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July 22, 1941 

New Mexico O i l Conservation Commission,Santa Fe 
c/o Carl B. Livingston, Attorney-
Santa Fe, New Mexico 

Gentlemen: 

Attached hereto please f i n d copy of l e t t e r from Atwood 
& Maione such l e t t e r requesting us to forward you a ce r t i f i ed 
copy of our resolution f i x i n g July 1 , 1941 as the effect ive 
date f o r the deduction of the 5tf per barrel . 

I n answer to your l e t t e r of June 27, 1941 i n which you 
asked us to advise you the date when the Loco H i l l s Pressure 
Maintenance Plan o f f i c i a l l y went into operation please refer 
to our l e t t e r of July 9, 1941 i n which we advised that the 
plan o f f i c i a l l y went into operation July 1 , 1941. However 
to complete Atwood & Malone*s request we attach hereto copy of 
an exerpt from the minutes of a special meeting of the Directors 
of the Loco H i l l s Pressure Maintenance Association, Inc . , such 
exerpt showing the o f f i c i a l action taken by the Board i n regard 
to same. 

Yours very t r u l y , 

Fred Brainard 
Secy-Treas. 

JDH/me 

End . 2. 



July 18, 1941 

Mr. Fred Brainard, Secretary 
Loco E i l l s Pressure Maintenance Association, Inc. 
Artesia, Hew Mexico 

Dear Lir. Brainard: 

As you know, the State Conservation Commission 
has under considera.tion the f i x i n g cf a proper date f o r 
the beginning of the o i l allowable for the shut i n pas 
wells i n the Field which was provided for by appropriate 
action of the Commission several months ago. The 
Association, of course, has consented to the granting 
of such an allowable as the Commission may see f i t to pre
scribe, such consent being contained i n paragraph 8 (e) of 
the uniform operators' agreement. 

The attitude of the Commission appears to be that 
the o i l allowable should s t a r t at the same time that the 
assessment of f i v e cents a barrel i n favor of the Association 
becomes effective but there i s nothing on f i l e w i t h the 
Commission to show such e f f e c t i v e c ..oe. We would appreciate 
your forwarding to the Commission i n care of Mr. Livingston, 
i t E,-i;tornej t :he c e r t i f i e d copy of the resolution of the 
Board of Di:3ctors which fixed July 1, 1941 as t h i s date. 

We represent Mr. R. W. Fair i n t h i s matter. 

Yours t r u l y , 

ATWOOD & MALONE 

By: 

JDA/IH 

cc: Mr. Fair 
cc: Mr. Quail 



EXERPT FROM MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS 

OF LOCO HILLS PRESSURE MAINTENANCE ASSOCIATION, INC. 

The following i s an exerpt from the minutes of a 
special meeting of the Directors of Loco H i l l s Pressure 
Maintenance Association, Inc., which was held i n i t s p r i n c i p a l 
o f f i c e July 8, 1941 i n conformity w i t h i t s by-laws: 

" I t was moved by Emery Carper that 
the f i f t h motion of May 22, 1S41 be recended and that 
the effective date of the commencement of the deduct
ion of 5/ per barrel be set as of July 1, 1941. Motion 
seconded by C. H. Pope, Jr. Motion carried." 

I , Fred Brainard, Secretary of Loco H i l l s Pressure 
Maintenance Association, Inc., hereby c e r t i f y that the above 
i s an exact copy of a portion of the minutes of a special 
meeting of the Board of Directors of said corporation held 
on the date and at the place above shown. 

Secy.-Treas. 



A D D R E S S A L L C O M M U N I C A T I O N S T O SECRETARY 

HUGH L. JOHNSTON M E M B E R S 
P R E S I D E N T 

B E R T ASTON 
E M E R Y C A R P E R 

MARTIN Y A T E S . J R , 
J . M. MURRAY F R E D BRAINARD 

C . J . D E X T E R 
V I C E - P R E S I D E N T 

Loco Hills 
Pressure Maintenance Association, Inc. 

S E C R E T A R Y - T R E A S U R E R 

ARTESIA, NEW MEXICO 

July 9, 1941 

Mr. John M. K e l l y , Secretary 
New Liexico O i l Conservation Commission 
Santa Fe, Nev; Mexico 

Dear i~r. l i e l l y : 

Re: Case # 23, Order # 339 Loco H i l l s Pressure Plan. 

Your l e t t e r o f June 27, 1941, to Mr. Hugh L . Johnston 
regarding the above number of case and order was re fe r red to 
me f o r answer. 

Please be advised that the ^oco H i l l s Pressure Maintenance 
Plan o f f i c i a l l y went i n to operation July 1 , 1941. 

This date had been previously set as June 1 , but due to 
complications a r i s ing out of connections being t ransfer red 
i n the area i t was necessary to delay t h i s date u n t i l Ju ly 1 . 

Yours very t r u l y , 

LOCO HILLS PRESSURE MMNTENANCS ASSOCIATION, INC. 

Fred Brainard 
Secy.-Treas. 

FB/me 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

July 29, 2941 

Hon. H, L. Johnston, President 
Toco Hills Treasure 
Maintenance Association, Inc. 
Hobbs, "aw Ifexico 

Re: Cas© Ho. 25, Order Ho* 339 - Loco Hills 
Treasure Maintenance Plan. 

Dear Hr. Johnston: 

reference is made to your letter of July 23rd. 
Enclosed please find certified oopy of the Canalselon's 
Order No. 359, relating to the Loco Hills Pressure Maintenance 
Flan. 

'Phis order approves the Plan in its general aspects 
as set forth in the amended petition of the Loco Ell i s 
Operators' Committeej authorises the two shut-in gas wells 
of :;. w. Pair et al and Bissett & Birney, specified in 
said petition—-their allowable to be taken elsewhere on 
their respective baaie leases; authorizes the use of 
producing oil wells as input wells for the purpose of 
returning waste gas to the oil-bearing formation, and 
permits the allowable for wells so used to be taken 
frota other wells located on the owner*s lease. 

In view of the fact that the Cosaalsslon, in its 
Order above referred to, has already ©Minted the use of 
input wells i t would not now be necessary to make an 
application for permission to use wells for such purpose? 
however, whatever wella are used as input wells should be 
certified by the Association to the CoaE&salon in order 
that th© Comic iss Ion in turn can officially notify the 
Proration Umpire in order that the allowables of the in
put wells may be taken elsewhere on th® owner's lease* 

Each well to be used as an input well should be 
definitely described by name, legal sub-division, section, 
township and range, and th© well or wells on the owner's 
leaae through which the input well is to produce its 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

Johnston 7-29-41 

allowable in order that the Ccwaalssion my accordingly 
officially infora the Proration Umpire. 

The Oosaeissior. request;! that the Association 
furnish i t a monthly report of operations stating in 
particular the well or wells used as input wells, the 
amount of input gas through each input well, the oil 
production by wells, estiaated gas production by 
we .1, oa tinted gas-oil ratio by wells, water 
prediction \ j wtllsj a report of periodic bottom hole 

•-prcssv'ra survey and periodic gas-oil ratio survey* 
also the producer; characteristics of each well—that 
is, flowing, punping or gas l i f t . 

Very truly yours, 

John Kelly 
Secretary. 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H a S B S , N E W M E X I C O 

July 26, 1941 

n 

Mr. H. L. Johnston, President 
Loco H i l l s Pressure 
Maintenance Association, Inc. 
Hobbs, Kew Mexico 

Dear Mr. Johnston: 

This ia to acknowledge receipt of your 
l e t t e r of July 23rd, which w i l l be brought to 
the attention of the Commission. 

Very t r u l y yours, 

Oil Conservation Commission 

Carl B. Livingston 
Chief Clerk h Legal Advisor 

CBLrI.3 



CONTINENTAL O I L COMPANY 
Hobbs, New Mexico 
July 23, 1941 

The New Mexico O i l and Gas Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. John M. Ke l l y , Secretary 

Gentlemen: 

The Loco H i l l s Pressure Maintenance Association, 

Inc., war- organized and incorporated early i n 1941. A l l 

operators of the Loco H i l l s pool, except Kleiner Bros., 

Roland Rich Wooley, and one other small i n t e r e s t have signed 

a contract w i t h the Association. B r i e f l y , the terms of the 

contract provide that the operator w i l l d e l i v e r a l l waste 

gas produced to the association, and the Association w i l l 

return the gas to the formation f o r the purpose of maintain

ing pressures i n the pool. Also, i t i s provided t h a t the 

Association may use any well selected by the engineering 

committee of the Association for the purpose of returning 

gas to the formation. I t i s our understanding that the 

Commission w i l l permit the operator on whose land a well may 

be selected f o r input purposes, t o produce the allowable 

o i l f o r such input w e l l from other wells on the same basic 

lease belonging t o the same operator. 



