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OIL COf tbckVAi iUN COMMISSION 
SANTA FE, NEW MEXICO 

October 17, 1945 

;ir. C. 3. WlHiaiaa 
The Texas Company 
V. 0. Box 1720 
Fort Worth 1, Texas 

Has Case 62 - Allowable for deep pools. 

•ty dear Charlie: 

Your joint letter to Governor Deapsey and CocriiaaionaT 
of tubllc Lands Wiles has coao to the writer's attention. 

fir. Glenn Staley; Glial nan of the deep well advisory 
coEKittee, told the writer cn October 11 that he was then 
sending cut the comtlttee'a roooiaatsxiation. Doubtless you 
have received this racorarantiation by nowj however, enclosed 
is a copy of the one which 1 received here on October 13. 

With kindest personal regards. 

Very truly yours, 

Chief Clerk & Legal Advisor 

CBU'GS 



UiL CONbtKN/AhuN CUiViMlbbiUN 
SANTA FE, NEW MEXICO 

October 17, 1945 

MEMORANDUM TO GOVERNOR JOHN J. DEMPSEY: 

Res Case 62 - Allowable for deep pools. 

The attached communication from Mr. C. B. Williams of 
The Texas Company and member of your deep well advisory 
committee is in the nature of a protest. He states he has not 
received a copy of the coraaittee•s recommendation. Having not 
received one either I called Mr. Staley's attention to this 
when he called me on long distance telephone on October 
stating he was sending out mimeographed copies of the consaittee's 
recormnendation. Mr. Williams has no doubt by now received a copy; 
however, I have today sent him by airmail a copy of the recommenda
tion I received in the office on October 13. 

Host of the matters which Mr. Williams recommends in his 
minority report — such as a larger proration unit and a bonus 
allowable for ihe first four wells in new deep fields — were 
not within the Gulf's petition and therefore not within the 
scope of the published call. 

OIL CONSERVATION COMMISSION 

By 

Chief Clerk & Legal Adviser 



OIL CONStRVAl ION COMMISSION 
SANTA FE, NEW MEXICO 

October 17, 1945 

MEMORA!fDUM TO COMMISSIONER OF PUBLIC LANDS JOHN E. MILES: 

Re: Case 62 - Allowable for deep pools. 

The attached coiomunication from Mr. C. B. Williams of 
The Texas Company and member of your deep well advisory 
committee is in the nature of a protest. He states he has not 
received a copy of the committoe's recommendation. Having not 
received one either I called Mr. Staley's attention to this 
when he called me on long distance telephone on October TX, 
stating he was sending out mimeographed copies of the committee' 
recommendation. Mr. Williams has no doubt by now received a 
copy} however, I have today sent him by airmail a copy of the 
recoranendation I received in the office on October 13. 

Most of the matters which fir. Williams recommends in his 
minority report — such as a larger proration unit and a bonus 
allowable for the f i r s t four wells in new deep fields —-were 
not within the Gulf's petition and therefore not within the 
scope of the published c a l l . 

OIL- CONSERVATION COmiSSION 

By 

Chief Clerk & Legal Adviser 



DiR October 15, 1945 

onservation ^omnission 

Allowable for Deep Fools at Various 
Depths 

Hon. John J. Dempsey, Chairman 
Nev; Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Hon. John E. Miles, Member 
Nev; Mexico Oil Conservation Coxamission 
Santa Fe, New Mexico 
Gentlemen: 

Our representative, Mr. A.E. V/illig, serving as 
an alternate for the writer attended the meeting of the 
Advisory Committee appointed by your honorable body to 
consider "WHAT SHOULD BE THE ALLOWABLE FOR DEEP POOLS AT 
VARIOUS DEI" THS" at Santa Fe on September 28, 1945. We 
have not as yet received a copy of the recommendation which 
was to be prepared by a committee of three to represent the 
outcome of*this meeting, whicn has no doubt been furnished 
you by this time. Since a shorthand reporter was not avail
able to set down the entire proceedings of the Advisory 
Committee,s discussions we presume no complete transcript 
of the meeting w i l l be furnished you. Consequently, the 
recommendation of the Committee furnished you may not i n d i 
cate that our representative and others of the Committee 
did not vote for nor approve the recommendations f i n a l l y 
adopted by the group. ,c are, therefore, asking your i n 
dulgence i n submitting directly to you this minority report 
in viiich we are inv i t i n ; other members of the Advisory 
Committee to jo i n us. 

At the very outset or the meeting i n Santa Fe 
there seemed to exist some confusion as to the interpretation 
of the instructions under which the Advisory Committee was 
to act. There was a difference of opinion as to just how 
far the Committee could go in their discussions and recom
mendations concerning ".VHAT SHOULD BE THE ALLOWABLE FOR DEEP 
POOLS AT VARIOUS DEPTHS"? I t was avered by some of the 
Coioiaittee members and apparently became the consensus of the 



sOft. J0t>» J» 
,o.a. John. i» Miles 

majority that th* deliiorations of the Coou.ttee were to be 
limited onlf to tho sjuubor of barrel* po? aay to be assigned 
to walls or varleuji deptaa b»Xm $0G©» relative to allowables 
assigned to vei ls of depths less taea 5000«, without regard 
to M f ^ i or spools of wells* mis ©pinion, aa»A£ the Qmrn- . 
itts© members persisted in a ;lte of ths aanounoexaaat made bv< 
the Gulf represeatativs th;.. t Ui#lr origiaai plaa ftfcd been ia©di-
fled ao ss to pef»i t the ooa^iderfctioa of aarea^e la the aiiooa-
tioa oi allowables* 

Our repressstKtlv» iaalafcaiaeu that spaais*; 
uliootitioa of allowable® oa tae basis of seres;:* sssigaaeat 
eoula and should be aonsidereu by the Gosmlttee. asosuse tho 
nsjorit;* of the Oausietoe eoastrus4 the iaatruct,oae to iLe 
offset that as ©oaaluaratioa bo givea to tse-.^ important fac
tors» aoao was &ivea« ?e eoasider tat proper r»ao nitioa of 
tho .iUfBurous ©taer faotors, &mn̂  t&ssi the spaaing reeov-
eraale rsswrrss ia aaaa iadivisual reservoir, of auoh lapor-
tohos th<ut w* wouia be rsailas ia our duties «c uomaittee 
aias&bsr if we failed to thia opportuaity M>;eln to ee l l 
these nutters to yo^r »tteat loa. 

I a ©ur letter, of Sum 4C t 134 >• w * furnished your 
Casual salea with the svarfc&e soet of m i l s veryir.:: ia depth from 
45001 u> 7a©0f wnioa «e has esparieaesa l a auatrous wells 
drilled l a *'est £esas &ad new Mexieo. ffeeae costs i t w i l l 
Us re«fcile4 axe mt eoasiaertale •artaoas with tbe eoste ihere-
toioro d»to«dttea »a4 wilcfe >»re ioaorpor&ted In tbe restore 
used st tas Co*adtte*,$ -moating oa ^ptember 26, ror your 
rsadv reference we sot tUs.*e easts out as low: 

4̂ 00 • f 31,000,00 
5050» 32(OuC.OO 

• $2QQ' 51»000«00 
«3»000*00 

The afeove oofcts cov*r dri l l ing, surface Sia*. aub-aurfr.ee 
aaa Itoriie e^ipsae&t for flowing w«lla» 

I t shottlt. do ..utea tr*ut -he septa oi woila aXou* does 
m% £OV*ra drilliafc soots, <«.«!* tlv* density nardneas aaa the 
ttiokaeaa of te£iarta«At*i»u^at^aad oGatribute ^rlaslr&iljr toward 
the oo«t of wells. ^JAawaale*. ia&sed. upo.v depth alan* woulu there
fore iOto noaasawiiy reprosoat or STOU spnroaoa a fa ir dlstribu-
-feioo allowsbiiis l>etweaa u'slla* r*ss«4 upoa aepth sloos w.*lo»-
abieft for ?200f wells 3L3 field iiifiht he w©rs or le«§ tasn 
7200* «i»lls in ftfMifelwr riaid arc- fad fly â titled to* 

la Ardtr to give proper oojtsidsratioa to the importu.it 
factors of s^sei% aai rocovterable r^ssrves in esoh individual 
reservoir 1* is a*usss&.r/ to h&/e psr%l&,%at ^kyaleal ah&mct^r-
istitt© of tii# reservoir whloh *aay be obtalno4 only aft^r a ntuatsr 



Hon* John 2* Dempsey 
Ko-a* Joia* s* Miles •>» lw-l<M*5 

of wells have been oo*vi«t«u ia such res< rvoir* I t ia for 
this r#e,ioa that we hate soasisteatiy saalatalaod that, until 
further aevelopaant of deeper areas in :•:«* I<exioo has far-

las ad these important 4ata, uo gaaitral oi*d«r fixing allow-
ikhles for oaep wells on depth a laaa should be adopted. 

