
~̂ 1L CONSERVATION COMMISSI^ 
SANTA FE, NEW MEXICO 

j dy 19, . 

Roy Record 
:toy, Hew ilexico 

Gentlemen: 

On July 7th the Commission sent you legal 
advertisement in Case No. 53 with the request "UPON 
COMPLETION OF PUBLICATION PLEASE SEND PUBLISHER'S 
A'TIDAVI?". 

The affidavit lias not been received. Please 
check tha setter and forward the affidavit immediately. 

Tery truly yours, 

John N. Ifelly 
Pd.rector 

Chiaf Clerk & Legal Adviser 

CBLtKS 



rtOiiCt *OK. JOI«HCATION 
STATE OS" NEW MEXICO 

OIE CONSERVATION 
COMMISSION 

The Oil Conservation Commission, 
by law invested with Jurisdiction as 
the oil and gas regulatory body of 
the State of New Mexico, hereby 
gives notice of the following hear
ing to be held at Santa Pe, New 

. Mexico: 
CASE No. 53 

In the matter of the application 
of J. I , . Head and W. A. Miller 
for an order determining as aban
doned the carbon dioxide well 
sometimes known as the J. L. 
Head & W. A. Miller carbon diox
ide well, NENE, (sometimes de
scribed as NENW) 31-20N-31E, 
Harding County, New Mexico, and 
to grant leave to plug said well 
in accordance with the laws, rules 
and regulations of the Commis
sion. This case is set for 10 a.m 
August 4, 1944. 

The attorney for the applicants 
. is K. H. Dally, Esquire, Borger, 

,Texas. 
Any person having ally interest in 

tne subject of said hearing is en
titled to be heard. 

The foregiong Notice of Publica
tion was made pursuant to the di
rection of the Commission at its 
Executive Meeting July 6, 1944. 

Given under the seal of said 
Commission at Santa Pe, New Mex
ico, on July 7, 1944. 

OIL CONSERVATION 
COMMISSION, 

By (Sgd) JOHN M. itELLY, 
(Seal) Secretary. 
Pub. July 10, 1944. g BILL 

Affidavit of Publication 

State of New Mexico,\ 
\ ss. 

County of Santa 7e f 

I , .Q.-« B... .t'..l.Qy.d. ( being first duly sworn, 

declare and say that I am the (Business Manager) nJEttaSfflrjE of the S.ari.t.a J?e 

N6..W iir .ex.i .can ( a daily newspaper, published in the English 

Language, and having a general circulation in the City and County of Santa Fe, State of 

New Mexico, and being a newspaper duly qualified to publish legal notices and adver

tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the 

publication, a copy which is hereto attached, was published in said paper {JffiEETBaDhrSRBBk 

for one. .time Bwsefjtfja^^ 
the regular issue of the paper during the time of publication, and that the notice was 

published in the newspaper proper, and not in any supplement, CSOKBuBBchnnwpk for 

Qlie t i m e . .iBS^snffiOnBaairir^^ publication being on the 

lO.th day of J u l y , 1944 , fflBdntherdasftpBttsa-
tJBIETOinirite .ofeynofai , ; that payment 

for said advertisement has been (duly made), or^assessed-as court costs); that the 

undersigned has personal knowledge of the p»afj£rs and things se) forth in this affidavit. 

Cl 

.4.4 lines, one time at $... 

lines, times, $... 

Tax $.. 

Total $... 

.52 

Subscribed .and sworn to before me, this 

.52 

Manager 

l..o.U... 
.., A.D., 1 9 4 . ^ day/ofy. 

/ /T\. 

Received payment, 

By.. 

Notary Public. 

My Commission expires 



July 15, 1944 

Honorable K. II. Bally 
3crx 46 
Borger, Texas 

Re: Case Ko. 53, Hotice for publication 

ny dear Judge Bally: 

In reply to your letter of July 13, a hearing before this 
Commission is in the nature of a quasi-judicial proceeding. Sworn 
testimony ia adduced in support of whatever order is to be 
promulgated. A transcript of tho testimony is nade by a reporter. 
An order of the Cosaiaaion is subject to review by the District 
Court. Fortunately, with the splendid cooperation of the operators 
and attorneys applying for hearings before the Cosazaission, no ordscr 
of the Commission thus far has ever been reversed. 

7ou are applying for an order zaaking a finding that the 
well in question is abandoned and for an order to plug said well. 
One of the main purposes of tho Coraaission is to prevent avoidable 
waste. Tour testimony should be supporting of your petition. I t 
would be highly advisable for you to appear with whatever testimony 
you have to offer for the Coisraission has no way of knowing your 
adversaries, i f any, until the Horning of the hearing. Tho only 
pleading ia ths petition. The right of any interested party to 
appear for or against your petition exists. 

Kindest personal regards. 

Very truly yours, 

John II. Kelly 
Director 

By 

Chief Clerk & Legal Adviser 

CBL IKS 



Box 46 
Border , Texas 
J u l y 15, 1944 

lev/ hex ico G i l Conserva t i o n Commission 
warta Fe, i ievi hexico 

A t t e n t i o n : Ca r l B . i-dvingston 

I n Re: Case F o . 53, n o t i c e f o r p u b l i c a t i o n . 

Gentlemen: 

Yov.v l e t ber o f J u l y 7 r e ce ived , together w i t h 
cop-; o f n o t i c e f o r p u b l i c a t i o n . I n as much as 
I an not f a m i l i a r w i t h l e g a l proceedings i n a 
matter of t h i s k i n d , please advise whether i t 
i s customary or necessary f o r Dr . Head and uy-
s e l f to be present or; the 4 bh day of Augus t , 
1944. I could put i n a c a l l to you about tvo 
days be fo re the hear ing to l e a r n w] te the r or 
not there has been any p r o t e s t f i l e d . 

Please advise me f u l l y about t h i s . 

• ~~ " ; : \ ; jb 



^IL CONSERVATION COMMISSI ' 
SANTA FE, NEW MEXICO 

July 7, 1944 

The Santa Fe Hew Mexican 
Santa Fe, Now Kexico 

The Roy Record 
Roy, Haw ilexico 

Bes Case Ho. 53, Notice for Publication 

Gentleaem 

Please publish the enclosed notice once, iranedlately. 
Please proof read the notice carefully and send a copy of 
the paper carrying such notice. 

UPOH COKPL3TIOI3 OF THE PUBLICATION, PLEASE SEND 
PUBLISHER'S AFFIDAVIT. 

For payaant please submit statement in duplicate 
accompanied by voucher executed in duplicate. The vouchers 
muat be signed by a notary in the space provided cm the back 
of the voucher. The necessary voucher blanks are enclosed. 

Very truly yours, 

John H. Kelly 
Director 

By 

Chief Clark & Legal Adviser 

CBLSKS 



1\L CONSERVATION COMMISSI* 
SANTA FE. NEW MEXICO 

July 7, 19U 

Honorable K. H. Dally 
County Attorney 
Borger, Taxaa 

Ret Case No. 53, Notice for Publication 

Dear Mr. Dally: 

Enclosed is a copy of the notice of hearing i n 

the above captioned case. 

Very truly yours, 

John M. Kelly 
Director 

By 

Chief Clerk & Legal Adviser 

CRLJHS 



- CONSERVATION COMMlSSlOr 
SANTA FE, NEW MEXICO 

January 7, 1946 

Mr. W. B. Grigsby, Supervisor 
Maryland Casualty Company 
212 E. 6th Street 
Amarillo, Texas 

Re: Case 53, Order 621 

Dear fir. Grigsby 

As requested in your letter of January 4, enclosed please 
find signed copy of the acceptance of the Colo-Mex Gas 
Company*s bond and cancellation of the Head and Miller bond. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CHLsflS 



M A R Y L A N D C A S U A L T Y C O M P A N Y 
S T E W A R T M C D D N A L D , C H A I R M A N O F T H E B O A R D A N D P R E S I D E N T 

A M A R I L L O O F F I C E 
E L P A S O C L A I M D I V I S I O N 

W . B . G R I G S B Y , SUPERVISOR 
2 1 2 E . 6 T H S T R E E T , A M A R I L L O , T E X A S 

January 4, 1946 

Mr. Carl B. Lovington 
Chief Clerk and Legal Advisor 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear S i r : 

Referring to your l e t t e r of November 23rd, 
which deals with the Head and M i l l e r Bond on the NENE 
(NENW) 31-20N-31E, my Company has called f o r a copy 
of your l e t t e r of October 16th, which you refer t o , 
accepting the Colo-Mex Gas Company bond and cancelling 
our bond. 

I f i t i s possible f o r you to furnish us a 
copy of t h i s l e t t e r we w i l l appreciate i t very much. 
Thank you. 

W.5. Grigsby, Sfupei<jjjLsor 
Amarillo Sub-Office 
El Paso Claim Division 

WBG: 

cc El Paso Division 

cc Contract Bond Dept. 



_ CONSERVATION COMMISSIOr 
SANTA FE, NEW MEXICO 

November 23, 1945 

Kr. w. 3. Grigsby , j : CJOLAJL 5* 3 . 
Ilaryland Casualty Company 
212 E. 6th Street 
Ai'iiarillo, Texas 

Re: Head & Hiller Bond - liftNE (KStM) 31-20N-31E. 
Maryland Casualty Co. (Uncalled 10-15-45. 

Dear Mr. Grigsby: 

In reply to your letter of Hovembcr 19th by order No. 621 
in Case 53 with respect to tho bond noted in the caption 
the Corr-mission took the following action on October 15, 
1945: 

-:K:-*VThat the plu~ginn bond of Colo-Hex Gas Company 
to cover said well, now filed with the Commission, be 
accepted and tbe plugging bond of J. L. Head and W. A. 
ililler for saoe said well be cancelled." 

On October 16 the writer carried out the Commission's 
order by issuing a letter of acceptance of the Colo-Hex 
Gas Company's bond and cancellation of the Head and Miller 
bond referred to, both as of October 15. The cancelled 
bond, of course, is never returned but retained as a part 
of the Coraaission records. The letter of cancellation 
serves as your evidence that the responsibility under the 
bond is terainated as of the date of cancellation. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBL t MS 
cc Maryland Casualty Company 

EL Paso, Texas 



M A R Y L A N D C A S U A L T Y C O M P A N Y 
S T E W A R T M C D O N A L D , C H A I R M A N O F T H E B O A R D A N D P R E S I D E N T 

AMARILLO OFFICE 
E L P A S O C L A I M D I V I S I O N 

w. B. GRIGSBY, SUPERVISOR N o v e m b e r 1 9 , 1 9 4 5 . 
212 E . 6TH STREET, AMARILLO, TEXAS 

H. 0. NO. 64959 Field 2471 
J. LfHead & W. A*. Miller $2000 Bond. NÊ - NŴ- 31-30W-31E Maryland Casualty 
Co surety Filed 3-31-37. Carbon Dioxide Well NE^ NEi 31-20W Harding County 
New Mexico (sometimes described as NE^ NWi. 

Mr. Carl B. Livingston 
Chief Clerk & Legal Advisor, 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico. 

Dear Sir: 

I have just learned that our Bond NO.64939 F ftS Filed 3-31-37 
under the above caption has been discharged and a new bond substituted. 
Will you please furnish us with a certified copy of the Order dischanging 
out* Bond, and attach yovr b i l l for any costs in this connection. Thank you. 

CC: Contract Bond Dept. 
CC: E l Paso Claim Division. 

Very truly/ytjurs, 

W. B. Grigsby, ffuper̂ tffLsor. 



f CONSERVATION COMMISSI 
SANTA FE. NEW MEXICO 

June 28, 1945 

Judge K. H. Dally 
Borger, Texas 

Rej Case 53 # Order Ho. 587 
Head & Killer - Carbon Dioxide well 

ny dear Judge Dallyt 

Pursuant to your request by long distance telephone you are 
being sent the following matters: a set of Forms C-102 and C-103. 
These are to be oade out in triplicate. Form C-102 is to be used 
for application to plug well stating tlie program to be followed. 
When completed this forr. must be submitted in triplicate to Roy 0. 
"larbrough, State Oil and Gas Inspector, Hobbs, New Mexico, for his 
approval or suggestions of revision should your proposed plugging 
program not be in keeping with rules and regulations of thia 
Commission with respect to plugging. Fore. C-103 is to be executed 
and submitted in triplicate to the same party after the p? egging is 
performed for his consideration of approval — Form C-103 sets out 
how the approved plugging program in C-102 was carried out. When 
the C-103* report of plugging, is approved by Mr. larbrough, the 
bond covering the well is eligible for imaediate cancellation. 

