
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF CONCHO OIL & GAS 
CORP. FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. No. 

APPLICATION 

Pursuant t o D i v i s i o n Rule 1207.A(l) (b) , Concho O i l & Gas Corp. 

applies f o r an order p o o l i n g a l l mineral i n t e r e s t s from the surface 

to the base of the Devonian formation u n d e r l y i n g the SW/&WA of 

Section 33, Township 15 South, Range 36 East, N.M.P.M. , Lea County, 

New Mexico, and i n support thereof, s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner i n the SŴ SWM of 

Section 33, and has the r i g h t t o d r i l l a w e l l thereon. 

2. App l i c a n t proposes t o d r i l l i t s Ginger Q u i l l "33" Well 

No. 1, at an unorthodox o i l w e l l l o c a t i o n 420 f e e t from the south 

l i n e and 1207 f e e t from the west l i n e of the s e c t i o n (Unit M),1 t o 

a depth s u f f i c i e n t t o t e s t the Devonian form a t i o n , and seeks t o 

dedicate the SW%SW% of Section 33 t o the w e l l t o form a standard 40 

acre o i l spacing and p r o r a t i o n u n i t f o r any formations and/or pools 

developed on 40 acre spacing w i t h i n t h a t v e r t i c a l e x tent. 

3. A p p l i c a n t has i n good f a i t h sought t o o b t a i n the 

vol u n t a r y j o i n d e r of a l l other mineral i n t e r e s t owners i n the 

SW/SW/i of Section 33 f o r the purposes set f o r t h h e r e i n . 

4. Although a p p l i c a n t attempted t o o b t a i n v o l u n t a r y 

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g of the w e l l or t o otherwise commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or refused t o j o i n i n 

'The unorthodox l o c a t i o n was approved by A d m i n i s t r a t i v e Order NSL-4823. 



dedicating their interests. Therefore, applicant seeks an order 

p o o l i n g a l l mineral leasehold i n t e r e s t owners i n the SWASWA of 

Section 33, pursuant t o NMSA 1978 §70-2-17. 

5. Pursuant t o D i v i s i o n Rule 1207 .A (1) (b) , the f o l l o w i n g 

i n f o r m a t i o n i s submitted i n support of t h i s a p p l i c a t i o n : 

(a) No o p p o s i t i o n i s expected because the owners have been 

contacted regarding the proposed w e l l , but have simply not 

responded. 

(b) A map o u t l i n i n g the spacing u n i t being pooled, and 

marking the l o c a t i o n of the subject w e l l , i s attached hereto 

as E x h i b i t A. Applicant seeks t o dedicate t o the w e l l the 

acreage and o i l - b e a r i n g formations described i n paragraph 2 

above. 

(c) The p a r t i e s being pooled, and t h e i r l a s t known addresses, 

are as f o l l o w s : 

Charles C. Harlan, J r . 
P.O. Box 432976 
San Ysidro, C a l i f o r n i a 92143 (5/320) 

U n i v e r s i t y of New Mexico 
Scholes H a l l , Room 252 
Albuquerque, New Mexico 87131 
A t t e n t i o n : Kim Murphy (4/32 0) 

The p a r t i e s own the undivided, unleased mineral i n t e r e s t s i n 

the SWASWA of Section 33 set f o r t h a f t e r t h e i r names. 

The above names were determined by a d i l i g e n t search of 

a l l p u b l i c records i n Lea County, i n c l u d i n g phone records and 

computer records. Copies of the correspondence w i t h the 

p a r t i e s being pooled are attached hereto as E x h i b i t s B and C. 
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(d) Geologic i n f o r m a t i o n on the w e l l i s i n the f i l e f o r 

A d m i n i s t r a t i v e Order NSL-4823, which i s i n c o r p o r a t e d herein by-

reference. The w e l l ' s main o b j e c t i v e i s the (wildcat) 

Devonian formation, at approximately 14,000 f e e t subsurface. 

Thus, a p p l i c a n t requests t h a t a r i s k p e n a l t y of cost plus 200% 

be assessed against any i n t e r e s t owner who does not 

v o l u n t a r i l y j o i n i n the w e l l . 

(e) A copy of the A u t h o r i z a t i o n f o r Expenditure f o r the w e l l 

i s attached t o E x h i b i t s B and C. The w e l l costs are f a i r and 

reasonable, and are comparable t o those of other w e l l s of t h i s 

depth d r i l l e d i n t h i s area of Lea County. 

(f ) Overhead charges of $6000/month f o r a d r i l l i n g w e l l , and 

$600/month f o r a producing w e l l , are requested. These rates 

are f a i r and reasonable, and are i n l i n e w i t h r a t e s charged by 

a p p l i c a n t and other operators i n t h i s area f o r w e l l s of t h i s 

depth. 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the SWASWA of 

Section 33 w i l l prevent the d r i l l i n g of unnecessary w e l l s , prevent 

waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, a p p l i c a n t requests t h a t , a f t e r n o t i c e and hearing, 

the D i v i s i o n enter i t s order: 

A. Pooling a l l mineral i n t e r e s t s i n the SWASWA of Section 33 

from the surface t o the base of the Devonian formation; 

B. Designating a p p l i c a n t as operator of the w e l l ; 

C. Considering the cost of d r i l l i n g and completing the w e l l , 

and a l l o c a t i n g the cost thereof among the w e l l ' s working 
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i n t e r e s t owners; 

D. Approving a c t u a l operating charges and costs charged f o r 

supervision, together w i t h a p r o v i s i o n a d j u s t i n g the rates 

pursuant t o the COPAS accounting procedure; and 

E. S e t t i n g a pena l t y f o r the r i s k i n v o l v e d i n d r i l l i n g and 

completing the w e l l i n the event a working i n t e r e s t owner 

e l e c t s not t o p a r t i c i p a t e i n the w e l l . 

APPLICANT REQUESTS THAT IN THE ABSENCE OF OBJECTION THIS 

MATTER BE TAKEN UNDER ADVISEMENT. 

R e s p e c t f u l l y submitted, 

t i - J Mc e 
James Bruce 
Post O f f i c e Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

A t t o r n e y f o r Concho O i l & Gas Corp. 
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VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

Garland H. Lang I I I , being duly sworn upon h i s oath, deposes 
and states t h a t : He i s a landman f o r Concho O i l & Gas Corp., and 
i s authorized t o make t h i s v e r i f i c a t i o n on i t s b e h a l f ; he has read 
the foregoing a p p l i c a t i o n and knows the contents t h e r e o f ; and the 
same i s t r u e and c o r r e c t t o the best of h i s knowledge, i n f o r m a t i o n , 
and b e l i e f . 

Garland H. Lang I I I 

Subscribed and sworn t o before me t h i s day of January, 
2003 by Garland H. Lang I I I . 

Notary Public 

My Commission Expires: 
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