
STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

LN THE MATTER OF THE APPLICATION OF PERMIAN 
RESOURCES, INC. FOR COMPULSORY POOLING, 
UNORTHODOX WELL LOCATION, DESIGNATION 
OF A SPECIAL PROJECT AREA, AND SIMULTANEOUS 
DEDICATION, LEA COUNTY, NEW MEXICO CASE NO. 12953 

AFFIDAVIT 

STATE OF NEW MEXICO) 
) ss. 

COUNTY OF SANTA FE ) 

J. SCOTT HALL, attorney in fact and authorized representative of Permian 

Resources, Inc., the Applicant herein, being first duly sworn, upon oath, states that the 

notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been 

complied with, that Applicant has caused to be conducted a good faith diligent effort to 

find the correct addresses of all interested persons entitled to receive notice, as shown by 

Exhibit "A" attached hereto, and that pursuant to Rule 1207, notice has been given at the 

correct addresses provided by such rule. 

J. SCOTT HALL 

SUBCRLBED AND SWORN to before me this *^Wday of October, 2002. 

PERMIAN RESOURCES 
NMOCD CASE # 12953 

October 24,2002 
Exhibit No. 



Address 

James I. Hoiden, Jr. 
2250 Havensridge Drive 
Colorado Springs, CO 80920 
David Marshall 
c/o Nancy Fox 
16 Auriell Drive 
Colchester, VT 05446 
Nancy Fox 
16 Aurielle Drive 
Colchester, Vermont 05446 
Ms. Mary Van Wyk 
7562 S. University 
Littleton, Colorado 80122 
Sotirios Papadopoulos 
Lot 4, Whitebread Place 
North Rocks 2151 
Sydney, Australia 
Sotirios Rallis 
General Delivery 
Silivena Eqialias, Greece 
Andrei Rallis 
29 Victory Street 
Rose Bay 
Sydney 2023 NSW 
Australia 
Miriam P. Christopher 
566 Willow Road 
Winnetka, Illinois 60093-4138 
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STATE: OF NEW MEXICO 
DEPARTMENT OF ENE&GY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
RESOURCES, LNC. FOR COMPULSORY 
UNORTHODOX WELL LOCATION. 
OF A SPECIAL PROJECT AREA, 
DEDICATION, LEA COUNTY. 

APlPiLICATION OF PERMIAN 
POOLING, 

, DESIGNATION 
AND SIMULTANEOUS 

j NEW MEXICO CASE NO. 

CO 
m 
~c 
co 
CD 

j ; APPLICATION 

PERMIAN RESOURCES* LNC, by its undersigned attorneys, Miller, Stratvert & 

Torgerson, P.A., (J. Scott Hall) hereby makes application pursuant to inter alia NM§& 

1978 Section 70-2-17 (1995) for an order providing as follows: 

1. For the compulsory pooling of all interests in the Strawn formation, 

(N ortheast Shoe Bar-Strawn Oil p!ool), underlying the S/2 SE/4 of Section 7; 

2. The designation of an 80-acre Special Project Area pursuant to Division 

Rule 111 A(9) consisting of the SF2 SE/4 of Section 7 for its directionally drilled well; 

3. For an exception to the well locational requirements of Division Rule 104 

for the drilling of its proposed Chambers No. 2 well at an unorthodox well location; and 

4. For the simultaneous dedication of production from the Applicant's 

Chambers No. 1 well and its proposed Chambers No. 2 well, both located in the SE/4 of 

Section 7. 

In support thereof, Applicant would show the Division: 

1. Applicant owns or! controls one-hundred percent of the available working 

interests in and under the S/2 SE/4 of Section 7, and has the right to drill thereon. 

2. Applicant has been unable to obtain leases or voluntary agreement" for 

pooling or farmout from certain bther mineral interest owners in the Strawn formation 

underlying the S/2 SE/4 of said Section 7. 



3. The Strawn formation reserves that are the target of Applicant's proposed 

well cannot be efficiently accessed freirn a straight-hole well drilled at a standard location 

on the S/2 SE/4 of Section 7. j 

4. Applicant proposes to dedicate the pooled unit to its Chambers No. 2 well 

to be drilled from an unorthodox surface location 1000 feet from, the South line and 1, 

100 feet from the East line in the SE/4 SE/4 of Section 7 (Unit P) to an unorthodox 

Strawn formation bottom hole location 950 feet from the South line and 1,500 feet from 

the East line in the SW/4 SE/4; (jLJnit O) of Section 7 to a depth sufficient to test the 

Strawn formation (Northeast Shoe Bar-Strawn Oil Pool). Applicant anticipates the well 

will first encounter the Strawn formation at a location approximately 1,000 feet from the 

South line and 1025 feet from the East line in the SE/4 SE/4 (Unit P) of Section 7, from 

which point the well will be directionally drilled to the bottom hole location referenced 

above. 

5. The directional drilling of the well in this manner is the most efficient 

means available to encounter and produce the Strawn formation reserves believed to 

underlie the S/2 SE/4 of Section 7. j 

6. Applicant also proposes to complete the Chambers No. 2 well in the 

Wolfcamp formation (North Shoe Bar! Wolfcamp Oil Pool) at an unorthodox location for 

that pool approximately 950 feet from the South line and 1500 feet from East line of 

Section 7. 

