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STATS Of NEW MEXICO 

COUNTY OF LEA 
KNOW ALL MEN BY tHk»6_ PRESENTS: 

Pur a veJuttblo eensfclofallofl, tho receipt and sulftaleney of which are rmieby acknowledged, HUNT 
OK. COMPANV, Fountain Ptaw. 1445 Ross at Rot.. Dtllas. Tmi 75208.2715 (•Assignor"), hereby culls, 
assigns, end conveys to DALE &OUQLAS, P\0. Box 1010'/. Midland, TX 70702 fAssignee ,̂ without 
warranty of title either Ofran or tmpllod, subject to the reservations and t«n» cat forth petew.aH of 
Assisnor'i right, Otto, «nt! InterM*,n ad to the OD end flat Lease* (teasei*) dticHbad on attached Exhibit 
'A', which la made a pott hereof for an purposes an. It ineorponrted by reference as If Iters fuRy set forth, 
Incefor and only insofar as Mid fsescs ewer the lands xltuattd In Oialnaa County, Texas, as mora 
paitiauiarly described on attached Exhibit "A", such lands hereafter r«f*«wd lo oe the "Conlmet Area", 

This Term Assignment of 08 and Gas Lease f Assignment') Is mads subject to the following 
provision);: 

1, TMs Aecfonment shall remain In full force and effect far e term of two years from the 
Effective Date or thte Assignment as eel form herein below or until Ihe date the Laasa expires or terminates 
t̂crtever occurs flat), hereinenwooltadVflmofy Term' and aa tons there after aa (0 oil or oa* is produced 

from the recpectlvo WW Tract fa) aa canned herein below wHhkt the Contmet Area, or ftom lands pooled 
thorewtt. or rjl) ss othorwlsa provweo herain as to each taBWduat Wall Tract. Ninety (90) days after tha 
waiiraiionofme Primary Term. tMs Assignment (hall tormtaata at to alt depths and lands covered by this 
• Asdanment not included within a "WeU Traet,* as defined nereinatter. A 'wen Traet' shall consist of (I) an 
ana out of tho Contract Area (or ISMB pooled tfierewRh os provided below) surrounding; MOD well drilled by 
Aasgnae whieh is capable of producing oil and/or gas net to exceed forty (43) acres for each oO well er one 
hundred cfeay (100) acres for each gas wail with tho WeU Tract fbr each such wall being as neatly ae 
pracacHiM In tfia enope or a square or rectenglii aurrnrndlno such wofli and (II) depths from the appfteabte 
icpdefSh assigned herain as le the appUeabje land In the contract Area down te and Including one hundred 
feot (IC07 balow total dapth of tha appduaDta wen. Should, however, tha governmental authority having 
bMEdtefon proscribe or permit tho creation of drilling or proration unHa having a larger area then tho area 
above cpas»ad fawWofl Tracts In oner to obtain the maximum production allowable, then said WeU Tracts 
ffitfl conform cubstantiony m se» wflh safe! drifting or proration unftt prwswfeBd or permitted by governmental 
ngiaailsnc Assignee may pool w winze any portion of the lends covered by this Assignment to create a 
pooled una eerrtaWng up te the rrwdmum oJowed Weil Tract acreage in the seme manner as the applicable 
undenVuig tease may be pooled without joinder ol Assignor. II la understood that should al or any portion 
of the lands covered by this Assignment be posted or unfilled under the provisions of the applicable 
tatdartying Lease, that land ae pooled er unitized and (he pooled unit created thereby shall be doomed the 
tfvaii Tract tor purposes of this Assignment. 

if s> the expiration of me primary Term, ofl or gas is not being produced from any pan of tha 
contract Aroa but Operator Is then engaged in dratlng or rewortdng operations thereon or on lands pooled 
irterewllh or shall have completed s dry hole thereon or en lands pooled Iherewltti within ninety (BO) days 
prior to tho end ef the Primary Term, thte Assignment ahatl remain In force sa tongs* operations on said 
watL orto'medrtlllr* orrewwlunoot any additional weU on the Contract Area or lands pooled therewith, era 
pn»acutaJ with no cassation ef more than ninety (SO) consecutive days, and if they result ai the production 
of oil or cits, so kvtg nV-Bafter as oU or gas Is produced (rem the Wail Tract. 

