C:CNCHO O1L & GAS CORP.

Suite 410
110 W. Louisiana (015) 683-7443
Midland, Texas 79701 FAx 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1405

July 3, 2002

BWB Partners 1
p. O. Box 51407
Midland, Texas 79710

Dayton Flyer #1 _

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FE!T

Eddy County, New Mexico

Gentlemen:

Concho Oil & Gas Corp. proposes the drilling of the D_ayton Flyer #1 well gz; S')‘,Ogg’
Morrow test at the captioned location under a unit compr'nsed of the N/Z of > ":dituré
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an _Audlorgtytri:eordﬁmgz prseis

imati ; tion. If you desire to participate in
estimating the cost of our proposed opera Y aridpate 1 e e coy of
) Il please signify your election to participate by executing . 2 COpY
Eﬁgpgfggsﬁ I’\Sthority Fgor Expenditure to the letterhead address. If you def.slre to participate in

the well we will fumish you with an Operating Agreement for your review and execution.
please call me if you have any questions.

Yours truly,

Michael M. Gray
Senior Landma

SAULCN DIVISION

enclosure o R
MMG/tb:Dayton(11) ‘

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

W Print your name and address on the reverse
so that we can return the card tc you.

X [] Addressee
. . . Recei int ] .
B Attach this card to the back of the mailpiece, A;/ sceived by gnn ed Name) C. Daje of Dlivery

or on the front if space permits.

brpw SuRLEson |5 /9/E7
D. Is delivery address different from item 1 7’ 0 %es
If YES, enter delivery address below: [ No

1. Article Addressed to:

BWB PARTNERS 1
P O BOX 51407
MIDLAND TX 79710

) i 3. Serdice Type
Eé‘erﬁfied Mail [ Express Mail
’ (3 Registered FFeturn Receipt for Merchandise
| O tnsured Mail O c.o.0.
F

] 4. Restricted Delivery? (Extra Fee) O Yes

2. Artic

(Traquu oo0z2 4297 1405
PS Form 3811, August 2001

Domestic Return Receipt 102595-01-M-250¢



CONCHO OIL & GAS conp_——f"‘
AUTHORITY FOR EXPENDITU. .

WELL NAME: Dayton Flyer #1
L:OCATION: Sec.20-T18S5-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

By. Erick W. Nelson \r’,/>\’} [&’L

Date Prepared: 6/24/02

INTANGIBLE COSTS BCP ACP TOTAL
TITLEICURATIVE/PERMIT 1,000 ’ 1,000
“DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
- DRIEEING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT - $22.00/t 198,000 198,000
_ .DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL:& POWER 0
WATER 20,000 3,000 23,000
BITS & REAMERS 1,000 1,000
MUD:& CHEMICALS 30,000 30,000
DRILL STEM TEST 4,500 4,500
CORING & ANALYSIS )
“CEMENT SURFACE 8,000 6,000
CEMENT INTERMEDIATE 0
CEMENT PRODUCTION 13,000 13,000
CASING CREWS & EQUIPMENT 3,000 3,000
. FISHING TOOLS & SERVICE g
‘CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
- CONTRACT SUPERVISION 14,000 6,000 20,000
. TESTING CASING/TUBING 1,000 4,000 5,000
MUD:LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
~STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,600 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
. TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
" .1300'8 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
9000" 4 1/2"
TUBING 8800’ 2 3/8" N-80 22,000 22,000
- WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS:COMPRESSORS/METERS 2,000 2,000
MISCELLANEQUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 - 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE
Concho Qit & Gas Corp.

We approve:
BWP PARTNERS 1 This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
By:
Name/Title:

Date:




CONCHO OIL & GAS CORP.
Suite 410 |
110 W. Louisiana

Midland, Texas 79701 (915) 683-7443

Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 8295 7445

July 3, 2002
Earlene C. Tweedy Trust
812 East Fifth Street
Roswell, New Mexico 88201

Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL

Eddy County, New Mexico

Gentlemen:

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 w !
Morrpw_ test at the captioned location under a unit comprisgfj of g&e N/2 gf“ g:cgo?'{ogg
Toyvnsh_lp 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expendituré
est;matmg the cost of our proposed operation. If you desire to partidpate in the drilling of this
proposed well, please signify your election to participate by executing and returning one cbpy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in

the well we will furnish you with an Operating Agreement for yo i :
_ ur review an :
Please call me if you have any questions. d execution

Yours truly,

Michael M. Gray
Senior Landman

enclosure
MMG/tb:Dayton(21)

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

| Complete items 1, 2, and 3. Also complete A. Signature //’“"" —
item 4 if Restricted Delivery is desired. é ! 0 Agent
B Print your name and address on the reverse Xbaclorn ‘L‘“aag’f’ I Addressee
so that we can return the card to you. B. Recaive (Pn'meé Name) NDate of Delivery
W Attach this card to the back of the mailpiece, f 7é
or on the front if space permits. i /A/@w / “b? L
D. Is delivery address differejt fromfem 1’?/|:| Yes
If YES, enter delivery address below: [ No

1. Article Addressed to:

EARLENE C TWEEDY TRUST
812 EAST FIFTH STREET
ROSWELL NM 88201

‘] 3. [Szeyzf:e Type
: Certified Maii ess Mail

OE
[0 Registered E’é‘:{lm Receipt for Merct&mdise
O Insured Mail Jc.on.

4. Restricted Delivery? (Extra Fee) O Ye%

. 2001 1140 0002 8295 7445

PS Form 3811, August 2001 Domestic Return Receipt 102595-01-M-250¢



CONCHO OIL & GAS CORP.- -
AUTHORITY FOR EXPENDITU:...

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1880' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

_INTANGIBLE COSTS BCP ACP TOTAL
TITLEICURATIVE/PERMIT 1,000 1,000
‘DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
. DRILEING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/it 198,000 198,000

. DAYWORK-CONTRACT - 4 days 13,000 13,000 26,000
‘FUEL & POWER 0
WATER 20,000 3,000 23,000
BITS.& REAMERS 1,000 1,000
MUD-&CHEMICALS 30,000 30,000
‘DRILE STEM TEST 4,500 4,500
CORING & ANALYSIS 0
‘CEMENT SURFACE 6,000 6,000
CEMENT INTERMEDIATE 0
L CEMENT PRODUCTION 13,000 13,000
CASING CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE 0
~CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
-TESTING CASING/TUBING 1,000 4,000 5,000
MUD LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1.500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
‘MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35400 16,900 52,300
TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
13008 5/8*
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
-9000°4 1/2"
TUBING 8800' 2 378" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 4]
RODS 0
PUMPS 0
TANKS 15,000 15,000
FEOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS. COMPRESSORS/METERS 2,000 2,000
MISCELLANEQUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 - 160,600
TOTAL WELL COSTS 407,600 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE
Concho Oit & Gas Corp. 7/
By: Erick W. Nelson f’,ls\’} () 'M\V Date Prepared: 6/24/02
t A
We approve:
EARLENE C. TWEEDY TRUST This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
By:
Name/Title:

M\atar




CONCHO OIL & GAS CORP.
Suite 410
110 W. Louisiana

Midland, Texas 79701 %ﬁ 233:3;%:?

CERTIFTED MAIL/RETURN RECEIPT #7001 1140 0002 8295 7438

July 3, 2002
Nortex Corporation
1415 Louisiana Street, Suite 3100
Houston, Texas 77002

Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL

Eddy County, New Mexico

Gentlemen:

Concho Qil & Gas Corp. proposes the drillin

. . g of the Dayton Flyer #1 welj !

1@:&?::“ F;:eits aéo tf:; c;ptimeczj location under a unit comprised of tie N/ZWof g:cgo%ogg
wnsh uth, Range 26 East, N.M.P.M. Encl i i iture

estimating the cost of our proposed operation. If e to Authorfty e oediture

the well we will fumish you with an O i
/ perating A
Please call me if you have any questions. 0

Senior Landman

enclosure
MMG/tb:Dayton(20)

SENDER: COMPLETE THIS SECTION A COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. Also complete A. Signature
item 4 if Restricted Delivery is desired. X . A 4 0 Agent
B Print your name and address on the reverse = ] Addressee
SO the-it we can return the card to you. B Fééved by ( Printed Name) C. Dat 20 ivery
W Attach this card to the back of the mailpiece, 2 /' 7 7 f #7
or on the front if space permits. ,/I » [ 7 L
- D. Is delivery address different from item 1’?/ O fes
1 Amc!e.Addressed to: B If YES, enter delivery address below: O No
NORTEX CORPORATION
1415 LOUISIANA STREET
SUITE 3100
HOUSTON TX 77002 3. {Sy'ﬁ;e Type }
Certified Mail g}xﬁress Mail
[ Registered Return Receipt for Mer<§1andise
[ Insured Mait O c.ob.
l 4. Restricted Delivery? (Extra Fee) I Yes
2. 4 ) 7 LT ILTTTHRE, ' . . )
7002 114D DOD2 8295 7438 +-i%

PS Form 3811, August 2001 Domestic Return Receipt 102595-01-M-250¢



CONCHO OIL & GAS CORP, ~
AUTHORITY FOR EXPENDITU) .

WELL NAME: Dayton Fiyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980" FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

- INTANGIBLE COSTS

BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/it 198,000 198,000
.DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL:-& POWER 0
WATER 20,000 3,000 23,000
BITS:& REAMERS 1,000 1,000
MUD: & CHEMICALS 30,000 30,000
DRILL STEM TEST 4,500 4,500
CORING & ANALYSIS Q
CEMENT SURFACE 6,000 6,000
'CEMENT INTERMEDIATE 0

- .CEMENT PRODUCTION 13,000 13,000
‘CASING CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE g
CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION™ 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUDLOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING _ 7,000 7,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
~ YOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
1300'8 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
~9000' 4 1/2"
TUBING 8800' 2 3/8" N-80 22,000 22,000
. WELLHEAD EQUIPMENT 3,000 10,000 43,000
PUMPING UNIT 0
- RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
“TOTAL TANGIBLES 17,600 143,000 - 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Concha Oil & Gas Corp.

40/
By. Erick W. Nelson \’ p [

L

Date Prepared: 6/24/02

We approve:
NORTEX CORPORATION This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
By:
Name/Title:

2%~




e

Concuo OIL & GAs Corp
Suite 410 .
110 W. Louisiana

Midland, Texag 79701 (915) 683-7443
FAX 683-7441

CER
TIFIED MAIL/RETURY RECEIPT #7001 1140 0002 8295 7421

July 3, 2002

McBride Qil & Gas Cor i
o}

Roswell, New Mexico 88202

on Flyer #1

Township 18 South
Section 20: Ny 2"9€ 26 East

1,980° FNL & 1,980’ FE
L
Eddy County, New Mexico

Gentlemen:

Sénior Landman

enclosure -
MMG/th:Dayton(19)

SENDER: COMPLETE THIS SECTION ' COMPLETE THIS vsscnom ON DELIVERY

W Compiete items 1, 2, and 3. Also complete A. Signature f
item 4 if Restricted Delivery is desired. - 0 Agent
¥ Print your name and address on the reverse e A~ Aa— [J Addressee

Wi

so that we can return the card to you. Recalved by ( Printed N Y ¢. Date of Deli
B Attach this card to the back of the mailpiece, E{\ %‘Le Yy (%7__6 ame) - Date of Defivery
orH the front if space permits. SR IO~ 'hu"nﬁ&
A : A — D. Is delivery address different from item 172 3 Yes
- Article Addressed to: If YES, enter delivery address balow: 1 No
w
MCcBRIDE OIL & GAS CORPORATION
POBOX 1515
ROSWELL NM 88202
I'a. Seryice Type
| @ Certfied Mai
[ Registered
3 tnsured Mail .
4. Restricted Delivery? (Extra Fee) 3 Yes

*7" 2p01 1140 D002 8295 7421

PS Form 3811, August 2001 Domestic Return Receipt

102598-01-M-250¢



o~

CONCHO OIL & GAS CORP,
AUTHORITY FOR EXPENDITUI.

