
COMMUNITIZATION AGREEMENT 

THIS AGREEMENT* is entered into as of the date shown in Section 10 hereof 
by and between the parties subscribing, ratifying or consenting hereto, such parties 
hereinafter being referred to as "Parties hereto"; 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or 
not owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests 
or operating rights under the oil and gas leases and lands subject to this agreement, which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
rnineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement; 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the hereto as 
follows: 

1. The lands covered by this agreement (hereinafter referred to as the 
"communitized area") are described as follows: 

Township 18 South. Ranee 31 East. N.M.P.M.'* 
Section 30: W/2 

Eddy County, New Mexico 

containing 301.68 acres, more or less, and this agreement shall include only 
the Morrow formation underlying said lands and the gas and associated 
liquid hydrocarbons, hereinafterlreferred to as "communitized substances, " 
producible from such formations. 

2. Attached hereto, and made a part of this agreement for all purposes, is 
Exhibit "B" designating the operator of the communitized area and 



showing the acreage, percentage and ownership of oil and gas interests in 
all lands within the communitized area, and the authorization, if any, for 
communitizing or pooling any patented or fee lands within the 
communitized area. 

3. All matters of operation shall be governed by the operator under and 
pursuant to the terms and provisions of this agreement. A successor 
operator may be designated by the owners of the working interest in the 
communitized are, and four executed copies of a designation of successor 
operator shall be filed with the Authorized Officer. 

4. Operator shall furnish the Secretary of the Interior, or his authorized 
representative, with a log and history of any well drilled on the 
communitized area, monthly reports of operations, statements of oil and 
gas sales and royalties and such other reports as are deemed necessary to 
compute monthly the royalty due the United States, as specified in the 
applicable oil and gas regulations. 

5. The communitized area shall be developed and operated as an entirety, 
with the understanding and agreement between the parties hereto that all 
communitized substances produced therefrom shall be allocated among the 
leaseholds comprising said area in the proportion that the acreage interest 
of each leasehold bears to the entire acreage interest committed to this 
agreement. 

6. The royalties payable on communitized substances allocated to the 
individual leases comprising the communitized are and the rentals provided 
for in said leases shall be determined and paid on the basis prescribed in 
each of the individual leases. Payments of rentals under the terms of leases 
subject to this agreement shall not be affected by this agreement except as 
provided for under the terms and provisions of said leases or as may herein 
be otherwise provided. Except as herein modified and changed, the oil and 
gas leases subject to this agreement shall remain in full force and effect as 
originally made and issued. It is agreed that for any Federal lease bearing a 
sliding-or-step-scale rate of royalty, such rate shall be determined 
separately as to production form each communitization agreement to which 
such lease may be committed, as separately as to any noncommunitized 
lease production, provided, however, as to leases where the rate of royalty 
for gas is based on total lease production per day, such rate shall be 
determined by the sum of all communitized production allocated to such a 
lease plus any noncommunitized lease production. 

7. There shall be no obligation on the lessees to offset any well or wells 
completed in the same formation as covered by this agreement on separate 



component tracts into which the communitized area is now or may 
hereafter be divided, nor shall any lessee be required to measure separately 
communitized substances by reason of the diverse ownership thereof, but 
the lessees hereto shall not be released from their obligation to protect said 
communitized area from drainage of communitized substances by a well or 
wells which may be drilled offsetting said area. 

The commencement, completion, continued operation, or production of a 
well or wells for communitized substances on the communitized area shall 
be construed and considered as a commencement, completion, continued 
operation, or production on each and all of the lands within and comprising 
said communitized area, and operations or production pursuant to this 
agreement shall be deemed to be operations or production as to each lease 
committed hereto. 

Production of communitized substances and disposal thereof shall be in 
conformity with allocation, allotments, and quotas made or fixed by any 
duly authorized person or regulatory body under applicable Federal or 
State statutes. This agreement shall be subject to all applicable Federal and 
State laws or executive orders, rules and regulations, and no party hereto 
shall suffer a forfeiture or be liable in damages for failure to comply with 
any of the provisions of this agreement if such complienanc3e I s prevented 
by, or if such failure results from, compliance with any such laws, orders, 
rules or regulations. 

The date of this agreement is 0̂  u I M I O X - , and it shall 
become effective as of this date or from the onset of production of 
communitized substances, whichever is earlier upon execution by the 
necessary parties, notwithstanding the date of execution, and upon 
approval by the Secretary of the Interior or by his duly authorized 
representative, and shall remain in force and effect as to the Morrow 
formation for a period of two (2) years and for as long as communitized 
substances are, or can be, produced from the communitized area in paying 
quantities: Provided that prior to production in paying quantities from the 
communitized area and upon fulfillment of all requirements of the Secretary 
of the Interior , or his duly authorized representative, with respect any dry 
hole or abandoned well, this agreement mayh be terminated at any time by 
mutual agreement of the parties hereto. This agreement shall not terminate 
upon cessation of production if, within sixty (60) days thereafter, 
reworking or drilling operations on the communitized area are commenced 
and are thereafter conducted with reasonable diligence during the period of 
nonproduction. The 2-year term of this agreement will not in itself serve to 
extend the term of any Federal lese which would otherwise expire during 
said period. 



11. The covenants herein shall be construed to be covenants ninning with the 
land with respect to the communitized interests of the parties hereto and 
their successors in interest until this agreement terminates and any grant, 
transfer, or conveyance of any such land or interest subject hereto, whether 
voluntary or not, shall be and hereby is conditioned upon the assumption of 
all obligations hereunder by the grantee, transferee, or other successor in 
interest, and as to Federal land shall be subject to approval by the Secretary 
of the Interior, or his duly authorized representative. 

12. It is agreed between the parties hereto that the Secretary of the Interior, or 
his duly authorized representative, shall have the right of supervision over 
all fee and State mineral operations within the communitized area to the 
extent necessary to monitor production and measurement, and assure that 
no avoidable loss of hydrocarbons occurs in which the United States has an 
interest pursuant to applicable oil and gas regulations of the Department of 
the Interior relating to such production and measurement. 

13. This agreement shall be binding upon the parties hereto and shall extend 
to and be binding upon their respective heirs, executors, administrators, 
successors and assigns. 

14. This agreement may be executed in any number of counterparts, no one 
of which needs to be executed by all parties, or may be ratified or 
consented to by separate instruments, in writing, specifically referring 
hereto, and shall be binding upon all parties who have executed such a 
counterpart, ratification or consent hereto with the same force and effect 
as if all parties had signed the same document. 

15. Nondiscrimination: In connection with the performance of work under this 
agreement, the operator agrees to comply with all of the provisions of 
Section 202 (1) to (7) inclusive, of Executive Order 11246 (30 F. R. 
12319), as amended, which are hereby incorporated by reference in this 
agreement 

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of 
the day and year first above written and have set opposite their respective names the date 
of execution. 

