mexico, foraing a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

fhe Division issued Order No. R-11862 pooling certain uncommitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE74 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remaining unleased mineral interests constituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-11682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit 0). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original AppUcation are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in. tbe re-entry and re-completion of the Chambers No. 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No. R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set for hearing before a 

duly appointed examiner of the Oil Conservatian Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re

completion of the Chambers No, 1 well, the adoption of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper, 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall 

Attorneys for Permian Resources, Inc, 
Post Office Box 1986 
Santa Fc,;New Mexico 87504-1986 . 
(505) 989-9614 

3 
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stATE. OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES. INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION; DESIGNATION 
OF A SPECIAL PROJECT ARE|A, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

j APPLICATION 
i 

PERMIAN RESOURCE^ INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA.., (J. Scott Hall) irerehy makes application pursuant to infer alia NM^- C2 
CO 

1978 Section 70-2-17 (1995) for in order providing as follows: ^ 
o 

1. For the compulsory pooling of all- interests in the Strawn formation, 

(Northeast Shoe Bar-Strawn Oil Ifool)̂ underlying the: S/2 SE/4 of Section 7: 

2. The designation ojf: an 80-acre Speoial: Project Area pursuant to Division 

Rule 111 A(9) corrsisting of the Sf2 SE/4 of Section 7 for its directionally drilled well; 
I j 

3. For an exception t̂ j the Swell locatiohal:reqTUTcments of Division Rule 104 
t • ; 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the simultaneous indication of -production from the Applicant's 

Chambers No. 1 well and its proposed; Chambers No.;2 well, both located in the SE/4 of 

Section 7. 
i J i • 
t; 

In support thereof, Applicant would show the Division: 
i 1 

1. Applicant owns orjfcontrcls cme-huiidred percent of the available working 

interests in and under the S/2 SE/4-jof Section 7, and has the right to drill thereon. 
2. Applicant has beeji unable to obtain leases or voluntary agreement for 

i 

pooling or farmout from certain Smê mineral interest owners in the Strawn formation 
i • 

underlying the S/2 SE/4 of said Section 7, 
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the East line in the SW/4 SE/4i |(JJiu' 

3. The Strawti formaHohieserves that are the target of Applicant's proposed 

well cannot be efficiently accessed fr&ri a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 
j; i . 

4. Applicant proposes to i|edicate the pooled unit to its Chambers No. 2 well 

to be drilled from an unoithodoKjstirface location 1000 feet from the South line and 1, 
Is 

100 feet from the East line in the #fe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 

O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Sbpe B&-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn forrnaiion at a location approximately 1,000 feet from the 

South line and 1025 feet from theiBa$t line in the SE/4 SE/4 (Unit P) of Section 7, from 

which point the well will be dire'dtibhally drilled'to the bottom hole location referenced 

above. ''; j .;' i 
: 1 ' " ' ' 

5. The directional dirijDtihk of the well- in this manner is the most efficient 

means available to encounter anql prpduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section Si : Applicant also prbposjess to complete the Chambers No. 2 well in the 
: i 

Wolfcamp formation (North ShotejBat Wolfcamp Oil Pool) at an unorthodox location for 

that pool approximately 950 fe&'fioia the South line and 1500 feet from East line of 

Section 7. 

' Chambers No. 1 well (API No. 30-025-24617) 

set from the South line and 2085 feet from the East 

7. Applicant operatê : "tU 

completed at a standard location iSSS «̂ 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 
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Bar Wolfcamp Oil Pool). Appliqailt proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chart hers No. 1 and the Chambers No. 2 well. 

8. In order to permit;the Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lan is, the mineral interests should be pooled and 

Applicant should be designated operator of the well. : 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Applicant the oppoirrunry to produce' its just and equitable share of 

hydrocarbons underlying the spacing put, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.; 

i 

WHEREFORE Applicant ireqUcsts that this Application be set for hearing before a 

• 1 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 
» 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: ; j 
* i 

1. Authorizing the creatioi of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting; of tie following laiids in Section 7: S/2 SE/4; 

2. Approving the unorthod ax well locations; 

3. Pooling the S/2 §E/4 of Section 7,; mcluding provisions deagnating 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs 6f; supervision while drilling and after completion, 

including overhead charges and providing for adjustments to such rates in accordance 

with accepted COP AS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drilling, conmleting and equipping the well; 
3 
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4. Approving fhe simultaneous dedication of production from the Wolfcamp 
i 

formation (North Shoe Bar Wolfcarnri' Pool) from Applicant's Chambers Ho. 1 well and 
i 

: ' J 

its proposed Chambers No. 2 well; ahd 
: I 

; ; j 

5. Making such otheri and further provisions as the Division deems 

appropriate. ; ! 
i ; MILLER, STRATVERT & TORGERSON, P.A. 

