
CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana (915) 683-7443 
Midland, Texas 79701 FAX 683-7441 

IP 

CERTIFIED MAIL/RETURN RECEIPT#700111400002 42971405 

July 3, 2002 

BWB Partners 1 
p. O. Box 51407 
Midland, Texas 79710 

Dayton Flv^r &l — 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen 

Concho Oi, & Gas Corp. proposes the ^ ^ S X N/Vof' S w f ^ 
Morrow test at the captioneci taBon unde^ < £ ^ ^ ° I * J * ^ Expenditure 
Township 18 South, Range 26 East, RM-P.M EMoseo £ i n ^ drilling of this 

Please call me if you have any questions. 

Yours truly, 

Michael 
Senior Landmai 

vATlON DIVISION 

enclosure 
MMG/tb:Dayton(H) 

J 
SENDER: COMPLETE THIS SECTION | COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

\ ^ < - ^ J ^ 3 * ^ • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

Received by-fPrinfed Name) . C. Date of Delivery 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivery address different from item\J Cl *fes 
If YES, enter delivery address below. D No 1. Article Addressed to: 

BWB PARTNERS I 
PO BOX 51407 
MIDLAND TX 79710 

D. Is delivery address different from item\J Cl *fes 
If YES, enter delivery address below. D No 

3. Service Type 
0 Certified Mail 
• Registered 

• Insured Mail 

• Express Mail 
(3"fieturn Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Artie ^ 7DD1 i m o DQD5 lHOS 
PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01 -M-250r 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITU. _ 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 ' 1,000 

DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 • 1,000 
LOCATION/PITS/ROAO EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0_ 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL S POWER 0 
WATER 20,000 3,000 23,000 
flITS&REAMERS 1,000 1,000 
MUD' & CHEMICALS 30,000 30,000 
DRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 _ 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 • 1,000 3,Q00 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING . 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300' 8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000' 41/2" 

TUBING 8800'2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0_ 
RODS 0 
PUMPS 0_ 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGS/VALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

BWP PARTNERS 1 This AFE is only an estimate 
of the actual costs incurred. 

By. 
Name/Title: 
Date: 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana 
A / T - J I - j ™ - , n - , A l (915) 683-7443 
Midland, Texas 79701 F A X 6 8 3 . 7 4 4 1 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 8295 7445 

July 3, 2002 

Earlene C. Tweedy Trust 
812 East Fifth Street 
Roswell, New Mexico 88201 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oi! & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution 
Please call me if you have any questions. 

Yours truly, 

Michael M. Gray 
Senior Landman 

enclosure 
MMG/tb:Dayton(21) 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature - — 

c ! 7),i „ J ^ D A g e n t 

A ^ b ^ ^ C W O i l - ^ ^ ^ ^ i ^ ^ r • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. RegfiivecLby (Printed Name) c!*SDate of Delivery 

V Hi?. 
1. Article Addressed to: 

EARLENE C TWEEDY TRUST 
812 EAST FIFTH STREET 
ROSWELL NM 88201 

D. Is delivery address different from>lem 17/1-1 Yes 

If YES, enter delivery address below: • No 
1. Article Addressed to: 

EARLENE C TWEEDY TRUST 
812 EAST FIFTH STREET 
ROSWELL NM 88201 

1 3. Seryfce Type 

m Certified Mail • Express Mail 
• Registered SKReturn Receipt for Merchandise 
• Insured Mail • C.O.D. \ 

1. Article Addressed to: 

EARLENE C TWEEDY TRUST 
812 EAST FIFTH STREET 
ROSWELL NM 88201 

4. Restricted Delivery? (Extra Fee) • Yes/ 

7D01 11.40 DDD2 32^5 7445 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-250S 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITUk. . 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 
_______ 1980" FNL & 1980" FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 
1 DAMAGES/ROW ; 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAO EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0_ 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWQRK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE ^ 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 ' 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGG1NG/W1RELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS . 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300'8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000'41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT _ 
RODS 0 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUF/LINGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

E A R L E N E C T W E E D Y T R U S T This AFE is only an estimate 
of the actual costs incurred. 

By. — 
Name/Title:_ . 
n_to-



CONCHO OIL & GAS CORP. 
Suite 410 

HOW. Louisiana 
Midland, Texas 79701 ( 9 1 5 ) 683"7443 

FAX 683-744] 

CERTIFIED MAIL/RETURN RECEIPT #70011140000282957438 

July 3, 2002 

Nortex Corporation 
1415 Louisiana Street, Suite 3100 
Houston, Texas 77002 

Davton Flyi>r _ t 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

MorrowCSfat u l ^ p t S K T ^ f ^ ^ ^ F , y e r # 1 w e l 1 * * * W 
Township 18 l ^ ^ ^ ^ n ^ u

p

n ' V ° ^ p r i s e d o f t h e of Section 20, 
estimating the t x ^ ^ ^ ^ ^ \ E n c ! 0 s e d 1 5 a n A u t h o r * y For Expenditure 
proposed well, please ^ K E M t 0 * * * m i n g o f 

the enclosed Authority F ^ E ^ ^ a n d r e t " ™ g one copy of 
the well we will furnish ^ ^ ^ ^ ^ ^ J ^ ^ you desire to participate in 
Please call me if you have any questions A9r<*ment for your review and execution. 

enclosure 
MMG/tb:Dayton(20) 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature 

x ^ / i y - D A 9 e n t 

' / < ^ C ^ - " ^ • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by (Printed Name) C. Dat^ otD/livery 

J wz 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivery address different from item 1?/ • ?fes 
If YES, enter delivery address below: O No 

1. Article Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA STREET 
SUITE 3100 

D. Is delivery address different from item 1?/ • ?fes 
If YES, enter delivery address below: O No 

HOUSTON TX 77002 3. Seryite Type ^ 

fa Certified Mail • Express Mail 

• Registered lE'Return Receipt for Merchandise 

• Insured Mail • C.O.D. 

HOUSTON TX 77002 

4. Restricted Delivery? (Extra Fee) • Yes 

70D1 114D D0DE SETS 7M3fi 
PS Form 3811, August 2001 Domestic Return Receipt 102595-01-M-250E 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITUt^ 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 

FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16.Q00 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300' 8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 

9000'41/2" 
TUBING 8800'2 3/6" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0 
RODS 0 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGS/VALVES 10,000 10,000 
GASCOMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

NORTEX CORPORATION This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



CONCHO OIL & GAS CORP. 
Suite 410 

HO W. Louisiana 
Midland, Texas 79701 (915) 683-7443 

FAX 683-7441 

McBride Oil & Gas Corporation 
P. 0. Box 1515 

Roswell, New Mexico 88202 

July 3, 2002 

Gentlemen: 

1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Yours truly, 

feel M 
Senior Landman 

enclosure 

MMG/tb:Dayton(19) 

SENDER: COMPLETE THIS SECTION 

Complete items 1 , 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the Pack of the mailpiece, 
or^pn":he front if space permits. 

1. Article Addressed to: 

McBRIDE OIL & GAS CORPORATION 
POB'OX 1515 
ROSWELL NM 88202 

COMPLETE THIS SECTION ON DELIVERY 

nature 
• Agent 
• Addressee 

Received by (Printed Name) C. Date of Delivery 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: O No 

3. Seryice Type 
Efcertified Mail 
• Registered 

• Insured Mail 

Merchandise 

4. Restricted Delivery? (Extra Fee) • Yes 

2. A 
7D01 1140 DDD5 SETS 7421 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-2S08 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITUk-

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 ' 1,000 

DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0_ 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0_ 
WATER 20,000 3,000 23,000 
BITS a REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 

COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 ' 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300' 8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000'41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0 
RODS 0 
PUMPS P_ 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 

MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

McBRIDE OIL & GAS CORPORATION T h i s A F E i s o n'y a n e s t i m a t { 

of the actual costs incurred. 

By: — 
Name/Title: . 
Date: 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana 
Midland, Texas 79701 ( l 1 5 ) 683~7^ 

FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 82957414 

July 3, 2002 

Candace Good Jacobson Trust B 
c/o Ms. Candace Good Jacobson 
P. O. Box 2981 
Ruidoso, New Mexico 88345 

Pavton Flwr * i 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Dear Ms. Jacobson: 

M - C ? n _ l h 0 0 i ! & G a s C o r p - P r o P o s es the drilling of the Dayton Flyer #1 well * Q nnn' 
Morrow test at the captioned location under a unit comprised of the N/2 of S S J ^ J 

WMwimmm Yours truly, 

(fchael M. Gray 
Senior Landman 

enclosure 

MMG/tb:Dayton(18) 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on t i le front if space permits. 

1. Article Addressed to: 

B\ Jfecej}ied-by (Printed Name) 

• Agent 
• Addressee 

C. Date of Delivery 

D. Is delivery address different from item 1? U Yes 
If YES, enter delivery address below: CI No 

CANDACE GOOD JACOBSON TRUST B 
C/O CANDACE GOOD JACOBSON 
POBOX 2981 
RUIDOSO NM 88345 Sejwice Type 

3 Certified Mail 

• Registered 

• Insured Mail 

• /Express Mail i 
CZ Return Receipt for Merchandise 

• C.O.D. 

Restricted Delivery? (Extra Fee) • Yes 

7DD1 114D 0D0S flE^S 7414 
PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-250S 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITll 

LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000" Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
OAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0_ 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3.QO0 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 ' 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING . 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300'8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000' 41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0 
RODS i 0 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,00° 
HEATER TREATER/SEPARATOR 17,000 17.000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGSA/ALVES 10,000 10.000 
GAS COMPRESSORS/METERS 2,000 2.000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143.000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

C A N D A C E G O O D J A C O B S O N T R U S T B This AFE is only an estimate 
of the actual costs incurred. 

By: 
Name/Title: 
Date: 



CONCHO OIL & GAS CORP. 
Suite 410 

110 W. Louisiana 
Midland, Texas 79701 ( 9 1 5 ] 683-7443 

FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 42971467 

July 3, 2002 

Candace Good Jacobson Trust A 
c/o Ms. Candace Good Jacobson 
P. O. Box 2981 
Ruidoso, New Mexico 88345 

Davton Flraf iti 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Dear Ms. Jacobson: 

the enclosed Authority For B S ^ ^ Z t e ? by executmg and returning one copy of 
the well we will ^ ^ ^ ^ ^ S ^ ^ S S ^ k I f V ° u d e s i r e t o participate in 
PleasecallmeifyouhaveLyque^ions 9 A g r e e m e n t f o r V°ur review and execution. 

enclosure 
MMG/tb:Dayton(17) 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature^,, f~" 

J t ^ f a * * ? * ^ P ~ Z ^ ~ ' • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. <Racejyssl-by f Printed Name) 

/'fl' \0/YV*>&~*~ 
G_Date of Delivery 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: Cl No 1. Article Addressed to: 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: Cl No 

CANDACE GOOD JACOBSON TRUST A 
C/O CANDACE GOOD JACOBSON 
PO BOX 2981 
RUIDOSO NM 88345 3. Serytce Type 

0 Certified Mail 

• Registered 

• Insured Mail 

• Express Mail 

CH Return Receipt for Mercrtendise 

• C.O.D. ' 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Ar 
(Ti 70D1 1140 DD02 42^7 14b? 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-250S 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITUr^ 

LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

•DAMAGES/ROW . 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 

LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 3Q,Q0Q 30,000 
DRILLSTEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0_ 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 ' 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
iLOGGING/WIRELINE SERVICES 13,000 3,000 16,Q00 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,Q0Q 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300'8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000' 41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0_ 
RODS 0 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0_ 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPUNGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
. TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

CANDACE GOOD JACOBSON TRUST A This AFE is only an estimate 
of the actual costs incurred. 

By: 
Name/Title: 
Date: 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W.Louis iana (915)683-7443 
Mid l and , Texas 79701 FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 42971450 

July 3, 2002 

Myrl Sawyer Good 
2609 Coronado Drive 
Roswell, New Mexico 88202 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Dear Mr. Good: 

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20, 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution. 
Please call me if you have any questions. 

enclosure 
MMG/tb:Dayton(16) 

COMPLETE THIS SECTION ON DELIVERY 

\. Sianature 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that-we can return the card to you. 
Attach this card to the back of the mailpiece, 
or pn the front if space permits. 

1. Article Addressed to: 

II 
x 
B. Received by (Pnnted Name) 

• Agent 
• Addressee 

C. Date of Delivery 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: • No 

MYRL SAWYER GOOD 
2609 CORONADO DRIVE 
ROSWELL NM 88201 

3. Seryice Type 

• Certified Mail 

• Registered 

• Insured Mail 

• Egress Mail 

0Re tu rn Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2-Art ?D01 1140 Q00H 4E^7 1450 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-2E 



CONCHO OIL & GAS CORP. ~ 
AUTHORITY FOR EXPENDITU 

LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000* Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

•DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILL STEM TEST ; 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE . 6,000 6,000 
CEMENT INTERMEDIATE . 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0_ 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,Q00 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 ' 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUOKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 5j_0 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300'8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000' 41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0 
RODS 0 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

S A W Y E R G O O D " ^ I S l s o n ' y a n e s t imat j 
of the actual costs incurred. 