After the expiration ef the Primary Term for the purpose ef this Asslgrtmera, each Wefl Traet shall 
00 treated as though K la under a separata (ansa and shell be matntftinad in fome IntOvlOuaHy In the same 
manner as the applicable urtdeflywa Lease Is maintained. WllhJn sixty (60) days after Ihb Asetonmenl 
tatrntnataa ac to ony pan of tho Contract Ares, Assignee shaR furnish Aulgner with Information and maps 
Idomlfylng an well Tracts, if any, and shall reassign to Assignor by approprlote recordable assignment all 
ot mo contmet Area not Included wKhin a Walt Tract, free ana dear of any liens, encumbrances, overriding 
royalties, procSuctteB payments or other lete tease burdens ether man the Lease Burdens (aa defined herein 
below) ef rawrd and In exnenco as of the execution date hereof. 

As used herein, the term "on weir shaH be a well which produces hydrocarbons and Is net herein 
deflnco ac 0 gas was; the lorm "gas wed* shall bo a well so asoslfied by lew or an authorized governmental 
entity lor Mrtsorvnuon purposes, or, In the absence thereof, a well which produces 16,000 cubic fett of Otis, 
or more, to oech. barrel ef liquid hydrocarbon from the same tone based on a twam>four (24) hoiv' 
production teat under normal preducinp conditions end using separate fecMtiaa er equivalent lading 
equipment end pmcedww. After the f̂Mmary Term, If a well orlglnafty etasalfied ae a oes wefl ceases to be 
capable of aacBHUwSte,. as a gae weU but aa e^edtwrelnliancllvrtB, IheWenTmetrieWbyavchwtll 
shaH oliange to the aerMpa as provided herein for an oU wen, After the Primary Toon, If a welt erigaielly 
defined asanoHwsil shall be raelasctfled as a gas was, suoh reclassification ihsit have no effect en the aize 
efthe Well Trad held by ouch woB. 

2. Asigner hsroby excepts and reserves to maif, in successors and assigns torn the Interests 
Itoroln eenvoyed, an ovorrldJng royalty equal to tho difference between oxlsilng burdens or record and 
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twoMHwo pemii (22*,i) of afl oa, gas am) ether hyJrocaj&ons proJuetd, saved, and sold fiom liis Conti get 
Aree under tne urms of the Lew, If, ss, and when p/oduo-d, caved, and sold but nol otherwise, the 
ovontnlns roysAjr raitarved anoS be further object te proportionato reduction In Ute event said Lease cover* 
lass than the (UN (merest hi tho ell, oas, and ««*|aied hydrocarbon) m, en, and under said lands srXl Ihe 
interest scctgnad hareundef is lees linn a full Interact, Such overriding royally interest shaH be subject lo, 
bow and pay owentty He shew of ad valorem, aovoranoe production, pipeline taxes or other taxes 
oppiteable thereto, Tito overriding royalty newta rctorvod by Assignor, shaH be tree end clear of all emts 
and MpcflMior dftmrig afloVor operating a wed capable pf pmdiMmO oil, oas er associated hyorecarbone, 
irMueNng but not Smtted lo eompreaslon, dehydration, development, production, traiuponatlon, gathering. 
maiKcung and opomtino exeonsss and charges, Subject ta the maximum Well Tract acroage limitation set 
forth hereinabove, Ihe overriding royalty herain reserved may be pooled In the same manner and u,<d«r the 
came terms and oeediUom as tne Applicable undertyinQ Lease may ba pooled. 