TO servo sa aa inducement for the development si" am 
&raas vet to dlsoours^s the dril l ing of uaasoessary wells, 
we aoaeur in am reooj&aand the j»; lioation of e notified form 
of the praasat "Bonaa Dlacovery Allowable* order ao* 573 of the 
t.tfw :.,ixieo o i l Uoaeervatloa -ossalesioa uuopted ^©ptesber 6 t i>44» 
with the following rooaa^eadac iaodlfiOfetions! 

1* The assi^asaiiit or d«tii/ top allowubli. rates for 
toe alecovery well of each pool as aov.! set out 
la tht» aforsEontiocieu order* 

2* The explication of auch top aaiiy allowables 
to the next subset tuoat 4 wells lou^tad in the 
same reservoir aaa aanpletwd within the IS 
stoat&s period oaxt following taa oo*pletioa 
of tha alaoovery w&il* 

3. Trior ta tha eipiratioa of the 13 i-.ioath£ 
boaus also©very allowable period, taa Jo&ulssloa 
wil l aull a hOferinij t i '.istersiin* th<a p^opsr 
gpael*i£t proration unit, nn. regular to-- allow* 
able to ba a«.sl&aad to » i l v-aila ia eooh auaa 
aewly d.laeov«red reservoir* The Tabular top 
allow* Tie for m&l. amtlj disoe?«r«d reservoir 
so determined to ba i&aifttaiiied t:tereuftsr ia 
a fixed ratio proportion te to vie top allow* 
able aaalsaed froia tiaa to tJate so w*ils 5000 * 
or less in depth* 

4. All bonus a1saovary allow*slea feoa "llowebles 
fixed after iaLivisuui f i s l - hearings shall be 
subject to tha prav-iatioa or *voi«Ha-ie puyaieal 
wuste* 

We are -3aaviaeect Ghat careful ciaaiaeratioa 01 tae 
iiaportaat payaioal ahar&c&aristics of seoh raaervoir ia thw oaiy 
aouad basis for detara&oliv fairly t:,e tllow&bla of each fiolo* 
,.<& are oot*fideat tatt your hoao*'s.bl*i body wil l be*,r with us tad 
i ive this lalnarity report ihf eoaalderation we feel i t neserv&o* 

'fours very truly, 

ILLEGIBLE 



LEA COUNTY OPERATORS COMMITTEE 
Drawer I 

Hobbs., New Mexico 

October 10, 1945 

Mr. A. E. W i l l i g 
The Texas Company 
Fort Worth, Texas 

Re: Case 62 - Allowable for Deep Pools 

Dear Sir* 

I have your le t t e r of October 6, i n which you call attention to several 
errors and ommissions i n the minutes of the Committee Meeting held i n 
Santa Pe, September 28., 1945„ 

The statement on page three that "the factors as submitted i n the o r i g i 
nal Gulf proposal were found to be an average of the factors presented 
by the Texas Co., Shell, Humble, Atlantic, Phillips and Continental" 
is not correat as faotors were not submitted by some of the companies, 
including the Texas Company. In discussing the matter with the two 
committee members who assisted i n writing the minutes, i t was their 
opinion that the use of the term "factors" instead of "cost figures" 
l e f t an erroneous impression. 

Technically, the term "unanimous" should not have been used in report
ing the results of voting on the two motions. This point was discussed 
at lGngth and one authority consulted by the committee members working 
up the minutes stated that whan a l l of the votes cast wore in favor 
of, or against a motion, the vote was "unanimous". 

The results of the voting for the two motions were as follows: 

19 members of the committee were present. 
2 members of the committee, the Chairman and Secretary, 
did not vote, leaving 17 members to participate. 

Results of motion to sot a minimum allowable of 25 bbls. 
below which no well should be cut by reason of extra 
allowable to deep wells; was 15 for, none against, 2 not 
voting. 

Results of motion to adopt the Gulf Oil Company factors 
to be used i n determining allowable for deep wells at 
various depths were as follows; 14 in favor, none against, 
leaving 3 not voting, 



A.E. Will i g -2 10-10-45 

After the Committee Mooting adjourned, two members of the committee 
appointed stated that they would not be able to assist i n making up 
the recommendations of the committee to be submitted to the New Mexico 
Oil Conservation Commissioni Therefore, i t was decided that the Chair
man would use such members of the committee as would be available i n 
Hobbs, This prooeedure was followed. 

In order that a l l members of the Committee may have knowledge of the 
ommissions and corrections i n the writing up of the minutes, I am 
taking the l i b e r t y of supplying a l l members with a copy of your lette r 
and my reply, also a copy of the committee report to the Oil Con
servation Commission. 

Very truly yours, 

GLENN STALEY 
Chairman 

GS/eg 



October 6, 1945 

NEW MEXICO OIL CONSERVATION COMMISSION 
ADVISORY COMMITTEE 

Allowable For Deep Pools At Various Depths 

Mr. Glenn Staley 
Lea County Operators Committee 
Hobbs, New Mexico 

Dear Sirs 

I am j u s t i n receipt of the minutes of the O i l Conservation 
Commission Advisory Committee meeting which was held a t Santa Fe, New 
Mexico, on September 28, 1945. 

Since a shorthand secretary was not available to make a comple 
tr a n s c r i p t of t h i s meeting, we understand why the minutes covering the 
three hour and f o r t y - f i v e minute meeting are so b r i e f . However, the 
minutes also contain several errors and omissions which we would l i k e 
to c a l l to your attention w i t h the request that corrections be made. 

On Page 3 i t i s stated that "the factors as submitted i n the 
o r i g i n a l Gulf proposal were found to be an average of the factors pre
sented by The Texas Company, Shell, Humble, A t l a n t i c , P h i l l i p s and • > -' 
Continental". The Texas Company has not a t any meeting nor did they 
at t h i s meeting submit any "factors". The Texas Company did, however, 
submit to the Commission and before the Advisory Committee meeting on 
September 28 i t s experience costs of d r i l l i n g wells between the depths 
of 4500' and 7200'. These costs as wo r e c a l l them were materially 
lower than the costs submitted by the Gulf and other Companies. 

Of the 28 appointed Committee members, the minutes indicate 
that 19 were present. Vie r e c a l l that a count was mr.de of each vote 
ta.ken and we believe the minutes i n fairness should r e f l e c t the t o t a l 
number voting on each proposition. Even though the voting i n each 
case reported i n your minutes may be termed "unanimous", we r e c a l l 
that a l l representatives did not vote f o r each proposition. 

I also r e c a l l that the l a s t proceedings consisted of the 
Chairman appointing a Committee of three, Messrs. Edgar Kraus, Raymond 
Lamb and E. G. Gallagher to draw up formal recommendations of the 
CommittGo f o r submission to the Conservation Commission. This l a t t e r 



Mr. Glenn Staloy 2- 10-6*45 

action is not included i n the minutes of the meeting. 

We feel sure that on a matter of this importance you w i l l 
wish to correct and complete tiie minutes i n accordance with the above 
suggestions. 

Yours very t r u l y , 

THB TEXAS COMPANY 
C. B. Williams 
Division Manager 

By: 
A. E. W i l l i g 

Division Engineer 

AEW-ESP 



D R A W E R I 

H O B B S , N E W M E X I C O 

JC / LEA COUNTY OPERATORS COMMITTEE 3 

f\ A. K \ X TC. / October 10, 1945 

To New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen:-

Re: Case 62 - Allowable for deep pools 

In accordance with your l e t t e r of September 18, 1945* the undersigned called 

a meeting of the committee. This meeting was held at the La Fonda Hotel i n Santa 

Fe, New Mexico on September 26, 1945, at 2:00 P. 14. A l i s t of the persons present, 

absent or represented by an alternate is as follows; 

James M. Murray 
S. G. Sanderson 

£. G. Gallagher 
Harve H. Mayfield 

Dan C. Williams 
C. B. Williams 

A. E. W i l l i g 
Hiram M. Dow 
Col. J. D. Atwood 
Harry Leonard 
D. D. Bodie 
Weldon Brigance 
Hugh Sawyer 
Francis Wilson 
Bert Aston 
Van Welch 
Glenn Staley 
C. P. Roripaugh 
C. A. Daniel 
Barney Cockburn 
Paul B. English 
Sam Sanders 
Foster Morrell 
W. E. Scott 
Raymond Lamb 
John House * 

ft. S. Dewey 
CP. Miller 

David Donaghue 
Lloyd Beddick 

A. A. Kemnitz 
Fred Turner 
George Card 
Edgar Kraus 

Mê Tex Supply 
Gulf O i l Corp. 

