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Ie RE: SUSPENSION OF PRODUCTION OF CRUDE
‘ il 1IN BEW HEXICQ ‘

s

The Hew Mexico 04l ﬁanﬁérv&tiaﬁ;$§ﬁﬁigﬁiaa promulgated
Qrdéfvﬁﬁ. 196, suspending predustion af crude oil in New Rexico
for a fifteen~day peried to prevent physical waste, a ¢opy of
¥hilch order &md the pertinent portions of the Commizsion's pro-
ceedings in adopting such order are Bereto sttached and marked
Exhibit RA", pursuant to the provisions of Section 1 and Seecliion 2,
Chapter 72, Laws of Hew dexico 1935. The pertinent portions of
said sectlons reads

Riection L« The production or hendling of erude petroleunm
¢il or natural ges, or the handling of products thereof,

in such menner or under sueh conditions or in such amounts

a5 to constitute or result in waste 1s esch hereby prohidbited,

YBeotion 2. A& a&eé in $hls sct, the term 'waste,! in
addition to its ordinary meaning, shall inecludet :

v(a) ‘Underground wastelvs #* @
#(b) 1Hurfase waste!™® » #

*(s) The producticn of crude petroleum oil in this state
in excess of the reasonable market demund for such crude
petroleun oll. 8Bueh excess production causes or results
in waste which is probibilted by this Aet. The words
'reasonsble market desend,' as used herein, shall be
gonstrued to mean the demand for such orude petroleum oil
for ressohable turrent requirsments for current consusption
end use within or outside ihe state, together with the
desend for such smounis a5 are reasonsbly negessary for

- bullding up or maimbtalning reasonable storage reserves
of orude petroleum oll or the products thereof, or both
sush erude petroleum oil amd producta,®

The Commission Lisaued the !@régaing order &E 8N emargency
order, without formal notice of hearing, pursusnt to the provisions
of Seetion 15 of same 2ald Chupter, which section readss

“Seatlon 15, BExcept as provided for herein, before any
rule, regulation or order, including revecstion, change,
renewsl or extension thereof, shall be sade under the
provisiens of this sct, & publie hearing shall be held

&t such time, plave and manner &8s may be prescribed by

the Commission., ¥The Commission shall first give reasonabdle
notice of such hearing (in no esse less than ten days,
except in an emergency) and at any sueh hesring any perscn




having an interest in the subjeetl maiter wf th@ ﬁ&%ri&&
&h&i& be watiﬁlag o ﬁ& h%&?ﬁ‘ In cuse ap en

of EMergLenoy ru ’ T

elffeptive.¥ The %&rka&‘wﬂ ions arﬁ aineYs

ﬁw@@v&r, almost immediately after the promulgation of seld
emergency order, the Commigsion, on August 19, 1939, in Cese No. 18,
galled for a nearing on August 31, 1939, with notive a8 prescribed
by 2aid Section 1%, to considsr the ramiwwimgx

Phe suspension of produgtion of aﬁu&@ petroleun in Hew

Mexico for sueh further period as may be necessary (upon

the expiration of Emergency Order No. 196 of the &@ﬁ‘ﬁaxi&w

011 Conservetion Commission or any moedifiestion thersof)
im aorder Lo prevent waste.

PAny person heving sny interest in the subject of the ssid
hearing shall be antitled %o be haard.”