s. Aa-ksnoo shall, as part of tho consideration forthls Assignment, fully defend, protect, 
Indemnify, held homnlsse, and render wtteto Aoslgnor, Its tiibaidlarte- and affiliates, and the 
raapantvo olreetors, officers, agsnts and amployees of Assignor and its subsidiaries and affiliates 
from and against each and every claim, demand w esuee of action, and any liabllMes, costa, 
damages, losses, panaaJec, cotto of cleanup and remediation, fines, liens, judgment!, and any other 
expenses whatever {Including, but not limited to, reasonable attorneys' feee and costs af court), 
mads or staffed by Assignee, m> eueeaasots and {resigns, or by any mtrd patty or parties (Including, 
but not limStaeJ to, gavommantol ogoneics) en account of personal injury or death, lease maintenance 
matters (including, but net limned te, the payment ef royalties), environmental damage, property 
darnaga, or any claims baaed on ony m l* rtt-< res* nitons ae te the quantity, quality, or value of the 
(irocerty, caned by, ericlng out of, or Incidental to the uae thereof after the date hereof, howsoever 
occurring, Including, without (tmitetion, whether such Injuries, damage*, claims, lostss, and 
linbllftfes, with or w«ho«t fault, were caused by Aocfgnte's sole negligence or contributory 
negNgcnee or imposed on MM parties or others under ony theory of strict Knbllfty by operation of 
law, or any other theory of lew subsequent to the dot* hereof. • 

«. By eswptaneo or this Assignment, Assignee egrees lo perform any and ad obligations 
arising under or with respect to the ownership or operation of Ine Lease end contract Ares from and after 
the oate hereof, Indudinc. but not limned to, the proper plugginu and abandonmem of the wells located 
tf.sirsan or therein. AH operations conducted pursuant to the terms hereof. Including the drilling, operetlen 
and completion or plugging ctanyvsfi tftotl oa conducted at Assignee's sole expense, cost, risk and liability, 
Assignee relecse Assignor Item any oasis and/or Nabllily in connection with Assignee's operation! pursuant 
to this Assignment and Assignee snail protect, dofeod, indemnify end hold Assignor harmless from any 
claims, clauses of action, ot lawsuits which may arise ae a reaufl of Assignee's operations, and Assignee 
thai keep the premises, the well end ell permanently Mated equipment used In connection with Assignee's 
operations frea ef Bens and encumbrances. 

5. Assignor snail assign to Assignee st lis cost any additional rights, titles or interests, including 
but not SmtSad to, oil and gas lease which Assignor may acquire during the Primary Term of this Assignment 
insofar as portolns to the Contract Area. 

0, Thh Assignment end any overriding royalty interest reserved hereunder shall apply lo any • 
new, rartewol er extanaon tease, acquired by Assignee within one (1) year of the expiration of the Leese on 
tho Contract Area co that th* r-Trties hereto shall he enttllod to the some Interest in cald new, renewal or 
extension loose oa they would have if saU new, renewal or extension tease were described in this 
Assignment. 

7. Tho rights, titles and Interests herein assigned, reserved, excepted or retained shall enure 
to the bonoAl or the respective parties, and their successors and assigns provided mat ne assignment or 
f:irmoul shall bo made by Assignee of any Interns! hereunder without the prior written consent of Assignor, 
r13 change or division in ownorchlp of the rights, titles and interests herein assigned end/or reserved, 
liswover accomplished, shall operate io enlarge the obligations or diminish the rights of Asslgnw or 
Assignee. Ths covenants, obligations and rtrjraamonic contained herein shell be construed as covenants 
lurmmg with the land. 

s. This Aselgrnnerrt to made without mpresantatton or warranty of any kind expiate or 
-"pled, end any and afl reprewinutions or warranties of any ttlnd, express, implied, contractual or 
statutory wfih respect te the condition, serviceability, morchaittabMltVi er fUnoci for a particular use 
or purpose of any personal property convoyed hereby are expressly negated, 

D, Aestonoc'.;. ; be bound by, and each and every termed provision of thin Awtgnment shaH 
to atbjcel to, Ihe terms and pmvfejans of the Lease, and Assignee shaft MM Us proportionate sham of oil 
ohii,;!.i(ona, cerxwiorw end alpulaftow In ihe Losss, Assignee seven Wits ana agrees to comply with all valid 
toff i. miec and regulations of ihe state and federal regulatory bodies and all other governmental agencies 
bBviiR-j |uneq|ctlon ever the Contract Area. 

