ETATE OF NEW MEXI00

8
§ KNOW ALL MEN BY fHL:SE PRESENTS:!
GOUNTY OF LEA §

For & vaduabio censidaralion, tho roesipt sntl aufficiency of which are hareby acknowiadged, HUNT
Oll. COMPANY, Fountain Pleoo, 1445 Ross al Fioid, Dallas, Texas 75202.2785 ( “Assignor®), hereby calig,
ascigns, and conveys 10 DALE DOUGLAS, P,0. Box 101087, Midland, TX 70702 (‘Amgme'). mheul
warranly of titls either exgprmss ar implisd, lubjod {o the resepvations and terms set forth below,
Asaignor's Hiaht, flle, end Intermst i 250 10 1o OXf and Gas Leoses (Lo muwmmmm
‘A’ whigh L& made part iiecesf for olf purposes and i$ incorporaied by roference az if hare fully set farth,
Incéfor and aply Insofar a3 s8id Lewacs oovor the lands siuaied In Gaines County, Texas, ar mora
particularly doscrided on stioched Exhibit °A", zueh Iands hureatier rafarved (6 as the “Coniraet Aros®,

This Term Assipnment of OFf and Ges Lease ("Assignment”) is mads subjeet to the follawing
provigione:

1. This Accignment shall remain In Tult foros and sffect for & temm of two years from the
Etfaciive Daio of this Assignmaent os sel forth harein batow of unil the date the Laase sxpires of ietminales
{(whichever ocours firet), hereinafiar enlied *Prmary Term® and as Jong thareaRer as (f) oit or gas lsgoduud
from the recpective Well Tract(s) as defined hefeiR below within tho Caniract Araa, ar from ia jod
thorewith;, us () s othorwise prevideo horein as to sach individusl Walj Tract, Ninely (B0) days afier the
oxplruion of the ‘Term, this Assignment xhall tarminate ag to au aapihs and lands covarad by this
+Assignmant not inchuded within a *Well Trac,* az defined heroinanior. A "Wel! Tract® shall consist of (f) an
&rea cut of the Canirace Arag (oF {3006 pasied iherowRh 88 providad balow) sumounding each well drilted by
Aceignas which ic copatio of prosucing oll and/or gas not 1o sxceed forty (+3) aoves for sach off well oF one
hundrad chay (180) acres for each gas well with tho Wall Trazt for each such well belng az nesrly as
praceaiia In ik 6hape of a square or rectangly surroimding Such wofl; and 1) dapths fram tha applicadle
lop danth assioned horein az (o tha applicahic tand [n the Coniratt Area down 1o and Including one hundred

JWO’} below {otal depth ov tho applicabio weill. Shouid, howevor, the govammental authority having
jelisn proseribe of i the creation of diling or proration uniis kaving & laroer ares than the ares
mmm!atwu in ordar 1o oblain ihe maximum prodiction allowabls, ihen sald Well Tracts
anail confonm substantiafy in zize with sald driling Or proration uniis pressritiad or pammitied by govemmental
reguistions, Ascighoo may poo) o uniize eny porion of the lands covered by this Assipnment Lo create a
pooied vnit comaining Lp o the Mdmim oliowsd Wil Tract acreage in the same manner as the applicable
underlyiny Lease may be pooled withou! joinder of Assignor. Il is underalond that should all er any portion
of the londs covared by this Assignment ba poaled or unitized under the provisions of the applicable
undarlying Lease, that land 80 paoled or unllized and (he pooted unlt croatod theredy ahall be deemaed the
Woll Tract for purpaces of this Assignment,

i st tho sxplrasion of e PAmary Tenm, ofl or gas is not baing praduosd from any past of the
Conlract Aroa but Qperator IS thoh engaged in drilfing or rewaridng apsrations thareon or on ands pooled
therevilh of shafl have completad & dry hole thereon or on lands pacied therewith within rinsty (30) days
priar (o tho end of the Psimary Tenm, this Assignment shall remain In fores s unponuwunuld
wedl, or £ the drilling or reworking of ayy additional well on the Contrect Aroa or lands padled therewith,
provecutcy with no coszation of mare than ninely (50) cansscutive days, Mllmavnmllmhnpmmam
of oll or 023, 50 lonD t-unfiar as oll of gas is prixivesd rom the Wall Tract,