The New Mexico 054. and Gas'Conservation Commission 
l 
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A l l contracts with each operator have teen 

properly r a t i f i e d by a l l interests and f i l e d of record i n 

Eddy County, New Mexico. 

The by-laws of the Association provide that 

only operators owning interests i n the Loco H i l l s pool 

may pa r t i c i p a t e i n the operation of t h i s pressure maintenance 

program. Also, i t i s provided that i n order t o pay the 

i n s t a l l a t i o n costs and operate the system, that 50 per bar r e l 

w i l l be deducted by the purchaser of 7/8 of the crude o i l 

produced by the pool, u n t i l such time as the cost of the plant 

i s amortized. A l l crude o i l purchasing Companies purchasing 

crude o i l i n the Loco K i l l s pool have been n o t i f i e d that July 

1, 1941 i s the e f f e c t i v e date of the comm.encement of the 

plan. 

I n s t a l l a t i o n of concrete foundation for machinery 

i s complete and 9Cfj of the work of laying of necessary pipe 

li n e s i s now completed. ^11 pipe necessary f o r plant l i n e s , 

gathering system, and return system has been received. The 

gas cooling system i s i n t r a n s i t from the manufacturer. 

Machinery ordered from Northington Tump and Machinery Company 

from Buffalo, New York was held up temporarily account of 

Federal Government p r i o r i t y . This matter however, has now 

been handled with the proper Government agencies, and we have 

been assured early delivery of t h i s machinery. I t i s estimated 



The New Mexico i 1 and Gas Conservation Coi .ssion 
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that construction work may be completed about October 1, 1941, 

at which time the actual operation of returning gas to the 

formation w i l l commence. 

Our engineering committee has made a thorough 

study of the pool and has t e n t a t i v e l y recommended certain 

wells t o be used f o r input w e l l s . 

In order that the Conservation Commission's 

requirements may be complied w i t h , the Association w i l l appre

ciate receiving information as to the proper form of 

application to be made to the Commission to obtain the 

Commission's approval of the plan, and the reports i t w i l l be 

necessary for the Association t o make to the Commission, 

I t i s suggested that the Association c e r t i f y to 

the Commission that the plan for returning gas t o the formation 

i s now i n effe c t and that contracts have been made with 

various operating members of the Association, to which can 

be attached a c e r t i f i e d copy of the by-laws and charter 

of the Association, also a c e r t i f i e d copy of the contract 

made with the various operating members and in t e r e s t s i n 

the Loco H i l l s pool, together with a c e r t i f i c a t e o u t l i n i n g 

a description of the lands Involved. 

Vie believe i t i s desirable that the Association 

be required by the Commission to make application f o r the 
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use of input wells rather than f o r the i n d i v i d u a l operator 

t o he required t o do so, i n t h a t , the terms of the 

contract provide that the Association may use any well 

covered by i t s contract w i t h the operator for input 

purposes. 

Your consideration and advice i n t h i s matter 

w i l l be appreciated. 

Very t r u l y yours, 

ELJ-JL 

cc: Mr. Glen Staley 
Hobbs, New Mexico 

cc: Mr. Fred Brainard 
Ar te s i a , New Mexico 



CERTIFIED COPY OP 
ORDER NO. 339 - CASE NO. 23 

IK THE MATTER OP THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
OP THE STATE OP NEW MEXICO POR THE 
PURPOSE OP CONSIDERING: 

THE PETITION OP THE OPERATORS' COMMITTEE POR 
THE OPERATORS IN THE LOCO HILLS POOL IN EDDY 
COUNTY, IN CONNECTION WITH THE PROPOSAL OP 
A COLLECTIVE PRESSURE MAINTENANCE PROGRAM 

POR SAID POOL. 

This is to c e r t i f y that the attached copy of 

Order No. 339 of the New Mexico Oil Conservation Commission 

Is a true copy of the original order promulgated by said 

Commission and on f i l e i n the records of said Commission. 

Jofflf U. MLLt , SECRETARY 
NEW MEXICO OIL CONSERVATION 
COMMISSION. 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

July 26, 1941 

Hon. Glenn Staley 
Proration ttapire 
Hobbs, Hew Mexico 

He: Case 25, Order 359 

Dear Mr» Staley: 

At the Cosaoisalon's Executive fleeting July 
25th the following Bxscutive action was taken! 

In connection with the Loco Hills Pressure 
?*alntenance Plan, in order for the Commission fully 
to determine a l l benefits that night accrue under 
such plan, the Commission ordered and directed 
that a complete o i l , ©as, and gas-oil ratio survey 
be made and completed as soon as possible* 

The foregoing action of the Commission 
is your authority to proceed. 

Very truly yours, 

John M» Kelly 
Secretary. 

cc H. L» Johnston 
Fred Brainard 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

July 25, 1041 

Hon. i-û H A. Johnston» President 
Loco Hills Pressure .Vaintenar.ee Association, Inc. 

O j Hobbs, raw Mexico 

[_n Pred Prninard, Secretary-Treasurer 
V / toco T-llls Pressure Maintenance Association, Inc. 

Artesia, ;iew }.v«,jtle$ 

I; en • Glenn Staley 
Proration *:rapire 
Hobbs, !;ew i'eajico 

Keith p. ^ualj., s»q*' 
Artesia, 'lew Kexieo '' 

Koss Kalone, Ksq. 
r.oswel.l, :*ew rexieo 

Gentlemenj 

-io: Case #Sg3, Order £339 

At i t s Executive Meeting July 25th, 1941, the Coraalaslon 
took the following Executive action which ia self-explanatory* 

"In connection with the applications of tho owners of 
the two shut-in wells, u. vs. Pair, SE*SH% 10-183-291,, and 
Bassett &• !-:irney H~lS$-29li, for their respective o i l 
allowable^ to be taken elsewhere on their aa&e respective 
leases, pursuant to the provision* of Order Uo, 536, Case i$23j 

*hHitV:.AS, said applications having been taken under 
adviaenent by the Cb&mission at I t s ' x«eutive meeting June 25, 
1©41J 

SAS, tjhjt Ceaaalsslon having been informed by the 
Loco K i l l s Pressure lelntenunca Association, inc*, through i t s 
Secretary-Treasurer,: "r« Fred Brainard, by l e t t e r under date of 
July v, 1041, that 'tho Loco H i l l s Pressure Maintenance Han 
o f f i c i a l l y went into! operation July 1, 1S41; 

ILLEGIBLE 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

ft) 

Hugh I . Johnston -2- 7-26-41 

"«07; Timmrmv?:, said application® are hereby granted 
effective as of July 1, 1941 

:rb© foregoing Is for yoer SafomtiflOt 

Vary t ru ly ymsrs, 

John M. Eolly 
Secretary. 

JKKt&S 

ILLEGIBLE 



In connection with the applications of the owners of 

the two shut-in wells, R. W. Pair, SElSEi 10-18S-29E and 

Basse t t Birney NW:fSEf 11-18S-29E, f o r t h e i r respective 

o i l allowables to be taken elsewhere on t h e i r same respective 

leases, pursuant to the provisions of Order No. 339, Case #23; 

WHEREAS, said applications having been taken under 

advisement by the Commission at i t s Executive meeting June 

25, 1941; 

WHEREAS, the Commission having been informed by the 

Loco H i l l s Pressure Maintenance Association, Inc., through 

i t s Secretary-Treasurer, Mr. Pred Brainard, by l e t t e r under 

date of July 9, 1941, that the Loco H i l l s Pressure Maintenance 

Plan o f f i c i a l l y went into operation July 1, 1941; 

NOW THEREFORE, said applications are hereby granted 

e f f e c t i v e as of July 1, 1941* 



A D D R E S S A L L C O M M U N I C A T I O N S T O SECRETARY 

HUGH L. JOHNSTON M E M B E R S 

C . J . D E X T E R 

P R E S I D E N T 

Loco Hills 
Pressure Maintenance Association, Inc. 

B E R T ASTON 
E M E R Y C A R P E R 

V I C E - P R E S I D E N T MARTIN Y A T E S . J R . 