10. Tha irUcrosfc] heroin oMJontd, transferex! one conveyed aro expressly assigned, transferred 
omi ^nvayed subject to aH validly substsuno unit agreements, unn operating agrsormmts. gae balancing 
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e-rsemortis, gas sales ooreomenls, oil sale* agreements and olhar agreements with raapaet to oparaflens 
on crlho sale of oil and oas production from Ihe Contract Area en the Effective Dale of this AatiQ.ni .tent. 

11. Assignor shall ea entitled te the following flams and privileges and shall be furnished tne 
feUowIno Information end materials: 

(a) Assignor shall have access te the wefl and wall records at all reasonable times and 
shell be famished with a copy of the drilling permit, any completion or plugging report, as the case 
muy be, and report* of deity drilling progress, Assignor shaH have access lo samples ef the cores 
obtained tram tne drilling of any well hereunder. Dairy drilling reports and other Information shall 
be furnished to Assignor In accordance with the Instructions contained in Form Sen, 288-B 
(Geological and Well Requirements) etleched hereto as Exhibit "B*. 

nj) Assignor shall ba notified of the running ol any driHstem or other test on any well 
within SuflWsnt lime to be present and observe such tests end be furnished the results Of ait such 
taeta and a copy of oach log run o% soon as they are available to Assignee, 

12. Lessee acctnowlednes that there Is existing production from the lands covered by these 
Leases. Lessee shaH conduct Ms operations In a prudent manner and shal avoid 
interference to or damage lo existing wen bores or production equipment, Including but 
not limited to well heads, pumps, ftow flies, tatiKs and access reads, 

18. All terms and provisions of this Assignment snail be binding upon, and inure to the benefit 
of the parties hereto, melr successors and assigns. 

14. The effective Dateof this Assignment shaH be March 1,2001. 

EXECUTED this Of P l l J u * ^ , 2001. 

ASSIGNOR ASSIGNEE 

HUNT OIL COMPANY, a Delaware corporation DALE DOUGLAS 

President • U.S. Production 

STATB Of TEXAS 

COUNTY OF DALLAS § 

This instrument was ael̂ vtedood before me this 
by Paul R. Hobenlchl. Vice President • U.S. Production of Hunt Oil Company, 
behalf of said corporation. 

IT, a Deteyfare Oorpon 
,2001. 

Corporation, on 

My commission exclref 
flenee d8tfs/yf"! -jaataiy >uhlioln and for (he State of Texas 

STATE OP TEXAS 

CWr- fTYOF/* i /6 i4A , 6 § 

Thtfl instrument was BCfcnowleogeq before me this . J f l j * 
3001. by X>"'fl7^>•'J^'-^ _ • 

No(«yPuMe,Siil»B|T»wl 
N"*mliif it, tos4 

NOtOI 

dayof 

or} Public mi i end for the State of Texas 
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BXWtt3tT"A" 

Attached to and rwvta * part ofihat certain Tomt Assignment of Oil and Oas Lease from Hunt on company 
to Data Douglas, covering the faflowlna Leases insofar and only Insofar as ssid Lease severs lands 
described nested In Lea County, New Mexico, 

HOC LEASE NO,: P73536-C0 
LEtSOK; USA SNM-17444 
LSSS6E1 A.D, Weotherty 
LEASE DATE: Febmary 1,1B79 
LANDS ASSrCNBD: T1SS-RS4E 

Section tat NWA 
Section S4: M NE4. UK 6E4 

T1t»W45 
Section 1; Lots 1,2,7,8.9.10,151> 16 
All limned Iran the surface to the Base of the Morrow Pormauon. 
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EXHIBIT ft' 
ATTACHES TO AND MADE A PART OF TERM ASSIBNMENT OP OiL AND OA8 LEASES 

DATED EFFECTIVE MARCH 1, 2001 
PROM HUNT OIL COMPANY, AS ASSIGNOR, TO DALE DOUGLAS, AS ASSIGNEE 

GEN. 2BS-B(0EV.) 
Rov. Apr,/O0 
MIDLAND DISTRICT 

HUNT OIL COMPANY 
1448 Hon it Field 

Dallas, Tew* 7S202.27BB 

OPERATOR:. 
Flf-LD; 

, LEA8Ei_ 
Phi. 