Aftar the expiration ef the Primary Tam for the purmose of this Assignment, sach Weli Tract shell
b9 trested os though i k= under o ceparaie (aaga apd sheil bo maintainad in foree Individuaily In ths same
menner oo the applicable underlying Leage is maintained. Wilhin sixly (G0) days after this Assignment
ferminatac =5 (o any pan of tho Contract Aroa, Assignee shatt fumish Asaignar with information and maps
{doniifying all Well 'rmu. i any, and shal| mum 10 Assianor by & ole recordable assignment ol
of the Contract Aroq not included wihin 1 Wal Traci, freo ano cisar of any lisns, ancumbrances, ovarviding
royaliies, procuciien paymenis oF oihor like loazo burdens cthar than (he Leass Burdens (a3 dafined harein
below) £f rasord and in exisiento as of tho axacutian date hareol,

As uced horain, tho term “ofl wel® shill be & wall which produces hydroearbona and I8 not herein
dsﬂmu:nngnsvnl-tlmemwmn'tmhuwollwumlnodbylawonnmwm ovenmenial
ontily for conactvation pumones, of, i the dhsunoe thareof, a well which producas 15,000 «mwu.,
of more, 1o osch barrel of Uquid trydracarbon from the some zone on a twantysfour (24) how
production tast under normal producing concilions end wh\%‘ummu tachities ar equivalant {esting
mmmwpmums. ARer the Primary Tarm, if o woll originatly classified 88 a gog wall couses 1o he
eapabio of ,.nunumllhllummﬂmllnhmollwel!.lMWG!‘l’mumu such well
shali chongs mnn 2 A8 p«Mded frereln for an ol well, Anter the Primary Tozm, if a wak oripineity
mmmunouwdl melassifled on n gos wall, puch reclagsification ahalt have no sffect on tha size
of the Woll Tract held by such wail.

2 Acsignes hemby excepls :nd rokprves {o lisalf, S SUCCOSSOIT aNd aESiONs ram the Interests
hotoln convoyed, an ovomding royally eque! {0 the difference betwosn axigting burdens of racord and
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fwonty-dwo poroalit (22%) of ol of, gas and sther hydrocarbons produced, saved, and sold fio: lie Conteet
Area under the tamms of the Lovse, If, 88, and whan poguoad, saver, and soid but nol othanwise, the
overiiing rayally rexarved ahell be further zubjoot to p onste reduction in the avent sajd Loase covers
losg than tha full intorast in the oll, nas, and rosaiated hydrocarbons in, on, and under said lands 27 If the
intarost 2ecignad harounder (5 leas fivan & full Interect, Such ovarmiding rayally intarast shak be subjoct te,
boor and puy curruatly #S share of ad valorem, soveranos production, pipating taxse ar olfise taxes
Spplicaple themto. Tio overriding reyalty harain resorvod by Assignor, shak bo froe and claar of al! onsts
and exponsez of deling and/or operating a woil copabio of producing olf, nes er aseacined hydrecartions,
incluging but rot lmited 1o compression, dehydration, devaiopment, production, trancparation, gsthering,
maricling and aparating axponses and charges. Subject ta the mmdmum VWoll Trac! acraage limitation sat
forln the ovamiting royalty hersin resorved may be paoled In 1he Sama mannar and y-der the
come terms and condilions a® the apmicabio underying Lease may be prolen.