F R E D BRAINARD 
J . M. MURRAY 

S E C R E T A R Y - T R E A S U R E R 

ARTESIA, NEW MEXICO 

July 9, 1941 

Mr. John M. K e l l y , Secretary 
Maw LaeDclco O i l Conservation Commission 
Santa Fe, Hew Mexico 

Dear Mr. K e l l y : 

Re: Case # 23, Order # 339 Loco H i l l s Pressure Plan 

Your l e t t e r of June 27, 1941 to Mr. Hugh. Johnston 
regarding the above number of case and order was referred to 
me for answer. 

Please be advised that the -'-'Oco H i l l s Pressure 
Maintenance plan o f f i c i a l l y went into operation July 1, 1941. 

This date had been previously set at June 1, but due 
to complications arising out of connections being transferred 
i n the area i t was necessary to delay this date u n t i l July 1,1941. 

Yours very t r u l y , 

LOCO HILLS PRESSURE LIAIKTENAKCE ASSOCIATION, INC. 

Fred Brainard 
Secy.-Treas. 

FB/me 



C O P Y 
L A W O F F I C E S 

A T W O O D & M A L O N E 
J . P. W H I T E B L D G . 

R O S W E L L . N E W M E X I C O 

July 18, 1941 

Mr. Fred Brainard, Secretary 
Loco H i l l s Pressure Maintenance Association, Inc., 
Artesia, Kevs Mexico, 

Dear Mr. Brainard: 

As you too?,?, the State Conservation Commission 
has under consideration the fix i n g of a proper date for 
the beginning of the o i l allowable for the shut in gas 
wells in the Field which was provided for by appropriate 
action of the Commission several months ago. The 
Association, of course, has consented to the granting of 
such an allowable as the Commission may see f i t to prescribe, 
such consent being contained i n paragraph 8 (e) of the 
uniform operators' agreement. 

The attitude of the Commission appears to be that 
the o i l au.lov.able should start at the same time that the 
assessment of five cents a barrel i n favor of the Association 
becomes effective but there i s nothing on f i l e with the 
Commission to show such effective date, We would appreciate 
your forwarding to the Commission in care of Mr. Livingston, 
i t s attorney, the c e r t i f i e d copy of the resolution of the 
Board of Directors which fixes July 1, 1941 as this date. 

We represent Mr. R. W. Fair i n this matter. 

Yours t r u l y , 

ATWOOD & MALONE 

By: J. D. Atwood 
JDA:IH / 

cc: Mr. Fair / 
ccs Mr. Quail / 
ccs Mr. Bassett / 
cc: Mr. Carl Livingston I 



N E W M E X I C O O I L . C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

June 27, 1941 

Ux3. Hu^li Johns toil, President 
Loco ItlLU Pressure Maintenance Inc. 
Hobbs, !Isw Ivtexico 

Case ̂ 23, Order #339, Loco Hills 
Pressure Maintenance Plan. 

Dear l-Ir. Johnston: 

Please advise the Commission the date when 
the Loco Hills Pressure Maintenance Plan officially 
want Into operation. 

Very truly yours, 

Oil Conservation Comisslon 

By 

John M. Kelly 
Secretary 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , NEW MEXICO 

John Kelly 

June 17, 1941 

. C. Passett 
Plate National Sank 
El Paso, Texas 

Ir. P. v,. Pair 
Artesia, Lear Pexieo 

Le: File #1, Case #23 <a 

P. v. Fair - PEiSL* Lec 10-18-29 

Gentlenen: 

The Commission la holding an executive meting on 
June 20th at 2 P."., for the purpose of bringing before the 
Commission such natters that require executive action. 

At that time you, or your representative, w i l l be 
au'ordod* an opportunity to present to the Commission the 
«iatter of allowable for the two slut-in gas wells noted 
in the caption. 

•?assett & V.lrnmy PwiPs Sec. 11-10-29 

Very truly y. ours, 

Oil Conservation Commission 

Carl B. Livingston 
Chief Clerk 

cc alexin Ptaley 



R . W . M C A F E E , V I C E P R E S I D E N T 

W . W . S C O T T , Vic EL P R E S I D E N T . 

GEO. G M A T K i N . V I C E : P H E S I D E M I 

F O R R E S T M. S M I T H C A S H I E R 

C . N . B A S S ETT , P R E S I D E N T 

O F E L PA S O 

June 9, 1941 

Mr. Ray Rodgers, 
The Conservation Committee, 
Santa Fe, N. M. 

P. H. A N D E R S O N , A S S T . C A S H I E R . 

E .G . M A G R U D E R , A S S T . C A S H I E R . 

W . L . C A R T O N , A S S T . C A S H I E B . 

H . M . D A U G H E R T Y J R . , A S S T . C A S H 

> 

T 

Z . 
— j 

3=» 

m 
r*r*, 

o 
m 

Dear Mr. Rodgers: 

On May 26, 1941» the Loco Hills Pressure Maintenance 
Associatien, Inc. asked that the Conservation Commission grant Mr. 
R. W. Fair and Bassett-Birney, et al the top allowable for these 
two wells. 

I shall appreciate greatly any action you can take 
to facilitate our being granted the top allowable as soon as 
possible. 

Yours very truly, 

PRESIDENT. 
CNB.P 

1881 eoth 
ANNIV6RSARY 1941 



A D D R E S S A L L C O M M U N I C A T I O N S T O SECRETARY 

H U G H L . J O H N S T O N 
P R E S I D E N T 

C. J. DEXTER 
V I C E - P R E S I D E N T 

F R E D B R A I N A R D 
S E C R E T A R Y - T R E A S U R E R 

Loco Hills 
Pressure Maintenance Association, Inc. 

M E M B E R S 

B E R T A S T O N 
E M E R Y C A R P E R 

M A R T I N Y A T E S , J R . 
J . M. M U R R A Y 

ARTESIA, NEW MEXICO 

May 26 1 9 4 1 . 

Conservation Commission, 
Santa , 
N.M. 

Gentlemen: 
r~-r 

At a meeting o f the Beard o f D i r e c t o r s o f the 
Loco H i l l s i ressure Llainconancc Assn. I n c . , h e l d i n the 
A r t e s i a h o t e l , I.lay 22, 1941, the f o l l o w i n g r e s o l u t i o n v/as 
ad.opted. 

" That the Secretary be ins t r u c t e d , to contact 
Chalraan c f the Engineering Conraittee and o b t a i n 
a statement t h a t i t i s now i n order to grant 
top allowable t o the f o l i o . Ing described gas w e l l s ; 

H.iV. i ^ i r SI3P8S-K Sec. 10-18-29 
Bassett & B i m s y 'MWjSL^ Sec 11-18-29 

and t h a t upon r e c e i p t of such statement t h a t i t be 
then submitted to the O i l & uas Conservation 
Corcni ssion w i t h a request t h a t top allowable be 
granted these two w e l l s i n accordance w i t h s t a t e 
of New ""exico Conservation Commission Order No. 339 
Case Ho. 23 and be e f f e c t i v e June 1, 1941." 

Inclosed y l e j oe f i n d statement f the chairman of 
the engineering corsnittec i n accordance w i t h the above res 
o l u t i o n and w i l l you please cake the necessary steps to have 
the ab ve two we l l s placed on the allowable sheet I n accor
dance •..ith the above r e s o l u t i o n * 

fours very t r u l y , 

Loco f i l l s Pressure Maintenance .assn. I n c . , 



A D D R E S S A L L C O M M U N I C A T I O N S TO SECRETARY 

H U G H L . J O H N S T O N 
P R E S I D E N T 

C. J . D E X T E R 
V I C E - P R E S I D E N T 

F R E D B R A I N A R D 
S E C R E T A R Y - T R E A S U R E R 

Loco Hills 
Pressure Maintenance Association, Inc. 

ARTESIA, NEW MEXICO 

M E M B E R S 

B E R T A S T O N 

E M E R Y C A R P E R 

M A R T I N Y A T E S , J R . 

J . M. M U R R A Y 

May 24, 1941 

Mr. Fred Brainard, Sec'y 
Loco H i l l s Pressure Maintenance Ass . , Inc . 

Dear Fred: 

NEW MEXICO 
OIL OWSESVATWN cdsnmsstw 

I t i s now i n order f o r the Association to request 
the New Mexico O i l Conservation Commission to grant top 
allowables f o r the two gas wel ls i n the Loco H i l l s Pool, 
i . e . R. W. Fa i r Brainard # 6 SE SE 10-18-29 and Bassett 
Sc Birney State # 6 B MW SB 11-18-29, as o f Jtoe 1 , 1941. 
The above i s i n conformance wi th case 23, order 339 o f 
the New Mexico O i l Conservation Commission. 

