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February 24, 1955 

Mr. ¥. B. Macey 
Box 871 
Santa Fe, New Mexico 

Re: Humble Oil & Refining Co., State 
B, #7, 29-21S-36E 

Dear Mr. Macey, 

Order number R-239, dated January 15, 1953, approved HumbleTs application 

for a dual completion. I t was thought by Humble Oil & Refining Co. that 

the lower zone was Grayburg, but i t actually i s Queen. During the month of 

December, 1954, the well produced 10,937 MCF from the lower zone, and 

50,862 MCF from the upper zone. In January, 1955, i t produced 27,790 MCF from 

the lower zone, and 45,450 MCF from the upper zone. 

Both zones are within the Eumont Gas Pool, therefore, i t i s my recom­

mendation that the dual completion order be withdrawn and only one allowable 

be granted this well. 

RFM/jh 
cc: 
A. L. Porter,Jr. 
Hobbs, New Mexico 



New Mexico O i l Conservation Commission 
Box 871 

Santa Fe, New Mexico 

Attention of Mr. Wo B« Macey 

Gentlemen: 

The Humble O i l & Refining Company i s a lease hold owner i n 
Section 29 R-36-E, T-21-S. 

Following hearings, the O i l Conservation Commission has granted 
permission to dually complete wells 1 and 7 to produce o i l from the Gray­
burg formation and gas from the Seven Rivers and Yates formations. 

Due to the i n t e r p r e t a t i o n placed on the producing formations by 
the New Mexico Nomenclature Committee, the o i l wells on Humble's State B 
lease i n Section 29 are producing from open hole intervals including the 
basal Queen and upper Grayburg formations« As currently defined, the two 
dually completed wells are producing both gas and o i l from the Eumont gas 
pool. 

At several recent hearings, Humble has recommended to the O i l 
Conservation Commission that i n any common reservoir or pool, the o i l and 
gas be prorated to permit of only one allowable being granted to any pro­
r a t i o n u n i t . Unless t h i s i s done, equitable withdrawals between proper­
t i e s can not be made. 

I n the SE/4 of Section 29, Humble has 4 producing wells; 3 are 
o i l wells and produce from the basal Queen and upper Grayburg formations 
and one well i s a dually completed gas well i n the Yates, Seven Rivers and 
Queen formations. This No. 7 well has an assigned gas proration unit of 
160 acres i n the Eumont gas pool and 40 acres as a gas w e l l i n the Eunice 
o i l pool. Thus, on t h i s 160-acre t r a c t , there are 3 o i l wells and 2 gas 
wells which allows more than one allowable from the same acreage i n a 
common pool or reservoir. 

Due to statements made i n the hearing before the O i l Conservation 
Commission at the March 16, 1955 meeting, i t was apparent that there was 
not a common understanding between operators r e l a t i v e to the proration of 
o i l and gas from the Southeastern Lea County designated gas pools. 

Your attention i s called to Continental O i l Company's l e t t e r of 
March 2, 1955 requesting administrative approval f o r a proposed gas u n i t / 

of 240 acres comprising the SW/4 and w/2 of the NW/4 of Section-28, T-21-S, 
R-36-E. 



New Mexico O i l Conservation Commission 
Box 871 
Santa Fe New Mexico 
Page 2 

From the depths of the o i l wells as carried on our maps, we 
assume that the o i l wells on the above described proposed u n i t are pro­
ducing from both the basal Queen and upper Grayburg formations. I f t h i s 
i s the case, the effect of granting the administrative approval would 
r e s u l t i n the granting of two allowables from the same acreage i n a 
common reservoir,, 

Yours very t r u l y 

HUMBLE OIL & REFINING COMPANY 

J, W. HOUSE 

BY: R, S. DEWEY 

APPROVED: 

RSD/r 



Mareh 29, 1954 

MEMORANDUM 

TO: A, L. Porter 

FROMJ W. B. Macey 

SUBJSCTt Case 881, Earnest Pool Order 

After a complete study of tbe entire Sanest Peel situation I 
feel that i i i& imperative that aa enter be entered ae soon ae poeeible 
in ths cboTe-cantioned case* fhie ease, whieh waa heard ia April and in 
June of 1955, ha» not beet) completed mainly due te ihe many complex problems 
involved. 

Followinf are some ef the provisions which I believe should be 
contained in the orders 

(1) The gas-oil ratio limit in the pool should be reduced from 
10,000 to 1 to 6,000 to 1. 