Date: 0 - I " O r k Chi Operating, Inc. 

Bv: ( A ^ l o _ 
Johj^NOCjualls- Vice-president 



Exhibit A" 

Plat of communitized area covering the W/2 ofSection 30, T-18-S, R-31-E, N.M.P.M, 
Eddy County, New Mexico 

Tract 1 
Lotl,Lot2,E/2NW74 
150.68 acres 

Tract 2 
Lot 3, Lot 4, E/2SWV4 
151.0 acres 

* 
Chi Big Red Fed Com No. 1 
560' FSL & 1830' FWL 



EXHIBIT "B" 

To Communitization Agreement dated embracing the W/2 of 
Section 30, T-18-S-R-31-E, N.M.P.M., Eddy county, New Mexico. 

Operator of Communitized Area: Chi Operating, Inc. 

Description of Leases Committed 

Tract No. 1 

Lessor: 
Lessee of Record: 
Serial No. of Lease: 

Date of Lease: 
Description of Lands 
Committed: 

Royalty Rate: 

No. of Acres: 

United States of America 
18-31, Inc. 
LC-029387(B), which is a renewal of Oil and Gas 
Permit LC-029387 dated January 25, 1925. 
November 1, 1991 

T-18S-R-31E, N.M.P.M.. 
Section 30: Lots 1, 2, E/2NW/4 
12.5% 

150.68 

Name and Percent 
ORRI Owners: Margaret Baish Masters 

Betty Baish Strohmeyer 
Karen Elizabeth Charles 
Katherine Mary Scott 
Mary Elizabeth Baish 
Higgins Trust, Inc. 
Wendell W. Iverson, 
Trustee of the SJI, 
Jr. 1990 Trust 
Wendell W. Iverson, 
Trustee of the P.LP 
1990 Trust 
Wendell W. Iverson, 
Trustee of the WWI 
1990 Trust 
Margaret Masters 
BLTlie Lewis and 
Becky Rankin as joint tenants 
with the right of survivorship 
Michael R. McGuire 

.428145% 

.053518% 

.017839% 

.017839% 

.017839% 

.086908% 

.060353% 

.060353% 

.060353% 

.278704% 

.034839% 

.034839% 



First National Bank in Artesia, 
Trustee of Margaret Naylor 
Revocable Trust 
u/t/a 11/25/96 
Phoebe Shelton 
George Westall and 
Maurice M. Pippin 
Garel R. Westall 
George Westall 
M. F. Pearsall 
Rojo, Inc. 
Mary Ellen Johnston 
18-31,Inc. 
Marianne Keohane Frost 
Mark James Frost 
Teresa Ann Frost 
John Michael Frost 
Marianne Keohane Frost 
Trustee for John Michael Frost 
Marianne Keohane Frost, 
Trustee for Teresa 
Ann Frost u/w/o 
B. M. Keohane, deceased 
Jeanette Y. Keohane 
Wendell W. Iverson, 
Trustee of the SJI 1990 Trust 
Wendell W. Iverson, 
Trustee of the PIP 1990 Trust 
Wendell W. Iverson, 
Trustee of the WWI 1990 Trust 
S. J. Iverson, Jr. 
Wendell W. Iverson 
Patsy Iverson Page 
Phoebe Shelton 
First National Bank 
of Fort Worth, Trustee 
u/w/o S. J. Iverson, 
deceased for the life of 
Marjorie W. Iverson, 
remainder to Sigfried James 
Iverson, Jr., Patsy Ann Iverson 
and Wendell Welch Iverson 

.034713% 

.167073% 

.027970% 

.027970% 

.027970% 

.002497% 

.174065% 

.441781% 

.139852% 

.419554% 

.083911% 

.041956% 

.049156% 

.049156% 

.041956% 

.167822% 

.093234% 

.093234% 

.093234% 

.093234% 

.093234% 

.093234% 

.279703% 

.262222% 



Wendell W. Iverson 
Trustee of the 
SJI 1990 Trust 
Wendell W. Iverson, 
Trustee of the 
PIP 1990 Trust 
Wendell W. Iverson, 
Trustee of the 
WWI 1990 Trust 
Elyse Saunders Patterson 
Sue Saunders Graham 
The Toles Company 
Peter C. Iverson and 
Billie H. Iverson, Trustees of 
Iverson Family Trust 
u/t/a 10/22/92 
A. M. Iverson, Jr., Trustee of 
Alvin Martin Iverson Trust 
u/t/a 10/22/92 
Jewell D. Iverson, 
Trustee of the 
Jewell D. Iverson 
Revocable Intervivos 
Trust u/t/a September 22, 1981 
P.A.I. Incorporated 
Iverson I I I , Inc. 
Donald S. Iverson 

.087407% 

.087407% 

.087407% 

.279703% 

.279703% 

.279703% 

.052444% 

.052444% 

.104888% 

.034963% 

.034963% 

.034963% 

Name and Percent 
WI Owners: Chi Energy, Inc. 

Concho Oil & Gas Corp. 
McCombs Energy, L.L.C. 
Jeremia, LLC 
S & P Co. 
Joseph H. Byrne 
Thunderbolt Petroleum, Inc. 
Pocahontas Oil Co., Inc. 
Oren Albright I I I 
Permian Development Corp. 

34.649544% 
31.959935% 
23.972347% 
3.0% 
1.918174% 
1.0% 
1.0% 
1.0% 
1.0% 
.50% 



Tract No. 2 

Lessor: 

Lessee of Record: 

Serial No. of Lease: 

Date of Lease: 
Description of Lands 
Committed: 

Royalty Rate: 

No. of Acres: 

Name and Percent 
ORRI Owners: 

United States of America 
Canadian Kenwood Company (73%) and T. R. 
Parker Estate (27%) 
LC-0293 87(D), which is a renewal of Oil and 
Gas Permit LC-029387 dated January 15, 
1925. 
November 1, 1991 

T-18S-R-31E, N.M.PM. 
Section 30: Lots 3,4 and E/2SW/4 
12.5% 

151.00 

Gene Shumate .200593% 
Carol Shumate .200593% 
TRW Exploration, Inc. .401186% 
Man "R Hannifin .004263% 
Shawn P. Hannifin and 
Frances A. Hannifin, as 
Joint Tenants with 
Right of Survivorship .004263% 
Lyle B. Gallivan and 
Mary Boxell Gallivan, as 
Joint Tenants with 
Right of Survivorship .004263% 
Joseph K. Moargan and 
Madge B. Morgan, as 
Joint Tenants with 
Right of Survivorship .004263% 
Donald C. Wambaugh and 
Annett 0. Wambaugh, as 
Joint Tenants with 
Right of Survivorship .009718% 
CBT/MAP 1998-A, a 
Texas Nominee Partnership .314239% 
Paul R. Barwis .200594% 
Jareed Partners, Ltd. .200594% 
Penweli Employee 
Royalty Pool .060178% 