B Asslzrion shail, ag par of thw considsration for this Aseignment, fully defend, pretact,
Indamnlly, hold harmmless, and rondor whole Asxignor, its subsidiarion and affilistes, and the
reapactive glrectars, officors, agonts and employees of Assignor and its subsiilaries and affliiates
from and against c2ch and ovory ¢loim, demand or cause of action, and any liabllirlex, costs,
domnages, losses, panakies, cono of cloanup and remesdiation, finee, llens, judgmanty, and any other
oxpences whatover {ircluding, han not limited to, reasonabia attomoys’ fees snd coste nf count),
mado o7 akaged by A=sipnes, its cuteassors wnd astigns, of by any tird party or parties (including,
bt not limiad to, gevommantal agonciox) on azcount of personss injury of death, lease majntenance
matters (including, but not limited to, tho paymant of royalties}, onvirenmental damago, property
damaga, or any clabms daasd oN any misroresentations aa to the quantity, quality, or value of tha
property, cruesd by, eddaing out of, ar incidents] to the use thureof after the date hereof, howsosvar
accurring, including, without {imitation, whether cuch Injuries, damagea, ciaims, losaes, and
finbiiRtes, with of without fault, were causod by Ascignes's sole negligence er contribwiory
rogligcnoe or imposed on ¢aid parties or ofhers undar any thaory of strict linbility by operation of
law, or any othar theofy of law subsequant ts the dote hereor. -

4, By sspoplanco of this Assionmant, Assignes agreas lo perform any and ol obiigations
arising under or with resazcl 16 the ownership or opemtion of tha Lease and Coniratt Areg from and after
the aate hereof, inciuding, but not limiied 10, the proper plugning and abandonmen! of the wells located
trarson or thoreln. Al oporations conducted pursuant to the tarms hereal, inciuding the drilling, operslion
anq com pfetion or plugaing of any wall gnell ba conduciad al Assipnes's sois axpanse, tocl, rixk and Uabllity,
Assignes relecza ARignor fem oy coste and/or liabitity in conneclion with Assignee's oparations pursusnt
to this Assigrunent and Assignee shalf prefact, dofond, indemnify and hold Asgignar harmiass from any
claimg, elouces of adtion, or lawoulls which may arss as & raaull of Assignee’s aperationz, and Assignes
chall keep tha premizes, tho well and all paamanently instalicd aquipment ucad in connaction with Assignas's
oparationt frea of ¥ens and speumbrances.

S, Assipnor holl assign to Atsignee at lis cost any atioitional ights, Hila of interests, including
but not imiod o, ofl and gas lease whieh Assignar may acquire during the Primary Term of this Assignment
incotar ac poriains i the Contracl Area.

8, Tiis Assignment and any overriding royally interest reserved hereunder halt apply lo any .

naw, ranewed or exionsion laase, soquitad by Assignea within ane (1) yaar af the sxpirsiion of 1he Lease on

tho Caniract Ares co that th rrties hareto shall be enditiud {o the sama inferest in caid new, renawal or

z:tﬂondcn loase o they weuld have K sald new, renewal or extongion isase wero doscribed in this
gnment.

1. Tho rights, Hios and Inleresia hareln ascigned, rosarved, sxcepted of ralsined shalf enurc
30 (he banofli of Iho resposiive partics, ond thelr successors and assigns provided 1hal ne assignment ar
tarmout shall ba made by Axsignes of any Interas! hersundor without ihe prior wittten consent of Assigner.
i'> changs of division in ownorship of tho righis, tiles and Internats herein assignod and/or reserved,
liswover accomrlished, ehall operte 1o onlarpa the obligations or diminish the rights of Assignur or
f.:stgno:h m.rimngnanm. obligationa and agraemonty contained hersin shall be congirued at covensnis
1eming and,

& This Aszlgnment (% madn without representation ar warranty of any kind express of
«<npliod, and any and ofl reprecentations or warranties of apy find, oxpress, imphied, contractual or
<tatulory with tespact o the condition, sarviceabllity, merchantabiiity, o fitnece for a particular use
or gurpoza of any pardonat proporty convayed hereby are exprassiy negated,

o, Azsitsnae <5 | bo bound by, tnd anch and avery torm and provision of this Assignment shatt
Lo sidizel 1o, the lams and grovisians of the Lanca, and Assignea shall luifiR its proportionzto shams of ol
ohi:;x.ling, conditions and ciipulaions in The Lozse, Azalgpae aevononls and aproes to comply with all vakid
lavs 5, oS and reguiations of the sinlo and fodersl moulatory bodian and all oiher govommental apencies
novin rsgiction aver the Gantruct Area,