By:_ 
natw 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana ( 9 1 5 ) 6 8 3 . 7 4 4 3 

Midland, Texas 79701 FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 42971443 

July 3, 2002 

H. F. Glover Estate 
c/o Mr. Raymond Harris 
1 Stephens Circle 
Roswell, New Mexico 88201 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oil 8i Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20, 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution. 
Please call me if you have any questions. 

enclosure 
MMG/tb:Dayton(15) 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

f l F GLOVER ESTATE 
C/O RAYMOND HARRIS 
^STEPHENS CIRCLE 
ROSWELL NM 88201 

A. Signature 

u 
il 

• Agent 
.ddressee 

3. SeryiCe Type 

HXertif ied Mail 

• Registered 

• Insured Mail 

• Express Mail 

IZTHeturn Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

Article N 

(Transfer 7Q01 1140 0D0E 42^7 1443 

PS Form 3 8 1 1 , Auoust 2001 



CONCHO OIL & GAS CORP 
AUTHORITY FOR EXPENDITU;L 

LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 
_ _ _ _ _ 1980* FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE7CURATIVE/PERMIT 1,000 : 1,000 

•DAMAGES/ROW • 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 

LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION . 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3.Q00 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,600 
WELDING SERVICES 1,000 5 j _ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300*8 5I&" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000'41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0 
RODS _ 0_ 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0_ 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGS/VALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

H . F. G L O V E R ESTATE T h ' s AFE is only an estimate 
of the actual costs incurred. 

By: 
Name/Title: 
Date: 



CONCHO OIL & GAS CORP. 
Suite 410 

110 W. Louisiana 

Midland, Texas 79701 (915) 683-7443 
FAX 683-7441 

^RTIRED MAIL/RETURN RECEIPT #70011M0 0002 42971436 

FISCO, Inc. 
P. O. Box 1518 
Roswell, New Mexico 88201 

July 3, 2002 

Gentlemen: 

3n Ftrar - l 

5 £ " S h ? / a S o u t h ' R a " S e 26 East" Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

^ Z J f Z f * e D a y t °" " ~ # 1 as a 9 000' Township 18 south, Range 26 B S - V M D L " n i t , romprised of the N/2 of Sert™ ™ 

Please call me if you have any questions. 9 A 9 r e e m e n t f o r Your review and execution 

Yours/truly, 

Michael M. Gray 
Senior Landman 

enclosure 
MMG/tb:Dayton(14) 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY, 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature ^ ^J^ijg 

) C N ^ X ^ ^ ^ X ^ y 5 5 ^ • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by f Afrrfed Wamej t C. Date of Delivery 

1. Article Addressed to: 

FISCO INC 
POBOX 1518 
ROSWELL NM 88201 

D, Is delivefy address different from item 1? • Yes 
If YES, enter delivery address below: Cl No 

1. Article Addressed to: 

FISCO INC 
POBOX 1518 
ROSWELL NM 88201 

3. Serytce Type 

H Certified Mail • Express Mail 

• Registered H"Retum Receipt for Merchandise 

• Insured Mail • C.O.D. . 

1. Article Addressed to: 

FISCO INC 
POBOX 1518 
ROSWELL NM 88201 

4. Restricted Delivery? (Extra Fee) Q Yes 

7QD1 1140 0D0H 4517 143b 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-250S 



CONCHO OIL & GAS CORP/ 
AUTHORITY FOR EXPENDITUK-

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980" FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

•DAMAGES/ROW ; 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL 8. POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 

CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3.Q00 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300'8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000'41/2" 

TUBING 8800'2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0_ 
RODS 0 
PUMPS 0 
TANKS 15,000 15.000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM . 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

F ISCO I N G This AFE is only an estimate 
of the actual costs incurred. 

By: 
Name/Title: . 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana 
Midland, Texas 79701 7^ f ^ 7 \ \ \ 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 42971429 

July 3, 2002 

Eastland Exploration, Inc. 
P. O. Box 3488 
Midland, Texas 79702 

Pavton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution 
Please call me if you have any questions. 

Yours/ruly, 

Michael M. Gray 
Senior Landma 

enclosure 
MMG/tb:Dayton(13) 

SENDER: COMPLETE THIS SECTION 

Complete iterps-jlvj^; and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

r 
EASfLAND EXPLORATION INC 
P O _OX 3488 
MIDLAND TX 79702 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 
• Agent 
• Addressee 

B. Received by ('Printed Name) C. Date of Delivery 

'7- % 4_ 
D. Is delivery address different from item 1? 

If YES, enter delivery address below: • No 

3. Seryice Type 

ECertif ied Mail 

• Registered 

• Insured Mail 

• Express Mail 
EJ Return Receipt fer Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

7D01 1140 0D0a 4Eci? 14Eci 

PS Form 3 8 1 1 , August 2001 Domestic Retjrn Receipt 102595-01-M-250S 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDlTUk_ 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 

FUEL & POWER 
WATER 
BITS & REAMERS 
MUD & CHEMICALS 
DRILL STEM TEST 
CORING & ANALYSIS 
CEMENT SURFACE 
CEMENT INTERMEDIATE 
CEMENT PRODUCTION 
CASING CREWS & EQUIPMENT 
FISHING TOOLS & SERVICE 
CONTRACT LABOR 
COMPANY SUPERVISION 
CONTRACT SUPERVISION 
TESTING CASING/TUBING 
MUD LOGGING UNIT 
LOGGING/WIRELINE SERVICES 
PERFORATING 
STIMULATION/TREATING 
COMPLETION UNIT 
RENTALS 
TRUCKING/FORKLIFT/RIG MOBILIZATION 
WELDING SERVICES 
FLOAT EQUIPMENT & CENTRALIZERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL INTANGIBLES 

TANGIBLE COSTS 
SURFACE CASING 

1300'8 5/8" 
INTERMEDIATE CASING 

PRODUCTION CASING / LINER 
9000'4 1/2" 

TUBING 8800' 2 3/8" N-80 
WELLHEAD EQUIPMENT 
PUMPING UNIT 
RODS 
PUMPS 
TANKS 
FLOWLINES 
HEATER TREATER/SEPARATOR 
ELECTRICAL SYSTEM 
PACKERS/ANCHORS/HANGERS 
COUPUNGS/FITTINGSA/ALVES 
GAS COMPRESSORS/METERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

By: ErlckW. Nelson j o 

20,000 

30,000 
4,500 

6,000 

2,000 
2,000 

14,000 
1,000 
6,000 

13,000 

8,000 
1,500 
1,000 
1,000 
1,000 

35,400 
389,400 

12,000 

3,000 

1,000 
1,600 

17,600 
407,000 

Date Prepared: 6/24/02 

We approve: 

EASTLAND EXPLORATION, INC. 

By: 
Name/Title: 
Date: 

3,000 
1,000 

13,000 

3,000 

10,000 

1,000 

6,000 

4,000 

3,000 

7,000 

80,000 

14,000 

3,000 

2,000 

500 

1,500 

1,000 

16,900 

185,900 

45,000 

22,000 

10,000 

15,000 

2,000 

17,000 

6,000 

10,000 

2,000 

1,000 

13,000 

143,000 

328,900 

LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE; D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1.000 1,000 

DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 

LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 

DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 

TURNKEY CONTRACT 0 

FOOTAGE CONTRACT $22.00/ft 198,000 198,000 

DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 

23,000 
1,000 

30,000 

4,500 

6,000 

13,000 

3,000 

0 

12,000 

3,000 

20,000 

5,000 

6,000 

16,000 

7,000 

80,000 

14,000 

11,000 

3,500 

1,500 

2,500 

2,000 

52,300 
575,300 

12,000 

45,000 

22,000 

13,000 

15,000 

2,000 
17,000 

0 

6,000 

10,000 

2,000 

2,000 

14,600 

160,600 

735,900 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



EASTLAND EXPLORATION, INC. 
P.O. Box 5279 

Austin, TX 78763 
(512) 480-8058 

(512) 480-8059 fax 

RECEIVED 
AUG 2 1 2002 

August 19, 2002 

Michael M. Gray 
Conco Oil and Gas Corp. 
HOW. Louisiana, Suite 410 
Midland, TX 79701 

Re: Dayton Flyer #1, Eddy Co., NM 

Mr. Gray: 

Thank you for your letter and AFE concerning the referenced. As I mentioned, please let us 
know when you are ready to move forward. I think we would consider joining or farming out, 
so if you want to forward and proposed Operating Agreement and a proposed Farmout 
Agreement, we will get back to you. 

I can be reached more directly at the letterhead address rather than the one previously used. 

Regards, 

TMrnasA. Sikes 
Vice President 



CONCHO OIL & GAS CORP. 
Suite 410 

110 W.Loui s i ana (915)683-7443 
Mid land , Texas 79701 FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 42971412 

July 3, 2002 

Eastland Oil Company 
P. O. Box 3488 
Midland, Texas 79702 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20, 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution. 
Please call me if you have any questions. 

enclosure 
MMG/tb:Dayton(12) 

SENDER: COMPLETE THIS SECTION 

Complete items 1 .-Z, a ra 3. Also complete 
item 4 if Restr icte#Bel ivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if ..space permits. 

1. Article Addressed to: 

EASTLAND OIL COMPANY 
P O BOX 3488 
MIDLAND TX 79702 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 
• Agent 
• Addressee 

B. Received by (Printed Name) C. Dafe ef Delivery 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: • No 

3. Service Type 
Ef Certified Mail 
• Registered 

• Insured Mail 

• Express Mail 

B-Return Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

9 A r t i H o N i i m h p r 

70D1 1140 00DE 42T7 1412 
PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-250E 



CONCHO OIL & GAS CORP 
AUTHORITY FOR EXPENDITUlS 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.2Q-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 

TURNKEY CONTRACT ° 
FOOTAGE CONTRACT $22.0Qffl 198,000 198,000 
DAYWORK-CQNTRACT 4 days 13,000 13,000 26,000 
FUELS POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILLSTEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0_ 
CONTRACT LABOR • 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,Q00 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 ' _ 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,-000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300' 8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000' 41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0 
RODS 0 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM - 0 
PACKERS/ANCHORS/HANGERS _ _ 6,000 6,000 
COUPLINGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil 8i Gas Corp. 

We approve: 

E A S T L A N D O I L C O M P A N Y This AFE is only an estimate 

of the actual costs incurred. 

By: 
Name/Title: 
Date: 



CONCHO OIL & GAS CORP. 
Suite 410 

110 W.Louisiana (915)683-7443 
Midland, Texas 79701 FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 42971382 

July 3, 2002 

Read & Stevens, Inc. 
P. O. Box 1518 
Roswell, New Mexico 88202 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oil 8i Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20, 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution. 
Please call me if you have any questions. 

Yours truly, 

Michael M. Gray 
Senior Landman 

enclosure 
MMG/tb:Dayton(9) 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

READ & STEVENS INC 
POBOX 1518 
ROSWELL NM 88202 

A. Signature 

^B.j-fleceived by (Pririteb Name) 

\V'.- ,i "~r 
D. Is deliveryWddress different from item 1 ? • Yes 

If YES, enter delivery address below: Cl No 

J. 

- - ^ ^ e n t 

• Addressee 

C. Date of Qelivery, 

3. Service Type 

ITJ Certified Mail 

• Registered 

• Insured Mail 

• Express Mail 

IB-fleturn Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra fee) • Y( 

2. At 
r7i_ 

7DD1 114D 00D2 42T7 1362 



CONCHO OIL & GAS CORP 
AUTHORITY FOR EXPENDITU. _ 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1.000 

LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CQNTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BVTS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILLSTEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE - 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3.Q00 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 ' 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKL1FT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300'8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000' 41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0_ 
RODS 0 
PUMPS 0_ 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

READ & STEVE 

By: 
Name/Title: 
Date: 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana _ „, „ 
, . „ , _ (915)683-7443 
Midland, Texas 79701 FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 82957452 

July 3, 2002 

Western Oil Producers, Inc. 
1200 South Richardson 
Roswell, New Mexico 88201 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oil &. Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20, 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution. 
Please call me if you have any questions. 

Yours/truly, 

Michael M. Gray 
Senior Landman 

enclosure 
MMG/tb:Dayton(23) 

SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

WESTERN OIL PRODUCERS INC 
1200 SOUTH RICHARDSON 
ROSWELL NM 88201 

COMPLETE THIS SECTION ON DELIVERY 

• Agent 

• . Addressee 

D. Is delivery address different from item 17 
If YES, enter delivery address below: 

• Yes 
• No 

3. Seryice Type 

QCertified Mail 

• Registered 

• Insured Mail 

• Express Mail 

IS Return Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

•jnm, i.i.un nnnp BE^S 745E 



CONCHO OIL & GAS CORP 
AUTHORITY FOR EXPENDITUK-, 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

• DAMAGES/ROW 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 

TURNKEY CONTRACT 0 
FOOTAGE CONTRACT $22.00/ft 198,000 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26,000 
FUEL 8. POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
PRILL STEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 • 1,000 3.Q00 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT 8. CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300' 8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000'41/2" 

TUBING 8800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT 0. 
RODS 0 
PUMPS 0 
TANKS 15,000 15,000 
FLOWLINES 2,000 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGSA/ALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 1,600 13,000 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil& Gas Corp. 

