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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:19 a.m.: 

EXAMINER CATANACH: Okay, w e ' l l c a l l the hearing 

t o order t h i s morning f o r Docket Number 36-02. 

Let me go ahead and c a l l the continuances. 

(Off the record) 

EXAMINER CATANACH: At t h i s time w e ' l l c a l l Case 

12,957, the A p p l i c a t i o n of Nadel and Gussman Permian, 

L.L.C, f o r compulsory p o o l i n g , Eddy County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the Appli c a n t . I have two witnesses t o be 

sworn. 

EXAMINER CATANACH: C a l l f o r a d d i t i o n a l 

appearances? 

Okay, w i l l the witnesses please stand t o be sworn 

in? 

(Thereupon, the witnesses were sworn.) 

SAM H. JOLLIFFE, IV, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name f o r the record? 

A. I'm Sam J o l l i f f e . 

STEVEN T. BRENNER, CCR 
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1 Q. Would you s p e l l your l a s t name f o r the c o u r t 

2 r e p o r t e r , please? 

3 A. Yes, s i r , J - o - l - l - i - f - f - e . 

4 Q. Where do you reside? 

5 A. Midland, Texas. 

6 Q. Who do you work f o r and i n what capacity? 

7 A. Nadel and Gussman Permian, as land manager. 

8 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

9 Di v i s i o n ? 

10 A. Yes, I have. 

11 Q. And were your c r e d e n t i a l s as an expert landman 

12 accepted as a matter of record? 

13 A. Yes. 

14 Q. And are you f a m i l i a r w i t h the land matters 

15 i n v o l v e d i n t h i s A p p l i c a t i o n ? 

16 A. Yes, I am. 

17 MR. BRUCE: Mr. Examiner, I ' d tender Mr. J o l l i f f e 

18 as an expert petroleum landman. 

19 EXAMINER CATANACH: Mr. J o l l i f f e i s so q u a l i f i e d . 

2 0 Q. (By Mr. Bruce) Mr. J o l l i f f e , would you i d e n t i f y 

21 E x h i b i t 1 and describe what Nadel and Gussman seeks i n t h i s 

2 2 case? 

2 3 A. Yes, E x h i b i t 1 i s a land p l a t h i g h l i g h t i n g the 

24 east h a l f of Section 35, Township 23 South, Range 27 East 

25 i n Eddy County. We seek an order p o o l i n g the east h a l f 

STEVEN T. BRENNER, CCR 
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from the surface t o the base of the Morrow f o r m a t i o n f o r 

pools spaced on 320 acres. 

Q. What i s the ownership i n the w e l l u n i t ? And I 

r e f e r you t o E x h i b i t 2. 

A. Okay, pursuant t o E x h i b i t 2, the c u r r e n t 

ownership i n the w e l l u n i t , Yates Petroleum and some of 

t h e i r s u b s i d i a r i e s , they have approximately 50 percent; 

Nadel and Gussman Permian has approximately 4 0 percent; and 

our u n l o c a t a b l e mineral owners, approximately 10 percent. 

Q. And i n t h i s hearing we only seek t o pool the 

u n l o c a t a b l e mineral owners? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Okay. What i s the w e l l ' s proposed l o c a t i o n ? 

A. An orthodox gas w e l l l o c a t i o n i n the southeast 

q u a r t e r of Section 35. 

Q. Okay. Now, you mentioned t h a t the — a l l of 

these unlocatable mineral owners are unleased a t t h i s time? 

A. Right, t h a t ' s c o r r e c t . 

Q. And could you describe what e f f o r t s Nadel and 

Gussman made t o l o c a t e these mineral owners? And I ' d r e f e r 

you t o your E x h i b i t 3. 

A. Okay, we b a s i c a l l y d i d a very •— d e t a i l e d as 

p o s s i b l e mineral t a k e o f f i n the Eddy County records. The 

chain of t i t l e — 

Q. These are fee mineral owners? 

STEVEN T. BRENNER, CCR 
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A. This i s a l l fee i n t h i s 160-acre t r a c t , and we've 

been leasing i n the northeast quarter of that section. 