1, Applicant operates the Chambers No. 1 well (API No. 30-025-24617) 

completed at a standard location 555 feet from the South line and 2085 feet from the East 

line of Section 7 (Unit O) currently producing from the Wolfcamp formation (North Shoe 



Bar Wolfcamp Oil Pool). Applicait proposes the simultaneous dedication of the 
j 

Wolfcamp formation to both the Qianibers No. 1 and the Chambers No. 2 well. 

8. In order to permitithe j^pplicant to obtain its just and fair share of the oil 
i 

and gas underlying the subject lands, the niineral interests should be pooled and 
j 

Applicant should be designated operator of the well. 
i 

i 

9. The pooling of interests and approval of the unorthodox well location will 

afford the Apphcant the opportunity to produce its just and equitable share of 

hydrocarbons underlying the spacing unit, will avoid the drilling of unnecessary wells, 

will prevent waste and will protect correlative rights. 

WHEREFORE Applicant requests that this Application be set for hearing before a 

duly appointed examiner of the Oil Conservation Division on October 24, 2002 and that 

after notice and hearing as required rjy law, the Division enter its Order providing as 
i 

follows: I 
i 

1. Authorizing the creation of an 80-acre Special Project Area pursuant to 

Division Rule 111 A(9) consisting of the following lands in Section 7: S/2 SE/4; 

2. Approving the unorthodox well locations; 

3. Pooling the S/2 SE/4 jof Section 7, including provisions designating 

Apphcant as Operator, and for AppMcknt to recover its costs of drilling, equipping and 

completing the well, its costs of supervision while drilling and after completion, 

mcluding overhead charges and providing for adjustments to such rates in accordance 
i 

with accepted COP AS accounting procedures, and imposing a 200% risk factor for the 

risk assumed by the Applicant in drilling, completing and equipping the well; 

3 



4. Approving the simultaneous dedication of production from the Wolfcamp 

formation (North Shoe Bar WoLfcamp Pool) from Applicant's Chambers No. 1 well and 

its proposed Chambers No. 2 well; and 

5. Making such other and further provisions as the Division deems 

appropriate 

MILLER, STRATVERT & TORGERSON, P.A. 

By_ 
J. Scott Hall 
Attorneys for Permian Resources, Inc. 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 

4 



MILLER, STRATVERT & TORGERSON, PJL 
LAW OFFICES 

MIME B. MILLER R0BMA.GOBLE COUNSEL 
ALAN C TORGERSON JAMES FL WOOD 
ALKX T. LORENZ •ANA M. KYLE ROSS B. PERKAL 
SMfBDRY W. CHASE KIRK R. ALLEN JAMES XWDLAND 
STEPHEN M. WLUAMS RUTH FUESS BRADLEY D. TEPPER* ' 
STEPHAN M.VBMAR KYLEMLFMCH ' OARYRBLEY 
SETH>CBMGHAM H. BROOK. LASKEY NELL GRAHAM SALE 

TMOTHV R. anaes KATHERME W. HALL 
RUDOLPH LUCERO . PAULA CZ. MAYNES 
rmaEAH A . SOLOVE MICHAEL d ROSS 
SAtflTL, GORDON CARLA FRANCO 
LAWRENCE R. WHTTE KATHERME N. BLACKETT 
SHARON P. GROSS JENMFER L. STONE WILLIAM K. STRATVERT 
VM3MA ANOERMAN ANDREW M. SANCHEZ . JAMES EL COLLINS 
MARTE D. LK5HTSTONE M. DYLAN O'REILLY 
J. SCOTT HALL' JENMFER 0. HALL 
THOMAS FL MACK JENMFER L. OLSON 
T M S . BEACH TOOD A. SCHWARZ 
THOMAS M. DOMME JULIE A. COLEMAN 
RUTH 0 . PREGENZER TMOTHY 1_ BUTLER 
JEFFREY E. JONES 

ALBUQUERQUE, NM 
500 MARQUETTE NW. SUITE 1100 

P.O. BOX 25687 (871254687} 
ALBUQUERQUE. NM 87102 

TELEPHONE: (505) 342-1950 
(800) 424-7585 

FACSIMILE: (505} 243-4408 

FARMINGTON, NM 

300 WEST ARRINGTON, SUITE 300 
P.O. BOX 869 (874994869) 
FARMINGTON, NM 87401 

TELEPHONE: (505) 326-4621 
FACSIMILE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OK. & OAS LAW 
' NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN REAL ESTATE LAW 

SANTA. FE, NM 

150 WASHINGTON A V E . StfTE 300 
p.o. BQX.1888 msoeism 

S A i m EEwMU 87501 
TELEPHOMfe (506> 383-96T4. 
FACSaaLEr W W 389-9857 

LAS CRUCES. NM 
1125 SOUTH MAIN ST, SUITE S 

P.O. BOX 1208 (88O04-1209) 
LAS CRUCES, NU 88005 

TELEPHONE: (5061 523-2481 
FACSIMILE: (505) 526-2215 

PLEASE REPLY TO SANTA FE 

October 3, 2002 

CERTIFIED MAIL/RETURN RECEIPT REQUESTED 
Miriam P. Christopher 
566 Willow Road 
Winnetka, Illinois 60093-4138 

