STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
UNORTHODOX WELL LOCATION, DESIGNATION

OF A SPECIAL PROJECT AREA, AND SIMULTANEOUS

DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 12953
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

J. SCOTT HALL, attorney in fact and authorized representative of Permian
Resources, Inc., the Applicant herein, being first duly sworn, upon oath, states that the
notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice, as shown by
Exhibit “A” attached hereto, and that pursuant to Rule 1207, notice has been given at the
correct addresses provided by such rule.

7. |w—v.:—'£,9\k£_&

J. SCOTT HALL

SUBCRIBED AND SWORN to before me this éﬁu{day of October, 2002.

v LAY
T Notary Public
FFICIAL SEAL
Nonissi S BRprds: Bell g

NOTARY PUBLIC
STATE OF N'EW MEXICO

PERMIAN RESOURCES
NMOCD CASE # 12953
October 24, 2002

Exhibit No. 2. ¢,



Address

James 1. Holden, Jr.
2250 Havensridge Drive
Colorado Springs, CO 80920

David Marshall

c/o Nancy Fox

16 Auriell Drive
Colchester, VT 05446

Nancy Fox
16 Aurielle Drive
Colchester, Vermont 05446

Ms. Mary Van Wyk
7562 S. University
Littleton, Colorado 80122

Sotirios Papadopoulos
Lot 4, Whitebread Place
North Rocks 2151
Sydney, Australia

Sotirios Rallis
General Delivery
Silivena Eqialias, Greece

Andrei Rallis

29 Victory Street
Rose Bay

Sydney 2023 NSW
Australia

Miriam P. Christopher
566 Willow Road
Winnetka, Illinois 60093-4138
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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
Ol F,ONSERVATION DIVISION

|
IN THE MATTER OF THE A.PPLICATION OF PERMIAN
RESOURCES, INC. FOR COMPULSORY POOLING,
UNORTHODOX WELL LOC TION DESIGNATION
OF A SPECIAL PROJECT ARE'A, AND SIMULTANEOUS
DEDICATION, LEA COUNTY, ’NEW MEXICO CASENO.

PERMIAN RESOURCES, INC,, by its undersigned attorneys, Miller, Stratvert &

Torgerson, P.A., (J. Scott Hall) }iiereby makes applidation pursuant to inter alia NMSA
1978 Section 70-2-17 (1995) for an order providing as follows: 5

(&%)
jow]

1. For the compulscify pooling of all interests in the Strawn formatign,

-

(Northeast Shoe Bar-Strawn Oil Pool), underlying the §/2 SE/4 of Section 7; =
2. The designation of an 80-acre Special Project Area pursuant to Division

Rule 111 A(9) consisting of the SV2 SE/4 of Section 7 fdr its directionally drilled well;

3. For an exception té). the well locational requirements of Division Rule 104
for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and

4. For thek simultanéqus dedication of production from the Applicant’s
Chambers No. 1 well and its prop;osed:' Chambers No. 2 well, both located in the SE/4 of
Section 7. :

In support thereof, Applic;ant would show the Division:

1. Applicant owns or% éonﬁols one-hundred percent of the available working
interests in and under the S/2 SE/4.of Section 7, and has the right to drill thereon.

2. Applicant has been unable to obtain leases or voluntary agreement for
pooling or farmout from certain éjtheri mineral interest owners in the Strawn formation

underlying the S/2 SE/4 of said Section 7.
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3. The Strawn formanon reserves that are the target of Applicant’s proposed

well cannot be efficiently accessed fram a straight-hole well drilled at a standard location

on the S/2 SE/4 of Section 7.

4, Applicant proposéjs.% to iledicate the pooled unit to its Chambers No. 2 well

to be drilled from an unorthodogaéésurfig"ace location IOOO feet from the South line and 1,
100 feet from the East line in the SE/4 SE/4 of Sectxon 7 (Unit P) to an unorthodox

Strawn formation bottom hole lccatmn 950 feet from the South line and 1,500 feet from

the East line in the SW/4 SE/4 ;CUmt O) of Section 7 to a depth sufficient to test the
Strawn formation (Northeast Shioe BaI-StIawn Oil P.ool). Applicant anticipates the well
will first encounter the Strawn fermatlon at a location approximately 1,000 feet from the
South line and 1025 feet from the East line in the SE/4 SE/4 (Unit P) of Section 7, from
which point the well will be dlrécn_on:ally drilled to the bottom hole location referenced
above.