Basically the 160-acre-tract land was patented to 

a Mr. Latimer E. Taylor, we've got recording Volume 3, page 

164 i n Eddy County. He died intestate i n Eddy County i n 

1940. We did f i n d a probate on them, on Mr. Taylor, and 

then there was a decree that ordered that his estate be 

d i s t r i b u t e d to 17 d i f f e r e n t heirs. Most of these heirs are 

now deceased, and probably some of t h e i r d i r e c t descendants 

are also deceased. 

After that point, we could not f i n d r e a l l y any 

other, further documentation i n the Eddy County records. 

We did come across some o i l and gas leases taken i n 1990, 

fo r which we got quite a few addresses. At that point we 

started c a l l i n g those people, and by doing t h a t we were 

able t o get other addresses and — refers t o other 

r e l a t i v e s . 

Basically, we came up with about 80 d i f f e r e n t 

mineral owners. We located 60 of them. None of them l i v e 

i n the Carlsbad area or on the land. They're a l l back 

east. Most of them are i n Indiana, Kentucky — Most of 

them are i n Indiana, quite a few i n Kentucky and Michigan. 

Many of the owners we did f i n d and did secure leases from 

are very old, many of them i n t h e i r nineties. 

Our i n i t i a l e f f o r t s — Really a l l our e f f o r t s i n 

STEVEN T. BRENNER, CCR 
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l o c a t i n g these mineral owners concentrated i n i t i a l l y w i t h 

m a i l o u t s , l e t t e r s i f you w i l l , t o the people we d i d have 

addresses f o r . We used, of course, telephone d i r e c t o r y 

assistance. Many l e t t e r s , as you can imagine, d i d come 

back. At t h a t p o i n t we went t o the I n t e r n e t , on the 

l e t t e r s t h a t came back. 

And then l i k e I mentioned e a r l i e r , we received 

considerable assistance from the people we d i d l o c a t e . 

That was probably the most h e l p f u l t o o l , i f you w i l l , i n 

l o c a t i n g — and they're a l l r e l a t e d but many of them have 

not spoken, t a l k e d t o each other, i n years. We've p r e t t y 

much gone as f a r as we can. 

We leased from about 54 d i f f e r e n t m i n e r a l owners, 

r e p r e s e n t i n g , we f i g u r e , around 131 net acres out of t h a t 

160-acre t r a c t , representing approximately about 81 percent 

of the mineral ownership. The e f f o r t took about f o u r t o 

f o u r and a h a l f months. 

We have also sent o f f e r s t o f i v e people t h a t we 

had addresses f o r . We have received no response from these 

owners, however, a f t e r several d i f f e r e n t m ailouts and 

l e a v i n g messages w i t h what we b e l i e v e we had a c u r r e n t 

phone number. One mineral owner t h a t we've t a l k e d t o many 

times s a i d h e ' l l get h i s lease t o us, bur a f t e r t h r e e or 

f o u r conversations he has yet t o lease. 

And as I mentioned e a r l i e r , the l a s t lease i s 

STEVEN T. BRENNER, CCR 
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taken, we f i g u r e about on 65 acres under t h i s t r a c t were 

taken i n 1990. 

Q. Okay, and does E x h i b i t 4 l i s t the min e r a l owners 

who you d e s i r e t o f o r c e pool i n t h i s case? 

A. Yes. 

Q. And what i s attached t o E x h i b i t 4? 

A. B a s i c a l l y E x h i b i t 4 i s a l i s t of the owners. 

I've also l i s t e d the f i v e people t h a t I j u s t mentioned 

e a r l i e r , the one gentleman who s a i d he would lease who 

would not, and there's f o u r others t h a t we've contacted by 

phone, l e f t messages, and they have not returned the lease. 

And a couple of them d i d n ' t even have phone numbers. 