10, The inicrosts hemin axsigned, irnstarad 2ng convayed are axpressly assignad, iransferred
und unvayed subjoet to ol vafidly subslsllm‘: unit agreements, unit operating ngrlom?t‘nus. na'o balancing
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sgracmotty, §es selos agreomonts, ol sales agrasments and olher agrements Wilh respact to aparations
on cr the sala of ofl and gas production from (ha Coniract Area on the Effsclive Date of s Assigm nant,

24,  Assignor shall ba entitled to the foliowing fghis and privileges and shall bo fumished the
following Information and metenals:

(@)  Assignor shall have access 0 the wefl and well records &l il reasonalila times and
shall be fumished with 8 copy of the ariliing parmi, any compistion or plugging raport, s tho case
may be, and reponts of daily dellling progress, Assignar chall have aceess lo samples of the cores
obtained from tho driing of amy woll hereunder, Dalty drilling reports and other infarmation shall
Be furniched to Assignor in accordunca with (e instructions cortmined in Ferm Gen. 268-B
{Geologleal and Well Requirements) silached hersto as Exhibit "B,

. @)  Ascigner shall bs niotified of the rumming of any drilistem or other tast on any well
witnin sufficiant thme to be prasant and observe such tests and be fumnished (he results of alt such
tentz and a copy of cech log run o soon et they ara available to Assignes.

12.  Losses sexnowladpes Inat thers i existing production from the lands covared by these
Lezsss. Lossee shall sonduct Kz operstions In & pnudont maonner and shall avoid
Imerferenco to or Gamage lo axisting wel bores or praguction equipment, including but
not imited 10 well hesds, pumps, flow tines, taiks and access roads,

13, Alllsns and provisions of this Assignment shall be binding upon, and Inure ta the benefit
of the parties hereio, (heir zuccossore And assigns.

14, ‘he Effective Dale of this Assignment shatl be March 1, 2001,
EXECUTED this ﬂé_ﬁy of _{enatdr  ao0n.

ASSIGNOR ASSIGNEE
HUNT OIL COMPANY, a Delawsre Corporation DALE DOUGLAR
i nl&k/ W o
P! , "ol

e Prssidant « U.S. Production r
STATE OF TEXAS g
COUNTY OF DALLA® §

This Instrument was ockasfedgod beforo me this  _o29_day el 2001,

by Paul R, HaBonichi, Vies Prosident - U.8, Preduction of HUnt O Company, B Delaware Comoration, on
benhalf of £ald corporalion.

Y d
insion T ——
My comm W"‘T‘ . M%Wm‘%r@
2:3:2002\((ShoVd) wo i bn e
SYATE OF TEXAL §
CouNTY OF MIDLAND g

s Insrumeng ks Rckhovledyed bofore ms tis 2BM coyer Mavch .

2001, by .:I.'Z\le..nmgl n
__al,[gm_ﬁ_ﬁﬁxz ____
Notary Pubile i ond tof tha Gtate of Texas
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EXPHBLT “A"

Attached to ang mada a past of (vt certain Torm Assignment of Ol and Gas Lense from Hunt OF Comparny
to Dale Douglos, covering the foliowing Leases insofar and only Insofar os sald Leaza covers lands
tescribed lannted In Laa County, New México,

KOG LEAZE NO.:
LELSOR:

P73330-00

USA SNM-17444

AD. Westhatly

February ¢, 1673
T148-RME

Soction 33! NWA

Section 34: &/2 NE4, N2 8R4

TIBS\RSLE
Seclion 1; Lois 1,2, 7,8,9,10,15 & 16

All iim¥ed Irorn the suffacs fa the Base of the Morrow Formation.
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EXHIBIT *8°
ATTACHED TO AND MADE A PART OF TERM ASSIGNMENT OF QiL AND GAS LEASES
DATED EFFGCTIVE MARCH 1, 2001
EROM HUNT OIL COMPANY, AS ASSIONDR, TO DALE DDUGLAS, AS ASSIGNEE