5. The directional diilliné of the well in this manner is the most efficient
means available to encounter and produce the Strawn formation reserves believed to
underlie the S/2 SE/4 of Section 7. |

6. Applicant also p;ope’sés to complete the Chambers No. 2 well in the
Wolfcamp formation (North Sho@e Bar' Wolfcamp Oil Pool) at an unorthodox location for
that pool approximately 950 fee‘t%fr?otgn the South line and 1500 feet from East line of
Section 7. |

7. Applicant operates the Chambers No. 1 well (API No. 30-025-24617)
completed at a standard location 555 f%et from the South line aﬁd 2085 feet from the East

line of Section 7 (Unit O) currently pré_)ducing from the Wolfcamp formation (North Shoe

o
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Bar Wolfcamp Oil Pool). Apphcant proposes the simultaneous dedication of the
Wolfcamp formation to both the Chanbers No. | anci the .Chambers No. 2 well.

8. In order to perrmtthe Applicant to obztai.n its just and fair share of the oil
and gas underlying the subjecté lz;n«is, the mmeral interests should be pooled and
Applicant should be designated o;éyer;ator of Ehe well.

9. The pc;oling of intéreists and approval qf the unorthodox well location will

afford the Applicant the Oppoi'tunﬁy to producei its just and equitable share of

hydrocarbons underlying the spacmg anit, will avoid the drilling of unnecessary wells,
will prevent waste and will protec%c cérrielative rights. i

WHEREFORE Applicant requests that this Aﬁplication be set for hearing before a
duly appointed examiner of the dil Cénservation Division on October 24, 2002 and that
after notice and hearing as requiired; l?y law, the Di}/ision enter its Order providingA as
follows: o

1. Authorizing the creatio%n of an 80-acre Special Project Area pursuant to
Division Rule 111 A(9) consisting of tﬁe following lands in Section 7: S/2 SE/4;

2. Approving the unorthod‘ibx well locations;

3. Pooling the S/2 SE/4 wof Section 7 including provisions designating
Applicant as Operator, and for Appﬁc;.nt to recover its costs of drilling, equipping and
completing the well, its costs of sxiipervision while drilling and after completion,
including overhead charges and provieéiing for adjustments to such rates in accordance
with accepted COPAS accounting proggedures, and imposing a 200% nsk factor for the

risk assumed by the Applicant in d'rillﬁfinég, completing and equipping the well;



4. Approving the smultaneous dedication of production from the Wolfcamp
formation (North Shoe Bar Wolfcamp Pool) from Applicant’s Chambers No. 1 well and
its proposed Chambers No. 2 well%:; and

5. Making such other and further i:rovisions as the Division deems
appropriate . E_ V‘

;l\%ﬂLLER, STRATVERT & TORGERSON, P.A.

) e 2Re2R

J. Scott Hall

Attorneys for Permian Resources, Inc.
Post Office Box 1986

Santa Fe, New Mexico 87504-1986
(505) 989-9614




MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
NANNE B. MILLER ROEIN A. GOBLE couNsE, ALBUQUERQUE, NM
ALAN C. TORGERSON JAMES R. WOOD R
ALICE T. LORENZ DANA M. KYLE ROSS R PERKAL 500 MARQUETTE NW, SUITE 1100
GHEGORY W. CHASE KIRK R. ALLEN. JAMES L WIDLAND P.0. BOX 25887 (87125-0887)
STEPHEN M. WILLIAMS RUTH FUESS BRADLEY D. TEPPER"* ALBUQUERQUE, NM 87102
STEPHAN M. VIDMAR KYLE M. BiNCH GARY RISLEY (505) 842-1950
SETH V. BINGHAM H. BROOK LASKEY - NELL GRAHAM SALE {800) 424-7585
TIMOTHY R. BRIGGS KATHERINE W_ HALL FACSIMILE: (505} 243-4408
MIDOLPH LUCERG. . - PALLA G. MAYNES .
DERORAH A. SOLOVE MICHAEL C. ROSS
GARY L. GORDON CARLA PRANDG QF COUNSEL .
LAWRENCE R. WHITE KATHERINE N. SLACKETT
SHARON P. GROSS JENNIFER L STONE WILLIAM K. STRATVERT FARMINGTON, NM
VIRGIMIA ANDERMAN ANDREW M. SANCHEZ | JAMES B. COLLINS
MARTE D. LIGHTSTONE M. DYLAN O“REILLY 300 WEST ARRINGTON, SUITE 300
4 SCOTT HALL® JENNIFER D, HALL P.0. BOX 889 (87499-0869)
THOMAS R. MACX JENNIFER L. OLSON FARMINGTON, NM 87401
TERRL 5. BEACH TODD A. SCHWARZ TELEPHONE: (506) 326-4521
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505) 325-5474
AUTH O. PREGENZER TWMOTHY L BUTLER