Re: NMOCD Case No. ; AppUcation of Penman Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea County. New Mexico 

Dear Ms. Christopher: 

Please be advised that Permian Resources, Inc. has filed an Application with the New Mexico 
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation. 
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant's 
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in 
drilling said well. Applicant further seeks approval designate the referenced unit as a Special 
Project Area for the directional arilLing of its well from an unorthodox surface location 1000 feet 
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet 
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. Apphcant further proposes the 
simultaneous dedication of WoLfcamp production from the Chambers No. 2 well and the Chambers 
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the AppUcation is enclosed. 



October 3,2002 
Page 2 .:• 

Permian Resources* Ar^lication is set for hearing before a Dfajaqn Vxamhuarat fclS am. 
on Thjuraday, October 24,2002 at the NMOCD's offices located at 1220 Sc-rrm St Francis Drive ia 
Santa Fe, New Mexico. You have the right to appear at the hearing and partiripa^rcffie case. 
Failure to appear at the hearing wffl preclude you from contesting Ihis matter at a later date. 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall JSH/glb 
Enclosure 
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MILLER, STRATVERT & TOR) 
LAW OFFICES 
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MARTED. UOHTSTONi 
X SCOTT HAUL* 
THOMAS R. MACK 
T I M S . BEACH 

RUTH O. I 
JEFFREY E. JONES 

JAMtCf R. WOOD 
DANA MC. KYLE 
KtRKR. ALLEN ' 

RUTH ran 
KYLKM.FMCH 
K. BROOK LASKEY 
KATHEMME W.HALL 

KA1 
J L M M U L . STONE 

M. DYLAN n'RW I Y 

JENMFER L. OLSON 
TODD A.SCHWARZ 

TMOTHYL. BUTLER 

ROSS 8. PERKAL 

BRADLEY D. TEPFER*' 
OARYRBLEY 
NELL SRAHAM SALE 

WKJJAM K. STRATVERT 
JAMES B. C0LUN3 

ALBUQUERQUE, NM 
SOO MARQUETTE KW, SUITE 1100 

P.O. BOX25687 (87125-0687) 
ALBUQUERQUE. NM 87102 

TELEPHONE: (506) 842-1950 
(8001424-7685 

FACSIMILE: (606) 243-4408 

FARMINGTON, NM 
300 WEST ARRTNGTON, SUTTE 300 

P.O. BOX 889 (874894869) 
FARMtNGTON. NM 87401 

TELEPHONE: (SOS) 326-4521 
FACSIMILE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIALIZATION 
• NEW MEXICO BOARD OF SPECIALIZATION 

SPECIALIST N NATURAL RESOURCES - OL I OAS LAW 
SPeOAUST M REAL ESTATE LAW 

October 3,2002 

SANTA FE, NM 
150 WASHINGTON A ^ V StATE 300 

PJXBOX. 19WtC7B04-1888) 
SA»nAEeiBVt8750r 

THJ3>HONE~t50BV988-8614 
FACSSMBJ&tBOOt 988-9867 

LAS CRUCES, NM 
1125 SOUTH MAW ST. , SUTTE B 

P.O. BOX 1208(88004-12091 
LAS CRUCES, NM 88005 

TELEPHONE: (5061 923-2481 
FACSIMILE: (505) 528-2215 

PLEASE REPLY TO SANTA FE 

REGISTERED MAIIVRETTJRN RECEIPT REQUESTED 
Andrei Rallis 
29 Victory Street 
Rose Bay 
Sydney 2023 NSW 
Australia 

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea Countŷ  New Mexico 

Dear Mr. Rallis: 

Please b& advised that Permian Resources, Inc. has filed an AppUcation with the New Mexico 
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation, 
Northeast Shoe Bar-Strawn Oil Pool underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Applicant's 
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of Permian Resources, Inc. as operator of the well and a charge for risk involved in 
drilling said weU. AppUcant further seeks approval to designate the referenced unit as a Special 
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet 
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet 
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. AppUcant further proposes the 
simultaneous dedication of Wolfcamp production from the Chambers No. 2 well and the Chambers 



October 3,2002 
Page2 ..; . ... _ 

No. 1 well located SE/4 of Section 7. A copy of the Application is enclosed. 

Permian Resources' Application is set for hearing before a Division Examiner at 8r 15 am. 
on Thursday, October 24,2002 at the NMOCD's offices located at 1220 South St Francis Drive in 
Santa Fe, New Mexico.-You have the right to appear at the hearing and participate m the case. 
Failure to appear at die hearing will preclude you from contesting this matter at a later date. 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, P.A. 