And then E x h i b i t 4 also contains copies of the 

envelopes f o r the returned l e t t e r s . 

Q. These were where you had maybe an o l d address and 

you d i d m a i l out — 

A. Right. 

Q. — send l e t t e r s t o them, but they came back? 

A. Yes. Yes, and we copied those i n E x h i b i t 4. 

Q. And what i s E x h i b i t 4-A? 

A. 4-A i s a sample l e t t e r t h a t we sent out t o 

everybody. 

Q. Okay, and you have many of these l e t t e r s , t h i s i s 

j u s t a sample of what was — 

A. Yes, i t ' s j u s t the same l e t t e r , w i t h j u s t 

STEVEN T. BRENNER, CCR 
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d i f f e r e n t net acres. 

Q. Okay. I n your o p i n i o n , has Nadel and Gussman 

made a g o o d - f a i t h e f f o r t t o l o c a t e and lease the p a r t i e s 

t h a t we seek t o pool? 

A. Yes. 

Q. Would you please i d e n t i f y E x h i b i t 5 and discuss 

the cost of the proposed well? 

A. Okay, E x h i b i t 5 i s a copy of the AFE f o r the 

w e l l . The w e l l ' s proposed depth i s approximately 12,800 

f e e t . I t has an estimated dryhole cost of $941,889 and a 

completed w e l l cost of $358,510. 

Q. And i s t h i s cost i n l i n e w i t h the cost of other 

w e l l s d r i l l e d t o t h i s depth i n t h i s area of the State? 

A. Yes, s i r . 

Q. Does Nadel and Gussman request t h a t i t be made 

operator of the well? 

A. Yes. 

Q. And do you have a recommendation f o r the amounts 

which Nadel and Gussman should be paid f o r s u p e r v i s i o n and 

a d m i n i s t r a t i v e expenses? 

A. Yes, we request $6500 a month f o r d r i l l i n g and 

$650 a month f o r a producing w e l l r a t e . 

Q. And are these amounts equ i v a l e n t t o those charged 

by Nadel and Gussman and other operators i n t h i s area? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. And do you request t h a t t h i s r a t e be adjusted 

p e r i o d i c a l l y as provided by the COPAS accounting procedure? 

A. Yes. 

Q. Were E x h i b i t s 1 through 5 prepared by you or 

under your supervision? 

A. Yes. 

Q. And i n your o p i n i o n i s the g r a n t i n g of Nadel and 

Gussman's A p p l i c a t i o n i n the i n t e r e s t s of conservation and 

the p r e v e n t i o n of waste? 

A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Nadel and Gussman E x h i b i t s 1 through 5. 

EXAMINER CATANACH: E x h i b i t s 1 through 5 w i l l be 

admitted. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. J o l l i f f e , I missed the overhead r a t e s . Can 

you repeat those f o r me, please? 

A. Oh, yes, s i r . $6500 a month f o r d r i l l i n g and 

$650 a month f o r a producing w e l l . 

Q. Are those r a t e s i n l i n e w i t h the c u r r e n t r a t e s 

being charged i n t h i s area? 

A. Yes, yes. 

Q. And have you compared those t o the Ernst and 

Young rates? 

STEVEN T. BRENNER, CCR 
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A. Uh-huh. 

Q. Are they — 

A. Yeah, we've got some, Mr. Examiner, t h a t — We're 

i n a couple w e l l s on a non-operated basis t h a t a c t u a l l y — 

Morrow w e l l s t h a t have around $7000 and $700 r a t e s . And 

we've also used the index t h a t the American A s s o c i a t i o n of 

P r o f e s s i o n a l Landmen use. They've got a r a t e schedule i n 

the back of t h a t , t h a t we've used. And b a s i c a l l y , j u s t 

based on the w e l l s t h a t we operate and the w e l l s t h a t we're 

i n as a nonoperator. 

Q. Okay. Now, do you guys seek a u t h o r i t y t o r a i s e 

those r a t e s annually or a d j u s t them? 