We approve: 

W E S T E R N O I L PRODUCERS, I N C . This AFE is only an estimate 
of the actual costs incurred. 

By: 
Name/Title: 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana 
Midland, Texas 79701 

Certified/Return Receipt #7001 1140 0002 4297 0910 

(915) 683-7443 
FAX 683-7441 

July 3, 2002 

Devon Energy Production Company, L.P 
P. O. Box 108838 

Oklahoma City, Oklahoma 73101-8838 

Attention: Ms. Meg Muhlinghause 

Pavton Fiver tti 

Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Dear Meg: 

. _ , _ ° n c h o O'l & Gas Corp. proposes to drill the Dayton Flyer #1 well as a 9 000' Mormw 
te^at the captioned location. An Authority For Expenditure is enclosedTerewith e^mat inX 
t h f . ^ . S T ^ 7"- A C C O r d i n g t 0 o u r t i t , e examination Devon is t r ^ C e f o f foS% of 
the leasehold interest, less and except the Morrow formation, under the NW/4NW/4 of Section 
S T^L1? ^nQB 2 6 East' B L M L e a s e #NM-04182-A. m ^ m t ^ J ^ 
T ,?n,,e? t 0 a d e p t h s u f f i c i e n t t 0 t e s t th* Morrow formation, Devon the S n f 
S i c 0 , t n 9 h i S ° t h G r P O t e n t i a ' g a s f o r m a t i o n s to b e Pirated by our weH v Devon 
desires to participate in this proposed test well, please advise us and we w subrSt an 
S S 9 / 9 ' ? " 1 ? f 0 r y 0 U r r e v i e w " I f ^ d o e s n o t d e s i r * to participa^firTSis^2*3 
S ? h r ^ A ^ P c U r C h a S e a *"> ( 2 ) y e a r T e r m ^9nment from Devon ?f D ^ ^ n t e n S 
n i o n S T ° f S e C t i ° n i ° ' 1 8 S ' 2 6 E ' f o r t h e c a s h consideration of $100.00 per net acre 
Devon would retain an overriding royalty interest equal to the difference between, |£^burdens 

If you have any questions please call me. We look forward to your response. 

Yours 

enclosure 

Michael M. Gray 
Senior Landman 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• At tach this card to the back of the mailpiece, 
or on the front if space permits. 

A. SignafBre"*— 

» 4 * S f l ^ * » * V " \ y ^ / M * V r • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• At tach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by (Printed Name) C. Date of Delivery 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• At tach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivery address different frprfTltemQ^*i^Ves 

If YES, enter delivery address bpKfw: ~ ^ _ ^ \ 

Vv, Ay \ 

1. Article Addressed to: 

DEVON ENERGY PRODUCTION 
COMPANY, L.P. 

P O BOX 108838 
OKLAHOMA CITY OK 73101 -8838 

D. Is delivery address different frprfTltemQ^*i^Ves 

If YES, enter delivery address bpKfw: ~ ^ _ ^ \ 

Vv, Ay \ 
ATTENTION: MEG MUHLINGHAUSE i —rtjn; v*i v 

3. Sendee Type 

[^Certified Mail • Express Mail 

• Registered fU-Return Receipt for Merchandise 

• Insured Mail • C.O.D. 
4. Restricted Delivery? (Extra Fee) • Yes 



AUTHORITY FOR EXPENDITM^S 

WELL NAME: Dayton , .yer#1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy.NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TlTLE/CURATIVE/pERMlT I.QQQ • 1,000 

DAMAGES/ROW . .5,000 5,000 

SURVEY/STAKE LOCATION 1,000 . 1,000 
•LQCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT - •, : ' 0 
FOOTAGE CONTRACT $22.00/ft 198,000 ' • - 198,000 
DAYWORK-CONTRACT 4 days 13,000 13,000 26.000 
FUEL & POWER " 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUg--CHEMICALS . 30,000 30,000 
DRILLSTEM TEST £500 4,500 
CORING & ANALYSIS - ' O 
CEMENT SURFACE . . \ 6j000 6,000 
CEMENT INTERMEDIATE ~ ~ 0_ 
CEMENT PRODUCTION ' 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3.Q00 
CONTRACT SUPERVISION 14,000 6^00 20,000 
TESTING CASING/TUBING 1,000 : 4,000 5,000 
MUD LOGGING UNIT 6̂ 000 6,000 
LOGGINGWIREUNE SERVICES ~ 13,000 3,000 16,000 
PERFORATING . 7,000 7,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11,008 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 2,000 3,500 
.WELDING SERVICES; : : ^ T^QQ 500 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS : •• 1,000 - 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES ~ 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300'& 5/8" 
INTERMEDIATE CASING " 0 

PRODUCTION CASING /LINER 45,000 45,000 
9000' 41/2" . 

TUBING 6800' 2 3/8" N-80 22,000 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 13,000 
PUMPING UNIT . 0_ 
RODS 0 
PUMPS _ _ _ _ _ _ _ _ _ 0_ 
TANKS . 15,000 15,000 
FLOWLINES •"- . • _ 2,000 2,000 
HEATER TREATER/SEPARATOR 17.000 17,000 
ELECTRICAL SYSTEM . 0_ 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGS/VALVES 10,000 10,000 
GAS COMPRESSORS/METERS _ _ _ _ _ _ _ _ _ 2,000 2,000 
MISCELLANEOUS 1,0QQ _ 1,QQQ 2,000 
CONTINGENCY • . ,, 1,600 13,000 _ 14,600 

TOTAL TANGIBLES 17,600 143,000 160,600 
TOTAL WELL COSTS 407,000 328,900 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

DEVON ENERGY PRODUCTION COMPANY, L.P. ™» A F * a n e s M f ' ^ a 9 r e e t 0 ™ ^ o u r s h a r e 

of the actual costs incurred. 

By: _ _ 
Name/Title: 
Date: 



CONCHO OIL & GAS CORP. 
Suite 410 

110 W. Louisiana , n ^ „„ 
11 i - (915) 683-7443 

Midland, Texas 79701 FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #70011140 0002 4297 0897 

July 3, 2002 

Westway Petro, a Texas Joint Partnership 
500 North Akard, LB 70 
Dallas, Texas 75201 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9,000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20, 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution. 
Please call me if you have any questions. 

Yours truly 

Michael M. Gray 
Senior Landman 

enclosure 
MMG/tb:Dayton(22) 

5ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Sitjnatui* / ' / j l \~A 

( / / / / / / r ^ '*<- C / \ „ • Addressee 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. .Received by ( PririTSd Name) I 1 C. Date of Deliverv 

l_ 0 8 2052 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is delivery address different from item 1? Cl Yes 
If YES, enter delivery address below: • No . Article Addressed to: 

WESTWAY PETRO 
500 NORTH AKARD, LB 70 
DALLAS TX 75201 

D. Is delivery address different from item 1? Cl Yes 
If YES, enter delivery address below: • No . Article Addressed to: 

WESTWAY PETRO 
500 NORTH AKARD, LB 70 
DALLAS TX 75201 3. Service Type f 

El Certified Mail •-Express Mail \ 

• Registered 0 Return Receipt for Merchandise 

• Insured Mail • C.O.D. V 

. Article Addressed to: 

WESTWAY PETRO 
500 NORTH AKARD, LB 70 
DALLAS TX 75201 

4. Restricted Delivery? (Extra Fee) • Yes 

70D1 1140 0005 42^7 OAT? 



r H U L CIO 

CONCHO OIL & OAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 

LOCATION; Seo.20«TiSS*R26E 
1980" FNL & 1980' FEL 

COUNTY & STATE: Eddy.NM 
OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS 
IrriEfcUWATIVE/PERMIT 

BCP 

DAMAGES/ROW 
SURVEY/STAKE LOCATION 
•LOCWI<ON/PITS/ROAD EXPENSE 
DRIttilNG/CQMPLETION OVERHEAD RATE 
TURNKEY CONTRACT 
roo-TABE CONTRACT $22.00/11 
.DAVyaiQRK-CONTRACT 4 days 
BJ6L.& POWER 
WATER • 
1BTS)i-REAMERS • 

J W&;<^EWtCALa 
BRttlySTEM TEST 
CORING 4 ANALYSIS 
OEMENT SURFACE 
CEMENT INTERMEDIATE. 
CEMENT PRODUCTION " 
CASING CREWS & EQUIPMENT 
FISHING TOOLS & SERVICE 
CONTRACT LABOR 
COMPANY SUPERVISION 
CONTRACT SUPERVISION 
TESTING CASINGmjBlNcT 
MUO.lQGGING UNIT 
LOGGING/WIRELINE SERVICES 
PERFORATING 
STIMULATION/TREATING 
COMPLETION UNIT 
RENTALS 
TRUCKING/FQRKUFT/RlG.MOBIUZATIOrT 
WELDING SERVICES 
FLOAT EQUIPMENT & CENTRALI2ERS ' 
MISCELLANEOUS ~ 
CONTINGENCY 

TOTAL INTANGIBLES 

TANGIBLE COSTS 
SURFACE CASING 
•130W8W 
INTERMEDIATE CASING 

PRODUCTION CASING / LINER 
SOOO? 41/2* 

TUBING aaoô aB'N-BQ 
WELLHEAD EQUIPMENT 
PUMPING UNIT 
RODS 
PUMPS 
TANKS 
FLOWLINES 
HEATER TREATER/SEPARATOR 
ELECTRICAL SYSTEM 
RAO<ER5/ANCHORS7HANQERS 
COUPUNGS/FfTTINGS/VALVES 
GASCOMPRESSORS/METERS 
MISCELLANEOUS. 
CONTINGENCY 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 
TOTAL DRY HOLE 

Concha OII & Gas Corp. 

By EifckW.Nelson 

1.000 
5,000 
1,000 

20,000 
5,000 

198,000 
13,000 

20,000 

30,000 
4,600 

6,000 

2,000 
2,000 

14,000 
1,000 
6,000 

13,000 

8,000 
1,500 
1,000 
1,000 
1,000 

35,400 
388,400 

12,000 

3,000 

1,000 
1,600 

17.B00 
407,000 

ACP 

Data Prepared: 6/24/02 

We 

2,000 
1,000 

13,000 

a,ooo 
- 1,000 

13,000 
3,000 

10,000 
1,000 
6,000 
4,000 

3.000 
7,000 

80,000 
14,000 
3,000 
2,000 

500 
1,500 
1,000 

15,900 
185,900 

46,000 

22,000 
10,000 

15,000 
2,000 

17,000 

5,000 
10,000 
2,000 
1,000 

13,000 
143,000 
328,800 

TOTAL 
1.000 
5,000 
1,000 

22,000 
6,000 

158,000 
26,000 

23,000 
1,000 

30,000 
4,500 

6,000 

13,000 
3.000 

12,000 
3,Q00 

20,000 
5.000 
6.000 

16.000 
7,000 

80,000 
14,000 
11,000 

3,500 
1.500 
2,500 
2.000 

62,300 
575,300 

12,000 

46,000 

22.000 
13,000 

15,000 
2.000 

17,000 

6,000 
10,000 
2.000 
2.000 

14,600 
160.600 
735,900 

WESTWAY PETRO Thla AFE la only an estimate. By signing you agree to pay your share 
of the actual coste Incurred. 

By: 
Name/Title:.. 
Date: 



Westway Petro 
200 Lincoln Plaza 
500 North Akard 

Dallas, Texas 75201 
Tel: 214-740-4080 Fax: 214-740-4090 

••MP*- m> : ^SL^4 -ISS - ?m 

Re:bO^L. |£LtJ<H P«9»: 

CC: 

• Uigent •ForR»ww • Ptasa Comment • PtasM Reply • Pteese Recycle 

~ ~ ~ ~ & 5 S M 735.900 
PLUGGING COST ~ — 

JOTAL DRY HOLE ~ . 

Concho Oil & Gas Corp. 

pate Prepared: 6/24/02 

WB 

:orp. i 

By:. 
Name/Title:, 
Date: 



CONCHO OIL & GAS CORP. 
Suite 410 

110 W. Louisiana 
Midland, Texas 79701 

(915)683-7443 
FAX 683-7441 

CERTIFIED MAIL/RETURN RECEIPT #7002 0460 0002 0064 5624 

July 11, 2002 

First Century Oil, Inc. 
P. O. Box 1518 
Roswell, New Mexico 88202 

Davton Fiver #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Oil & Gas Corp. proposes the drilling of the Dayton Flyer #1 well as a 9 000' 
Morrow test at the captioned location under a unit comprised of the N/2 of Section 20 
Township 18 South, Range 26 East, N.M.P.M. Enclosed is an Authority For Expenditure 
estimating the cost of our proposed operation. If you desire to participate in the drilling of this 
proposed well, please signify your election to participate by executing and returning one copy of 
the enclosed Authority For Expenditure to the letterhead address. If you desire to participate in 
the well we will furnish you with an Operating Agreement for your review and execution 
Please call me if you have any questions. 