J. Scott Hail JSH/glb 
Enclosure 
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MHLLER, STRATVERT & TORGERSON, P. A. 
LAW OFFICES 
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SMOORYW. CHASE 
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SETHV.BMQHAM 
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lA-SOtDVE 
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SHARON P. < 

MARTE O. UOHTSTONE 
X SCOTT HALL* 
THOMAS R. MACK 
TERNS. BEACH 

RUTH O. PRtUENIIH 
JEFFREY i . JONES 

RUTH P 
KYLEHLFMCH 
H. BROOK. LASKEY 
KATHERME W^HAU. 
ftU*ULfeMAjrMB 

KATl 
J U S M U I t . STONE 
AMMSW M. 8WMCHEZ 
M. DYLAN OT-BLLY 

I • . HALL 
I L . OLSON 

TODD A. SCHWARZ 
JULK A COLEMAN 
TIMOTHY L. BUTLER 

JAMES X WEXAND 

GARY RBLEY 
NELL GRAHAM SALE 

K. STRATVERT 
B.COLUNS 

ALBUQUERQUE, NM 
500 UAROXJETTE NW. SUTTE 1100 

P.O. BOX 2 5 6 8 7 (87125*0887) 
ALBUQUERQUE^. NM 87102 

T B j 7 H 0 t t E : { 5 0 5 ) 842-1950 
18001424-7585 

FACSIMILE: (5061243-4408 

FARMINGTON, NM 
300 W E S T ARRtNGTON, SUTTE 300 

P.O. BOX 889 (87499-0869) 
FARMINGTON, NM 87401 

TELEPHONE: (505) 326-4521 
FACSIMILE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIALIZATION 
' NEW MEXICO BOARD OP SPECIALIZATION 

SPEOAUST M NATURAL HESOURCES -OB. S OAS LAW 
SPEOAUST IN REAL ESTATE LAW 

SANTA FE^NM 
150 W A S H N S T O I l ^ E s SUTTE 300 

P.O. BOX 1988 (87S04-18861 
S A N T A F 6 i Mtt87501 

TELEPHONE: (5061989-6614 
FACSOWLEi (SOB> 989-9857 

LAS CRUCES, NM 
1125 SOUTH MAIN S T . , SUITE B 

P.O. BOX 1209 (88004.1209) 
L A S C R U C E S . NM 88005 

TELEPHONE: (BOB) 523-2481 
FACSIMILE: (BOB) 828-2215 

P L E A S E REPLY TO SANTA FE 

October 3,2002 

REGISTERED MAIL/RETURN RECEIPT REQUESTED 
Sotirios Rallis 
General Delivery ^ 
Silivena Eqialias, Greece 

Re: NMOCD Case No. ; Application of Perrnian Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea County, New Mexico 

Dear Mr. Rallis: 

Please be advised that Permian Resources, Inc. has filed an AppUcation with the New Mexico 
OU Conservation Division for an order pooling aU mineral interests in the Strawn formation, 
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Apphcant's 
Chambers No. 2 well. Also to be considered will be the cost of chilling and completing said well and 
the allocation of the cost thereof as weU as actual operating costs and charges for supervision, 
designation of Perrnian Resources, Inc. as operator of the well and a charge for risk involved in 
drilling said weU. AppUcant further seeks approval to designate the referenced unit as a Special 
Project Area for the directional drilling of its weU from an unorthodox surface location 1000 feet 
from the South Line and 1,100 feet from the East Line to an unorthodox bottom hole location 950 feet 
from the South Line and 1,025 feet from the East Line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. AppUcant further proposes the 
simultaneous dedication of Wolfcamp production from the Chambers No. 2 weU and the Chambers 
No. 1 weU located in the SW/4 SE/4 of Section 7. A copy of the AppUcation is enclosed. 



October 3,2002 
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PerTniari Resources* AppKcatioa is set fnr hearing before a D '̂aort FYamjner at o*:15 ajn_ 
on TJmrsday, October24,2002 at tteNMOCD's officeslocated at 1220 South SL Frarira Drive in 
Santa Fe, New Mexico. You have the right to appear at the hearing arid participateTin the case. 
Faflure to appear at the hearing wffl 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, PA. 

J.Scott Hall 

JSH/glb 
Enclosure 
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MILLER, STRATVERT & TORGERSON, PJL 
LAW OFFICES 
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AUCET. LORENZ. 
EMBORY W. CHASE 
STEPHEN M. WEJUAMS 
STEPHAN M. VTDMAfl 
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TIMOTHY PL SMGGS 
ttJEtWH LUCERO 
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SHARON P. a n o s s 
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J . SCOTT HALL* 
THOMAS R. MACK 
TERMS. BEACH 
THOMAS M. OOMME 
RUTHO. PREGENZER 
JEFFREY E. JONES 
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•UTHPUESS 
KYLE M. PMCH 
H. BROOK LASKEY 
KATHERME W. HAU. 
PAULA G.MAYNES 
MCHAEL C R O S S -
CARLA PRAMDO 
KATHERME I t BLACKETT 
JElBIEIH- tTONB 
ANDREW ML SANCHEZ . 
M. DYLAN OT3LLY 