For your convenience and more detailed instruction you are 
being sent under separate cover Circular 5. You will find i t 
convenient to turn to page 23, outline of steps in connection with 
a well froa beginning to sad* Tou are here chiefly concerned with 
steps 14 and 15- Each step cites a rule and page. 

hr. larbrough* s approval of your plugging program in C-102 
will be subject to the pro visions of toe above captioned order, 
another copy of which is herewith enclosed. Tour particular attention 
is drawn to the "order" portion. The order became effective 15 days 
after its execution, which execution date was January 29, 1945. A 
six months period is included in which the bond principal aay plug 
the well unless before such plugging is performed any of those claiming 
the ownership or operating rights of said well supply the Commission 
with an acceptable bond to cover said wall penalng the outcome of 
existing litigation determining title to the land upon which said well 
is located and the consequent operating rights thereof. Bo such bond 



f CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

K. H. Dally «2» 6-28-45 

ao far has been supplied. That six months period should run out 
August 13, whereupon the principal of the bond must plug the well 
i f the bond, during the six months period, has not been supplied 
by the parties mentioned. 

Very truly yours, 

Chief Clerk It Legal Adviser 

CBL: IS 
cc Roy larbrough 



Hay 16, 1945 

Dr. J. Wesley Head, 
110 East Fifth Street 
Borger, Texas 

Ret Case No. 53 - Order lio, 587 
Head & hiller - Carbon Di 

Dear Dr. Headt 

As requested in your letter of 
with a set each of Form C-102 anal̂ O-lQ̂  
being sent Circular 5 ©f the Co? 
of Steps to be Taken by Well Operators 
steps U and 15 which refer/tb the parti< 
plugging of a well. 

are being sent here-
Separate cover you are 

23 note the "Outline 
to End", See 
rule governing 

J-102 in ti 
Lt that. 

lioate outlining your 
to Boy 0. larbrough, State 

for his consideration of 

When you prepare 
plugging program xou-*ai to 
Oil and Gas 
approval} fa 
provisions o. 
out to you, p^ascribss a siai faonths period in which any interested 
party may submit an acceptable plugging bond to the Commission unless 
prior to that $ime you have/ performed the plugging. 

r, ltr. larbrough's approval will be subject to the 
i above cap^oned order which, as heretofore pointed 

Very truly yours, 

Chief Clerk k Legal Adviser 

CBLiHS 
cc Roy larbrough 



"O EAST FIFTH S T ^ f ' B ' 

FORGER, T E X A S ^ 

E y E . EAR 
£ VES TESTE 

G < - A S S E S 

^ E ^ 
PITTED 



I l l CONSERVATION COMMISSIC 
SANTA FE. NEW MEXICO 

tlay 2, 1945 

J* Wesley Head, 21. D. 
110 East Fifth Street 
Borger, Texas 

Re: Case Ho. 53 - Order Mo. 587 
Head & rliiler - Carbon Dioxide well 

Dear Dr. Head; 

In reply to your recent wire please consult the provisions of the 
order in the above captioned matter, a copy of which order was trans
mitted to you by mail January 30, 1945. To refresh your memory the 
order portion of the order is quoted below: 

"IT IS THEREFORE CRESRSD: 

A. That J. L. Head and w. A. ffliler shall be permitted to plug 
said well in accordance with the provisions or said bond and the laws, 
rules and regulations of the Commission, unless before such plugging is _" 
performed any of those claiming the ownership or operating rights of 
said well supply the Commission with acceptable bond to cover said well 
pending the outcome of said litigation determining title to the land 
upon which said well xa located and the consequent operating rights there
of. If-, however, after six months from the effective date of this order, 
the petitioners herein have not already plugged said well or i f any of 
those claiming the operating rights or ownership of said well have not 
supplied aa acceptable bond to the Commission* then the petitioners 
herein must proceed to plug said well in accordance with the laws, rules 
and regulations of the Commission and its adminiatrative requirements. 

B. The order herein shall be effective 15 days after ita execution." 

Ton will observe three things: The order did not go into effect until 
15 days after its execution date, which was January 29, 1945. Then for 



HL CONSERVATION COMMISSIC 
SANTA FE. NEW MEXICO 

J. Wesley Head -a- 5-2-<45 

six months Heed sad Miller are permitted to plug said well unless before , 
each plugging i s performed any of tbe Interested parties aappJLy the"" 
Commission with an acceptable plugging bona to Sfffer the well pending the 
outcome of existing 11 taction. Then after tbat sta months period the 
well must be plugged i f no bono' is submitted or i f Head and Miller has 
not already plugged the well. Head and Miller, under the provisions of 
the above quoted order, are required In the plugging procedure to plug 
said well in accordance with the laws, rules and regulations and 
administrative requirements of the Commission. 

The requirements governing plugging provide tbat application shall be 
made in triplicate upon Form C-102, notice of intention to plug, setting 
forth the plugging program. Before actual plugging is to be performed 
approval ls required by an authorised agent of the Commission - this i s 
Mr. Roy larbrough, State Oil and Gas Inspector, Bobbs, New Mexico. Your 
plugging program which you may propose may or may not be in keeping with 
good conservation practices. Mr. larbrough passes upon such features. 
When approved by that official then you perform the plugging in accordance 
with the approved notice. Then when the actual plugging is done a report 
of plugging i s made in triplicate upon Form 0*4.03, showing how the 
proposal of plugging was carried out. When this latter report is approved 
by Mr. Yarhrough, your bond is entitled to cancellation. 

In my letter of April 25, I simply recited the fact that no plugging 
bone had thus far been submitted. Then on April 27 when I learned that a 
plugging bend was expected to be filed soon I deemed i t advisable simply 
to advise you of the fact that a bond was expected to be filed. I felt 
that I should so inform you since in substance the order provides that 
for a six months period Head and i tiller may plug the well is accordance 
with administrative requirements provided one of the interested parties 
did not file a plugging bond before the well was actually plugged. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLIMS 
cc Roy larbrough 
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IL CONSERVATION COMM1SSIO 
SANTA FE. NEW MEXICO 

April 27, 1945 

Asaftjx 
SPECIAL DELIVERY 

Dr. J. Weal*? Read 
110 Seat Fifth Street 
Borger, Texas 

Be: Case Ho. 53 - Order Ho. 587 
Head & Miller - Carbon dioxide well 

Further answering your letter of April 23, ay 
understanding now is that a plugging bond is expected to 
be filed within the next ten days so as to permit release 
of your bond. I trust that will be the case and I shall 
so advise you immediately upon receipt of tbe expected bond. 
I regret that I did not have this information when I wrote 
you on April 25. 

Dear Dr. Head: 

Very truly yours, 

Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

April 25, 1945 

Dr. J. Wesley Head 
110 East Fifth Street 
Borger, Texas 

Re: Case Ko. 53 - Order No. 587 

Head & Miller - Carbon dioxide well 

hy dear doctor Head: 

In reply to your inquiry of April 23, no 
interested party has filed plugging bond with the 
Cosaaission to cover the well noted in the caption, pur
suant to the order named in the caption. 

A copy of the order, by registered mail with 
return receipt, was forwarded to Mr. J. W. Landon, Secretary, 
Colo-Hex Oas Company, Canon City, Colorado, on January 30, 
1945, to which there has been no response. 

Very truly yours, 

CBL:HS 

Chief Clerk & Legal Adviser 



P H O N I 4 ! 0 EYE. EAR. NOSE. T H R O A T 
EYES TESTED 

G L A S S E S F I T T E D 

J . W E S L E Y H E A D , M. D. 
110 EAST FIFTH STREET 

B O R G E R , T E X A S "~ * 2 ^ ^ ^ 



IL CONSERVATION CONfMISSTO 
SANTA FE, NEW MEXICO 

ID 

January 23, 1945 

J. Wesley Head, M. D. 
110 East Fifth Street 
Borger, Texas 

Be* Case No. 53 
Head & Miller - carbon dioxide well, NENE 
(sometimes described as NENW) 31-20N-31E, 
Harding County. 

Dear Doctor Head: 

In answer to your letter of January 10, the writer 
will recomtasnd to the Coianission an appropriate order for the 
Cocadssion's consideration at an early meeting. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CHL:WS 



P H O N E 410 EYE. EAR. NOSE. T H R O A T 
EYES TESTED 

G L A S S E S F I T T E D 

J . W E S L E Y H E A D , M. D. 
HO EAST FIFTH STREET 

BORGER, TEXAS / — "* ^ 



. CONSERVATION COMMISSI 
SANTA FE, NEW MEXICO 

August S, 1944 

Hr* J« W. Lsndeu, Secretary 
Colo-?58X Gu Company 
Cation City. Colorado 

Ret Head & Ki l le r - Carbon Dioxide well , NENE 
(sometimes described as NENW) 31-20*i-3lE, 
Harding County) 

Dear Itr. Landon; 

In reply to your letter of August 2nd you 
will find enclosed a carbon copy ef letter of James 
T. Locke, whiea answers the same question which you 
presented in your letter. 

Very truly yours, 

John 11. Kelly 
Director 

Chief Clark & Legal Adviser 

CHLtKS 



CANON CITY, COLORADO. 
August 2nd. 1944 

^ OIL CONSERVATION COMMISSION, 
OP TK!3 STATS OP NEW M3XIC0, 

Santa ?e, New Mexico. He HEAD-MILLER C02 GAS "'̂ T.L, 
NW% Ktii Sec.31, Twp. 20N. R 31E. 

Harding County, New Mexico. 
Sirs; our attention had been called to the fact,(by John P. Healy of 333 
Don Casper Street, Santa Pe, New Mexico,) Jhat a hearing has been called 
for the purpose of determining whether the Bond furnished by HEAD & MILLER, 
given to secure the proper plugging and cementing of the well in accordance 
with the RULES and REGULATflONS of the OIL CONSERVATION COMMISSION, of the 
STATE of NE7 MEXICO, may now be canceled and Head & Miller relieved of any 
further responcibility. 

This well was completer early in 1938 and cemented according 
to the regipations of the State Oil Conservation Commission, by the State 
Engineer as in good condition. 

The well was tested and found to be of commercial value and 
capable of producing aproximately 5,000,000 feet of pure CARBON DIOXIDE C02 
Cas, of a purity of better than 99/100 per cent pure, with no water at a l l . 

The Well is securely eased and controlled with Valves which 
conform with the requirements of the Commission, and i t has been carefully 
looked after and preserved with the hopes of getting a plant on i t for the 
purpose of manifacturing C02 products. There has been d i f i c u l t i e s of d i f f e r 
ent nature that has prevented our securing a plant or being to sub lease 
to some consern who might securd a plant. The War condition has made i t im
possible to secure new machinery. 

The lease on the land on which .this well is located is owned 
by John ?. Healy, L.M. Appel, J. J. Donnelly and various interest holders 
who hold interests of assignment by Head & Milley. The COLO-MBX GAS COMPANY, 
is a NON-PROIITS organization, organized for the purpose of looking after 
the interest of the various interest holders, with power to act for them in 
every capasity, sell,the Gas, mortgage the products and transact any and 
a l l buisness matters for the various interest holder. 

I t seems that i t is understood that a BOND is to be requider, 
and i f such is nessary the COLO-MEX GAS COMPANY, is w i l l i n g and ready to en
ter in to securing such a bond along with the others interested. 

The form of Eond sent us doesent seem to conform whit our 
situation. 7e are owners of Lease from a private land owner and not from 
the STATE of NE?/ MEXICO, nor from anyone who owns land upon which the State 
of New Mexico has reserved the minerals, Oil or Gas. 

The Statute refered to in the Bond deals entirely with 
State Lands and leases on State Lands. Reference, Sections 132-423 NEW MEXICO 
STATUTES Annotated, 1929. We have a copy of that Statute and have read i t 
very carefully. We also have a copy of RULES AND REGULATIONS, Refered to 
as form C-101, "Notice of intention to d r i l l " . Since we have a Producing 
well which has met a l l requirements, and i t doesent come under the interest 
of the STXTE of NEW MEXICO, or the STATUTE governing the same, we dont see 
that we should be required to furnish a bond at this time, however, i t is 
not our intention to be arbitrary in this or any other matters. 