William G. Parker, 
Sylvia S. Voorhies, and 
Nancy P. Strong, Co-Trustees 
T. R. Parker Estate 1.420794% 
Canadian Kenwood Company 4.567339% 
SklarCo, L.L.C. .0043320% 
Devon Energy Production .356053% 

Name and Percent 
WI Owners: 

Chi Energy, Inc. 34.649544% 
Concho Oil & Gas Corp. 31.959935% 
McCombs Energy, L. L. C. 23.972347% 
Jermiah, LLC 3:00% 
S&PCo. 1.918174% 
Joseph H. Byrne 1.00% 
Thunderbolt Petroleum, Inc. 1.00% 
Pocahontas Oil Co., Inc. 1.00% 
Oren Albright IU 1.00% 
Permian Development Corp. .500% 

RECAPITULATION 

TRACT NO. NO. OF ACRES 
COMMITED 

PERCENTAGE OF 
INTEREST IN 
COMMUNITIZED AREA 

LEASE NO. 1 

LEASE NO. 2 

TOTAL 

150.68 

151 

301.68 

49.9469% 

50.0531% 

100.00% 



Date 

Date: 7-24-02 

Com Agreement 
Big Red Fed Com #1 

Chi Energy, Inc. 

By: 
Joh alls-Vice-president 

ConchoijOil & Gas Corp., 

Name: 

Title : k-T-t 

Date: McCombs Energy, L.L.C. 

By: 

Name: 

Title: 

Date: 

Date: 

Jeremia, LLC 

By: 

Name: 

Title: 

S & P Co. 

By: 

Name: 

Title: 

Date: 
Joseph H. Byrne 



Com Agreement 
Big Red Fed Com #1 

Acknowledgments 

STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me this _J 
S*<-AM , 2002 by John W. Quails, as Vice-president of Chi Energy, Inc. a Texas 

corporation, on behalf of said corporation. 

day o f 

STATE OF TEXAS 

NOTAR 

} 

LIC1 STATE OF TEXAS 

COUNTY OF MIDLAND } 

The forgoing instrument was acknowledged before me this / —*—' day of 
3 ^ 

Texas corp~oration, on behalf of said corporation. 
_, 2002 by John W. Quails, as Vice-president of Chi Operating, Inc., a 

NOTAR r-PUBLlCrSTATE OF TEXAS 

STATE OF TEXAS 

COUNTY OF MIDLAND } 

The foregoing instrument was acknowledged before me this 24th day 
July , 2002 by Van N. Rodse$4 , a#&tto;caey-in-Fa 

of Concho Oil & Gas Corp. 

STATE OF TEXAS 

COUNTY OF 

NOTARY7PtTBT JC.ljjTATtF-„OF, TJRyAS , 
yTAMMY L. BAIMBRIDGE ' 

} A f f ^ J ^ A NOTARY PUBLIC 
} f l i W y J STATE OF TEXAS 
} 

My Comm. Exp. 9-23-2005 

The foregoing instrument was acknowledged before me this _ 
, 2002 by , as. 

day of 

of McCombs Energy, L.L.C. 

NOTARY PUBLIC, STATE OF TEXAS 



Date: Thunderbolt Petroleum, Inc. 

By: 
Robert Lee, President 

Date: Pocahontas Oil Co., Inc. 

By: 
Phillip L Lawson, President 

Date: By: 
Oren Albright HI 

Date: o8-07-oi Permian 

By 
Dan Lineb*rger-President 



STATE OF TEXAS } 
} 

COUNTY OF MIDLAND } 

The forgoing instrument was acknowledged before me this day of 
, 2002 by Phillip L. Lawson, as President of Pocahontas Oil 

Co., Inc. 

NOTARY PUBLIC, STATE OF TEXAS 

STATE OF TEXAS } 
} 

COUNTY OF MIDLAND } 

The foregoing instrument was acknowledged before me this day of 
by Oren Albright UJ. 

NOTARY PUBLIC, STATE OF TEXAS 

STATE OF TEXAS 

COUNTY OF MIDLAND } 

Corp. 

A The foregoing instrument was acknowledged before me this _[ day of 
|^|- o <i,-j-— ,2002 by Dan Linebarger as President of Permian Dj ment 



Date: / 1 -o Chi Energy, Inc. 

Date: 

Date: 

Date: 

Date: R/g/n? 

BV: J \ A - w r / 2 ^ ^ 
Johp^WTQualls-Vice-president 

Concho Oil & Gas Corp. 

By: 

Name: 

Title: 

McCombs Energy, L . L . C . 

By: 

Name: 

Title: 

Jeremia, L L C 

By: 

Name: 

Title: 

S & P Co. 

Bv: Y M -
Name: charlss L. Williams 

Title: General Manager 

Date: 
Joseph H. Byrne 



STATE OF NEW MEXICO } 

} 
COUNTY OF } 

The foregoing instrument was acknowledged before me this day of 
, 2002 by , as 

of Jeremia, LLC. 

NOTARY PUBLIC, STATE OF NEW MEXICO 

STATE OF LOUSIANA 

COUNTY OF CADDO 

The foregoing instrument was acknowledged before me this 9 th day of 
August , 2002 by Charles L . W i l l i a m s as General Manager 

ofS&PCo. 

NOTARY PUBLIC, STATE OF LOUISIANA 

STATE OF TEXAS 

COUNTY OF 

FRANCES M. BAILEY 
NOTARY PUBLIC, Caddo Parish, Louisiana 

My Commissiofl is for Ufa 

The foregoing instrument was acknowledged before me this 
, 2002 by Joseph H. Byrne. 

day of 

NOTARY PUBLIC, STATE OF TEXAS 

STATE OF TEXAS } 
} 

COUNTY OF MIDLAND } 

The foregoing instrument was acknowledged before me this day of 
, 2002 by Robert Lee as President of Thunderbolt Petroleum, Inc. 

NOTARY PUBLIC, STATE OF TEXAS 



Date: Thunderbolt Petroleum, Inc. 

By: 
Robert Lee, President 

Date: ' 

Date: m _ 
Oren Albright m 

Date: Permian Development Corp. 

By: 
Dan Linebarger-President 



STATE OF TEXAS 

COUNTY OF MIDLAND 

A The forgoing iristrurnent was acknowledged before me this day of 
hfUc^Lts4- , 2002 by Phillip L. Lawson, as President of Pocahontas Oil 

Co., Inc" 
QCUZZ& 

PENNIE £. BONNER * 
•! MY COMMBSON EXPIRES \ 

June 0<S, 2006 
t. 

NOTARY PUBLIC, STATE OF TEXAS 

STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me this day of 
by Oren Albright UI. 