*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

October 3, 2002

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Miriam P. Christopher

566 Willow Road

Winnetka, Illinois 60093-4138

SANTA.EE, NM

150 WASHINGTOM "AVE-.. SUITE 300
P.O.. BOX 1988 (875041986}
SANTX FE.

LAS CRUCES, NM

1125 SOUTH MAIN ST., SUITE 8
P.0. BOX 1209 (88004-1209)
LAS CRUCES, NM 88005

TELEPHONE: (505} 523-2481
FACSIMILE: (505) 526-2215

PLEASE REPLY TO SANTA FE

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Ms. Christopher:

Please be advised that Permian Resources, [nc. has filed an Application with the New Mexico

Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in
drilling said well. Applicant further seeks approval 0 designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed.



"oaobers 2002
PageZ

Penmaanourws Apphcanonls setforhcarmgbeforeaDivfsfonExamm&atS:lSa.m.
on Thursday, October 24, 2002 at the NMOCD’ soﬁmloeatedatIZZGSouthStanusDnvem o
Santa Fe, New Mexico. Youhavethenghttoappearatthcheanngandparﬁ"f" case:.”
Failureto appearatthehmgwmprechxdeyouﬁomcomnngﬂnsmaﬁeratalmdm.

Very truly yours,

MILLER, STRATVERT & TORGERSON, P.A.

1] ol etk

: J. Scott Hall
JSH/glb -
Enclosure



'MILLER, STRATVERT & TORGERSON P.A.

LAW OFFICES

RAMNE 5. MELER AOBIN A. GOBLE. COUNER, ALBUQUERQUE, NM» . SANTAFE, NM. .
ALICE 7. LORENZ. DANA M. KTLE ROSS 8. PERKAL MARQUETTE NW, SUITE 1100 150 WASHINGTON AVE:, SUITE 300
GREGORY W. CHASE KIRK R, ALLEN JAMES L WIDLAND P.O. BOX 25887 (87125-0687) P.O._BOX. 1988
STEPHEN M. WILLIAMS AUTH PUESS BRADLEY D. TEPPER® NM87102 SANTA FE. NM 87501
STEPHAN M. VIDMAR KYLE M. FNCH GARY NBLEY TELEPHONE: (505) 842-1950 988-0614
SETH V. BINGHAM H. BROOK LASKEY MNELL GRAHAM SALE (BOQ) 424-7585 FACSIMILE: (508) 980-9887
TIMOTHY R. BNIGGS KATHERIME W. HALL FACSIMILE: (505) 2
SUDOLPH LUCERG PALLA & MAYNES g ~
ODEBORAN A. SOLOVE  MICHARE G BOSS: ™

o . WATE m_umr i i - -
LAWRENCE A : Y b
SHARON P. GROSS JENNIFER L. STONE WILLIAM K. STRATVERT FARMINGTON, NM LAS CREBES NM
VIRGINIA ANDERMAN ANDREW M. SANCHEZ JAMES B. COLLINS .
MARTE D. LIGHTSTONE M. DYLAN O'REILLY 300 WEST ARRINGTON, SUITE 300 1125 SOUTH MAIN ST., SUITE B.
L SCOTT HALL® JENSEFER D. HALL P.0. BOX 8839 {87499-0869) PO.DO)C12NM 209!
THOMAS R. MACK JENNIFER L. OLSON FARMINGTON, NM 87401 LAS CRUCES, NM
TERM 8. BEACH TODD A. SCHWARZ TELEPHONE: (505) 326-4521 TELEPHONE: {508) 523-2481
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: {505) 325-5474 FACSIMILE: (505) 526-2215.
AUTH O. PREGENZER TIMOTHY L BUTLER .
JEFFREY E. JONES

PLEASE REPLY TO SANTA FE
*  NEW MEXICO BOARD OF SPECIALIZATION ARCOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

October 3, 2002

REGISTERED MAIL/RETURN RECEIPT REQUESTED
Andrei Rallis

29 Victory Street

Rose Bay

Sydney 2023 NSW

~ Australia

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Mr. Rallis:

Please be-advised that Permian Resources, Inc. has filed an Application with the New Mexico
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in
drilling said well. Applicant further seeks approval to designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers



0ctober3 2002

o I
No. 1 wellloeated in the | SW/4 SEI4 ofSectlon7 Acopy ofthe Apphcatmnls e.-ncIosed.

