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November 15, 1929

dr. J. Wo Enison
Texas-New Mexieo Pipe Line Coupany
Houston, Texas

fieg Case Ho. L5¢ (&) Adortion of Hules for
issuance of cergificates as to legulit of
il run, etc.; (o) Adoption of rules rclating

to _the maxing up of shorta_e o1 bacx ;éow&ule.

Dear lir. Enlsons

In repsly to your letter of RKoverber 12, on Dececper ©

&% cleven olclock A. Xey; &t &guua Fe, the Couuistion will
receive the report of the Conzittes on Proposed rules.

he nearing on this cuse with evidence a&duceﬁ was held
July 21, 1939, &t widch tize & Comnittee on Proposed nules
wes cesignated and instructed to regort to the Cowmmi:csion
a®t the call of tue 00@:;g5104. A£11 of tioce vio nterc
tielir wppearence at tie nearing on July «L1 were notificd
by personal letter. In the register of &) zarances for
that aearing on that day, neitner you nor tae Texus-
New lMexico Pipe Line Comsany are registered, walen fact
accounts for the reason of your not huving « personal
letoer.

Inassnuch s the evidence nud “lluuho waen teden and
tiie eeting at eleven o'clocs w. i, on Decvaider © 1s ssrely
for the purpose of the Counission receiving tue rejort of
tic Committee on hules, no re-publication of tie Hotice of
Hearing was necessary ag a aatiar of law,. Hovever, all
interssted parties sre esgecleily welcone aad tisir attzndance
of this meeting will be dgpfﬁc;atcd by the Comuil:sion, for
their suggestions may be of infinite value.

Very truly yours,
OIL CONSERVATION COIZIISSION

By __
FWik Frank Worden, Gecretary




TEXAS-NEW MEXICO PIPE LINE COMPANY

P. O. BOX 2332
HOUSTON, TEXAS

lovember 13, 193%.

State of Yew Lexico,
01l Conservation Commission,
Santa Fe, New iexico.

Gentlemen: Attention of ir. frank Worden
» - s ,
Coprissioner of Public Lands

“le have received notice of public hearing
to be held at Santa e on Necember &, 1939, for the
nurnose of considering the revisin®, modifyin: and
amending the existing proration plan desinated as
Order No. 48, and Oriler No. 33, Lea County, lew
l.exico.

le had previously been advised by New
l'exico 011 and Zas 4ssociation that Case llo. 195,
quoted below, wouli be consldered for hearing.

"Case Wo. 15 = (a) The adoption of rules, re:xulations
and orders as may be necessary to make effective the
prohibitions contained in Section 13, Chapter 72, Laws
of New Yexico 1935, an< for the issuance of certifi-
cates of clearance or tenders, or some other method,
so that any person nay have an opportunity to detsarmine
whether any contemplated transaction of sale or pur-
chase or acguisition, or of transportation, refining,
processing, or handling in any other way, involves
illezal o1l or ille~al oill product.

(v) The adoption of rules, resulations
and orders relating to the making up of shorta:e or
back allowable,"




State of New ¥exico -2 - 11-13-39

We will appreciate your advising if it is
the intention to consider Case No. 15, as outlined
above, at the hearins to be held on December &, 1939.

Yours very truly,

JNVE-CBA




Noveasber 13, 1939

Honorable Glenn Staley
Proration Umpire
Hobbs, New Mexico

Ay dear Glenu

With reference to the two-page neading of the HNovezber
Proration 8Se¢hedule Just recelved, your attention is directed
to tiie last line of the heading, wihich reads:

PDONE at 8Banta Fe, New Mexico, thils 31lst day of
August, 1939.%

Under our revised schedule and heading, that date line
should carry the date the Comnlssion met and ordered the
allowaple, which date is aiwuys tne date on the telegran
seat you, and should have therefore read:

YDONE at Santa Pe, New Mexlico, tais <7ta day of
Qctober, 1939." )

The reason the headlng should take a4 new date each time
is because in its revised form and under emergency rules
tiue heading, among other things, is not only an allowaile
for a specific agount of oil for specific nalf-xzonthly
periods, but also the Commission's certificate of legal
authorization. Therefore, the matter of cadnge of date line
at the bottom of the heading esch montn is of paramount
iaportance.