•Bjy_ 
J.Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 





J PERMIAN RESOURCES,' 

October 3,2002 

Andrei Rallis Registered Mail, Return Receipt Requested 
29 Victory Street 
Rose Bay 
Sydney 2023 NSW 
Australia 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Andrei: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN > MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 
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October 3, 2002 

Sincerely, 

William L. Porter, 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-11682, 
LEA COUNTY, NEW MEXICO CASE NO 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
CD 

ro 
Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to NMSA ISfSft 

-a 
Section 70-2-17 (1995) for an order amending the cost recovery provisions of Order N§>. 

-q 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Op 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, L«£ 

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show tibe Division: 

1. On October 30, 2001, pursuant to a hearing held on September 6, 2001, 

the Division issued Order No. R-l 1862 pooling certain uncornmitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and that Applicant 

sought to pool only the remairxing unleased mineral interests constitating a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division axxordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-11682, 

Applicant made the detennination that it would be feasible to test the Wolfcamp 

formation by re-entering and rc-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in tbe re-entry and re-completion of the OMrahers No, 1 well and the revised 

drilling and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs aod to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No, R-11682 to provide for fhe revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 
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WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed exarjoiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order am ending Order 

No. R-11682 to include new provisions reflecting the; actual costs for the re-entry and re

completion of the Chambers No. 1 well, the adoptioh of such actual costs as reasonable 

costs, and providing the pooled interest owners the opportunity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, P.A. 

By. 
1 1 i 

J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fc,iNew Mexico 87504-1986 . 
(505) 989-9614 

3 
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sjtATE: OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL (CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION; DESIGNATION 
OF A SPECIAL PROJECT AREA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 

APPLTCATfON 

PERMIAN RESOURCES^ INC., by its uridersigned attorneys, Miller, Stratvert & 

Torgerson, PA.., (J. Scott Hall) lefehy makes applicatiori pursuant to inter alia NM^. 
" 00 

1978 Section 70-2-17 (1995) for in order providing as follows: ^ 
1: CO 
!: O 

1. For the compulscjiy pooling of all- interests in the Strawn formation, 

OSTortheast Shoe Bar-Strawn Oil Piool);underlying the S/2 SE/4 of Section 7; ^ 
!' • • CO 

2. • The designation of. an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the S1 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception to; the;well locatiohal reo^cmcnts of Division Rule 104 
1 

for the drilling of its proposed Chkmbefs No. 2 well at an unorthodox well location; and 

4. For the simultaneous ;dedication of production from the Applicant's 

Chambers No. 1 well and its proposed; Chambers No.;2 well, both located in the SE/4 of 

Section 7. \\. 
1 j 1 < , 

In support thereof, Applicant would show the Division: 

1. Applicant owns or Controls one-hundred percent of the available working 

interests in and under the S/2 SE74:of Section 7, and has the right to drill thereon. 
2. Apphcant has beep unable to obtain leases or voluntary agreement for 

i 

pooling or farmout from certain >̂ ex!;irjiincral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section 7. 

C 3 
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3. The Strawn fonnahoh Reserves that are the target of Applicant's proposed 

well cannot be efxlciently accessed frejm a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. 

4. Applicant proposes to indicate the pooled unit to its Cljarnbers No. 2 well 

to be drilled from an unorthodoKistaface location 1000 feet from the South line and 1, 

100 feet from the East line in the £fe/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole loc'atidn 950 feet from the South line and 1,500 feet from 

the East line in the SW/4 SE/4ii(itfnii O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Shoe B̂ r-Strawn Oil Pool). Applicant anticipates the well 
|; j : jj • ' '• 

will first encounter the Strawn forjmatjon at a location approximately 1,000 feet from the 

South line and 1025 feet from the;Eajjt line in the SE/4 SE/4 (Unit P) of Section 7, from 

which point the well will be dire'ctiorially drilled to the bottom hole location referenced 
;:i •' i 
I i i , 

above. ;' I' 

n i • • 
5. The directional ditiUini* of the well in this manner is the most efficient 