Thanking you, we remain, Very tr u l y , 
COLO-MEX GAS COMPANY 



L CONSERVATION COMMISSIO' 
SANTA FE, NEW MEXICO 

(fu 
pi August 8, 1944 

J u n T. Look*, BWZBiSW 
Attorney aa 
Harrison Building " 
Canon City, Colorado 

W ) Btt Head & JUller - Carbon Î oadude well, WM (sonatdLaes 
^-^ described as HEW) 31-20N-31S, Harding County. 

le) ny dear Judge Locke: The question which you raise in your letter of August 3rd has been 
answered for you ia detail a number of years ago and seme of the law you 
cite in the 1929 Statutes Annotated has been considerably ohanged since 
that edition. 

For your infonaatien you are being sent under separate cover Circular 
5 of this Ceawdsslstt* las basic Oil and Oas Conservation Act is Chapter 72, 
Laws of New Mexico 1935, which you will find under »Division 1, Statutes*. 

particular see Section 10 (1), page 6 of the Circular. See Rule 39, "Bonds" 
and the Coawdsm&on'e resolutions on pages 33 and 34 of said circular. 

The Coaaission is given jurisdiction for oil and gaa conservation 
purposes over sll State and privately owned lands in Hew Hsxioo. While the 
land upon which tne well la question ls located is privately owned land the 
Commission still has JurlsdioUon over said sell fer conservation purposes 
which includes proper plugging. The bond form is aade broad enough to 
Inclnde the ourfaoe eeaage psovision required by law for any mining operations 
upon State lands where State leads have been sold by the State with minerals 
reserved. This was for the parsose ef precluding the necessity of giving two 
bonds where the lands happen to be thaa type ef State land* Where the lend 
is not State land the bond covers only approved plugging in acoordanga with 
the lawe, rules snd regulation* of the Coaaission when the well is ultimately 
dry or abandoned. 



L CONSERVATION COMMISSIO! 
SANTA FE, NEW MEXICO 

T« Locke 8-8-44 

Thar* are several thousands producing wells in Bin Hexieo, tne 
Majority of which are upon State er patented land. All ara covered by 
a bond containing, both natters mentioned. I f the Geewdeslon were not 
authorised to rsqelre trtoeUm bond for a well capable ef producing, do 

Uyou suppose that tea operators ef toe several thousands walla would for a 
it not raise the question? Many ef these operatore are represented by 

neone of the countty*e aest outstanding legal talent aad the oompanlee are 
. U J just as anxious to save aoney as you or anyone, else, Hetalthstanding the 

foregoing al l the producing wells upon State ar patented land are bonded to 
assure approved Blagging when dry or abandoned. 

As you of coarse know, on August 4th the Coaaission heard the 
petition of J . L# Head aad W* A* Millar, r I'gasn* bead prlnoipals upon the 
bond of the mryland Casoalty Ccapany, surety, to deteraine tha well as 
fthf̂ fam+A and for sn order to plug said well* the fissiiliifon has not 
promulgated any order bat took the matter under adviscjoent. 

Very truly years, 

John K. Kelly 
Director 

Chief Clerk k Legal Adviser 

CBLxrS 
u cc J . W. Landon 

Canon City, Colo. 



J A M E C S T. L O C K E 
A T T O R N E Y A T L A W 

H A R R I S O N B U I LTJ I N G 

C A N O N C I T Y , C O L O R A D O 

Aug. 3rd 1944. 

O i l Conservation Corn., 
c/f Public Land Com Office 
Santa Fe N. M., 

Gentlemen: In re Bond on Head & M i l l e r CO.2 well 
Harding Co. 

My wife Pearl S. Locke owns 1/6 int e r e s t i n the CO?* gas 
well above mentioned by purchase of undivided interests i n 
the land and tbe money was mostly used to d r i l l the well and 
case i t thoroughly. Three strings of pipe are l e f t i n and 
i t was cemented to shut o f f water by experts from Texas. I t 
was a l l done r i g h t and inspected from time to time by N.M. 
au t h o r i t i e s . I t was rated by N.M. insector largest i n the 
f i e l d and the gas i s pure and ready f o r plant. I t i s on 
pr i v a t e l y ownd land held by Tj. S. patent - not State land. 

In the bond form sent us you ref e r to Sec i32-488 which 
relates only to state lands. The pluging statute which 
covers a l l classes of land i s Sec 97-202. I t provides f o r 
pluging proceedure when a wel l i s ready to be pluged. i\lo 
bond i s mentioned . These sections are found i n Annotated 
Statutes of 1929. 

I sea no authority or reason why we should be put to the 
expense of $50.oo per year or any other sum to provide for 
pl u g i n g i t h i s producing well. I f you have any statute not cited above 
please advise me. We have always complied with your statutes 
and s t i l l wish to do so but protest t h i s i d l e and f o o l i s h 
expense that might continue over a long period of years. I f 
there i s any law f o r i t please c i t e i t . 



JL CONSERVATION COMMISSIO. 
SANTA FE, NEW MEXICO 

Hay 1?, 1943 

Honorable x. H. Dally 
County Attorney 
Borger, Texas 

we: Head, J . 1. It Hiller, :f. A. - 12000 Bond. 
31-<20.i«-31i. iaryland "asualty^ku. auret 
illed 3-31-37. 

Carbon Dioxide Ueli, Ur. 
County, New Mexico (soc 

Dear ;ir. Dally $ 

vidently you did not unriers 
refresii your aaaoryj here. 
principal of tha plug 
petition before this 
well covered by 
plug said well* Thi 
of I-lr. .«'• A» Siller 
What you have 
wherein ... A* JtUler 
for h k Jjr^tsta$)i res; 
Power ofjrworaey would 

•31S, :tai 
aS il.^rr^, » 

:iay 7. To attar of 
d, one of the imrtios 
e captiori, filed his 

to adjudge lite 
or further order to 

urned to you for the joining 
principal of said bond, 
y of a Power of Attorney 

J . w. Head to sign or act 
perly certified copy of such 

to f i le as an exhibit at the 

in previous correspondence, when your 
petition ia subnittedf to the Coasission and i t is found in proper 
order taaa Has CossdaWion sets a tiae for hearing, order publication 
of the pgUoa_oX Tawing as provided by law. When tee ease is heard 
before thê Cnaail SSIIWT the petitioner presents swom testiaony and 
exhibits in sapport of the petition. Whatever order is promulgated 
by tha Coosdaslon i s founded upon sworn testiaony. 

Sane years ago i t appears that tha Colorado-ilex, through aoae 
sort of litigation, obtained control of the well} however, J* L. Eosd 
and W. A* !HU«r are s t i l l responsible for tha plugging of said wall 
pursuant to the previsions of their plugging bond. Tha Cclorado-riex 
thus far aa failed and refused to supply plugging bond se as to 
permit cancellation ef the J . 1* Head and W. A* miler bond. 
Therefore, ia order to be relieved of the bond, J . 1. Head and w. A. 
Miller* s recourse is to try tha well for abandonment and for an order 
to plug tha wall* 



IL CONSERVATION COMMISSIC 
SANTA FE, NEW MEXICO 

K. H. Dally 3-17-<3 

Possibly the corporate surety, the fiaryiand Casualty Company, 
aay desire te join the parties principal in the petdltion. 

lOease note that J. L. Head and not «J. w. ) 
the parties prinoipal of said bond. 

one of 

very trufy" 

CSLt<« 
oc T. w. Scales 

dryland Casualt; 
&L Paso, Texas 

rk *, Legal Advisor 



r . n. D A L L Y 
County Attorney 
HUTCHINSON COUNTY 

Borger, Texas 

May 14, 1943. 

New Mexico O i l Conservation Commission 
Santa Pe, New i'iexico 

Gentlemen: RE: HEAD, J .L . & KILL* l i , W.A. - S20G0 Bond 
NKtNWt 31-20n-31E Maryland Casualty Co. 
Surety F i l ed 3-31-37 

RE: Carbon Dioxide Wel l , MFS-̂ fEi 31-20if-31E 
Harding County, New Mexico (sometimes described 
as NE^IWi 

Your l e t t e r of may 7th received. I am enclosing 
herewith c e r t i f i e d copy of the power of attorney 
given to Dr 0 ̂ ead by W.A.Miller, and i f i t i s deemed 
s u f f i c i e n t , Dr. nead would s t i l l l i k e to have the 
plugging permit issued. 

Please advise. 

Very t r u l y yours, 



•A 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

r. 0. Box 871 

Jun© 29, lv42 

Honorable K* H. Dally 
County Attorney 
Borger, Texas 

Ret Head, J. L. & ItLller, U. A. - $2000 Bond. 
HS|HW-I- 31-3C#-31E. Maryland Casualty Co., 
Surety. Filed 3-31-37. 

Bet Carbon Dioxide Uan, SÊ NE& (sonetimes 
described as KÊ NVQ, Sec. 31-2QK-31E, 
Harding County, New llaxico. 

Dear ltr« Dallyt 

Under date of Hay 29 tha writer returned the 
petition of <!• L . Head in order that Itr* V. A. 1 tiller, 
principal of the above captioned bond with J . 1. Head, 
stay Join in the petition. 

the petition luis not been returned to the 
CcCTirrlsalon. this is to call your attention to the setter 
in case there has been some oversight or change of intention. 

Very truly yours, 

Carl B. Livingston 
Chief Clerk & Legal Advisor 

CBLiJS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

f«y ,', 1943 

Honorable K* li. Bally 
Cow*ty Attorney 
?*orrer, Taxaa z: 

31-̂ 0fe.-31^« • -ar;. 
Filed '>—Ji-»> r-

.jbi Carbon i l-vaxc 
jaunty, *^xi. 

';:ottr ..r. l » u / j 

•index d&' 
pe«d.ti.on of «l« 
oi' tbe above ©apt; 
pontics::. Tbe pe 
l&vUsr date of June' 

;.2CO0 . 

, .arcing 
•a describee aa .\ 

cc J . L« liead 
• '. A. KUl&r 

riier returned the 
ir. A. ('iller, principal 

• iiead, » y join in t»e 
ubiuitted tc the Gocs;.i33ios=. 
ter repeated the request 

not been done. 

bead note?* in the caption 3 t.tU tr. 
in effect until toe well ia plufped 

ite of the Ooaaiaaicn or until sooe 
the plugf̂ jap bend. 

this B*ttfr $wr iiaaadiate attention. 

'/cry -vruly your*. 

John sally 
farecter 

Chief Clark & Legal Adviser 



C... CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

P. 0. Box 871 

Hay 29, 1942 

Honorable K. H. Dally 
County Attorney 
Borger, Texas 

Ret Head, J. L. & [filler, W. A. - 52000 Bond. 
HE&nf& 31-20N-31IE. Maryland Casualty Co., 
Surety. Filed 3-31-37. 

Has Carbon Dioxide Well. NÊ IIE1, (soaetises 
described as HB|liŴ ), Sec. 31-20!J-31S, 
Harding County, N. H* 

Dear Hr* Dallyj 

the petition of J. L. Head submitted in your 
letter of Hay 15 ie returned for the following reason: 

lau should have VJ. A. Miller, Co-principal of 
the bond noted in the caption, join with J. L. Head in 
the petition, if the plugging bond en file with the 
Commission is to be relied upon for security of approved 
plugging. 

Very truly yours, 

Carl B. Livings-ton 
Chief Clerk & Legal Advisor 

CBLsMS 



•X. ti. DALLY 
County Attorney 
HUTCHINSON COUNTY 

Borger, Texas 

15, 1942. 

New Mexico O i l Conservat ion Coram. 
Santa Pe, New Mexico: 

IN RE: CARBON DIOXIDE WELL NE^IE i 
SOMETIMES DESCRIBED AS Nf i^ IWi SEC. 
31 - 20N - 3 I E , Harding Co. New Mexico. 

Gent&emen: A t t n . Ca r l L i v i n g s t o n . 

Enclosed please f i n d a p p l i c a t i o n f o r p lugg ing the 
above w e l l , executed by J .L .Head. 

Thanking you f o r t h i s and your many past cour tes ies 
I r ema in , 

Very t r u l y your s , 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

P. 0* Box 7̂1 

April 7, 1942 

Honorable K. II. Dally 
County Attorney 
Dorger, Tens 

Res Mead, J . I . L IfUler, W. A. - C2000 Dond. 
31-fiOH-31S. dryland Casualty Co., Surety. 
Filed 3-31-37. 