At the very top of tue heading, the last order listed,
"Order No. 219A%", should have reud, POrder No. 219.°F

I wish to thank you heartily for putting me on the
ameiling list to receive the monthly proration schedule.
It is most convenient to me for its immediate informative
matter.

¥ith kindest personal regards,
Cordially yours,

Cerl B. Livingston

CBL:ik Attorn
c¢ - Honorable J. 0. Seth. orney




govewner 13, 1939

donoravie J. U. Seth
stlorney at Law
venta e, New wexico

Hey Case No. 15, for tine purpoce ol &dopLilyg
certain rules «na reguiations, recessed on
the <1lst day of July, 19239, until tune
Committee on fuies is reudy lo_1rewort.

a4y dewr osudge Letn:

pnciosea please fina icotte:r duated wovember 7 Irui uienn Cleagy
Lo sume of tne members ol tuoe Conwittee o hules wilit f€gara Tu
tue wbove captioned matter. wr. Ctaley nas set Decemver 5,
7130 £. .., ot La Fonda, as the date Ior tue Committee TO convene,
to get into final draft tne Comaittee's report to ve presented
pefore tane Commission tne follovwing day at L1:dd a. ...

It i3 to pe noted in the u»roposed dralt, hule 4, taat tue

izsion 1s not to go bac4 and germlt tihie runs of shovtase
sny iurtuer then Octover 1, 1939. 1t would piezse me muco 11
vou would give this some thouial ane £1lVe JOour VIews LU Lue wou-
@giission. The Comuaission nes aneretolfore noped to ue atLle LO SeT
tne pige line companies to run a material part of tne vest
zeccwnuleted shortage. Tnis opportunity agzpears to ve on lie
verge of presenting itself, in tuat tnere are now inguiries for
and recuests for more 0il tuan tue suresu of xines 1is roComuenieig,
tie dewend being increased cecause OI the Zurogean Tor conkitions
and rtne repeal of tihe Emopargo. sapparently, tae onwy WwWay tiue
Commission legally could ailow tie running oI more oll, 1u tune
wousence of furtner increase by tne bureau of wines, woulc e TO
turn to uiie large accumuiated oacK ailowavie. Tue cale Of
Gcto.er 1, 19329, wiicn Mr. Staley suss€sSts in proposed nule 4,
would eliminate fully ninety-nine

ey cent of &ll buck sllovenlie.

Tne suggested draft as represented in Lir. Staiey's letter
is stiiL lacwing in one essentiai varticuilai - walco 15 L0 say,
to provise for a rule as to certiiication uy tae comalosion 1In
tue introductory portion of tae wmontuly proration scuagcule toal




honoiavie J. U. Seth - Li/uE/EY

and back ailowaples, is autuorired. 1Luls 18 D01 LilE€ Swae O
simplicivy . Thids very tning ic cewll, done in tue curiyent Jrola-
tion scredule under tempotary [fuiss, UUul, OF COULrse, We uust wLave
some wutnorization 1n toae oerianeny rTures To D& €sléuilidcl.,

In Taris respect, tae introauctory vortloll O Lua€ L0il.adly vl Wiwbnol
scaetuie For tune current monta, &mong Otner talngs, osroviaes: '

tue prosuction ¢i oll reoresentec in tue scaedule, Lolu current

Winis is to certify as to autiaorizetlion ol tae oirocuctLon
of o011 pota for current wiilowaple and pat«s &ilovuuie

11 tne proration scnedule attaCiiew dcrelo all @eGe &

oalt nereol.