JENMFER L. OLSON 
TDDD A. SCHWARZ 
JULK A. COLEMAN 
TIMOTHY L BUTLER 

ROSS 8. PERKAL 
JAMES XWtDLANO 
BRADLEY D. TEPPER" 
GARY RBLEY 
NELL GRAHAM SALE 

WtLUAM K. STRATVERT 
JAMES E. COLLINS 

ALBUQUERQUE, NM 
500 MABX1UETTE NW, SUTTE 1100 

P.O. BOX 25687 (87125-06871 
ALBUQUEflQUE. NM 87102 

TELEPHONE: (BOB) 842-1950 
(800)424.7585 

FACStMSJi: (505) 243-4408 

FARMINGTON, NM 
300 WEST ARHNGTON. SUTTE 300 

P.O. BOX 889 (8749948691 
FARMINGTON, NM 87401 

TELEPHONE: (505) 326-4521 
FACSIMILE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIALIZATION RECOOMZED SPEOAUST M NATURAL RESOURCES - OS. S GAS LAW 
1 NEW MEXICO BOARD OP SPECIALIZATION RECOGNIZED SPEOAUST M REAL ESTATE LAW 

SANTA FE^NM 
150 WASHINGTON A V E , SUTE 300 

P.O. BOX 1986 {83804-1988) 
SANTA FE. MM 87601 

TELEPHONE: (506) 389-8614 
FACSIMILE: (SOS) 989-9857 

LAS CRUCES, NM 
1125 SOUTH MAIN ST., SUITE B 

P.O. BOX 1209 (88004-1209) 
LAS CRUCES, NM 88005 

TELEPHONE: (505) 523-2481 
FACSIMILE: (505) 528-2215 

PLEASE REPLY TO SANTA FE 

October 3,2002 

REGISTERED MAIL/RETURN RECEIPT REQUESTED 
Sotirios Papadopoulos 
Lot 4, Whitebread Place 
North Rocks 2151 
Sydney, Australia 

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea County, New Mexico 

Dear Mr. Papadopoulos: 

Please be advised that Permian Resources, Inc. has filed an AppUcation with the New Mexico 
OU Conservation Division for an order pooling aU mineral interests in the Strawn formation, 
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to AppUcant's 
Chambers No. 2 weU. Also to be considered will be the cost of drilling and completing said weU and 
the aUocation of the cost thereof as weU as actual operating costs and charges fbr supervision, 
designation of Permian Resources, Inc. as operator of the weU and a charge for risk involved in 
drilling said well. AppUcant further seeks approval to designate the referenced unit as a Special 
Project Area for the directional drilling of its weU from an unorthodox surface location 1000 feet 
from the South line and 1,100 feet from the East Line to an unorthodox bottom hole location 950 feet 
from the South Line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. AppUcant further proposes the 
simultaneous dedication of Wolfcamp production from the Chambers No. 2 weU and the Chambers 
No. 1 weU located in the SW/4 SE/4 of Section 7. A copy of the AppUcation is enclosed. 



October 3-, 2002 
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Permian Resources' AppUcation is set for hearing before a Division Exarmnerat 8:15 tun. 
on Thursday, October24,2002at the NMOCD's offices located at 1220 South St Francis Dtire m 
Santa Fe, New Mexico. You have the right to appear at the hearing and participate m the case. 
Failure to appear at the hearing will preclude you from contesting this matter at a later date. 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall 

JSH/glb 
Enclosure 
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MILLER, STRATVERT & TORGERSON, PA. 
LAW OFFICES 

SANTA FE. NM 
150WASMNCnONAVE£SUTE300 

P.O. BOX 1986 (87504-1986) 
SANTA ̂ RMJ8750T. 

TELEPHONE: (508) 989-8614 
FACSIMILE: (605) 988-9857 

LAS CRUCES, NM 
1125 SOUTH MAM ST., SUTTE B 

P.O. BOX 1209 (88004-1209) 
L A S C R U C E S , N M 8 8 0 0 5 

T E L E P H O N E : ( 5 0 5 ) 523 -2481 
F A C S I M I L E : (606) 5 2 6 - 2 2 1 5 

PLEASE REPLY TO SANTA FE 

CERTIFIED MAIL/RETURN RECEIPT REQUESTED 
Ms. Mary Van Wyk 
7562 S. University 
Littleton, Colorado 80122 

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea County, New Mexico 

Dear Ms. Van Wyk: 

Please be advised that Permian Resources, Inc. has filed an AppUcation with the New Mexico 
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation, 
Northeast Shoe Bar-Strawn OU Pool, underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to AppUcant's 
Chambers No. 2 weU. Also to be considered will be the cost of drilling and completing said weU and 
the aUocation of the cost thereof as weU as actual operating costs and charges for supervision, 
designation of Permian Resources, Inc. as operator of the weU and a charge for risk involved in 
oMlling said weU. AppUcant further seeks approval to designate the referenced unit as a Special 
Project Area for the directional drilling of its well from an unorthodox surface location 1000 feet 
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet 
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. AppUcant further proposes the 
simultaneous dedication of Wolfcamp production from the Chambers No. 2 weU and the Chambers 
No. 1 weU located in the SW/4 SE/4 of Section 7. A copy of the AppUcation is enclosed. 