Res Carbon Dioxide Well. ?rs|HE> (sonetiass described 
as 13,>0, Soc. 31-20IH31E, 'larding County, ';. 

Dear Hr* Dallyt 

Reference is made to your letter of Ilarch 24. 

The bond noted in tho first portion of the caption 
does not have Dr. J* Head as principal but docs have J. I.. 
Head and W. A. Miller. 

Dr. J. W. Head who presented the petition to plug the 
well covered by said bond is, of course, a stranger to the 
Coaaission insofar as tlie particular bond is concerned. A 
stranger petitioner, of course, should subnit a plugging bond 
in the asoont and t v po as required by tlie Ccoais3ion at the 
tine the petition is presented. Since the filing of the bond 
noted in Hie first portion of the caption, bond requirements 
have changed* 

Enclosed is a copy of Circular iio* 4, which contains on 
page 3 the bond requirements as to carbon dioxide wells, lou 
will note that the plugging bond that is required under that 
rule is $5000 for one woll. 

Very truly yours, 

Carl B. Livingston 
Chief Clerk & Legal Advisor 

C3UKS 



r . l i . D A L L Y 
County Attorney 
HUTCHINSON COUNTY 

Borger, Texas 

March 24, 1942 

New Mexico O i l Conservation Comm. 
Santa Pe, New Mexico 

Re; Mi . i e r , A. - Caroon Head, J. L . 
Diax ide v,e±l, NEzNEi (sometimes des
c r i b e d as H B | K E | ) , Sec. 31-20N-31E, 
Harding County, New i v i e x i c o . 

G-en tlemenj ATTENTION: Carl B. Llwiri.erston 

Your l e t t e r of March 19th received. Doctor Head was 
under the impression that since at the time he made his 
$2,000.00 bond, that was a l l that was required by law 
and that the $2,000.00 was the plugging bond, he would 
at this time be permitted to proceed with the duggin? 
of the well under the §2,000.00 bond. In other words' 
the question i n Dr. Head's mind, i s whether or r o t having 
placed a £2,000.00 bord ard sane being s u f f i c i e n t at 
the time i t was placed, the change i n your law would 
require him at t h i s time to submit a d i f f e r e n t bond. 

Please advise me f u l l y with reference to thi s matter. 

itmw 

Very t r u l y yours, 



OIL CONSERVATION COMMISSION 
p. o. BOX 871 

SANTA FE, NEW MEXICO 

P. 0, Box 871 

March 19, 1942 

Honorable K. II. Dally 
County Attorney 
Borger, Texas 

Res Head. J. L. & lliller, W. 
BS|HSj (soswtiraes 
20N-31E, Harding Counl 

Dear Hr. Dallyj 

Reference ia made 
petition of J* Wesley Head 
in question sa ahandoned 

The apE&loam 
s 5000 bond for the 
particular well, 
will simply hold its 
the natter 
granting 

natter 
latter 
Chai 
opcrati 
tedious 

mcaddKUell, 
HWi), SecJ 

Hareh 14, enclosing 
adjudging ths well 

plug said well. 

, should tender a 
plugging of the 

Med, the Catamiseion 
in abeyance until 

has issued its order 
denying i t . 

i t would be praotleable to have the 
before the raesasir casting ic the 

in view of tha fast that our Governor, 
is convalescing from a very serious 
getting back into the swing of the 

When you resubmit the matter with the bond in question. 
It will be very helpful if you will send several copies of your 
petition, which is herewith returned for the purposes naned. 

Very truly yours, 

Carl 3. Livingston 
Chief Clerk 6 Legal Advisor 

C3Li:iS 



I \ . H . D A L L Y 
County Attorney 
HUTCHINSON COUNTY 

Borger, Texas 

March 1 4 , 1942 

Hew Mex. Gi l Conservation Comm. 
Santa Fe, New Mexico 

In re: Carbon Dioxide V.'eil 
NÊ -NEx sometimes described 
as NW|NW&, Sec. 31 - 20N -
31E Harding County, H. Mex. 

ATTENTION: Carl Livingston 

Gen tlenen * 

Your l e t t e r of January 10th addressed to Dr. Head has been 
handed to me f o r a t t e n t i o n . I am submitting herewith 
what I believe complies with the suggestions i n your l e t t e r 
with reference to securing a permit to plug the well as 
described above. Of course, you understand tbat i n t h i s 
kind of practice I am very f a r from home and I " t h i s i s 
not s u f f i c i e n t I w i l l appreciate any suggestions that you 
are i n po s i t i o n to make to me. 

Thanking you for your courtesies i n t h i s matter and for 
your usual prompt a t t e n t i o n , I remain 

P.S. I well remember my v i s i t with you some three years / 
ago when you sketched a perfect likeness of Lawyer Stennis. 
I t o l d him about i t and without c a l l i n g your name he said, 
"Ch, that was Carl Livingston." 

Very t r u l y yours, 

KHD:mw 

K.E.D. 



P. 0- Box 871 

v 
January 10, 1942 

.Dr. 'J. We slay Head 
110 tfast Fifth Stroet 
Borger, Texas 

Re: H«ad, J. L. & Killer, W. A. - $2000 
31-2017-51E. Maryland Casualty Cn. »_ 
Filed 5-31-37. £ — 

Re: Carbon Dioxide Well, ru 
aa HS&tWl), See. 31-20; 
Kew Hexioo. 

Dear Doctor Head: 

Reference is made t 
you propose applica tion/fpr~ 
In the caption In order/that the 
veil may be cancelled 

In view of 
written « msaber 
said well or 
concern to 
that the 
was poin 
bond, In* 
not only 
its compl 
approved 
However, no 
other hand, 

that 
of 1 

times d 
ing County* 

ibed 

of January 7, wherein 
; the well noted 

Jigging bond covering said 

ituation the/writer in the past has 
ere to the'apparent operator of 
with yew view of getting said 

uggin^^or^with the Coaaission so 
the caption may be canoelled. It 
correspondence that a plugging 
lasion is concerned, is necessary 

ing drilled but also for well in 
though It be a producer, to assure 

the well la ultimately dry or abandoned, 
id operator has been submitted. On the 

lying of said bond was denied. 

Your procedure ln making application for plugging said 
well and to have the bond noted in the caption cancelled Is 
as follows: 

Have your council prepare a petition or complaint to 
be filed end heard before the Conaaisalon sitting ln its 
quasi-judicial capacity, -then the petition or eoaplaint Is 
allowed by the Coaailsslon a notice of Hearing la published 
as provided hy law. The issues are then heard before the 
Commission upon sworn testimony. Any interested party Is 
allowed to be heard. 



J. Wesley Head -2- 1-10-42 

All wells when dry or abandoned should be plugged. 
If the well la In fact abandoned, the petitioner aay 
petition for an order to adjudge the well as abandoned 
and leave to plug said well in accordance with the 
administrative requirements of the Commission. 

However, the grounds and aanner of preparing the 
petition or eosapleint are matters for the decision of your 
council. 

For© C-102, Botlee of Intention to Plug and] Form C-
105, Report of Plugging, "both in triplicate, ln this case 
would only be approved by an authorised agent ofl the 
Commission after hearing and proiaulgatlMLJiI_a_pj^per order. 

The practical course for a l l 
simply be to avoid unnecessary 
Commission. The party who has as 
well could supply the bond (whl ~J 

must be In the su&i of #5000 wi* 
the bond which you seek to have 
reality upon acceptance of the 

As already Indica 
as the Commission ls 
plugging. You ©an 
could not cancel the 
well Is determined as 
have essusjed ope rati 
required by the 

concerned^ would 
fore tl 
tion of 
ent requirements 
surety) and then 
would become a 

uestlon, Insofar 
approved 

that the Commission 
caption unless the 

ess the parties who 
pply the bond ae 

ery truly yours, 

Carl B* Livingston 
Chief Clerk & Legal Advisor 

CBLjKS 



P H O N E 4 1 0 EYE. EAR, NOSE, T H R O A T 
EYES TESTED 

G L A S S E S F ITTED 

J . W E S L E Y H E A D , M. D. 
H O E A S T F I F T H S T R E E T 

B O R G E R , T E X A S 

January 7, 1942 

Oi l and GES uonservetion Commission 
Santa Fe, 
New Mexico 

Attention Mr. Livingston 

Ly deur I'r. Livingston: 

You v . i l l r e c a l l that l a s t October J was i r Santa Fe and 
discussed with you the I lugging of the Mead, f i l l e r well, i n 
Section 31> Range 20 North, i n Harding County, Hew Mexico. You 
gave ne some blanks at th- tir.it vdth the instructions ho\. to 
make v, p l i c a t i o n to F l u L a t-11 i n the State of Few Mexico. 

After coming home I talked with one or two of the parties 
interested and they were of the opinion +>e;r <*<~uld get the matter 
worked out i n a short t i : ,e. However there hasn't been anything 
don., i n so far as getting the well opened i s concerned. 

Unfortunately I have misplaced t.;.e papers which you gave toe 
v.hile pn your o f f i c e . I have made up ray mind f u l l y that I w i l l 
make application f o r the F l u f f i n g of that well at the ear l i e s t 
r.'.oir.tnt : ossible and wine the ratter up. 

' T i l l you please be so kind as co n a i l me the necessary 
blanks, by return mail to carry out ray purpose and es soon as tlie 
papers are returned to you I w i l l appreciate i t very much i f you 
w i l l take the necessary steps to n o t i f y a l l interested parties of 
record of the application. 

I f you prefer I w i l l be glad, to furnish you with t i t names 
of a l l parties who have interest i n the well and t h e i r addresses 
as near as possible. 

Hoping to : ear from you at your earli*. nl. convenience I an 
wishing f o r you and yours a joyous and happy New Year. I an 

Yours very t r u l y , 

Jv-'h'esley Head, L..F. 
: ra 



LIST Of C.7UFRS IF HEAR AND I I I 1 LER ASSIGKEEKTS. 

Janes T. Locke, Canon City, Colorado 

George and Lula Kev/ell, 405 Doyier, Canon City,,^)lorado 

Contract t o J. J. Donnelly, *'reemont Co, Colorado 

Thos. IJ. " r r- ; t r , Csnon City, Colorado 

Lloyd end Anna Dingman, Pueblo, Colorado 

Lark and Emraa Richardson, Pueblo, Colore.do 

Hark ana Charles Richardson, Fueblo Colorado \ 

Charles Richardson, Fueblo, Colorado 

Jannette Richardson, Pueblo, Colon do 

Eertrai. V. Blackv;ell, Amarillo, Texas ,-'"', • 

G. v7. Ecton, La Junta, Colorado ? ) 

Ralph A. Reynolds, Vernon Ecton, il. H. Crowley, La Junta, Colorado 

Tu K. McCreery, La Junta, Colorado... \ < 

'.'alter J. Frost, La Junta, Colorado \ \ 

John H. Holly, Swink Colorado 

F. H. Eurshears, La,Junta, Colorado 

E. 0. Halsted, Florence, Colorado 

Charles Schwaral, Portland, 'Colorado 

Feila FI. Rapp, Pujgblo, Colorado 

I r a Duiton, Pueblo, "Colorado 

Charley, Uannett and Icark B. Richardson, Fueblo, Colon.do 

Fan.5. Holcomb, C non Cit y , Colorado 

i t a r l S. Locke, ^enon City, Colcrado 

Roy Lenocker, La Junta, Colorado 

L'rs. Emma,Rich&rdeqn, Fueblo, Colcr; do 



LIST OF 07/11 RS IF HH.\D AHB FILLER A3SIGKXFTS 

FAGE 2 
Claude Fcton, La Junta, Colorai o 

Ralph A. Reynolds & Vernon Ecton and H. erowley, La Junta, Colorado 

F.oy G. Brosius, L £ Junta, Colorado 

'Halter Corbin, La Junta, Colorado 

Edward Reiss, Fueblo, Colorado 

F. D. Foindexter, La Junt; , Colon do 

Johri H. HOlly fr. F. H. Burshears, & I . G. 77oodbridge, La Junti:, Colorado 

Not Recorded Thos. M. 'Tarner, Canon C i t y , Colorado ( A/^ignnents fror . 
Warner to Charles A. Bliley and Rebecca B. Billey, his wife, C;. non ity, 
Colorado. \ \ 

Alexander jValker and Many 7/arr.er Vulker his w i f e , ^arior. C i t y , Colorado 

Held by Harding County Abstract Company ' " ' - v v 

J . C. Su l l i van , Fampa, Texas .*""̂  

J . C. Adams, Borger, Texas ' i 

Lteter Sullivan, Fampa, Texas <'/ 

- \ 

J. V/. Landen, Canon Cit y , Colorado' 

R. V. Conder, La Junta, Colon oo 

Tom C. Hanagen, Swink, Colorado 

El- nche Hellrnan,^ Fuebi©,' Colora-dp 

Henry Dinken, La Junta, Colorado 

John Fi. Cowuen, ? 
V" 1 

V i c t o r E. Lagerquist••-

John H. Holly & F. H. Burshears, Fa Junt: , Coloraao 



July 13, 1940 

Mr. JaaiesT. Lock* 
Attorney at L-w 
Harrison Bldg. 
C&noa City, Colorado 

He* Carbon Dioxide Well, IHEiNEi (so&stiffies described as 
inftpift), I f d . 31-2QS-31E. Harming County. Mew Mexico. 