A. Probably so, Mr. Examiner. I r e a l l y c o u ldn't 

t e l l you how much. I t would probably be very l i m i t e d 

amount, maybe on a y e a r l y or every-other-year basis. 

Q. Now, a l l you guys are — You're j u s t p o o l i n g the 

32 0 a t t h i s p o i n t ; i s t h a t c o r r e c t ? 

A. Correct. 

Q. You're not doing anything w i t h the — the 160 

t h a t you're a c t u a l l y d r i l l i n g on i s a l l v o l u n t a r i l y 

committed t o the well? 

A. The southeast quarter i s a l l owned by Yates. 

We're not choosing t o pool Yates a t t h i s time because we're 

i n n e g o t i a t i o n s w i t h them and we're very close t o working 

out a deal w i t h Yates. So we — Yates has been sent an 

STEVEN T. BRENNER, CCR 
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AFE, and l i k e I say, we're very, very close t o working out 

something w i t h them, so we d i d not l i s t them i n the p o o l i n g 

order. 

But we do want t o pool the unlo c a t a b l e m i n e r a l 

owners i n t h a t northeast quarter i n t o our e a s t - h a l f spacing 

unit. 

Q. And your company owns no i n t e r e s t i n the 

southeast quarter? 

A. That's c o r r e c t , t h a t ' s a l l Yates. Well, l i k e I 

say, we probably have 80 percent of the i n t e r e s t i n the 

northeast q u a r t e r now, based on the fee mineral owners t h a t 

we've leased. 

Q. Okay. Now on E x h i b i t Number 4, the i n t e r e s t 

owners t h a t you cannot l o c a t e , those are the i n t e r e s t 

owners — i s t h a t r i g h t ? — t h a t you cannot locate? 

A. Correct, c o r r e c t . 

Q. And g e n e r a l l y where d i d you get the i n f o r m a t i o n 

from — on where t o t r y and l o c a t e these people? Was t h a t 

g e n e r a l l y from t a l k i n g t o the other r e l a t i v e s ? 

A. Abso l u t e l y , r i g h t , r i g h t . And t h a t ' s — I f you 

n o t i c e on E x h i b i t 4, we b a s i c a l l y have s t a t e s . I t was even 

hard t o narrow down towns i n the s t a t e s because one of the 

r e l a t i v e s would say, Well, I b e l i e v e he was i n the 

L o u i s v i l l e , Kentucky, area, or somewhere, you know, i n 

southeast Kentucky, something l i k e t h a t . 

STEVEN T. BRENNER, CCR 
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Q. Uh-huh. 

A. And now, some of these names we d i d not even have 

addresses f o r t o i n i t i a l l y send them l e t t e r s . This l i s t 

c o n s i s t s , r e a l l y , of two t h i n g s . 

I t c o n s i s t s of the people who the l e t t e r s came 

back w i t h an i n c o r r e c t address, but i t also c o n s i s t s of the 

people t h a t we r e a l l y d i d n ' t have any addresses t o begin 

w i t h . 

A f t e r searching Eddy County records and t a l k i n g 

t o other people — we had, r e a l l y , nothing t o go by on 

seve r a l of these people i n i t i a l l y . 

Q. Okay. Does i t do any good — Do I n t e r n e t 

searches do any good, or do you guys u t i l i z e t h a t ? 

A. Yeah, yeah. I n f a c t , we d i d f i n d a few o f f the 

I n t e r n e t , a f t e r some of the l e t t e r s came back, on the 54 

t h a t we leased. I t h i n k t h r e e , f o u r , f i v e , something l i k e 

t h a t , a c t u a l l y came o f f the I n t e r n e t . So i t was h e l p f u l . 

Q. And I suspect y o u ' l l attempt t o l o c a t e some of 

these p a r t i e s ? 

A. Yes, we — Yeah, we are c u r r e n t l y making e f f o r t s 

t o do t h a t . I do be l i e v e , other than the f i v e t h a t I 

mentioned — s t i l l make e f f o r t s , but I k i n d of doubt we're 

going t o get any f a r t h e r than we are r i g h t now. 