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&GC 9000' Morrow well

INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 ' 1,000
‘DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
“LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRIELING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
" FOOTAGE CONTRACT $22.00/1t 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
WATER 20,000 3,000 23,000
‘BITS & REAMERS 1,000 1,000
MUB'& CHEMICALS 30,000 30,000
DRILL STEM TEST 4,500 4,500
CORING & ANALYSIS 0
"CEMENT SURFACE 6,000 6,000
- CEMENT INTERMEDIATE 0
CEMENT PRODUCTION 13,000 13,000
CASING CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
COMPANY. SUPERVISION 2,000 1,000 3,000
~ CONTRACT SUPERVISION. 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUD.LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
‘STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
'RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 4,000 1,500 2,500
- MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
- TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
" .1300'8 5/8"
INTERMEDIATE CASING a
PRODUCTION CASING / LINER 45,000 45,000
00004 1/2°
TUBING. 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
" FLOWEINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS:COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 - 160,800
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE
Concho Oll & Gas Corp. 1/
p
By: Erick W. Nelson \,/’S\A) (& 'M\v Date Prepared: 6/24/02
4 N
We approve:

McBRIDE OIL & GAS CORPORATION

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.

By:
Name/Title:
Date*




e~

CONCHO OIL & GAsS CoORp.

Suite 410
110 W. Louisiana
915) 683-7443
Midland, Texas 79701 (sz 683-7441

CERHHEDﬁMﬂﬁWﬂEﬁNRfCﬁPT#ﬂ%UJJ%?&%D&ZQ?ZH4

July 3, 2002
Candace Good Jacobson Trust B
¢/o Ms. Candace Good Jacobson
P. O. Box 2981
Ruidoso, New Mexico 88345
Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL

Eddy County, New Mexico

Dear Ms. Jacobson:

Concho Oil & Gas Corp. Proposes the drilling of the Dayton Flyer #1 well as a 9,000
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure
estimating the cost of our proposed operation. If you desire to participate in the drilling of this
proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in

the well we will fumish you with an Operating Agreement for your review and execution.
Please call me if you have any questions.

Yours jruly,

chael M. Gray
Senior Landman

enclosure

MMG/tb:Dayton(18)
SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
3 i te . jnat [N
® Complete items 1, 2, and 3. _Also cpmple O Agent
item 4 if Restricted Delivery is desired. ) Fxﬁ j; ’ /;/;g/-—-—/’ O Aescse
® Print your name and address on the reverse / :
so that we can return the card to you. g}}jwy ( Prioted Name) G, Date of Deivery
B Attach this card to the back Qf the mailpiece, / ; f&ﬁ’ﬂ(ﬁ [r* Zf"’dl
or on the ront I space permits. D. (s defivery address different from item 17 B2 ves
1. Article Addressed to: If YES, enter delivery address below: O No

CAI;IDACE GOOD JACOBSON TRUST B

C/O CANDACE GOOD JACOBSON .
PO BOX 2981 3
RUIDOSO NM 88343 3 Sgroe Tope :
Certified Mail [u:l(éxpress Mai} i

Return Receipt for Merchandise

[ Insured Mail O c.obD.
4. Restricted Delivery? (Extra Fee} O Yes

‘ [ Registered

7001 1140 0OO2 8295 741y

PS Form 3811, August 2001 Domestic Return Receipt

102595-01-M-250¢



CONCHO OIL & GAS CORP.- ™ °
AUTHORITY FOR EXPENDITU -

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000" Morrow well

INTANGIBLE COSTS BCP ACP TOTAL
TITLEICURATIVE/PERMIT 1,000 1,000
-DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/IROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/t 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
WATER 20,000 3,000 23,000
BITS:& REAMERS 1,000 1,000
MUD:& CHEMICALS 30,000 30,000
"DRILL STEM TEST 4,500 4,500
CORING & ANALYSIS 0
CEMENT SURFACE 6,000 6,000
"CEMENTINTERMEDIATE 0
CEMENT PRODUCTION 13,000 13,000
".CASING CREWS & EQUIPMENT 3,000 3,000
" FISHING TOOLS & SERVICE 0
CONTRACT LABOR ; 2,000 10,000 12,000
COMPANY. SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUD LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7.000 7,000
“STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
RENTALS ~ 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
ELOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOQUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
TOTAL INTANGIBLES 389,400 485,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
-1300'8 5/8"
INTERMEDIATE CASING 0
'PRODUCTION CASING / LINER 45,000 45,000
9000' 4 1/2°
TUBING 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 5,000 6,000
COUPLINGS/FITTINGSVALVES. 10,000 10,000
‘GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEQUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,800
TOTAL TANGIBLES 17,600 143,000 - 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Concho Oil & Gas Corp.

By: Erick W. Nelson \C/WL‘&{LK\D']/

Date Prepared; 6/24/02

nd

We approve:

CANDACE GOOD JACOBSON TRUST B

By:

Date:

Name/Title:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



e~

CONCHO OIL & GAs CoRep.
Suite 410 |
110 W. Louisiana
Midland, Texas 79701 (915) 683-7443

Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1467

July 3, 2002
Candace Good Jacobson Trust A
¢/o Ms. Candace Good Jacobson
P. O. Box 2981
Ruidoso, New Mexico 88345
Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980 FNL & 1,980’ FEL

Eddy County, New Mexico

Dear Ms. Jacobson:

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000’
Morrow test at the Captioned location under a unit comprised of the N/2 of Section 20

chael M-Gray
Senior Landman

enclosure
MMG/tb:Dayton(17)

A. Signature ‘

. ("x
- M Complete items 1, 2, and 3. Also qomplete ] X O Agent
item 4 it Restricted Delivery is desired. W?/Z,z 3 y?;w ’ O aieccon
W Print your name and address on the reverse :
so that we can return the card to you. B. Bacejed-by (Ryteq Name) G Pate of Delivery
| Attactr this card to the back Qf the mailpiece, /’7/ ’C’/%/ P~ ,gﬁ
or on the front f space permts. D. Is defivery address different from item 1? [ Yes
1. Article Addressed to: If YES, enter delivery address below: [ No
CANDACE GOOD JACOBSON TRUST A
C/O CANDACE GOOD JACOBSON
PO BOX 298]
RUIDOSO NM 88345 3 Soioe Tome y
Certified Mail ?(press Mail
1 [ Registered Return Receipt for Mercf%ndise
J Insured Mail 0 c.on.
4. Restricted Delivery? (Extra Fee) 3 Yes
2. Ar

m 001 1140 DOD2 4297 L4kL?

PS Form 3811, August 2001 Domestic Return Receipt

102595-01-M-250¢
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CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITUn«

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980" FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS BCP ACP TOTAL
TITLEICURATIVE/PERMIT 1,000 1,000
- DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
- DRILEING/ICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/ft 198,000 198,000
. DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
MWATER 20,000 3,000 23,000
BITS:& REAMERS 1,000 1,000
"MUD:& CHEMICALS 30,000 30,000
" DRILESTEM TEST 4,500 4,500
CORING & ANALYSIS 0
CEMENT SURFACE 6,000 6,000
CEMENT INTERMEDIATE 0
CEMENT PRODUCTION 13,000 13,000
"CASING CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE: 0
‘CONTRACT LABOR ; 2,000 10,000 12,000
COMPANY. SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
~TESTING CASING/TUBING 1,000 4,000 5,000
. MUD LOGGING UNIT 6,000 6,000
.LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 14,000 14,000
"'RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
. TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
13008 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
'9000' 4 1/2°
TUBING 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEQUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 - 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Concho Qil & Gas Corp.

By: Erick W. Nelson \(’ />\'} {X’U)& ‘ﬂ/

Date Prepared: 6/24/02

/.
L4 ‘L \ L)
We approve:

CANDACE GOOD JACOBSON TRUST A

By:

Name/Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



CONCHO O1IL & GAS CORP.

Suite 410
110 W. Louisiana (915) 683-7443
Midland, Texas 79701 Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1450

July 3, 2002

Myrl Sawyer Good
2609 Coronado Drive
Roswell, New Mexico 88202

Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980' FNL & 1,980’ FEL

Eddy County, New Mexico

Dear Mr. Good:

Concho Qil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000’
‘Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,

Township 18 South, Range 26 East, N.M.P.M.

Enclosed is an Authority For Expenditure

estimating the cost of our proposed operation. If you desire to participate in the drilling of this
proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in
the well we will fumish you with an Operating Agreement for your review and execution.

Please cail me if you have any questions.

Yours truly,

enclosure
MMG/tb:Dayton(16)

SENDER: COMPLETE THIS SECTION

Michael M. Gray
Senior Landman

COMPLETE THIS SECTION ON DELIVERY

m Complete items 1, 2, and 3. Also complete A. Signature
item 4 if Restricted Delivery is desired. X O Agent
® Print your name and address on the reverse 3 Addressee

so that-we can return the card o you.
B Attach this card to the back of the mailpiece,
or on the front if space permits.

. Received by ({ Printed Name)

C. Date of Delivery

N

1. Article Addressed to:

MYRL SAWYER GOOD
2609 CORONADO DRIVE
ROSWELL NM 88201

. Is delivery address different from item 17 [ Yes

If YES, enter delivery address below: O No
i
l
-—

3. Seryice Type
Certified Mail ;;mfess Mail
[J Registered Return Receipt for Merchandise
3 Insured Maii 0 c.oD.

C 4

Restricted Delivery? (Extra Fee) [ Yes

2 At 7001

(Trarrsror—rrom

1140 0002 42497 1450

PS Form 3811, August 2001

Domestic Return Receipt

102595-01-M-2¢



WELL NAME: Dayton Flyer #1

CONCHO OIL & GAS CORP. -
AUTHORITY FOR EXPENDITU

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

_1980" FNL & 1980' FEL

OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
- -DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/ft 198,000 198,000
.DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
WATER 20,000 3,000 23,000
BITS: & REAMERS 1,000 1,000
MUB:&CHEMICALS 30,000 30,000
DRILE STEM TEST 4,500 4,500
CORING & ANALYSIS 0
“CEMENT SURFACE 6,000 6,000
.CEMENT INTERMEDIATE 0
.CEMENT PRODUCTION 13,000 13,000
- CASING CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE 0
‘CONTRACT LABOR 2,000 10,000 12,000
COMPANY. SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUD-LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
‘COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
1300"8 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
9000' 4 1/2°
TUBING 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS:COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 - 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Concho Oil & Gas Corp.

By: Erick W. Nelson 5 />\’} [&’2/
A

Z
4

Date Prepared: 6/24/02

We approve:

MYRL SAWYER GOOD

By:

Naka-

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



ConcHO OI1L & GAS CORP.

Suite 410
110 W. Louisiana (915) 683-7443
Midland, Texas 79701 Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1443

July 3, 2002

H. F. Glover Estate

c/o Mr. Raymond Harris

1 Stephens Circle

Roswell, New Mexico 88201

Dayton Flyer #1
Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980 FEL

Eddy County, New Mexico

Gentlemen:

Concho Qil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure
estimating the cost of our proposed operation. If you desire to participate in the drilling of this
proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letternead address. If you desire to participate in
the well we will fumish you with an Operating Agreement for your review and execution.
Please call me if you have any questions.