NOTARY PUBLIC, STATE OF TEXAS 

STATE OF TEXAS } 
} 

COUNTY OF MIDLAND } 

The foregoing instrument was acknowledged before me this day of 
,2002 by Dan Linebarger as President of Permian Development 

Corp. 

NOTARY PUBLIC, STATE OF TEXAS 



Oil Date: / I -o v— Chi Energy, Inc. 

By: i \ s S i — 

Date: llzbjo 

U2= 
JonirJW. Quails-Vice-president 

Date: Concho Oil & Gas Corp. 

By: 

Name: 

Title: 

Date: McCombs Energy, L . L . C . 

By: 

Name: 

Title: 

Date: Jeremia, L L C 

By: 

Name: 

Title: 

Date: S & P Co. 

By: 

Name: 

Title: 

ose pfi H. B 



STATE OF NEW MEXICO } 
} 

COUNTY OF } 

The foregoing instrument was acknowledged before me this day of 
, 2002 by , as 

of Jeremia, LLC. 

NOTARY PUBLIC, STATE OF NEW MEXICO 

STATE OF LOUSIANA } 
} 

COUNTY OF } 

The foregoing instrument was acknowledged before me this day of 
, 2002 by , as 

o fS&PCo. 

NOTARY PUBLIC, STATE OF LOUISIANA 

STATE OF TEXAS 

l o t 

COUNTY OF L l M y r i C 

The foregoing instrument was acknowledged before me this r Q ^ ^ day of 

GRISTA ADAMS 
Notary Public, State of Texas 

M My Comml«»lon Expire* 9-12-2004 

002 by Joseph H. Byrne. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me this day of 
_, 2002 by Robert Lee as President of Thunderbolt Petroleum, Inc. 

NOTARY PUBLIC, STATE OF TEXAS 



Date: 1 >u( & ^ Thunderbolt Petroleum, Inc 

Robert Lee, President 

Date: Pocahontas Oil Co., Inc. 

By: 
Phillip L Lawson, President 

Date: By: 
Oren Albright HI 

Date: Permian Development Corp. 

By: 
Dan Linebarger-President 



STATE OF NEW MEXICO } 
} 

COUNTY OF } 

The foregoing instrument was acknowledged before me this day of 
, 2002 by , as 

of Jeremia, LLC. 

NOTARY PUBLIC, STATE OF NEW MEXICO 

STATE OF LOUSIANA } 
} 

COUNTY OF } 

The foregoing instrument was acknowledged before me this day of 
, 2002 by , as 

o fS&PCo. 

NOTARY PUBLIC, STATE OF LOUISIANA 

STATE OF TEXAS } 

} 
COUNTY OF } 

The foregoing instrument was acknowledged before me this day of 
, 2002 by Joseph H. Byrne. 

NOTARY PUBLIC, STATE OF TEXAS 

STATE OF TEXAS } 
} 

COUNTY OF MIDLAND } 

The foregoing instrument was acknowledged before me this J jday of 
_, 2002 by Robert Lee as President of Thunderbolt Petrole 



Date: Thunderbolt Petroleum, Inc. 

By: 

Date 

Robert Lee, President 

Date: Pocahontas Oil Co., Inc. 

By: 

Oren Albright 

Date: Permian Development Corp. 

By: 
Dan Linebarger-President 



STATE OF TEXAS 

COUNTY OF MIDLAND 

} 
} 
} 

The forgoing instrument was acknowledged before me this day of 
, 2002 by Phillip L. Lawson, as President of Pocahontas Oil 

Co., Inc. 

NOTARY PUBLIC, STATE OF TEXAS 

STATE OF TEXAS } 
} 

COUNTY OF MIDLAND } 

The foregoing instrument was acknowledged before me this day of 
,2002 by Dan Linebarger as President of Permian Development 

Corp. 

NOTARY PUBLIC, STATE OF TEXAS 



Date —o Chi Energy, Inc. 

Date: 

Date: f\yd\o 

Bv: \ j L - ^ r / } j l ^ 
Jonp'VrCQualls- Vice-president 

Concho Oil & Gas Corp. 

By: 

Name: 

Title: 

McCombs Energy, L.L.C 

Name: 

Title: 

KICKY H Al KI N 
*!i i~ n s. ^ i >- • 

Date: 

Date: 

Jeremia, LLC 

By: 

Name: 

Title: 

S & P Co. 

By: 

Name: 

Title: 

Date: 
Joseph H. Byrne 



Acknowledgments 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Is -t-
day of The foregoing instrument was acknowledged before me this 

S"--AM , 2002 by John W. Quails, as Vice-president of Chi Energy, Inc. a Texas 
corporation, on behalf of said corporation. 

STATE OF TEXAS 

NOTAR 

} 

LIC} STATE OF TEXAS 

COUNTY OF MIDLAND } 

The forgoing instrument was acknowledged before me this / ' dav of 

Texas corporation, on behalf of said corporation. 
2002 by John W. Quails, as Vice-president of Chi Operating, Inc., a 

NOTARWUBLICrSTATE OF TEXAS 

STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me this 
, 2002 by , as 

day of 

of Concho Oil & Gas Corp. 

STATE OF TEXAS 

COUNTY OF 

NOTARY PUBLIC, STATE OF TEXAS 

NOTARY PUBLIC, STATE OF TEXAS 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

^The undersigned party has received a true copy of Communitization Agreement 
dated {JuLCj — , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this 5o day of S o b ' , 2002. 

JEREMIA, L.L.C. 

BY 

STATE OF NEW MEXICO } 

COUNTY OF / / f r ? ^ } 

_^-This instrument was acknowledged before me this 'ZdtL' day of 
\ J I . ( A A - > 2 0 0 2 b y Jeremia. L.L.C. 

7 
Notary Public, State of New Mexico 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated Tni y i , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this J ) Q ^ d a y of d c J - p t \ ! i n . 2002. 

DEVON ENERGY 
PRODUCTION CO., L.P. 

BY 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

DeCarlo, Vice Presi^ftt 

This instrument was 

Oc+Jbhrn. » 2 0 0 2 ^ 
Co., L. P. 

KELLY W, R O B B H T S O N " 
Oklahoma County 

Notary Public in and for 
State of Oklahoma 

My commission expires May 27, 2005 

••'y^*<v\ 

acknowledged before me this j ^ T T l day of 
D. D. DeCarlo, Devon Energy Production 
Vice President of 

Notary Public, State of Oklahoma 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

STATE OF COLORADO 

COUNTY OF OF T^e^yg-TT 

This instrument was acknowledged before me this 
/ \ v j ^ ^ s V " , 2002 bv Lvle B.'gallivaBr^ria^arv: 

day of 

mi OS" 

Notary Public, State of Colorado 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated "~ , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this day of _, 2002. 