EXAMINER CATANACH: Okay. Anything else f o r t h i s 

witness? 

STEVEN T. BRENNER, CCR 
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1 EXAMINATION 

2 BY MR. BROOKS: 

3 Q. Well, there's a l i t t l e i n t e r e s t i n g s i t u a t i o n 

4 here. I f I understood you c o r r e c t l y — 

5 A. Yes, s i r . 

6 Q. — you're saying t h a t Yates, which owns — i s i t 

7 4 0 or 50 percent? — 

8 A. F i f t y percent, r i g h t . 

9 Q. Yeah. — t h a t you're not — you plan t o have 

10 v o l u n t a r y agreement w i t h them? 

11 A. Yes, s i r , t h a t i s our c u r r e n t p l a n . 

12 Q. You have not asked us t o fo r c e pool t h e i r 

13 i n t e r e s t ? 

14 A. Not a t t h i s time. 

15 Q. Which of course our t y p i c a l order i s t h a t we 

16 f o r c e pool a l l i n t e r e s t s , whatever they are, i n the u n i t , 

17 and — 

18 A. We've had several conversations w i t h Yates. 

19 Q. Yeah. 

20 A. As a matter of f a c t , they are aware today t h a t we 

21 were coming up here on the unlocatable people. And we f e e l 

22 p r e t t y c o n f i d e n t we can work an agreement w i t h Yates. You 

2 3 know, we're not a hundred percent t h e r e , but i f I had t o 

2 4 giv e you a guess I ' d say we're h o p e f u l l y 90 percent t h e r e . 

2 5 MR. BROOKS: Well, so would you — i f you get 

STEVEN T. BRENNER, CCR 
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1 t h i s worked out w i t h Yates w h i l e t h i s case i s under 

2 advisement, would you advise the D i v i s i o n of t h a t f a c t ? 

3 That would make us able t o issue a cleaner order on t h i s . 

4 MR. BRUCE: Yes, we w i l l . 

5 MR. BROOKS: I appreciate t h a t , thank you. 

6 EXAMINER CATANACH: This witness may be excused, 

7 Mr. Bruce • 

8 KEITH LOGAN. 

9 the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

10 h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

11 DIRECT EXAMINATION 

12 BY MR. BRUCE: 

13 Q. Would you please s t a t e your name and c i t y of 

14 residence f o r the record? 

15 A. K e i t h Logan, I res i d e i n Midland, Texas. 

16 Q. Who do you work f o r ? 

17 A. I work f o r Nadel and Gussman Permian. 

18 Q. And what's your j o b w i t h Nadel and Gussman? 

19 A. I'm an e x p l o r a t i o n g e o l o g i s t . 

2 0 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

21 D i v i s i o n ? 

2 2 A. Yes, I have. 

2 3 Q. And were your c r e d e n t i a l s as an expert g e o l o g i s t 

2 4 accepted as a matter of record? 

2 5 A. Yes, they were. 
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Q. And are you f a m i l i a r w i t h the geology i n v o l v e d i n 

t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I ' d tender Mr. Logan as 

an expert petroleum g e o l o g i s t . 

EXAMINER CATANACH: Mr. Logan i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. Logan, would you i d e n t i f y 

E x h i b i t 6 and describe f o r the Examiner what the main zone 

i s i n your proposed well? 

A. Well, t h i s e x h i b i t i s a pro d u c t i o n map showing, 

r e a l l y , only the deeper production i n t h i s area, since the 

Morrow i s the main o b j e c t i v e i n t h i s area. E a r l i e r t h i s 

year we d r i l l e d the w e l l t o the south of the proposed 

p o o l i n g p r o r a t i o n u n i t i n Section 2. I t ' s c a l l e d our El 

Presidente State Number 1. We d r i l l e d i t and completed i t , 

and as you can see, i t ' s a new w e l l and i t ' s making about 

6.5 m i l l i o n a day. 