Chairman" 
Engineering Committee 
Loco H i l l s Pressure Maintenance Ass. , Ine. 
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Jones & Yates 
O I L P R O D U C E R S & O P E R A T O R S - O I L LEASES & RO Y A L T I E S - D R I L L I N G B L O C K S 

Box 464 - Phones: Office 238, Res. 347 

A R T E S I A , N E W M E X I C O 

A p r i l £2,1941 

Mr. Carl Livingston 
Oil Conservation Commission 

Santa Fe, Mew Mexico 

Dear Mr. Livingston: 

I am in receipt of your l e t t e r of A p r i l 14 relative 

to an o i l allowable for the two gas wells i n Loco H i l l s as 

provided for by the °il Conservation Commission Order. 

I f I understand your l e t t e r correctly, we w i l l not be 

permitted to run any o i l u n t i l the Pressure Maintenance Plant 

i s i n operation, but we w i l l be permitted to run a back 

allowable as of Feb. 1, 1941 at that time. W i l l you kindly 

confirm t h i s understanding. 
Very t r u l y yours, 
c^-^Bass«tt^&-Birney et a l 



N E W M E X I C O O I L . C O N S E R V A T I O N C O M M I S S I O N 

' H O B B B , N E W M E X I C D 

A p r i l 24, 19a 

LJ 

D 

i r . Fred Brainard, 
S ecretary-Treasurer, 
Loco HUls Pressure Maintenance Assn,, Im., 
Artesia. 

RSt Loco Hills Pressure Maintst&nee 
Aaaociation Plant Sit« acquisition 

?y dear lir. Brainardj 

Keferenee is sv de to your inquiry of April 22, with 
regard to the ub&re captioned natter. 

This will depend entirely upon what kind of title your 
issociaticn mist have. without knowing a i l oi* the facts 

n\/~7 involved, the Trrlter auralsee that a business lease which 
i j may be Issued for a fire year term would not alone be 

sufficient. A purchase would seem to be appropriate for 
your purpose, however, the eonsuraraation of a purchase takes 
about three racntiis because ef the Enabling Aet requlressnts 
of advertisir^ and offering at publie aactiue. A business 
leaae could be issued pending the consusnmation of the par
ch- se. When tha purchase is consuxaaated, the business 
lease could ba relinquished. 

However, the tract in question is under grasiag lease to the 
Diamond A Cattle Company ef icosweil, which lease does not 
expire until 1945. A ra^inquishaent of fchia tract from the 
grazing lease would be necessary. lour latter, together with 
carbon copy of this latter is being placed on Coseissioner 
ii.lt. Uodgers' desk in ordsjr that he say have personal information 
regarding your letter anC Jta order that ha say take up the ©attar 
vdth you direct ahem he aftStt calls at Artesia. 

fery truly yours, 

-on 

Carl B. Livingston, Attorney 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

* 

April 15, 1941. 

Bassett & KLrney, et a l . 
AITSTltSs st.au Perry, Auditor, 
P.O. 3ox 464 
Artesia, Um MeatSso. 

ffit Case Mo«23t Order lic.339 

Sassett- j&rsey Gaa e l l , 
«5ft ll~18S-29i£ and 
ii.a. Fair et a l , well S£SS 

0«n tieraent 

inference is md» to your Its.tar of *pril 12, wherein you 
sss.de inquiry as to tne allow*©!* ior tha two above captioned 
shut-in raa vans. 

The iillowable far those too walls w&s provided far ia the order 
noted in the caption for tha purpose of operating the Loco iiills 
Pressure Maintenance Plan* % information, however, i s that 
the Flan has net as yet gone into operation. Shan It does go 
into operation, the wells should have their allowable as provided 
by the 0r4ar. 

?ery truly yours, 
cc Glen StaJLey, 

Hobbs N.M* 
A. Andreas. GIL ZGSlMXTim Qbmm>&M 

Carl B. 3 
Attorney 



O F F I C E S : - E L PASO. T E X A S 
A R T E S I A . N E W M E X I C O 

P. O. BOX 4 6 4 
P H O N E 2 3 8 

BASSETT & BIRNEY, ET AL 
OIL PRODUCERS AND OPERATORS 

ARTESIA, NEW MEXICO 

W\ r iT' 
Mr. Ray Rodgers, Secretary, ^ OO 3c -T 
State Oil and Gas Commission, m vn ' 3 ^ 
Santa Fe, N. M. ' w => ' : 

Dear Ray: 

At the time the Repressuring System was organized, i t was agrred 
that we (Bassett and Birney et al) would be granted the monthly 
allowable on our gasj^which i s , State B6058, located i n Section 
11; Township lSj Range 29 E. effective around the 1st of February. 

For some reason the Lea County Profetion Office has not seen f i t to 
place this well on proration. Mr. Staley has been contacted, he 
stated that he would not act, u n t i l he had a l e t t e r from the Oil 
and Gas Commission, instructing him to place this particular well 
on proration. 

We would appreciate i t very much i f you would take this matter 
up with Mr. Staley, instructing him to place this well on pronation 
schedule, from date of agreement. 

Thanking you for your cooperation, we are, 

Yours very t r u l y r 

BASSE3#>3jfc BLWESX JCT AL, 

April 12th, 1941 
cc Mr. A. Andrefe 

By E. M. Perry, Audi'tor 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B B , N E W M E X I C O 

A p r i l 14, 1941. 

REt Case So.23, Order No.339 

in 
Mr. Martin fates I I I 
Bassett % Birney, et a l , 
P.O. Box 46A 
Artesia, Sew Mexico. 

Bas^ett-Birney Gas Well 
I1SI ll-lgS-29§ and 
R.W. Fair @t al well SES] 

Dear Mr. fates: 

V 

In reply to your l e t t e r of A p r i l 10, when you 
were i n ay office the other day and aade inquiry 
as to the allowable for the t?o captioned 
shut-in gas wells, I was. under the impression that 
the Pressure Maintenance Program had gone Into 
operation. The allowable for those two wells 
was provided for to the Order noted i n the caption 
for the purpose of operating the Loco H i l l s 
Pressure Maintenance Plan. 

I as informed that the Plan has not as yet gone 
into operation. When i t does go into operation, 
the wells should have their allowable as provided 
by the Order. 

Very t r u l y yours, 

OIL C0SSER?*fI0I COMMISSION 

By 
Carl B. Livingston, 
Attorney 

ILLEGIBLE 



Y A T E S & J O N E S 
L E A S E S — R O Y A L T Y — D R I L L I N G B L O C K S 

P . O . B O X 4 6 4 

A R T E S I A , N . M E X . 

P H . O F F . 2 3 8 

R E S , 3 4 7 O R 126NR 

A p r i l 10.1941 

Mr. Carl Livingston 
$011 Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Livingston: 

Several days ago I discussed with you the o i l 

allowable for the Bassett and Birney gas well i n the N1SE 

Sec.11-18-29 i n the Loco H i l l s f i e l d . The Conservation 

Cornmission has issued an order a l l o t t i n g an allowable for 

this gas well, which Bjttfb o i l i s to be produced from f i v e 

other o i l wells owned by Bassett and Birney et a l on the 

same basic lease as the gas well. The order was executed 

on January 28,1941, which would e n t i t l e us to an allowable 

starting on February 1st. Mr. Staley advises me that before 

he can give us an allowable for the gas well he w i l l want a 

l e t t e r from the Oil Conservation Commission instructing him 

to give the gas well a top allowable to be produced from the 

other f i v e wells. 
Very t r u l y yours, 

mhy/kby 



N E W J ^ E X I C O O I L C O N S E I O N C O M M I S S I O N 

H O B B S , N E W M E X I C O 

A p r i l U, 1941 

REs Case Ha.23, Orier No.339 

Bassett-Birney Gas Well 
Mr. Glenn Staley NESE 1I-18S-29I and 
Proration Umoire R.W. Fair et al well, 
HDbbs, N.lf. ' SESS 1Q18E-29E 

Dear Mr. Staley: 

The enclosed carbon copy of ay le t t e r addressed 
to Martin Yates I I I , under ci te of April 14, regarding 
allowable for the two wells noted in the c-iption and 
In the Loco H i l l s is self-explanatory. 