Pailovaules l'or weils completed during tie [irst Liaonuiily
DET i0d are not saovn in tuae oproraition scnsduie altacChied
nersto and maede & part itereor, pul arve snovI 1 & Sugole-

selitedl Jrovation scaedule Ior thne cecond piioniiily L€1i04;

and vaen sala sugnlemental ororvabion schedule 185 ldeutiiled

25 & supplement to the proratiocn LCcaequie &LLedned aci Lo

and signed py the Commission &5 Lereinieiov, s&lS Susulémeiilon
Jroration scanedule snedl eve tas seme 1—¢c eIlotl && 1O
sutncrization of productiocn &5 Luoupn originaily a part of

tue proration scnedule atlaches usreto ant @=0€ & Jarl neievl.!

l"

ot}

vert D. Livitgston
nttorney




DOMESTIC PRODUCING DEPT

THE ATLANTIC REFINING COMPANY
PETROLEUM PRODUCTS
P. Ce Box 808

Carlsbad, New llsxico

IN REPLY REFER TO FILE

Hovember 10, 1939

Hon. Carl B, livingston
0il Conservation Comuicsion
Santa fe, New Mexico

Dear Carl:

By telephone call ..ednesday and copy of letter sent
to the members of the coumittee which should reach you by
this time you will have been advised of the plan whereby
the committee including yourself can discuss and eventually
crystaliize rules and regulations which can be recommended
to the Commission, By meeting on the evening of December 3,
we will hzve an opportunity to exchange views., Up to now,
only written discussions have been exchanged.

Loocking forward to sseing you at that time if not sooner,
and trusting that the present very evident political ciffi-
culties do not interferse with the usual efficient and business-
like operations of the land office, I am

Yours very truly,

S

Edgaor ¥raus




Hoverber $<1225

Wl'e ve Y Hubhm’d
Bvmble (11 & RBfg. To.
Houstun, Texnt

“re Jopn Trites
‘hell Pste CoBPe
licur ton, Texae

Hr. dgar Krsur
Atlantic Rfpg. To.
Cearisbad, F.i.

Cortlemen:

Hre Cerl Livinggsten, nttorney for the 11 Jomservetlon “ormirsiom
of the Ttate of dew idexico he% sugrested that your committce mset with
him st 7:30 P.Y. Teoember 5 at thu Le Fonds, Uente -, Few -exiec to
di seuss rulee governing the running of oil chortape irom {ields in ‘outh-
sastern Sew lexico. A rough dreft O:R:;ﬁfegt&é rul=s is s follows:

le Thet the I'roratiom Sgheculc Abe lrsusd on the Pirst of each rmomth
for the full month instead of Li-meonthly &t In the mast. Over
and 'hort “tatement to b¢ carbined with the mentkly Tror ation
 tehed
Kl Ay f"‘
o
L./\

r\ A t

,,,,

P - w“\(” ' Fhie vun;:lemv:: Tesued, cﬁthe sixtesnt of eachﬂmonth.
SV - “
w : : S..:a zaregranh 17 ebeve chell
—E‘fmrt%es £hall Be redie wm ﬁ&ln > reme period of tiﬁe; or
s liks neried of time., After twe suooeeciiry wmonth:’. hortegcr
L or the pipe lime would not run the nlloweble, or thet remedial

,J' {w\f ) "e\}p).)l"’\‘
9 3e Theg Win&&‘smh&c le i 1"
- thow mearGod shorte.- -eg for cwemi}igv soathe’ wnt cush
e /if overege oscurs, whieh 1t uSwoldable and lewful, Lien such
A /' overege should be oampensated by revnged xllowable within a
e i}
S e shell be eliminated from the schadule unlecr the o cretor
. furnichoe & written statement to show thet he could ot sell,
f\_}"‘"{; ‘ . work for the purrocre oo sonserving reservolr vwmcpgy hed coused
h the shortege.

Wells completed betwe:n +h fipst rnd cixteenth of sV ron ,} WE\ "uﬁv»\:
- be imluned in - Fu “1"!’3""!’*(‘. M to t.ha/\wmth‘ty Eohooanlee [é/ 4

LY



Page 2

% 4. CShortage inocurred prior to Ostober 1, 1939 due to lack of pipe
line gonnestion or the inability to sell the allowable, shall
be cumulative and allowed. Sueh shortegers shall be shwwn in
the owmulative oclumm om the Proretion Schedule and the emount
of oummletive shortaje suthorlzed to be rum shall be added to
the current allowable ond totael shown as net allowable,

4 5, In no event should shorteges when authorized, be produced in
such manner or in such ceily emounts as to constitute waste.