The hesrlng ss presoribed In ssid notice was duly held on
August 31, Bvidence was adduced &b sald hearing as to the ﬁ@@@saiﬁy
of any further suspension of produstion of crude oll ip New Mexico.
Az & result thersof, the Commission promulgated Order HNo. 197, &
sopy of which order 1s asttacked hereto snd saried Exhibit "B,

II, RE: REGULATIONS GOVERNING CERTIFICATES
EVIDEAGING LEGALITY OF OXL PROCUCKD

mmmmw&%&,fg@,

On June 22, 1939, in Case No. 15, the Commission ordered

published as presgcribed by law & notice of & hearing to be held
July 21, 1939, for the purpose of considering the following:

n{a) The adoption of rules, regulations sad orders as

may be necesssry to make effective the pronibitioms contalined
in Beetion 13, Chapter 7Z, Laws of Hew Mexico 1935, and

for the issuance of certificates of clearsnce or tenders,

or some other amethod, 80 that any person mey have an
opportunity to deteranine whether sny contemplated trans-
asgtion of sale or purchbsse or acoulsition, or of transpor-




- tation, rafiaiﬁgi processing, or handling in any other
way, imvolves illegel oil or illegal oll produet,

#(ph) The adoption of rules, regulations and orders re-
lating %o the making up of shortage or back allowable,.

®iny persvn havinmg any interest in the subject of the
sald hesaring shall be entitled to be heard.”

is prescribed by sald published notiee, & public hearing was
held by the Commission, evidence was adduced, a commitiee was
appointed by the Commission as advisory to the Commission te
study and recommend rules governing certificates evidencing
the legal status of oil produced and the making up of shortages,

On December 6, the Commission received the Committee's report
on proposed rules upon the matters for which the hesaring was called.
The Commizsion took the evidence adduced at the hearing and the
conmitteo's recommendstion under advisement, and on January 13,
1940, the Commission issued Order No. 235 promulgsting rules and
regulations governing the lssuance of the monthly prorationm
sehedule and supplement thereto, the certificate of the Commission
authorizing the production, purchese and gransgortation of oil
produced under such schedules and the making up of certaln shortages,
& copy of whieh order is stbtached hereto and marked Exhibits ®Cw,

III. BE: MAXZINUM GAB-OIL BAZIOS FOR THE

VARIOUS ¥
) I a.si-ill’;.'__’_'

On November 16, 1939, in Case Ho. 19, the Commission ordered
published, &s prescribed by law, & notice for a public hearing
to be held on Degember 9, 1939, For the purpose of considering the
followingt

"Phe sdoptlon of regulations governing oll-gas ratios
in the various producing fields in New Hexico.

"iny person h&via§ any interest in ithe subject of the
paid héering shall be entitled to be heard,¥

’?arsaxnt to said notice, & publie hearing was held and evi-
dence eddused, The Commission took the nmatters for which the




hearing was ¢alled under advisement, and on Jamuary 13, 1940,
1&@&5& §%¢¢» Ho. 238 regulating and preseribing msximum gas-oll
ratios for the warious fields of the SBtute of New Hexico, & copy
of whioh order iz hereto attached &nd marked Exhibit ®D®,
fimultenecusly with the issusance of said Order Ho. 238 and
a8 & eompanion order, the Commission lszsued Order No, 237 pre-

aﬁrihiﬁg'rﬂlai and regulstions for gas-oll ratio surveys in Hew

Mexice, a copy of which order is sttached hereto and marked
Exhibit "BF,




OIL CONSERVATION COMMISSION

{ELD IN THE OFFICE OF THE OIL

CONBERVATION WEDNEEDAY, AU0USYT
16, 1939

The Comslssion met in the office of the Cil Conservatlion Com-
mission &t 1032 P, M., ¥ednesday, &ﬁg@#% 16, 1939.

Progenty

Prank ¥orden, Commissiloner of Pubklic Lands,
, Eecretary
A» Andreas, State Geologiast

The Hinutes of the mesting of August 14, L95%, ¢ recorded in
the ¥imites Bookx of the Commission, were approvsd.

1% appearing that the lasedizte producvtion of erude petroleua
in Wew Mexioe in excess of the ressonable marked demund for suth
erude petroleum would tend Yo eorsate physiosl waste, the Coumlssion
considered the suspension of the produetion of an eusrgency, and
therefore declared an smergency and adopted Euergsney Order No. 196,
:ﬁigg'rgaés in full, to-wit: The Governor signed sald order eariler

B LAs 4d8Y.