Magnolia Pet. Co.8 
, Jr. 
The Texas Co. 

Attorney 
Gulf Attorney 
Leonard Oil Co. 
Cities Service 
Rowan Drlg. Co. 
N. M. Oil & Gas Ass 
Wilson Oil Co. 
Aston & Fair 
F.W. & Y. Oil Co. 
Lea Co. Operators 
Shell Oil Co. 
Phillips Pet. 

Sanders Bros. 
U.S.G.S. 
Buffalo Oil Co. 
Continental Oil Co. 
Humble Oil Co. 

Penrose, Inc. 

Samedan Oil Co. 

Stanolind Oil & Gas 
Atlantic O i l & Hfg. 

Hobbs, N. M. 
Tulsa, Okla. 
Hobbs, N. M. 
Kermit, Texas 
Dallas, Texas 
Fort Worth, Texas 
Fort Worth, Texas 
Roswell, N. M. 
Roswell, N. M. 
Roswell, N. M. 
Hobbs, N. M. 
Fort Worth, Texas 

'n.Roswell, N. M. 
Santa Fe, N. M. 
Roswell, N. M. 
Artesia, N. M. 
Hobbs, N. M. 
Midland, Texas 
Okla. City, Okla. 
Artesia, N. M. 
Artesia, N. M. 
Artesia, N. M. 
Roswell, N. M. 
Artesia, N. M. 
Hobbs, N. M. 
Midland, Texas 
Midland, Texas 
HOBbs, N. M. 
Fort Worth, Texas 
Ardmore, Okla. 
Hobbs, N. M. 
Midland, Texas 
Fort Worth, Texas 

3o. Dallas, Texas 

Absent 
Alternate 

Alternate 

Alternate 

Absent 
Present 
Absent 
Present 
Present 
Present 
Absent 
Present 
Absent 
Present 
Present 
Present 
Absent 
Absent 
Present 
Absent 
Present 
Present 
Alternate 

Alternate 

Alternate 

xibsent 
Present 
Present 



Visitors: 
Chas. fi. Yager 
John M. Kelly 
J. 0. Seth 

T. P. Goal & Oil Co. 
Consulting Engineer 
Attorney 

Fort, Worth, Texas 
Roswell, N. M. 
Santa Fe, N. M. 

The Committee's report i s as follows: 

1. That the committee recommend to the commission that the factors sub

mitted by the Gulf at the hearing May 14, 1945, Re: Case No. 62, be considered 

as a maximum, and be used i n determining the allowable for deep wells i n Lea and 

Eddy Counties, New Mexico. 

The factors are as follows: 

Top unit allowables for each range depth shall be determined by multi

plying the normal unit allowable by the proportional factor for each depth 

range as set out i n the table herein above. 

2. The Committee recommends that a mi rri.mum allowable of 25 barrels of o i l 

daily for wells i n Lea and Eddy Counties below which non-marginal wells w i l l 

not be cut, due to extra allowable to wells d r i l l e d below 5000'. 

Dapth Range 
To 5000' 
5000-6000' 
6000-7000' 
7000-8000' 
8000-9000' 

Factor 

1*33 
1.77 
2.33 
3.00 
3-77 

1.00 

9000-10,000' 
10,000-11,000' 
11,000-12000' 
12,000-13,000,' 
13,000-14,000' 
14,000-15,000' 

4.67 
5.67 
6.77 
8.00 
9.33 

Respectfully submitted 

Chairman 
/ 



UINUIES CF OIL CONSERVATION COITUS 8 ION ADVISORY COMMITTEE 

On September 13, 1945 the Oil Conservation Commission named an advisory 

committee f o r the purpose of advising the Commission upon the following, 

'"What should be the Allowable f o r Deep Pools at Vacuum Depths?" 

On September 18, 1945, the following l e t t e r was received from the Conser

vation Commission: 

T;r. Glenn Staley 
Lea County Operators 
Hobbs, Tew Mexico 

Dear S i r : -

Re: Case 62 - Al lowable f o r deep p o o l s . 

The Commission des i res t h a t you c a l l a meeting at the e a r l i e s t 
pos s ib l e t ime of tho Commission's A d v i s o r y Committee, and have the 
Committee t o organize by e l e c t i n g a chairman and s e c r e t a r y i n order t h a t 
the Committee ruay proceed upon the p o i n t - "What Should be the a l lowab le 
f o r deep pools a t va r ious depths?" 

Very t r u l y y o u r s , 

Ca r l B, L i v i n g s t o n 
Chief C l e rk & Legal Adv i so r 

The f o l l o w i n g persons wore named on tho above committee: 

James H, Hur r ay , S r . Hugh Sawyers P. B, E n g l i s h 
Hobbs, IT. I I . 

F r anc i s W i l s o n 
Santa Fe , N . I I . 

F o s t e r M o r r e l l 
H o s w c l l , 77. 

J . D, Atwood 
Roswe l l , IT. M. 

C. 0, Roripaugh 
TEL d l and, Texas 

C. P. " T i l e r 
Hobbs, IT. H. 

Fred Turner 
Mid land , Texas 

Roswel l , IT, " I . A r t e s i a , N» IT. 

Sam Sanders Hiram I I . Dav 
A r t e s i a , N. M. Ro s w e l l , IT. M. 

S. oG» ' Sanderson Van Welch 
T u l s a , Okla . A r t e s i a , N , I I . 

G l e n n ' S t a l e y Raymond Lamb 
Hobbs, IT. TI. Hobbs, IT. 

John House D. D. 'Bodie 
M i d l a n d , Texas Hobbs, IT, TI. 

C. B, W i l l i a m s 
F o r t 'wor th , Tex. 

Ber t Aston 
Roswe l l , T . I I . 

'.T. E . Scot t 
A r t e s i a , H . I I . 

H a r r y Leonard 
Roswe l l , TI. IT. 

C, A. Daniels 
Oklahoma C i t y 

Woldon Erigance Barney Cockburn L l o y d Bcddick 
F o r t TTorth, Tex. A r t e s i a , N . IT. Ardmore , Okla . 

George Card Edgar Kraus 
F o r t TYorth, Tsx . D a l l a s , Texas 

Harvc H . I . I ay f i e ld 
K e r m i t , Texas 

I n accordance w i t h tho Commission i n s t r u c t i o n s a meeting of the committee 

was c a l l e d f o r September 28 , 1945, 2:00 P. T I , , La Fonda H o t e l , Santa Fe , New 

Tfcxico. 

The mooting was c a l l e d t o order p r o m p t l y at 2:00 P. IT. , September 28 . 



The fo l l owing l i s t indicates, the? members present, absent or represented by 

an a l te rna te : 

James IT. Hurray He-Tcx Supply' Hobbs, IT, I I , Absent 
S, G. Sanderson Gul f O i l Corp. T u l s a , Okla . A l t e r n a t e 

-E. G. Gal lagher Hobbs, TT. JI. 
Harvc H . H a y f i c l d 'Magnol ia Po t . Co. ITcrmit , Toxas A l t e r n a t e 

Dan C. I T i l l i a m s , J r , D a l l a s , Texas 
C. B . " T i l l i a n s The Texas Co. F o r t w o r t h , Texas A l t e r n a t e 

A. E . " T i l l i g F o r t T /or th , Texas 
Hiram I I , DOT A t t o r n e y Roswe l l , IT. I I . Absent 
C o l . J . D. A-twood Gul f A t t o r n e y R o s w o l i ; N . I I . Present 
H a r r y Leonard Leonard O i l Co, R o s w e l l , N . I I . Absent 
D. D. Bodic C i t i e s Service Hobbs, N. TI, Present 
ITo 1 don Erigance Rowan D r l g , Co, F o r t W o r t h , Toxas Presont 
Hugh Sawyer IT. M. O i l & Gas Ass' n . Roswe l l , N. I I . Pro sent 
F r a n c i s H i 1son ".Tilson O i l Co. Santa Fe , 11. I I . Absent 
Ber t As ton Aston & F a i r Roswe l l ; N . I I , Present 
Van "welch F . IT. h Y. O i l .Co. A r t e s i a , "N. T.I. Absent 
Glenn S t a l e y Lea Co. Operators H/obbs, N. I I . Pre sent 
C P . Roripaugh S h e l l O i l Co. ' M i d l a n d , Texas Pre sent 
C. A, Dan ie l P h i l l i p s P e t r . Okla . C i t y , Okla . Present 
Barney Cockburn A r t e s i a , N . I I . Absent 
Paul B. E n g l i s h A r t e s i a , N. I I , Absont 
San Sanders Sanders Bros . A r t e s i a , N . I I . Presont 
Fos t e r T l o r r e l l U.S.G.S, Rosv/ol l , N. T . Absont' 
IT. E . Sco t t B u f f a l o O i l Co. A r t e s i a , W. I I , Presont 
Raymond Lamb C o n t i n e n t a l O i l Co. Hob7: s, H. I I . Present 
John Houso Humble O i l Co, Midland^ Texas A l t e m a t e 

R. S. Dewey M i d l a n d , Texas 
C P. H i l l e r Penrose, Inc• Hobbs, IT, T . A l t e r n a t e 

Davis"Donaghue F o r t "worth, Texas 
L l o y d Beddick Samedan O i l Co, Ardmorc, Okla , A l t e r n a t e 

A, A. Kcmnitz Kobbs, IT, I I . 
F r ed T u m o r M i d l a n d , Texas Absent 
George Card S t a n o l i n d O i l & Gas F o r t "worth, 'Texas Present 
Edgar Kraus A t l a n t i c O i l & R f g . Co, D a l l a s , Tex. Present 

V i s i t o r s : 

Chas. E . Yager T . P. Coal t O i l Co. F o r t Tasfth, Texas 
John H. K o l l y Consu l t ing Engineer Roswe l l , H , M, 
J , 0 . Soth A t t orne y Santa. Fe , TI, M. 