Very tr u l y yours, 

1/-7 OIL CONSERVATION COMMISSION 
V / 

By -
Carl B. L i v i ngs toa. 
Attorney 



O I L C O N S E R V A T I O N C O M M I S S I O N 

January 30, 1941 

Honorablt H. L. Johnston 
Continental Oil Company 
Hobbs, lew Mexico 

i.feI Order So, 339, Case Bo. 23, i s the 
matter of tne petition of the Operator*1 

Committee for tne operators ia the Loco 
Hills Pool, Eddy County, in connection 
with th© proposal of a collective 
pressure maintenance program for said 
pool. , 

My dear Hughs 

Enclosed please find eopy of the order of 

the Coa-sissioa in the above captioned aatter* 

Very truly yours, 

OIL CGMSERVATIOI COMMISSIOX 

By 
Car l B. Livingston 
Attorney 

CBL:ik 
I n c l . 



OIL CONSERVATION COMMISSION 

January 30, 1941 

Honoraole Janes M. Murray, Sr. 
Hobbs, Men Mexico 

Jrtei Order Mo. 339, Case Mo. 23, ia the 
swatter of tne petition of the Operators* 
Cosaittee for the operators la th© Loco 
Bills Pool, Eddy County, la connection 
with the proposal of a collective 
pressure salitenanae program for said 
sool» , 

My dear Jin: 

Enclosed please find copy of the order of 

the Commission ia the above captioned natter. 

Very truly yours, 

OIL CONSEfiVATIOi COMMISSiOM 

CBL:ik 
Enc. 

Carl B. Livingston 
Attorney 



O I L C O N S E R V A T I O N C O M M I S S I O N 

January 29, 1941 

Honorable Bert Aston 
Roswell, New Mexico 

Order Uo. 339, Case lio. 23, i a the 
matter of the petition of the Operators1 

Cocifflittee for the operators i n the Loco 
H i l l s Pool, Eddy County, In connection 
mlza the proposal of a collective 
pressure maintenance progra& for said 
pool. , , 

My dear Berts 

Enclosed please find »:opy of the order of 

tne Commission i n the ah-ve captioned matter. 

Very truly yours, 

OIL CONSERVATION COMMISSION 

By. 
C&ri B. Livingston 
Attorney 

Enc. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

January 29, 194-1 

Honorable J. D. Atwood 
noswell, Sew Mexico 

e: Order No. 339, Case No. 23, i n tne 
setter of tne Petition of the Operators* 
Co^-.i vtee for the Operators i n the Loco 
H i l l s Pool, Eddy- County, i n connection 
with the proposal of a collective 
pressure maintenance program for said 
pool. , 

Very truly yours, 

OIL COiii>E&?AXIOK C0&3SSI0V 

By 
.,.:1 B. Livingston 
Attorney 

My dear Colonels 

Enclosed please flriu 
the Commission i n the above 

copy of the order of 
captioned matter. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

January 29, 1941 

Honoraule Glenn Staley 
Proration Umpire 
Hobbs, Sew Mexico 

He? Order No. 339, Case Bo. 23, i n the 
matter of tne p e t i t i o n of the Operators1 

Coffiaittee for tne operators i n the Loco 
H i l l s Pool, Eddy County, i n connection 
with the proposal of a collective pressure 
maintenance program for said pool. 

Hei Oraer So. 340, Case No. 22, in the matter 
of the petition of Anderson-?ricnard Oil 
Corporation and Stanolind Oil & Gas Company, 
for themselves and for other operators 
in the affected portion of the Langlie Pool 
in Lea County* , 

jly dear Glenn: 

Enclosed please f i n d copies of the orders of 
the Commission i n the above captioned matters. 

Very truly yours, 

OIL CONDEEVAfION C0MMISSI0M 

CBL:ik 
Encls. 

By 
Carl 3. Livingston 
Attorney 



O I L C O N S E R V A T I O N C O M M I S S I O N 

Janua .ry 29, 1941 

Honorable Ernest 0. Hanson 
Supervisor, Oil k Gas Operations 
U. &. geological Survey 
Hoswell, Sew Mexico 

net Order Mo, 339, Case No. 23, i n the matter 
of the peti t i o n of tne Operators* Committee 
for the operators in tiie Loco H i l l s Pool, 
Eddy County, i n connection with the proposal 
of a collective pressure maintenance program 
for said pool. 

wel Order I o . 340, Case No. 22, i n the matter of 
the p e t i t i o n of Andei i ou-Pricbard O i l Corpora
tion and Stanolind Oil & Gas Company, for 
theaselves and for other operators i n the 
affected portion of the Langlie J?ool i n Lea 
County. . 

My dear Ernests 

Enclosed please find copies of the orders of the 
Cousiesion i n the above captioned setters. 

Very t r u i j y yours, 

OIL ColiCEi - R V A T I O N C O L I M I S S I O H 

By. 
Carl B. Livingston 
Attorney 

C.BL. J l i t 
Encls. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

January 29, 194-1 

Honorable Harry Leonard 
Hoswell, Mm Mexico 

k&t Order Mo. 339, Case So. 23, i n the matter 
of the petition of the Operators* Goa&ittee. 
for tne operators i n the Loco H i l l s Pool, 
Eddy County, i n connection with the proposal 
of ,a collective pressure aai&teoanee program 
for aaid pool. 

Re: Order No. 340, Case No. 22, i n the aatter of 
tne petition of Aaderson-Prichard O i l Corpora
tion and Stanolind Oil & Gas Company, for 
tnesselves and for other operators i n the 
affected portion of the Langlie Pool i n Lea 
County * _ 

My dear Harrys 

Enclosed please fina copies of the orders of 

the Commission i n the above captioned matters. 

Very truly yours, 

OIL COSSERVallOS COMMISSION 

ijy___ , 
Carl B. Livingston 
Attorney 

CBLsik 
IncIs. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

January 29, 1941 

Mr. Edgar Kraus 
Atlantic Refining Company 
Carlsoad, Sew Mexico 

he: Order No. 339, Case So. 23, i n the matter 
of the petition of the Operators1 Coiwaittee 
for the operators i n the Loco H i l l s Pool, 
Eddy County, i n connection with the proposal 
of a collective pressure maintenance progra® 
for said pool. 

Re: Order Ho. 340, Case Mo. *.2, i n the matter of 
the p e t i t i o n of Anderson-Prichard O i l Corpora
tion and Stanolind Oil & Gas Company, for 
tnemselves and for other operators i n the 
affected portion of the Langlie Pool i n Lea 
County. : , , 

My dear Edgari 

Enclosed please find copies of the orders of 

the Commission i n the ahove captioned matters. 

Very tr u l y yours, 

OIL COHoEHVAfI0S COMMISSION 

H y _ 
Carl B. Livingston 
Attorney 

CBLiik 
Encis. 



J E F F D. A T W O O D 
R O S S L - M A L O N E , J R . 

A T W O O D Sc M A L O N E 
1_ A W Y E R S 

IK W©«T* 

J . P . W H I T E B U I L D I N G 

R O S W E L L , NEW M E X I C O 

December 17, 1940 

State Conservation Commission, 
Santa Fe, 
New Mexico. 

Gentlemen: 

Vve had ocpected to mail to you today the 
amended application of the Loco H i l l s Operators' 
Committee but on account of delay i n getting the neces
sary information for defining the l i m i t s of the f i e l d , 
we have not been able to complete the application. This 
information should reach us by early air mail tomorrow 
and i f received we expect to get the amended appli
cation in tomorrow's mail. The original w i l l be mailed 
to Santa Fe with a copy to the Hobbs of f i c e , both by air 
mail. 

JDA:IH 

cc: 

& MALONE 

State Conservation Commission, 
Hobbs, New Mexico. 



I N L W IV! t A I C U L A N D k J F F I C i E 

STATE OF NEW MEXICO 
DEPARTMENT 01 JUSTICE 

E. K. NH 
ATTORNEY. LERAL Santa Fe 

February 1, 1934. 

Hoj^oraible Frank Vesely, 
ComnYssioner of Publie Lands, 
Santa Fe, New Mexico* 

Dear Sir: 

Your letter of January the 31st, raises the question as to whether 
or not the Coiaffiissioner of Publie Lands has the power to enter in
to agreements which wi l l bare the effeet of placing ia operation 
the unit plan for development of o i l f ield* in this State, this 
plan being commonly referred to as unitization. 

