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The Hew Mexico OH Conservation Cowsiflsioii promulgated 

Order lo, 19©, suspending production of crude oil ia Ie* Mexico 

for a fmcea-dey period to prevent phyeieel waste, a copy ef 

which order aad the pertinent portions of the Coamisaioa'e pre-

eeeding* ia adopting such order are hereto attached aad narked 

Exhibit »**, pursuant to the provisions of Section 1 and Section 2, 

Chapter 72, Laws of Hew Mexico 1935, the pertinent portions of 

aaid teation* readi 

"Section 1, the production or handling of crude petroleum 
oil «r natural gaa, or tha handling of products thereof, 
la such aaaner or under aueh conditions or in such amounts 
aa to constitute or result in waste is each hereby prafcicited, 

"Section 2, Aa used ia thia act, tha term 'waste,' in 
addition to ita ordinary meaning, ahaH include* 

*(a) 'Underground waste*** * • 

*(b) * Surface waste»*• * • 

»(e) Ta* production of crude petroleum oil in thla state 
ia excess of the reasonable market deaaad for auch crude 
petroleum ell* Such excess production causes or results 
in waste which ia prohibited by thia Act, The ward* 
'reasonable market deaaad,' as used herein* shall be 
construed to mean tha demand for auch crude petroleum oil 
for reasonable current reguireaente for curtent consumption 
aad uae within or outside tha state, together with the 
deaaad for auch amounts as ats reaeembly neeesaary for 
building up cr maintaining reasonable storage reeervea 
of crude petroleua oil or the products thereof, or both 
ansa crude petroleum oil and products," 

The Commission laaued the foregoing order aa an emergency 

order, without formal notice cf hearing, pursuant to the provisions 

of Section 1$ of aame aaid Chapter, which aeetlcn readat 

•Section 15# Except aa provided for herein, before any 
rule, regulation or order, including revocation, change, 
renewal or extension thereof, shall be made under the 
provisieaa ef this act, a public hearing ahall be held 
at such tin*, place end aaaner aa nay be prescribed by 
the Coaaission. the Cesalsaicn shall flret give reasonable 
notice of auch hearing (in no case leaa than ten daya* 
except in an emergency) and at any such hearing any peraon 



having ea interest in the subject natter ef the hearing 
•aaU he entitled tc he heard* Ia case an 

However, almost immediately after the promulgation cf aaid 

emergency order, the Commission, oa august 19, 1959, in Caae So, IS, 

called for a hearing ©a august 31, 1939, with notice aa prescribed 

by aald Section 15, to consider the fallowings 

•the suspension cf production of crude petroleum in Sew 
Mexico fer such further period aa may be necessary (upon 
the expiration of Emergency Order So, 196 of the Sew Mexico 
Oil Conservation Cessans $ ion or any modification thereof) 
in order to prevent waste, 

"Any peraoa having any interest In the subject of the aaid 
hearing shall he entitled to be heard,*1 

fhe hearing aa prescribed in said notice was duly held ca 

August 31, Evidence waa adduced at said hearing aa to the neoesaity 

of any further suapension of production of crude oil in Sew Mexico* 

Aa a reault thereof, the Commission promulgated Order So, 197, a 

copy of which order ia attached hereto aad marked Exhibit »»». 

XX, Kit RBOOUXIOKS OOYBSBISG OEifSXPXCAfB8 
KVIDESCIIfG Wm*m OF OIL PRODUCED 
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On June 22, 1939, in Caae Mo, 15, the Commission ordered 

published as prescribed by law a notice of a hearing to be held 

July 21, 1939, for the purpose cf considering the following: 

•(a) The adoption ef rules, regulations and orders aa 
may be neeeeaary to aelce effective the prohibltloaa contained 
in Section 13, Chapter 72, Law* of Sew Mexico 193$, and 
fer the issuance of certificates of clearance or tenders, 
or some ether method, ae that any peraon may have aa 
opportunity tc determine whether any contemplated trans-
action of sale er purchase or acquisition, or of transport 



tation, refining, processing, or handling in any other 
way, involves illegal e i l er iUa$al #11 product, 

•(B) The adaption of rules, regulations and orders re
lating to tha aaklng tin of shortage or hack allowable. 