Yours very truly,

Glenn §%aley,
co: J. Hlles, ~hairmen
Governor Ttate cof ¥H..,
Senta e, Ne'e

Al.iie NoCorkle
Chairman Lea County Operatorc Committee
. Yorth, Texas

|/ Cerl B. Livingston
Attorney Uil Ccnservation Commul:ision
Santa Fe, N.M.
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neavin s {(wnd there ars ugiiin.s s«t {op Decuiber 6), uu,ie
Ll® “i»%ga sevaral owople iﬂ Lown, ﬁihy Jf &% tone suese L1
o ;na :ely pbusiness 0 wne Stele Lund UI7ice. fnong tils 94:i~

£ wre wlways & 1ot ol ilegel sstilevs wolun Take uwy virtuslly

! my time except vuen I .. axt&hﬂxg sitiling in & a.;:is;.
he Committes couls sizoly convene Tor & session in pe.ce and
s ﬂe ?oald #3rK effectively in ¢ cur.cratively =s=nort tize.
ad Bazpy to wdjlust gy tize vitu ivhe zeebting of tie
ttﬁ% at vhatever Li“& 91 Sisle tne Chalrsen BEy hele.  Jae
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2 - Housreble De D. Crites Attorney

s -~ donorgble V. E. Bubbard




RAYBURN L. FOSTER

GENERAL ATTORNEY

WALTER L BARNES

H C PEYTON

EC WAITE CLARK

BRICE T SUTTON
R E BOGGESS

GEQORGE L SNEED

ATTORNEYS

LEGAL DEPARTMENT

DON EMERY

NICE PRESICENT R B F HUMMER
AN GENERAL COLNGDEL GENERAL ATTOKRNE v
R H HUDSON R HUDSON
COUNSE. “O LEGAL DERARTMENT M M MAHANY

NEWTCON MONTGOMERY
DARLENE G AMNUODERSON
L R SMITH

ATTORNE &

BarTLESVILLE, OKLAHOMA

November 4, 1939

Mr. Carl B, Livingston, Attorney,
0il Conservation Commission,
State of New Mexico,

Santa Fe, New Mexico,

In Re: Case No. 15, for the purpose of
adopting certain rules and regu-
lations, recessed on the 2lst day
of July, 1939, until the Committee
on Rules is ready to report.

Dear Mr. Livingston:

I sincerely thank you for your letter of October

31lst, advising me that in an exscutive meeting held on ' =
that date, the Commission set December 6, 1939, at eleven -
o'clock A. M., as the date for receiving the Committee's \

Report on Rules in the above matter,

Yoursgwery truly,

®. Bs ¥«
RBFH:IR /F/

ce- Mr, C. P. Dimit




THE ATLANTIC REFINING COMPANY

PETROLEUM PRODUCTS
F. G. Box 808
Carlsbad, NNew hexico

DOMESTIC PRODUCING DEPT.

IN REPLY REFER TO FILE

November 3, 1939

Hon, Carl B. lLivingston
Attorney for 0il Conservation Coumission
Santa Fe, New Mexico

Dear Sir:
Your letter with its notification of a hearing on

December 6, at which time the report of the coummittee on
rules and revuldtlons concerning overages and shortages

-will be heard, is before me.

With special reference tc the appended note, T think
it wight be adviseble to call the committee for a short
session prior to the actual hearing, since we have had no
opportunity to meet together, our only contact being by
correspondence with Iir. Staley., I weuld suggest that he
call a meeting of the committee at such & time as is con=-
venlent to you so thet we can =il discuss tine matter prior
toaformal report.

Yours very truly,

ﬁ%@

gar Kraus
/

CC: MNr. Cs G+ Staley