Sections 97-601 and 97-602 of the 1929 Compilation are as follows: 

"Agreements made in the interest of conservation of o i l 
and gas, or the prevention of waste, between and among 
operators owning separate holdings in the sane o i l And 
gas pool, or in an area that appears from geological or 
other data to be underlaid by a common accumulation of 
o i l or gas, or both, or between and among such operators 
and royalty owners therein for the purpose of bringing 
about the development end operation of said pool, or 
area, or any part thereof, ss a unit or establishing and 
carrying out a plan for the oo-operative development and 
operation thereof, when sueh agreements are approved by 
the state geologist, are hereby authorized and shall not 
be held or construed to violate any of the statutes of 
this state, relating to monopolies or contracts and com
binations in restraint of trade.** 

"When sueh agreements as are described in Section 1 
(97-601) of this act relet to an o i l and gas pool where
in are situated lands In which the state owns mineral or 
royalty interests the eommissioner of public lands is 
hereby authorized to enter into such agreements as a 
party thereto, on behalf of the state, when in his judg
ment the best intereeta of the state wi l l be served 
the reby." 

Under these provisions, i t has been held by this office, in Opinion 
No. 203, that the land commissioner has the power to enter into 
agreements In the interest of conservation of o i l and gas and which 



N E W I M E X 1 L U 3 l M . l t u n i N u w r n u t 

#2. 2-1-34. 

agraeortrfs pertain to the other matters set forth in these sections 
andTthat such agreements, in order to give them force, must carry 
theVfijqproval of the State Geologist. 

However, this leads us to give consideration to section 10 of the 
Enabling Act, wherein i t i s provided as follows: 

"That i t is hereby declared that a l l lands hereby 
granted, including those which, having been heretofore 
granted to the said territory, are hereby expressly 
transferred and confirmed to the said state, shall be 
by the said state held in trust, to be disposed of in 
whole or in part only in manner as herein provided and 
for the several objects specified in the respective 
granting and confirmatory provisions, and that the natu
ral products and money proceeds of any of said lands 
shall be subject to the same trusts as the lands pro
ducing the same. 

"Disposition of any of said lands, or of any money or 
thing of value direetly or indirectly derived therefrom, 
for any object other than that for which such particular 
lands, or the lands from which such money or thing of 
value shall have been derived, were granted or confirmed, 
or in any manner contrary to the provisions of this act, 
shall be deemed a breach of trust." 

Apparently, therefore, under the Enabling Act, the Commissioner of 
Public Lands would have no right to enter into any agreement which 
by the terms thereof would have the effect of reduoing the proceeds 
which would otherwise accrue to the State of Mew Mexico. 

^ We have in mind particularly the question of royalties upon o i l and 
gas produced upon state owned lands. In other words, under the 
unit plan, i f a well should be drilled upon state lands which pro
duces a thousand barrels of o i l , such o i l is prorated among the 
other signers of the unitization agreement. I t must be made clear 
that the state cannot waive i t s right to any royalties upon o i l and 
gas produced upon state owned land. 

vy« see no reason, however, why the commissioner, with the approval 
of the state geologist, could not enter into such an agreement pro
vided same carries an exception in »o far as royalties are con
cerned, and we would suggest that under this plan i t be made clear 
in the agreement that the royalty upon o i l and gas produced on state 
owned land must be paid in accordance with the actual amounts of 
production and before division or proration among other signers of 
the agreements. 



N E W M E X I C O S T A T E L A N D O F F I C E 

Hon. f r aVik Vesely #3 £ - 1 - 5 4 . 

cr 
To enter into a straight unit plan agreement without taking the 
question of royalty due the state into consideration would, in our 
opinion, be repugnant to the above provisions of our Enabling Act. 
Trusting the above sufficiently advises you as to your inquiry, I 
am 

Very truly yours, 

1. K. NEWMAN 
AiTOIiNiiY GENERAL 

FHP-KR 

By FRANK H. F.ATTON 
ASSISTANT ATTORNEY GBSBRAL 



S K E L L Y O I L C O M P A N Y 

PRODUCTION DEPARTMENT 
H. M.STALCUP. VICE PRESIDENT 
J. S. FREEMAN, ASSISTANT 

T U L S A , O K L A H O M A 

December 2, 1940 

O i l Oonserration Commission 

Santa Fe, Hew I s x i co-

Case l"o. 23 - Loco H i l l s Repressuring 
Gentlemen: 

..'e v/culd l i k e to have t h i s l e t t e r considered by the O i l Conservation 
C canal ssion i n r e l a t i o n to Case .lo. 23, to be heard at 2 p.m. on December 11 , 1940. 

Th-3 Skel ly O i l Company f e e l that the Commission should encourage 
experimental repressuring, which w i l l determine the economic or 
p r o f i t a b l e resu l t s of said gas i n j e c t i o n . There are various unknown 
factor's such es profi table , resul t s of such work, which may r e su l t i n 
greater u l t i n a t e recovery but no add i t iona l p r o f i t owing to the low 
permeabil i ty of New Uexico sands. 

V.'e f e e l that the Commission should allow the present da i l y o i l 
allowable of each gas input w e l l to be t ransfer red to other wel ls on 
the same lease, which i s s imi l a r to p o l i c y of the Department of the 
I n t e r i o r i n the South Burbank pressure maintenance pool , Oklahoma. 
A f t e r a year of gas input , i t may be advisable at that time to allow 
o i l allovvahles of 160-acre t r ac t s t o be produced from any wells on 
the t r a c t , i n order that ce r ta in wel l s may be shut i n t o avoid gas 
channeling. 

However, we strongly support a f a i r , equitable d i s t r i b u t i o n of 
the statewide &llo\.abl«£ between pools i n New I'exico on a un i t basis, 
s imi la r tc- the State 's p o l i c y i n past years. I t is a great c red i t to 
New Mexico, and has eliminated special p r i v i l e g e . For that reason we 
believe that the regular da i ly allowables f o r a l l w e l l s , inc lud ing 
the input -.veils, ere s u f f i c i e n t reward at t h i s time f o r experimental 
repressuring. 

V e r y t r u l y yours, 

SKELLY OIL C01TANY 

CCH/mb 
CC-Mr. D\..." 



i> I ATE LAH n OFFICE 

DEC 6 9 12 AM NO 
b A NT A Ft, N. h. 

Oil Conservation Commission, 
State of Hew Mexico, 
Santa Fe, N. IU 

Gentlemen:- Attention: Mr. Frank Worden, 
Commissioner of Public Lands. 

VI& are in receipt of copy of an order dated Koveufcer 25, 
194-0, giving notice of a public hearing on Case No. 22 to be held 
in Santa Fe at 2:00 p. m. December 11, 1940. This hearing i s to 
consider the petition of the Operators' Committee for the operators 
in the Loco H i l l s Pool of Eddy County, New Mexico, i n connection 
with the proposal of a collective pressure maintenance program for 
said pool, and for an order from the Commission permitting a lof. 
increase over and above the normal allowable for each month u n t i l 
the principal investment in said pressure maintenance program has 
been amortized. 

N A T I O N A L B A N K OF T U L S A B U I L D I N G 

December 4, 1940. 

I believe this Company i s the largest purchaser of crude 
o i l produced i n the Loco H i l l s Pool, and, while we are heartily i n 
sympathy with a project for repressuring of producing horizons for 
the purpose of maintaining the bottom hole pressure of the wells, I 
feel, i n connection with this particular proposal, that we should 
state clearly that we are not i n a position at this time to buy any 
additional o i l i n Loco H i l l s , or anywhere else i n Hew Mexico. As a 
matter of fact, we are now purchasing a substantial amount of o i l i n 
Hew Mexico in excess of our present outlet for this o i l . 

As neither Mr. Mar low or myself w i l l be able to attend this 
hearing, we feel that this information should be clearly stated to 
your Commission, and through them to the operators concerned, who w i l l 
no doubt look to us to take the increase from their properties i f i t 
is allowed, and I am writing this l e t t e r as a means of doing so. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

December 6, 1940 

Mr. Fred Brassard, Secretary 
Loco H i l l s Operators1 Committee' 
Artesia, Sew Mexico 

My dear Mr. Braiaardt 

reference i s <tade to your l e t t e r of Decem
ber 4th. 

I shall be happy to pass your l e t t e r oa to 
the attention of Mr. Wot-den and others of the 
Commission at the f i r s t opportunity. However, as 
you w i l l recall from the schedule of hearings sent 
you oa November 27, the Commission has i a the fore
noon of the 11th, beginning with 9t00 A. I , , Case 
No. ZZ, which i s the petition of the operators of 
a portion of the Langlie Pool i n Lea County regarding 
a proposed unitization and reprensuring plea which 
seems to be the type used by tne Department of the 
Int e r i o r . 

As you w i l l note, according t o the schedule 
referred to, both the 11th and 12th are well booked 
up for hearings before the Commission, 

Very truly yours, 

OIL C0NSERVAXIOI COJDCISSXOf 

By. 