BEFORE THE OIL CONBERVATION
COMMIBEION OF THE OTATE OF
YE¥ KEXICO

1§ THE MATTER OF BUSPENDING PROTUCTION
P CRUDE OXL IN KE¥ MEXICO FOR i
PIFTEER-DAY PHRIOD.

BMERGENCY OZDEE NO. 196

BY THE COBMIBSION:

WERHEAS, it appesrs that the ismedlate productien of ¢rude oil
tends Lo oreate waste because of the unstable conditiocn of the
petroleun industry, an emergency is bereby deelared.

It IS THBEREVORE OBDENED that all productien of crude oll in
How Hexico be suspended for s fiftsean-day period beginuning with
geven a'elock AJM., Auguss 17, 1939, and ending at seven slcleck
he Bup September 1, 1939, ‘

01L COREBRVATION COMMIBBION

(8RAL)

(Bpd) FRANK ¥
Cosnissioner of

Thers being no further pusiness the meeting adjourned.

O1L CONSERVATION CORMISSION
FPRAFE TORDRE, Commissioner of
Publie Lands
A. AWDREAB, Btate Geologist

EXHIBIT "an




EXHIBIT vBe,

(@@FX}
BEFORE THE OIL mﬁﬁﬁﬁvﬁiax
COMEIBSION OF THE STATE
OF HEW MEXICH

13 THE MATTER OF THE HEARING CALLED BY THE
QLL CONBERVATION COMMISSION OF THE STATE
OF NEW YEXICO FOR THE PURPOEE OF CONSIDERING

CABE NO. 18,
THE SUBPENGION OP PRODUCTION OF CRUDE
PETROLEUM IN NEW MEXICO FOR BUCH PURTHER ORDER HO, 197.
PERIOD 48 MAY BE WECBSSARY (UPON THR
EXPIRATION OF BMERGENCY ORDER HO. 196 oOF
THE NEW MEXICO OIL CONSERVATION COSMISBION
gﬁwx HODIFICATION THERROP) IH OADER 70

EVEN]

BY THE CONMIBSION:

This ceuse came on for hesring August 31, 1939, at 8Banta Fe,
Hew Mexico, with reference to the sbove designated matter,

. The Commission eonsidered the testimony addueced and the oral
motion before the Commission for the Aismiszsal of the proceedings
herein and the restoration of productics to normel &llowable, there
being no ebjsstion ralsed before the Commission by those appearing
&% the nearing herein, and it appeering to the Commisslon that
stocks of crude petroleus are reduced to the point wherein & normald
@llowable of crude petroleum would not &t Bhis time be in extwss
of reasonabdble market demand so as to result in waste,

1% 1& IREREFORE ORDERED that the proceedings herein be dis-
misssd without prejudiee and thet normel production of crude
petroleus be allowed by the Commission to begin et seven oteloek
A. ¥, Septeuber 1, 1939, the expiration time of Emergemcy Order
do, 196, |

GlL COESBRVATIOR COMMISSIOR

Commi f Public Lands

(88aL)

EXHISIT "Br



(CorY)

BEFORE THE OIL COREERVATION
COMMIZSION OF THE STATE
OF HE¥ %ﬁ%&ﬁﬁ :

w %ﬁi& ,,mwm OF THE BEAKING CALLED Y |
&gﬁ%ﬁﬁﬁﬂﬁ&%lﬁ% COMMISSION OF THE CABE HOs 15.
TATE OF KEW MEXICO FOR THE PURPOSE OF |
ﬁﬂﬁ&@% RING1 GHDKER HO. 235,