•Any person having any interest in the subject of the 
aaid netting ahall he entitled to be heard*» 

Aa prescribed by aaid published notice, a public hearInf waa 

held by the Commission, evidence was adduced, a committee waa 

appointed by the Comal*aion as advisery to the Commission te 

study aad recommend rules governing certificates evidencing 

the legal status ef oil produced and the ashing up of shortages. 

On December 6, the Commission received the Committee's report 

ea proposed rules upon the matters for which the hearing was called. 

The Commission teak the evidence adduced at the hearing and the 

committee's recommendation under advisement, and oa January 13, 

19AO, the Commission issued Order Is* 235 promulgating rules aad 

regulation! governing the issuance of the monthly proration 

schedule aad supplement thereto, the certificate of the Ccamiasiea 

authorising the production, purchase and transportation cf e i l 

predated under such schedules and the making up of certain shortages, 

a copy ef which order is attached hereto and marked Exhibit »0«. 

I I I . tit MAXIMUM OAS-OIL RATIOS FOE THE 
VARIOUS FIELDS IM THS STATE OF 

On November 16, 1939, in Case He* 19, the Commission ordered 

published, as prescribed by law, a notice for a public hearing 

to he held en December 9, 1939, for the purpose of considering the 

following. 

The adoption of regulations governing oil-gas ratios 
in the various producing fields in lew Mexico, 

"Any person having any interest in the subject cf the 
said hearing shall be entitled to be heard." 

Pursuant to said notice, a public hearing was held and evi

dence adduced. The Commitsion took the matters fer which the 



hearing **s sailed under advisement, tad oa January 13, 19-40, 

issued Ordar He. 234 regulating and prascribing ataxlaaa gas-ell 

ratios far the various flalds of the Stata of Saw Mexleo, a soar 

of whieh ordar is hereto attaehed aad aarxed Exhibit BD». 

Siaaataneously with the issuance of said Order So, 238 aad 

ss a companion order, the Ceaaissioa issued Order So, 237 ere~ 

serlhiaf rales and regulations for gas-ell ratio surveys ia Sew 

Mexico, « easy of which order is attaehed hereto and marked 

Exhibit 
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the Commission act is the office of the i l l ieaeervetieh Con-

mission at 10t5a ?• M*, Wednesday, August ie, 1939* 

Presentt 

Freak Screen, Commissioner ef Public Lands, 
See^tary 

A* Andreas, State Oeelagiam 

She Minutes ef the meeting ef August U, 1939, as recorded in 
the Itlaatei Seek of the Ccaaiasieii, eere approved. 

It appearing that the iaaediata production ef crude petreleua 
ia Sea Mexico ia excess ef the reasonable aarJtet deaaaa for such 
crude petroleum woald tend te create physical waste, the Commission 
coaaidered the suspension ef the prodactica of aa eaergeaey, aad 
therefore declared aa emargency and adopted Emergency Orde* S»« 1H$ 
which reads ia full, ta**it* the tfovernor signed said order earlier 
ia the day* 

Bimi fHI 011. GORSEfif A2I0B 
COMMISSIOS OF fEI St At£ OF 

tit MEXICO 

is *is MATTKB or mmmtm nmmm _ ^ or mm 0x1. xs ss* smico ros A sw&oisai ORBI* SO* it* 
FOTSBS-BAI PERIOD. 

HI fHE COHHISSIOSl 

WHSKEAS, it appears that the iaaediate production of crude oil 
tends to create vaste because ef the unstable condition of the 
petroleaa industry, an emergency is herchy declared, 

IS IS tBJSEFOEE OSC£tEI> that all production ef crude eil in 
Sew aexico he suspended far a fift*en~#sy peried beginning with 
seven e»cl*ak August If, 1919, ana ending at seven s*elee* 
A, I * , leptember 1, 1939. 

oix, mmmrmim mmmtm 

By, tmY jkt mmm , 
' State Ocolcgj 

By u i iQMtfl? II mtTuvmrnimt 

Co«J5issicner ol 
Shore being a© farther baa-imcss the meeting sAje^raseU 

OIL COSSESTAtlOI COMIISSIOS 
FMSX m m m , feastissieaa* ef 

Public Stands 
A, ASDRSAS, State Geologist 
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B s r a t TBI on* m m m i s i m 
COMMIssios or THE AT A M 