CBLilk 

Carl a. Livingston 
Attorney 



A D D R E S S A L L C O M M U N I C A T I O N S TO SECRETARY 

EMERY CARPER 
C H A I R M A N G E N E R A L C O M M I T T E E 

BERT ASTON 
C H A I R M A N E X E C U T I V E C O M M I T T E E 

FRED BRAINARD 
SECRETARY 

Loco Hills Operators' Committee 
ARTESIA, NEW MEXICO 

M E M B E R S 

MARTIN YATES, JR. 

C. M. POPE, JR. 

H U G H JOHNSON 

December 4 194-0. 

Mr. Carl Livingston, Att'y., 
State Land Commission, 
Santa e, 
N.M. 

Dear Mr. Livingston; 

The Operators of Loco H i l l s w i l l 
be represented before the Conservation Commission i n the 
hearings on December 11th and 1 t h . 

The Executive Committee of the Loco 
H i l l s Operators, at a meeting l a s t n i g h t , decided to have 
a meeting at the La Fonda Hotel on the morning of December 
11 at 10:00 A.M. to discuss our requests, which have been 
changed somewhat, i n the l i g h t of recent developments. 

We would appreciate your I n v i t i n g 
the Conservation Commission as well as yourself, to attend 
t h i s meeting. 

Please advise me i f i t i s possible 
fo r the Commission to meet with us. 

Yours very t r u l y , 
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U N I O N S R. B . W H I T E 
ENT 

N E W C O M 9 C A R U T O N 
C H A I R M A N 0 ' r T H E B O A R D 

J . C . W I L L E V E R 
F IRST V I C E - P R E S I D E N T 

SYMBOLS 

DL "Day Letter 

NT ™ Ovcrntght Telejrmm 

LC-Deferted Cable 

NLT -Cable Nkjht Letter 

Ship Radiogram 

•>*_,<ro«.,»w.>>™" i- «"« ™> .mi w i H i u o n T i MIS .(• „f „,,-̂ „ Ti™. nf ̂ y-rfrri: I. STANDARD TIME st point of destination 

DBA'2 33 NT 4 E-XT RA=0 KL A HO MAC IT Y OKLA 16 VI A SANTAFE NMEX 1,7 
— : - — — - •^-rrf^T?- -8 * -9— 
A ANDREAS= 

CARE OIL CONSERVATION Com H0B3S NME X= 

AIR MAILED REPORTS TODAY. INDIVIDUAL COP I ES TO GOVERNOR 

,MILE-9% WOR DEM AMD LIVINGSTON. YOUR LARGER COPY WILL BE 

MAILED THE LATTER PART OF THIS WEEK. PLEASE USE GOVERNORS 

COPY ONTIL THEM AS I DO WANT TO COMPLETE YOURS. BENNETTS 

REPORT WILL BE MAILED DIRECT FROM PONCACITY LATER THIS 

1,41 
WEEK REGARD 3 = 

CHUCK AST OH • 
C_ 

3-

ffltnil n r \ % j m t \ T V TT7TT T * TiT»T>T?r-IT A r t l H O T T f l n P C T T i W f l T?T>r \ * * f T Q T> i / T 15/^XTC3 m V > * m ! ) V T V a T T f t H1?.TJT7T»,*W1 



N E W M E X I C O S T A T E L A N D O F F I C E 

March 19, 1941. 

Mr.Fred Brainard, Secretary 
Loco E l l i s Operators1 Committee 
Artesia, Mew Mexico 

REt Case #23 - Loco Hills 
Pressure Maintenance 
Plea Order lo.339 

Dear Mr.Brainardj 

Reference i s made to your letter of March 12, 
enclosing two copies of the Contract and Agreement 
between tne Operators and the Loco/Sills Pressure 
Maintenance Association Inc., with request for 
approval by the Mew Mexico Oil Conservation Ctaaslssion. 

I t was not the purpose of the Coweission in the ease 
heard, to approve in a l l of the details any specific 
Contract in which the Loco Hills Operators say enter 
into with the Corporation which said Operators con
templated forming for tho purpose of conducting the 
administrative affairs f tne Loco B i l l s Pressure Main
tenance Plan. the ?lan as presented in the Operators9 

Amended Formal Petition was approved in i t s general 
aspects by the Conalasioa in i t s Order, a copy of which 
is herewith enclosed. Details of the Contract were lef t 
to the Operators. 

Very truly yours, 

OIL CGHSSfiTATIOH COMMISSION 

cc Coi.J.D.Atwood 
Roswell, 8.M. 

By 
Attorney 



A D D R E S S A L L C O M M U N I C A T I O N S T O S E C R E T A R Y 

E M E R Y C A R P E R 
C H A I R M A N G E N E R A L C O M M I T T E E 

B E R T ASTON 
C H A I R M A N E X E C U T I V E C O M M I T T E E 

F R E D BRAINARD 
SECRETARY 

Loco Hills Operators' Committee 
ARTESIA, NEW MEXICO 

M E M B E R S 

MARTIN Y A T E S , J R . 

C. M. P O P E , J R . 

HUGH JOHNSON 

March 12 1941 

LIP. Ray Rodgers, 
State Land Commissioner. 
Santa Pe, 
N.M. 

Dear Mr. Rodgers; 

I am i n c l o s i n g two copies o f our 
Contract and Agreement between Operators and the 
A rsn. i n the Loco H i l l s Pressure Maintenance I n s t a l l a t i o n , 

We have applied f o r our chart e r and are ready 
f o r the operators to sign c o n t r a c t s i n t h e i r f i n a l form. 
;Vo would l i k e the approval of the Conservation Commission 
w i t h respect to the c o n t r a c t to beused, and would appreciate 
t h i s approval at the e a r l i e s t date p o s s i b l e , 

I might say t h a t we are to day su b m i t t i n g 
several copies t o the u.S.G.S. f o r t h e i r approval a l s o . 

l o u r s very t r u l y , 

Loco H i l l s Pressure iviaintenance Assn., 



Mown} JZeonand 

November 27, I9H0 

Mr. Carl 3. Livingston 
"e» Mexico Oil Conservation Commission 
Sante Fe, Hew Mexico 

Dear Mr. Livingston: 

I wish to thank you f o r notice of the hearings 
to "be held i n Santa Fe on December 11 and 12. 

Yours very t r u l y , 

hl-bv 



November 27, 1940 

Honorable Fred Brainard, Secretary 
Loco H i l l s Operators1 Committee 
Artesia, Hew Mexico 

Dear Mr. hr&in&rdt 

Enclosed pl~&se f i n d calendar giving 
consecutive order of hearings set by the Comais-
sion. A l l interested parties are requested to 
be ready. 

Very t r u l y yours, 

OIL COfiSEHVATIOS CQUMISSIOS 

By , 
Livingston 

Attorney 
C^Lsilc 
Enc. 

ILLEGIBLE 



r 

Hoveacer 21 , 1940 

Honorable Bet t Aston 
607 Franjfclln Building 
Oxciiiiioaiu. City, Oklahoma 

Iy debr Mr. Astont 

Enclosed please find calendar giving 
consecutive order of hearings set by the Comal s-
sion. A l l interested parties are requested to 
oe ready. 

Very truly yours, 

OIL CONSERVATION COMMISSIOS 

Carl b, Livingston 
Attorney 

C3L;ii£ 
Enc. 

ILLEGIBLE 



A D D R E S S A L L C O M M U N I C A T I O N S TO SECRETARY 

Loco Hills Operators' Committee EMERY CARPER l j U t U U l U O V 7 ^ C l d L U i a V > < U l l i i l l 1 L L C C MEMBERS 
C H A I R M A N G E N E R A L C O M M I T T E E . . _ 

MARTIN YATES, JR. 
BERT ASTON ARTESIA, NEW MEXICO c. M. POPE, JR. 

C H A I R M A N E X E C U T I V E C O M M I T T E E 
HUGH JOHNSON 

F R E D BRAINARD 
S E C R E T A R Y . _ „ , _ . _ 

Novemoer 16 1940 

Mr. A. Andreas, 
State Geologist, 
Santa Pe, 
N ,M. 

Dear S i r ; 

Some two weeks .ago I wrote the Conservation 
Commission a l e t t e r requesting a hearing he held i n regard 
to the 10% additional allowable and other matters as 
discussed i n our meeting here, at which you were present. 

I have had no acknowledgement of the receipt of 
th i s l e t t e r and presume that i t has been mislaid orpigeon-
holed. 