* i '• '• ' 

means available to encounter and prpduce the Strawn formatian reserves believed to 

underlie the S/2 SE/4 of Section !7.i 
6. Applicant also pioboŝ s to complete the Chambers No. 2 well in the 

Wolfcamp Oil Pool) at an unorthodox location foi 

that pool approximately 950 fe4t!froi|o the South line and 1500 feet from East line of 

Section 7. 
i ; ; . ;t 

7. Apphcant operat^jtU Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location '555 fi set from the South line and 2085 feet from the East 

line of Section 7 (Unit O) current̂  prU^cing from the Wolfcamp formation (North Shoe 

••i . i 
Wolfcamp formation (North Shale Bar. 
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Bar Wolfcamp Oil Pool). Applicant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 arid the Chambers No, 2 well. 

8. In order to permitithe Applicant to obtain its just and fair share of the oil 
I ! ' 

and gas uxidcrlying the subject lands, the mineral interests should be pooled and 

Applicant should be designated operator of the well. :'. 
9. The pooling of interests and approval bf the unorthodox well location will 

afford the Applicant the oppoiluiiiiy to produce' its just and equitable share of 
:' • i '. 

hydrocarbons underlying the spacing jinit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.' 
i 

i 

WHEREFORE Applicant Requests that this Application be set fox hearing before a 

duly appointed examiner of the Q'il Observation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: | '; 

1. Authorizing the creatioi of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of the following lands in Section 7: S/2 SE/4; 

2. Approving the unorthodox well locations; 

3. Pooling the S/2 SE/4 of Section 7,i including provisions designating 

Applicant as Operator, and for Applicant to recover its costs of drilling, equipping and 

completing the well, its costs bf I supervision while drilling and after completion, 

including overhead charges and providing for adjustments to such rates in accordance 

with accepted COP AS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drilling, completing and equipping the well; 

( 
i 

3 
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4. Approving the simultaneous dedication of production from ihe Wolfcamp 

formation (North Shoe Bar Wolfcamri Pool) from Applicant's Chambers No. 1 well and 
; • i 

its proposed Chambers No. 2 well'; ahd 
' • 1 
: i I 

5. Making such other | n̂d further provisions as the Division deems 

appropriate . ;; ! 

i: \ MILLER, STRATVERT & TORGERSON, P.A. 

;Bjy_ 
1m \ -Jl^X 

J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 





PERMIAN RESOURCES, 

October 3,2002 

Miriam P. Christopher 
566 Willow Road 

Certified Mail, Return Receipt Requested 
#7001 1140 0002 8314 5681 

Winnetka, Illinois 60093-4138 

RE: Amended Waiver 
Administrative Approval of Unorthodox Location 
Chambers No. 2 Well 
Section 7, T-16-S, R-36-E 
Lea County, New Mexico 

Dear Miriam: 

Permian Resources, Inc. has filed with the New Mexico Oil Conservation Division an 
Application seeking approval of, among other matters, Permian Resources's request to 
drill its Chambers No. 2 well at an unorthodox well location. A copy of that Application 
is enclosed for your information. Permian Resources initially proposed to directionally 
drill the Chambers No. 2 well from a surface location of 990 feet from the South line and 
1,100 feet from the East line of Section 7 to a bottom hole location of 1,500 feet from the 
East line and 1,350 feet from the South line in the NW/4 SE/4 of Section 7. In 
connection with that original proposal, you were asked to execute a waiver of objections. 

Based on further geological analysis, Permian Resources has determined that the well 
should be directionally drilled from a new unorthodox surface location of 1,000 feet from 
the South line and 1,100 feet from the East line of Section 7 to an unorthodox bottom 
hole location of 950 feet from the South line and 1,500 feet from the East line in SW/4 
SE/4 of Section 7. 

If you have no objection to this amended location for the drilling of Permian's proposed 
Chambers No. 2 Well, please sign the enclosed Amended Waiver and return it to our 
office in Midland, Texas in the enclosed self addressed stamped envelope. 

Your cooperation is appreciation. 

P.O. BOX 590 • MIDLAND, TEXAS 79702-0590 
608 NORTH MAIN • MIDLAND, TEXAS 79701 
PHONE (915) 685-0113 • FAX (915) 685-3621 



Page Two 
October 3, 2002 

Sincerely, 

L / William L. Porter, CP 
Land Manager 

WLP/bmm 
Enclosures 



WAIVER 

, hereby waives objection to the above referenced 
Application of Unorthodox Location for Permian Resources Holdings, Inc. Chambers #2 
well. 