Yourg truly,

Michael M. Gray
Senior Landman

enclosure
MMG/tb:Dayton(15)

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete
item 4 if Réstricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

. Signgture

COMPLETE THIS SECTION ON DELIVERY
y '

1. Article Addressed to:

f F GLOVER ESTATE
C/0 RAYMOND HARRIS
MSTEPHENS CIRCLE
ROSWELL NM 88201 3. ;yde Type
' Certified Mail S/Eg:fress Mail
O Registered Return Receipt for Merchandise
O Insured Mail dcob.
4. Restricted Delivery? (Exira Fee) 3 Yes
2. Aniclte N

frceN 2001 1140 0002 4297 1443

PS Form 381 1 Aucust 2001 Nnmocticn Ratiirn Danaist
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CONCHO OIL & GAS CORP~ °

AUTHORITY FOR EXPENDITU: (=

WELL NAME: Dayton Flyer #1

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980' FEL

OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS BCP ACP TOTAL
TITLEICURATIVE/PERMIT 1,000 1,000
DAMAGES/IROW , 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
‘LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
_ DRIELING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT ' $22.00¢t 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
WATER 20,000 3,000 23,000
BITS:& REAMERS 1,000 1,000
"MUD:& CHEMICALS 30,000 30,000
DRILESTEM TEST 4,500 4,500
CORING & ANALYSIS 0
CEMENT SURFACE 6,000 6,000
_.CEMENT INTERMEDIATE 0
-CEMENT PRODUGTION 13,000 13,000
CASING CREWS & EQUIPMENT 3,000 3,000
.. -FISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUD-LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG:MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
"TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
- 13008 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
'9000'4 1/2"
TUBING 8800' 2 3/8" N-B0 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
~FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOQUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Concho Oif & Gas Corp.

By: Erick W. Nelson \C,Sv (&?/0\ w/

Date Prepared: 6/24/02

AV
We approve:

H. F. GLOVER ESTATE

By:

Name/Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
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CONCHO 011, & GAs Corp.
Suite 410
110 W. Louisiana

Midland, Texas 7970] (915) 0837443
AX 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1 436

July 3, 2002

FISCO, Inc.
P. O. Box 1518
Roswell, New Mexico 88201

Davyton Fiyer #1

Township 18 South, R
Section 20: N/2 ange 26 East

1,980' FNL & 1,980’ FEL
Eddy County, New Mexico

Gentlemen:

Michael M. Gray
Senior Landman

enclosure v
MMG/tb:Dayton( 14)

SENDER: COMPLETE 'leS SECTION COMPLETE THIS SECTION ON DELIVERY,

W Complete items 1, 2, and 3. Also complete A. Signature -
item 4 if Restricted Delivery is desired. m QFJ sy Hgent
B Print your name and address on the reverse AN N BN N W O Addressee

ZO th?\t tvl'\\/e can dretum tze C‘?rdf iﬁ You. i B. Received by ( ﬁhh%ed Name} C. Date of Delivery
| Attach this card to the back of the maiipiece, SN L L
or on the front if space permits. MY e Y A i De =% 7 k‘c

D. Is delivery address different from item 12 1 Yes

1. Article Addressed to: If YES, enter delivery address below: O No
FISCO INC
P OBOX 1518
ROSWELL NM 88201 ———
' E%”enified Mail [ Express Mail
| O Registered B%e‘t]um Receipt for Merchandise
O insured Mail 0 con. P
' 4. Restricted Delivery? (Extra Fee) ﬁ Yes
2 {
°00% 1140 0002 4297 143k )
N\_\‘

PS Form 3811, August 2001 Domestic Return Receipt " 102595-01-M-250¢
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CONCHO OIL & GAS CORP. "
AUTHORITY FOR EXPENDITUK.

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
-DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
“LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
- TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/ft 198,000 , 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
WATER 20,000 3,000 23,000
BITS:& REAMERS 4,000 1,000
MUD-& CHEMICALS 30,000 30,000
" DRILE'STEM TEST 4,500 4,500
CORING & ANALYSIS 0
‘CEMENT SURFACE 6,000 6,000
- CEMENT INTERMEDIATE 0
'CEMENT PRODUCTION 13,000 13,000
‘CASING-CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR ; 2,000 10,000 12,000
COMPANY. SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
"MUD-LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,600
FLOAY EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
-MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
*1300' 8 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
9000 4 /2"
TUBING 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT ]
.RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM v 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Concho Oil & Gas Corp.

By: Erick W. Nelson \(’,M&v\\ lﬂ/
— AN

Date Prepared: 6/24/02

v

We approve:
FISCO INC. This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
By:
Name/Title:

-t



CONCHO O1L & GAs CORP.

Suite

410

110 W. Louisiana
Midland, Texas 79701

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1429

July 3, 2002

Eastland Exploration, Inc.
P. O. Box 3488
Midland, Texas 79702

Dayton Flyer #1

(915) 683-7443
Fax 683-7441

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL
Eddy County, New Mexico

Gentlemen:

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000’

Morrow test at the captioned location under a unit com

Township 18 South, Range 26 East, N.M.P.M.

Please call me if you have any questions.

Yours

Michael M. Gray
Senior Landma

enclosure
MMG/tb:Dayton(13)

SENDER: COMPLETE THIS SECTION

B Complete itemps132; and 3. Also complete
item 4 if Restrict¥d Delivery is desired.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Aicle Addressed to:
7

EASTLAND EXPLORATION INC

P O BOX 3488
MIDLAND TX 79702

prised of the N/2 of Section 20,

wnsh Enclosed is an Authority For Expenditure
estimating the cost of our proposed operation. If you desire to participate in the drilling of this

proposed well, pleas_e signify your election to participate by executing and returning one copy of
the enclosed Aqthonty_ For Expenditure to the letterhead address. If you desire to participate in
the well we will fumish you with an Operating Agreement for your review and execution.

ruly,

COMPLETE THIS SECTION ON DELIVERY

A. Signature

- -
X Seany, C 00w

[ Agent
[J Addressee

San Caaath

B. Received by }\Printed Name) C. Date of Delivery
T-F -~z

If YES, enter delivery address below:

D. Is delive‘}#y address different from item 1? [ Yes

[ No

3. Senyice Type

[0 tnsured Malil O c.o.b.

Certified Mail E](Express Mai
0 Registered Return Receipt for Merchandise

4. Restricted Delivery? (Extra Fes)

[ Yes

2 7001 1140 D002 4297 1429

PS Form 3811, August 2001 Domestic Ret.rn Receipt

102595-01-M-260¢
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CONCHO OIL & GAS CORP.~
AUTHORITY FOR EXPENDITUh.

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS

Concho Oil & Gas Corp.

174

By: Erick W. Nelson \ZSWL{\EA\VM

Date Prepared: 6/24/02

BCP ACP TOTAL
TITLE/ICURATIVE/PERMIT 1,000 1,000
" :DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/IROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
"FOOTAGE CONTRACT $22.00/ft 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
WATER 20,000 3,000 23,000
BITS:& REAMERS 1,000 1,000
© MUD:& CHEMICALS 30,000 30,000
DRILL.STEM TEST 4,500 4,500
CORING & ANALYSIS )
CEMENT SURFACE 6,000 6,000
CEMENT INTERMEDIATE 0
CEMENT PRODUCTION 13,000 13,000
‘CASING CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUD.LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
- TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
1300"8 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
90004 1/2"
TUBING. 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT ]
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGSVALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

We approve:
EASTLAND EXPLORATION, INC. This AFE is only an estimate, By signing you agree to pay your share
of the actual costs incurred.
By:
Name/Title:

Date:

R



RECEIVED

EASTLAND EXPLORATION, INC. AUG 2 1 200
P.O. Box 5279
Austin, TX 78763
(512) 480-8058
(512) 480-8059 fax

August 19, 2002
Michael M. Gray
Conco Oil and Gas Corp.
110 W. Louisiana, Suite 410
Midland, TX 79701

Re: Dayton Flyer #1, Eddy Co., NM

Mr. Gray:

Thank you for your letter and AFE concerning the referenced. As I mentioned, please let us
know when you are ready to move forward. I think we would consider joining or farming out,

so if you want to forward and proposed Operating Agreement and a proposed Farmout
Agreement, we will get back to you.

I can be reached more directly at the letterhead address rather than the one previously used.

Regards,

= l éomas A. Sikes

Vice President
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CONCHO OIL & GAS CORP.

Suite 410
110 W. Louisiana (915) 683-7443
Midland, Texas 79701 Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1412

July 3, 2002
Eastland Qil Company
P. O. Box 3488
Midland, Texas 79702

Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL

Eddy County, New Mexico

Gentlemen:

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000’
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure
estimating the cost of our proposed operation. If you desire to participate in the drilling of this
proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in
the well we will fumish you with an Operating Agreement for your review and execution.
Please call me if you have any questions.

Yours/truly,

ichael M. Gray
Senior Landman

enclosure
MMG/th:Dayton(12)

m Complete items 1,2-and 3. Also complete A Signature
item 4 if RestrictedBelivery is desired. X = % O Agent

W Print your name and address on the reverse <§0\3&L % X \\_& O Addressee
so that we can return the card to you. B. Received by (Printed M Dafe of Deli

W Attach this card to the back of the mailpiece, -<-;;Ce've v Wie arms) C. Date 08 elivery
or on the front if:space permits. e\ ﬁ\&h&\‘ I~gor

D. Is detivem) address different from item 17 3 Yes

1. Article Addressed to: If YES, enter delivery address below: O No

EASTLAND OIL COMPANY ‘\
P O BOX 3488 \
MIDLAND TX 79702

3. Service Type
1 Certified Mail 3 Express Mai
3 Registered [E-Réturn Receipt for Merchandise
O Insured Mail 0 c.onb.

4. Restricted Delivery? (Extra Fee) O Yes

2  Artirla Niimher

700L LL40 0002 4297 1412

PS Form 3811, August 2001 Domestic Return Receipt 102595-01-M-250¢




WELL NAME: Dayton Flyer #1

CONCHO OIL & GAS CORP 7 -
AUTHORITY FOR EXPENDITUi %

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980" FNL & 1980' FEL

OBJECTIVE: D&C 9000" Morrow well

INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
- DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
"DRILEING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
" TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/ft 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
"FUEL & POWER 0
WATER 20,000 3,000 23,000
"BITS:& REAMERS 1,000 1,000
MUD:& CHEMICALS 30,000 30,000
‘DRILESTEM TEST 4,500 4,500
CORING & ANALYSIS 0
‘CEMENT SURFACE 6,000 6,000
 CEMENT INTERMEDIATE 0
CEMENT PRODUCTION 13,000 13,000
-CASING CREWS & EQUIPMENT 3,000 3,000
“FISHING TOOLS & SERVICE 0
‘CONTRAGCT LABOR 2,000 10,000 12,000
COMPANY. SUPERVISION 2,000 1,000 3,000
~ CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
‘MUD LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
. PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
. TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES. , 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
" -MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
13008 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
°9000' 4 1/2°
TUBING. 8800' 2 3/8" N-80 22,000 22,000
"WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
.GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,800 143,000 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Concho Oil & Gas Corp.

Z

4

By: Erick W. Nelson \Cé\’) [&7/
A\

Date Prepared; 6/24/02

We approve:

EASTLAND OIL COMPANY

By:

Name/Title:

Date:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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CoNcHO OIL & GAS CORP.

Suite 410
110 W. Louisiana (915) 683-7443
Midland, Texas 79701 Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 1382

July 3, 2002
Read & Stevens, Inc.
P. O. Box 1518
Roswell, New Mexico 88202
Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL

Eddy County, New Mexico

Gentlemen:

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure
estimating the cost of our proposed operation. If you desire to participate in the drilling of this
proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in

the well we will fumish you with an Operating Agreement for your review and execution.
Please call me if you have any questions.

Yours truly,

Michael M. Gray
Senior Landman

enclosure
MMG/th:Dayton(9)

®” Complete items 1, 2, and 3. Also complete A. Signature - ) N :
item 4 if Restricted Delivery is desired. X \\Q\{“ S — P Agent

B Print your name and address on the reverse i e 2 ] Addressee
so that we can return the card to you. ~Received by (Pr/‘)ﬂ‘e}j Name) €. Date of Qelivery

. " B
# Attach this card to the back of the mailpiece, X \{ -
0T be | 7-€-0

or on the front if space permits.
D.is de\ivew\address different from item 12 [ Yes
If YES, enter delivery address below: O No

1. Article Addressed to:

READ & STEVENS INC
POBOX 1518
ROSWELL NM 88202

3. Service Type
] Certitied Maii  [J Express Mail

0 Registered [B-Asturn Receipt for Merchandise
3 insured Mail O c.o.D.
] 4. Restricted Delivery? (Extra Fee) =] Yéﬁ

2 A 7001 1140 0002 4297 1382 5

[




CONCHO OIL & GAS CORP.-
AUTHORITY FOR EXPENDITU.

“WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

Concho Oil & Gas Corp.

_ INTANGIBLE COSTS BCP ACP TOTAL
TITLEJCURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
'LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILEING/ICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FQOTAGE CONTRACT - $22.00/ft 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
_WATER 20,000 3,000 23,000
_BITS:& REAMERS 1,000 1,000
MUD:& CHEMICALS 30,000 30,000
DRILE.STEM TEST 4,500 4,500
CORING & ANALYSIS )
CEMENT SURFACE 6,000 6,000
.CEMENT INTERMEDIATE 0
CEMENT PRODUCTION 13,000 13,000
‘CASING CREWS & EQUIPMENT 3,000 3,000
" FISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
- COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUD:LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
RENTALS ; 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG:MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
13008 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
9000"4 1/2°
TUBING. 8800' 2 3/8" N-80 22,000 22,000
- 'WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
"HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
TOTAL TANGIBLES 17,600 143,000 160,600
TOTAL WELL COSTS 407,000 328,800 735,800
PLUGGING COST
TOTAL DRY HOLE

By: Erick W. Nelson \E,'S\’} L,\\'AW/

v

Date Prepared: 6/24/02

We.approve:
This AFE i i . igni h
READ & VENS, IN C. is AFE is only ar? estimate. By signing you agree to pay your share
STE of the actual costs incurred.
By:
Name/Title:

Date*



CONCHO OIL & GAS CORP.

Suite 410

110 W. Louisiana

Midland, Texas 79701

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 8295 7452

Western Qil Producers, Inc.
1200 South Richardson’
Roswell, New Mexico 88201

Gentlemen:

July 3, 2002

Dayton Fiyer #1

Township 18 South, Range 26 East

Section 20: N/2
1,980’ FNL & 1,980’ FEL
Eddy County, New Mexico

(915) 683-7443
FaX 683-7441

Concho Qil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000’
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,

Township 18 South, Range 26 East, N.M.P.M.

Enclosed is an Authority For Expenditure

estimating the cost of our proposed operation. If you desire to participate in the drilling of this
proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in
the well we will fumnish you with an Operating Agreement for your review and execution.

Please call me if you have any questions.

enclosure
MMG/tb:Dayton(23)

SENDER: COGMPLETE THIS SECTION '

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

M Print your name and address on the reverse
so that we can return the card to you.

B Atftach this card 1o the back of the mailpiece,
or on the front if space permits.

1. Artigle Addressed to:

WESTERN OIL PRODUCERS INC

1200 SOUTH RICHARDSON
ROSWELL NM 88201

Yours/truly,

Michael M. Gray
Senior Landman

COMPLETE THIS SECTION ON DELIVERY

A. Signature bf//
/ / O Agent
X 7 ///{ f/’/"’ -p O, Addressee
# 7

B{/Received by ( Printed Name) C. Dgle of Delivery

7/

D. Is delivery address different from item 1% O Yes
If YES, enter delivery address below: O No

i
!

[ Registered Return Receipt for Merchandise
O insured Mail J c.o.D.

3. Seryice Type
L E%ertified Mail E]jkﬁess Mait

’ 4. Restricted Delivery? (Extra Feg) M Yes

2. Znnl Lun NNN2 8295 7452
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CONCHO OlL & GAS CORP!??‘; ‘
AUTHORITY FOR EXPENDITUR-

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
' 1980" FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000’ Morrow well

Concho Oil & Gas Corp.

By: Erick W. Nelson \f’/>\’)(&'m ‘ﬂ/

Z
2"

Date Prepared: 6/24/02

RN

We approve:

WESTERN OIL PRODUCERS, INC.

INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
_-DAMAGES/RQW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT $22.00/t 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
FUEL & POWER 0
WATER 20,000 3,000 23,000
‘BITS & REAMERS 1,000 1,000
MUD:& CHEMICALS 30,000 30,000
DRILL:STEM TEST 4,500 4,500
CORING & ANALYSIS 0
CEMENT SURFACE 5,000 6,000
CEMENT INTERMEDIATE 0
""GEMENT PRODUCTION 13,000 13,000
CASING CREWS & EQUIPMENT 3,000 3,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR , 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
MUD LOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000
STIMULATION/TREATING 80,000 80,000
- COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300
. TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
1300'8 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
90004 1/2"
TUBING 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT a
RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM )
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
"TOTAL TANGIBLES 17,600 143,000 - 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.

By:
Name/Title:

~ o




CONCHO OIL & GAS CORP.
Suite 410
110 W. Louisiana
Midland, Texas 79701

Certified/Return Receipt #7001 1140 0002 4297 0910

July 3, 2002

Devon Energy Production Company, L.P.
P. O. Box 108838

Oklahoma City, Oklahoma 73101-8838

Attention: Ms. Meg Muhlinghause

Dayton Flyer #1
Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL

Eddy County, New Mexico

Dear Meg:

Concho Qil & Gas Corp. proposes to drill the Dayton Flyer #1 well as a 9,000" Morrow
test at the captioned location. An Authority For Expenditure is enclosed herewith estimating the
cost of our proposed well. According to our title examination Devon is the owner of 100% of
the leasehold interest, less and except the Morrow formation, under the NW/4NW/4 of Section
20, Township 18 South, Range 26 East, BLM Lease #NM-04182-A. Although our well proposal
will be drilled to a depth sufficient to test the Morrow formation, Devon is the holder of
leasehold rights in other potential gas formations to be penetrated by our well. If Devon
desires to participate in this proposed test well, please advise us and we will submit an
Operating Agreement for your review. If Devon does not desire to participate in this proposed
test well Concho will purchase a two (2) year Term Assignment from Devon of Devon’s interest
in the NW/4NW/4 of Section 20, 18S, 26E, for the cash consideration of $100.00 per net acre.

Devon would retain an overriding royalty interest equal to the difference between lease burdens
and 20%.

If you have any questions please call me. We look forward to your response.

Yours truly,

Michael M. Gray
Senior Landman

enclosure

BFC 1 am -

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

8 Complete items 1, 2, and 3. Alsc complete

(915) 683-7443
Fax 683-7441

item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

O Agent
[ Addressee

C. Date of Delivery

1. Article Addressed to:

DEVON ENERGY PRODUCTION
COMPANY, L.P.

P O BOX 108838

OKLAHOMA CITY OK 73101-8838

ATTENTION: MEG MUHLINGHAUSE

3. Seryiee Type
¥ Certified Mail [ Express Mail
O Registered [ILRaturn Receipt for Merchandise
3 Insured Mail Oc.o.D.

O Yes

Abicia w1

vo0

1 4. Restricted Delivery? (Extra Fee)

1 1140 0002 4297 0910




ANELL NAME: Daylon-yer #1

AUTHORITY FOR EXPENDITUSE

PROSPECT NAWE; Dayton

CATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980’ FNL &:1980" FEL

OBJECTIVE: D&C:9000" Morrow well

ANGIBLE COSTS

ool BCP ACP TOTAL
. NTLEICURATIVE/PERMIT . 1,000 1,000
e GES/ROW A 5,000 5,000
VEY/STAKE LOCATION - = 1,000 _ 1,000
JONJPITS/ROAD:- EXPENSE 20,000 2,000 22,000
DR EEING/COMPLETION: OVERHEAD RATE - 5,000 1,000 6,000
Q
198,000 . 198,000
13,000 13,000 26,000
0
20,000 3,000 23,000
1,000 1,000
. 30,000 30,000
_ 4,500 4,500
NG & ANALYSIS : T 0
EMENT SURFACE. . . 6,000 6.000
EMENT INTERMEDIATE. ' __ , D
MENT PRODUCTION.* - -~ . 13,000 13,000
{G:CREWS & EQUIPMENT 3,000 3,000
ISHING TOOLS & SERVICE E - 0
ONTRACT LABOR.© . 2,000 10,000 12,000
- SOMPANY. SUPERVISION - 2,000 4,000 3,000
- "/CONTRACT SUPERVISION 714,000 6,000 20,000
- ~TESTING CASING/TUBING: 1,000 4,000 5,000
© U MUDLOGGINGUNIT 6,000 B 6,000
_.--::LQGGINGNV\REL!NE SERVICES _ 13,000 3,000 16,000
g 7,000 7,000
80,000 80,000
. 14,000 14,000
8,000 3,000 11,000
KI‘NG/FORKLIFTIRlG MOBILIZATION 1,600 2,000 3,500
WELDING SERVICES. . .. 1,000 500 1,500
- FLOAT EQUIPMENT & CENTRALlZERS 1,000 1,500 2,500
" MISCELLANEOUS - 1,000 1,000 2,000
CONTINGENCY _ 35,400 16,900 52,300
T TOTAL INTANGIBLES 389,400 185,900 575,300
| LANGIBLE COSTS
" ‘SURFACE CASING 12,000 12,000
. -1300'8 5/8"
v :,INTERMEDIATE CASING - 0
: Rogucnom CASING]L-INER»' 45,000 45,000
90004 1/2" _ _
- "TUBING 8800'2 3/8" N-80- T 22,000 22,000
. 'WELLHEAD EQUIPMENT 3,000 10,000 13,000
- PUMBING UNIT. 0
' "RODS_ 0
T PUMPS 0
CTANKS " 15,000 15,000
. FLOWYINES _ - 2,000 2,000
- HEATER TREATERISEPARATOR 17.000 17,000
_"EELECIRICAL SYSTEM . 0
* PACKERSIANCHORS/HANGERS 5,000 6,000
COUPLINGS/FITTINGS/VALVES - 10,000 10,000
o GAS OMPRESSORS/METERS. 2,000 2,000
- MISCELLANEQUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600
" TOTAL TANGIBLES _ __ 47,600 143,000 - 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE
Concho Oit & Gas Corp. '

DEVON ENERGY PRODUCTION COMPANY, L.P.

By:

By: Erick W. Nelson

St/

Date Prepared: 6/24/02

We approve:

Name/Title:

Nata:

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.



CONCHO OIL & GAS CORP.

Suite 410 .
110 W. Louisiana (915) 683-7443

Midland, Texas 79701 Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7001 1140 0002 4297 0897

July 3, 2002

Westway Petro, a Texas Joint Partnership
500 North Akard, LB 70
Dallas, Texas 75201

Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL

Eddy County, New Mexico

Gentlemen:

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000’
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure
estimating the cost of our proposed operation. If you desire to participate in the drilling of this
proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in

the well we will fumish you with an Operating Agreement for your review and execution.
Please call me if you have any questions.

Yours fruly,

Michael M. Gray
Senior Landman

enclosure
MMG/tb:Dayton(22)

SENDER: COMPLETE THIS SECTION
B Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse

Signatuge

COMPLETE THIS SECTION ON DELIVERY
A
Y

o ‘%gent
€ O Addressee

so that we can return the card to you. B.E‘ecﬁivfﬁ { Ppead Name) C. Date of Dg

e

e‘;ILJ L 08 ZUU\?QW

D. Is delivery address different from item 17 0 Yes

B Attach this card to the back of the mailpiece,
or on the front if space permits.