Off t o the east there's two other Morrow w e l l s i n 

Section 1 t h a t — both are operated by Samson. The n o r t h 

w e l l has made 12.3 BCF and i s s t i l l making about 550 MCF 

per day. The south w e l l i s also operated by Samson and has 

made 2.9 BCF and i s making about 24 0 MCF per day. And the 

t r i a n g l e t o the east of our l o c a t i o n i s a c u r r e n t Samson 

w e l l d r i l l i n g . 

The only other production i n t h i s area from the 

STEVEN T. BRENNER, CCR 
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deeper w e l l s i s i n Section 36. The sout h - h a l f w e l l made 

about .3 of a BCF out of the Atoka and recompleted t o the 

Delaware. 

So the main o b j e c t i v e i n here i s the Morrow. 

Q. Would you i d e n t i f y your E x h i b i t 7? 

A. E x h i b i t 7 i s a s t r u c t u r e map on the t o p of the 

lower Morrow. I n f a c t , t h a t ' s the i n t e r v a l t h a t ' s 

e s s e n t i a l l y where our pay zone i s i n Section 2. S t r u c t u r e 

has some — There's some importance i n s t r u c t u r e , but not a 

l o t . The w e l l s t y p i c a l l y do make some water. I f e e l t h a t 

a t the proposed l o c a t i o n we w i l l be i n a fa v o r a b l e 

p o s i t i o n . 

Q. Okay, there's a cros s - s e c t i o n l i n e drawn onto 

t h a t map. Could you move on t o t h a t — 

A. Yes. 

Q. — and discuss i n more d e t a i l what you aim i s i n 

t h i s w e l l ? 

A. Have you got i t ? Okay, the w e l l on the l e f t 

s ide of the cross-section i s t h i s dry hole up i n Section 

36, and what I've colored here i n yellow i s what I c a l l the 

lower Morrow yellow. I t ' s r i g h t a t the top of the lower 

Morrow i n t e r v a l . I t ' s the pay zone we're producing from i n 

our w e l l , which i s the t h i r d from the l e f t . You see a 

l i t t l e b i t of p o r o s i t y i n t h a t dry hole, so i t gives me 

some comfort t h a t t h i s channel runs north-south. 

STEVEN T. BRENNER, CCR 
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You come t o the next w e l l , i t ' s t he dry hole j u s t 

t o t he northwest of our w e l l i n Section 2. Again, i t has a 

l i t t l e b i t of lower Morrow yellow developed. They d i d n ' t 

complete t h a t w e l l , i t was j u s t d r i l l e d and abandoned. 

The next w e l l i s ours, and as you can see we've 

got p r e t t y good p o r o s i t y i n our lower Morrow yel l o w sand. 

We d i d attempt i n i t i a l l y t o complete i n t h a t orange sand 

below t h e r e and got — we even f r a c ' d i t and got j u s t gas 

and water, noncommercial, so we camp up and p e r f o r a t e d the 

yel l o w sand. 

And the w e l l on the ri g h t - h a n d side of the cross-

s e c t i o n i s the w e l l t h a t ' s made 2.9 BCF i n the south h a l f 

of Section 1. I t has some gross yellow pay, but i t d i d n ' t 

have much p o r o s i t y t h e r e . I t ' s a good w e l l , but i t 

produced from several Morrow i n t e r v a l s , i n c l u d i n g the lower 

and the middle Morrow. 

Q. Okay. And f i n a l l y , what does your E x h i b i t 9 

depict? 

A. E x h i b i t 9 i s a map on the main pay i n t e r v a l , 

which i s the lower Morrow yellow sand. As you can see, our 

w e l l i s the one t h a t was best developed i n Section 2. You 

had a remnant of i t i n the northwest of the northeast 

q u a r t e r of Section 2, and then a l i t t l e b i t of i t i n the 

northwest q u a r t e r of Section 36. So i t gives me — I mean, 

w i t h — you can see there's three dry holes — w e l l , r e a l l y 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



20 

f o u r dry holes w i t h i n t h i s area, so there's d e f i n i t e l y some 

r i s k i n v o l v e d . And I j u s t f e e l l i k e the o r i e n t a t i o n t e l l s 

me t h a t i t ' s a north-south channel. 