Mr. Edgar Kraus was appointed temporary chairman and Mr. Raymond Lamb 

appointed'temporary.socyetary.' . . . 

The temporary chairman asked that the l i s t of members bo road. 

Mr, Staloy was elected permanent chairman by acclamation. 

Mr. Lamb was elected permanent secretary by acclamation. 

The purpose f o r which the meeting was called-was s ta ted. 

Letters from various members who were unable t o attend the meeting were 

rc ad , 

A f t e r considering the commissions ins t ruc t ions to tho committee i t was 



agreed that only the allowables f o r deep pools at various depths should be con

sidered » 

The o r i g i n a l proposal of the Gulf which dealt w i t h addi t ional o i l a l low

able f o r production f rom wel l s deeper than 5000' was road and discussed. 

I t s re la t ionship t o allowable f o r non-marginal wol l s shallower than 50001 

was discussed. 

I t was the opinion of the committee that measures should bo taken t o pro

tec t the allowable f o r shallower wel ls and tha t a minimum point should be se

lec ted . 

Hr. Briganco made the following motion: "Minimum allowable of 25 barrels 

oil daily for wells in Lea and Eddy Counties below which non-marginal wolls 

will not be cut duo to extra allowable to wells drilled below 5000'» 

Mr. Aston seconded the above motion, 

Tho Committee unanimously agreed to accept tho above motion. 

D r i l l i n g costs of wol l s bolow 5000' and the pay out of these wel ls were dis 

cussod at length . 

The fac tors as submitted i n tho o r i g i n a l Gulf proposal were found t o bo an 

average of the fac tors prosonted by the Lexas Co., S h e l l , Humble, A t l a n t i c , 

P h i l l i p s and Continental . 

A j o i n t wire from Mr, Francis C. Wilson and Mr, Nevil le Penrose s ta t ing 

tha t i n t h e i r opinion, f i n a l recommendation f o r deep w e l l allowable should not 

bo made u n t i l a f t e r the f i r s t of the year, due t o unsett led condit ions. 

Mr. Roripaugh made the fo l lowing motion, "That the committee recommend t o 

the commission tha t the fac tors submitted by the Gulf at the " earing May 14, 

1945, Re: Case No. 62, bo considered as a maximum and bo used i n determining ' 

the allowable f o r deep wel ls i n Lea and Eddy Counties, Now Mexico." Mr. Dewey 

seconded the above motion. 

The committee unanimously agreed t o make the above recommendation t o the 

commission, 

Mr. Kraus made a motion tha t chairman prepare ond submit the f indings of t h 

committee to the New Ibxico O i l Conservation Commissi on. 



Mr* Brigance seconded the above notion. The notion carried unanimously. 

The meeting was adjourned at 5:45 P. II# 

Respectfully submitted 

Chairman 



OIL CONSERVATION COMMISS 1 
SANTA FE, NEW MEXICO 

May 31, 1945 

MEMORANDUM TO COMMISSIONER OF PUBLIC LANDS 
JOHN E. MILES; 

Ret Case 62 - Application Gulf Oil Corporation 
to revise State-wide Proration Order 538 so 
as to increase allowables for deep pools on 
graduated scale. 

Attached please find the following matters in 
connection with the above captioned case which was heard on 
May L4: 

Letter from the Gulf Oil Corporation dated May 28, 
enclosings revised State-wide proration order, along the lines 
mentioned at the hearing, and on a separate sheet "Suggested 
addition to paragraph 1-A of sample order to provide for 80-
and 160-acre spacing for deep wells in New Mexico". 

Regarding the latter matter I have answered Mr. Gray 
of the Gulf upon the matter of a portion of the language used. 
This for legal reasons*a#tconsistency. A copy of said letter 
is also annexed. 

OIL CONSERVATION COMMISSION 

BY: 

Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISS A 
SANTA FE, NEW MEXICO 

May 31, 1945 

MEMORANDUM TO GOVERNOR DEMPSEY: 

Ret Case 62 - Application Gulf Oil Corporation 
to revise State-wide Proration Order 538 ao 
as to increase allowables for deep pools on 
graduated scale. 

Attached please find the following natters in 
connection with the above captioned case which was heard on 
May Ui 

Letter from the Gulf Oil Corporation dated May 28, 
enclosing: revised State-wide proration order, along the lines 
mentioned at the hearing, and on a separate sheet "Suggested 
addition to paragraph 1-A of saaple order to provide for 80-
and 160-acre spacirg for deep wells in New Mexico". 

Regarding the latter matter I have answered Mr. Gray 
of the Gulf upon the matter of a portion of the language used. 
This for legal jeaeons of consistency. A copy of said letter 
is also annexed' 

OIL CONSERVATION COMMISSION 

BY 

Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISS: 1 
SANTA FE, NEW MEXICO 

Hay 31, 1945 

Mr. Lloyd L . Gray 
Chief Production Engineer 
Gulf Oil Corporation 
P. 0. r>ox 661 
Tulsa 2, /klahoji«a 

lie: Case 62 - Application Gulf oi l Corporation to re visa 
otate-wide Proration Order 53i so as to increase 
allowables for deep pools on graduated scale. 

Dear Lloyd: 

Reference is sa.de T- your- letter of î aj 2^. suasittii;-: a revised 
aasaple o^der al«a& the lines . ̂ utionud at tho case hearing before the 
Comdssion on Hay 14, and a sopa-'-i.tc sheet entitled '!3u~;josted addition 
to paragraph 1-A of saaple order to provide for TO- and 160-acre spacing 
for deep well* in Tew TercLco". 

Concerning the latter matter please permit ae to point out the 
following,: 

The Bjsanlng i s , to ae, sufficiently clear but I believe some of 
the language should be changed. I re Ter to that part of the suggested 
paragraph "one well" to sc :.uuv' acres "aay bo ponsitted". The Oil Con
servation Act, Section 12, does not authorise the Commission to limit 
the number of wells to any proration unit. I t does provide, however 
that for the purpose of precluding the necessity of drilling unnecessary 
wells the Commission prorate the allowable to proration units the 
aise of which ahall be approximately what one well would drain* There
fore, on a l l proration orders the allocation has always been to the 
proration unit, leaving the number of wells upon such unit to the 
individual decision of Ihe particular operator. What I think you intended 
to aay was sisply that the allocation shall be to a tract of a certain 
size for the purpose of deep wells. 



OIL CONSERVATION COMMISSI ' 
SANTA FE, NEW MEXICO 

Lloyd L. Gray -2- 5-31-45 

I was tha author of the existing State-wide Proration Order. 
The Oulf's proposed revised State-wide proration order follows tha 
language of said present order closely and adapts that order to tha 
deep drilling •attar giving an increased allowable on a graduated 
scale. In both the existing riate-wide order and the Gulf's proposed 
order the allocation is always to the proration unit with no limitation 
to the number of wells* 

KHleno one would probably ever desire to drill a second 
well orfĵ rora£ton unit, yet I do think the language of the paragraph 
on the soparate sheet proposing an increased aise of proration unit 
should bo consistent. 

"Vith kindest personal regards. 

Very truly yours, 

Chief Clerk " Legal Adviser 

CBLsî S 
cc Governor J. J. T-eiipsey 

John 3. Miles 



PETROLEUM A N D I T S PRODUCTS 

G U L F OIL CORPORATION 
P. 0. BOX 661 • TULSA 2, OKLAHOMA 

GYPSY 
D I V I S I O N „ _ „ 

May 28 , 1945 

Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

Reference is made to Case 62, application of the Gulf Oil Corporation 
to replace state-wide proration Order No. 538 for a new order that would desig
nate and define top unit allowables for each of several ranges of depths, and 
to a hearing of th i s Case before the Commission on May 14, 1945. In accordance 
with the request of the Commission I have corrected the Sample Order, which was 
submitted with our l e t t e r of April 9 transmitting the Gulf application, and en
close three copies herewith. These corrections are: 

(1) In paragraph 1 (a) the distance of a well to be d r i l l e d 
from any unit boundary line i s changed from 300' tc 330'. 
(This was a typographical error.) 

