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Section 3, Township 19S, Range 38E, Hobbs Field - pro
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p.r£ 129? fee t west of the east l i r e of sr?id section. 
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se t t ing February 12, 1945 at ten o'clock a.m., for hearing i n the 

above e n t i t l e d matter, said hearing was convened on s. i d day, at 

said hour, i n the Coronado Room of the La Fonda, Santa Fe, New 

Mexico, the Commission si t t in .fr as fo l lows : 
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"NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

The O i l Conservation Commission as provided by lav/ hereby gives 

notice of the fo l lowing hearing to be held at Santa Fe, New Mexico, et 

10 A.M., February 12, 1945: 



Case No. 50 

1ST THE MATTER CP the hearing called bv the Oil Con
servation Commission of Ihe State of ie™ Mexico for 
the purpose of considering: 

Case No. 60 

The P e t i t i o n of the Stanolind O i l and Oas Company f o r 
an unorthodox spacing f o r the fo l lowing wel l s : Stanolind 
O i l and Gas Company - TT. S. Capps No. 1QX i n the NESE, 
Section 3, Township 19S, Range 38E, Hobbs F i e l d - Proposed 
loca t ion to be 19SC feet north of the south l i n e and 1293 
fee t res t of the east l i n e of said section. 

Given under the seal of said Commission at Santa Fe, New Mp^ico 

on 

OIL CONSERVATION COMMISSION 

S E A L " 

P R O C E E D I N G S 

BY MR. A. K. MONTGOMERY: Mr. Gray i s here to represent t h i s case - have 

there been any objections or protests f i l e d ? 

MP.. CARL LIVINGSTON: None so f a r - bar r ing l a t e m a i l . 

(Af t e r being duly sworn, Mr. G. H. Gray t e s t i f i e d as fol lows) 

MR.;MONTGOMERY: Before proceeding, I might make a statement as to 

exactly what t h i s p e t i t i on i s a l l about — the Stanolind O i l and Gas 

Company has a lease covering tbe ent i re south ha l f i n the Hobbs f i e l d . 

Its1ea.se covers the south h a l f and northwest quarter. The Samedan 

O i l Corporation has a lease on the northeast Quarter. T h i l p e t i t i o n e r 

se-'ks to locate and d r i l l an unorthodox ^ e l l , not i n the center of the 

f o r t y acre t r ac t • •specif ica l ly - i t wishes to locate i t s v e i l e t a point 

1,293 feet west of the east l i n e of the Section. The Samedan Corpor

a t ion owns the wells which are producing i n exactly the seme pos i t i on 

wi th regards to section l ines north and south boundaries. Stanolind 

owns the acreage on the west and south of th i s proposed loca t ion and 

Samedan owns on the nor th . 

WILL YOU PLEASE STATS YOUR *?AME? 

MR. GRAY: Ralph L . Gray. 

MR. MONTGOMERY: What i s your o f f i c i a l pos i t ion or connection w i t h 

Stanolind? 

MR. GRAY: I am f i e l d engineer f o r the Hobbs area. 

MR. MONTGOMERY: Whers a,re you located? 

MR. GRAY: Hobbs. 

MR. MONTGOMERY: How long have you been with the Stanolind O i l Companv? 
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MR. GRAY: Approximate!^ s i r years. 

MR. MONTGOMERY: Do you hold ? degree i n petroleum engineering? 

MR. GRAY: Yes s i r . 

MR. iK^TGOMEHT: Where from? 

MR. GRAY: New Mexico School of mineo. 

MR.. MONTGOMERY: What other pua l i f ies t ions? - In regard to petroleum engineering, 

MR.. GRAY: Have two degrees - 3.S. i n petroleum engineering, also 

profess ional degree in petroleum engineering. For the past s i ^ years 

I have been employed i r petroleum engineering in West Texas and New 

Mexico, also at the d iv i s i on o f f i c e at Ft . Worth and general o f f i c e 

at Tulsa. 

MR, 1.0NTG0HERY: Did yon prepare th i s map marked "Exhibi t A"? 

MR. GRAY: Yes s i r . 

MR. MONTGOMERY: W i l l yor trfce and explain th^t map wi th regards to th i s 

proposed loca t ion , to tho Commission and reasons f o r wanting to locate that 

wel l at t h i s point? 

I w i l l ask you f i r s t a quest iorj - The red rr^o-r near the lower r i f h t - h a n d 

corner of the map po in t ing to a c i r c l e designated "10X* is the proposed 

well? 

ME. GRAY: Yes s i r . 

ME. MONTGOMERY: The other wells p ic tured on th i s l i r e i n the south ha l f 

of that section - who owns r.nd operates them? 

ME. GRAY: A l l owed and operated by Stanolind. 

MR. MONTGOMERY: Immediately north i n a north-south l i n e , wells 314, who 

owns and operates them? 

MR. GRAY: Samedan. 

MB. '̂ MONTGOMERY: W i l l you explain to the Commission the difference i n loc

ations as to the 40 acre t~^ct which that wel l w i l l hove as compared tc the 

same locations i r the Sanedan wells to the north? 

MR. GRAY: The distance -Prom the east l i n o of the Section w i l l bp 

the same fo r a l l three wel ls . The only difference being :n t h a 

north-south dimensions from the north l i ne of the Section. 

MR. MONTGOMERY: How fa r w i l l yov~ v e i l be from the north h a l f a c t i o n l ine? 

MR. GRAY: 660 fee t . 

MR. UTTGOKERY: How fa r i s the Ssmedsn wall? - on the north -

MR. GRAY: 1,017 feat from the Stanolind's 7x West. 

MR. MONTGOMERY: Row f e " from the Ss:.iedan's next well? 



ICR. C-R4Y: 1,095 f ee t . 

MR. MONTGOMERY: What i s the reason possibly as to -.-hy yon wish to 

d r i l l at t h i s location? 

MR. GRAY: We would l i k * to d r i l l a wel l at the hi.~best s t ruc tura l 

elevation possible on t h i s u n i t , and i t should resul t i n a we l l 

which would have the *wnal1est water production, as we can show by 

various percentages of wrter for these other we l l s , r o l l s f u r t h e r 

down in structure make larger percentages of m a te r , w i l l cause 

increased levels wi th withdrawals, t h i s could lead to a bottom 

hole pressure draw down for t h i s area - should. 

GOTFRKOR DEMPSEY: Anybody her- i n opposition to th i s proposal -

the Commission has no object ion at a l l . 

C E J T I E I C 4 T E 

I , Vastie Fowler, Reporter f o r the O i l Conservation Commission, 

hereby c e r t i f y thet I took down the statements made at the hearing 

held before the Commission on February IS , 1945, i n the matter of 

the P e t i t i o n of the Stanolind O i l and Gas Company f o r an unorthodox -

spacing f o r the fo l lowing w e l l : Stanolind O i l and Gas Company -

¥ . S. Capps No. 10X i n the NESE Section 3, Township 19S, Range 38E, 

Hobbs F i e l d - proposed locat ion to be 19S0 feet north of the south 

l i n o and 1293 feet west of the east l : n c of said sect 'on, Case N*. 

60, nnd that the above transcript const i tutes , to the best of my 

knowledge and b e l i e f , a t-*ue and correct copy of a l l the ora l s tate

ments ?nd exhibi ts presented before the Commission. 

Reporter 