0? BUT MEXICO 

XI TMS MAXIES 0? TIE HEARING CAM® fix THS 
OIL C0H3ESVATI0N COMMISSION Of THS STATS 
Of SSI MEXICO FOB THS PUSP06S OP CONSIDERING* 

TSH SUSPENSION Of Pi»ODUCTION Of CRUDE 
PSTaOLiUM XS SEW 543XICO FOB SUCii FURTHER 
PSMIOP AS MAT BS SJ^SSSABI (UPON THS 

EXPIRATION or EMiaasscr ORDER so, m Of 
SSS SSf MBXICO OIL CONSERVATION COMMISSION 
9»_MX MODIFICATION XMRBOF) IN ORDER TO 
PREVSST MASTS, 

ST TBS COMMISSION. 

fill* cause caae for hearing August 31, If39, at Santa Fe* 

Sow Mexico, with reference to the above designated natter. 

The Ceaaissioa considered the testimony adduced and the oral 

aotica before the Oeaalasiea for the dismissal of the proceedings 

herein and the restoration cf production t© neraal Allowable, there 

being no objection raised before the Commission by these appearing 

at the hearing herein, and it appearing to the Ceaaissioa that 

stechs of crude petroleum arc reduced to the point wherein a neraal 

allowable cf crude petroleum would net at this tiae be in excess 

of reasonable aarhet demand so as to result in waste, 

XT IS fHSRSfOiil ORDERED that the proceedings herein be dis

missed without prejudice and that normal production ef crude 

petreleua be allowed by the Commission to begin at seven o'clock 

A. M., September 1, 1939, the expiration tiae of Emergency Order 

Be, 196, 

llaslmŵ  mflpfi %BJj| . w'wâ ffiŝ î .ŵ l 

OIL COSSSmVATXOfl COMMISSION 

By Cfts^^ m»îiX̂ B̂ii.iîti-iiiiBJSiâML 
Governor 

(SEAL) 
State Geologist 
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COMMISSIOS Of THB *f ATI 

OF SSI MEXICO 

is tm m&m of t«s SIMISO C U M IT „ i a . M r i w TOm*&£®m9mm mmimmn or tss CASE so. is. 
STAT* OF SESSr MEXICO fOS TSS PWOSS #* . ^ 

COSSISSLISOI ****** * oissa so. n% 

m mm m-wmmuxt to tail IFTSCTITE us ?aospi-
TIOSS C0STAIS1C IS 
ISW SSXICO 1?35, AS© fOS THB ISBlIiiSCa OFJEJCEIflCAfES 

nm^A^^m mlum AS O*POHTSSITT to sttsawrjai 
WHETHER AST 0 « S » y t T ^ f ^ i l S J L % i w # S 

PTOCHASS OS ACQUISITIGH, OH OP IRAHSPORtAXIOS, 
mffi$mt mmmrn, ol mmum is AST OTBII WAS, 
mm£m ILLEGAL OIL OR ILLEGAL OIL PBOEIOCT. 
(b) THS ADGPIlSa Of ̂ULB6, iUEOOLAXIOSS AS© GHOSHS 
B̂ UATISG TO THS HAKIHu 0P OF SHORTAGE 08 HAM 
ALLOWABLE. 

t 

as W coMMi8sias» 
TaU cause ease m far hearing *t nine e*clce« A. M* em the 

£l*t day ©f July, aflf, ** B«* 

SOw, en thia 13th day of January, 1940, tha Ceaaissiea having 

befere it fer eeaaideyntiea tha evidence adduced at tha hoarlag in 

said ease aad bain* fully advised ia the preaises, tha Oessilasie* 

adopted the order ere#Mig*tlJi ffO.es aad relaxations governing the 

issuance ef the neathly pwatien aehcdule aad sappXsaea* thereto, 

the certificate ef the Oeaaiaeiea authorising the preduetioa, pur

chase and %raaipert*%iea ** eil predueed under such aehedulea aad 

the asking up ef certain shertases, as fellowst 

1. the Sew Mexico Oil ©easervation Ooamissiea will neat 

asstshly, as soon as praetleehle after the aaaeuaeeaeat ef the 

EXHIBIT 
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Bureau ef Mines of tao aarket demand for lew Mexico, aad at such 