. Article Addressed to: If YES, enter delivery address below: O No
WESTWAY PETRO
500 NORTH AKARD, LB 70
Certified Mail (?!xpress Mail \
[ Registered Return Receipt for Merc:.handise
3 Insured Mail 0 c.oD. [
4. Restricted Delivery? (Extra Fee) 1 Yes
2 Art

~t 2001 1140 0002 4297 0897
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 INTANGIBLE COSTS BeP acP TorA
TITLEICURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW 5,000 8,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
.DRIEING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT g
EOQTAGE CONTRACT - $22.00/ft 198,000 198,000
" 'DAYWORKCONTRACT 4 days 13,000 13,000 25,000
"FUEL & POWER — o
WATER ~ 20,000 3,000 23,000
. ETSAREAMERS - 1,000 1000
MDA CREMCALS. 30,000 30,000
DRIt STEM TEST 4,500 4,500
CORING & ANALYSIS 0
CEMENT SURFACE 8,000 6,000 -
"CEMENT INTERMEDIATE, 0
"CEMENT PRODUCTION. . , 13,000 13,000
"CABING CREWS & EQUIPMENT 3,000 3,000
_FISHING TOOLS & SERVICE 0
' CONTRACT LABOR 2,000 10,000 12,000
'COMPANY SUPERVISION 2,000 1,000 3,000
- ‘CONTRAGY SUPERVISION 74,000 6,000 20,000
TESTING CASING/TUBING. 1,000 4,000 5,000
T MUDALOGGING UNIT . 6.000 8.000
"LOGGINGAVIRELINE:SERVICES 13,000 3,000 16,000
"FERFORATING 7.000 7,000
- STIMULATION/TREATING 80,000 80,000
.-C'——OMPLETION UNIT 14,000 14,000
: ALS < ' 8,000 3,000 11,000
TRUCKINGIFORKLIFT/RIS MOBILIZATION 7,500 2,000 3,500
WELDING SERVICES 1,000 500 1.500
FLOAT EQUIPMENT & C CENT""—RAuzsRs 1,000 3,500 2,500
WISCELLANEOUS 1,000 1,000 2.000
CONTINGENCY 35,300 78,800 62,300
TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COST S
SURFACE CASING
e 12,000 12,000
NTERMEDIATE CASING 0
. PRODUCTION CASING / LINER
RODuCTIC 45,000 46,000
. TUBING 8800°2 3/8° N-B0
WELLHEAD EQUIEMENT 3,000 o0 o0
PUMPING UNTT : 5
" RODS 0
PUMPS
J ()
TANKS - -
FTOWLRES - e s
"HEATER TREATER/SEPARATOR 17,000 17,000
TELECTRICAL SYSTEM * =3
‘PACKERS/ANCHORSIHANGERS — 5000 8,000
COUPLINGSIFTTINGSVAEVES 70,000 70,000
GAS COMPRESSORS/METERS 2,000 2,000
gxomﬁgvus. 7,000 1,000 2,000
e 1,600 13,000 14,600
AL LT N— 17,800 143,000 - 160,600
. 407,800 328,800 735,800
[PLUGGING COST
TOTAL DRY HOLE

WELL NAME: Daytan Flyer #1

CONGCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

WAL LHT . REHY Ql_,.\{:l

PROSPEGT NAME: Dayton

mRge uo

LOCATIUN Se¢.20-T18S-R26E
'1980" FNL & 1980' FEL

COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C-2000" Morrow well

Concho Ol & Gas Carp.

By: Erick W. Nelson _\J‘S\’) (\'L&'I/

Date Prepared: 6/24/02

We approve; &M»EWJ.. ’,

WESTWAY PETRO

By: NN/
Name/Title: 4 Z\
Date: ,/ ) /. \

2oz

This AFE ls only an estimate. By signing you agree to pay your shara

cf the actual costs Incurrad.



Sy

Westway Petro
200 Lincoln Plaza
500 North Akard
Dallas, Texas 75201
Tel: 214-740-4080 Fax: 214-740-4090

- facsimile tran | smiﬁ 1

To: CO’YIJ’DOVQ‘T&MW 95 — 683 — 744/

From: Wpﬁmwwu 9~—2é — 2082 2.
Re: UO%.M“ Pages:

ccC:

0 Urpent [ For Review O Pieasa Comment O Plaase Reply [ Pleass Recycle

Ohod) dckis o AFE fomn

1

Bl

e core- o
— 407,800 328,800 735,900
PLUGGING COST
TOTAL DRY HOLE

Concho Oll & Gas Corp.

By: Enfek W. Nelson \’ &'LA

Date Prepared: 6/24/02

Wem&b@ebﬁ..l‘ q ['ZC:/DQ«

WESTWAY PETRO ;":: ::ci‘;ﬂ:rmz:m By signing you agree to pay your shara
By: N\ /2 N/

Name/Title; X /\

Date: (/ Y /\




CONCHO OIL & GAS CORP.
Suite 410
110 W. Louisiana

(915) 683-7443
Midland, Texas 79701

Fax 683-7441

CERTIFIED MAIL/RETURN RECEIPT #7002 0460 0002 0064 5624

July 11, 2002
First Century Oil, Inc.
P. O. Box 1518
Roswell, New Mexico 88202

Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980’ FNL & 1,980’ FEL
Eddy County, New Mexico

Gentlemen:

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000’

Morrow test at the captioned location under a unit comprised of the N/2 of Section 20,
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure
estimating the cost of our proposed operation. If you desire to participate in the drilling of this

- proposed well, please signify your election to participate by executing and returning one copy of
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in

the well we will fumish you with an Operating Agreement for your review and execution.
Please call me if you have any questions.

Yours truly,

Michael M. Gray
Senior Landman

entlosure

MMG/tb:Dayton(25)
NDER- COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
Complete items 1, 2, and 3. Also QOEplete Sjgnature . O Agent
item 4 if Restricted Delivery is desired. ) ) . é
Print your name and address on the reverse X ,(,./Lg,,/'f /LL (S O Addregsee
so that we can return the card to you', . KR ceived by (%‘r/nted Name) C. Date of)QeIJyery
Attach this card to the back of the mailpiece, (S D ijp o . Lp 7F /} O
or on the front if space permits. ! "

D. Is delivery agdress different from item 17 [ Yes

Articie Addressed to: If YES, enter delivery address below: 0 No

Ficer Q@%@]! '

PO Borso IASTP= 5 ?;,/V-Dewpe *
Certified Mail [ ress Mail )
m\ /\)m KYZ()Q# O Rigilstered Tﬁeﬁum Receipt for F&erchandise

O Insured Mail O c.oD. A
4. Restricted Delivery? (Extra Fes) [i] Yes

002 O4LD DODOZ DOLY Shay
TITANSTer TTONT ST e e i -

~Tocreny——-

3 Form 3811, August 2001 Domestic Return Receipt 102595-01-M-250¢



CONCHO OIL & GAS CORP, -
AUTHORITY FOR EXPENDITU. .-

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000 Morrow well

INTANGIBLE COSTS

Concho Oil & Gas Carp.

BCP ACP JOTAL
TITLEICURATIVE/PERMIT 1,000 1,000

“DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000

~LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000

‘DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000

 TURNKEY CONTRACT . 0
FOOTAGE CONTRACT $22.00/t 198,000 198,000
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000
"FUEL & POWER 0
WATER. 20,000 3,000 23,000
BITS.3 REAMERS 1,000 1,000
MUD:& CHEMICALS 30,000 30,000
ORILLSTEM TEST 4,500 4,500
CQRING & ANALYSIS 0
CEMENT SURFACE , 6,000 6,000
CEMENT INTERMEDIATE 0

- CEMENT PRODUCTION 13,000 13,000
. CASING CREWS & EQUIPMENT. 3,000 3,000
‘FISHING TOOLS & SERVICE 0

- CONTRACT LABOR 2,000 10,000 12,000

.COMPANY SUPERVISION 2,000 1,000 3,000

“CONTRACT SUPERVISION 14,000 6,000 20,000
TESTING CASING/TUBING 1,000 4,000 5,000
‘MUDLOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 7,000 7,000

- STIMULATION/TREATING 80,000 80,000

- COMPLETION UNIT 14,000 14,000
RENTALS 8,000 3,000 11,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500
WELDING SERVICES 1,000 500 1,500
FLOAT EQUIPMENT. & CENTRALIZERS 1,000 1,500 2,500
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 35,400 16,900 52,300

" TOTAL INTANGIBLES 389,400 185,900 575,300
TANGIBLE COSTS
SURFACE CASING 12,000 12,000
1300' 8 5/8"
INTERMEDIATE CASING 0
PRODUCTION CASING / LINER 45,000 45,000
90004 1/2"

"TUBING 8800' 2 3/8" N-80 22,000 22,000
WELLHEAD EQUIPMENT 3,000 10,000 13,000
PUMPING UNIT 0
"RODS 0
PUMPS 0
TANKS 15,000 15,000
FLOWLINES , 2,000 2,000
HEATER TREATER/SEPARATOR 17,000 17,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
‘GAS COMPRESSORSI/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 1,600 13,000 14,600

TOTAL TANGIBLES 17.600 143,000 160,600
TOTAL WELL COSTS 407,000 328,900 735,900
PLUGGING COST
TOTAL DRY HOLE

Z

"4

Date Prepared: 6/24/02

By: Erick W. Nelson \‘;/>\h) LL&\'L (&ﬂ/

We approve:
FIRST CENTURY OIL, INC. This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
By:
Name/Title:

Date:




CONCHO OIL & GAS CORP.

Suite 410
110 W. Louisiana (915) 683-7443
Midland, Texas 79701 Fax 683-7441

Via Certified/Return Recejpt
January 14, 2003

To the Working Interest Owners shown
on the attached Exhibit "A”

Dayton Flyer #1

Township 18 South, Range 26 East
Section 20: N/2

1,980' FNL & 1,980’ FEL

Eddy County, New Mexico

Dayton Prospect

COG File #306096-01 & 706069

Gentlemen:

Please refer to our previous letter dated July 3, 2002, proposing the drilling of the
captioned well along with the AFE attached hereto. Enclosed is an updated AFE estimating the
cost of the Dayton Flyer #1 Well as a 9,000’ Morrow Test at the captioned location. We
estimate that the completed cost of the well will be $776,300 verses our previous estimate of
$735,900, a 5.49% increase. If you desire to patticipate in our proposed well please signify
your election by executing and returning one (1) copy of the enclosed Authority For
Expenditure. It is also requested that you please complete and return the enclosed Well
Information Requirement Schedule or furnish us with your own Well Information Requirement
letter.

Youyts truly,

Michael M. Gray
Senior Landman

enclosure
MMG/tf:Dayton(28)



Exhibit “"A”

Working Interest Owners

Dayton Flyer #1
(New Drill Prosposal)

Township 18 South, Range 26 East
Section 20: N/2
1,980° FNL & 1,980’ FEL
Eddy County, New Mexico
Dayton Prospect

Devon Energy Production Company, L.P.
P. O. Box 108838

Oklahoma City, Oklahoma 73101-8838
Attention: Ms. Meg Muhlinghause

First Century Oil, Inc.
P. O. Box 1518
Roswell, New Mexico 88202

Nortex Corporation

1415 Louisiana Street, Suite 3100
Houston, Texas 77002
Attention: Mr. Bob Kent

Western Oil Producers, Inc.
1200 South Richardson
Roswell, New Mexico 88201

Westway Petro, a Texas Joint Partnership
500 North Akard, LB 70
Dallas, Texas 75201

Earlene C. Tweedy Trust
812 East Fifth Street
Roswell, New Mexico 88201

McBride Oil & Gas Corporation
P. O. Box 1515
Roswell, New Mexico 88202

Candace Good Jacobson Trust A
and Candace Good Jacobson Trust B
¢/o Ms. Candace Good Jacobson
P. O. Box 2981
Ruidoso, New Mexico 88345

Myrl Sawyer Good
2609 Coronado Drive
Roswell, New Mexico 88202

H. F. Glover Estate

¢/o Mr. Raymond Harris

1 Stephens Circle

Roswell, New Mexico 88201

FISCO, Inc.
P. O. Box 3087
Roswell, New Mexico 88202-3087

Eastland Exploration, Inc.
P. O. Box 5279
Austin, Texas 78763

Eé%,,tland Oil Company
P. O\ Box 3488
Midlahd, Texas 79702

BWB Partners 1
P. O. Box 51407
Midland, Texas 79710

Read & Stevens, Inc.