Dear Mr. Locket 

Reference is made to your letter of July 11. 

fo one not familiar with tne practice under o i l regulatory 
bodies in #ew Mexico, the interpretation whicn you-place upon the 
bonding recuiremeat m&y seeaa reas ons tie, out you have not analyzed 
the rule nor correctly Quoted i t . 1% is true that the bond covers 
two items — damage to surface when under state purchase contract 
(wnich iii the instant case does not apply), and the pluming of 
the well when i t i s finally abandoned. 

That portion of the rule which applies in tlie instant case 
reads; 

«AH liability on bonds conditioned fer the pluming 
of a well or wells shall continue until the pluming 
of sue* well cor aellf Is completed aad aaprovedV" (The 
underlining is mineT) 

Xou misread the rule in statin*, that ia this respect the bond 
st&ads until the well is completed *nd approved. The fact is the 
rule reads, "until the plu^ejing of iruch well or wells is completed 
and approved." That eventuality has not transpired. 

As explained to you in my former letter, the well ia covered 
by a good bond with corporate surety. In so far as the Coassission 
is concerned, the Comsiission is protected by the assurance of the 
bond standing until the plu^gia* of such well is completed and 
approved. The only parties *i>o have given a bond a*.y wish to 
force the ceasing of their ^lability upon the hiiiari.by having the 
well adjudged as abandoned* and under en order therefor plug the 
well. Ihe calling-td" attention of the perties who now appar
ently are the interesj' e < i 0 3 e 3 simply a courtesy. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

Mr. James f. X*cke -2- 7/13/40 

The provision waich i s quoted covering carbon dioxide veils 
is exactly the saa® provision that stands in Circular So. 1, 
which circular was employed for &as wells of a l l Kinds up until 
the adoption ef Circular Io. 4 for specific rules as to carbon 
dioxide wells. As referred to before, there are some 3,000 pro
ducing wells in Mew Mexico, most of which are owned by o i l companies 
and independent operators of unquestioned responsibility and integrity. 
Most of these have a aost excellent corps of petroleum attorneys 
upon their legal staffs. I t would seem exceedingly odd that every 
one of these interpret the rule in question for exactly what i t 
says: " a l l liability on bonds conditioned for the plugging of a well 
or wells shall continue until the plugging of such well or wells i s 
completed and approved.* 

What l i t t l e difficulty the Co:asission has had in this direction 
is usually through someone practically altogether unfamiliar with 
the workings aad practices unaer this o i l regulatory body. To you, 
your interpretation undoubtedly seems correct, but is incorrect in 
fact. I t is for you to advise your clients as you see f i t , but you 
and they are now on notice as td the existing situation. Should 
the principals or surety upon the now existing bond covering the 
well in question seek to end their responsibility upoa petitles 
before the Coaaission to have the well ordered abandoned aad with 
an order for approved plugging, then where would the parties now 
actually ia interest be? 

With explanations as f u l l and as clear &s I can Make them, 
further statements would only be a reiteration of what has oeea 
said before, aad I shall therefore conclude ay correspondence ia 
the matter aad leave the matter rest with yon. 

Very truly yours, 

OIL COSSERVATIOS CQffialSSIOS 

CBLfik 

By 
Carl B. Livingston 
Attorney 



J A M E S T. L O C K E : 
A T T O R N E Y A T L A W 

H A R R I S O N B U I L D I N G 

C A N O N C I T Y , C O L O R A D O 

July 11, 1940. 

Mr. Carl B„ Livingston,, * t t y . , 
Oil Conservation Commission, 
Santa Fe, Mew Mexico. 

Dear Mr. Livingston: 

Re: C02 well in Section 31 - SO N. R. 
31 3., Harding County, Mew Mexico. 

I thank you for your l e t t e r of the 9th in 
the above matter and I Have read carefully tbe 
markings in the Circular Np. 4 you sent me, 
which embraces Order No. 67 of the Commission. 

There are two subjects only to be covered 
by bonds: 

1. Bonds "conditioned for the plugging 
of a well or wells shall continue 
u n t i l the plugging of such well or 
wells is completed and approved." 

This is one condition and a distinct per
iod of termination. Your rune then provides 
for another condition; 

2. Bonds "conditioned to protect surface 
owners as aforesaid shall cover l i a 
b i l i t y incurred during the entire per
iod of o i l and gas operations by the 
principal on the lands involved". 

*our rule makes a clear distinction as to 
the period these two classes of bonds shall run. 
The f i r s t conditioned for the plugging of a 
well runs " u n t i l the well or wells is completed 
and approved". When the other condition is i n , 
the bond runs "during the entire period of o i l 
and gas operations by the principal." 

Bonds to protect the surface, mentioned in 
paragraph 2 hereof t are only authorized i n the 
following circumstances: Page 3̂  "Ŵ en the 
well or wells involved or any such wells are 



Mr. B. Jb. 8 July 11, 1940. 

located on a state o i l aad gas lease and tne sur
face of the land involved was sold by tbe State 
prior to such o i l and gas lease, such bond may at 
the election of the principal, be conditioned not 
only for the plugging of such well or wells as 
above provided, but also to secure the payment 
for such damages to the live stock range, water, 
crops or tangible improvements on such land as 
may be suffered by such purchaser or his succes
sors in interest by reason of development, use 
and occupation resulting from such o i l and gas 
leases.• 

The bonds mentioned i n the second paragraph 
hereof are only authorized where the land was 
originally state land and the surface has been 
sold, we w i l l say, to B i l l Smith. In that case, 
B i l l Smith may require under this rule that the 
bond may go further than the plugging of the well, 
when abandoned, and cover damages' to B i l l Smith on 
account of injury to his range, etc. In no other 
case is that warranted and our land is not in that 
class. I t is patented by the Government of the 
United States and was never owned by the S^ate. 
Therefore, the bond in this case would only be 
held good, i t seems to me, u n t i l i t was deter
mined whether the well was a success or a f a i l u r e , 
as your rule says, "completed and approved", and 
i f a f a i l u r e , the bond would be terminated upon 
the plugging of the well. 

But your rule says that where a bond is con
ditioned for the protection of the surface owners 
under land purchased from the S^ate, that " i t shall 
cover l i a b i l i t y incurred during the entire period 
of the o i l and gas operations by the principal on 
the lands involved". 

In my judgment i t is as plain as the nose on 
your face that i n our case the l i a b i l i t y on the 
d r i l l i n g bond should be terminated because the 
well has resulted in production and as I told you 
is cased with three strings of casing, and is 
capped and being protected in every way and i s 
waiting only for a plant to become of value to 



Mr. C, B. L . July 11, 1940. 

both the State of New Mexico and i t s owners. 

I t was the pioneer w e l l , excepting the aban
doned wel l of 1914, which i s on our land, to 
reach what i s ca l led the "big sand". tio other 
we l l except 1914 up to tbat time had been d r i l 
l ed below 1700 f ee t . Ours was d r i l l e d to 2142 
fee t and we have the la rges t production of any 
we l l i n the f i e l d . 

Wo do not think that i t i s f a i r or w i t h i n 
your r u l e , to compel us to pay a Surety Company 

f o r a bond on t h i s w e l l , AS I said i n my l e t t e r 
of yesterday, our fo lks may p re fe r to do i t to 
antagonizing your Commission. But they ought not 
to be forced to do tha t . 

I have wr i t t en Denver as I t o l d you i n my 
l e t t e r of yesterday, and sent a copy of our cor
respondence on th i s subject , and asked Judge 
McLaughlin, interested i n the New Mexico Gas 
Ice Company owning a/ialf of t h i s we l l , and one 
of Denver's best lawyers, to advise me of t h e i r 
a t t i t u d e . We believe t h i s we l l i s l i k e l y to be 

producing COg gas f o r many years because we have 
great f a i t h i n tbe f i e l d , and i n the ul t imate 
value of tbe gas, but i t i s a dead expense to 
us now and we have put a l o t o f money i n i t . 

I d id not discuss t h i s subject f u r t h e r in 
my l e t t e r of yesterday because I f e l t , a f t e r 
reading your l e t t e r , that my a t t i t u d e was i r r i 
t a t i n g . I do not t h i n k i t should be, and I now 
again appeal to your judgment i n th i s matter on 
our pecul iar f a c t s . 

JTL/BMW 



O I L C O N S E R V A T I O N C O M M I S S I O N 

July 12, li^O 

Mr. James T• Lock© 
Attorney at Law 
Harrison Building 
Canon City, Colorado 

Be: Carbon Dioxide Weil, UE^UBt (sometimes described as 
BEtNlf), Sec. 31-iON~3XE, Harding County, New Mexico, 

Het D r i l l i n g bond with J. L. Head and lr. A. Mille r , Prin
cipals, and Maryland Casualty Company, Surety, for one 
well upon NEfcSEi (sosa ti-ties described as HEfNW^), 
Sec, 3i«a;OM-3iA» Harding. County. Meg Mexico. 

My dear Mr. Locke: 

Reference i s made to your I t I t er of July 10. 

I do not wish you to feel tuafc you are being imposed upon i n our . 
insistence for a bond covering the w«*ll noted i n the caption. You 
state you find no authority for such, out are w i l l i n g to comply i n 
view of the fact that there are 3,000 producing wells w..lch are with
i n the requirements of the C^-aci-ssion. You are referred to the 
bonding requirements in Circular Ho. 4 of the Cornel ;*sioa which w&s 
sent you under date of July 9. The requirements are specifically 
stated therein, i n substance: f e l l s are bonded u n t i l approved plugging 

e 

The well i n Question ia covered oy the bond noted in the caption, 
but, as explained to you before, either the principal or the surety 
might at say tiae petition the Co^i^sion s i t t i n g i r i i t s Judicial 
capacity to have the well adjudged <~& abandoned and lo obtain an order 
for plugging. Dr. J. Wesley Head huu Already bten insisting upon the 
Commission's granting his authoiiv to plug this «vii ao as to be 
relieved of his bond. He has not done ao tarouga petition to the 
Commission but simply by infor&ai request, that i* vajf I ̂ rote you 
along the lines of having your client supply thy bund. 

I t is not the CorLuissXon*s function to supply corporate sureties. 
There are some f i f t y or sixty licensed xn St*w Mexico to write bonds 
of this nature, which nu*«D3r Uawes in :tiO£>i of Uie v.eii known and 
well recognized companies. 

'!cry t-ruxy you; £, 

OIL COHGEHVA!ION C0SHISSI0S 

U3L:ik 



J A M E S T. L O C K E : 
A T T O R N E Y A T L A W 

H A R R I S O N B U I L D I N G 

C A N O N C I T Y , C O L O R A D O 

Ju ly 10, 1940. 

Mr. Carl B. Livingston, Atty. , 
Oil Conservation Commission, 
Santa Fe, Hew Mexico. 

Dear S i r ; 

Re; C0„ wel l i n Section 3 1 - 2 0 N . , R. 
31 S., Harding County, New Mexico. 

I have your l e t t e r of the 8 t h . 

While I could f i n d no authori ty f o r requ i r 
ing the bond on the vsell i n i t s condition^ since 
you 3ay there are 3000 producing wells under the 
j u r i s d i c t i o n of the Commission, a l l under bond, 
that seems to establish a p rac t ice that the own
ers of t h i s we l l may not wish to combat. 