Jeanette Y. Kerol 

STATE OF NEW MEXICO 

COUNTY OF " j ^ T i a i i i Q 

This instrument was acknowledged before me this U P 
f f U C j i K S t " , 2002 by Jeanette^rKeonhne. 

day of 

- -fv OFFICIAL SEAL 

Phoenicia Luchetti 
Y<7 u n r i D v m i n i ir" NOTARY PUBLIC 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed theoriginal thereof. 

EXECUTED this day of / ^ , 2002. 

STATE OF COLORADO 

COUNTY OF T > « « ^ 

This instrument was acknowledged before me this 2-3"~ day of 
, 2002 by Alan R. Hannifin. " ' 

My Commission Expires .... ( ' 3 1 ' -Zp'd'S' 

'- W , t . i t « ' , S C « « . ' . -. 
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RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated ^uA.^ I , , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
of Section 30, T-l 8-S, R-31 -E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this Z ^ * 1 ^ day of C^ - r - ev i cW r , 2002. 

CBT/MAP 1998 

BY 

STATE OF TE^AS O^U/r- } 
, } 

COUNTY OF Ol<»U k- } 

This instrument was acknowledged before me this ~2Ĵ  day of 
W f f ^ W r 2002by Qouc.W G M U U T T , CBT/MAP 1998. 

Not Notary Public, State of Texas 

f0» 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated y 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

STATE OF NEW MEXICO } 
} 

COUNTY OF } 

This instrument was acknowledged before me this day of 
, 2002 by Mark James Frost. 

Notary Public, State of New Mexico 



STATE OF WASHINGTON 

COUNTY OF KING 

On this day of 
Washington, duly commissioned 

) 
) ss. 
) 

efore me, a Notary Public in and for the State of 
)rn, appeared Mark James Frost, to me known to be the individual 

who executed the within and foregoing instrument, and acknowledged that he signed the same as his 
voluntary act and deed, for the uses and purposes therein mentioned. 

GIVEN under my hand and official seal hereto affixed the day and year in this certificate first 
above written. 

o V *•. CA» >I 

-fe ^ ' 

rT^ Si * 
nJBUC • '-

v M/ASV^L--

Sisnature of Notary Public 

Carolyn J. Mouton Name of Notary Public: 
Notary Public in and for the State of Washington, 

residing at Seattle 
My Commission Expires: May 13.2006 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated (~j^U^X • 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-T8-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Cornmunitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this ( day of ( ~ ) h ^ ^ x ^ ^ A ^ , 2002. 

Marianne Keohane Frost trustee for 
Teresa Ann Frost ^JI^^^OL^-^^-^ 

STATE OF NEWr M E X ^ — ^ } 

COUNTY OF W } 

/\This instrument was acknowledged before me this ' day of 
/-Tu^{--f~- 2002 by Marianne Keohane Frost, trustee for Teresa Ann Frost. 

. - -xSS R. N o ^ 

•J : .'>-" Q.: G 'i 

BL1C / ? 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated CU^y ) , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereo f as i f such party had signed the original thereof. 

EXECUTED this / ^ day of , ^ h ^ a ^ . ^ ± 2002. 

Billie Lewis Becky Rankin 

STATE OF ARIZONA } 

COUNTY C^y^^a^L } 

This instrument was acknowledged before me this / p day of 
c^o^x^ 2002 by Billie Lewis and 

'-^ Becky Rankin. 

Notary Public, State of Arizona 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Cornmunitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this day of Qj^p.Sr^ 2002. 

Margarft Masters 
S5,i-c/f UStCTKS 

STATE OF PENNSYLVAMA } 

COUNTY OF Wjarrfu UCL.T- } 
This instrument was acknowledged before^rne this ^ day of 

mt^uS-r' , 2002 by Margaret Masters^/ J 

: J* ' r* •'"" r^r*—11 •' • •-• — — 

Notary Public, State of Penns^flvaiua 

LEIGH H. LUDW1CK, Notary Public 
My Commission Expires November 7,2006 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated September 11 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this 11 t-h day of sp.pt-p»mher , 2002. 

STATE OF COLORADO } 
} 

COUNTY OF Denver } 

This instrument was acknowledged before me this 11 t h day of 
September , 2002 by Shawn P. Hannifin and Frances A. Hannifin. / 

Notary Fwblic, State of Colorado 

Lilies' 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Cornmunitization Agreement 
dated <gy "Z-"2- , 2002, which communitizes the production of gas and 
associated/liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this 

STATE OF NEW MEXICO } 
} 

COUNTY OF } 

This instrument was acknowledged before me this day of 
, 2002 by John Michael Frost 

Notary Public, State of New Mexico 



STATE OF Washington) 

) ss. 

COUNTY OF King) 

On this 22nd day of August, 2002, personally appeared before me JACK FROST to me known 

to be an individual that executed the within and foregoing instrument, and acknowledged said instrument 

to be the free and voluntary act and deed of said individual, for the uses and purposes therein mentioned, 

and on oath stated that he was authorized to execute said instrument. 

In Witness Whereof I have hereunto set my hand and affixed my Official Seal the day and year 

first above written. 

UftS 

(PrmtName) Rachel P. Vanderiaan 

NOTARY PUBLIC in and for the State of 

Washington, residing in Bothell. 

My commission expires: 1/19/06 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated V^M-HS t 2002, which communitizes the production of gas and 
associated liqi^d hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Conmunitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this 1 day of ~ 2002. 

Marianne 
For John 

Keohane Frost ffiustee \A*J^ L^ULJ? 

Michael Frost \^(_^£>i 

STATE OF 

COUNTY OF 

This instrument was acknowledged before me this / day of 
pc« 9 n s T* , 2002 by Marianne Keohane Frost trustee for John Michael Frost. 

V \ pUBL!C / S 

ublic, State of New Mcxkc^g^ 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this 

STATE OF NEW MEXICO 

COUNTY OF dHclDct f i 

aThis instrument was ackn< 
. l Q | i * r . 2002 by Mary 

ent was acknowledged before me this 
Ellen Johnston. 

Notary Public, State of New Mexico 

f S M E V M l r — 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this ^ _ day of o U / ^ L U t 2002. 

A. M. Iverson Jr., trustee of 
Alvin Martin Iverson trust 

By fi- ^ - J^TMX^ h 

STATE OF OKLAHOMA } 

COUNTY OF TULSA j 

This instrument was acknowledged before me this *f day of 
^ ^ U A f T , 2002 by A. M. Iverson Jr., trustee of 

Alvin Martin Iverson trust. 

Notary Public, State of Oklahoma 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Cornmunitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-l 8-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this 8 ^ day of JVQLAIAV"? 2002. 