Date: By: 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. TO AMEND THE COST RECOVERY PROVISIONS 
OF COMPULSORY POOLING ORDER NO. R-11682, 
LEA COUNTY, NEW MEXICO CASE NO. 12715 

APPLICATION 

PERMIAN RESOURCES, INC., by its undersigned attorneys, Miller, Stratvert & 
ro ^ . 

Torgerson, P.A., (J. Scott HaU) hereby makes application pursuant to NMSA 1SE& c~.> 
- O C_,,,-j: 

Section 70-2-17 (1995) for an order ameriding the cost recovery provisions of Order N© 

R-I 1682 pooling all interests in the Wolfcamp formation, (North Shoe Bar Wolfcamp Op, § | 

Pool) underlying the SE/4 of Section 7, Township 16 South, Range 36 East, NMPM, Leap ~~ 

County, New Mexico, forming a standard 160-acre spacing and proration unit. In support 

thereof, Applicant would show the Division: 

1. On October 30, 2001, pursuant to a hearing held oa September 6, 2001, 

the Division issued Order No. R-11862 pooling certain uncornmitted interests in the SE/4 

of Section 7 preparatory to the drilling of Applicant's Chambers No. 2 well at a standard 

location in the N/2 SE/4 of said Section 7 to a depth sufficient to test the Wolfcamp 

formation (North Shoe Bar Wolfcamp Oil Pool), as well as the Strawn formation (North 

Shoe Bar Strawn Oil Pool). 

The evidence at the hearing established that Applicant owned or controlled 100 

percent of the available working interest in the SE/4 of Section 7 and mat Applicant 

sought to pool only the remaining unleased mineral interests constituting a relatively 

small percentage of the interests in the unit and owned primarily by foreign individuals. 
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Applicant demonstrated that it bad been unable to obtain leases or voluntary agreement 

for pooling or farmout from those interest owners and the Division accordingly granted 

Applicant's request to pool those interests. 

2. Subsequent to the hearing and the issuance of Order No. R-11682, 

Applicant made the determination that it would be feasible to test the Wolfcamp 

formation by re-entering and re-completing the existing Chambers No. 1 well previously 

drilled by Merit Energy Company located 555 feet from the South line and 2085 feet 

from the East line in the SW/SE of Section 7 (Unit O). Applicant re-entered the 

Chambers No. 1 well in December, 2001 and successfully re-completed the well as a 

Wolfcamp producer that same month. 

3. The evidence of well costs and drilling and producing supervision charges 

presented at the September 6, 2001 hearing on the original Application are no longer 

applicable, in part, to the costs incurred in connection with the re-entry and re-completion 

of the Chambers No. 1 well. 

4. Applicant will present evidence of, among other things, the actual costs 

incurred in the re-entry and re-completion of the Chambers No. 1 well and the revised 

drifting and supervision charges. Applicant will also present its proposal that will 

provide the pooled interest owners the opportunity to object to those costs and to tender 

their proportionate share of well costs as they may elect. 

5. The amendment of Order No. R-11682 to provide for the revision of the 

well cost provisions will promote the efficient and orderly development of the subject 

lands, will protect the rights of the pooled interest owners, will serve to prevent waste and 

is otherwise in the interests of conservation. 

2 
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WHEREFORE Applicant requests that this Application be set fbr hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order amending Order 

No. R-l 1682 to include new provisions reflecting the; actual costs for the re-entry and re

completion of the Chambers No. 1 well, the adoptioh of such actual costs as reasonable 

costs, and providing the pooled interest owners the opporttinity to object to those costs 

and tender their proportionate share of such costs as they may elect, and making such 

other provisions as may be proper. 

MILLER, STRATVERT & TORGERSON, PA. 

By. 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe,iNew Mexico 87504-1986 . 
(505) 989-9614 

3 
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S,TATE:OF NEW MEXICO 
DEPARTMENT OF ENERiGY, MINERALS AND NATURAL RESOURCES 

OIL 

IN THE MATTER OF THE AP PLICATION 
RESOURCES, INC. FOR COMPULSORY 
UNORTHODOX WELL LOC/ .1 
OF A SPECIAL PROJECT AREA 
DEDICATION, LEA COUNTY, 

CONSERVATION DIVISION 

OF PERMIAN 
POOLING, 

ION, DESIGNATION 
AND SIMULTANEOUS 

NEW MEXICO CASE NO. 