W i l l you, therefore , give me the name and 
address of the Surety Company on the present bond 
and t e l l me what amount of bond the Commission 
requires on t h i s p a r t i c u l a r w e l l i n i t s present 
condi t ion and under i t s circumstances? 

i n the meantime, I w i l l take the matter up 
wi th the owners i n Denver and some other i n t e r 
ested par t ies and make preparation to act upon 
the matter . 



ouiy 9, 1V4C 

i l r , James.I. Locite 
Attorney a t Law 
He. r r i sen d u i l d ing 
Canon C i t y , Colorado 

Bet Carbon Dioxide W e i l , NE|NEi (sometimes de
scribed as NEjiiws)., Sec." 31-*QN-31E, 
Barding County, tiew Mexico. 

tuj dear Mr. Locke: 

Further rep ly ing to your l e t t e i of July 5, 
enclosed please f i n d Ci rcu la r So. 4 of toe Com
mission governing carbon d iox ide . ¥our a t t en
t i o n i * , # » # e e i a l l y drawn to Bonding Requirements 
on page* 3 end 4* 

Very t r u l y yours . 

OIL -CQIteEitVAlIOii CO^EISSIOS 

C r i B« hivingston 
Attorney 

Ci>UJ'ik ' 
Enc. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

July fc, 1940 

Mr. James T. Locke 
Attorney at LAW 
Harrison Building 
Canon City, Colorado 

Ke: Carbon Dioxide Weil, HEiNE* (sometimes de
scribed as HSiir*t)* See* 31-20H-31E, Harding 
pounty. Mew Mexico* , 

ly dear Mr. Locket 

Reference is made to your letter of July 5. 

Ihe purpose of writing the Colorado-Hex Gas Company for a 
drilling bond was merely for your client's own protection. 
Both principal and surety on the present bond have the right 
to have that bond cancelled upon abandonment of the well. 
The principal is insisting upon his bond being cancelled. 
This cannot be done, of course, until the well is plugged. 
If your client as the owner does not desire to substitute 
a bond, the principal or the surety on the existing bond 
can f i l e a petition before the Commission sitting in its 
judicial capacity te have determined the Issue as to the 
abandonment of the well in Question. 

The Commission has Jurisdiction over not only stele owned 
lanns, but also over privately owned lands carrying the oil 
and gas rights. Drilling bonds *re conditioned up to final 
approved plugging. There are nearly 3,000 producing wells 
under the jurisdiction of the Commission under bond. Do you 
think these bond! would be continued i f the Commission 
could not enforce Its orders? From your letter, I surmise 
you are not familiar «itn the oil and gas business in Hew 
Mexico, and I trust that you art not advising your client 
along the lints suggested in that letter. 

Very truly yours, 

OIL CONSERVATION COMMISSION 

By 
Csrl B. Livingston 

CBLtlk Attorney 
cc - Colorado-lex Gas Co. 
cc - Mr. Fran« Horn* 



J A M E S T. L O C K E : 
A T T O R N E Y A T L A W 

H A R R I S O N B U I L D I N G 

C A N O N C I T Y , C O L O R A D O 

j u l y a, 1&4C. 

idr . C a r l 4_>. j j i s i a ^ s ^ o , , , . . U , . , 
Q-i.1 vooserva t ioa wc.-....U3ion, 
Saata f e , .,er: _..e>;ico. 

*'kQ: Curbva ^ i o - u 

6 X1 C » 

Dear S i r : 

I r e ce ived the C A I wo.-s-jrvi . t iou wo-^ ios iou 
C i r c u l a r rCp. 1 : .u . a i u ^ i r c u l ^ r i ;o. 4, ^u ios 
and i . e a U i a t i o a s , f o r --'hied I tha.jk you. I have 
been n e c e s s a r i l y delayed i a auov.er i a^ a,.a . _,t u 
tbe 4th o f J u l y ioOiC*,^ u e :.,aut 3 r up i n y our 
C i r c u l a r s . ^ae . j a t t e r s e t t l e d th^u ^wg c a s 
aad o i l i n s o f a r as a p p l i c a b l e era 0o.4troj. ied by 
the o i l aaa gas 3t<^tut_s. 

Ths ques t ica aov: As -bout the au;jer-us uv.a-
ars o f t h i s v; ex i u i v f . u a boad f o r D l u ^ i a ^ , ta 3 
w e l l v-hea acaadoaed the c i r c u a st aa ces t i u t 
t h i s w e l l was d r i l l e d to beioa £100 f e e t h. 0 
o s t r i u v s o f c t s i a 0 1.4 i t besides the short s t r 
i a a o f 12 inch casira -u tha t o p . This casing, 
w i t h tha ve ry c a r e f u l cedent ivord. t h . t -...s do..3 
by the employment o f a s p e c i a l i s t f r u u ths o i l 
f i e l d , has shut o f f a i l va t e r , aad t h . r e i s uo 
na t s r i n t h i s b a s a..a .4- u o u r u _ . os. 

The o>i - t v au tho r ! - u s of ... v; ___exiCo vera 
kept advised a i i :ho u . u ia r e l a t i o n to t h i s 
aa 0 advisee *rt v a r u u s cola ts - , u vore c w . t i a -
uous ly eoosul-teu oa a i i i..iporta.4t u . u t - r s u 0 a r d -
i a 0 the casing .-.â  cei_.ai.tj... 0 v f t h u ' .ve i l , . - i f t j i 
l t v. a 0 f i a i s h o ^ , the a u t h o r i t i e s ... e u u x u . ta 0 oo£ 
u s t h . t oas produced at ^:. _, „ _ o u u f - e t e u 
day o f OOg gas, t h . c -as i s p r & c t i c a i l ; . c u e 
except f o r a b i t o f ...Gesture t h e t pr^babxy U ^ J 
f roiu the atL.i0sph._re i a the process o f 13-v t i . . ^ . i t . 

>/ 'ine owners are _.. -tippei, . . a i v i s o u 
S t r ee t , Deav er, b o l o x v . u , a;a J 0 i -u f . r .oa ly , o-f 

ILLEGIBLE 

e u , .1 -
t . - u n ^ 



Dusyeros, uevi Lex i co , anu t h e i r associates or 
t t i e i r Coapany, _;.w_..exioo uas ice Jour-any, who 
own aa undiv idee: ons-asaf, a..... the other u n d i v 
ided ona -ha l f i s cv._eu by d iverse l u d i V i d u u i s 
who took assignments frooi D r . __s.,d, -.daor, yoe, 
;j3eatioa v aad one A . f i l l e r , and Dr. _.e.. u has, 
as ywu say he admits , so ld out h i s e n t i r e i n t e r 
est and i i i l i e r h^s l i k e w i s e , c o t the cash 
f o r _ i t . the major p a r t o f the u r i l i i n ^ was done 
by j.ames J , Donnel ly , who now owns . b u t one-
e i g h t h , I t h i n k , o f t h i s w e l l . 

Donnelly aao the o ther u a i t Lei.. . . r s o f the 
o n e - h a l f not he ld by Appal e t a i , c i ga t . i aod the 
Colo-iii-ex uas Coawany, a a ew ...exico C o r p o r a t i o n , 
f o r the purpose o f coacea t ra t ia t . t h e i r " e f f o r t s ' 
to handle t h i s w s i i aad other leasehold i n t e r 
ests on lands a d j o i n ! . _ 0 , una _.,ade th . . t coreora-
t i o n t h e i r agent f o r tho.t purpose, Oithouv'aay 
ownership of the 0 as vested i a the c o r p o r a t i o n . 

I t seems th...t who.. 0 i - . : Donnelly s t a r t e d the 
d r i l l i n g of the v e i l _e„.d anu ^ i l l . r f u r n i ^ h e ^ a 
bond which no doubt the- pa id f o r out c f the 
funds they go t fro..; the oale o f the i a t . r o s t o 
anu t h ~ t bond i s s t i l l s tanding as i u u » e r s t a a a 
and perhaps i t should . o , . U . ; i i j to staad so l o a 0 

as the w e l l i s not tbaado. J t .d. f a ^ t ouest ion i 
do not pass upon.. i oo say, however/ t h . t there 
i s aO'biw.iiw I n these s t a tu t e s or i n y a j r ru le s 
and r e g u l a t i o n s tha t x ca u f i u u thu..u author _o; os 
the Comaii ssioa to r v q u i r . a aew bead o f the p ro -
seat owners to oe give. , -nd maintained u n t _ i " 
t h i s producing w e l l i s aba., do ned, w h i c . we nope 
may be many years . 3uch a bond would oe a f u r 
ther useless expense to- the u, an who have u ~ t up 
the money t o d r i l l t h i s w e i l , which i s presum-" 
ab ly money t h a t was s-sat f o r the adyansemeut o f 
the CQ2 S 3 S f i e l d o f the .cou S^ate o f ....a rex ieo 
and most ly spe..t by oolorouo men. 

mule 39, C i r c u l a r w Q . i , soys were --rs . , . . 
vho has d r i l l e a or i t " r i l l i n ^ or prone s.u to 
d r i l l s h a l l - i v ? b e , . , » .as I have s t a t ed he'fore 
t h i s oas done, ...a there ^o no t t h e r ae . tnor i ty 
t h . t I can f ine , f o r e . Q . i r i . , ; a bo.ee.. 

ILLEGIBLE 



You say i . . your l a s t matter tha t j r . K§od 
eoks a.i order od the voumission p e r m i t t i n g ai..; 
t o o l ' o 0 t h i s w e i l . j u s t about l i k e h im. I f 
the Co^-ii ss ion would l . .uk t a . i L J sue.. o. damnable 
act he would cio i t or at tempt t o . o f course 
ohe oooirnissiou vou i d „.o t taloe tho r o s p c s i b i l i t y 
of w a k i n 0 such a... ads,, ad o rde r . i a... ooao i . ^ 
thus f u l l y i o the b e i A o f t h e t oae Jo.ju.ioo ion 
w i l a net impo oQ a., u..a .oOosary expense o., .L.3._J 
u n i t ho lders i a theoe oircua.sta._ces. . . . r t _c -
u l a r l y when there i s n.._ s t a t u t e ooqui . i u c o r a_,t 
o r i z i i i t . tham to do so. 

. . i l l you p i ease _s guc d euoca l : to oa.t th_s 
mat ter up to tha OQ i i o s i o . . j u s t as l hove w^ve,.. 
i t to you . The .a..t • ..• of p i u 0 i - a h _ o ; w e l l can 
be taken care o f by the Oc •a.j.ssioa u._o.or au tac r -
i t y o f o ther s to tu tee vhe.. the w e i l i o . ; » . : . I 
l a the oisantimo. t a . o+eeoe af ^ew «exxco ou u a t t 
get 3C:.i6 revenue rr-.: . t v. a a i s certai..__y u..aer 
o b l i g a t i o n s to ohe ...e.. vac out up the u.oae..-" to 
produce the J 0 o gas i n t h i s weal , who a 's u n a « w p 

e a r n e s t l y and d i l i g e n t l y anuSovoria^. o.t t i n s 
t ime to 6 e t a p ia . . t ou d a weal where they . .aw 
tho whole i n t e r e s t i n the balance o f i£do acres 
leased f r o a De Daca. „ a . from the o to to . a.i a 
der ived through tho lease f r o a gaea to J"0t_. 
P. Healy, o f ' auoyoroo . ..ov ^exieo . 

ye are p r o t e s t i n g the useless expanse -ioich 
the S^ete of hep ...o.. _c, would w : t ao - a r t o f . ,t 
would a l l go to some l a n d i n g Ooia; any. I f o r . 
ke-.d'3 bo ud i s or: l a t ..t s tana. ,. o : w i u f a r - t 
out o f our U-U3W Ov do'-hot, &au ho h.s ..ot k . ip t 
h i s a^r eeiOiOiit w i t h L . assignees, p„ r t_ . cu i - . r i , , i 
th„ . t he caa ^ l i v i ' a 0 r JQG to d r i l l a seco..o wool 
anu. thoy nave aoo 0.0ae so, out o f course -w. ar J 
aot concerned a . - t x - . a —'1 „ i t h o . t . 1 j j .OiO. , 
i t on ly because you ...a_ht thin--, i t woo 0. ..aerd-
ship on hio. since he h_.s no f u r t h e r n . . _r.ee i . _ 
the w e i l . Thet io the ;urpo.oO i have ie. r o f u r r -
i n 0 to D r . uea . o.t a__I. 