IVERSON II I , INC 

lA<x7h->* 

STATE OF OKLAHOMA } 

COUNTY OF ^ j k ^ L } 

This instrument was acknowledged before me this o day of 
, 2002 by c^jtbfa^ V- WurvflK. Iverson I I I , Inc. 

uy Public, Sfc Notary Public, State-of Ot̂ ahoma 

-7/7/03" 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The mdersigned party has received a true copy of Communitizatiori Agreement 
dated Gr-yV • c ^ ^ f . 2002, which communitizes the production of gas and 
associated liquid hydroairbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

G EXECUTED this ^ V? day of H b x ^ X A ^ L X T , 2002 

Marianne Keohane Frost 

STATE OF NEW MEXICO 

COUNTY OF 

* This . instrument was acknowledged before 
ruy n-S * , 2002 by Marianne Keohane Fro 

day of 

> :o — S: ^ 
\ \ PUBLIC / / 

N(&ary"Public, State o f few Mexico 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Comrniinitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this V day of < S - ^ - ^ \ _ J ^ x J ^ , 2002. 

ROJO, INC. 

STATE OF mwrnsaeo^f) } 

COUNTY OF K Z . M G } 

This instrument was acknowledged before me this l~Z~~r^ day of 
> ~ 2002 by M{\p^&k,uF (̂ £PM/9A/£ Rojo, Inc. 

< ^ V ^ _ 
'!. NotaryPublic,'State of New Me^deey /̂?. 

o CT. 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
of Section 30, T-18-S, R-31 -E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Cornmunitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Corrimunitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this 8 t h day of August , 2002. 

Peter C. Iverson ' Billie H/Iverson 

STATE OF OKLAHOMA } 

COUNTY OF Mcintosh } 

This instrument was acknowledged before me this 8th day of 
August , 2002 by Peter C. Iverson and Billie H/lverson. 

' I 
Notary Public, State of Oklahoma 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this _ day of Cl^V , 2002. 

P.A.I. INC. 

STATE OF CALIFORNIA 

COUNTY OF 0\rain4<2^ 

This instrument was 
> / * .2002 by 

owledged before me this Z<? ̂  day of 

ft^^O P-A-L Inc-

Notary Public 
L 
fornia 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this ^ - 9 ^ day of U X J / S / , 2002. 

eph>K- Morgan " \A~A„^ 

STATE OF COLORADO 

COUNTY O F ^ 4 ^ p ^ e r 

Madge B. Morgan n 

This instrument was acknowledged before me this S ^ p l -—7 day of 
_, 2002 by Joseph Kj\Morganand Madg< 

| C H O T A f } y . i | 

" " ' M i i i m t t « * x 

Notary Public, State of Colorado/^/ 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this I " day of \AA^OAX4A , 2002 

CANADIAN KENWOOD 
COMPANY / 

STATE OF MINNESOTA 

COUNTY OF ^ J i M A ^ p ^ 

David M. Winton, Member 
Canadian Kenwood Company, LLC, GP 

This instrument was acknowledged before me this / ~~ day of 
, 2002 by A/CWUL HT) LAJA^JJ^AJ Canadian Kenwood 

Comp; 

h> NANCY L GRANNER 
NOTARY PUBLIC-MINNESOTA 
My Commission Expire* Jan. 31,2005 

Notary Pub/ic, State of Minnesota 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this day of A u foiiST" 2 0 0 2 

^^tjeorge<Westall 

STATE OF NEW MEXICO } 

COUNTY OF b-Nie-Uvi } 

» This instrument was acknowledged before me this day of 
AlAQruyC ,2002 by George Westall. 

Notary Public, State pflNew Mexico 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this day of ; , 2002. 

TRW EXPLORATION, INC. 

BY 

STATE OF NEW MEXICO } 

COUNTY OF {fUdlfl)\£7L } 

This instrument was— âcknowledged before me this day of 
| i S t , 2002 by t L C L l p K ^ . l O ^ r c f e A ^ -gRWExploration, Inc. 
3 ZJ>. S^S^S^^-^O 

Notary^Public, State of New Mexico 



RATIFICATION OF CQMMUNrTIZATION AGREEMENT 

The undersigned party has received a true copy of Communization Agreement 
dated SbuJ ( 2002, which communitized the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this JC day of , 2002. 

Tfuatoe, of thCftlforgan F. Pearsall Estate 

trfit 
STATE OF MASSACHUSETTS } 

} 
COUNTY OF ftUrdWIte* ) 

This instrument was acknowledged before me this day of 
SllOa". 2002 by fancm f.faLMjtf. , ̂ Fragtcc-of the Morgan F. Pearsall 

Estate. tfffij 

Notary public, State of Massachusetts 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communization Agreement 
dated <=7"Vi-y J 2002, which communitized the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this l l *** day of S ^ / ° 7 2002. 

rustee, of the T. R. Parker Estate 

STATE OF OREGON } 
} 

COUNTY OF a c ^ g p h \ n ^ } 
a 

This instrument was acknowledged before me this \ o day of 
jjppKgfnrwr . 2002 by VUWam A . P o c ^ r , Trustee of the T. R. Parker Estate. 

Notary public, State of Oregon 

OFFICIAL SEAL 
LENORAA BRUCE 

NOTARY PUBLIC - OREGON 
COMMISSION NO. 355633 

MY COMMISSION EXPIRES MARCHI2J00S , 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communization Agreement 
dated -XVI Ly / 2002, which communitized the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this / 3 r * day of 7 2002. 

Trustee, of the T. R. Parke/Estate 

STATE OF OREGON } 

COUNTY OF J W p V v > n e . } 

This instrument was acknowledged before me this day of 
Sp-TTWmW , 2002 by f V j l v i f l ^.VofsrW^S, Trustee of the T. R. Parker Estate. 

Notary public, State of Oregon 

OFFICIAL SEAL 
LENORA A BRUCE 

NOTARY PUBLIC - OREGON 
COMMISSION NO. 355633 , 

MY COMMISSION EXPIRES MARCH 12̂ 2006j 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

^ k b ^ day of. EXECUTED this 2/HA^0Q2. 

Trustee, of tife/T. R. Parker Estate 

STATE OF HAWAII 

COUNTY OF 

This instrument 
JJJH jnjJYlQfy,, 2002 by 

acknowledged before me this c ^ - y day of 
/ « m l ^ t l j Trustee of the T. R. Parker Estate. 

Notary public, State of 6regtm /fit\£U[^ 



AFFIDAVIT 

Before me, the below signed Notary Public, appeared Nancy Parker Halsell, of 
P.O. Box 804, Kihei, Hawaii 96753, and upon duly sworn, did say as follows: 

My name is Nancy Parker Halsell, I was formerly known as Nancy Parker Strong, 
and am the same person who was named as a trustee under the Will of my father, T. R. 
Parker. 

Further Affiant said not. 

Dated this 7 "day of UbWvbdf. 2000. 