(s) THE ADOPTION OF BULES, REGULATIONS &ND ORDERS
A5 UAY BE NECBESsRY TO WAKE EPPECTIVE THE PHORIBI-
TIONS CONTALNED I SECLION 13, G ALPTER 72, LAWS OF
HEW MEXICO 1935, AHD FOR mm;mwmmw toarricaris
ARANCB OB TENDERS, OR S04 OTHER LE
3 ﬁm PENBON UAY Ed HAVE &% OPPORTUNITY 10 DEbELATNE
S CONTEMPLATED THANSACTION OF BALE OB
‘STTION, Ok OF TRANSPOELAYION
& ﬁ YAY,

m E@. s 1k, Of HANDLING IN ANY OTHE
XX r ﬁﬁﬁ@%

,ﬁmwm,

BY THE COMMISSION:
| ﬁhﬁﬁ esuse came on for hearling st nlne elaloek &. H. on the
2lst day of July, 1939, et Santa Fe, Hew lexice.

HOW, on this 13th day of Jsmuary, 1940, the Cosmission heving
vefore 1% for @%m&iﬁﬂ?&%i@ﬁiﬁhﬁ evidence udduced st the hearing in
sald cese and being fully sdvised in the premises, the Comaission
wdopted the order proaulgatlng rules snd regulations governing vhe
issvance of the monthly provation sehsdule and supplement thereto,
the eertificste of the ﬂﬁm&i@&i&m guthorizing the produgtlon, pur-
chase snd bransportatisn of oil produced under such schedules and
the making up of certals Ehoritages, us foliowsy

1. The Hew ¥exico 0il Conservation Commission will mest

gonthly, &s soon &8 ﬁraw%iﬁa%i@‘$f§$r the announcsamsnt of the

 EXHISIT "C¥
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Bureau of Mines of the market demand for New Hexico, snd at such
meeting will @aﬁxi&ay the aunouncement of the Buresu of Kines and
other evidence of market demand, and will determine the smount of
04l to be prodused from sll pools in the State of New Vexico during
the following calendar month. The amount so determined will be
&llocated among the various pools in the State in acgordance with
sxisting regulstions and among the various units in ssach poal,

in scgordance with the regulstions governing each pool. The
ﬁﬁmaiaa;aa will thereupon issue & proration schedule which will
speeily the smount of oil esch unit in the Btate may produte each
day durisg the following celendsy month, including shortages which
may be mede up and lawful overeges. Allowsbles for wells eompleted
betwean the first sad sixteenth of sach month shell be included in
a supplementary prorvabion schedule %o the gurrent monthly preration
sghedule: IThis supplemant shall be issued on the sixteenth of each
zonth. Buch monthly proration schedule amé sueh supplemensary
proratlon schedule shall sach constitute the esrtificate of the
Comaission autborizing thereunder:

(1.) Ine production of oil from the various units in
f¢tordance with such respestive schedulesy

(24) The purchase of oil o prodused by the purchasing
companies; and,

(3.) The tramsportation of oil so preduced by the various
pipe line companies,

4. ZThe momthly schedule provided fur in paragraph "LY hareipe
above shall show scorusd shortages Tor veo susveeding uonths and
such shorteges shall be made up within the same puriod of time; or
if overege ocours, whiech is unavoidable and lawful, then sueh
éveragevahauld be compensated by reduced allowsble vwithin a like
pariod of time, After two succeeding wontha, shortsages shall be

~2~  EXHIBIT wCw




eliminated from the sehedule unless ths operator furnishes &
written ststement to ahow that he ocould net sell, or the pipe
line would not run the allowable, or that remedisl work for the
purpese of conserving reservolir energy had caused the shortage.

3, Bhertage incurred prior to Qotober 1, 1939, due to lack
of pipe line conmection or the inablility to sell the allowable, shall
be sumalative &and allewed. Buch shortages snell be siown in the
cumulative Qﬁlﬁﬁﬁ on the proration schedule snd the saoust of
cumulative shortsge authorized 1o be run shell be sdded Lo the
current allowsble and total shown &8 net allowable.

4e In no event should shortszes when sutnorized, be produced

in such maamer or in such dally amounts ss £o comstitute waste.