Yours truly, 

Michael M. bray 
Senior Landman 

enclosure 
MMG/tb:Dayton(25) 

ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY , 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature ,i 

X ^ ^ r - ' l ^ ^ ^ ^ d ^ ^ L t ( / i \ • Addressee 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

^f^Rs^eived by*pPrinted Name) 
;-^37vftc. S e ^ , L L. n 

C. Date df Delivery 

Article Addressed to: 

P o Bô o is-jg 

D. Is delivery address different from item 1 ? I—I Yes 
If YES, enter delivery address below: Q No Article Addressed to: 

P o Bô o is-jg 
3. Service Type 

ETCertified Mail DExpress Mail < 
• Registered t J Return Receipt for (Merchandise 

• Insured Mail • C.O.D. 1, 

Article Addressed to: 

P o Bô o is-jg 

4. Restricted Delivery? (Extra Fee) [f] Yes 

?D0E QHhQ DQDH QDhH 
~ { H t 2 f t o l V > l l U I I I U W n t w - i a ^ — 

3 Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-01-M-250J 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITU. 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980'FNL & 1980'FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAM AGES/ROW 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 1.000 

LOCATION/PITS/RQAO EXPENSE 20,000 2,000 22,000 

DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 

TURNKEY CONTRACT 0 

FOOTAGE CONTRACT $22.00ffl 198,000 198,000 
DAYWORK-CQNTRACT 4 days 13,000 13,000 26,000 
FUEL & POWER 0 
WATER 20,000 3,000 23,000 
BITS & REAMERS 1,000 1,000 
MUD & CHEMICALS 30,000 30,000 
DRILLSTEM TEST 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE 6,000 6,000 
CEMENT INTERMEDIATE 0 
CEMENT PRODUCTION 13,000 13,000 
CASING CREWS & EQUIPMENT 3,000 3.000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 14,000 6,000 20,000 
TESTING CASING/TUBING 1,000 4,000 5,000 
MUD LOGGING UNIT 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING 7,000 7,000 
STlMULATIONrTREATING 80,000 80,000 
COMPLETION UNIT 14,000 14,000 
RENTALS 8,000 3,000 11.000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 1,500 . 2,000 3,500 
WELDING SERVICES 1,000 500_ 1,500 
FLOAT EQUIPMENT & CENTRALIZERS 1,000 1,500 2,500 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 35,400 16,900 52,300 

TOTAL INTANGIBLES 389,400 185,900 575,300 

TANGIBLE COSTS 
SURFACE CASING 12,000 12,000 

1300' 8 5/8" 
INTERMEDIATE CASING 0 

PRODUCTION CASING / LINER 45,000 45,000 
9000'41/2" ' 

TUBING 8800'2 3/8l'N-80 . 22,000 ' 22,000 
WELLHEAD EQUIPMENT 3,000 10,000 ' 13,000 
PUMPING UNIT " 0_ 
RODS "__ 0 
PUMPS ' 0 
TANKS 15,000 ' 15,000 
FLOWLINES 2,000 ' 2,000 
HEATER TREATER/SEPARATOR 17,000 17,000 
ELECTRICAL SYSTEM . ' 0_ 
PACKERS/ANCHORS/HANGERS 6,000 " 6,000 
COUPLINGS/FITTINGS/VALVES 10,000 10,000 
GAS COMPRESSORS/METERS 2,000 ' 2,000 
MISCELLANEOUS 1,000 1,000 ' 2,000 
CONTINGENCY 1,600 13,000 " 14,600 

TOTAL TANGIBLES 17,600 143,000 " 160,600 
TOTAL WELL COSTS 407,000 328,900 " 735,900 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

FIRST CENTURY OIL, INC. T h i s A F E i s o n l y a n e s t i m a t { 

of the actual costs incurred. 

By: 
Name/Title: 
Date: 



CONCHO O I L & GAS CORP. 
Suite 410 

110 W. Louisiana (915) 683-7443 
FAX 683-7441 Midland, Texas 79701 

Via Certified/Return Receipt 

January 14, 2003 

To the Working Interest Owners shown 
on the attached Exhibit "A" 

Dayton Flyer #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 
Dayton Prospect 
COG File #306096-01 & 706069 

Please refer to our previous letter dated July 3, 2002, proposing the drilling of the 
captioned well along with the AFE attached hereto. Enclosed is an updated AFE estimating the 
cost of the Dayton Flyer #1 Well as a 9,000' Morrow Test at the captioned location. We 
estimate that the completed cost of the well will be $776,300 verses our previous estimate of 
$735,900, a 5.49% increase. If you desire to participate in our proposed well please signify 
your election by executing and returning one (1) copy of the enclosed Authority For 
Expenditure. It is also requested that you please complete and return the enclosed Well 
Information Requirement Schedule or furnish us with your own Well Information Requirement 
letter. 

Gentlemen: 

Michael M. Gray 
Senior Landman 

enclosure 
MMG/tf:Dayton(28) 



Exhibit "A" 
Working Interest Owners 

Dayton Flyer #1 
(New Drill Prosposal) 

Township 18 South, Range 26 East 
Section 20: N/2 

1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 

Dayton Prospect 

Devon Energy Production Company, L.P. 
P. 0 . Box 108838 
Oklahoma City, Oklahoma 73101-8838 
Attention: Ms. Meg Muhlinghause 

First Century Oil, Inc. 
P. 0. Box 1518 
Roswell, New Mexico 88202 

Nortex Corporation 
1415 Louisiana Street, Suite 3100 
Houston, Texas 77002 
Attention: Mr. Bob Kent 

Western Oil Producers, Inc. 
1200 South Richardson 
Roswell, New Mexico 88201 

Westway Petro, a Texas Joint Partnership 
500 North Akard, LB 70 
Dallas, Texas 75201 

Earlene C. Tweedy Trust 
812 East Fifth Street 
Roswell, New Mexico 88201 

McBride Oil & Gas Corporation 
P. O. Box 1515 
Roswell, New Mexico 88202 

H. F. Glover Estate 
c/o Mr. Raymond Harris 
1 Stephens Circle 
Roswell, New Mexico 88201 

FISCO, Inc. 
P. O. Box 3087 
Roswell, New Mexico 88202-3087 

Eastland Exploration, Inc. 
P. O. Box 5279 
Austin, Texas 78763 

Eastland Oil Company 
P. d \ Box 3488 
Midland, Texas 79702 

BWB Partners 1 
P. O. Box 51407 
Midland, Texas 79710 

Read & Stevens, Inc. 
P. O. Box 1518 
Roswell, New Mexico 88202 

Candace Good Jacobson Trust A 
and Candace Good Jacobson Trust B 

c/o Ms. Candace Good Jacobson 
P. O. Box 2981 
Ruidoso, New Mexico 88345 

Myrl Sawyer Good 
2609 Coronado Drive 
Roswell, New Mexico 88202 End of Exhibit "A 



SENDER: COMPLETE THIS SECTION COMPLETE TH,S SECTION ON DELIVERY 
ER: COMPLETE THIS SECTION 

nplete items 1, 2, and 3. Also complete 
i 4 if Restricted Delivery is desired. 
t your name and address on the reverse 
hat we can return the card to you. 
ch this card to the back of the mailpiece, 
n the front if space permits. 

le Addressed to: 

YRL SAWYER GOOD 
,09 CORONADO DRIVE 
3SWELLNM 88201 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 

O Agent 

'Jf.'f)' • Add'essee 

. Received/by (Printed $ame) C. Qfite of Deliverv 

///We/-?, ' 
D. Is delivery address different from item • Yes 

If YES. enter delivery address below: Lt\ No 

Service Type 

[p Certified Mail D-'Express Mail 

• Registered £ j Return Receipt for Merchandise 
• insured Mail • C.O.D. 

4. Restricted De^very? (Extra Fee) • Yes 

7Pog amp oorjo a a 3 l 4 E 1 S 

n 3 8 1 1 , August 2001 Domestic Return Receipt 102595-02-M-1035 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

, Print your name and address on the reverse 
so tnat we can return the card to you. 

i Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed tc: 

FISCO INC 
p O BOX 3087 
ROSWELL NM 88202-3087 3. Sepv'iceType ^ ^ O t - V ^ 

• Certified Mail O p p r e s s Mali 
• Registered • Return Receipt for Merchandise 

• Insured Mail O C.O.D. 

, Restricted Delivery? (Extra Fee) • Yes 

2 Artie* N 2 4 1 [ | D 0 Q Q D 2 3 1 

(Transfer 

PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 1025&5-02-M-10; 

ER: COMPLETE THIS SECTION 

mplete items 1, 2, and 3. Also complete 
TI 4 if Restricted Delivery is desired. 
nt your name and address on the reverse 
that we can return the card to you. 
ach this card to the back of the mailoiece, 
on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

icle Addressed to: 

mPARTNERS 1 
) BOX 51407 
DLAND TX 79710 

i. Signature s> / } 

. Received by (Printed Name) Printed Name) C. Date cf Deliver 

D. is deliver,' adcress different from iterr 1 ? D Yes 
If YES, enter delivery address below • No 

. Service Type 
0 Certified Mai! 
D Registered 
• Insured Mail 

• Express Ma.l 

4. Restricted Delivery? (Extra Fee) 

cle Num' 
nsfer fro 

70DE 241C DPan DB31 m b i 

rm 3 8 1 1 , August 2001 Domestic Return Receipt 102595-C2-M-1035 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature , / 

- ^ ^ ^ S ^ — " E3 Agent 
f ~ v ( L ^ ~ ~ ^ - 2 > U k / V , K j k V _ n Addresse 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B.|Regejygd by (PrirrtejLNarne) C. Date of Deliver 

1. Article Addressed to: 

M c B R I D E O I L & G A S C O R P O R A T I O N 

P O B O X 1515 

R O S W E L L N M S8202 

D. Is delivery address different from item 1? O Yds 
If YES, enter delivery address below: LJ No 

I 

\ 

1. Article Addressed to: 

M c B R I D E O I L & G A S C O R P O R A T I O N 

P O B O X 1515 

R O S W E L L N M S8202 
3. Service Type 

• Certified Mail • Express Mail 
D Registered J^Return Receipt for Merchandis 
• Insured Mail • C.O.D. 

1. Article Addressed to: 

M c B R I D E O I L & G A S C O R P O R A T I O N 

P O B O X 1515 

R O S W E L L N M S8202 

4. Restricted Delivery? (Extra Fee) Q Yes 

(Transfer from served lain ^L^±L£5£i_ 4H4L 
PS Form 3 8 1 1 , August 2001 Domestic Return Receipt 102595-02-M-K 

IDER: COMPLETE THIS SECTION I COMPLETE THIS SECTION ON DELIVERY SENDER: COMPLETE THIS SECTION I COMPLETE THIS SECTION ON DELIVERY 

ompiete items 1, 2, and 3. Also complete 
im 4 if Restricted Delivery is desired. 
'int your name and address on the reverse 
> that we can return the card to you. 
ttach this card to the back of the mailpiece, 
• on the front if space permits. 

•tide Addressed to: 

EAD & STEVENS INC 
OBOX 1518 
OSWELLNM 88202 

A. Signpiure ^- _ y / / ' 

X - H L. _ " / ^ " ( d ' J d l s - • Aodressee 

3. Received oy (Printed Name) ; C. Date of Del;very 

D. Is delivery address different from item 1? • Yos 
If YES, enter delivery address below: SkNo 

3. Service..Type 
'ETCertified Mai! 
• Registered 
• Insured Maii 

• Express Ma.l 
^Q-Ffetu-n Receipt fo-- Merchandise 
• C.O.D. 

Restricted Delivery? (Extra Fee) • Yes 

tide Number 
•ansfer from t ?0Q2 E41D 0000 DB31 

orm 3 8 1 1 , August 2001 Domestic Return Receipt 

Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

DEVON ENERGY PRODUCTION 
COMPANY, L.P. 

POBOX 108838 
OKLAHOMA CITY OK 73101-8838 
A TTENTION: MEG MUHLINGHAUSE 

A. Signature 

Mi. • Agent 
• Addressi 

B. Received by (Printed Nama) C. Date of Delive 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: • No 

3. ServiceType 

g ^ r t i f j e d Mail • Express Mail 
• Registered Q-THeturn Receipt for Merchandh 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) 

'32535-02-M-1035 

2. 

p; 

NDER: COMPLETE THIS SECTION COMPLETE THIS SECT/ON ON DELIVERY 

Complete items 1, 2, and 3. Also complete 
tern 4 if Restricted Delivery is desired. 
3 r int your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature 
^ • Agent 

* O O J L I J U - J J u ^ M . • Addressee 

Complete items 1, 2, and 3. Also complete 
tern 4 if Restricted Delivery is desired. 
3 r int your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. Received by ! Pnnteo Name) \C. Date of -Delivery 

Complete items 1, 2, and 3. Also complete 
tern 4 if Restricted Delivery is desired. 
3 r int your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 

D. Is deli veryJtddress different from item 1 ? O Yes 

I'" YES, enter delivery address beiow: O No Article Addressed to: 
D. Is deli veryJtddress different from item 1 ? O Yes 

I'" YES, enter delivery address beiow: O No 

EASTLAND OIL COMPANY 
POBOX 3488 

79702 3. Service Type I 
•-Certified Mail • Express Mail 

• Registered £> f te tun Receipt 'or Merchandise 

• Insured Mail ' • C.O.D. 