meeting will aoaaldar the axinouacwaent of the Baraau of Mines aad 

ether evidence of aarket demand, aad will determine tha eaount of 

all to ba produced from all pools la ths Stata of Saw Mexico during 

tba following calendar month, the amount so determined will be 

alleeeted ameaf the various seals in the State ia aeeerdanee with 

existing regulations and among the various units ia eaeh seal, 

ia aeeerdanee with the regulations governing eaeh peel, The 

Cesacissien will thereupon issue s proration schedule which will 

specify the amount ef oil each uait in the State may produce eaeh 

day daring the fallowing calendar month* including shortages which 

may he made up and lawful overages, allowables for wells completed 

between the first aad sixteenth cf each aeath shall be included ia 

a supplementary proration schedule to the current monthly preratlea 

schedule, this supplement shall be Issued on the sixteenth ef eaeh 

•ewth. Such monthly proration schedule and such suppleaeatary 

preratlea schedule shall each constitute the certificate cf the 

Commission authorising thereunderi 

(1.) Ihe production of eil froa the various units la 
aeeerdanee with such respective schedulesI 

(a.) fhe purchase of oil so produced by the purchasing 
companies| and* 

(>•) Ihe transportation ef eil so produced by the various 
pise line companies, 

a, the monthly schedule provided for in paragraph "1* herein

above shall shew accrued shortages for two succeeding months aad 

sneh shortages shall he aade up within the same period ef time* er 

if average secure, which is unavoidable and lawful, then such 

overage should be compensated by reduced allowable within a like 

peried ef time, after two succeeding months, shortages shsll be 

-2- SXEISXT *C* 



eliainated fre* the schedule unless the operator furnish©* a 

written statement to show that he could not soil, or tha pipe 

Has would not run tha allowable, or that remedial work for the 

purpose ef conserving reservoir energy had caused the shortage. 

3, ihertage incurred prior to October 1, 1939, due te lack 

ef pipe line connection or the inability to sell the allowable, shall 

he cumulative and allowed* Such shortages shall he shewn in the 

cumulative ooluan on the proration schedule and the amount of 

cumulative shortage authorised ta be run shall be added te the 

current allowable and total shown as net allowable. 

A« In no event should shortages when authorised, be produced 

in eaeh aaaner or in such dally amounts as to constitute waste. 

for the purpose of taking under further advisement, the 

Commission reserves herein for a supplemental order the matters in 

this ease in so far as they relate to the transportation of oil 

and the products thereof by means ether than by plea line* 

BOSS at Santa fe, Sew Mexico, this 13th day ef January, 1940. 

tm mmm OIL COBSEBVATIOB COM*TSSIOS 

(SSAL) 
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EXHIBIT 

(con) 
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COMMISSION or tm STATS 
OF IS* MBXICO 

si tm mmm or tu HEADING omm m 
tm OIL COMSERTAt 108 COMMISSION OT THS 
STATE OF KSS MEXICO FOB TBI PURPOSE OF 
COW I SKIS© t 

tm ADOmOB OF HSSOX.ATIOBS OOTEBSZSO 
OAS-OIL RATIOS IS TES VAEX00S PRODUCING 
FISLSS IS SEW MEXICO, 

QWm OF THS COSiMIcJBION 
RFGUUTI80 ASH 9IM0SI8IS0 MAXlmtW 
OAS-OIL BATIOS FOB TSS TAHIOBS FISL8S 

OF TBS STATS OF #£W KHXICO 

BT TUB C0MMIS5I0HI 

thla cause came oa for hearing at tea o'clock A. M. 