Por the purpase of taking under further advisement, the
Commission reserves herein {or & supplemsntal order the mstters in
thips ¢ase in so far ss they relate to the trensportation of oil
and the pruduets thereof by mesns other than by pilpe lige.

DONE st Sants Pe, New Wexico, this 13th day of Junuery, 1940.

HEXICO OIL CORBERVATION COMEISSION

(8EAL)

-3«  EXHIBIT mew,




{corY)

BEFORE THE O1L COMBEBVATION
COMNMIESION OF THE BT4TR
OF REW ¥BXICO

IN THE MATDER OF THE HEARING CallLBp BY

TBE OIL CONBERVATION COMMISSION OF THE

SLATE OF NEW MEXICO POR THE PUKPOBE OF CABE B0, 19,
CONSIDERINGY '

THE ADOPTION OF REGULATIONE GOVERNING
GAB-OIL RATIOB IN THE VARIOUS PRODUCING
PIELULS IB BEW MEXICO,

ORDER KO, 238,

ORDEE OF THE COMMISBION
BEGULATING AND PRESCAIBING MAXINUM
GAB-DIL R4TIOS FOR THE VARIOUB FIELDS
OF THE STATE OF NEW MEXICO

By THE COMMISSBIONY

This cause came om for hearing &% ten olcloek A. H.
on the 9th dsy of December, 1939, in the chamber of the House of
Representatives, in the Stste Cepivol, Santa Fe, New Mexico.

HOW, on thls 13th day of Junuary, 1940, the Coamission
having before it for consideration the evidence adduced at the
Bearing in said ease and being fully advised in the prenisss,
the Commission adagﬁeﬁ the following regulstions governing ges-
o1l ratlios in the warious producing filelds in New ¥exico, as
follows:

The system of gas-o0il ratio conmtrol in the State of
Heow lexico shall be known as that of volumetric comtrol, whish
penalizes the unit of production for exceeding the maximum £88
volume established for each field by decressing its monthly

allovsble in eccordance wiith the forsula as provided hereinafter.

-1~ EXHIBIT ®pv




The maximum gas-oll ratio sssigned 30 easch field in
Bow Hexleo 1s listed below:

BATIOS
GW?Q? ¥ R F & 2 B o+ & & ® & & 2 B B % ¥ la, @3‘3
Eﬁ%ﬁ « % % & 5 a2 2+ K ¥ ®W & ¥ s+ 2= % $ 8 3 @ é ,ﬁﬂi)
m&#@ - % L L] * L4 * . - - - » » - * * L] ? ,&Q‘O
West Bunloe. o o o o o « o 2 s v o v w0 o o 1,000
H&lmy L2 » - L] » k] - » L - * » » - * L4 » » 1 ’ g'ﬁa
ﬁar&y LA L I B I 2 I I D T T T N A Y. R R 5 ¥ 9{33 .
a@k&s ¥ & & & 2 w x E O & X * ® K o+ & @ r 3, 5%&
B - B € % % s o m ok & e » 10 ¥ $040
Mﬂ&lﬁ.ﬁ £ & ¥ @ . L] * LIS * * * [ » . - » * 5 393
LFM}&; ® 4 4 & ¥ v B & 4 F e ¥ £ % 2 e 8w % 1 QGG
g&ﬁtix L L R e S T T S Y 5 ,QG@
wms LI T T S R R T S T S S 3 QQ‘Q
gﬂmﬁﬁt * s * L . = -« » L] LI N A LI 5 ,’QQ@
ﬂ * - B,Yﬁﬁh ¥ ¥ £ » K 4+ wx 2 * 4 = . x5 § + 9 1 GQ@
Pﬁﬁm& Bax 5 » & 4 ¥ 2 % e 2 & 2 o+ & 2 % L ) 7 QGQ
%M‘&s % & & & % &+ B s v o H > e o oY & l o0
gm 3 & & = & 2 & & b ® B 3 & & w ¥ & & @ l %@
gk&& % & % & ¢ B 3 & B & & P 2 & B+ & & 5 @QG
g * Eﬁ&iﬁ&a LR D T D I D L Y T Y 5 Qg@
ﬁ L wﬂﬁﬁ %&R LA I I S I . T R S N R T 1 5@‘
v&mxﬁﬁ L N R T T Y A T SR S T T S TS 3 {}QG
&X‘%Gﬂiﬂw LI T S S T T l 53@@3
Srayburg-Jackson . . . « 4 4 4 v 4 s o4 e s i,@@@
ﬁﬂ%&@%&&m L S L T T D R T S l !3 39
%W@ W A s e [ * * & . . * ® ¢ & » & » 1 ;:)E}Q
&6\#@ ﬁi&lﬁ LI ) * L * L] * * * - . » . * » » }u’@@g
HalJalmuy . o o o o 4 o v v o« o o x s & s 2 1,000
§ » g&k}&ﬂ&? S & # & ¥ & & X F B X & v 2 * & l ‘\}éﬁ
R‘Qﬁ fmﬁ*ﬁ & # & & . & a LI ® » x & ® & & ¥ l 3 39@
BG‘?&:&M&X L T e e e L T 2 T SR 1» # ﬂ{){}
%hﬁg&ﬂ L R I I S T A i I QQG
E&thﬁr L I R 2 T e T T T T T S 1 ) 931\3{)
G‘ﬁtt? LI A T Y B T R L A T T T T S l’ \}GQ