P. O. Box 1518
Roswell, New Mexico 88202

End of Exhibit "A”
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COMPLETE THIS SECTION ON DELIVERY )

SENDER: COMPLETE THIS SECTION

nplete items 1, 2, and 3. Aiso complete A. Signature A. Signature
14 if Restricted Delivery is desired. XY, “ o O Agent m Complete items 1, 2, and 3. Alzc ﬁ?efgp\a‘e ’ O Agent
t your name and address on the reverse it Sasiwad | Zezdd O Addessee |temt4 if Res“‘f“ed(?:'d“é?;ysfonefhe Coverse X W/ 27 O Addressee
hat al 11 hi . Y . 7 | Print your name an
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Tue EastianD Q1L COMPANY

P. 0. DRAWER 3488 * MIDLAND, TEXAS 79702
TELEPHONE: (815) 683-6293 ¢ FAX: (915) €83-6295

January 17, 2003

Concho Oil & Gas Corp.
Suite 410

110 W. Louisiana
Midland, Texas 79701

Re: Dayton Flyer #1
Township 18 South, Range 26 East
Section 20: N/2
1,980° FNL & 1,980° FEL
Eddy County, New Mexico
Dayton Prospect
COG File #306096-01 & 706069

Dear Mr. Michael Gray,

Enclosed is the approved AFE on the above well.

Sincerely,

e

bert R. Donnelly




" GUNGHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

1-88—..R26E' ~

NL &:1980° FEL - OBJECT!VE: D&C 00| '“Moﬁrew,we!l
BCP ACP - TOTAL
1,000 ‘ 1,000
5,000 5,000
1,000 _ 1,000
DEXPENSE - @ .. 20,000 2,000 22,000
TON DVERMEAE}RATE‘ 5,000 ‘ 1,000 6,000
‘ ]
" - ! 8
T| ».$720t)_1dav . 158,400 ) 14,400 172,800
e 17,600 1,800 19,200
18,000 - %000 21,000
30,000 1,000 31,000
- 95000 - L 25,000
4,500 4,500
‘ 0
5,000 5,000
, , 8,000 8,000
] » ' ' ' 45,000 15,000
JIPMENT .~ © " 4,000 C 5000 . 9,000
NICE S . . 0
' ) 2,000 10,000 12,000
7S\ , N 2,000 T 4,000 3,000
RAG ,zsupsawsmn ] ' 15:000 - 8,000 21,000
sl ’ j 1,500 T 2,500 4,000
6;000 T ) 6,000
13,000 v 3,000 16,000
. ) 5,000 5,000
80200 80,060
20,000 ' 20,000
1 L 15,000 3,000 ‘ 18,000
IRIG MOBIEIZATION- 20,000 ‘ Z:000 , 22,000
-2 1,000 1.900 ‘ 2,000
& CENTRALIZERS . 1,500 . T 1,500 3,000
1,000 1,000 _ 2,000
38,100 C 17800 56,000
418,600 198,800 615,500
. 5,700 5,700
12,500 12,500
G ALINER 45,000 45,000
8" N80 - _ 21,000 21,000
j 4,000 10,000 14,000
0
0
0
12,000 12,000
1,000 1,000
R/SEPARATOR 15,000 15,000
, 0
Q_RSIHANGERS . - 8,000 v 5,000
; }‘TQHGSNALVES o T 10,000 _ 10,000
SQRS/METERS 2,000 2,000
‘ 1,000 1,000 ; 2,000
2,300 12,300 14,600
GIB 25,500 135,300 160,860
- TQTA‘LWELLCOSTS 444,100 332,200 776,300
_ PLUGGING COST
T RY HOLE
‘ConchoOll:& Sas Corp.
By: Erick-W. Nelson r/’S\r) X\ \D be Date Preparec:: 1/13/03
-
We:approve:
EASTLAND OIL COﬂPANY 2{ This AFE is-only an estimate. By signing you agree to pay your share
— of the actual costs incurred.
Narme/Title:_ ZLES(ent >

Date:




CONCHO OlL & GAS CORP.
, AUTHORITY FOR EXPENDITURE
WELL NAME: Daytof Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS

Concho Qil & Gas Corp.

By: Erick W. Nelson E/S\r) \\\5\0’j
—

Date Prepared: 1/13/03

We approve:

READ & STEVENS, INC.

By:

Name/Title:

™~ %

‘ BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATI|ON 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY-CONTRACT | 0
FOOTAGE CONTRACT )
DAYWORK-CONTRACT | $7200/day 158,400 14,400 172,800
FUEL &POWER 17,600 1,600 19,200
WATER 18,000 3,000 21,000
BITS. & REAMERS _ 30,000 1,000 31,000
MUD &CTHEMICALS 25,000 25,000
DRILL STEM TEST : 4,500 4,500

. CORING & ANALYSIS 0
CEMENT SURFACE 5,000 5,000
CEMENTNTERMEDIATE 8,000 8,000
CEMENT PRODUCTION; 15,000 15,000
CASINGOREWS & EQUIPMENT 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR ! 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRAGT SUPERVISION 15,000 6,000 21,000
TESTING. CASINGITUBING 1,500 2,500 4,000
MUD LOGGING UNIT ! 6,000 6,000
LOGGINGWIRELINE SERVICES 13,000 3,000 16,000
PERFORATING ] 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 20,000 20,000
‘RENTALS ; 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS : 1,000 1,000 2,000
CONTINGENCY 38,100 17,900 56,000

TOTAL INTANGIBLES 418,600 196,900 615,500
TANGIB QOSTS .
SURFACE CASING 3 5,700 5,700
400" 3 2/8"
INTERMEDIATE CASING 12,500 12,500
1300' 8 5/8"
PROBUCTION CASING FLINER 45,000 45,000
90600" 4 112"
TUBING 8800 2 3/8" N- 80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERSIANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
‘ TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well
]
INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW i 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITSIROAD EXPENSE 20,000 2,000 22,000
DRIELINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY-CONTRACT 0
FOQOTAGE CONTRACT 0
DAYWORK-CONTRACT! $7200/day 158,400 14,400 172,800
FUEL &POWER 17,600 1,600 19,200
WATER ; 18,000 3,000 21,000
BITS & REAMERS 30,000 1,000 31,000
MUD & CHEMICALS 25,000 25,000
DRILL STEM TEST ; 4,500 4,500
. CORING & ANALYSIS | 0
CEMENT SURFACE | 5,000 5,000
CEMENT INTERMEDIATE 8,000 » 8,000
CEMENT PRODUCTION! 15,000 15,000
CASINGCREWS & EQUIPMENT 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR ¢ 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 24,000
TESTING CASINGITUBING 1,500 2,500 4,000
MUDEQGGING UNIT  ; 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING : _ 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 1 20,000 20,000
RENTALS ; 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEQUS : 1,000 1,000 2,000
CONTINGENCY 38,100 17,900 56,000
TOTAL INTANGIBLES 418,600 196,900 615,500
TANGIBLE COSTS -
SURFAGE CASING 5,700 5,700
400" 13 318" ;
INTERMEDIATE CASING 12,500 12,500
1300'8 5/8" :
PROBUCTION CASING ALINER 45,000 45,000
9000" 4 112" :
TUBING . 8800' 2 3/8” N-80 21,000 21,000
WELEHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT o
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGSFITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELEANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444 100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE
Concho Oil & Gas Corp.
By: Erick W. Neison Y/’S\‘J \\pl“'D Date Prepared: 1/13/03
-
We approve:
This AFE is only an estimate. By signing you agree to pay your share
FIRST CENTURY OIL, INC. of the actual costs incurred.
By:
Name/Title:

Natrar
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WELL NAME: Daytoh Flyer #1

CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

PROSPECT NAME: Dayton

LOCATION: Sec.20-T 18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980' FEL

OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS

Concho Oil & Gas Corp.

By: Erick W, Nelson EIS\’J \\p P,
=

Date Prepared: 1/13/03

We approve:

FISCO INC.

By:

Name/Title:

o

BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW : 5,000 - 5,000
SURVEY/STAKE LOCATION 1,000 . © 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLINGICOMPLETION OVERHEAD RATE 5,000 1,000 . 6,000
TURNKEY CONTRACT ! 0
FOOTAGE CONTRACT ! ‘ 0
DAYWORK-CONTRACT $7200/day 158,400 14,400 172,800
FUEL-&POWER b 17,600 1,600 19,200
WATER ! 18,000 3,000 21,000
BITS & REAMERS i 30,000 1,000 31,000
MUD &CHEMICALS ¢ 25,000 25,000
DRILL STEM TEST ; 4,500 4,500

_ CORING & ANALYSIS | 0
CEMENT SURFACE 5,000 5,000
CEMENT-INTERMEDIATE 8,000 ' 8,000
CEMENT PRODUCTION 15,000 715,000
CASINGCREWS & EQUIPMENT 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR ! 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASINGITUBING 1,500 2,500 4,000
MUB-LOGGINGUNIT | 6,000 . 6,000
LOGGINGMWIRELINE SERVICES 13,000 3,000 716,000
PERFORATING i 5,000 " 5,000
STIMULATION/TREATING 80,000 " 80,000
COMPLETIONUNIT _ : 20,000 20,000
RENTALS ' } 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES ¢ 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY i 38,100 17,900 56,000

TOTAL INTANGIBLES 418,600 186,900 615,500
TANGIB TS ;
SURFACGE CASING : 5,700 5,700
400°13 318" ;
INTERMEDIATE CASING 12,500 12,500
1300' 8 5/8°
PROBUCTION CASING ALINER 45,000 45,000

000" 4 1/2" , :

TUBING 8800' 2 3/8" N-80 21,000 21,000
WELEMEAD EQUIPMENT 4,000 10,000 14,000
PHMPING UNIT i 0
RODS 0
PUMPS i 0
TANKS 12,000 - 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 ._15,000
ELECTRICAL SYSTEM 0
PACKERSIANCHORS/HANGERS 6,000 6,000
COUPLINGSIFITTINGSVALVES 10,000 . 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELEANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 . 14,600

TOTAL TANGIBLES 25,500 135,300 1160,800

TOTAL WELL COSTS 444,100 332,200 776,300

PLUGGING COST
TOTAL DRY HOLE

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.
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CONCHO OIL & GAS CORP.

; AUTHORITY FOR EXPENDITURE

WELL NAME: Dayton Fiyer #1

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980' FEL

OBJECTIVE: D&C 9000" Morrow well

INTANGIBLE COSTS

By. Erick W.Nelson [~

<\ x\\\ j‘b\?}

Date Prepared: 1/13/03

We approve:

MYRL SAWYER GOOD

By:

™St

BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/IROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT ! 0
FOOTAGE CONTRACT ! 0
DAYWORK-CONTRACT! $7200/day 158,400 14,400 172,800
FUEL S POWER ' 17,600 1,600 19,200
WATER 18,000 3,000 21,000
BITS:& REAMERS i 30,000 1,000 31,000
MUD & CHEMICALS | 25,000 25,000
DRILL STEM TEST 4,500 4,500
_CORING & ANALYSIS 0
CEMENT SURFACE ¢ 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENI PRODUCTION 15,000 15,000
CASING CREWS & EQUIPMENT 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR ¢ 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASINGITUBING 1,500 2,500 4,000
MUDLOGGING UNIT ¢ 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 6,000
PERFORATING [ 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETIONUNIT 20,000 20,000
RENTALS 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES _! 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
‘MISCELLANEOUS i 1,000 1,000 2,000
CONTINGENCY ] 38,100 17,900 56,000
TOTAL INTANGIBLES 418,600 196,900 615,500
TANGI TS |
SURFACE CASING ! 5,700 5,700
400° 13 3/8" f
INTERMEDIATE CASING 12,500 12,500
1300°8.5/8"
PRODUCTION CASING jLINER 45,000 45,000
90004 172" : .
TUBING  8800' 2 3/8" N-80 21,000 21,000
WELLMEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT { 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM Q
PACKERSIANCHORS/HANGERS 6,000 6,000
COUPLINGSIFITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
TONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTALDRY HOLE
Conche Oil & Gas Corp.

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.



CONCHO OIL & GAS CORP.