PermzanR&sourm ApphcahonxssetforheenngbeforeaDlvmonExammerat&ISa.m. :
on Thursday, 0ctober24 2002 at the NMOCD’s offices located at 1220 South St. Francis Drive in
SantaFe,NewMexlco “You have thenghttoappearatﬂlehemngandpmcxpatemﬂm case.
. Failure to appear at the hearing will preclude you from contesting this matter at a later date.

Very truly yours,
MILLER, STRATVERT & TORGERSON, P.A.

T el et

J. Scott Hall
JSH/glb
Enclosure
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES.

RANNE B MILLER . ROBM A GOBLE counsa, ALBUQUERQUE, NM SANTA FE, NM

ALICET. LORENZ DANA M. KYLE . ROSS B. PERKAL 500 MARQUETTE KW, SUITE 1100 150 WASHINGTON AVE., SUITE 300

GREOORY W. CHASE KIRK R ALLEN JAMES J. WIDLAND P.0. BQX 25887 (87125-0687). P.O. BOX 1988 (87504-19886)
| STRPHMEN M. WILLIAMS AUTH FUESS SRADLEY D. TEPPER*® ALBUQUERGUE, MM 87102 SANTA. FE. Ml 87501

STEPHAN M. VIOMAR KYLE M. FINCH GARY MISLEY TELEPHOME: (508) 842-1950 TELEPHONE: (508} 989-8614

SETH V. BINGHAM - H. BROOK LASKEY NELL GRAMAM SALE {8001 424-7585 FACSIMILE: (SOB)Y

TIMOTHY A. BRIGGS KATHEMMNE WEHALL FACSIMILE: {(505) 243-4408 .

DEBORAH A. SOLOVE MICHAR: C- D88

LAWNDICE R WOTE THERSE 16 MLACKETT

SHARON P_ GROSS. JENRFER L STONE WILLIAM K. STRATVERT FARMINGTON, NM LAS CRUCES, NM

VIRGIMIA ANDERMAN ANDREW M. SANCHEZ - JAMES 8. COLLINS : -

MARTE 0. LIGHTSTONE M. OVLAN O'RBILLY 300 WEST UITE 300 1125 SOUTH

4. SCOTT HALL JENNIPSR D. MALL P.0. BOX 889 (87. P.O. BOX 1209 (88004-1209)

THOMAS . MACK JENNIFER L. OLSON FARMINGTON, NM 87401 LAS CRUCES,

TERRI §. BEACH TODD A. SCHWARZ TELEPHONE: (505} 326-4521 TELEPHONE: (508) 523-2481

THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505) 325-5474 FACSIMILE: {508) 526-2215

RUTH O. PREGEMZER TIMOTHY L BUTLER

JEFEREY E. JONES

PLEASE REPLY TO SANTA FE
* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OLL & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW :

October 3, 2002
REGISTERED MAIL/RETURN RECEIPT REQUESTED
Sotirios Rallis
General Delivery -~
Silivena Eqialias, Greece
Re: NMOCD Case No. ; Application of Permian Resources, Inc. for

Compulsory Pooling, De‘_sign'zition of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Mr. Rallis:

Please be advised that Permian Resources, Inc. has filed an Application with the New Mexico
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Qil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in
drilling said well. Applicant further seeks approval to designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed.



Pen;x;nkesom Apphcanonls setforhmngbeforeaDmmonExammetatS 15am.
on Thursday, October 24, 2002 at the NMOCD’s oﬂiws located at 1220 South St. Francis Drive in

Santa Fe, New Mexico. Youhavethenghttoappearatthehemngandpa:ﬁcipm:nthecase :
Faﬂmemappearatthehmngwmpmludeyouﬁomwmwungthmmaueratalaterdate

Very truly yours
MILLER, STRATVERT & TORGERSON, P.A.
1. o
\ e U 4 Q g{(

J. Scott Hall
JSH/gib

Enclosure
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i — - -
s 3 Sotirios Rallis
e ile General Delivery

3 - Silivena Egialias, Greece

PS Form 3806, Receipt for Registered Mail (Customer Copy)
February 1995 (See Information on Reverss)
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Sotirios Rallis
General Delivery
Silivena qualm&, Greece




MILLER, STRATVERT & TORGERSON P.A.