Nancy Park^fHalsell 

THE STATE OF HAWAII 

COUNTY OF MAUI 

N"~ |̂̂ The foregoing instrument was subscribed to and sworn to before me on the 
day of NbV&MYX&tS. 2000, by Nancy Parker Halsell 

X j f OF ̂ > 
" ' " m i n i m i 

Notary Public for the State of Hawaii 

Notary's Printed Name: ^ / ^ / ^ 7 A — f t / ^ S . 

Notary's Commission Expires:_ 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated i n ^ t . <Tl , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this & ^ day of rXacjc/ ^ P~~ , 2002. 

Sue Saunders Graham 

STATE OF NEW MEXICO } 

COUNTY OF O i l c w V ^ } n 

A This ̂ instrument was acknowledged before me this _Co day of 
\ \ u a - s l , 2002 by Sue Saunderŝ Graham. 

Notary Public, State of New Mexico 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated ,%J C\i LP,. , 2002, which communitizes the production of gas and 
associated hquid&ydrofcarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this S I day of O / y J ? , ^ 2002. 

STATE OF CALIFORNIA } 

COUNTY OF ^A.^vVX £^r0 } 

\ This instrument was acknowledged before me this ~ ^ ) \ day of 
< H A A ^ C - , 2002 by Patsy Iverson Page. 

Notarv Public. St£ ..• • "~ - " ' • ' B HEATHS I KEAFfABER 

Notary Public, State of California 

Commteion# 1248594 . 

ion Dbgo County r 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Cornmunitization Agreement 
dated July 26 , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this 26th day of July , 2002. 

Jorjn M Shelton 
of Attorney f o r : .Power 

Phoebe Shelton 

STATE OF TEXAS 

COUNTY OF POTTER 

This instrument was acknowledged before me this 
July , 2002 by BftOBberiflntftKXX John M Shelton Pea f o r 

26th day of 

Phoebe Shelton. 

VERITA J. SIIVERTOOTH 
MY COMMISSION EXPIRES 

May 18,2006 

U 

Notary Public^tate of Texas 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated J-CZi-— , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this j d a y of / t<-y>r . , 2002. 

Jewel D. Iverson Revocable Trust, 
Richard Sullivan, Trustee 

STATE OF OKLAHOMA } 

COUNTY OF l u i $ f l ^ } 

This • instrument was acknawledged /before me this J_ day of 
(,(, V , 2002 by I C i f h u i U t ^ . u / i i / l n , Jewel D. Iverson 

Revocable Trust, Richard Sullivan, Trustee. ; / - ~ /I J/ /)//\ , iiAj^ n Ci C 

f Notary Public, State of Oklahoma 

1% Commssioa Eipuss My 1/, 2005 



RATIFICATION OF COMMUNTTTZATTON AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof 

EXECUTED this 30th day of July ,2002. 

THE TOLES COMPANY 

BY 
Penrod Toles, 

Vice Pres./Asst . Mgr. 
STATE OF NEW MEXICO } 

} 
COUNTY OF Chaves } 

This instrument was acknowledged before me this 30th day of 
July , 2002 by J. Penrod Toles fo r The Toles Company. 

Notary Public, State of New Mexico 
My Commission expires: 

3/13/06 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Cornmunitization Agreement 
dated ~-^|^7ty* X , 2002, which communitizes the production of gas and 
associated Hqiiiâ nydrocarbons produced from the Morrow formation underlying the W/2 
of Section 30, T-l 8-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Coirjmuiiitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this 1 . day of fi 2002. 

h « / o m l , o , m l , » X f \ \\T U V. y DonakTC. Wambaugh Annett O. Wambaugh 

STATE OF TEXAS 

COUNTY OF 

instrument was acknowledged before me this 2JLUK^. day of 
, 2002 by DonaldX. Wambaugha^d An ê̂ t O. Wambaugh. 

Notary<£ublic, State of Texas 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

• 5/^ EXECUTED this day of _ _, 2002. 

18-31, INC 

STATE OF NEW NffiSS^©" TEXAS } 
} 

COUNTY OF MIDLAND } 

This instrument was acknowledged before me this 31st day of 
July , 2002 by Wendell W. Iverson, President-18-31, Inc. 

R A M B U R K E 
JKJTARY PIWJC STATE Of TBWI 

B J S f f l COMMISSION HUMS: 
N^STgy J U L Y 2 8 . 2O0S 

I I-- " * 

Notary Public, State of MawMeaaoa TEXAS 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Cornmunitization Agreement 
dated VIJLKV 1 , 2002, which communitizes the production of gas and 
associated liqhid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this o>/ day of , 2002. 

Margaret Naylor Revocable Trust, 
First National Bank in Artesia, Trustee 

STATE OF NEW MEXICO 

COUNTY OF 

7. ) ^ 
is instrument was acknowledged before me this D ' day of 

k i h \ ^ , 2002 by T^ f f tng . / G ^ l o f , Margaret Naylor Trust, 
First ̂ NatioVtal Bank in Artesia, Trustee. / / y -

Notary Public, State of New Mexico 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated July 31 7 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this 31st day of July , 2002. 

r r t l e M. Westall and Sandra W. Shan!-
Co-Trustees of the Garel R. & My r t l e 
M. Westall Revocable Trust 

STATE OF NEW MEXICO 

COUNTY OF E D D Y 

This instrument was acknowledged before me this 
July , 2002 by Garel R. Westall. 

3 1 s t day of 

Notary Public, State of New Mexico 

My commission e x p i r e s : 
August 14, 2002 



RATIFICATION OF COMMUNITIZATION ACRFFMFNT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this <3(& day of J u L c | , 2002. 

Paul R. Barwis 

STATE OF TEXAS } 

COUNTY OF rfiJlddl } 

This instrument was acknowledged before me this rX(o^i day of 
2002 by Paul R. Barwis. j j / ^ > ^ = » 

Notary Public, State of Texas 
SHARON R. RAINS 
NOTARY PUBLIC 
STATE OF TEXAS 

My Comm. Exp. 11-19-2003 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this $ H day of ^ l , 2002 

S.J. Iverson, Jr. 

STATE OF TEXAS } 
} 

COUNTY OF fV> i Q i A c J f l } 

This instrument was acknowledged before me this day of 
ixAy , 2002 by S. J. Iverson Jr. 

n„ " MMMW* 
P A M B U R K E 

fijCOS NOTtfTCPWX STATE OF TEWS 
COMMISSION EXPIMS: 

W T O ' J U L Y 2 6 . 2 0 0 S 

Notary Public, State of Texas 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Cornmunitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this / C day of 1A- ^ <=, ^ ^ ~ f rzOQ2. 

Carol Shumate 

J e y ^ > 
STATE OF A3SgON?r- } 

COUNTY OF Y^-

~ This instrument was acknowledged before'.-fn^^ 
rr T2002 by Carol Shumate. \ t,. : . ^ / } .. JOHNW mZ 

ttay~ of 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this day of ^ L y — 2 0 0 2 . 