(2) Paragraph 2 (e) was changed so that the depth c l a s s i f i 
cation i s determined from the f i r s t well i n the pool i n 
stead of from the average of a l l wells. This revision 
was made at the suggestion of a number of operators and 
the change i s satisfactory to Gulf. 

Prior to the hearing several operators objected to the plan as submit
ted by Gulf because i t did not permit wider spacing for the deeper wells. Gulf, 
on the other hand, objected to the inclusion of a spacing program other than 40 
acres because i t was doubted that a l l wells greater than 5000* i n depth would 
need spacing greater than 40 acres and since i t was believed the broader spacing, 
i f adopted, should be based on a study of the individual pool rather than making 
i t automatic with depth. Another serious objection was that an attempt to bring 
in spacing would unduly complicate the rather simple formula of allocation which 
has been used i n the past and the rather simple modification for the depth factor 
which was suggested i n the Sample Order. 

I t i s recognized that under certain conditions i t would probably be de
sirable to have a spacing program greater than 40 acres, particularly when the 
value of the anticipated recovery from 40 acres approaches the cost of develop
ing. For this reason I am attaching three copies of a suggested addition to 
paragraph 1 (a) of the Sample Order. Gulf w i l l have no objection to the inclu
sion of th i s paragraph and I believe i t w i l l probably eliminate the objections 
expressed at the hearing by Mr. Willig and Mr. Williams of the Texas Company and 
Mr. Hubbard of the Humble Oil & Refining Company. 



DATE 5-28-45 FROM Lloyd L . Gray TO Oil Conserv. Comm. SHEET NO 2 

I f there i s anything further that I or any member of this organiza
tion can do to assist i n this matter, either here or i n New Mexico, I shall be 
glad i f you w i l l advise me. This matter i s one of v i t a l interest to Gulf in 
New Mexico and we shall be glad to lend any assistance which would tend to an 
early decision. 

Yours very t r u l y , 

Lloyd L. Gray 
Chief Production Engineer 

LLG-.MDW 

Ends 



SUGGESTED ADDITION TO PARAGRAPH 1-A OF 
SAMPLE ORDER TO PROVIDE FOR 80- AND 160-

ACRE SPACING FOR DEEP WELLS TJ NEW MEXICO 

Provided, that subsequent to discovery and 
after hearing and approval of plan by the Commission, 
pools having a depth classification of 7000 feet or more 
may be permitted one well to 80 acres and further pro
viding that pools having a depth classification of 10,000 
feet or more may be permitted one well to 160 acres and 
for this purpose section 2(c) may be modified. In no 
event, however, shall the additional 40-acre tract mak
ing the 80 aeres be allowed more than 50% of the allow
able of a 40-acre tract for the depth classification and 
further providing that the three additional 40-acre 
tracts making the 160 acres be allowed more than 33-1/3% 
of the allowable of a 40-acre tract for the depth classi
fication. 



SAMPLE ORDER 

1, (a) Taa unit of proration shall consist of 40 acres or lot^ In 

accordance with the legal stab-divisions of tbe United States Public Lands 

Surveys, on which is at least one producing well. No well shall be drilled 

closer to any unit boundary line then 550 feet or less than 660 feet froa 

any other wall except upon petition, notice and hearing as provided by law, 

provided auch unorthodox well location will create neither waste nor hazards 

conducive to waste. 
> f 

(b) A marginal unit ts a unit that will not produce the top unit 

allowable for the pool. 

(e) A non-marginal unit is a unit that will produce the top unit 

allowable for tbe pool. 

(d) The top unit allowables in accordance with various depth ranges 

to be used for the purpose of making allocations to the respective pools and 

for the purpose of distributing or prorating the pool allocations to the units 

within the pool, exeept for those pools having proration plans of their own/̂  

shall be as defined in the computation fer making allocations to pools as set 

forth in Section 2 hereinbelow. 

(e) Tbe normal unit allowable to be used for the purpose of com

puting th® top unit allowables for each of several ranges of depth shall be 

as defined in Section % (c) hereinbelow. 

(f) Tae proration month shall be tbe calendar month which shall 

begin at 7 A.M., on the first day of such month. CJKA^ 

2. (a) The total allowable for pools in Leasee*- Eddy, ̂ Counties shall 

be in terms of total barrels daily for mch calendar month and shall be allo

cated to the respective pool© by the following computation. 



(b) From the total allowable shell be deducted the SUIT of tbe 

allow&blea for a l l marginal units. The remainder shall be divided among the 

non-marginal units in a proportion as set forth ia Section % (o). 

(c) Top unit allowables shall be calculated for each of several 

ranges of depth in the following proportionst 

0 >- 6,000' 1.00 
5,000 ' - 6,000' l.SS 
6,000 »- 7,000' 1.77 
7,000 8,000' 2. £5 
8,900 9,000' 5.00 
9,000 -10,000' 5.77 

10,000 '-11,000' 4.08 
11,000 '-12,000' 5,86 
18,000' -12,000' 6.77 
15,000< -14,000» 3.00 
14,000< -15,000' 9.58 

The calculation of tbe respective top unit allowables for each depth range 

shall be made in the following mannerx Multiply the number of non-marginal 

units *itbin each depth range by the above corresponding proportional fac-

(\wVyM.^ tb Bj 

torajj. Add a l l of the products ao obtained. Divide this to ta l of tbe prod

ucts into the to ta l allocation for a l l non-aarginal units. The quotient 

thus obtained shall be tbe normal unit allowable. Top unit allowables for 

each range of depth shall then be determined by multiplying the normal 

unit allowable by the proportional factor for each depth range &s set out 

in the table hereinabovei any fr&ctlon of a barrel shall be regarded as f 

flftl barrel f o r taflfr W t m l top uqlt allowables. 

(d) The top unit allowables so determined in Section ii (c) 

shall be assigned to the respective pools i n accordance with, each pool's 

depth range. The sua of a l l saargieal units plus the sus of th© top allowables 

for a l l non-marginal units in each pool shall constitute the allocation for 

each pool. 



V 
(•) The depth classIflection for each pool shali be determined 

from the depth of the f i r s t sell measured to the top of the producing forma

tion. In event the casing is set into or through tbe producing formation, 

tbe depth to the casing shoe or the top perforation in the casing, whichever 

is the highest, shall be the assumed top of the formation for purposes of 

determining the depth. When such depth classification for a pool has been 

established, a l l aon-a&rginal units in that pool shall have the sa?e top 

unit allowable. 

r&ted or distributed to tbe respective units tn each pool in accordance with 

the proration plan of the particular pool where any such plan exists. Where 

no proration plan for any pool exists, then the pool allocation shall be dis

tributed or prorated to the respective marginal end non-marginal units therein 

as determined hereinabove. 

proration to the respective units in each pool shall be changed in order 

to take into account a l l new wells which have been completed and were not 

in the proration schedule during the previous calendar asonth. Where any 

well is completed between the f i r s t and sixteenth of tbe calendar «onth, i t s 

unit shall be assigned an allowable, in accordance with whether such.unit 

is marginal or non-marginal, beginning &t 7 A.M., on the sixteenth and for 

the remainder of that calendar month. ^ . ^ & 

to produce their market demand as long as such can be done without waste. 

4. Tbe Order herein replaces Order No. 558, State-Wide Proration 

Order, and Order No. 415, Eddy County Fields Proration Order. Order Ro. 285, 

(f) Thereupon the allocation to each pool shall in turn be pro-

(g) At the beginning of each calendar month, tbe distribution or 



the Proration Schedule Order, Is retained as supplemental to the order 

herein. 

5. Reservation of jurisdiction of this cause is ffi&de herein for the 

purpose of promulgating a further order authorising and directing any common 

T\ purchaser to take or purchase 100 per cent froa wells which produce only 

10 barrels or less daily of crude petroleum, in lieu of ratable purchases 

or takings, in order to preclude premature abandonment of such wells. 

^ r That~Xhis order shall become effactive oa the first day of the 

• • '<*"' \ 
• ' ( proration month next succeeding tbe asontb in which said Order is adopted. 

Done at Santa Fe, New Mexico, on the day and year hereinabove 

designated. 
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Assuming a noraal unit allowable of 45 barrels per day, tbe 

following table snows tbe top unit allowables and increases of allowable 

for each depth interval. 