WELL 
. COUNTViJJEA- , STATE! yjiiLMfiXrCa 

24 HOUR PHONE NOTIFICATION OP ANY LOGGING, COPING, OR TESTING IS REQUESTED, REGARDING; ANY 
PROPOSAL TO ATTEMPT TO COMPLETE, PLUG AND ABANDON, DEEPEN, SIDETRACK, PLUG BACK OR 
ATTEMPT ANY UNUSUAL OPERATION NOT CONTEMPLATED UNDER OUR ORIGINAL DRILLING AGREEMENT, 
THE FOLLOWING MIDLAND OPPICE STAFF SHOULD BE CONTACTED BY PHONE: 

QE£i£E 

Tommy Richardson 
DevW Chapman 
Tony Gonnoll (For Logging) 
Dell** Communioetien* 

!fi1B| 6=4-6093 
1916)684-8083 
12141 978-8465 
1214) 978-8000 

(918)684-0680 
(0181 664-O0OS 
(2141 878-8455 

IBIS) 684-8806 
(916)694-1602 
(972-B08-21B1) 

REGARDING LOGGING INFORMATION, ALL CONTINUOUS LOOS SHOULD SE SENT BY TELECOPIER TO AREA 
CODE (214)855-5217 

INFORMATION TO BE SENT TO MIDLAND DISTRICT OFFICE, P. 0. BOX «E0, MIDLAND. TEXAS 78702, ATTN: 
Btx1H Phairny- AS FOLLOWS: 

t, Location Plot, drilling prognosis, end drlBIng eontrect. 
2. Compleio dally drilling report end estimated earn mud logs should be sent by telecopier (916) 884-

08SS single shear end (9151 6844)651 for lege (Automatic Answering) where possible. If you do not 
have a telecopier, cal David Chapman at 19151 694-8083 by BiOO a.m, each day, 

3. One 111 daKy mud log telecopied «td moiled, Immediate notification of any shows, and two copies of 
the flnol-rnud tog. 

4. Three (3) field copies end two (21 final copies ol olaevleal and/or formation toga (Inoluding MPT), and 
one [1) tllm of aaeh final log; two |2) copies el deviation reports end directional surveys, 

5. Two (2) copies of all DST, Core Description and Cora Anatyeti. 
8, Two (2} capiat of ell complefion test Information. 
7, Copies r' forma (Hod with state eiid/er tederal agendas whore wot) Is drifted (Including permits, 

completion and P&A). 
6. Production, fluid analysis, and BHP reports. 
9, Ono (1) copy of PaleontoloelMl end PBleoecotoglc roporr, 
10, One (11 set of lormatlon sampree, It requested. 

AFE PROPOSALS, JOINT INTEPBST BILLING STATEMENTS, PROPOSALS FOR DRILLINQ ADDITIONAL WELLS ON 
THE PROPERTY, ANO ANY OTHER NOTICES SHALL B8 PURNJSHED TO.' 

HUNT OIL COMPANY 
144S ROSS AT FIELD ' 
DALLAS, TEXAS 76202-2785 
ATTENTION: JOINT INTEREST ACCOUNTING 
DEPARTMENT TELEPHONE) 1214) 978-8220 
TELEX)Q828258 
TELECOPIER: (2141 87B-S8S8 (All Regular Paaasl ««^^. ,*J>, 

(2141866-8817 (Contmuoue Logs) O V ' i _ J \ * 

. r-M + K 

ect WeU Fife | . J j, 

3 -
4 

Dlviilon Esploretlen Minegor \ r»4 ; *»' I 
O*"™ STATE OF NEW MEXICO \*& ffl J£ f 

COUNTY OF \?0>^l<-^/ 

NOV D 7 ZOOK 
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