19.15.3.104 NMAC WELL SPACING AND LOCATION

A. CLASSIFICATION OF WELLS: WILDCAT AND DEVELOPMENT WELLS
(1) WILDCAT WELL

(a) In San Juan, Rio Arriba, Sandoval, and McKinley Counties a wildcat well 1s any well
to be drilled the spacing unit of which is a distance of two miles or more from:

(1) the outer boundary of any defined pool that has produced oil or gas from the formation
to which the well is projected to be drilled; and

(ii) any well that has produced oil or gas from the formation to which the proposed well is
projected to be drilled.

(b) In all counties except San Juan, Rio Arriba, Sandoval, and McKinley, a wildcat well is
any well to be drilled the spacing unit of which is a distance of one mile or more from:

(i) the outer boundary of any defined pool that has produced oil or gas from the formation
to which the well is projected to be drilled; and

(i1) any well that has produced oil or gas from the formation to which the proposed well 1s
projected.

(2) DEVELOPMENT WELL

(a) Any well that is not a wildcat well shall be classified as a development well for the
nearest pool that has produced oil or gas from the formation to which the well is projected to be
drilled. Such development well shall be spaced, drilled, operated, and produced in accordance
with the rules in effect for that pool, provided the well is completed in that pool.

(b) Any well classified as a development well for a pool but completed in a producing
formation not included in the vertical limits of that pool shall be operated and produced in
accordance with the rules in effect for the nearest pool that is producing from that formation
within the two miles in San Juan, Rio Arriba, Sandoval, and McKinley Counties or within one
mile everywhere else. If there is no designated pool for that producing formation within the two
miles in San Juan, Rio Arriba, Sandoval, and McKinley Counties or within one mile everywhere
else, the well shall be re-classified as a wildcat well.

B. OIL WELL ACREAGE AND WELL LOCATION REQUIREMENTS

(1) Any wildcat well that is projected to be drilled as an oil well to a formation and in an
area that in the opinion of the Division may reasonably be presumed to be productive of oil rather
than gas and each development well for a defined oil pool, unless otherwise provided 1n special
pool orders, shall be located on a spacing unit consisting of approximately 40 contiguous surface
acres substantially in the form of a square which is a legal subdivision of the U.S. Public Land
Surveys, which is a governmental quarter-quarter section or lot, and shall be located no closer
than 330 feet to any boundary of such unit. Only those 40-acre spacing units committed to active
secondary recovery projects shall be permitted more than four wells.

(2) If a well drilled as an oil well is completed as a gas well but does not conform to the
applicable gas well location rules, the operator must apply for administrative approval for a
non-standard location before the well can produce. The Director may set any gzuqafmsﬁtﬁﬁ for
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C. GAS WELLS ACREAGE AND WELL LOCATION REQUIREMENTS: Any wildcat
well that is projected to be drilled as a gas well to a formation and in an area that in the opinion
of the Division may reasonably be presumed to be productive of gas rather than oil and each
development well for a defined gas pool, unless otherwise provided in special pool orders, shall
be spaced and located as follows:

(1) 640-ACRE SPACING applies to any deep gas well in Rio Arriba, San Juan, Sandoval
or McKinley County that is projected to be drilled to a gas producing formation older than the
Dakota formation or is a development well within a gas pool created and defined by the Division
after June 1, 1997 in a formation older than the Dakota formation, which formation or pool is
located within the surface outcrop of the Pictured Cliffs formation (i.e., the San Juan Basin).
Such well shall be located on a spacing unit consisting of 640 contiguous surface acres, more or
less, substantially in the form of a square which is a section and legal subdivision of the U.S.
Public Land Surveys and shall be located no closer than: 1200 feet to any outer boundary of the
spacing unit, 130 feet to any quarter section line, and 10 feet to any quarter-quarter section line or
subdivision inner boundary.

: e s to any deep gas well in Lea, Chaves, Eddy or Roosevelt
County, deﬁned asa well that 1spr01ected to be drilled to a gas producing formation or is within
a defined gas pool in the Wolfcamp or an older formation. Such well shall be located on a
spacing unit consisting of 320 surface contiguous acres, more or less, comprising any two
contiguous quarter sections of a single section that is a legal subdivision of the U.S. Public Land
Surveys provided that:

(a) the initial well on a 320-acre unit is located no closer than 660 feet to the outer
boundary of the quarter section on which the well is located and no closer than 10 feet to any
quarter-quarter section line or subdivision inner boundary;

(b) only one infill well on a 320-acre unit shall be allowed provided that the well is
located in the quarter section of the 320-acre unit not containing the initial well and is no closer
than 660 feet to the outer boundary of the quarter section and no closer than 10 feet to any
quarter-quarter section line or subdivision inner boundary; and

(3) 160-ACRE SPACING applies to any other gas well not covered above. Such well
shall be located in a spacing unit consisting of 160 surface contiguous acres, more or less,
substantially in the form of a square which is a quarter section and a legal subdivision of the U.S.
Public Land Surveys and shall be located no closer than 660 feet to any outer boundary of such
unit and no closer than 10 feet to any quarter-quarter section or subdivision inner boundary.

.D. ACREAGE ASSIGNMENT

(1) Well Tests and Classification. It is the responsibility of the operator of any wildcat or
development gas well to which more than 40 acres has been dedicated to conduct a potential test
within 30 days following completion of the well and to file the test with the Division within 10
days following completion of the test. (See Rule 401)

(a) The date of completion for a gas well is the date of the conclusion of active
completion work on the well.
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