1, Any oil produeing unit with & net gss-oll ratic in
excess of the assigned maximum for the field in wnich it is
situated ss listed in the table above shell be sllowsd to produce
,@‘_;ﬁéhteﬁ&i'valams of oil which, when mulviplied by the gas-oil
rgﬁia of the unit will result in & totel gas volume that does not

oxceed the allowance per top allowsadble unit as fixed in the current
wonthly proretion scheduls of the Comnisalon for the fisld im which
the unit iz sita&%aﬁ tines the gas-oil ratioc for said fleld. Pro-
vided, that nothing herein contained shall have the effect of

-2~ EXHIBIT *p®




ineressing the oil allewable of sny unit sbove that fixed in
the ourrent proration sthedule.

£+ ALY units to which gas-oil ratio correetlions are
spplied shall be set up in the preretion schedule first and the
remaining oil equitably reallocated to the other produeing units
in the state.

2, A meyglnsl well shall bDe permitted to produce the
same total volume of gas which 1t would be perzitted to produce
if 1t wsre & non-amrginel well,

Le Im the avent that zas-oil ratios are not reported
for any unit, then that unit will be omsitted from the proration
schedule.

5- The gas~oil retio used in caleuleting penaltles for
any produsing unit shall be those reported imgediately prior %o
the beginning of the proration period on form (-1044 or thoss
measured under the supsrvision of the 011 Conservatisn Commission.

DONE at Santa Pe, New Hexico, this 13th day of Jenusry,
1940,

HEW HEXICO 9IL CONBERVATION COMMIESBION

(BEAL)

-3~ EXHIBI® wps




CALLED BY
‘%ﬁ& iﬁ COMEERY i&iﬁ&'wi“rlﬁﬁXéﬁ oF THE
B24XE aF EE! HEXICO POR THE PUKPOSE OF CABE ¥0. 19,
CONSIDRAIRGY
ORDER HQO. 237,

THE ADOPTION OF RBGULATION -
048-0IL RATIOS IN TEE VARIOUS m@ TCTH
FIELDS IN NEW MEXICO.

This geuse came on for hearing at %en otcloek A, ¥, on the
9tk day of Deecember, 1939, in the shember sf the Bouse of Bepre-
sentatives, in the State Capitol, Bunta Fe, New Hexico.