We would greatly appreciate i t i f you would 
c a l l the att e n t i o n of the commission to t h i s request with 
a view of having t h i s hearing at an early date as possible. 

We have completed a l l of our other preliminary 
work, even to having i t financed and are only waiting 
on the commission's order as to the above matter. 

yours very t r u l y , : 

Loco K i l l s Operator's Committee 



O I L C O N S E R V A T I O N C O M M I S S I O N 

November 25, X9A9 

the Artesia Advocate 
Artesia, New Mexico 

Gentleaent 

there i s enclosed herewith a Notice f o r Publication, 
which you are kindly requested to publish #ace immediately, 
lou are also requested to furnish this Coasission with a copy 
containing this puuiication. 

Immediately upon completion of the publication, be sure 
to transmit to the Oil Conservation Resalesion your a f f i d a v i t 
of publication. 

Opon sending to trie Commission your a f f i d a v i t of publi
cation, please send your statement i n duplicate and enclosed 
purchase voucher also i n duplicate. 

Very truly yours, 

OIL CONSERVATION COMiilSSIOS 

By 

CBLsik 
Ends* 

Carl B. Livingston 
Attorney 

ILLEGIBLE 



O I L . W n S t K V A I n 

I 

November 25, 1940 

the Current-Argue 
Carlsbad, Hew Mexico 

Gentlemen: 

file re i s enclosed herewith a Motiee for Publication, 
which you are kindly requested to publish once immediately, 
lou <ure also requested to furaisa t»J.s Coaaission with a 
copy containing t h i s publication. 

Immediately upon completion oi tae publication, be 
sure to transmit to the O i l Consexvatios Cosmistion your 
a f f i d a v i t of publication. 

Opon sending to th© Coawission your a f f i d a v i t of publi
cation, please send your statement i a duplicate aad enclosed 
purchase voucher also i a duplicate. 

Very truly yours, 

OIL CONSERVATION C0MMISSI0S 

CBL: i k 
Sacls. 

By_ 
Carl B. Livingston 
Attorney 



O I L C O N S E R V A T I O N C O M M I S S I O N 

November 25t 19 40 

Seats. Fe New Mexican 
Santa Fe, N-w Mexico 

Oentleiaent 

Ti.ure is endowed nerewitu a Notice for Publication, 
which you are kindly requested to publish once immediately. 
Xou are also requested to furnish this Cooaisaion witn s 
copy containing this publication. 

I^raediately upon completion of the publication, be 
sure to transnit to the Oil Conservation Coaisai sion your 
affidavit of publication. 

Opon sending to the Commission your affidavit of publi
cation, please send your statement In duplicate and enclosed 
purchase voucher also in duplicate. 

Very truly yours, 

OIL CONSERVATION COMMISSION 

By. 
Carl B. I4.vingston 
Attorney 

SBLsik 
Bncls. 
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UNION R. B . W H I T E 
P R E S I D E N T 

N E W C O M B C A R L T O N 
C H A I R M A N O F T H E B O A R D 

J . C . W I L U V E B 
F I R S T VrCE-F* reES«p*NT 

SYMBOLS 

D L — D a y LeCTer 

NT—OveraHbtTetegMm 

IC-Defenea Cable 

NLT-C*bU Night lettei 

ShlplUillocram. 

The filin* time shewn to the date Une on t 

VE113 50 DL 1t EXTRA = ARTES U J!N:EX _ 2S jV !P_ 

NEWMEXfCC OIL CONSERVATI OM C0^ ISSI0N= 

D L O O I u i i o i — "IN 

WE THE MET ,̂ r n ! 
J L M O U i THE LOCO HILLS EXECUTIVE C©MMi TTEE SUPB1I" 

THE REC@Mf-/E NDATI ON OF OUR ENGINEERING COMMITTEE TD GRANT T_0 

AND WALTER FAIR FULL ©IL ALLOWABLE F$R BASSETT AN' 'O i r>«i c v 
u I i i i ; L i 

SHUTTING IN THEIR GAS WELLS FOR THE PRESSURE MAINTENANCE. 

PROGRAM* 

EMERY CARPER ;'ART IN YATES JR FRED BRAINARD BERT 

ASTON C POPE JR". 

T H . COMPANY ^ APPRECIATE SUGGESTIONS FKOM ITS PATRONS C O C K I N G H S SERVJC* 
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U N I O N -
R . B . W H I T E 

P R E S I D E N T 

N E W C O M B C A R L T O N 

C H A I R M A N O P T H E B O A R D 

J . C . W 1 L L E V E R 

F I R S T V I C E - P R E S I D E N T 

SYMBOLS 

DL—Day Letter 

NT « Overnight Telegram 

LC-Deferred Cable 

NLT=Cable Night Letter 

Ship Radiogram f 
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VE31 36 DL 1 EXTRA XC=ARTESIA NMEX 7 9J9A m 7 m , 0 2 5 

A ANDREAS STATE GE0L0GIST= 

WILL HAVE MEET ING _0F LOCO HILLS OPERATORS EVENING OF JAN 

EIGHTH TO DISCUSS PRELIMINARY DRAFT OF CONTRACTS PERIOD* 

WOULD IT BE POSSIBLE FOR US TO HAVE A DECISION FOR 

PRESENTATION TO DIRECTORS AT THAT TlJfE= 

LOCO HILLS OPERATORS COMM FRED BRAINARD S E C * 

T H E COMPANY W I L L APPRECIATE SUGGESTIONS PROM ITS PATRONS CONCERNING ITS SERVICE 
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UNION R . B . W H I T E 

P R E S I D E N T 

N E W C O M B C A R L T O N 

C H A I R M A N O F T H E B O A R D 

J . C . W I L L - E V E R 

F I R S T V I C E - P R E S I D E N T 

SYMBOLS 

DL-Day Letter 

NT-Overnight Telegram 

LC-Deferred Cable 

NLT -Cable Nlfht Letter 

*^ Ship Radiogram f 

The filing time shown in the date line on telegrams and day letters is STANDARD T I M E at point of origin. Time oi receipt is STAND ARB- T I M E at point ol <] 

1941 JAN 28 ~'M y 
'J I ,'\ U — A v ' O V . C L L > . • L A RX VEB 7 > 11 

A ANDREAS= 

28 338P 

OIL CONSERVATI I SS I 2 ?! SF= 

N© ©EJECTION TC 100 PERCENT ALLOWABLE I F OPERATORS ARE 

IN AGREE:'! 

E n M r o ' 
i \ i , i_ o 

I I H M o *» M 
I I / ', i ; O w i 'i 

100;*, 

THE COMPANY WILL APPRECIATE SUGGESTIONS PROM ITS PATRONS CONCERNING ITS SERVICE 



P H O N E A R T E S I A O I L F I E L D 1 7 1 1 

OEC 30 8 39 MTU 
SAHVA I" t . N. Ci. 

AINGEE 

C O M P L E T E G E D L D D I C A L S E R V I C E 

C H A S . A . A S T D N , C H I E F G E O L O G I S T 

B o x 2 1 B , S M I T H , N E W M E X I C O 

607 Franklin Building 
Ollahoma City, Oklahoma 
December 26, 1943 

Hon. Frank Word en 
State Land Commissioner 
Santa Fe, New Mexico 

Dear Mr. Worden: 

Just today received from Mr. E. 0. Bennett, 
Chief Engineer of the Continental O i l Com
pany his supplemental report on the Loco 
H i l l s Pressure Maintenance Project. 

Please insert t h i s i n the report T?hich I 
mailed you under date of December 16th. 

lours t r u l y , 

CA:LL CHUCK ASTON 
enc. 



J E F F D. ATWOOD 
R O S S L. MALONE, J R . 

A T W O O D & M A L O N E 
i_ A W Y E R S 

t f ( ' C \ U C ' J . P. W H I T E B U I L D I N G 

I v C L L . . V t . R O S W E L L , N E W MEXICO 

biATE LAH n OFFICE 
December 19, 1940 

DEC 21 9 09 AH NO 
bANTA FE. N. M. 

State Conservation Commission, 
Santa Fe, 
Hew Mexico. 

Attention: Mr. Carl Livingston 
Attorney 

Dear Mr. Livingston: 

Enclosed, please f i n d the amended petition 
which we were t o f i l e i n the Loco H i l l s matter. The 
delay i n f i l i n g this amended petition has been caused 
by waiting for necessary information and particularly 
the information as to the l i m i t s of the f i e l d . At the 
suggestion of Mr. Andreas we w i l l send a copy of the 
petition to the Hobbs o f f i c e . 

Yours t r u l y , 

JDA:IH 