AUCST. LOffKNZ 
BRWORI' W.CHAM 
STEPHEN M. WUIAMS 
1TIIIIAMM. y-PMAR 
SWHKBBWJHAM 

MARTED. UQHTSTQNE 
J . SCOTT HALL" 
THOMAS R. MACK 
TERMS. BEACH 

RUTH 0.1 

IA-< 
JAMES R-WOOO 
DANA ML KYLE 
KMC PL ALLEN 
RUTHPUESS 
KYLEM.FMCH 
H. BROOK LASKEY 
KATHERME W. HALL 
PAULA O-MAYNES 
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t L. STONE 

M. DYLAN OTSaU-Y 
JENMFER D. HALL 
JENMFER L. OLSON 
TOOO A. SCHWARZ 
JUUE A. COLEMAN 
TIMOTHY U SUTLER 

ROSS B. PERKAL 
JAMES XWCLAMD 
BRADLEY D. TEPPER*4 

GARY RffSLEY 
NELL GRAHAM SALE 

WtLUAM K. STRATVERT 
JAMES B. COLUNS 

ALBUQUERQUE. NM 
500 MARQUETTE NW, SUTTE 1100 

P.O. BOX25887 (871254687) 
AUJUQJJERQUE. NM 87102 

TELEPHONE* (BOS) 842-1950 
(800)424-7585 

FACSBUBLE: (505) 243-4408 

FARMINGTON. NM 
300 WEST ARHNGTON, SUTTE 300 

P.O. BOX 889 (87499-0869) 
FARMINGTON. NM 87401 

TELEPHONE: (505) 326-4521 
FACSIMILE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIAUZAT10N RECOGNIZED SPECIALIST M NATURAL RESOURCES - Ott. & GAS LAW 
• NEW MEXICO BOARD OP SPECIALIZATION RECOGNIZED SPECIALIST M REAL ESTATE LAW 

October 3,2002 



October% 2002 

' . ^ • - . • • ... .. : \ . . ... .m: 
Perrnian Resources' Application is set for Bearing before a Division Rinmrnpy at Rrlr̂  a rn 

on Thursdaŷ  October24,2002 atmeNMOCD's offices located at 1220 South St Franm i S f ^ in 
Santa Fe, New Mexico. You have the right to appear at the hearing and participate in the case. 
Failure to appear at the hearing will preclude you from contesting this matter at a later date. 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, P.A. 

J. Scott Hall 

JSH/glb 
Enclosure 
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MILLER, STRATVERT & TORGERSON, P.A. 
LAW OFFICES 

ALAN C 1 
AUCET.LORSNZ 
IIMQORYW. CHASE 

STEPHAN M.VBMAR 
SEmV.BMOMAM 
TPMUrlW fc-lWOO* 

S A R Y L . GORDON 
LAWNPtCl B. WHTTE 

MARTI D. UQHTSTONE 
X SCOTT HALL* 
^̂ "•QiUlAst sMACsC 
TERNS. BEACH 
THOMAS ML OOMME 
RLfTH o. p n e a n c i R 
JEFFREY E. JONES 

DANA ML KYLE 
CMC R. ALLEN 
ftUTHPUESS 
KYLEM.PMCH 
H.BSO0K LASKEY 
KATHERME 
PAUEA«JMAYNES 

KATIEIRil BL BLACKETT 
J t l S l l l l L . STONE 
AHDSKWM. SANCHEZ . 
M. DYLAN OTWLLY 

JENMFER L. OLSON 
TOODA-SCHWARZ 
J U L * A COLEMAN 
TB40THY L. BUTLER 

ROSS B> PERKAL 
JAMES J.WRXANO 
BRADLEY D. TEPPER*' 
OARYRBLEY 
NELL GRAHAM SALE 

WKJJAM K. STRATVERT 
JAMES S. COLLINS 

ALBUQUERQUE, NM 
SOO MARQUETTE NW, SUITE 1100 

P.O. BOX 2S6S7 (8712846871 
ALBUOJUEBQUE. NM 87102 

TELEPHONE: (BOB) 842-1950 
(800)424-7585 

FACSIMILE: (SOS) 243-4408 

FARMINGTON, NM 
300 WEST ARMNGTON. SUTTE 300 

P.O. BOX 869 187499-0869) 
FARMINGTON, NM 87401 

TELEPHONE: (506) 3264521 
FACSIMILE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST IN NATURAL RESOURCES - OB. S OAS LAW 
• NEW MEXICO BOARD OF SPECIALIZATION RECOGNIZED SPECIALIST M REAL ESTATE LAW 

SANTA FE, NM. 
150 WASHNrnQKAVE^. SUTTE 300 

P.O. BOX1386 B7504-1986) 
SANT»fle.NM 87501 

TELEi-WOtS^ (BOS 989-9614-
FACSEMKE^CBOB) 989-9857 

LAS CRUCES, NM 
1125 SOUTH MAIN ST.. SUITE B 

P.O. BOX 1208 (88004-1209) 
LAS CRUCES, NM 88005 

TELEPHONE: (BOB) 523-2481 
FACSIMILE (606) 526-2215 

PLEASE REPLY TO SANTA FE 

October 3,2002 

CERTIFIED MAIL/RETURN RECEIPT REQUESTED 
Nancy Fox 
16 Auriell Drive 
Colchester, VT 05446 