HOW, on this 13th day of Januvary, 1940, the Commission
having before it for consideration the evidence adduced at the
nearing in said csse and being fully advised in the premises;
the Commission sdopted the eorder herein sisultsnecusly widh the
adoption ofy

Order SQa 236 of the Commission &at%xag & time for

the purpese of presenting @%1&@%& the Commission

a8 to Ordsr No. 238 of the @ma&iﬁsian regulating and

preseribing saximus gas-oll raties for the werious

fields of the Btata af Hew Hexieo) and as to Ordey

Bo. 237 of the Commission (preseribing rules aend regu-
lations for ges-oil ratio surveys in New Mexice).

Order No. 238 of the Cosmisslon, regulsting snd pre-
sorib sexione oil-gas ratios for the wvarious fields
of the ﬁaﬁa of Bew Mexico.

The rules &nﬁ regulations set out hereinbelow ashell govern
gas-oll ratio surveys in Hew Hexicm

A1l opsrating gss-oil retio tasts shall ve telken undey the
supervision of ihe 0il Conservetion Coumiwsion of New Hexlcea.

Al EXHIBIT VEN




DUTINE OF THE OIL CONBERVATION COMEIGEION:

(1) Assemble the informatlium supplisd by the operetors as
reconmended in Seectism 3 Rherein, and srrangs test scheduley
{2) o assign enginsers %0 supsrvise tests except that such
engineer shall not be in charge of the test on his employers
propertyy (2) to properly imstrust all engineers in the proper
operation of measuring esuipuent and procedure in eondusting
the testsy (4) to calibrute and saintainm all metering equipment
in first-oless condition; (5) ts furnish, csleulsate, resoyd and
fiis all gas messurement churts and recordsy {6) ecapute sll
gas-oil raties; (7) determine #hﬁ%h@r the test was properly
candusted, end if necessary schedule retests.

PUTIES OF THE BNGINEER 1IN CEABGE OF TESTE:

The dutiss of the engineer are restricted tor (1) The
gupervision of the installation of the gas messuring eaui%m&ht;
(2} the proper operation of the equipment; (3) the proper gauging
of the lesse tanks %o scourately deteruine the produection of
o4l and water; (4) the propar recording of the pertinent dats
recuired; (3) the supervision of the placing of seals or locking
devices.

DUTIES OF THE OPERATOR:

The eperstor shall: (1) in accordsnce with exiasting rules
and regulstions of the Conserveiion Cemmlision, each well shall
be aguipped o ﬂ&ﬁ#&ﬁiﬁﬁ@if muke & gas-oil resio tessy (2) furnish
the 01l Conservation Comulssion a tomplete list of his wells
showing the type of metering equipaent best adaptavle for scourste
g68 messuresent in aceordsunce with rules contained herein} sueh
information shall inslude the size of vent line, size of orifice
flange or &anéaetiaa available, and if possible, the desireble |
sike of orifice in the orifice plate; (3) furnish sufficient

e EXHIBIT “E"




énd quelified lease lador to install snd sanipulste all leese
equipaent, ineluding the isstallstion and/or ehanging orifise,
reising or iﬁﬁtriﬁg'v§u$ lines, ete.

NER OF TEEYING:

1+ Vor whe purpose of stabilisation, esch well ahall be
produned for a peried of 24 hours st & rate a8 nearly as possiblie
0 the norssl msnner of oparsiicn but not less than the daily
allowable,

2. Lesse tanks shall be gauged by the superviser st the bew
gimning and end #f’&&is stebllization period, ,

3« %o change shall be msde which affects the rate of pradue-
tiom during the last 18 hours of the stabilisstion peried,

4+ The test period shall comsist of 24 hours. 01l shell be
guugnﬁ Tor the full period end ¥as shall be measured for a period
of at least six hours.