AUTHORITY FOR EXPENDITURE

WELL NAME: Dayto Flyer #1

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980’ FEL

OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS

BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW : 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRICLINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT ! 0
FOOTAGE CONTRACT 0
DAYWORK-CONTRACT: $7200/day 158,400 14,400 172,800
FUEL &POWER ] 17,600 1,600 19,200
WATER 18,000 3,000 21,000
BITS & REAMERS 30,000 1,000 31,000
MUD & CHEMICALS 25,000 25,000
DRILL STEM TEST { 4,500 4,500
CORING & ANALYSIS 0
CEMENT SURFACE 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT.PRODUCTION 15,000 15,000
CASINGCREWS & EQUIPMENT 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR ! 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRAGT SUPERVISION 15,000 6,000 21,000
TESTING CASINGITUBING 1,500 2,500 4,000
MUBDLOGGING UNIT . | 6,000 6,000
LOGGINGMWIRELINE SERVICES 13,000 3,000 16,000
PERFORATING i 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPEETION UNIT ¢ 20,000 20,000
RENTALS 3 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES ¢ 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS ¢ 1,000 1,000 2,000
CONTINGENCY 38,100 17,900 56,000

TOTAL INTANGIBLES 418,600 196,900 615,500
TANGIB 1S :
SURFACE CASING 5,700 5,700
40013 318"
INTERMEDIATE CASING 12,500 12,500
13008 5/8" ;
PRODUCTION CASING ALINER 45,000 45,000

9000 4 172 i :

TUBING ~8800' 2 3/8” N-80 21,000 21,000
WELEHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT A 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
"GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 A 2,000
CONTINGENCY 2,300 12,300 14,600

TOTAL TANGIBLES 25,500 135,300 160,800

TOTAL WELL COSTS 444,100 332,200 776,300

PLUGGING COST
TOTAL DRY HOLE

Concho Oil & Gas Corp.

Date Prepared: 1/13/03

By: Erick W. Nelson E/S\'J \\ \D >
=

We approve:
CANDACE GOOD JACOBSON TRUST B

By:

Name/Title:

-— s

This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
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WELL NAME: Daytoé\ Flyer #1

CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980 FEL

INTANGIBLE COSTS

OBJECTIVE: D&C 9000’ Morrow well

BCP ACP TOTAL
TITLEICURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRIELINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT | 0
FOOTAGE CONTRACT ¢ 0
DAYWORK-CONTRACT | $7200/day 158,400 14,400 172,800
FUEL & POWER ! 17,600 1,600 19,200
WATER ] 18,000 3,000 21,000
BITS.& REAMERS i 30,000 1,000 31,000
MUD & CHEMICALS ¢ 25,000 25,000
DRILL STEM TEST 4,500 4,500

. CORING & ANALYSIS 0
CEMENT SURFACE ! 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION; 15,000 15,000
CASING.CREWS & EQUIPMENT 4,000 $,000 9,000
FISHING: TOOLS & SERVICE 0
CONTRACT LABOR | 2,000 10,000 12,000
COMPARY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASINGITUBING 1,500 2,500 4,000
MUDLOGGING UNIT | 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 5,000 5,000
STIMULATION/TREATING 80,000 80,000
'COMPLETION UNIT 20,000 20,000
RENTALS 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEQUS j +,000 1,000 2,000
CONTINGENCY : 38,100 17,800 56,000

TOTAL INTANGIBLES 418,600 195,900 615,500
SURFACE CASING { 5,700 5,700
400" 13 3i8" ]
INTERMEDIATE CASING 12,500 12,500
13008 5/8* i
PRODUCTION CASING ALINER 45,000 45,000
S000"4 112" |
TUBING. 8800° 2 3/8" N-80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT i 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERS/IANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGSNVALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE

Concho Oil & Gas Corp.

By: Erick W. Nelson E’S\P) \\ 3‘5\0’5
R

Date Prepared: 1/13/03

We approve:
CANDACE GOOD JACOBSON TRUST A

By:

Name/Title:

Nata:

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



H. F. GLOVER ESTATE

By:

CONCHO OIL & GAS CORP.
; AUTHORITY FOR EXPENDITURE

of the actual costs incurred.

Name/Title:

Nefas

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM
1980' FNL & 1980" FEL OBJECTIVE: D&C 9000" Morrow well
INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGESIROW 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
EQOTAGE CONTRACT ! 0
DAYWORK-CONTRACT: $7200/day 158,400 14,400 172,800
FUEL & POWER } 17,600 1,800 19,200
WATER 18,000 3,000 21,000
BITS & REAMERS 30,000 1,000 31,000
MUD & CHEMICALS 25,000 25,000
DRILL STEM TEST 4,500 4,500
. CORING'& ANALYSIS 0
CEMENT SURFACE | 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION 15,000 15,000
CASING.CREWS & EQUIPMENT " 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASING/TUBING 1,500 2,500 4,000
MUDLOGGING UNIT ¢ 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING i 5,000 5,000
STINULATION/TREATING 80,000 80,000
COMPLETIONUNIT 20,000 20,000
RENTALS i 15,000 3,000 18,000
TRUSK&MGIFORKUFT/R G MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEQUS ; 1,000 1,000 2,000
CONTINGENCY ; 38,100 17,900 56,000
TOTAL INTANGIBLES 418,600 196,900 615,500
TANGI TS !
SURFACE CASING : 5,700 5,700
400° 13 3/8° ¢
INTERMEDIATE ( CASING 12,500 12,500
1300' 8 5/8°
Pmﬂumlon CASING ﬁLINER 45,000 45,000
9000 4 112" ]
TUBING ‘8800 2 3/8" N-80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT § 0
RODS 0
PUMPS 0
TJANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERSIANCHORS/HANGERS 6,000 6,000
COUPLINGSIFITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELEANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE
Concho Oil & Gas Corp.
By: Erick W. Nelson )’//S\’) \\X \’5\9’5 Date Prepared: 1/13/03
-
We approve:

This AFE is only an estimate. By signing you agree to pay your share



CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980' FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

1
H

INTANGIBLE COSTS

By: Erick W. Nelson EIS\'J \\D ©)
=

Date Prepared; 1/13/03

We approve:

EASTLAND EXPLORATION, INC.

By

Name/Title:

BCP ACP JOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW | 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT ! 0
FOOTAGE CONTRACT 0
DAYWORK-CONTRACT! $7200/day 158,400 14,400 172,800
FUEL & POWER ! 17,600 1,600 19,200
WATER } 18,000 3,000 21,000
BITS & REAMERS : 30,000 1,000 31,000
MUD-&CHEMICALS | 25,000 25,000
DRILL STEM TEST 4,500 4,500
. CORING & ANALYSIS 0
CEMENT SURFACE 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION! 15,000 15,000
CASINGEREWS & EQUIPMENT 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR | 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASINGITUBING 1,500 2,500 4,000
MUDLOGGING UNIT 6,000 6,000
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000
PERFORATING ; 5,000 5,000
STIMULATIONITREATING 80,000 80,000
COMPLETIONUNIT | 20,000 20,000
RENTALS ' T 15,000 3,000 418,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLO, Tmiguimsm & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS i 1,000 1,000 2,000
CONTINGENCY 3 38,100 17,900 56,000
TOTAL INTANGIBLES 418,600 196,900 615,500
TANGIB! TS
SURFACECASING 5,700 5,700
400°13 378" !
INTERMEDIATE CASING 12,500 12,500
13008 5/8* i
PRODUCTION CASING ALINER 45,000 45,000
0004 112" 7 ,
TUBING. 8800 2 3/8" N-80 21,000 21,000
WELELHEAD EQUIPMENT 4,000 10,000 14,000
a——
PUMPING UNIT 1 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGSIFITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE
Concho Ol & Gas Corp.

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



WELL NAME: Dayton Flyer #1

CONCHO OIL & GAS CORP,
AUTHORITY FOR EXPENDITURE

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980' FEL

OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS

By: Erick W. Nelson E’S\J \\l—bﬁo’j
L=

Date Prepared: 1/13/03

We approve:

BWP PARTNERS 1

By:

Name/Title:

I mTt Tt

, BCP ACP OTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW ; 5,000 5,000
SURVEY/STAKE LOCATION 1,000 ‘ 1,000
LOCATION/PITS/IROAD EXPENSE 20,000 2,000 22,000
DRILLINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT 0
DAYWORK-CONTRACT $7200/day 158,400 14,400 172,800
FUEL & POWER ’ 17,600 1,600 19,200
WATER 18,000 3,000 21,000
BITS & REAMERS ; 30,000 1,000 31,000
MUD &CHEMICALS 25,000 25,000
DRILL STEM TEST ; 4,500 4,500

_ CORING & ANALYSIS 0
CEMENT SURFACE 5,000 5,000
CEMENT-INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION 15,000 15,000
CASING EREWS & EQUIPMENT ~ 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR | 2,000 10,000 12,000

COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING. CASINGITUBING 1,500 2,500 4,000
MUDLOGGING UNIT 6,000 6,000
LOGGINGWIRELINE SERVICES 13,000 3,000 16,000
PERFORATING ] 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 20,000 20,000
RENTALS f 15,000 3,000 18,000
TRUQKNGFORKLIFTIR]G MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 38,100 17,900 56,000

TOTAL INTANGIBLES 418,600 196,900 615,500

TANGIB 18 .
SURFACE CASING 5,700 5,700
400" 13 318"
INTERMEDIATE CASING 12,500 12,500
1300 6 58"
PROBUCTION CASING 4LINER 45,000 45,000
9000" 4 1/2" ]
TUBING 8800' 2 3/8" N-80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT ! 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER FTREATER/SEPARATOR 15,000 15,000
‘ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE
Concho Oil & Gas Corp.

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

WELL NAME: Daytoh Flyer #1

PROSPECT NAME:; Dayton
LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 8000' Morrow well

1980' FNL & 1980’ FEL

INTANGIBLE COSTS

Concho Qil & Gas Corp.

BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW ; 5,000 5,000
‘SURVEY/STAKE LOCATION 1,000 ‘ 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRELINGICOMPLETION OVERHEAD RATE 5,000 1,000 8,000
TURNKEY CONTRACT | 0
FOOTAGE CONTRACT 0
DAYWORK-CONTRACT{ $7200/day 158 400 14,400 172,800
FUEL & POWER 17,600 1,600 19,200
WATER 18,000 3,000 21,000
BITS & REAMERS ; 30,000 1,000 31,000
MUD & CHEMICALS ¢ 25,000 25,000
DRIEL STEM TEST 4,500 4,500

. CORING & ANALYSIS ¢ — 0
CEMENT SURFACE 5,000 5,000
CEMENT: INTERMEDIATE 8,000 8,000
CEMENTPRODUCTION} 15,000 15,000
CASING CREWS & EQUIPMENT 4,000 5,000 9,000
[FISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 "1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASING/TUBING 1,500 2,500 4,000
MUDLOGGINGUNIT ! 6,000 6,000
L@GGMGMHRELENE SERVICES 13,000 3,000 16,000
PERFORATING 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT ¢ 20,000 20,000
RENTALS : 15,000 3,000 18,000
TRUCK!NGIFORKLIFTIRIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEQUS ; 1,000 1,000 2,000
CONTINGENCY t 38,100 17,900 56,000

TOTAL INTANGIBLES 418,600 196,900 615,500
i
TANGIBLE COSTS :
SURFACE CASING ; 5,700 5,700
400 13.3/8°
INTERMEDIATE CASING 12,500 12,500
13008 5/8"
PRODUCTION CASING JQUNER 45,000 45,000
9000° 4 112~ : .
TUBING "8800' 2 3/8" N-80 21,000 21,000
WELEHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEAIER TREATER/SEPARATOR 15,000 15,000
ELEGTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6.000 6,000
COUPLINGSIFITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12.300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL ORY HOLE

By: Erick W. Nelson bﬁ\) \\ \D o) Date Prepared: 1/13/03
—

We approve:
NORTEX CORPORATION This AFE is only an estimate. By signing you agree to pay your share
of the actual costs incurred.
By:
Name/Title:

MatAas



WESTERN OIL PRODUCERS, INC.

By:

CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

WELL NAME: Daytoh Flyer #1 PROSPECT NAME: Dayton

We approve:

of the actual costs incurred.