Pardon ay taroiaQeo i n a. ,ereria L . . 



O I L C O N S E R V A T I O N C O M M I S S I O N 

June 19, 194-0 

Colorado-Hex Gas Company 
Canon City, Colorado 

Ret Carbon Dioxide Well, HEfcNEi (sometimes de
scribed &s ME-lf' t ) , Sec. 31-20N-31E, Harding 
County. Hew Mexico. 

Gentleaent 

Xour attention bes heretofore been Drought to the advisability 
of supplying a bond to cover the above captioned well. I t has been 
pointed out that although the well may be coupleted and capped, the 
bond as required by tha State is conditioned to endure u n t i l f i n a l 
approved abandonment. 

The well at present is covered by a bond with J, L. Head 
and K. A. Mil l e r , Principals, and Maryland Casualty Company, Surety. 
However, J. Wesley Head, M. D,, 110 East F i f t h Street, Borger, Texas, 
who seetas to have had some connection with the well and the bond 
i n question, insists upon bein^ allowed to oa issued a permit to 
plug said well l n order to have the bond eligible for cancellation. 
Dr. Head states that he no longer ii*s sny interest i n the well. 
Froa the f i l e s of the Commission, i t is observed that no permit 
to d r i l l tne v e i l i n the f i r s t place has ever been granted by the 
Commission, 

I t i s our understanding taut you are now responsible for 
the well i n ao far as ownership i s concerned, and i t was therefore 
believed that you would naturally wish to supply the required bond 
i n order that your band aajr replace the d r i l l i n g bond of Head aad 
Miller noted Above, and i n order that said bond of Head and Miller 
say be cancelled, 

Please give this aatter your attention. 

Very truly yours, 

OIL COmmfhTLOH COMMISSION 

By 
Carl B. Livingston 

C8L»ik Attorney 
cc - Mr. J. J. Donnelly 

Colorado-Hex Gas Coapany 
Canon City, Colorado 

ce - Mr. Frank HOPS 



O I L C O N S E R V A T I O N C O M M I S S I O N 

?4&y *~r, IS^Q 

J. Wesley Head, M. D. 
110 iast F i f t h Street 
iiorger, Texas 

Dear Dr. Heads 

.Reference ia :saee to your le t t e r of Hay i.1. 

I refer you to ary l e t t e r of Apri l 14. J. resiey 
Head has no bone with iho Co.sniiiSion, nor any permit 
for any well i n Harding • ounty. 

As explained i n 'ruy let tar to which 1 refer, Head 
ana Miller iDr. J. W. Head and W..A. Miller) as prin
cipals, and the American Employers* Insurance Company, 
as Surety1 did have a bond covering a location upon 
the NFiSfff, Sec. 3*-*.OE-2l$., Harding County. This 
bona was cancelled Hoverncer 17, 1937. the active bond 
l i s t sho*s another well descrioed as NEitfat, Sec. 31-
r0N-31E», for which there is a d r i l l i n g bond «ith 
0 . L. Head and ft. A. Ui i i e r , principals, and Ho.ryi.rad 
Casualty Company, Surety. You, of ..ourse, are not one. 
of ike sureties in tnis uoua. it, cording to tHe jecords, 
1 fina no persi.it — tnat i t , an approved Notice of In
tention to D r i l l — either In Uie nurse of Dr. J. Wesley 
Keiid or the persons in the bond just na.aed. 

Iaasasucii as Dr. «i. 'terl^ji -Head hoi ;s .io per mit to 
d r i l l i n Harding County, ya'u, of course, woula not be 
entitled to plug any * e l l . 

truly yours. 

0>n i>. Livingston 
yt to rney 

CBL: l i t 
cc - Mr. Frank Horn. 



J EYE. EAR, N O S E . T H R O A T 
EYES T E S T E D 

G L A S S E S F I T T E D 

J . W E S L E Y H E A D , M. D. 

HO EAST FIFTH STREET 

B O R G E R , T E X A S 

HAY 23 i OP.PHNG 

•j,.i. i - r . • i ' l . , - -i o 
1..1.-.J i i j ± / -

I'.ex: I exico Land Dept. 
fante Fe, New L'exico. 

A t t - n t i o n O i l and Gv.a Div i s ion 

Gentlemen: 

Some three weeks aro I wrote /cu i n regard to a 0f. £2.s 
•.veil i n Harding County, He'// hexico, for which I have ur a cond 
f c r the d r i l l i n g with the haryland Casualty Co., Baltimore, 
i r r y l a n d . 

As I stated i n vay rravicue 
a i t h this v/ell and have aot had for tmo yeara or nor.. . The v e i l 
i c chut i n and has never produced ah/thing; fro: the time i t \x. s • 
d r i l l e d i n , on October 6, 193^ • 

I am asking you i n t h i s l e t t e r to send ae a ulai.h applicathw 
f c r a permit to plug t . i s '.veil, 
:11 ;jluat_ed. As i t stands, i i 

i t i s my purpose tc have the 
ef no value t c :~e or anyone 

elce. A l l the interest ie "he leece upon ahich 
located lias been taken fror, ae t 
taken frcm the w e l l . 

e l l han hoc 

no production xias ever' seen 

. le: JC send ne a l l nece 
lu, . Ln<_; of the v e i l . 

:rv blanks te f i l l out f o r 'ahe 

Yours very t r u l . 

h'esley Head, h.D 

ILLEGIBLE 



O i l . C O N S E R V A T I O N C O M M I S S I O N 

i i r . J , J . Lonneiiy 
Caiorado-Mex Gas Coxjc-ny 
Cixnon C i t y , Colorado 

*i Carbon L i oxide v"e*l, N t j (fco:iet-, a.-s de-
sci loed as SEll-J^) , aec. ~ l - i JS-31B . , >U. ra in* 

Mr. Doijt'ieilys 

Jfou nave overlooked suyyiyin^ & Loni on tne 
&oo'--e captioned w e l l . Dicio.eu p i em at f i n d Bona Faiaz 
39-&1, which re uires a corporate Surety, tae bond 
i s to be w r i t t e n i n u # sat of ;5,OOO.JO. 

Ihe uona «*s required oy the Co a i i t i o n i s not 
merely to cover d r i l l i n g operations, out to cover the 
completed wel l t o assuxe i t s care, i n -.oint of con
servat ion , up and u n t i l i t i*«ts approved fcbundon^ent. 

Vfery t ru ly you, s, 

OIL ,0N.mmdV,af ION w:0:iafI3?? 

A? 
Cari 3. Livingston 
attorney 

CbL;ik 
i n c , 
cc - Florence, Colorado 

p. S. Inasmuch as tnere seem', to oe some 
variance i n tne description of tin weil location i n 
question, please correctly naae tie description i n 
your bond. 

a . O. J. ILLEGIBI F 



OIL CONSERVATION COMMISSION 

A p r i l 24, 1940 

Dr. J. Wesley Head 
110 East F i f t h Street 
Border, Texas 

Dear Dr. Headx 

Reference i s made to your l e t t e r of April -2. 

Ifour l e t t e r i s too general i n nature to give 
you a specific answer. You do not mention any definite 
well by location i n order that tne matter may be looked 
up. I do note in the records a well described as the 
N*fcN*i, Sec. 32-20H-31E.. for which there was a d r i l l i n g 
bond ?lth Head & Miller (Dr. J. V. Head and W. A. Miller) 
as principals and American Employers insurance Co. as 
surety. This bond was cancelled November 17, 1937. 

The active bond l i s t s.iows another well described 
as NEfHWi, Sec. 31-20K-31E., for whieh there is a d r i l l i n g 
bond with J. L. flead and W. A. f i l l e r , principals, and 
Maryland Casualty Company, Surety. You, of course, are 
not one of the sureties i n this bond. 

A d r i l l i n g bond regains i n force u n t i l f i n a l 
approved abandonment of tne well whieh i t covers, or 
unless a new bond is substituted to taice the former 
bond's place. 

Very truly yours, 

OIL CONSSBVAflOl COMMISSI*)* 

CBL:i* 

By 
Carl B. Livingston 
Attorney 



P H O N E 410 
E Y E . E A R . N O S E . T H R O A T 

E Y E S T E S T E D 
G L A S S E S F I T T E D 

J . W E S L E Y H E A D , M . D . 

UO E A S T F IFTH S T R E E T 

B D R G E R , T E X A S 

APR2'I 8 42 AM NO j X l r w i ^ ^ ' Apm 22, 1^0. 
, -rtA rE, N. M. ^ 5 W 3 / ~ l - O t * - * ' * 

Lane Department <^< £ ^'\kHjSlJ\t^sr 

Santf Fe, hew Mexico. 

Attention: Gil and Gas Division 

Gentlemen: 

By r e f e r r i n g t o your record:;, you v / i l l see that I took 
out a d r i l l i n g permit i n d r i l l i n g a pas well i n Harding, Hew 
If exi co i n 1936. 

This l e t t e r i s /or the purpose of seeking information 
concerning the bond wMch was mace through the maryland 
Casualty Company i n connection with the d r i l l i n g of the 
above mentioned w e l l . 

This well was taken over and away from me and from under 
my supervision more than two years ago. I have had absolutely 
no connection with t h i s w e l l , uneer the r u l i n g of the court, 
and i othing whatsoever to do vrith the well and I have not seen 
the well or been about i t f o r more than two years. 

The well was taken over end away from me, together with 
a l l the management connected therewith, by Judge Locke of Canon 
City, Colorado, and his associates. 

Now my purpose i n w r i t i n g t h i s l e t t e r t o the land o f f i c e 
i o tc ascertain from you and the department w/.at steps I should 
take to relieve myself of t r i e bond obligation, as I am not per
mitted t o comply with the rules end regulations of your depart
ment, under the order of the court, so plee.se advise me by return ( 
mail what steos I should take i n t h i s matter. \ 

W Lesley Head, I/.D. 
rfm :ro 

ILLEGIBLE 



Qotober 88, 193© 

Maryland Oaeaalty Company 
Baltl*»*»'4 IHU 

A'lTiSKTJOH? fc*. L. 0. Morgan 

Re: #2000.-oo drilling bond with J.L.Head 
and W. A. Miller, Principal, aad 
Maryland Casualty Go., surety, for 
one well uponVSkWi 31.»20B-51g. — 

Gentlemen; 

In reply to your inquiry of Ootober 24, the above 
deai$aateA w«Xiwas completed ee « oojaaerolal well, 
and Qf ©our** la not ready for abandonment. The 
bond reaftiss ia. foroe until final, approved abandon
ment, whiua ***** proper plugging. 

Very truly yours, 

OIL COSSJSRTATIOli COMMISSION 

Carl B. Livingston 
Attorney • 

CBL IK 



M A R Y L A N D C A S U A L T Y C O M P A N Y 
S I L U I M A N E V A N 6 , C H A I R M A N O r T H E B O A R D 

E D W A R D J . B O N D , J R . , P R E S I D E N T 

B A L T I M O R E i i j j ' j 
A U D I T I N G D I V I S I O N 

G . M U R R A Y S E A L . A U D I T O R 

GEORGE W . ESER, ASSISTANT AUDITOR ~~ 

October 24, 1938 

The New i a e x i c o O i l Conservation Commission 
Santa Pe, New Mexico 

A t t e n t i o n : Mr. Carl v., L i v i n g s t o n , A t t o r n e y 

Gentlemen: 

:• 2000 D r i l l i n g Bond with J. I . ead and 
W. A. K i l l e r , p r i n c i p a l , and MART'LAND 
CASUALTY COI.'PATJT, surety, f o r one well 
upon IJT?i ir-ri 31-20N-31E 

We have your l e t t e r of A p r i l 19, 1938 in re
gard to the above captioned bond together with a carbon copy 
of : r . ̂ ead's l e t t e r dated May 31, 1938. Since then we have 
been endeavoring to straighten t h i s matter out with Mr. Head 
but we have w r i t t e n numerous l e t t e r s to him and up to the 
present time we have not received a reply. At t h i s time we 
would a predate i t i f you w i l l l e t us k:;ow what i s the present 
status cf our bond so that we can determine just how to pro
ceed with the c o l l e c t i o n of the premium due or to secure the 
release on our bond. 