©a tae 9th day ef December, 1939, ia tae ehssber of tae Bouse of 

Representatives, is the State Capitol, Santa Fe, Bee Mexico, 

SOW, ea this 13th day ef January, 19AO, the Oeaaieeiea 

having before it fer eenelderatioa the evidenoe adduced at the 

hearing is said ease and being fully advised in the preaiees, 

the Commission adopted the feliewlag regulations governing gas* 

eil ratios in the various producing fields in Sew Mexleo, as 

followst 

fhe system of gas-oil ratio control in the State ef 

Sew Mexico shall be known as that of volumetric control, whioh 

penalises the unit of production for exceeding the aaxiaua gas 

voluae established fer each field by decreasing its monthly 

allowable in accordance with the formula as provided hereinafter. 

CASS SO* 19. 

0BDS& so, a?*. 
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fa* maximum gas-oil ratio assigned to each field i» 

law Mexico la listed belewi 

aRflfsMsfia^ 

Cooper • . . 
Saves. . • . 
Buniee . . . 
Seat Buniee. 
aalffcev, . . 
Hepd̂ . « * * 
Hobbs* • • . 
jfel* . » * « 
Langiie. . , 
Lynch* . . . 
Sattix . . . 
Lynn** • • . 
Monument , . 
S* Lynch . . 
Penrose. . . 
Shades * * • 
Bkagga * , . 
Skelly . . . 
S. Eunice. . 
8. Leviagton 
Yaeuna • • . 
Artecls,. , , 
SrayattJ-g-JaekBon 

Leeaard, . 
Leee Sil ls 
Kaljaemr « 
S, Maljamar 
Sed Lakes. 
Boeiaaon . 
Shugart. , 
Barb*r • . 
Getty. . . 

* * 

. * 

» * 

• * 

» * 

* • » « • »««•*» 
* * » • » 

» • * * # 
» » » » * 

4*309 
7.990 
1,000 
i,ooo 
5,000 
3,500 
10,000 
5,000 
1,000 
5,000 
3,000 
5,000 
1,000 
7,000 
1,900 
1,009 
5,090 
5,900 
1,500 
2, 00© 
1,900 
1,000 
1,90© 
1,000 
1,000 
1,900 
1,999 
1,000 
1,090 
1,900 
1,999 
1,099 

1. any oil producing unit with a net gas-oil patio ia 

excess ef the assigned maximum for the field in which it is 

situated ae listed in the table above shall be allowed to produce 

#ejLl£3̂ tetal volume of oil which, when Multiplied by the gas-ell 

ratle of the unit will result in a total gas voluae that does not 

exceed the allowance per top allowable unit as fixed ia the current 

monthly proration schedule of the Oeataiaaio® for the field in which 

the unit is situated times the gas-oil ratio fer said field. Pre-

vided, that nothing herein contained shall have the effect ef 

-2- EXHIBIT »&« 



iaereaeing ta* ©11 allowable of any aalt above taat fixed ia 

tba current proration schedule. 

£» All units to which gas-oil ratio corrections are 

applied ahall be set up is the preratlea schedule first aad the 

reaaining oil equitably reallocated to the ether producing uait* 

ia the state* 

3* A marginal well shall be permitted to produce the 

same total volume of gas which it would be permitted to produce 

if it were a nen«-aaargiaai well* 
4, ta the event that gas-oil ratios ere not reported 

far any unit, then that unit will be oaaitted from the proration 

schedule* 

5, ?he gas-oil ratio used In calculating penalties fer 

any producing unit shall be these reported immediately prior te 

the beginning ef the preratlea period oa fern C-101A or these 

measured under the supervision of the Oil Conservation Commission* 

BOSS at Santa Fe, Sew Mexico, this 13th day of January, 

1910. 

HSS MEXICO OIL C0S8IRVATI0S CQMMI88I0S 

(SEAL) 
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CASS M , 19* 

mmm so, am 

&*m sssTsre rx mm 

ar tss ê ssassxos. 

fal* ***** caae e» f*y hearing ft* tea eteiee* 1. X, *n th* 

9th day of P**a«ber, X9J9, in th* chamber ef th* ***** ef Sepre-

tentative*, m th* State Capitol, i*At* fa, Se* tfexiee» 