GEN. 288-B(DEV.}

RUNT OIL COMPANY
Rav. Apr./00 1448 Rose at Fiold
MDLAND DISTRICT Dallas, Toxse 75202.278E
OFGRATOR: LEABE: \BLL
FiELD: fhie COUNTY: LEA . BTATE: NEW MEXICO

24 HOUR PHONE NOTIFICATION N8 ANY LOGGING, CORING, OR TESTING 1S AEQURSTED., REGARDING ANY
PROPOBAL 7O ATTEMAT TO COMPLETE, PLUG AND ABANQON, DEEPEN, SIDETRACK, MG BACK OR
ATTEMPT ANY UNUSUAL OPERATION NOT CONTEMPLATED UNDER OUR ORIGINAL DRILLING AGREEMENT,
THE AOLLOWING MIDLAND OPPFICE STARF SHOULD BE CONTACTED BY PHONE:

REEICE ERRSONAL QBFICE HOME
Tommy Richardsoan (916) A%4-B092 (915) 884-0630 {915) 684-8806
David Chapman {915} 684-8083 {915) 684-0803 {916) 884-1502
Tony Gonnalt (For Lagging)  1214] 978.84585 {214) 978-8455 (972.808-2181)
Dellax Communications {214 578-8000

REGARDING LOGGING INFORMATION, ALL CONTINUOUS LOGS BHOULD BE GENT BY TELECOFIER TO ARBA
CODE (214} 855-5217

INFORMATION TG BE SENT 7O MIDLAND DISTRICT OFFICE, P, 0. BDX 1250, MIDLAND, TEXAS 79702, ATTN:
Bsyi Ghapman, AS FOLLOWS:
t. Location Plat, driiting prognois, and drlling eontract. .
2. Completo dally drilfing report and estimated coxts mud logs should be sent by telecopler (916 884~
0856 single shear and (915) 6840851 for lage (Automstic Anawering) whare possibie. If you do not
heva & talacopier, call David Chepman et {915} 684-8083 by 8:00 a.m, ssch day,
3. One (1} daify mud log talscopled and maflad, immediato aotification of any shaws, snd two eoples of
tha final-mud log.
4,  Yhyoo {3) fiald coples and two (2} final caples of elacirieal andror formation tage lincluding RFT), and
ona (1) flim of aach final lop; two (2) copies of devistion reports and directionat survays,
5. Two (2} copies of afl DBT, Core Descriptian and Core Analysis.
8  Twa {2) copist of all complation tast information.
7.  Copiea of sH tnrma fiiod with stete and/er ledars] agoncies whate watl is drilfied Gneluding pormits,
compiation and PLA).
8.  Production, fiuid anuiysis, and BHP raporte.
8. Dno {3) capy of Palaontological and Palececoingic report,
10. Ona (1) xot of formation somptes, it roguented,

AFE PROPOSALS, JOINT INTEREST BILLING STATEMENTS, PROPOSALS FOR DRILLING ADDITIGNAL WELLS ON
THE FROPERTY, AND ANY OTHER NOTICES SHALL BE PURNISHED TO:

HUNT OIL COMPANY

1445 ROSS AT FIELD '

DALLAS, TEXAS 752022786

ATTENTION: JOINT INTEREST ACCOUNTING

DEPARTMENT TELEFHONE: (214} $78-8220

(L1817}
Lot i,

TELEX: 6820250 et 09, ",
TELECOPIGR: {214) O7B-8S8S (All Rogular Fonss) S e e,
{214) 866-5217 (Cominuous Logs) £ & ) DI
Y A A
e Woll Fifo § O < i
Bluision Exploretion Munsgor Kot i
Opardtor  erary OF NEW % ‘,?_’,' fud iE §
_ COUNTY OF LEA - YWD U S
FILED ., . (> R LITYRL e v
g " LTI "
5 l"mV 07 200}
by . -—4—
M
: g d 1 PO
B i e ook 1141 #aca 202