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea County, New Mexico 

Dear Ms. Fox: 

Please be advised that Permian Resources, Inc. has filed an AppUcation with the New Mexico 
Oil Conservation Division for an order pooling aU mineral interests in the Strawn formation, 
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to Apphcant's 
Chambers No. 2 weU. Also to be considered will be the cost of drilling and completing said weU and 
the aUocation of the cost thereof as weU as actual operating costs and charges for supervision, 
designation of Permian Resources, Inc. as operator of the weU and a charge for risk involved in 
drilling said weU. Applicant fLirther seeks approval to designate the referenced unit as a Special 
Project Area for the directional drilling of its weU from an unorthodox surface location 1000 feet 
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet 
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. AppUcant fvvrther proposes the 
simultaneous dedication of Wolfcamp production from the Chambers No. 2 weU and the Chambers 
No. 1 well located in the SW/4 SE/4 of Section 7. A copy of the AppUcation is enclosed. 



October3,2002 
Page 2 

Penrriaii Resources* Application is set for hearing before a Division FYarnTtif»r at 8:15 am 
on Thursday, October24,2002 at the NMOCD's offices located at 1220 South St Francis Drive m 
Santa Fe, New Mexico. You have the right to appear at the hearing and participate in Ihe case. 
Failure to appear at the hearing will preclude you from contesting this matter at a later date. 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, P.A. 

J. Scott Hall 

JSH/glb 
Enclosure 
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1 also wish to receive the 
following service (for an extra fee): 

•Restricted Delivery 
Consult postinautBr for fee. 

1. Article AoaYessed to: 

Nancy Fox 
16 Aurielle Drive 
Colchester, Vermont 05446 

10/3/2002 2r11 PM 

2. Artfcte Number 1. Article AoaYessed to: 

Nancy Fox 
16 Aurielle Drive 
Colchester, Vermont 05446 

10/3/2002 2r11 PM 

3. Service Type ^CCKflFUtU 

1. Article AoaYessed to: 

Nancy Fox 
16 Aurielle Drive 
Colchester, Vermont 05446 

10/3/2002 2r11 PM 
rJeJeof Detvery 

ReceivBd By: (Print Nafne^ EravroeeVBtysdtiBss 
if dBrefent then Itorri 1. 

/fo fataecueo 
Sigraf^^j/^iclres^ 

EravroeeVBtysdtiBss 
if dBrefent then Itorri 1. 

/fo fataecueo 

PSvf9m 3811 DOMESTIC RETURN RECEIPT 
ode: Rle: 



MILLER, STRATVERT & TORGERSON, PA. 
LAW OFFICES 

SANTA FE, NM 
150 WASHWGTON AVE.. SUITE 300 

P.O. BOX 1986 (87504-1386) 
SANTA FE , NM 87501 

TELEPHONE: (BOB) 988-9614 
FACSOyDtE: (SOB) 989.9887 

LAS CRUCES, NM 
1125 SOUTH MAIN ST., SUITE B 

P.O. BOX 1209 (88004.1209) 
LAS CRUCES, NM 88005 

TELEPHONE: (505) 523-2481 
FACSIMILE: (80S) 526-2215 

PLEASE REPLY TO SANTA FE 

CERTIFIED MAITTRETURN RECEIPT REQUESTED 
David Marshall 
c/o Nancy. Fox 
16 Auriell Drive 
Colchester, VT 05446 

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea County, New Mexico 

Dear Mr. Marshall: 

Please be advised that Perrnian Resources, Inc. has filed an AppUcation with the New Mexico 
OU Conservation Division for an order pooling aU mineral interests in the Strawn formation, 
Northeast Shoe Bar-Strawn OU Pool underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to AppUcant's 
Chambers No. 2 well. Also to be considered will be the cost of drilling and completing said weU and 
the aUocation of the cost thereof as weU as actual operating costs and charges for supervision, 
designation of Permian Resources, Inc. as operator of the weU and a charge for risk involved in 
drilling said well. AppUcant further seeks approval to designate the referenced unit as a Special 
Project Area for the directional drilling of its weU from an unorthodox surface location 1000 feet 
from the South Line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet 
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. AppUcant further proposes the 
simultaneous dedication of Wolfcamp production from the Chambers No. 2 weU and the Chambers 
No. 1 weU located in the SW/4 SE/4 of Section 7. A copy of the Application is enclosed. 
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(800)424-7585 

FACSOWE: (SOB) 243-4408 

FARMINGTON, NM 
300 WEST ARNNGTON, SUITE 300 

P.O. BOX 889 (87488-0869) 
FARMMGTON, NM 87401 

TELEPHONE: (505) 326-4521 
FACSTMEE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIALIZATION 
• NEW MEXICO BOARD OF SPECIALIZATION 

SPEOAUST M NATURAL RESOURCES - OS. k GAS LAW 
SPECtAUST M REAL ESTATE LAW 

October 3,2002 



October 3,2002 
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Permian Re^m-ces' Applicatinn is set for hearing before a Division Vxarnmer at R*1 ̂  a m . 
on Thursday, Crctober 24,2002 at the NMOCD's offices located at 1220 South St Francis Drive in 
Santa Fe, New Mexico. You have the right to appear at the hearing and participate in the case. 
Failure to appear at the hearing will preclude you from contesting this matter at a later date. 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall 