SOW, ea this 13th day *f January, *W# th* e*aUMiis 

having Itfffi It far consideration th* *vid*ne« adduced at th* 

hearing la **14 «*** aa* h*lhi fuUy advised in th* sremitee, 

th* Coaaitstien adapted th* *rder h*r*la alsmltea*eaaly with th* 

•iailtai aft 

Ordar lo. *3b of the Consistion. **ttiag a tla* for 
th* purpose of presenting objections to th* Commission 
aa t* Order lo. 23S *f th* Cosiaiaeioa (regulating and 
preacrleing maximum gaa-oil rati** fer th* varies* 
flald* ef the State of Sew Mexico) aad a* to Order 
Se« 2|7 ef th* Commit* lea (preaeritoing rale* aad rega-
latieaa far gat-ell rati* survey* ia See Mexico). 

Order So. 23* of th* Coaasission, regulating aad pre-
scribing maxima* eil-gas ratio* far the varieu* fl*Xd* 
ef th* Stat* ef Sew aexiee. 

fa* rule* aad r*fulatl*a* »et eat hereiahelev ahall govern 

g**-*£l ratio surveys ia Sen lexical 

all operating ga*-*ll rati* teat* ahall be t&ieea under the 

supervision ef the Oil Conservation Cesusinsiea ef See Mexico, 

EXHIBIT "E" 



DOTIU or tm oxx, ®m$wfAttm cmmmim* 
(X) Aasoable tii« inforaatltm supplied by th* operator* *« 

r***a*and*d la Seetion 3 herein, and arrange t*at schedule} 

(2) t» assign engineers te supervise testa except tbat such 

*a§l&**r shsll n*t a* la charge ef ta* test en ai* eapleyars 

property* (3) to properly instruct all engineers ia ta* proper 

operatien ef measuring equipment aad procedure ia conducting 

ta* taat*} (4) t« calibrate aad aaintaia all a*t*rlag enuipaent 

ia firat-elaas condition j (5) to furnish, calculate, reeerd aad 

f i l * all fa* aeasurcaeat chart* aad records* (6) compute all 

ga*~oil rati**{ (?) deteraXa* whether ta* taat was properly 

oaadueted, aad if necessary schedule retest** 

sens* or tm wmmsm xi mmm or t«§tti 
The datie* ef th* engineer are restricted tat (1) Th* 

supervision »f th* installation of th* gs* neasaring equipmentf 

(2) the proper *p*rati*a of the **4aipa*at| (3) th* proper g ang lag 

of th* lease tanas to accurately determine th* production ef 

eil aad «*t*rf (4} th* preper recording ef the pertinent data 

required} (3) th* supervision ef the placing ef seals er looking 

device*• 

WhJim Of TBS 0*>EftATO£» 