Name/Title:

MNata:

LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well
INTANGIBLE COSTS BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW 5,000 5,000
SURVEYISTAKE LOCAT{ON 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT | 0
FOOTAGE CONTRACT 0
DAYWORK-CONTRACT! $7200/day 158,400 14,400 172,800
FUEL & POWER : 17,600 1,600 19,200
WATER : 18,000 3,000 21,000
BITS & REAMERS ] 30,000 1,000 31,000
MUD &CHEMICALS | 25,000 25,000
DRILL STEM TEST 4,500 4,500
- CORING & ANALYSIS | 0
CEMENT SURFACE 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION 15,000 15,000
CASINGCREWS & EQUIPMENT 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING.CASING/TUBING 1,500 2,500 4,000
MUDLOGGING UNIT | 6,000 6,000
'LOGGINGMWIRELINE SERVICES 13,000 3,000 16,000
PERFORATING ; 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT ;, 20,000 20,000
RENTALS ; 15,000 3,000 18,000
TR%KNG/FORKUFT/R'G MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS , 1,000 1,000 2,000
CONTINGENCY R 38,100 17,900 56,000
TOTAL INTANGIBLES 418,600 196,900 615,500
SURFACE CASING 5,700 5,700
400713 378" :
TNTERMEDIATE CASlNG 12,500 12,500
1300'8 5/8" ¢
PROBUCTION CASING ! LINER 45,000 45,000
9000' 4 172"
TUBING 88002 3/8" N-ao 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT i 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
"HEATER TREATER/SEPARATOR 15,000 15,000
ECECTRICAL SYSTEM 0
PACKERSIANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGSVALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE
Concho Oil & Gas Corp.
By: Erick W. Nelson D/S\’) \\ > ©”) Date Prepared: 1/13/03
-—

This AFE is only an estimate. By signing you agree to pay your share



WELL NAME: Dayton Flyer #1

CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980' FEL

OBJECTIVE: D&C 9000" Morrow well

INTANGIBLE COSTS

BCP ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW ! 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILEINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT 0
FOOTAGE CONTRACT . EE—
DAYWORK-CONTRACT | $7200/day 158,400 14,400 172,800
FUEL & POWER ; 17,600 1,600 19,200
WATER 18,000 3,000 21,000
BITS & REAMERS i 30,000 1,000 31,000
MUD &CTHEMICALS ! 25,000 25,000
DRILL STEM TEST 4,500 4,500
. CORING & ANALYSIS 0
CEMENT SURFACE 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION 15,000 15,000
CASINGCREWS & EQUIPMENT " 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACTLABOR ! 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASING/TUBING 1,500 2,500 4,000
MUBLOGGING UNIT ! 6,000 6,000
LOGGINGMWIRELINE SERVICES 13,000 3,000 16,000
PERFORATING : 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 20,000 20,000
RENTALS | 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES | 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOQUS j 1,000 1,000 2,000
CONTINGENCY ; 38,100 17,900 56,000
TOTAL INTANGIBLES 418,600 196,900 615,500
JTANGIBLE COSTS !
SURFACECASING 5,700 5,700
400" 13 /8"
INTERMEDIATE CASING 12,500 12,500
1300 8.5/8"
PRODUCTION CASING ALINER 45,000 45,000
9000 4-112* E :
TUBING . 8800 2 3/8" N-80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGSIFITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 412,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE
Concho Oil & Gas Corp.
By: Erick W. Nelson b/S\‘) A&\’D\D’b Date Prepared: 1/13/03
—
We approve:

McBRIDE OIL & GAS CORPORATION

By:

Name/Title:

| Y Ty

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



WELL NAME: Dayton Flyer #1

CONCHO OIL & GAS CORP,
AUTHORITY FOR EXPENDITURE

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980' FNL & 1980' FEL
)

OBJECTIVE: D&C 9000’ Morrow well

INTANGIBLE COSTS

By: Erick W. Nelson Ef\’) \\ \D &
—

Oate Prepared: 1/13/03

We approve:

EARLENE C. TWEEDY TRUST

By:

™ e s

Name/Title:

BCP ACP TOTAL
TITLE/CURATIVE/PERM(T 1,000 1,000
DAMAGES/ROW ) 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
‘LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLINGICOMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT : 0
FOOTABE CONTRACT 0
DAYWORK-CONTRACT: $7200/day 158,400 14,400 172,800
FUEL & POWER : 17,600 1,600 19,200
WATER" : 18,000 3,000 21,000
BITS:& REAMERS ; 30,000 1,000 31,000
MUD &CMEMICALS | 25,000 25,000
DRILL STEM TEST 4,500 4,500
. CORING:& ANALYSIS 0
CEMENT SURFACE 5,000 T 5000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION! 15,000 15,000
CASING'CREWS & EQUIPMENT 74,000 5,000 9,000
EISHING TOOLS & SERVICE 0
CONTRACT LABOR 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASINGTUBING 1,500 2,500 4,000
MUD.LOGGING UNIT 6,000 6,000
LOGBINGMWIRELINE SERVICES 13,000 3,000 16,000
PERFORATING 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETIONUNIT ! 20,000 20,000
RENTALS ; 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES ! 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS ‘ 1,000 1,000 2,000
CONTINGENCY s 38,100 17,900 56,000
" TOTAL INTANGIBLES 418,600 196,900 615,500
TANGIBLE COSTS :
SURFACE CASING : 5,700 5,700
400' 13 3/8"
INTERMEDIATE CASING 12,500 12,500
1300: 8 5/8" !
PRODUCTION CASING £LINER 45,000 45,000
9000"4 412" ;
TUBING  8800' 2 3/8" N-80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT ; 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELECTRICAL SYSTEM 0
PACKERSIANCHORS/HANGERS 6,000 6,000
COUPLINGS/FITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELEANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE
Concho Ol & Gas Corp.

This AFE is only an estimate. By signing you agree to pay your share

of the actual costs incurred.



WELL NAME: Dayton Flyer #1

CONCHO OIL & GAS CORP.
AUTHORITY FOR EXPENDITURE

PROSPECT NAME: Dayton

LOCATION: Sec.20-T18S-R26E

COUNTY & STATE: Eddy, NM

1980 FNL & 1980 FEL

OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS

Concho Oli & Gas Corp.

By: Erick W. Nelson [~

e \\\\'5 °2

Date Prepared: 1/13/03

We approve:

Bcp ACP TOTAL
TITLEICURATIVE/PERMIT 1,000 1,000
DAMAGES/ROW i 5,000 5,000
SURVEY/STAKE LOCATION 1,000 ‘ 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRILLING/COMPLETION OVERNEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT ! 0
FOOTAGE CONTRACT ! 0
DAYWORK-CONTRACT i $7200/day 158,400 14,400 172,800
FUEL & POWER : 17,600 1,800 19,200
WATER { 18,000 3,000 21,000
BITS & REAMERS 30,000 1,000 31,000
MUD &CHEMICALS 25,000 25,000
DRILL STEM TEST ; 4,500 4,500

. CORING & ANALYSIS 0
CEMENT SURFACE ! 5,000 5,000
CEMENT-INTERMEDIATE 8,000 8,000
Natimtitimssiitiidviot
CEMENTPRODUCTION; 15,000 15,000
CASING.CREWS & EQUIPMENT " 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR | 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASINGITUBING 1,500 2,500 4,000
MUDLOGBING UNIT  § 6,000 6,000
LOGGINGAVIRELINE SERVICES 13,000 3,000 16,000
PERFORATING ] 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 20,000 20,000
‘RENTALS : 15,000 3,000 18,000
TR@@KMGIFORKUFTIRIG MOBILIZATION 20,000 2,000 22,000
‘WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEQUS 1,000 1,000 2,000
CONTINGENCY 38,100 17,900 56,000

TOTAL INTANGIBLES 418,600 196,900 615,500
i
TANGIBLE COSTS ;
SURFACE CASING 5,700 5,700
400° 43 3/8" ;
INTERMEDIATE CASING 12,500 12,500
1300: 8 5/8" ]
PRODUCTION CASING £LINER 45,000 45,000
900" 4 172" ;
TUBING 8800 2 3/8" N-80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT 1
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
'HEATER TREATER/SEPARATOR 15,000 15,000
ELEGTRICAL SYSTEM 0
PACKERS/ANCHORS/HANGERS 6,000 6,000
COUPLINGSFITTINGSIVALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE

This AFE is only an estimate. By signing you agree to pay your share

DEVON ENERGY PRODUCTION COMPANY, L.P.

By:

Name/Title:

IRy =)

of the actual costs incurred.



CONCHO OIL & GAS CORP,
AUTHORITY FOR EXPENDITURE

WELL NAME: Dayton Flyer #1
LOCATION: Sec.20-T18S-R26E
1980’ FNL & 1980' FEL

PROSPECT NAME: Dayton
COUNTY & STATE: Eddy, NM
OBJECTIVE: D&C 9000' Morrow well

INTANGIBLE COSTS

Concho Oil & Gas Corp.

Date Prepared: 1/13/03

By: Erick W. Nelson E’S\’) \\\“:) 02
-

Bce ACP TOTAL
TITLE/CURATIVE/PERMIT 1,000 - 1,000
DAMAGES/ROW ! 5,000 5,000
SURVEY/STAKE LOCATION 1,000 1,000
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000
DRIELING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000
TURNKEY CONTRACT ! 0
FOOTAGE CONTRACT 0
DAYWORK-CONTRACT ¢ $7200/day 158,400 14,400 172,800
FUEL & POWER : 17,600 1,600 19,200
WATER ; 18,000 3,000 21,000
BITS & REAMERS 30,000 1,000 31,000
MUD & CHEMICALS 25,000 25,000
DRILL STEM TEST 4500 4,500

_‘CORING & ANALYSIS 0
CEMENTSURFACE 5,000 5,000
CEMENT INTERMEDIATE 8,000 8,000
CEMENT PRODUCTION! 15,000 15,000
CASING CREWS & EQUIPMENT " 4,000 5,000 9,000
FISHING TOOLS & SERVICE 0
CONTRACT LABOR ! 2,000 10,000 12,000
COMPANY SUPERVISION 2,000 1,000 3,000
CONTRACT SUPERVISION 15,000 6,000 21,000
TESTING CASING/TUBING 1,500 2,500 4,000
MUDLOGGINGUNIT £,000 6,000
LOGG{NGIWIREL!NE SERVICES 13,000 3,000 16,000
PERFORATING ; 5,000 5,000
STIMULATION/TREATING 80,000 80,000
COMPLETION UNIT 20,000 20,000
RENTALS ; 15,000 3,000 18,000
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000
WELDING SERVICES 1,000 1,000 2,000
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY ! 38,100 17,800 56,000

TOTAL INTANGIBLES 418,600 196,900 615,500
TANGIBLE COSTS :
SURFACE CASING 5,700 5,700
400°13 378"
INTERMEDIATE CASING 12,500 12,500
1300 8 5/8"
PRODUCTION CASING IngNER 45,000 45,000
9000" 4 112"
TUBING 8800' 2 3/8" N-80 21,000 21,000
WELLHEAD EQUIPMENT 4,000 10,000 14,000
PUMPING UNIT 0
RODS 0
PUMPS 0
TANKS 12,000 12,000
FLOWLINES 1,000 1,000
HEATER TREATER/SEPARATOR 15,000 15,000
ELEGTRICAL SYSTEM 0
PACKERSIANCHORS/HANGERS 6,000 6,000
COUPLINGSIFITTINGS/VALVES 10,000 10,000
GAS COMPRESSORS/METERS 2,000 2,000
MISCELLANEOUS 1,000 1,000 2,000
CONTINGENCY 2,300 12,300 14,600
TOTAL TANGIBLES 25,500 135,300 160,800
TOTAL WELL COSTS 444,100 332,200 776,300
PLUGGING COST
TOTAL DRY HOLE

We approve:
This AFE is only an estimate. By signing you agree to pay your share
WESTWAY PETRO of the actual costs incurred.
By:
Name/Title:
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