Allowable 
Allowable Increase 

Top Increase Above Above Pre
Depth Unit 0 - 6000* ceding 1000' 

Deoth Interval Faetor AlJLof&ble Interval Bracket 
Bbl. Bbl. Bbl. 

To - 5,000* 1.00 45 0 0 
5,000 - 6,000* l.SS 60 IS 15 
6,000 - 7,000* 1.77 80 35 20 
7,000 - 8,000* 2.55 106 60 25 
8,000 - 9,000* 5.00 ISS 90 50 
9,000 - 10,000* S.77 170 125 SS 
10,000 - 11,000* 4,66 210 165 40 
11,000 - 12,000* 5.60 255 ao 45 
12,000 - 18,000* S.77 805 260 50 
15,000 - 14,000* 8.00 S60 515 55 
14,000 - 15,000* 9. SE 420 575 60 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

January 22, 1946 

Mr. W. S. Scott 
Buffalo Oil Company 
Artesia, New Jfexico 

Dear Scott: 

Enclosed is a rough draft of the deep allowable order and 
a copy of letter addressed to Foster Morrell. A similar 
letter i s going forward to Glenn Staley. 

I w i l l be glad to have any comment you wi3h to make and 
when you have finished with the rough draft, please retum 
i t to this office. 

With kindest personal regards. 

57ery truly yours, 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

January 22, 1946 

Mr. Foster Morrell 
U. 3. Geological Survey 
Roswell, New Mexico 

Dear Mr. MorrellJ 

Enclosed please find a rough draft of the deep allowable 
order. lour corrections, additions and comments will be 
appreciated. It see fas to me that it is almost impossible 
to write a perfect orderj however, Carl has written the 
order with that in mind and we expect that the order may 
have to be changed within & year. 

With reference to spacing i t i s my idea that twinned or 
trippled wells should be at the center of the 40 acre unit 
from 100' to 150' apart. The order does not so designate 
the spacing but I wonder i f we could write a note of 
explanation to be distributed with the order. 

With, reference to bonus allowable I did not believe that 
the best interests of conservation could be reached by 
awarding both the bonus allowable and the deep allowable 
factor to the ease well at the same time. 

If you will telephone your reaction to the order we will 
re-write i t for publication as soon as possible. 

Very truly yours, 

RRS:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

January 22, 1946 

Mr. Glann Staley 
Proration Office 
Hobbs, New Mexico 

Dear Glenn; 

Enclosed please find a rough draft of the deep allowable 
order. Your corrections, additions and comments will be 
appreciated. It seems to me that i t is almost impossible 
to write a perfect orderj however, Carl has written the 
order with that in mind and we expect that the order say 
have to be changed within a year. 

With reference to spacing i t is my idea that twinned or 
trippled wells should be at the center of the 40 acre unit 
from 100• to 150» apart. Ths order does not so designate 
the spacing but I wonder i f we could write a note of 
explanation to be distributed with the order. 

With reference to bonus allowable I did not believe that 
the best interests of conservation could be reached by 
awarding both the bonus allowable and the deep allowable 
factor to the same well at the same time. 

If you will telephone your reaction to tlie order we will 
re-write i t for publication as soon aa possible. 

Very truly yours, 

RRSiMS 



OIL CONSERVATION COMMISSION . | X -

VIA ^ SANTA FE, NEW MEXICO 

1. pool Depth Range 

-Sven̂  O To 5000* 
5000-6000• 
6000-7000' 
7000-8000' 
BOOO-9(300' 
9000-10,000* 
10,000-11,1300' 
11,000-12,000' 

SALIENT POINTS FOR THE DKEP WELL ALLOWABLE ORDER 

v 

1.00 
1.33 
1.77 
2.33 
3.00 
3.77 
4.67 
5.67 

2. A 30 barrel nini-iurn below which non-marginal wells in pool depth range 
above 5000 feet shall not be cut due to extra allowable to wells in 
pools of a depth range below 5000 feet. 

A flexible provision by which the Coamission in executive session nay 
revise any of the above f i pure C b«' V ch^pM '^ondi tions to prevent 
inequities, which is to say: io lower the extra allowable ratios named 
above or change the 30 barrel niniraun for wells above 5000 feet, i f the 
Commission deems a change necessary, and to add an allowable for wells 
in pools below 12,000 feet, should there be discoveries in sufficient 
amounts made below 12,000 leet that would warrant an appropriate extra 
allowable. 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

4. Bonus or premium allowable will be granted provided i t can be done 
without wasts. If deep allowable is granted, no bonus will be given. 

Bonus for 10,000 ft. discovery would be 50,000 bbls. Coat of 10,000 ft. 
well i s about #200,000, 

40 - 10,000 foot wells would cut allowable about two bbls. 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

October 8, 1945 

AIRMAIL 
SPECIAL DELIVERY 

Honorable Glenn Staley 
Proration Office 
Hobbs, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Glenn: 

Your conmittee's recommendation in the above captioned 
matter has not as yet been received. In view of the very 
unsatisfactory service at the Santa Fe post office I thought 
perhaps the reeonraendation could have been sent and placed 
in the box of some one else since every day the Conmission 
receives a high percentage of mail that belongs to other 
people. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBL:MS 



P H I L L I P S P E T R O L E I H H CompnnY 
Oklahoma City, Oklahoma 
September 24, 1945 

Mr. Carl B. Livingston 
Chief Clerk and Legal Advisor 
New Mexico O i l Conservation Commission 
Santa Fe, Hew Mexico 

Dear Carl: 

Replying to your l e t t e r of September 18, 
1945, I w i l l be glad to serve as a member of the 
Commission's advisory committee i n the matter of 
helping to determine o i l allowables for deep wells 
i n the State of New Mexico. 

Please advise what date and place this 
committee w i l l meet to discuss this matter, and who 
has been selected to act as chairman. 

With kindest personal regards, I am 

Very tru l y yours, 

C. A. Daniels 
Regional Superintendent 
Northern Region 

CAD:sjc 



J E F F D- A T W O O D 
R O S S L . M A L O N E , J R . 

A T W O O D & M A L O N E 
1_ A W Y E R S 

J . P . W H I T E B U I L D I N G 

R O S W E L L , NEW MEXICO 

September 17, 1945 

Hon. Carl B. Livingston 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Re: Case 62 
Allowable for 
deep pools 

Dear Mr. Livingston: 

Receipt i s acknowledged of your l e t t e r of the 13th 
informing me of my appointment on the advisory committee which 
the Commission has appointed for a study of this matter. I w i l l 
be glad to serve as a member of this committee but, of course, 
with the understanding that I w i l l have f u l l freedom to repre
sent my c l i e n t , Gulf Oil Corporation, i n connection with i t s 
pending pe t i t i o n i n this case. 

May I suggest that the Commission c a l l the i n i t i a l 
meeting of this committee specifying time and place? This meet
ing should be held at the earliest possible time. 

I t i s assumed that no action w i l l be taken on Gulf's 
petition u n t i l after the report of this committee has been f i l e d . 
I t is my belief that favorable action upon the Gulf petition w i l l 
act as a stimulus to deeper d r i l l i n g , and i t i s therefore desir
able that interested operators know as soon as possible what i n 
creased allowable, i f any, i s to be granted by the Commission. 

jda/bw 
c c: Mr. 

Mr. 
Sanderson 
Lowe 



T H E T E X A S C O M P A N V 
T E X A C O P E T R O L E U M P R O D U C T S 

P R O D U C I N G D E P A R T M E N T 
W E S T T E X A S D I V I S I O N 

C. B. W I L L I A M S . D I V I S I O N M A N A G E R F O R T W O R T H 1. T E X A S 

September 17, 1945. 

Mr. Carl B. Livingston, 
Santa Pe, New Mexico. 

Dear Mr. Livingston: 

I acknowledge your letter of September 13, 
1945, informing me that I have been named upon the 
Advisory Committee which has been appointed by Governor 
Dempsey and Land Commission John E. Miles, to consider 
and make recommendations regarding the allowable for 
deep pools at various depths. 

You state that the Commission wishes that 
the Committee meet and submit report as soon as possible. 
Neither your letter nor the attached l i s t indicates who 
i s Chairman of the Committee. I shall appreciate I t 
i f you w i l l advise me the name of the Chairman of the 
Committee In order that I may contact him as to the 
date and place of the meeting of the Committee. 

I shall be very glad to serve on the Committee. 
However, ln the event that I should be unable to attend 
any meeting I should like to have Mr. A. E. Willig attend 
as alternate I f this w i l l be satisfactory to the Commission. 

CBW-ECW 

Very t r u l y yours, 



Mr. Carl B. Livingston, 
Chief Clerk & Legal adviser, 
New Mexico Oil Conservation Co/run., 
Santa Fe, New Mexico, 

Dear Carl: 

I have yours of September 13th advising 

me that I have been named upon an advisory 

committee for the purpose of determining the 

amount of allowable production for wells at 

various depths. 