Any cooperation you may be able to give u~ :'n 
th i s matter w i l l be greatly appreciated and we hoped that we 
would hear from you at your e a r l i e s t convenience. 

Yours very t r u l y , 

Auditing Division 

12 



January 30, 1939 

Panhandle Insuranoe Agency 
Borger, Texas 

Re: #2000. Drilling Bond, H. L. Head 
and W. A. Miller, principals, with 
Maryland Casualty Co., Surety, for 
one well upon KStHWf. 31-20 N.-51 E. 

ATTENTION: Mr. Sly I . fonville. 

Gentlemen: 

In response to your letter of January 28 wherein 
you state you wish a oopy of the bond noted in the caption, 
i f i t i s a copy you desire, i t can only be copied by the 
photostat maehiae, for whieh there i s a certain charge. 
I surmise, however, you wish s bond form. Enclosed is 
bond fom 39-B1 for one well. This i s the form now, being 
used, but not the form as was used ln the bond noted in 
the caption. 

I f you desire an actual oopy, an estimate will 
be made for photostating and you will be advised to remit 
for the amount in order that the photostat may be made. 

Yery truly yours, 

OIL COHSERVATION COMMISSION 

CBL:1k 

By 
Carl B. Livingston 
Attorney 



I F IT IS I N S U R A B L E W E W I L L I N S U R E I T 

L E T U S B ^ 1 [ N S U D E Y O U 

O F F I C E S A T 

A M A R I L L O 

B O R G E R 

P A M P A 

Borger, TEXAS 

January 28, 1939. 

A G E N C Y P E R S O N N E L 

R. E A R L O - K E E F E 

S. W A Y N E O ' K E E F E 

J . a . B O U R L A N D 

W . A . M E Y E R S 

P A U L A . P O T T E R 

F A R R I S C, O D E N 

E L Y E. F O N V I L L E 

A L V I N B E L L 

F H F Y 

B R I A N H O O K S 

Conservation Department, 
Santa Fe, New Mexico. 

RS: BOND NO. 64939,-C, J. L. Head and W. A. l i i l l e r . 

Gentlemen: 

We believe that so;;;eti:~e back the above nurabered bond 
was executed and f i l e d with your department i n connection 
with an o i l well located i n Harding County, New Hexico* 

We ask that i f this i s possible that you please forward 
us a copy of the bond as f i l e d with you. Thanking you 
for t h i s favor, we remain, 

EEF:IHE 



December 14, 1956 

Ur* John H. Rolley 
3winx, Colorado 

He; #2000.00 D r i l l i n g bond with J. L. 
Head and V. A. Mille r , i-rin. Mary-

^^Xaud Casualty Co. of Baltimore, 
<r Bursty, for one well upon MLjRiV^ 

31-&QN-31I. 

Dear Mr. Hoiiey: 

The enclosed, carbon copy of l e t t e r addre. sed to Dr. J. 
Wesley Head, dated December 7, with reward to tne above 
oa; tionod bond i s self-explanatory. 

Vory t r u l y yours, 

OIL CO^KRVATIQN C0EFISS10N 

By 
Car l B. Livingston 
Attorney 

CBL: in 
enc. 



December 10, 1958 pry r"EXtco 

Mr. John H. Holley 
Swink, Colorado 

My dear Mr. Holley: 
A 

Re: D r i l l i n g bond, $2000.00, J. L. 
Head and W. A. Miller, Prins., 
Maryland Casualty Compsny of 
Baltimore, Surety, for one well 

l e t t e r 
:, Maryl 

I am i n receipt of 
Company of Baltimo e 
ing bond for the Head-Miller 
i n H&rding County, New |fe> 
due on tne bond. I n o t i f i e 
sion of Santa Fe, HfW Mexico 
cerned, that I had abajadonod 
the Conservation C 
unlets I am rel© 
i s i n the amount 
lat e l y with a co 
$5000.00 i f the 

froa. 
nd 

ryland ^Casualty 
om I m a d V \ d r i l l -

ove described, 
a premium now 

.nervation Commis-
sofar &z I am con-
and purpose to ask 

order to plug same, 
ed ia to ly . Tnis bond 

v be replaced immed-
bond^n the amount of 
fin open as i t now i s . 

I s i i f cge t i^ td ta t^yo i^^ tu the'011 Conservation Commission 
and i .^Otf im~^ov a bl^Tx^bjnd form, No. 39 - B l , which 
they / w i l l send you, in^ortfTr t h t t you may r.epl, ce the 
bond/Without any <fyrtcrf erence insofar as the w e l l i s con-

A |20p0.00 bond dds a l l t^at -as required i n 1937 f o r 
a 1500sj£t* we^K/but the I'.w har been changed since 
tha t t i a « i ^ p S e having a hole of 1500 f t . or more must 
make a bond i n the sum of $5000.00, wi th corporate surety. 

I t r u s t that you w i l l hive t h i s nut ter attended to and 
n o t i f y me immediately so that i t w i l l not be nece. :.ary 
f o r me to take f b r t h ; r steps i n order to get re l ieved from 
t h i s bond. ^ 

With beat regards, I am 

jWH:mm 

Enclosures (1) 
CC: O i l Conservation Commission 

Maryland Casualty Coapany 



Deoember 7, 1938 

Dr. J. Wesley Head 
115 East Fifth Street 
Borger, Texas 

Re: |2000. Drilling bond with J. L. Head and 
W.A.Eiller, Prins., Maryland Casualty Co. 
of Baltimore, Surety, for one well upon 
NBlNWj 31-20N-31E. 

Dear Dr. Head: 

In response to your letter of December 5, the above desig
nated drilling bond runs until approved abandonment, when
ever that may be. I t i s understood that the well in 
question has production and i s likely to continue in this 
status for an Indeterminate period. 

In that you state that ownership has changed, naturally you 
do not wish to continue with the bond. The bond may be 
immediately released upon a new principal, with corporate 
surety, substituting a satisfactory drilling bond. 

The present requirements of drilling bonds are not the same 
as thuy were when you obtained yours, early in 1937. All 
bonds for wells over 1500 feet deep must be bonded for 
I50U0.00, with oorporate surety. The well in question, 
aocordlng to our records, i s 2050 feet deep. 

Enclosed herewith you will find bond form 39-B1, which your 
successor in Interest may supply. 

Very truly yours, 

OIL CONSERVATION COMMISSION 

CBL:m 

Garl B. Livingston 
Attorney 



P IONC 410 E Y E , E A R , N O S E AND THROAT 

3. W. Bf ab MISSION 
115 C A S T F i r r H S T R I C T 

B O R D E R , T E X A S 

December 5, 1938 

/l/r 

O i l Conservation Commission 
Santa Fe, 
New Mexico 

Gentlemen: 

I am v/riting t h i s for the purpose of making inquiry as 
to my status i n the matter of tue Maryland Casualty Co
mpany Bond, insofar as the Head-Miller Well i n Harding 
County, New Mexico i s concerned. Through legal proceedings 
held i n Clayton, New Mexico, Mr. Miller and myself lost 
control of the well to John P. Healy and L. M. APpel and 
other interest holders i n Colorado, AS Mr. Miller and 
myself have no connection with the well, I am desirous 
of getting the responsibility shifted to the parties who 
have control at t h i s time and have them pay the premiums 
on the bond. 

I wrote the Maryland Casualty Company i n th i s connection 
and am enclosing herewith a copy of their l e t t e r . You 
w i l l please advise me by return mail what steps I w i l l 
have to take i n order to get t h i s bond transferred to 
the owner and operator of the well as i t i s not just and 
right for me to pay this and be held responsible to the 
State for something I would not have any control of. 

Trusting that you give this matter your prompt attention 
and advise me by return mail just how to handle this 
matter, I remain 

Sincerely, 

JWH:mm 

Enclosure ( 2 ) 

J. Wesley Head, M. D 



MARYLAND CASUALTY COMPANY 
Sillman Evans, President 

BALTIMORE 

December 1, 1938 

N E W M E X I C O 
OIL CONSERVATION 

U ! DEC-7B3U 

iW Italia il U fc. u 

Dr. J. Wesley Head 
115 East F i f t h Street 
Borger, Texas 

Dear S i r : 

64939-F&S 
J. L. Head and W. 
Fort Worth, Te: 

Your l e t t e 
Auditing Department has been r 
you of course understand at ths, \ ime 
the premium charge was to ue par 
& Company, u n t i l such time as wer 
terminating our l i a b i l i t y - ^ t n l l e ^ t h 

o i l w e l l d r i l l i n g pe 
Mexico i s s t i l l i n f 
furnished with cance 
ico . 

sed to our 
e w r i t e r and as 
ond was executed 

&gent, T. W. Scales 
shed with a release 

ove captioned bond. 

oursRgcords t h i s $2000.00 
vor err the State of New 
f f e c t as we have not been 
e from the State of New Mex-

We^w&vAcT'tnerefore reouest tnat i f our 
l i a b i l i t y / h a s terminated that you furnish us with the necessary 
cancellation evidence jfrom the State of New Mexico that w i l l en
able us [tio terminate jour l i a b i l i t y . 

I n the meantime we wish to advise you that 
the $20.0(>sgtremiyifixdharge which became due on March 31 i s of 
course due us~~Tmdr;he premiums should be paid u n t i l such time 
as we are furnished with the release terminating our l i a b i l i t y 
from the State of New Mexico. 

Yours very t r u l y , 

Contract department 

By: 
6 
CC: T. W. Scales Company 
CCr Auditing Division, Home Office 

J. J. Monaghan 



December 4th, 1937 

Mr. James T. Locke, 
Harrlsom Building, 
Canon City, Colorado 

Dear Strt 

The derrick over the Head and Miller well aay 
be removed at any time. 

I t i s not necessary to have the derrick when 
we take bottom hole pressures. I personally visited 
the well recently and i t has the proper f i t t i n g s 
as required by the Oil Conservation Commission. 
Ia cue of my previous letters to you I Informed you 
that Mr. Robert P e t i t t , one of the State Oil and 
Gas Inspectors, was present when the well was tested 
for E satisfactory cement job and he approved of the 

Very tr u l y yours, 

Acting State Geologist. 

AA/ii 



J A M E S T. L O C K E 
A T T O R N E Y A T L A W 

' H A M I I S O M B U I L D I N G 

CANON CITY, C O L O . 

Dec . 1 , 1937 . 

Mr. A. Andrees, 
A c t i n g State Geolo*_is' 
S a n t a F e , New E Q x i c o . 

D e ar S i r : 

:! r v e m o ar 50 th i I have y-^ur l e t t e r o f 
mat ter of the bottom hole pressure and. su rv? 
o f the M i l l e r and. Head ™;«ii near .-veyeros 
Mexico. 

-ne 

You say t h a t i t i s not necessary to 
t h i s t e s t Riade immec'ia* e l " hoc?.u so the 
not be in? developed co . -nerd a l l " . . r v t T 
stand i f yon make -~ oottc:t hole t •• r,t -/on 
have the use o f the he r r i ck ana I a-̂ uq 
v i ou s l y st a t e 0 to a t 
for 1 t h a t t e s t to ce 

• •- o.i ti t h e 

h p.v 9 

. , -, ̂  , 

a re 
ce r r i c k 

I f you w i l l not need the d e r r i c k i n the 
f u t u r e to t e s t the co t ton ho ld pressures and 
survevs end whatever o the r t e s t s you mey need to 
make, end have no immediate o c c a s i o n for ••>•> \ i n • 

nv t e s t whatever nle ?pe ?dtH qa me «>nd e^vi se 
nd w i l l not he t h a t the d e r r i c k i s released 

needed. 

I hope to hear f ro^ vo\i " r o ^ n t l 7 because 
the mat te r i s r e a l l .• u r r e n t . I f the d e r r i c k i q 
needed to make any tes t the s ta te expects t o 
make o f t h i s w e l l then the s t a t e should do i t 
now because i t i s un rea sonab le^ requi re vs to 
ho ld the d e r r i c k there to save the s t a t a the ex
pense o f sending a mar from the Hobbs f i e l d to 
make the examination of t h i s p a r t i c u l a r w e l l . 

Has the s ta te accepted t h i s w e l l as being 
c r o o e r l y cemented? I f not , might the d e r r i c k be 
needed f o r t ha t examination? . 

Yours t r u l y 

JTL/BkW 

ILLEGIBLE 