(Transfer from service label) 

Restrictec Delivery? (Extra Fee) 

7QD5 5410 0000 u?3l m7& 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Signature 

x s y ^ A 9 e n t 

/ ^ Z - / ? < ^ r . • Address 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

B. rffeceived by { Pmted Npme) 

1. An cle Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA STREET 
SUITE 3100 
HOUSTON TX 77002 

D. Is delivery address different from item 1? • Yes 
If YES. enter delivery address below: • No 

\ 
1 

\ 

1. An cle Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA STREET 
SUITE 3100 
HOUSTON TX 77002 3. Service Type 

SXerti f ied Mail • Express Mail 
• Registered 0 Return Receipt for Merchandi 
• Insured Mail • C.O.D. 

1. An cle Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA STREET 
SUITE 3100 
HOUSTON TX 77002 

4. Restricted Delivery? (Extra Fee) • Yes 

Article Number 
(Transfer from ser 7005 2410 DD00 0231 4253 



U.S.-Postal Service™ 
CERTIFIED MAIL, RECEIPT 

^{Domestic Mail Only; No Insurance Coverage Provided) 

f For delivery information visit our website at www.ugps.coms 

U.S. Postal Service™ 
CERTIFIED MAIL™ RECEIPT 
(Domestic Mail Only; No insurance Coverage Provided) 

Postage $ 
Certified Fee 

Postmark 

Here 
Return Reciept Fee 

(Endorsement Required) 

Postmark 

Here 

Restricted Delivery Fee 
(Endorsement Required) 

ru 
• 

a 
• 
• 

• 

• 
• 

Fo r d e l i v e r y i n f o r m a t i o n v i s i t o u r w e b s i t e a t www.usps .c0m3. ; 

f j * 1 C I L U S 
Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

$ 
Postmark 

Here 

Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 

Here 

Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 

Here 

Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 

Here 

. EARLENE C TWEEDY TRUST 
812 EAST FIFTH STREET 

ffioBox ROSWELL NM 88201 

.S. Postal Service » 
CERTIFIED MAIL RECEIPT 

r u ^ WESTERN OIL PRODUCERS INC 
POO SOUTH RICHARDSON 

^ ffoBc ROSWELL NM 88201 

^See'Rewerae lor Instructions 

U.S. Postal Service,,, 
CERTIFIED MAIL,, RECEIPT 

f o r d e l i v e r y i n f o r m a t i o n v i s i t o u r w e b s i t e a t 

I 

Postage 

Certified Fee 

r_ Return Reciept Fee 
^ (Endorsement Required) 

• Restricted DelVery FeB 
; (Endors r ~ * " 

www.usps.com),, 

Postmark 

Here 

ru 
™ r A n ^ A C E G 0 0 D MCOBSON TRUSTS 

O , w o i 

r- fsSSi RUID0S0 NM 88345 

See Reverse*for Ir iatf i fci ion. 

EU-S: Postal Service,M 
"CERTIFIED MAIL RECEIPT 
]_{'Domestic MailOnly; No Insurance Coverage Provided) 

li^OF dellvery.information visit our website at www.usps:com& « 

> . ; , - i 

Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

$ 
Postmark 

Here 

Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 

Here 

Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 

Here 

Postage 

Certified Fee 

Return Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Postmark 

Here 

biai Pos CANDACE GOOD JACOBSON TRUST A 
Issntn C/O CANDACE GOOD JACOBSON 

POBOX 2981 
'Tpo 'S RUIDOSO NM 88345 

TOBI poai H p GLOVER ESTATE 
ssn*r- C/O RAYMOND HARRIS 

Street'Apt 

1 STEPHENS CIRCLE , ™ ROSWELL NM 88201 

PS Form 3300, June 2002 See Reverse for Instruction 

• 
• 

• 

ru 
• 
• 
r^ 

U.S. Postal Servicer,. 
CERTIFIED MAIL,, RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

For d e l i v e r y i n f o r m a t i o n v i s i t o u r w e b s i t e a t w w w . u s p s . c o m . u 

O F F I C I A L U S E 
Postage 

Certified Fee 

Retum Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
{EndcrsemfU Reauired) 

$ 
Postmark 

Here 

Postage 

Certified Fee 

Retum Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
{EndcrsemfU Reauired) 

Postmark 

Here 

Postage 

Certified Fee 

Retum Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
{EndcrsemfU Reauired) 

Postmark 

Here 

Postage 

Certified Fee 

Retum Reciept Fee 
(Endorsement Required) 

Restricted Delivery Fee 
{EndcrsemfU Reauired) 

Postmark 

Here 

<W? AUSTIN TX 78763 
"Oty.'Ste. 

PS Form 3300 June 2002 

SENDER: COMPLETE THIS SECTION 

. Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 

i Attach this card to the back o f t he mailpiece, 
or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

Art ic le Addressee to. 

WESTWAY PETRO 
500 NORTH AKARD, LB 70 

. Is delivery address different f rom i tem 1 ? • Yes 

If YES, enter del ivery address below: • No 

DALLAS TX 75201 3. Serv ice Type t 

[ ^ C e r t i f i e d Mai l • Express Mai l 

• Registered - Q ' R e t u r n Receipt for Merchand i ; 

D Insured Mai l D C.O.D. 

DALLAS TX 75201 

4. Restr ic ted Delivery? (Extra Fee) • Yes 

2 ArticiE 7 D r j g 2 4 1 o QOOU 0 E 3 1 4E64 

P S F o r m 3 8 1 1 , A u g u s t 2 0 0 1 Domest i c Return Receipt 102595-02-M-1 

SENDER: COMPLETE THIS SECTION C O M P L E T E T H I S S E C T I O N O N D E L I V E R Y 1 

• C o m p l e t e i t e m s 1 , 2 , a n d 3. A l s o c o m p l e t e 

i t e m 4 if R e s t r i c t e d D e l i v e r y is d e s i r e d . 

• P r t n t y o u r n a m e a n d a d d r e s s o n t h e r e v e r s e 

s o t h a t w e c a n r e t u r n t h e c a r d t o y o u . 

• A t t a c h t h i s c a r d t o t h e b a c k o f t h e m a i l p i e c e , 

o r o n t h e f r o n t if s p a c e p e r m i t s . 

A. S igpature 

X — ^ L N A J H . , 1 ( L S J L Q Add ress 

• C o m p l e t e i t e m s 1 , 2 , a n d 3. A l s o c o m p l e t e 

i t e m 4 if R e s t r i c t e d D e l i v e r y is d e s i r e d . 

• P r t n t y o u r n a m e a n d a d d r e s s o n t h e r e v e r s e 

s o t h a t w e c a n r e t u r n t h e c a r d t o y o u . 

• A t t a c h t h i s c a r d t o t h e b a c k o f t h e m a i l p i e c e , 

o r o n t h e f r o n t if s p a c e p e r m i t s . 

B. Rece ived by ( P r i n t e d Name) . C. Date of Delivs 

Sx.Kn* vw H^!L/JL 

1. Art ic le Addressed t o : 

FIRST CENTURY OIL INC 
POBOX 1518 

D. Is delivery address different f rom i tem 1 ? • Yes 

If YES, enter del ivery address be low: • No 

\ 
\ 

ROSWELL NM 88202 3. Service T y p / i V JMt \ o \ 

Q^Certifiedjlffiil O j j p r e s s MW*I 

D Register*!* V J3ffiflhirn Rafceidt tor Merchandi; 

• Insured Ivf^l X f J ^ ^ D / J 

ROSWELL NM 88202 

4 . Rest r ic ted D e l i v ^ 2 . © t g j f f ^ l / • Yes 

70DE SH10 DDOO 0231 



;EASTLANO] 

THE EASTLAND O I L COMPANY 
P. O. D R A W E R 3 4 8 8 • M I D L A N D , T E X A S 7 9 7 0 2 

T E L E P H O N E : ( 9 1 5 ! 6 8 3 - 6 2 9 3 • PAX: ( 9 1 5 ) 6 8 3 - 6 2 9 5 

January 17, 2003 

Concho Oil & Gas Corp. 
Suite 410 
110 W. Louisiana 
Midland, Texas 79701 

Re: Dayton Flyer #1 
Township 18 South, Range 26 East 
Section 20: N/2 
1,980' FNL & 1,980' FEL 
Eddy County, New Mexico 
Dayton Prospect 
COG File #306096-01 & 706069 

Dear Mr. Michael Gray, 

Enclosed is the approved AFE on the above well. 



UONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELUNAME: Daytofr Flyer #1 PROSPECT NAME: Dayton 
LOSAT̂ ON: SeG.20-T18S-R26E COUNTY & STATE: Eddy, NM 

Sa««BB09t»8ER>r iCE 

mwmr. SUPERVISION 

TESTiHGCASlNG/TUBING 

WELtHSfljD EQUIPMENT 

RODS 
PUMPS 
TANKS 

4a^^aRB^^SEPf tRA .TOR, 
fit^CTMIGAL SYSTEM _ 
PACKgRS/ANCHORS/HANGERs" 
COUPUNGS/FITTjNGSfWLVES 
GASCQMPRESSORS/METERS 
MISCEIIANEOUS 
COHWGENCY 

TOTAi^ANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 
TOTALURY HOLE 

Concho-Oil & Gas Corp. 

gy.Srtdt#r. Nelson 

2,000 
2,000 

15,000 
1,500 

4,000 

1,000 
2,300 

25,500 
444,100 

Date Prepared: 1/13/03 

10,000 
1,000 
6,000 
2,500 

21,000 
10.000 

12,000 
1,000 

T5.000 

6,000 
10,000 
2.000 
1,000 

12,300 
135,300 
332,200 

1980" FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS 
TmsrJlj^TivE/PERMtr 1,000 

AGP TOTAL 
1,000 

DAfvtoSES/ROW ! s;ooo 5,000 
S^S^STAKE-LOCATlON 1,000 1,000 
-fcOm$|PN/P(TS/ROAD EXPENSE 20,000 2,000 22,000 
DRfLUNG/COMPLETIO^ OVERHEAD RATE 5,000 1,000 6,000 
TBPWWE5KX3NTRACT 0 
FQe^GECGNTRACT 0 
OAWORifMSONTRACT $7200/day 158,400 14,400 172.800 
FUEL&.TPOWER 17,600 1,600 19,200 

18,000 3.000 21,000 
BtTSS&aSEAMERS 30,000 1,000 31,000 
MUD^EHEMICALS ! 25.000 25,000 
DRffitiJS-TEMTEST ! 4,500 4,500 
CORlNGl#ANALYS1S I 0 
SEmEISIsSURFACE I 5,000 5,000 
CEMEHBNTERMEOIAT F 8,000 8,000 
CEMENTPRODUCTIONI 15,000 15,000 
eASlNQiGREWS& EQUIPMENT 4,000 5,000 9,000 

12,000 
3,000 

21,000 
4,000 

Mtl^@S6INGUNtT I 6,000 6,000 
LO'GGINGWVIRELINE SERVICES 13,000 3,000 16.000 
IREW^OWFING ! 5,000 5,000 
SfflS)SE31©ONfrREATIND 80,000 80,000 
G^^EPGNAJNIT t 20,000 20.000 
•WSSSSf̂ k.-' ' I 15,000 3,000 18,000 
1^Pr3HPS^ORKUFT/RJG MOBILIZATION 20,000 2,000 22,000 
WEijOlN^SERViCES | 1,000 1,000 2,000 
FEP3^iaUlPMENT & CENTRALIZERS 1.500 1,500 3,000 
M]SC£BS*NEQUS | 1,000 1,000 2,000 
CONTINGENCY | 38,100 17.900 66,000 

JT«r«ft4NTANG!BLE3 418*600 196,900 615,500 

T^m&CQ-iTS 
SURFACE CASING 5,700 5,700 

INTERMEDIATE CASING 12,500 12,500 

iaQoks/8" 
PROPUCTION CASINQ dLINER 45.000 45,000 

21,000 
14,000 

12,000 
1.000 

15,000 

6,000 
10,000 
2,000 
2,000 

14,600 
160,800 
776,300 

We approve: 

EASTLAND OIL COMPANY This AFE is only an estimate. By signing you agree to pay your share 
ot the actual costs incurred. 