LAWOFFICES
RANME B, MILLER A. GOBLE COUNSEL AL'.BUO,UERQUE, NM SANTA FE, NM
ALAM €. TORGERSON R. WOOD - S
ALICET. LORENZ DANA M. KYLE ROSS B. PERKAL SOOHAMI.EITENVI st.lTEHOO 150 WASHINGTON AVE.. SUNTE 300
GREGORY W. CHASE KRK A ALLEN JAMES L. WIDLAND P.0. BOX 25687 (81125-0887! - P.0. BOX 1986 (87504-1988)
STEPHIEN M. WILLIAMS AUTH FUESS BRADLEY D. TEPPER® ALBUQUERQUE, N SANTA FE, NM 87801
STEPHAN M. VIDMAR KYRE M. PINCH GARY MSLEY Tmore(sonsuqsso
SETH V. BINGHAM . BROOK LASKEY NELL GRAHAM SALE (800} 424-7585 FACSIMILE: {505) 989-9857
TIMOTHY R. BNIGGS KATHERINE W. HALL . FACSIMILE: (505)
MIDOLPH LUCEROC PALLA G MAYNES: T
DEBORAM A. SOLOVE MICHARL C. ROSS:
uwﬁ"aaumm  KATHEMIME . SLACKETT ) ' .
SHARON P. GROSS JRNONPER L STONE WALLIAM K. STRATVERT FARMINGTON, NM LAS CRUCES, NM
VIRGINA ANDERMAN AMDREW M. SANCHEZ . JAMES 8. COLLINS
MARTE 0. LIGHTSTONE M. DYLAN O'RELLY 300 WEST ARRINGTON, SUITE 300 1128 SOUTH MAIN ST. surrea
1. SCOTT HALL® JENNFER D, HALL P.0. aoxm(suss-oaesl P.0. BOX 1208 (83004-!209!
THOMAS R. MACX JENMIFER L. OLSON FARMINGTON, NM LAS CRUCES, NM 88005
TERM 8. BEACH TODD A. SCHWARZ TELEPHONE: {505) 326—4521 TELEPHONE: (806)523-2481
THOMAS M. DOMME JULIE A. COUBMAN FACSIMILE: (505) 325-5474 FACSIMILE: (505) 526-2215
NUTH O, PREGENZER TIMOTHY L SUTLER
JEFFREY E. JONES

PLEASE REPLY TO SANTA FE

®  NEW MEXICO SBOARD OF SPECIALIZATION RECOGMNIZED SPECIALIST IN NATURAL RESOURCES - Ol & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

October 3, 2002
REGISTERED MAIL/RETURN RECEIPT REQUESTED
Sotirios Papadopoulos
Lot 4, Whitebread Place
North Rocks 2151
Sydney, Australia
Re: NMOCD Case No. ; Application of Permian Resources, Inc. for

Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Mr. Papadopoulos:

Please be advised that Permian Resources, Inc. has filed an Application with the New Mexico
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in
drilling said well. Applicant further seeks approval to designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed.



October?r 2002

Penmaanom ApphcauonlssetforheanngbeforeaDmmonExamme:atS lim
on Thursday, October 24, 2002 at the NMOCD’s offices located at 1220 South St. Francis Drive in
Santa Fe, New Mexico. Youhavethenghttoappearattheheanngandparuclpatemthcease
Fa.lluretoappwatthehemngmﬂprecludeyouﬁomcom&sungthlsmaneratalaterdate

Very truly yqurs,
. MILLER, STRATVERT & TORGERSON, PA.
- - _
o Qe
J. Scott Hall

~ JSH/glb
Enclosure
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PS Form 3806,
February 1995

[ Sotirios Papadopoulos

o \ Lot 4, Whitebread Place
North Rocks 2151
Sydney, Australia

MILLER, STRATVERT & TORGERSON, PA. .