Q. Are the r e any other o b j e c t i v e s i n t h i s w e l l , 

besides the Morrow? 

A. Well, there's other o b j e c t i v e s w i t h i n the Morrow, 

w i t h i n the middle Morrow, but we d i d n ' t f i n d anything very 

w e l l developed i n our w e l l , and the w e l l s i n 36 make you 

wonder how much p o t e n t i a l t h e r e i s t h e r e . There i s also 

some p o t e n t i a l i n the Atoka. But you know, on the 

pro d u c t i o n map the Atoka zone made .3 of a BCF i n any w e l l 

i n t h i s area. 

Q. Okay. I n your o p i n i o n , i f the i n t e r e s t owners 

are nonconsent, should the maximum cost-plus-200-percent 

p e n a l t y be assessed against them? 

A. Yes, i t should. 

Q. Were E x h i b i t s 6 through 9 prepared by you or 

under your supervision? 

A. Yes, they were. 

Q. And i n your opinion i s the g r a n t i n g of Nadel and 

Gussman's A p p l i c a t i o n i n the i n t e r e s t s of conservation and 

the p r e v e n t i o n of waste? 

A. Yes, i t i s . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of Nadel and Gussman E x h i b i t s 6 through 9. 
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EXAMINER CATANACH: E x h i b i t s 6 through 9 are 

admitted. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Logan, where are the other Morrow i n t e r v a l s 

t h a t are secondary targets? Are they above t h i s ? 

A. Well, you can see i n some of the w e l l s they've 

produced out of t h a t lower orange sand. I've only c o l o r e d 

another one on t h i s cross-section, but i f you look a t the 

w e l l i n the southwest quarter of Section 1, i t produced out 

of the lower orange. I t ' s p e r f o r a t e d i n the yell o w , but I 

don't consider t h a t being a pay i n t e r v a l i n t h a t w e l l . I t 

also produced out of some other s t r i n g e r s w i t h i n t he middle 

Morrow, above t h a t — the lower Morrow p o i n t I hung t h i s 

c r o s s - s e c t i o n on. 

Q. So on the cross-section, t h i s i n t e r v a l i n purple 

above the lower Morrow, i s t h a t a p o t e n t i a l pay i n t e r v a l ? 

A. I t ' s a p o t e n t i a l pay. You know, i t wasn't very 

w e l l developed i n our w e l l . 

Q. So you encountered — of t h i s lower Morrow sand 

i n your new w e l l , you encountered nine f e e t ? 

A. Nine f e e t of net pay, yes. About 17 f e e t of 

gross sand. 

Q. So you a n t i c i p a t e a t your proposed l o c a t i o n i n 3 5 

y o u ' l l h i t a t l e a s t t h a t much, or about t h a t much? 
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A. I'm saying about t h a t much, yes. Maybe a l i t t l e 

b i t more. I mean, there's not any c o n t r o l on up, you know, 

n o r t h of Section 25 and 26 t o t e l l me, you know, what could 

happen up t h e r e , so... 

EXAMINER CATANACH: Okay, I have no t h i n g f u r t h e r . 

Do you have anything? 

MR. JONES: (Shakes head) 

EXAMINER CATANACH: Okay, nothing f u r t h e r . 

MR. BRUCE: I have nothing f u r t h e r i n t h i s 

matter, Mr. Examiner. 

EXAMINER CATANACH: Okay, Mr. Bruce, t h e r e being 

n o t h i n g f u r t h e r , Case 12,957 w i l l be taken under 

advisement. 

(Thereupon, these proceedings were concluded a t 

8:48 a.m.) 
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