11 AmJCATfQN 
i i 
i i 1 ' 

PERMIAN RESOURCES,; INC., by its undersigned attorneys, Miller, Stratvert & 

Torgerson, PA., (J. Scott Hall) iefeby makes application pursuant to inter alia NM?^ 
1 i 

1978 Section 70-2-17 (1995) for iii order providing as follows: 
1. For tne compulsory tooling of all- interests in the Strawn fcirmatigri, 

CO 
rn ~o 
CO 

o 

(Northeast Shoe Bar-Strawn Oil ifool); underlying the S/2 SE/4 of Section 7; ^ 
< • CO 
j i . 

2. The designation ojfl an 80-acre Speoial Project Area pursuant to Division 

Rule 111 A(9) corisisting of the Sf2 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception to; the iwell locatiohal :reqrdrcrncnts of Division Rule 104 
i ' 
i • 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the simvntanious j dedication of 'production from the Applicant's 

Chambers No. 1 well and its proposed; Chambers No.;2 Well, both located in the SE/4 of 

Section 7. h. 
i; ;. 

In support thereof, Applicant would show the Division: 
I ; , ; 

1. Applicant owns orj Controls one-hundred percent of the available working 

interests in and under the S/2 SE/4-;of Section 7, and has the right to drill thereon. 
i'i' ;: 

2. Applicant has bee i unable to obtain leases or voluntary agreement for 

pooling or farmout from certain t̂her!:mineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section 7. 

o 
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\u •!! 

3. The Strawn formation Reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed from a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. : ; j 

4. Applicant proposed! to indicate the pooled unit to its Chambers No. 2 well 
: : : : :l 

to be drilled from an moilhodoikistirface location 1000 feet from the South line and 1, 
!• • .1 
.• . . il 

100 feet from the East line in the '$&4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 
the East line in the SW/4 S^^Uri: O) of Section 7 to a depth sufficient to test the 

I-i . • . 
Strawn formation (Northeast Shoe Bar-Strawn Oil Pool). Applicant anticipates the well 

I : ; : ij • ' : 

will first encounter the Strawn formation at a location approximately 1,000 feet from the 

l\\ \ i 
South line and 1025 feet from thelEast line in the SE/4 SE/4 (Unit P) of Section 7, from 

!:) !. 
>; • • • 

which point the well will be diTectionally drilled to the bottom hole location referenced 

above. :;: ; 
; ;! • 

5. The directional dirijUihg of the well in this manner is the most efficient 

means available to encounter and pjpduce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section j j 

6. Applicant also proposes to complete the Chambers No. 2 well in the 

1 Wolfcamp Oil: Pool) at an unorthodox location for 

that pool approximately 950 fê ti&ota the South line and 1500 feet from East line of 

Section 7. j •': :' j 
1 '• . • '.i ' J • ' 

7. Apphcant operates; the Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard locationi5SS fiset from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 

Wolfcamp formation (North ShoteiBar; 
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Bar Wolfcamp Oil Pool). Applicant proposes the simultaneous dedication of the 

Wolfcamp formation to both the Chan hers No. 1 arid the Chambers No. 2 well. 

8. In order to permitjthe Applicant to obtain its just and fair share of the oil 

and gas underlying the subject lands, the mineral interests should be pooled and 

Applicant should be designated operator of the well. . 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Applicant the opportunity to produce' its just and equitable share of 

hydrocarbons uiiderlying the spacing unit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect correlative rights.' 

WHEREFORE Applicant tequcsts that this Application be set for hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required by law, the Division enter its Order providing as 

follows: ; ; 

1. Authorizing the creatku of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of tie following lands in Section 7: S/2 SE/4; 

Approving the unorthodox well locations; 

of Section 7,; mduding provisions designating 

2. 

3. Pooling the S/2 SE/4 

Applicant as Operator, and for AppHcjant to recover its costs of drilling, equipping and 

completing the well, its costs, of i supervision while drilling and after completion, 

mcluding overhead charges and providing for adjustments to such rates in accordance 

with accepted COPAS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drillnjg, completing and equipping the well; 

3 



4, Approving the simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar Wolfcamrj Pool) from Applicant's Chambers No. 1 well and 
• i 

its proposed Chambers No. 2 well; ajad 

5. Making such other j and rurther provisions as the Division deems 
i . . i 

t 

appropriate. •• ; ! 

j! ; MILLER, STRATVERT & TORGERSON, P.A. 
• j 

•'. ; j 

: By \ ^ x 

! J. Scott Hall 
I Attorneys for Permian Resources, Inc. 

i I Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 

';' : (505)989-9614 