1 w i l l be glad to serve on this committee 

i f I can be of any service. 

v«ith kind personal regards, I am 

Yours very tr u l y 

V. S. WELCH 

VSN/c 



W i l s o n O i l C o m p a n y 
I N C O R P O R A T E D U N D E R T H E L A W S O F N E W M E X I C O 

P. O. BOX $ 2 7 

S A N T A F E , N E W M E X I C O 
T E L E P H O N E S S 

September I k , 19^5 

New Mexico Oil Conservation Commission 
Santa Fe, Nev Mexico 

Attention: Mr. Livingston, Chief Clerk and Legal Adviser 

Dear Mr-. Livingston: 

In re; Your Number -Case 62 
Allowable for Deep Pools 

I have your le t t e r of September l j t h notifying me that 
I have been named upon the Advisory Committee for advising ae to 
what should be allowed for deep pools at various depths in New 
Mexico fields. 

I shall be glad to be of service in this capacity and 
therefore accept the designation. 

Yours very tru l y 

FCW:w 
Francis C. "Wilson 

President, Wilson Oil Company 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

Jaiass M. !torray, Sr. 
Me—Tex Supply Co. 
Hobbs, N. H. 

C. 3. Willlasn 
District Manager 
Texas Company 
Fort Worth, Texas 

Hiram ii. Dow 
fioswall. Ut ii* 

3. G. Sanderson 
Asst. to 7xce r resident 
Gulf Oil Corp,, 
Tulsa, Okla. 

Col. J . 1'* Atwood 
koawell, H. ;i. 

Harry Leonard 
Leonard Oil Co* 
Roswe3l, *. • 'n> 

i . U* Bodi* 
Oi*lea Service i l :.:<•:. 
-K>bbs, N, ft. 

•'•31dm Brigance 
Howsn Drilling Co. 

_ "QwvvfAN* 
Fort ;tarth, Texas sua^i*^ I W J 

'{ugh SAwyers 
it. Oil & Gas Assoc. 

Roswell, 14, fl. 

Francis Wilson 
Wilson OH Co. 
Santa Fe, f. Fu 

Bert Aston 
Aston "t Fsir, Inc. 
HoawaLl, 1. H. 

Van 'Weloli 
i-iynn, Welch & Yates Oil Co. 
Artesia, it. 21. 

Glenn Staley 
lea County operator* 
Hobbs, w. 

Charles P. Roripaugh 
Division Manager 
Shell Oil Co. 
Midland, Texas 

Charles A. Daniel 

rhillips Fetroleua Co. 
Okla. 

Barney Cockburn 
Artesia, N. ii, 

Paul B. English 
Artesia, K. fi. 

Sara Sanders 
âridera Brothers 

Artesia, w. 

Foster Morrell 

Roswell, r;. :"<, 

W. •• • ocott 
Buffalo Oil Co. 
Artesia, N. 1. 



Hobbs, New Mexico 
Drawer I 
September 21, 19A5 

TO ALL MEMBERS OIL CONSERVATION COMMISSION'S 
ADVISORY COMMITTEE: 

James M. Murray, Sr. Hugh Sawyers P.B. English C.B. Williams 
Hobbs, N.M. Roswell, N.M. Artesia, N.M. Ft. Worth, Texas 

Francis Wilson Sam Sanders Hiram M. Dow Bert Aston 
Santa Fe, N.M. Artesia, N.M. Roswell, N.M. Roswell, N.M. 

Foster Morrell S.G. Sanderson Van Welch W.E. Scott 
Roswell, N.M. Tulsa, Okla. Artesia, N.M. Artesia, N.M. 

J.D. Atwood Glenn Staley Raymond Lamb Harry Leonard 
Roswell, N.M. Hobbs, N.M. Hobbs, N.M. Roswell, N.M, 

CC. Roripaugh John House D.D. Bodie CA. Daniels 
Midland, Texas Midland, Texas Hobbs, N.M. Oklahoma City 

CP. Miller Weldon Brigance Barney Cockburn Lloyd Biddick 
Hobbs, N.M. Ft. Worth, Tex. Artesia, N.M. Ardmore, Okla. 

Fred Turner George Card Edgar Kraus 
Midland, Texas Ft. Worth, Tex. Dallas, Texas 

The following l e t t e r has been received from the Oil Conservation Commission 
of the State of New Mexico': 

"Mr. Glenn Staley 
Hobbs, N.M. 

The Commission desires that you c a l l a meeting at the earliest 
possible time of the Commission's Advisory Committee, and have the Com
mittee to organize by electing a chairman and secretary i n order that 
the Committee may proceed upon the point 'WHAT SHOULD BE THE ALLOWABLE 
FOR DEEP POOLS AT IARI0US DEPTHS'? 

Carl B. Livingston" 

In accordance with the above reauest, the Committee w i l l meet at the La Fonda 
in Santa Fe, September 28 at 2 P.M. 

The La Fonda management is setting aside 10 double rooms for the accommo
dation of this Committee for the night of September 28 only. Each member please 
notify the La Fonda i f he wishes reservations. 

Yours very tr u l y , 

GS:M Glenn Staley 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September' 18, 1945 

Mr. Glenn Staley 
Lea County Operators 
Hobbs, Nev; Mexico 

Deer Glenn: 

Re: Case 62 - Allowable f o r deep pools . 

The Commission desires that you c a l l a 
meeting at the ear l ies t possible time of the Conmission ,s 
Advisory Comaittee, and have the Committee t o organize 
by e lec t ing a cheirnan End secretary i n order tha t the 
Committee may proceed upon the point -"W|at should be the 
allowable f o r deep pools at verious depths?" 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL COHSJ3R?ATIOK COMMISSION 
Santa WQ, New Mexico 

Jeiaso M. LOurvfy Sr» f 

Ke»Tex Supply Co., 
Hobbe, N.M. 

C.B. Williemo 
Dis t r i c t Manager 
Texae Company 
Fo.-.-t Worth, Texas 

Hiram M. Dow 
Rouwell, H.M. 

S.G. Sandoreot'. 
Asst. to Vice-President 
Gulf Oi l Corporation 
Tulea, 0klp ; 

Col. J.P. Atwood 
Roswoll, I-J.M. 

Hr.rry Locmero 
looncwl Oi l Co., 
r?o,sv--»ii, ii.r«. 

;j.D. Bod io 
Citiccs Service Oi l Co., 
Hobbe., I-I.Id. 

Vi'cldon Brigajico 
P.onan D r i l l i n g Co., 
CoOTiercisI Standard Bldg., 
Fort Worth,, Tessas 

Hugh Serwyerc-
N.M. Oi l end Coo Aesn. t 

Roev-'ell, K.K. 

Francie« WIIEOL 
ttil&on O i l Co 
Santa Fe, 

Sort Aaton 
Aston & Fair Inc . , 
Roswoll, H.M. 

Van V.'oloh 
Flynn, Welch C Yotoa Oi l Co., 
Artoele, N.LI. 

Glenn Staloy 
Loo County Operators 
Eobbc, U.K. 

Charles P. Roripaugh 
Division Manager 
Shell Oil Co.E 

Midland, Texas 

Charles A. Daniel 
General Manager 
Phillips Petroleum Co. t. 
Oklahoma City, Okla. 

Barney Cockburn 
Artesia, H.M. 

Paul B. English 
Artesia, H.M. 

Sam Sanders 
Senders Brothers 
Artesia, N.M. 

Foster Morrell 
U.S.G.S. 
Roswell, N.M. 

W.S. Scott 
Buffalo Oil Co., 
Artesia, N.M, 

Raymond Lamb 
Continental Oil Co 
Hobbs, N.M. 

Sr. John House 
Humble Oil Co., 
Midland, Texas 

A.P. Miller 
Neville Penrose Inc., 
Hobbs, 'N.I*. 

Lloyd Blddick 
Samedon Oil Co., 
Ardmoro, Okla. 

Fred Turner 
Midland, Texeg 

George Card 
Stanolind Oil Co., 
Fort Worth, Texas 

Sdgar Kraus 
Atlantic Oil & Refining Co 
Dallas, Texas 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Kr. George Cere! 
St&nolind C i l Company 
Fort Worth, Texas 

Re: Case 62 - Allowable f o r deep pools. 

Deer George: 

Governor John J. Dempsey snd Commissioner 
of Public Lands John h. 1/iles, in ?n Executive Feet ing of 
the C i l Conservation Commission, have named you upen the 
advisory committee for the following purpose: 

"hat should be tbe ellowable for deep pools 
at various depths? 

I f for any reason you cannot serve, please 
have your company designate soaeone. A l i s t of this com
mittee i s attached. 