Date: 
0,003071% 

/ 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20jT18S-R26E COUNTY & STATE: Eddy.NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 
DAMAGES/ROW ! 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 1,000 
LOCATtON/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT j 0 
FOOTAGE CONTRACT S 0 
DAYWORK-CONTRACT j $7200/day 158,400 14,400 172,800 
FUEL 8t POWER I 17,600 1,600 19,200 
WATER ; 18,000 3,000 21,000 
B1TS&REAMERS > 30,000 1,000 31,000 
MUD & CHEMICALS j 25,000 25,000 
DRILL STEM TEST j 4,500 4,500 
CORING & ANALYSIS \ 0 
CEMENT SURFACE : 5,000 5,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENT PRODUCTION; 15.000 15,000 
CASING CREWS & EQUIPMENT 4,000 5,000 9,000 
FISWNGTOOLS & SERVICE 0 
CONTRACT LABOR : 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTING CASING/TUBING 1,500 2.500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
LO^GtNGArVtRELtNE SERVICES 13,000 3,000 16,000 
PERFORATING j 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT f 20,000 20,000 
RENTALS : 15,000 3,000 18,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES ; 1,000 1,000 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS ) 1,000 1,000 2,000 
CONTINGENCY 38,100 17,900 56,000 

TOTAL INTANGIBLES 418,600 196,900 615,500 

TANGIBLE COSTS ! 
SURFACE CASING 5,700 5,700 
400'13 3/8' | 
INTERMEDIATE CASING 12,500 12,500 
1300; 8 5/8" : 
PRODUCTION CASING I LINER 45,000 45,000 
mw*vr ; 

TUBING 8800' 2 3/8" N-80 21.000 21,000 
WELLHEAD EQUIPMENT 4,000 10.000 14,000 
PUMPING UNIT • 9_ 
RODS 9_ 
PUMPS 9_ 
TANKS 12,000 12.000 
FLOWLINES liSpO. 1 ' 0 0 0 

HEATER TREATER/SEPARATOR 15,000 15.000 
ELECTRICAL SYSTEM P_ 
PACKERSfANCHORS/HANGERS 6,000 6,000 
COUPLINGS/FITTINGSAfALVES 10.000 1 0 ' ° ° 0 

GASCOMPRESSORS/METERS 2.000 2000 
MISCELLANEOUS ÎOOO 2,000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

READ & STEVEI 

By: 
Name/Title: 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CORATIVE/PERMlr 1,000 1,000 
DAMAGES/ROW { 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/P.TS/ROAD EXPENSE 20,000 2,000 22,000 
PRItfclNG?COMPLETIONj OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT j 0 
FOOTAGE CONTRACT j 0 
DAYWORK-CONTRACT j $7200/day 158,400 14,400 172,800 
FUEL & POWER j 17,600 1,600 19,200 
WATER » 18,000 3,000 21,000 
BITS & REAMERS i 30,000 1,000 31,000 
MUD&CHEMICALS i 25,000 25,000 
DRILL STEM TEST j 4,500 4,500 
CORING* ANALYSIS I 0_ 
CEMENT SURFACE j 5,000 5,000 
CEMENT INTERMEDIATE 8,000 ; 8,000 
CEMENT PRODUCTION j 15,000 15,000 
CAS1NGICREWS& EQUIPMENT 4,000 5,000 9,000 
FISHING TOOLS & SERVICE 0_ 
CONTRACT LABOR | 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTING CASING/TUBING 1,500 2,500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
LO©G^GWtRELINE SERVICES 13,000 3,000 16,000 
PERFORATING i 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT j 20,000 20,000 
RENTALS i 15,000 3,000 18,000 
TRUCKING/FORKLI FT/RIG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES \ 1,000 1,000 2,000 
FLOATjEQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY j 38,100 17,900 56,000 

TOTAL INTANGIBLES 418.600 196,900 615,500 

TANGIBLE COSTS 
SURFACE CASING 5,700 5,700 
400'13 3/8" ; 

INTERMEDIATE CASING 12,500 12,500 
1300'8 5/8- ; 
PRgBUCTION CASING /»LINER 45,000 45,000 
9W4172 ' ; 

TUBING 8800' 23/8" N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT ; 0 
RODS 0 
PUMPS 0 
TANKS 12,000 12,000 
PLOWMNES 1,000 1,000 
HEATER TREATER/SEPARATOR 15,000 15,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COtjPyriQSiFiTTINGSA/ALVES 10,000 10.000 
GASCQMPRESSORS/METERS 2,000 2.000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho OH & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

FIRST CENTURY 

By: 
Name/Title: 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITURE 

DRILL STEM TEST 
CORING?* ANALYSIS 
CEMENT SURFACE 
CEMENT INTERMEDIATE 
CEMENT PRODUCTION! 
CASiNGpSREWS* EQUIPMENT 
FISHING TOOLS & SERVICE 

PUMPING UNIT 
RODS 
PUMPS 
TANKS 
FLOWLINES 
HEATERTREATER/SEPARATOR 
ELECTRICAL SYSTEM 
PACKERSlfANCHORS/HANGERS 
COUPLINGS/FITTINGSA/ALVES 
GASG^DMPRESSORS/METERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

By: ErlckW. Nelson 

4,500 

5,000 
8,000 

4,000 

1,000 
2,300 

25,500 
444,100 

Date Prepared: 1/13/03 

We approve: 

FISCO INC. 

By. 
Name/Title: 

15,000 
5,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
1,000 

12,300 
135,300 
332,200 

CONTRACT LABOR [ 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTiN© CASING/TUBING 1,500 2,500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING | 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
CG^PtipONUNIT i 20,000 20,000 
RENTALS > 15,000 3,000 18,000 
TRUCRWG/FORKUFT/RJG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES < 1,000 1,000 : 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY > 38.100 17,800 56,000 

TOTAL INTANGIBLES 418,600 196,900 615,500 

TANGIBLE COSTS i 
SURFACE CASING 5,700 5,700 

400*133/8" 
INTERMEDIATE CASING 12,500 12,500 
laOOMBSffi" ! ; 
PRODUCTION CASING h LINER 45,000 45,000 
asooMiffi" 

TUBING 8800* 2 3/8" N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 

WELL NAME: Daytoh Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-iT18S-R26E COUNTY & STATE: Eddy, NM 

1980* FNL & 1980'FEL OBJECTIVE: DaC 9000' Morrow well 

INTANGIBLE COSTS 
TITLE/CURATIVETPERMtT 

BCP 
1,000 

ACP TOTAL 
1,000 

DAMAGES/ROW f 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILUNG/COMPLETIONJ OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT ? 0 
FOOTAGE CONTRACT > 0 
DAYWORK-CONTRACT j $7200/day 158,400 14,400 ; 172,800 
FUEL* POWER I 17,600 1,600 19,200 
WATER I 18,000 3,000 ; 21,000 
BITS & REAMERS < 30,000 1,000 31,000 
MUD & CHEMICALS i 25,000 ; 25,000 

4,500 

5,000 
8,000 

15,000 
9,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
2,000 

14,600 
160,800 
776,300 

This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

LOCATION: Sec.20-jH8S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVBPERMfT 1,000 1,000 
DAMAGES/ROW ] 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 ' 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
ORlffiNGilCOMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT ; 0 
FOOTAGE CONTRACT > T 
DAYWORK-CONTRACT j $7200/day 156,400 14,400 172.800 
FUEL & POWER j 17,600 1.600 19,200 
WATER f 18,000 3.000 21,000 
BITS & REAMERS i 30,000 1.000 31,000 
MUD & CHEMICALS j 25,000 25,000 
DRILL STEM TEST j 4,500 4,500 
CORING & ANALYSIS i 0 
CEMENT SURFACE j 5,000 5,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENyPRODUCTIONj 15.000 15,000 
CAStNGjCREWS & EQUIPMENT 4,000 5,000 9,000 
FISjfNGTOOLS & SERVICE 0 
CONTRACT LABOR j 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTtNGCASING/TUBING 1,500 2,500 4,000 
MUD LOGGING UNIT ; 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING j 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
ooMPWiQNUNrr ; 20,000 20,000 
RENTALS \ . 15,000 3,000 18,000 
TRUCKtNG/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000 
WeiPING-SERVlCES j 1,000 1,000 2,000 
FLQATgOUlFMENT & CENTRALIZERS 1.500 1,500 3,000 
MISCELLANEOUS j 1,000 1,000 2,000 
CONTINGENCY j 38,100 17.900 56,000 

TOTAL INTANGIBLES 418,600 196.900 615,500 

TANGIBLE COSTS \ 
SURFACECASING j 5,700 5,700 
400'13 3/8" j 
INTERMEDIATE CASING 12,500 12.500 
1300; 8 S/8' ; 
PRODUCTION CASING ^LINER 45.000 45,000 
WWtllZ" \ • 

TUBING 8800' 2 3/8' N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT < 0 
ROOS 9_ 
PUMPS 0 
TANKS 12,000 12,000 
FLOWUNES 1,000 1-000 
HEATER TREATSR/SEPARATOR 15,000 15.000 
ELECTRICAL SYSTEM 0 
PACKERSBNCHORS/HANGERS 6,000 6,000 
CQUPLtfjQS/FITTINGSA/ALVES 10,000 10.000 
GAS COMPRESSORS/METERS 2.000 2,000 
MISCELLANEOUS 1̂ 000 1.000 2,000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTALDRYHOLE 

Concho Oil & Gas Corp. 

We approve: 

MYRL SAWYER GOOD 
This AFE is only an estimate. By signing you agree to pay your share 
of the actual costs incurred. 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980* FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW ; 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOGATJON/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT ! 0 
FOOTAGE CONTRACT 5 0 
DAYWORK-CONTRACT; $7200/day 158,400 14,400 172,800 
FUEL & POWER > 17,600 1,600 19,200 
WATER i 18,000 3,000 21,000 
BITS & REAMERS 30,000 1,000 31,000 
MUD & CHEMICALS 25,000 25,000 
DRILL STEM TEST 4,500 4,500 
CORING* ANALYSIS f 0 
CEMENT SURFACE 

CEMENT INTERMEDIATE 
CEMENT PRODUCTIONS 
CASWG?GREWS S EQUIPMENT 
FISHING TOOLS & SERVICE 
CONTRACT LABOR 
COMPANY SUPERVISION 
CONTRACT SUPERVISION 
TESTINGCASING/TUBING 
MUD LOGGING UNIT 
LOGGitNGArVIRELINE SERVICES 
PERFORATING 
STIMULATION/TREATING 
COMPLETION UNIT 
RENTALS 
TRUCKING/FORKLIFT/RIG MOBILIZATION 
WELDING SERVICES | 
FLOAT EQUIPMENT & CENTRALIZERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL INTANGIBLES 

T A N G I B L E C O S T S 
SURFACE CASING 
400*133/8" 
INTERMEDIATE CASING 
1300*85/8" 
PRODUCTION CASING ^ LINER 
9000**1/2" 

TUBING 8800* 2 3/8" N-80 
WELLHEAD EQUIPMENT 
PUMPING UNIT 
RODS 
PUMPS 
TANKS 
FLOWLINES 
HEATER TREATER/SEPARATOR 
ELECTRICAL SYSTEM 
PACKERS/ANCHORS/HANGERS 
COUPLINGS/FITTINGS/VALVES 
GAS COMPRESSORS/METERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 

TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

By. ErickW.Nelson 

5,000 
8,000 

4,000 

2,000 
2,000 

15,000 
1,500 
6,000 

13,000 

15,000 
20,000 

1,000 
1,500 
1,000 

38,100 
418,600 

5,700 

12,500 

4,000 

1,000 
2,300 

25,500 
444,100 

Date Prepared: 1/13/03 

15,000 

5,000 

10,000 
1,000 

6,000 
2,500 

3,000 

5,000 
80,000 
20,000 

3,000 
2,000 
1,000 
1,500 
1,000 

17,900 
196,900 

45,000 

21,000 
10,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
1,000 

12,300 
135,300 

332,200 

5,000 
8,000 

15,000 

9,000 

12,000 
3,000 

21,000 
4,000 

6,000 
16,000 

5,000 
80,000 
20,000 
18,000 
22,000 

2,000 
3,000 
2,000 

56,000 
615,500 

5,700 

12,500 

45,000 

21,000 
14,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
2,000 

14,600 
160,800 

776,300 

We approve: 

CANDACE GOOD JACOBSON TRUST B 

By: 
Name/Title: . 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

LOCATION: Sec.20iT18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980* FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW I 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILyNGZCOMPLETIONj OVERH EAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT 0 
FOOTAGE CONTRACT 1 0_ 
OAYWQRK-CONTRACT { $720Q/day 158,400 14,400 172,800 
FUEL 8. POWER \ . 17,600 1,600 19,200 
WATER i 18,000 3,000 21,000 
BITS & REAMERS j 30,000 1.0QQ 31,000 
MUD & CHEMICALS j 25,000 25,000 
DRILL STEM TEST j 4,6QQ 4,500 
CORING & ANALYSIS s 0 
CEMENT SURFACE j 5,000 5,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENT PRODUCTION. 15,000 15,000 
CASING CREWS & EQUIPMENT 4,000 5,000 ' 9,000 
FISIjtINQ TOOLS & SERVICE 0 
CONTRACT LABOR : ~ 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTING CASING/TUBING 1,500 2,500 4,000 
MUD LOGGING UNIT ! 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING i 6,000 5,000 
$T1MULAT10N/TREATING 80,000 60,000 
COMPLETION UNIT { 20,000 20,000 
RENTALS S 15,000 3,000 18,000 
tSfCKING/FORKLIFT/raG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES *[ 1,000 1,000 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS j 1,000 1,000 2,000 
CONTINGENCY j 38,100 17,900 56,000 

TOTAL INTANGIBLES 418,600 196,900 615,500 

TANGIBLE COSTS j 
SURFACE CASING j 5,700 5,700 
400* 13 3/8" j 
INTERMEDIATE CASING 12,500 12,500 
1300»8S/8' ; 
PROPUCTtONCASING aiNER 45,000 45,000 
908ff*W I 

TUBING 8800* 2 3/8" N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT •• 0 
RODS 0 
PUMPS 0 
TANKS 12,000 12,000 
FLOWLINES 1,000 1.000 
HEATER TREATER/SEPARATOR 15,000 15,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLMSSfflTTtNGSA/ALVES 10,000 10,000 
GASGPMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 1,000 2,000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,600 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

CANDACE GOOD JACOBSON TRUST A T h i s A F E i s «"y a n e s t i m a t e 

of the actual costs incurred. 