LAW OFFICES -
POST OFFICE BOX 1986
SANTA FE. NEW MEXICO 87504-1986
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October 3, 2002

CERTIFIED MAIL/RETURN RECEIPT REQU'ESTED
Ms. Mary Van Wyk .
7562 S. University

‘Littleton, Colorado 80122

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Ms. Van Wyk:

Please be advised that Permian Resources, Inc. has filed an Application with the New Mexico
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in
drilling said well. Applicant further seeks approval to designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed.
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Tl el Rt
J. Scott Hall
JSH/glb
Enclosure



SENTTO:

7161 8863 9710 0000 07?57

TOTAL POSTAGE AND FEE

10/3/2002 Code:
2:12PM File:

Ms. Mary Van Wyk
7562 S. University

Littleton, Colorado 80122

Ms. Mary Van Wyk
7562 S. University

Littleton, Colorado 80122

10/3/2002 2:12 PM

PS FORM 3800
UNITEDSTATES RECEIPT FOR CERTIFIED MAIL
POSTAL SERVICE.- R
| also wish 1o receive the :
following service adrafes): |
a%d#‘hgwl?nmwmhMbm D cga;d )
- N%ﬁ'%mmua )
- parson Consult postmaster for fee.
Z Article Number

7161 84k3 3719@0_0[}_[1_?5_?\ .

Received By: (Print Name)

41474 0 WAt

v Ak
izie? LA
7 T

PS-Form 3811

‘ode: File:

DOMESTIC RETURN RECEIPT
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& SCOTT HALL® JENIFER D. MALL P.O. BOX BE9 (87499-0869} P.0. BOX moo(asoomzos)
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*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL ARESOURCES - Oit. & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW

October 3, 2002
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
Nancy Fox
16 Auriell Drive

Colchester, VT 05446

PLEASE REPLY TO SANTA FE

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Ms. Fox:

Please be advised that Permian Resources, Inc. has filed an Application with the New Mexico

Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in
drilling said well. Applicant further seeks approval to designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed.
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MILLER, STRATVERT & TORGERSON, P.A.

LAW OFFICES
RANNE B. MILLER . AOBN A. GOBLE COUNSE. ALBUQUERQUE, NM SANTA FE, NM
ALAN C. TORGERSON' JAMES R. WOOD - . R
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STEPHAN M. VIDMAR - KYLE M. FINCH GARY RISLEY TELEPHONE: (505) 842-1950 TELEPHONE: (806) 989-9614
SETH V. BINGHAM H. BROOK LASKEY - NELL GRAHAM SALE (800} 424-7585 FACSIMILE: (508) 989-9857
TIMOTHY R. BRIGGS KATHERIME W. HALL FACSIMILE: (505) 243-4408
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VIRGBSA ANDERMAN ANDREW M. SANCHEZ | JAMES 8. COLLINS .
MARTE D. LIGHTSTONE M. DYLAN O'RBILLY 300 N, 300 1125 SOUTH MAIN ST, SUITE 8
J. SCOTT HALL JENNIPER D. HALL P.Q. BOX 889 (87499-0869) £.0. BOX 1209 (88004-1209)
THOMAS R. MACK JENNIFER L. OLSON : F. N, NM 87401 LAS CRUCES, NM 88008
TERM 8. BEACH TOOD A. SCHWARZ TELEPHONE: (505} 3268-4521 TELEPHONE: (808) §23-2481
THOMAS M. DOMME JULIE A. COLEMAN FACSIMILE: (505) 325-5474 FACSIMILE: (508) 526-2215
AUTH O. PREGENZER TIMOTHY L BUTLER ) . .
JEFPREY E. JONES

PLEASE REPLY TO SANTA FE
* NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OR & GAS LAW
** NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IM REAL ESTATE LAW

October 3, 2002
CERTIFIED MAIL/RETURN RECEIPT REQUESTED
David Marshall
c/o Nancy Fox
16 Auriell Drive

Colchester, VT 05446

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Mr. Marshall:

Please be advised that Permian Resources, Inc. has filed an Application with the New Mexico
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in
drilling said well. Applicant further seeks approval to designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed.
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" Permian Resources’ Application is set for hearing before a Division Examiner at 8:15 am. .
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PLEASE REPLY TO SANTA FE

*  NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OIL & GAS LAW
"mmcolomormmn RECOGNIZED SPECIALIST IN REAL ESTATE LAW
October 3, 2002

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
James I. Holden, Jr.

2250 Havensridge Drive

Colorado Springs, CO 80920

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well
Location and Simultaneous Dedication, Lea County, New Mexico

Dear Mr. Holden:

Please be advised that Permian Resources, Inc. has filed an Application with the New Mexico
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation,
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South,
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant’s
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Permian Resources, Inc. as operator of the well and a charge for risk invelved in
drilling said well. Applicant tfurther seeks approval to designate the referenced unit as a Special
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7
to a depth sufficient to test the Strawn and Wolfcamp formations. Applicant further proposes the
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed.
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Very truly yours

MILLER, STRATVERT & TORGERSON, P.A.
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J.Scott Hall -
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