5. In eass of & Besding or stop-coesked well the gas shall
be messured for the full 24 nour peried,

6, If far sy reasen should gss be withdrawn from the sasing,
this volume of gas aiuu be added %o thst prodused through tubing
in eompusing the gas-oil retis and such gux shall hm neasured for
the full 48 hours of stabiliszasion and test yariaﬁp, &nd the
largest volume whether $he first or secomd 24 hour period, shall
bs used in computing the gas-oil ratio,

T« TFor sin«li#t or jetted wells the totsl volume of gas to
v used in semputing the operating gutmaiﬁ ratio is the tetal
sutpat voluas minug the total ia;aﬁ vniaaa*

1. 411 tanks shall be gauged $6 the nesrest 1/6 inoh,
Care should be exeroised to Xeep the gauge line t&ut and in case
there are ripples or fosm on the oil surface the tank should be
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sllowed to stand until the fluid resches eguilibrium and the fosa
gan be brushed aside.

Z« Lanks shall be thiefed ifmmedistely before and after
the test and water percentage deterzined in accordance with the
4oP.T. specifisations.

3. The total vﬁlaﬁﬁ of liguid prodused shall be caloulated
in aceordsnce with the latest pipeline strepping tablas of the
tunks,

4¢ The net volume of oil shall be the tolal volume of
fluid less the volune of B.f. and ¥, sz deternived by Paragraph 2
ADGVE .

5, FPiuid level must e msintained relatively sonstant,
sueh that the oil dump walve is covered at all times by &b lesst
12 inches of liquid,

b, IP it iz necessary to uwss & flow tank for the separs—
tion of wster the water-ail level must be the ssae st the beglaning
and end of the test end the water resoved from the flow fank aust
be meszured or mstered.

7. &1l licuid smessarsments shell e in barrels of 42
aailans and shell be carried to the second decimsl.

1. A calibrsted pressure geuge shall be lostelled on esch
sgpurator and reediugs taken pericdieally., In the event the
operator ahﬁm&ss te conduet the test &t zbnorwmelly bigh presaures,
s revarding yr#ﬂﬁﬁr& EBNES miii be installed on the sepsrstor and
the messured Zas-oil ratlo may he inereased by the messursd or

estimated volume of gas golng %o the tauks. Hastimated volume shall
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be based on the gas-solubility ws. pressure curves for the [lield
sy aree in whieh the well 1s locuated.

. Por computing the volume of all gas produted the
ptenderd of pressure shall be 10 oz, sbove sn atmospherle pressure
of Lied 1lbB./8g. in., the stsendard tempsrsture shall be 60% ¥,
ant the stendard of gpeeific gravity zhall we G.8% a8 compared to
sir. A&ll messuresmsnis of gaz shell be ndjusted by ¢ouwputation to
these standards, In cuase the g&s msesurezent is made &t an
sbnormally high pressure the measurement mey e &djusted in
agcordsnce to deviation from Soyles Law, Gus volumes will be
gomputed in cubie fest snd gas-oll ratlos in cuble Test per burrel
of oil.

3. Only recording type geas measuring devices may e
usod.

4y Brifice well testers, orifice meters and side pressure
test nipples are approved as mewsuring devices snd the slde pressure
sest zuiples sre approved only vhen 1t 1s necesssry 1o zepsure
volumses larger then ocan conveniently be wessured by orifice meter.
ANY YELL THAT CaMNOT BE TESTED URDER THE PHECELIBG RULEE SHALL BE
BEFERRED T0 THE OIL CONGERVATION COSHMIZEION POR SPECIAL COHBIDRRATION
*BD RULES.

ALL YRLLE WUET BE TR8TERB.

Bone at Bants Fe, Hew Hexico, tnis 13th dsy of Jamuary,

1940,
BEW BEXICO OIL COBAEUVATION COMMIIEION
By (Sgd.) FRANK WOLDEN
(SEAL) Cozmissioneyr of Publie Lands

By (Sgd.) A. ANDAEAS
Stlate GECLOELEY
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