By: 
Name/Title: . 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Daytori Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-iri8S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW j 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT } 0_ 
FOOTAGE CONTRACT j 0 
DAYWORK-CONTRACT; $72Q0/day 158,400 14,400 172,800 
FUEL & POWER I 17,600 1,600 19,200 
WATER j 18,000 3,000 21,000 
BITS & REAMERS i 30,000 1,000 31,000 
MUD & CHEMICALS ; 25,000 25,000 
DRILL STEM TEST ; 4,500 4,500 
CORING & ANALYSIS ; 0 
CEMENT SURFACE I 5,000 5,000 
CEMENTINTERMEDIATE 8.000 8,000 
CEMSftTPRODUCTIONj 15,000 15,000 
CASING CREWS & EQUIPMENT 4,000 5,000 9,000 
FISWGTOOLS SERVICE 0 
CONTRACT LABOR } 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTING CASING/TUBING 1,500 2,500 4,000 
MUD LOGGING UNIT ! 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING j 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT j 20,000 20,000 
RENTALS j 15,000 3,000 18,000 
TRUCKPG/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES j 1,000 1,000 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS ; 1,000 1,000 2,000 
CONTINGENCY s 38,100 17,900 56,000 

TOTAL INTANGIBLES 418,600 196.900 615,500 

TANGIBLE COSTS; 
SURFACE CASING j 5,700 5.700 
4QQ"l33/8' ; 
INTERMEDIATE CASING 12,500 12,500 
reeg&sw : 
PRC^LCTIQN CASING h LINER 45,000 45,000 
9fBff41/r I 

TUBING 8800' 2 3/8" N-80 21,000 21,000 
W ELLH EAD EQUIPM ENT 4,000 10,000 14,000 
PUMPING UNIT \ 0 
RODS 0 
PUMPS 0 
TANKS 12,000 12,000 
FLOWLINES 1,000 1,000 
HEATERfREATER/SEPARATOR 15,000 15,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COaPUNGSfflTTINGS/VALVES 10,000 10.000 
GAS COMPRESSORS/METERS 2.000 2,000 
MISCELLANEOUS 1,000 1.000 2,000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

H F GLOVER ESTATE T n i s A F E i s on'y a n e s t i m a t e 

of the actual costs incurred. 

By: 
Name/Title: . 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 

CEMENTSURFACE 
CEMENT INTERMEDIATE 
CEMENT PRODUCTION I 
CASINQ CREWS & EQUIPMENT 
FISHING TOOLS '& SERVICE 
CONTRACT LABOR 
COMPANY SUPERVISION 
CONTRACT SUPERVISION 
TESTING CASING/TUBING 
MUD LOGGING UNIT 
LOGGING/WIRELINE SERVICES 
PERFORATING 
STIMULATION/TREATING 
COMPLETION UNIT 
RENTALS 
TRUCKING/FORKLIFT/RIG MOBILIZATION 
WELDING SERVICES 
FLOAT EQUIPMENT & CENTRALIZERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL INTANGIBLES 

TANGIBLE COSTS 
SURFACE CASING 
400*133/8" 
INTERMEDIATE CASING 
1300* 8 5/8" 
PRODUCTION CASING ^ UNER 

TUBING 8800*2 3/8"N-80 
WELLHEAD EQUIPMENT 
PUMPING UNIT 
RODS 
PUMPS 
TANKS 
FLOWLINES 
HEATER TREATER/SEPARATOR 
ELECTRICAL SYSTEM 
PACKERS/ANCHORS/HANGERS 
COUPLINGS/F1TTINGSA/ALVES 

GAS COMPRESSORS/METERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp 

By. ErickW.Nelson 

5,000 
8,000 

4,000 

2,000 
2.000 

15,000 
1,500 

6,000 
13,000 

15,000 
20,000 

1,000 
1,500 
1,000 

38,100 
418,600 

5,700 

12,500 

4.000 

1,000 
2,300 

25,500 
444,100 

Date Prepared: 1/13/03 

15,000 
5.000 

10,000 
1,000 
6,000 
2,500 

3,000 

5,000 
80.000 
20,000 

3.000 
2,000 
1,000 
1,600 
1,000 

17,900 
196,900 

45.000 

21,000 
10,000 

12,000 
1.000 

15.000 

6,000 
10.000 
2.000 
1.000 

12,300 
135,300 
332,200 

LOCATION: Sec.20-fT18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980" FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW ; 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION] OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT _ 0 
FOOTAGE CONTRACT 1 0 
DAYWORK-CONTRACT ! $7200/day 158,400 14.400 172,800 
FUEL fit POWER j 17,600 1,600 19,200 
WATER ! 18,000 3,000 21,000 
BITS & REAMERS j 30,000 1,000 31,000 
MUD & CHEMICALS i 25,000 25,000 
DRILL STEM TEST 4,500 4,500 
CORING* ANALYSIS : 0 

5,000 
8,000 

15,000 
9,000 

12,000 
3,000 

21,000 
4,000 

6,000 
16,000 

5,000 
80,000 
20,000 
18,000 
22,000 

2,000 
3,000 
2,000 

56,000 
615,500 

5,700 

12,500 

45,000 

21,000 
14,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
2,000 

14,600 
160,800 

776,300 

We approve: 

EASTLAND EXPLORATION, INC. This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 

By: 
Name/Title:. 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMfT 1,000 1,000 
DAMAGES/ROW i 5,000 - 5,000 
SURVEY/STAKE LOCATION 1,000 1,000 
LOCATtON/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRMJNGyCOMPLETtON; OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT * 0 
FOOTAGE CONTRACT j , 0 
DAYWORK-CONTRACT j $7200/day 156,400 14,400 172,800 
FUEL&POWER ! 17,600 1,600 19,200 
WATER i 18,000 3,000 21,000 
BITS & REAMERS i 30,000 1,000 31,000 
MUD & CHEMICALS j 25,000 25,000 
DRILL STEM TEST j 4,500 4,500 
CORING £ ANALYSIS ; 0_ 
CEMENT SURFACE j 5,000 5,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENT PRODUCTION! 15,000 15,000 
CASING CREWS & EQUIPMENT 4,000 5.000 9,000 
FISHINGTOOLS & SERVICE 0 
CONTRACT LABOR j 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3.000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TBSTiNpCASINQiTTUBING 1,500 2,500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING \ 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT 20,000 20,000 
RENTALS j 15,000 3,000 18,000 
TRUCKING/FORKLIFT/RIG MOBILI2ATION 20,000 2,000 22,000 
WELDINlGSERVICES i 1,000 1,000 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS '> 1,000 1,000 2,000 
CONTINGENCY \ 38,100 17,900 56,000 

TOTAL INTANGIBLES 418,600 196,900 615,500 

TANGIBLE COSTS 
SURFACE CASING 5,700 5,700 
400* 133/8' i 
INTERMEDIATE CASING 12,600 12.500 
1300' 8 5/8' ; 
PRODUCTION CASING % LINER 45,000 45,000 

9900*41/2'' I 
TUBING 8800'2 3/8" N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT <. 0 
RODS P_ 
PUMPS 9_ 
TANKS 12,000 12,000 
RJCSWL4NES 1.000 i£00 
HEATER THEATER/SEPARATOR 15,000 15.°°° 
ELECTRICAL SYSTEM P_ 
PACKERS/ANCHORS/HANGERS 6,000 8.000 
COUPLINGS/FITTINGSA/ALVES 10.000 10.00° 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 2,000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

BWP PARTNERS 1 T n i s i s OT|y a n estlmaU 
of the actual costs incurred. 

By:_ . 
Name/Title: . 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 

CEMENT SURFACE 

CEMENTINTERMEDIATE 
CEMENT/PRODUCTIONi 
CASING CREWS & EQUIPMENT 
FISHING TOOLS & SERVICE 
CONTRACT LABOR _1_ 
COMPANY SUPERVISION 
CONTRACT SUPERVISION 
TESTING CASING/TUBING 
MUD LOGGING UNIT 
LOGGING/WIRELINE SERVICES 
PERFORATING 
STIMULATION/TREATING 
COMPLETION UNIT 
RENTALS 
TRUCKING/FORKLIFT/RIG MOBILIZATION 
WELDING SERVICES 
FLOAT EQUIPMENT & CENTRALIZERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL INTANGIBLES 

TANGIBLE COSTS 
SURFACE CASING 
400'13 3/8* 
INTERMEDIATE CASING 
t300's85/8" 
PRODUCTION CASING L LINER 

9®O0 ,*1/2'' 
TUBING 8800'2 3/8" N-80 
WEtaflEAD EQUIPMENT 
PUMPING UNIT 
RODS 
PUMPS 
TANKS 
FLOWLINES 
HEATER TREATER/SEPARATOR 
ELECTRICAL SYSTEM 
PACKERSJANCHORS/HANGERS 
COUPLINGS/FITTINGS/VALVES 
GAS COMPRESSORS/METERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

By. ErickW. Nelson 

5,000 
8,000 

4,000 

2,000 
2,000 

15,000 
1,500 
6,000 

13,000 

15,000 
20,000 

1,000 
1,500 
1,000 

38,100 
418,600 

5,700 

12,500 

4,000 

1,000 
2,300 

25,500 
444,100 

Date Prepared: 1/13/03 

15,000 

5,000 

10,000 
1,000 
6,000 

2,500 

3,000 
5,000 

80,000 
20,000 

3,000 
2,000 
1,000 
1,500 
1,000 

17,900 
196,900 

45,000 

21,000 
10,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
1,000 

12,300 
135,300 
332,200 

LOCATION: Sec.20-|T18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW \ 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT ; 0 
FOOTAGE CONTRACT ; 0 
DAYWORK-CONTRACT, $7200/day 158,400 14,400 172,800 
FUEL & POWER 17,600 1,600 19,200 
WATER ! 18,000 3,000 21,000 
BITS & REAMERS 30,000 1,000 31,000 
MUD &JCHEMIGALS f 25,000 25,000 
DRILL STEM TEST \ 4,500 4,500 
GORING & ANALYSIS I 0 

5,000 
8,000 

15,000 
9,000 

12,000 
3,000 

21,000 
4,000 

6,000 
16,000 
5,000 

80,000 
20,000 
18,000 
22,000 

2,000 
3,000 
2,000 

56,000 
615.500 

5,700 

12,500 

45,000 

21,000 
14,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
2,000 

14,600 
160,800 

776,300 

We approve: 

NORTEX CORPORATION 

By: 

Name/Title: 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 



CONCHO OIL & GAS CORP, 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 

DRILL STEM TEST 
CORING & ANALYSIS 
CEMENT SURFACE 

CEMENT INTERMEDIATE 
CEMENT PRODUCTION! 
CAS'NpfCREWS & EQUIPMENT 
FISHING TOOLS & SERVICE 
CONTRACT LABOR 
CQMPANY SUPERVISION 
CONTRACT SUPERVISION 
TESTING CASING/TUBING 
M U D J L Q G G I N O U N I T 

LOGGING/WIRELINE SERVICES 
PERFORATING 
STIMULATION/TREATING 
COMPLETION UNIT 
RENTALS 
TRUCKING/FORKLIFT/RIG MOBILIZATION 
WELDING SERVICES 
FLOAT EQUIPMENT & CENTRALIZERS 
MISCELLANEOUS 
CONTINGENCY 

TOTAL INTANGIBLES 

TANGIBLE COSTS 
SURFACE CASING 
400*133/8" 
INTERMEDIATE CASING 

1300'85/8" 
PRODUCTION CASING k LINER 

9000'41/2" 

TUBING 8800* 23/8" N-80 
W ELLHEAD EQUIPMENT 
PUMPING UNIT 
RODS 
PUMPS 
TANKS 
FLOWLINES 
HEATER TREATER/SEPARATOR 
ELECTRICAL SYSTEM 
PACKERS/ANCHORS/HANGERS 
COUPUNGS/FITTINGSA/ALVES 
GAS COMPRESSORS/METERS 

MISCELLANEOUS 
CONTINGENCY 

TOTAL TANGIBLES 
TOTAL WELL COSTS 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp 

By: ErickW.Nelson 0 

4,500 

5,000 

8,000 

4,000 

2,000 
2,000 

15,000 
1,500 
6,000 

13,000 

15,000 
20,000 

1,000 
1,500 
1,000 

38,100 
418,600 

5,700 

12,500 

4,000 

1,000 
2,300 

25,500 
444,100 

Date Prepared: 1/13/03 

We approve: 

WESTERN OIL PRODUCERS, INC. 