(2) wheft any operator requests the siovexaent of any oil produced 
incidental to gaa production, the operator should file a Fora G-lli denoting 
the gas-oil ratio of the well. 

(3) In order to handle the production of casinghead gae from oil 
wells on gas proration unite, it v i l l be necessary to eet up what are known 
ae special gas units, A poeeible definition ef a special gae unit could be 
"A gas proration unit vhich contains a well classified aa a gae uell and one 
or aore wells claeeified ae oil wells, all producing froa the vertical liaits 
of the Eumont Gas Pool". 

(4) In order to determine the volumes ©f gae being produoed by oil 
*ell0 9 it will be advisable te have a scheduled gas-ell ratio survey of the 
pool as soon as possible and every six seethe thereafter* The procedure would 
be that the special gas units would be listed separately in the gas proration 
schedule and the dry gas production listed together with the casinghead gas 
production from oil wells within each special gas unit. The sua ef these two 
figures would be the amount charged against the gas allowable. In order to 



effectively nominate ih* correct amount ef casinghead gaa io be allocated 
each month, l i will be necessary t© arrive ai an estimated figure each month 
ef this volume ao thai the proper allocation can he made ie ihe pool. 

(5) A provision should be made in the order io take ears of the 
completion, recompletion or reclassification of a well within a special gas 
unit as to the effective date such well shall be carried on ihe gas schedule 
and the gaa production charged against the gas unit. fait probably should 
be the first day of ihe second month following the completion of tbe well, 
thus giving the operator an opportunity to take an accurate gas-oil ratio 
test* 

(6) It will be necessary ie require GOR tests on completed oil 
wells as soon as the well is completed and i i will also be necessary ia the 
case cf gas voluaos produced from two units going through the same meter 
to the gasolini plant to be eetimated ae nearly ae poeeible* This is the 
reason Cor the GOR test requirement* 

(7) I believe the procedure should be followed for a period of six 
to nine monthe so that the history of ihe rules can be observed and at the 
end of this time another hearing should be called. 

(e) It aay be advisable for the Commission to require the combination 
reporting on Form C-115 of dry gas production and easinghead production on each 
unit m that ths figures for gas proration purposes can be obtained on one form* 
The coiiploxitiM of the determination of total casinghead production are enormous 
and may require constant revision; therefore, it is probably advisable to leave 
the reporting provision of the order as flexible as possible to allow the Com­
mission to require certain procedures as they may deem advisable from time to 
time. 

(9) It is possible that a special gas unit may have so such casing­
head gas production thai there will be no dry gas allowable left* Although 
you cannot determine this fact at the present time, it may have to be con­
sidered at a later date* 

-a-



May 25, 1955 

Hew Mexieo Oil Conservation Comsdfsion (2) 
P. 0. Box 871 
Santa Fte, Hew Mexioo 

Rei cas* 881, Special Rules and 
Regulations for the Euaont 
Oas Pool« 

Gentlemen* 

Please send Sinclair a transcript of the continued 
hearing of Case 881 called on tbe May 18, 1955 Docket, we require 
only that part of the case that was heard en or about May 18, 1955* 

Please send this transcript along with your invoice for 
saae tot 

Sinclair Oil k Gas Coapany 
901 Fair Building 
Fort Worth, Texas 
Attt Mr. V. J . Rogers 

Tours very truly, 

WJRtRHAsew 

bees PAM 



Mr. W. B. Macey, Director 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear B i l l : 

My present plans are that I v i l l not attend the hearings i n 
Santa Fe on June 28. I anticipate no new developments i n 
Case 88l and, therefore, I f e e l reasonably safe i n preparing 
i n advance a Statement of Position f o r The Ohio O i l Company. 

I enclose the Statement of Position and request that i t be 
included i n the record of Case 88l unless the case i s continued 
to the July l h hearing. Unless you prefer to read the statement 
aloud, i t w i l l be p e r f e c t l y agreeable with me f o r i t to be 
merely incorporated into the record. 

I look forward to seeing you at the July hearing. 

TC-.MK 
Enc. 
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July 1, 1955 

Mr. William B. Macey 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear B i l l : 

The transcript^n^SSiJtiiiat you wanted is ready and was 
mailed today. Would you be kind enough to have the g i r l 
send me a copy of Case 377, transcript of proceedings taken 
on June 13, 1955. 

Very y yours, 

ADA'DEARNLEY 