Th* aperator shalli (1) la aeeerdaae* with existing rale* 

aad regulation* ef th* Conservation Costal s si an, each w*li ahaXl 

be *$uipp«d te conveniently ash* a gas-oil ratio t**t; (2) fumi*h 

ta* OH Conservation Cosaisaioa a complete list ef hi* well* 

•hewing th* type of aatering equipment best adaptable fer accurate 

ga* aeasur*a*nt in aeeerdaae* with rale* contain** herein; sueh 

laforaation shall laelad* th* sis* ef vent lia*, sis* ef erlfi** 

flange er connection available, and if passible, th* desirable 

sis* ef eriflee in th* orifice plat*; (3) furnish suffieiant 

EXHIBIT 



cad qualified lease laser te install aad aeaipulate ell lease 

wtmifMflt, including tae installation and/or changing orifice, 

raising er lowering vest lines, etc, 

aaŝ BSR Of fSatXJMt 

X* fer tae parses* ef stabilisation, eaeh well shall be 

produced fer a peried ef 2* hear* at a rate ae nearly ae poaslbi* 

te tae acraei aaaner ef eperaties bat aet leee than tae daily 

'wâaV̂fcf̂ ê ^̂ B̂ â â â̂  a* 

2* Leas* taaka shall be gauged by tae supervisor et the be

ginning and end ef tale etablHsatlen period, 

3, Be change ahall he aade whioh affaeta the **t* ef predue-

tiea during the lact l i hours ef the stabilisation peried* 

1, the test period shall consist ef 24 hears* Oil shall he 

gauged fer the full peried sad gas shall be aessared fer a peried 

ef st least six heart* 

I* In esse ef a beading at stes****fc*d well the gas shall 

he aeasured fer the fall 24 hear peried* 

4* If fer any reason should gas he witadraea frea the casing 

this veluae ef gas shall ee added to that predmeed through tubing 

in computing the gas-ail ratio and such gag shall he aessared for 

the fall 4$ hears ef stabilisation aad test peried*, and the 

largest volua* whether th* first er s**ead 24 hoar period, shall 

be used ia computing th* gas-ell ratio* 

7. fer gas-lift er |etted veils the total volume ef gas te 

he used in computing th* eperstiag gas-eil rati* is th* tetal 

cutput voluae alnus the tetal input voluae. 

UCjUIfc lEtsjBBBaWf t 

1* all tanhs shall he ganged te the nearest !/• inch. 

Oar* should be exercised te hasp th* gauge line taut aad is ***• 

there are ripples er fees an the eil surface th* teas should be 

EXHIBIT "E" 



alleved to stand until the fluid retches equiiibriius and ta* fean 

•aa b* brushed aaid** 

£• tanks shall be taiefed immediately before aad aftar 

ta* test aad **t*r percentage determined ia accordance vita ta* 

A,P,I. specification*. 

3, fa* total volume of liquid produced shall a* **l*ulat*d 

la *********** aith ta* latest pipeline strapping tablei of tae 

tsaaa* 

4* tn* net vela** of oil snail a* tae total voluae of 

fluid laa* ta* volume af B.6. and V* as deterisi»*d ay Paragraph I 

abare. 

$« fluid level sust be maintained r*latlv*iy constant, 

such that ta* ell dump valve 1* covered at all times ay at least 

12 inches ef liquid. 

c. If it 1* necessary te use a flea tank fer th* separa-

tiaa ef water th* eater-oil level must be the saac at the beginning 

aad end ef the test end the eater reaev*d from th* flea tans: aast 

b* measured er metered. 

7. Ail liquid aessareaeat* shell be in barrels ef At 

gallens aad shall b* carried te th* s*e*ad deeisal. 

dAi msmmmt 
1. A calibrated pr*s*ur* gang* shall be installed cn each 

separater aad reading* taken periodically* In the event th* 

operator cheeses te conduct th* test at abnormally high pressures, 

a recording pressure gaag* s i l l h* installed on th* separator aad 

th* a*s*ar*d g**~eil rati* may be increased by th* measured er 

estiaated veluae ef gas going te th* tanks, £*tlaated voluae shall 

~4* EXHIBIT ,!E,f 



be based oa the g&a-solubliity vs. pressure curves for the field 

or are* la which the well is located. 

2. For ccaputlag the voluae of all gas produced the 

standard cf pressure shall be 10 es. above an atmospheric pressure 

of 11*4 lbs*/s$* in., the standard temperature shall be 60° F, 

aad the standard cf specific gravity shall be 0,f$ as compared to 

air* All measurements of gas shall be adjusted by computation to 

these standards* In ease the gas measurement is made at an 

abnormally high pressure the measurement nay be adjusted in 

accordance to deviation from Soylee Law, Oas volumes will be 

computed in cubic feet and gas-oil ratios in cubic feet car barrel 

of oil, 

3, Only recording type gas measuring devices may be 

used. 

1. Orifice well testers, orifice meters and side pressure 

test nipples are approved as measuring devices and the aide pressure 

test sniples are approved only when it is necessary to aeesure 

volumes larger than can conveniently be measured by orifice meter, 

187 WELL THAT CASSOf BI TESTED THE F8JBCS&II6 BULSS SHALL BE 

BBFEHHKD TO TBS OIL C0SSSHVATI08 COUfXSSIOS FOR SPECIAL COHSiaBtATIOS 

ASS HOLES. 

ALL WELLS HOST SB TESTIS, 

Don* at Santa Fe, Sew Mexico, this 13tn day of January, 

1910, 

sit amieo OIL coosm** IOI COMMISSIOS 

g y (Sgd.) FKANK WORDEN 
, Ceaaiselener of Public Lands 

By (Sgd.) A. ANDREAS 
State geologist 