FIRST NATIONAL BANK, trustee 
U/W/O S.J. Iverson 

STATE OF TEXAS } 

COUNTY OF t\aHcXS ^ } 

^ This instrument was acknowledged before me this day o 
H U Q U S 4 - 2002 by r V M a PTXCUX O First Nationa 

Bank, trustee u/w/o S.J. Iverson. 

Notary Public, State of Texas 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated J a / y ( • ^-0(9-^ , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
of Section 30, T-l 8-S, R-31 -E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this day of 0 ,2002. 

PENWELL EMPLOYEE 
ROYALTY/fOOL 

STATE OF TEXAS 

COUNTY OF / (by. <uL 
r \ / This instrument was acknowledged before me this <2^2_JZ_ day of 
[ j n C V b U C - 2002 b y S / ^ f / C / ^ / 7 W . y c / Penwell Employee 
Royalty Pool. 

CATHY M LIVINGSTON 
NOTARY PUBLIC 
SUua of Texas 

Corw. =XD,r)1-Oa-2004 

Notary Public, State of Texas 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communization Agreement 
dated , 2002, which communitized the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this I day of Q i 4 n W j i _ „ , 2002. 

STATE OF ARIZONA 

COUNTY OF P , 

(lames S. Strohmeyer, Trustee/ of the 
Margaret Baish Strohmeyer Estate 

p . This instrument was acknowledged before me this | [p 
U f l ^ b b f l A . 2002 
Estate. 

day of 

•-•L SEAL 
r r P. SIMONS 
:3LIC - ARIZONA 

\ COUNTY 
: - i i !.!ar. 10, 2003 ] 

by Quaryv.'s ^oHr^VYVt ^ A . T r u s t e e o f t n e M^rgafet Baish 

Notary public, Stare < 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this 

STATE OF TEXAS 

COUNTY OF ( Y M Q U A M O 

This instrument was acknowledged before me this Q. H day of 
2002 by Wendell W. Iverson. 

R A M B U R K E 
NOTAOTMUC STATE OF TEXAS \ 

COMMISSION EXPIt l l : 
J U L Y 2 6 , 2 0 0 8 

Notary Public, State of Texas 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the^original thereof. 

EXECUTED this p t y ^ day of O ^ 7 , 2002. 

WENDELL W. IVERSON 

STATE OF TEXAS } 

COUNTY OF OH tOUV^O } 

This instrument was acknowledged before me this ~day of 
3 ~ n W , 2002 by \N *tnd e. \\ \]U - Xv?rso A Wendell W. Iverson, 

trustee SJI Jr. 1990 trust. 

Notary Public, State of Texas 

P A M B U R K I 
(CT/MWPUBUC STATE OF TEXAS 

COMMISSION EXPIftIS: 
J U L Y 2 6 . 2 0 0 S 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. ongma 

EXECUTED this 7 A ( ~ day of ^ J c > L , 2002. 

WENDELL W. IVERSON 

STATE OF TEXAS } 

COUNTY OF ?Oi } 

This instrument was acknowledged before me this QM~^~ day of 
~3 i/-\-y , 2002 by V s j e Q \ \ MY) - TZi'e rs on Wendell W. Iverson, 

trustee PIP 1990 trust. 

R A M B U R K E 
H0TMKWBUC STATE Of TEXAS 

COMMISSION HPIMS: 
J U L Y 2 6 . 2 0 0 S 

Notary Public, State of Texas 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this 

STATE OF TEXAS } 

COUNTY OF QO ) Q L . A ; ^ 0 } 

This instrument was acknowledged before me this day of 
TTS" i>Ay , 2002 by VVe Ad >• \ \ \vj - ~Xv <? r_> o ,-\ Wendell W. Iverson, 

trustee WWI 1990 trust. 

Notary Public, State of Texas 

*** * * * * * * * * * * * * * * * * * * * ft * , , 

:/6£s5\ P A M B U K K E 
NOTARY PUBLIC STATE Of TEXAS 

COMMISSION EXPIRES 
J U L Y 2 6 . 2 0 0 S 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated , 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
of Section 30, T-18-S, R-31 -E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this Z$"*~ day of Q o U , 2002. 

GENE SHUMATE 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The, undersigned party has received a true copy of Cornmunitization Agreement 
dated DA, . R J t O t f l . 2002, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Cornmunitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this day of _, 2002. 

JAREED PARTNERS, LTD 

B Y W i & & , ( Prices t Xue*i feJIb-f'^t-

STATE OF TEXAS } C T c ^ 4 f a r t a s , 

COUNTY OF j 

. This instrument was acknowledged before me this Qjk day of 
Uc-VnVvi/ , 2002 by _\ A f w> P - b g ^ y y,.n FAc.fr- Jareed Partners, LTD. 

Notary Pub 
tort ft (n Q l O ^ I 

ic, State of Texas 
LILIANA G. CHAVEZ 

5 = = ; N ° l a r y P u b f i c ' S t a t e o f Texas M V Commission Expires 
'''-%•?/,.'.••••*' November 20, 2004 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated C T / > 2002, which communitizes the production of gas and 
associated liquitf hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as if such party had signed the original thereof. 

EXECUTED this V t U day of $ <t f~tybf 2002. 

Michael R. McGuire 

STATE OF NEW MEXICO } 

COUNTY OF Q ^ f i f f f y } 

~ .This instrument was acknowledged before me this __6 day of 
/yC~4>S(A- > 2 0 0 2 b y Michael R. McGuire. 

Jh^^/Uos. 
Notary Public, State of New Mexico 



RATIFICATION OF COMMUNITIZATION AGREEMENT 

The undersigned party has received a true copy of Communitization Agreement 
dated ~?y \ ^>£-pX ~?/^°r2QQ2, which communitizes the production of gas and 
associated liquid hydrocarbons produced from the Morrow formation underlying the W/2 
ofSection 30, T-18-S, R-31-E, N.M.P.M., Eddy County, New Mexico. 

The undersigned party is an Overriding Royalty Interest Owner in one or more of 
the tracts comprising the communitized area. 

The undersigned party desires to adopt, ratify and become a party to the 
Communitization Agreement and commit to the Communitization Agreement all interest 
owned or controlled by such party in the communitized area. 

NOW, THEREFORE, by the execution hereof, the undersigned party hereby 
becomes a party to the Communitization Agreement and agrees to be bound by the terms 
thereof as i f such party had signed the original thereof. 

EXECUTED this day of _ ,2002. 

Teresa Ann Fro 

STATE OF NEWMEXICe-

COUNTY OF } 

This instrument was acknowledged before me this 
_, 2002 by Teresa Ann Frost. 

93 day of 

/ / 
\ PUBOC .•' ^ 

Notary Public, State of Now Mexico-