By: 
Name/Title: . — 

15,000 
5,000 

10,000 
1,000 
6,000 
2,500 

3,000 
5,000 

80,000 
20,000 

3,000 
2,000 
1,000 
1,500 
1,000 

17,900 
196,900 

45,000 

21,000 
10,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
1,000 

12,300 
135,300 

332,200 

LOCATION: Sec.20iT18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 

DAMAGES/ROW | 5,000 5,000 

SURVEY/STAKE LOCATION 1,000 1,000 
LOCATiON/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRIl^NG/COMPLETIONOVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT \ 0 
FOOTAGE CONTRACT ! 0 
DAYWORK-CONTRACT! $7200/day 158,400 14,400 172,800 
FUEL & POWER : 17,600 1,600 19,200 
WATER J 18,000 3,000 21,000 
BITS & REAMERS * 30,000 1,000 31,000 
MUD8ICHEMICALS \ 25,000 25,000 

4,500 

5,000 
8,000 

15,000 
9,000 

12,000 
3,000 

21,000 
4,000 

6,000 
16,000 

5,000 
80,000 
20,000 
18,000 
22,000 

2,000 
3,000 
2,000 

56,000 
615,500 

5,700 

12,500 

45,000 

21,000 
14,000 

12,000 
1,000 

15,000 

6,000 
10,000 
2,000 
2,000 

14,600 
160,800 

776,300 

This AFE is only an estimate. By signing you agree to pay your share 

of the actual costs incurred. 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLEVQURATIVE/PERMtT 1,000 1,000 
DAMAGES/ROW j 5,000 5,000 
SURVEY/STAKE LOCATION _000 1,000 
LOCATtON/PITS/ROAD EXPENSE 20,000 2,000 22,000 
ORIMNGJCOMPLETION; OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT j 0 
FC^PfAGECONTRACT \ : 0 
DAYWORK-CONTRACT i $7200/day 158,400 14,400 172,800 
FUEL 8. POWER j 17,600 1,600 19,200 
WATER j 18,000 3,000 21,000 
BITS 8. REAMERS i 30,000 1,000 31,000 
MUD & CHEMICALS • 25,000 25,000 
DRILL STEM TEST \ 4,500 4,500 
CORING & ANALYSIS j 0 
CEMENT SURFACE ; 5,000 6,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENT PRODUCTION; 15,000 15,000 
CASING CREWS & EQUIPMENT 4,000 5,000 9,000 
FISHING TOOLS 8. SERVICE 0 
CONTRACT LABOR ! 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTtNjGGASINGfTUBING 1,500 2,500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING j 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
OOMPtETIQNUNIT \ 20,000 20,000 
RENTALS \ 15,000 3,000 18,000 
TRUCKINQ/FORKLIFT/RIG MOBILI2ATION 20,000 2,000 22,000 
WELDING SERVICES { 1,000 1,000 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS \ 1,000 1,000 2,000 
CONTINGENCY j 38.100 17,900 56,000 

TOTAL INTANGIBLES 418,600 196.900 615.500 

TANGIBLE COSTS : 

SURFACE CASING \ 5,700 5,700 
400'13 3/8* j 
INTERMEDIATE CASING 12,500 12.500 
13Qgft«8* j 
PRODUCTION CASING 4LINER 45,000 45,000 
tSBCNtfoir ! • 

TUBING! 8800' 2 3/8" N-80 21.000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT { 0 
RODS P. 
PUMPS 0 
TANKS 12,000 12,000 
FLQWUNES 1 - 0 0 0 

HEATER TREATER/SEPARATQR 15,000 15,000 
ELECTRICAL SYSTEM 2. 
PACKERS/ANCHORS/HANGERS 6,000 6.000 
COUPEINQS/F1TT4NGS/VALVES 10,000 10.0°0 
GAS COMPRESSORS/METERS 2,000 2.000 
MISCELLANEOUS _____ 1.000 2 . ° 0 0 

CONTINGENCY 2,300 12,300 14,600 
TOTAL TANGIBLES 25,500 135,300 160.8°0 

TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho OU & Gas Corp. 

We approve: 

MCBRIDE OIL & GAS CORPORATION T n i s A F E i s ™ es t i m a t* 
of the actual costs incurred. 

By: — 
Name/Title: 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Dayton Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-iT18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 
i 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 
DAMAGES/ROW ' 5,000 \ 5,000 
SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
PRILLING/COMPLETION OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT < 0_ 
FOOTAGE CONTRACT I 0_ 
DAYWORK-CONTRACT j $7200/day 158,400 14,400 172,600 
FUEL & POWER S 17,600 1,600 19,200 
WATER ; ; 18,000 3,000 21,000 
BITS & REAMERS ', 3Q,QQ0 1,0QQ 31,000 
MUD & CHEMICALS i 25,000 ; 25,000 
DRILL STEM TEST 4,500 4,500 
CORING* ANALYSIS » 0 
CEMENT SURFACE j 5,000 5,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENT PRODUCTION' 15,000 15,000 
CASlNGjCREWS& EQUIPMENT 4,000 5,000 9,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR ! 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15.000 6,000 21,000 
TESTING CASING/TUBING 1,500 2.500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3.000 16,000 
PERFORATING j 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
C^PLSTIONUNIT ! 20,000 20,000 
RENTALS i 15,000 3.000 18,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES j 1,000 1,000 2.000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS I 1.000 2,000 
CONTINGENCY j 38,100 17.900 56,000 

TOTAL INTANGIBLES 418,600 196,900 615,500 

TANGIBLE COSTS i 
SURFACE CASING 5,700 5,700 
400'133/8' j 
INTERMEDIATE CASINq 12,500 12,500 
1300'8 S/8' \ 
PRODUCTION CASING 4 LINER 45.000 45,000 

9000*41/2" : 
TUBING 8800' 2 m ' N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT ; 0 
RODS 0 
PUMPS 0 
TANKS 12.000 12,000 
FLOWLINES 1.000 1,000 
HEATER TREATER/SEPARATQR 15.000 1 5 . ° 0 0 

ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6.000 6,000 
CQUPLINQS/FITTINGSA/ALVES 10.000 10.000 
GAS COMPRESSORS/METERS 2,000 2,000 
MISCELLANEOUS 1,000 2.000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

We approve: 

EARLENE C. TWEEDY TRUST T h i s A F E i s «** a n e s t i m a t < 
of the actual costs incurred. 

By. 
Name/Title: 
r \ - * 4 - - . t 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

LOCATION: Sec.20-iT18S-R26E COUNTY & STATE: Eddy, NM 
1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 1,000 
DAMAGES/ROW j 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 : 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
PRILLING/COMPLETION; OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT j 0 
FOOTAGE CONTRACT j . 0 
DAYWORK-CONTRACT j $7200/day 158,400 14,400 172,800 
FUELS, POWER I 17,600 1,600 19,200 
WATER | 18,000 3,000 21,000 
BITS & REAMERS i 30,000 1,000 31,000 
MUD & CHEMICALS j 25.000 25,000 
DRILL STEM TEST j 4,500 4,500 
CORING & ANALYSIS S 0 
CEMENT SURFACE j 5,000 5,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENT PRODUCTION; 15,000 15,000 
CASING CREWS & EQUIPMENT 4,000 5,000 9,000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR j 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTING CASING/TUBING 1,500 2,500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
LOGGING/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING I 6,000 5,000 
STIMULATION/TREATING 80.000 80,000 
COMPLETION UNIT 20,000 20,000 
RENTALS } 15,000 3,000 18,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES ; 1,000 1,000 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3.000 
MISCELLANEOUS ) 1,000 1,000 2,000 
CONTINGENCY ; 38,100 17.900 56.000 

TOTAL INTANGIBLES 418,600 196,900 615,500 

TANGIBLE COSTS i 
SURFACE CASING 5,700 5,700 
400'133/8' i 
INTERMEDIATE CASING 12,500 12,500 
w&sm' t 
PRODUCTION CASING /, LINER 45,000 45,000 
9Q0ff41/2' I 

TUBING 8800'2 3/8" N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT 2. 
RODS 0 
PUMPS 0 
TANKS 12,000 12,000 
FLOWLINES 1,000 1.000 
HEATER TREATER/SEPARATQR 15,000 15,000 
ELECTRICAL SYSTEM 0 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPLWGS/FITT'NGS/VALVES 10.000 10,000 
GAS COMPRESSORS/METERS 2.000 2.000 
MISCELLANEOUS _0O_ 1,000 2-0°0 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 135,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

This AFE is only an estimate 
DEVON ENERGY PRODUCTION COMPANY, L.P. o f t h e a c t u a l c o s t s i n c u r r e d 

By. 
Name/Title: 



CONCHO OIL & GAS CORP. 
AUTHORITY FOR EXPENDITURE 

WELL NAME: Daytoh Flyer #1 PROSPECT NAME: Dayton 
LOCATION: Sec.20-T18S-R26E COUNTY & STATE: Eddy, NM 

1980' FNL & 1980' FEL OBJECTIVE: D&C 9000' Morrow well 

INTANGIBLE COSTS BCP ACP TOTAL 
TITLE/CURATIVE/PERMIT 1,000 • 1,000 
DAMAGES/ROW ? 5,000 5,000 
SURVEY/STAKE LOCATION 1,000 1,000 
LOCATION/PITS/ROAD EXPENSE 20,000 2,000 22,000 
DRILLING/COMPLETION; OVERHEAD RATE 5,000 1,000 6,000 
TURNKEY CONTRACT I 0 
FOOTAGE CONTRACT j 0 
DAYWORK-CONTRACT; $7200/day 158,400 14,400 172,800 
FUEL & POWER , 17,600 1,600 19,200 
WATER ; 18,000 3,000 21,000 
BITS & REAMERS i 30,QQ0 1,0QQ 31,000 
MUD & CHEMICALS 25,000 25,000 
DRILL STEM TEST ; 4,500 4,500 
CORING & ANALYSIS 0 
CEMENT SURFACE ; 5,000 5,000 
CEMENT INTERMEDIATE 8,000 8,000 
CEMENT PRODUCTION: 15,000 15,000 
CASING CREWS & EQUIPMENT 4,000 5,000 9.000 
FISHING TOOLS & SERVICE 0 
CONTRACT LABOR \ 2,000 10,000 12,000 
COMPANY SUPERVISION 2,000 1,000 3,000 
CONTRACT SUPERVISION 15,000 6,000 21,000 
TESTINGCAS'NG/TUBING 1,500 2,500 4,000 
MUD LOGGING UNIT j 6,000 6,000 
UQBSGtNG/WIRELINE SERVICES 13,000 3,000 16,000 
PERFORATING \ 5,000 5,000 
STIMULATION/TREATING 80,000 80,000 
COMPLETION UNIT j 20,000 20,000 
RENTALS , 15,000 3,000 18,000 
TRUCKING/FORKLIFT/RIG MOBILIZATION 20,000 2,000 22,000 
WELDING SERVICES \ 1,000 1,000 2,000 
FLOAT EQUIPMENT & CENTRALIZERS 1,500 1,500 3,000 
MISCELLANEOUS ; 1,000 1.000 2,000 
CONTINGENCY \ 38,100 17,900 56,000 

TOTAL INTANGIBLES 418,600 196,900 615.500 

TANGIBLE COSTS : 
SURFACE CASING : 5,700 5,700 
400* 13 3/8" , 
INTERMEDIATE CASING 12,500 12,500 
1300'8 5/8" . 
PRODUCTION CASING 4 LINER 45,000 45.000 

9000*4172" ; 
TUBING SaOO12 3/8" N-80 21,000 21,000 
WELLHEAD EQUIPMENT 4,000 10,000 14,000 
PUMPING UNIT 0 
RODS 0 
PUMPS 2. 
TANKS 12.000 12,000 
FLOWLINES 1,000 L 0 0 0 

HEATER fREATER/SEPARATOR 15,000 15,000 
ELECTRICAL SYSTEM P_ 
PACKERS/ANCHORS/HANGERS 6,000 6,000 
COUPyNGaFITTINGSA/ALVES 10.000 10.00° 
GAS COMPRESSORS/METERS 2.000 2,000 
MISCELLANEOUS 1,000 1.000 2,000 
CONTINGENCY 2,300 12,300 14,600 

TOTAL TANGIBLES 25,500 136,300 160,800 
TOTAL WELL COSTS 444,100 332,200 776,300 

PLUGGING COST 
TOTAL DRY HOLE 

Concho Oil & Gas Corp. 

This AFE is only an estimate. By signing you agree to pay your share 

We approve: 

WESTWAY PETI 

By: 
Name/Title: 
l - \ - . 4 - « . 