JSH/glb 
Enclosure 
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MILLER, STRATVERT & TORGERSON; PJL 
LAW OFFICES 

KARNES. MTLLBt 
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STEPHEN M. WKJJAMS 
JTOIIAN M- VPMAR 
SETHV.BMOHAM 
mroTMY n . •Moai 
IKXOtMLUCBK> 
OtSaTMH A-SOLOVE 
(WW^OONDON 
LAWRENCE R-WHTTE 
SHARON P. OROSS 

MARTED. UOHTSTOKE 
J . SCOTT HALL* 
THOMAS PL MACK 
TERMS. BEACH 

RUTH 0. 
JEFFREY E. JONES 

R0BMA.SD8LS 
JAMES R- WOOO 
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I l £ BLACKETT 
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M.SANCHC 

IA DYLAN O-MBLLY 

JBNJUPBfl L. OLSON 
TDDD A. SCHWARZ 

TS40THY L. BUTLER 

ROSS 8. PERKAL 
JAMES JLWSXANO 

'BRADLEY D. TEPPER*' 
OARYRBLEY 
NELL GRAHAM SALE 

WSJJAM K. STRATVERT 
JAMES 8. COLLINS 

ALBUQUERQUE, NM 
500 MARQUETTE NW, SUTTE IT00 

P.O. BOX 25687 (871254687) 
' ALBUQUERQUE. NM 87102 
TELEPHONE: (SOS) 842-1950 

1800)424-7585 
FACSIMILE:' (806) 243-4408 

FARMINGTON. NM 
300 WEST AHRJNGTON, SUTTE 300 

P.O. BOX 869 (87499-0869) 
FARMINGTON. NM 87401 

TELEPHONE: (506) 326-4521 
FACSIMILE: (505) 325-5474 

NEW MEXICO BOARD OF SPECIALIZATION 
• NEW MEXICO BOARD OF SPECIALIZATION 

SPECIALIST IN NATURAL RESOURCES - OM. & GAS LAW 
SPEOAUST M REAL ESTATE LAW 

SANTA EE, NM 
ISO WASfSNGT^ AVE^SUITE 300 

P.O. BOXC198«F (87504*1988) 
SANWFE;NU8750t 

TELB»HONfe (506)988-8614 
FACSIMILE: (BOB) 989-8857 

LAS CRUCES, NM 
1125 SOUTH MAM ST.. SUTTE B 

P.O. BOX 1208 (88004-1209) 
LAS CRUCES. NM 88005 

TELEPHONE: (BOB) 523-2481 
FACSIMKEt (BOB) 526-2215 

PLEASE REPLY TO SANTA FE 

October 3, 2002 

CERTIFIED MAIIVRETURNRECED7T REQUESTED 
James I . Hoiden, Jr. 
2250 Havensridge Drive 
Colorado Srjrings, CO 80920 

Re: NMOCD Case No. ; Application of Permian Resources, Inc. for 
Compulsory Pooling, Designation of a Special Project Area, Unorthodox Well 
Location and Simultaneous Dedication, Lea County, New Mexico 

Dear Mr. Hoiden: 

Please be advised that Permian Resources, Inc. has filed an AppUcation with the New Mexico 
Oil Conservation Division for an order pooling all mineral interests in the Strawn formation, 
Northeast Shoe Bar-Strawn Oil Pool, underlying the S/2 SE/4 of Section 7, Township 16 South, 
Range 36 East, to form a standard 80-acre spacing and proration unit to be dedicated to AppUcant's 
Chambers No. 2 well. Also to be considered will be the cost of drilling and conxpleting said weU and 
the allocation of the cost thereof as weU as actual operating costs and charges for supervision, 
designation of Permian Resources, Inc. as operator of the weU and a charge for risk involved in 
chilling said well. AppUcant further seeks approval to designate the referenced unit as a Special 
Project Area for the directional drilling of its weU from an unorthodox surface location 1000 feet 
from the South line and 1,100 feet from the East line to an unorthodox bottom hole location 950 feet 
from the South line and 1,025 feet from the East line in the SW/4 SE/4 (Unit O) of said Section 7 
to a depth sufficient to test the Strawn and Wolfcamp formations. AppUcant further proposes the 
simultaneous dedication of Wolfcamp production from the Chambers No. 2 weU and the Chambers 
No. 1 weU located in the SW/4 SE/4 of Section 7. A copy of the AppUcation is enclosed. 
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Permifln Resources* Arrplixation is set fbr hearing before a Division Examiner at 8:15 ajn, 
on Thureday, October:24* 2002 at the NMOCD's officeyTboSed at i220̂ Ŝ uĵ "StTFrancis Drive in 
Santa Fe, New Mexico. You have the right to appear at the hearing and participate in the case. 
Failure to appear at the hearing wiU preclude you from 

Very truly yours, 

MILLER, STRATVERT & TORGERSON, PA. 

J. Scott Hall 
JSH/glb 
Enclosure 
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