I t i s the Commission's wish that your com
mittee meet and submit report to the Commission as soon as 
possible. 

Very t r u l y yours 

CBL:d Chief clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, $945 

Mr. Edgar Erf?us 
* . t lac t ic Oi). tiid Ref in ing Company 
E G l i e s , Texas. 

Re: Cese 62 - Allov/sble f o r deep pools. 

Dear Edgar: 

Governor John J . Deinpsey and Commissioner 
ef Public Lands j John -•. Mi len , in an Executive SSeeting 
of the O i l Conserveticn Commissi mi , htve named upu upon 
the advisory coismittee 1'or the fo l lowing purpose: 

s Ifhat should be the allowable f o r deep pools 
et various depths? 

I f f o r any reason you cennot serve, please 
have your company designate someone. A l i s t o f t h i s COJB-
mittee i s attached. 

I t i s the Commission's wish that your com
mittee meet and submit report to the Commission as soon as 
possible . 

Very t r u l y ; ours 

;BL:d Chief Clerk & Legal .Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

jptember IC, 1945 

Mr. Raymond Lemb 
Continental Oil Company 
Hobbs, New Mexico 

Re: Ca3e 62 - Allowable f o r deep pools. 

Dear Reynond: 

Governor John J. Dempsey end Coasaissioner of 
Public Lands John 3. Miles, in en Executive Meeting of the 
Oil Conservation Conrciasion, have named you upon the advisory 
committee for the following purpose: 

* What should be the allowable fo r deep pools at 
v: rious depths? 

I f fo r any reason you cannot serve, please have 
your company designate someone. A l i s t of this ccsBittee 
ls attached. 

I t is the Commi*ion's wish that your ccsaaittee 
meet and submit report to t h Commission aa soon as possible. 

Vey t r u ly yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September IL.. 1945 

Mr. John House 
Humble Oil Company 
Midland, Texas 

Re: Case 62 - Allowable for deep pools. 

Dear John: 

Governor John J . Dempsey and Commissioner of 
Public Lands John Mi les , i n en Executive Meeting of the 
O i l Conservation Commission, have nemed you upon the advisory 
committee f o r the fo l lowing purpose: 

?/hat should be the allowable f o r deep pools et 
various depths? 

I f f o r any reason you cannot serve, please have 
your company designate someone. A l i s t of t h i s cosait tee 
i s at tached. 

I t i s the Commission's wish that your cosal t tee 
meet snd submit report t o the Commission as soon as possible . 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

->.;-te::i>er 1% 1915 

Neville Fenrose Inc., 
Kr. A.P. Miller 
Hobbs, New Mexico 

He: Case 62 - Allowable for deep pools. 

Dear Mr. Miller: 

Governor John J . Dempsey snd. Commissioner 
of Public Lands John ^. Miles, i n en Executive Meeting 
cf the Oi l Conservation Commission, heve nened you upon 
the advisory committee for the following purpoee: 

Whet should be the allcv/able for deep pools 
at various depths? 

I f fo r any reason you cannot serve, pleese 
have your company designate someone. A l i s t of th i s 
committee is attached. 

I t i s the Commission's wish that your Com
mittee meet and submit report to the Commission es soon 
es possible. 

Very t ru ly yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

.September 18m 1945 

Mr. Lloyd Biddiek 
Sanodon O i l Company 
kssl raore, Oklahoma. 

Re: Case 62 - Allowable f o r deep pools. 

Dear Mr. Biddiek: 

Governor John J . Dempsey snd Commissioner 
of Public Lands John >. Miles , i n an Executive Meeting 
of the O i l Conservation Commission, ar-ve named you upon 
the advisory conmittee fo r the fo l lowing purpose: 

What should be the allowable f o r deep pools 
at various depths? 

I f f o r any reason you cannot serve, please 
have your company designate someone. At l i s t of t h i s 
committee i s attached. 

I t i s the Commission's wish that your com
mittee meet and submit report t o the Comnission es soon 
as possible. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

L 

September IS , 1945 

# r . Fred Turner 
Midland, Texas 

He: Case 52 - Allowable f o r deep pools. 

Dear Hr. Turner: 

Governor John J . Dempsey end Commissioner 
of Public lands John H. Mi les , i n an Executive Meeting of 
the O i l Conservation Commission, hevs named you upon 
the advisory committee f o r tha f o l l o w i n g purpose: 

What should te the ? llov/able f o r deep pools 
et verioue depths? 

I f a or any resson you cannot serve, please have 
your company designate someone. A l i s t of t h i s coanlttee 
i s attached. 

I t i s the CoH»ission*s wish tha t your coasUttee 
meet end submit report to the Commission as soon as possible . 

Very t r u l y yours 

CBl:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 17, 1945 

Mr. James H. Murray 
Me-Tex Supply Company 
Hobbs, New Mexico. 

Be: Case 62 - Allowable for deep pools. 

Deer Jim: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Com
mittee to advise the Commission upon what should be 
the allowable for deep wells at various depths. 

Enclosed f'ind a revised l i s t of said committee contain
ing a number of additional names. 

Very truly yours 

CBL:VD Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September IS, 1945 

Mr. Glenn Staley 
Lea County Operators 
Hobbs, New Mexieo 

Dear Glenn: 

Case 62 - Allowable f o r deep pools. 

Under dote of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon what should be the allowable 
f o r deep wells at various depths. 

iaielosed-find a revised l i s t of said committee containing 
a number*of additions! names. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. Charles P. Roripaugh 
division Manager 
Shell Oil Company 
Midland, Texas 

He: Case 62 - .Allowable for deep pools. 

Dear Mr. Roripaugh: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon what should be the allowable 
for deep wells at various depths. 

Enclosed find a revised l i s t of said committee containing 
a number of additional names. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September IS, I£45 

Mr. Charles A. Daniel 
General Meafflger 
Phillips Petroleum Company 
Oklahoma City, Oklahofsa. 

Re: Case 62 - Allowable for deep pools. 

Dear Charlie: 

^nder dete of September 15, pou were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon what should be the allowable 
for deep wells at verious depths. 

Enclosed find a revised l i s t of said committee containing 
a number of additional names. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September IB, 1945 

Mr. Barney Cockburn 
Artesia, New Mexico 

He: Case 62 - Allowable f o r deep pools. 

Deer Bemey: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Cossaittee 
to advise the Commission upon what should be the allowable 
for deep wells at verious depths. 

-enclosed f i n d a revised l i s t of said committee containing 
E number of additional nemes. 

Very t r u l y yours 

CBL:d Chief Clerk & legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 16. 1945 

Mr. Paul B. English 
Ar tes ie , New Ifexico 

Re: Case 62 - Allowable f o r deep pools . 

Dear Mr. English: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
t o advise the Commission upon what should be the allowable 
f o r deep we l l s at various depths. 

Enclosed f i n d a revised l i s t of said committee containing 
a number of add i t iona l names. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

5epte^iber 13, 1S45 

Mr. Sara Sanders 
Sanders Brothers 
Ar tes ia , Hew Mexieo 

Re: Case 62 - Allowable f o r deep pools. 

Dear Sara: 

Under date of September 13, yon were sent a 
l i s t o f the members of the Commission * 3 Advisory Committee 
to advise the Commission upon whet the allowebla should bo 
f o r deep wells at various depths. 

Enclosed f i n d a revised l i s t of said coranittee containing 
a number of eddi t ione l nemes. 

Very t r u l y yours 

CBL:d c i i e f Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. Foster Morrell 
U.S.G.S. 
Roswell, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Mr. Morrell: 

under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon whwt should be the allowable 
for deep wells st various depths. 

Enclosed find e revised l i s t of said committee conteining 
a number of additions! nomes. 

Very t r u l y yours 

cm.* a Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Mr. V>'.E. Scott 
Buf fa lo O i l Company 
Ar tes ia , New Kezico 

He: Case 62 - Allowable f o r deep pools. 

Dear Mr. Scot t : 

Lnder date of September 13, you were sent e 
l i s t o f the members of the Conmission's advisory Committee 
t o advise the Commission upon what should be the allowable 
f o r deep we l l s st various depths. 

Enclosed f i n d a revised l i s t of said committee containing 
a number of addit ione1 nemos. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. C.B. Williams 
District Manager 
Texas Company 
Fort forth, Texas. 

Re: Case 62 - Allowable for deep pools. 

Dear Charlie: 

Under date of September 13, you were sent a 
list of the members of the Commission's Advisory Cos-
mitt ee to edvise the Commission upon what should be 
the allowable for deep wells at various depths* 

Enclosed find a revised list of said committee contain
ing a number of additional names. 

Very truly yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. Hiram M. Dow 
Roswell, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Hi: 

Under date of September I S , you were sent a 
l i s t of the members of the Commission's Advisory Commit
tee to advise the Commission upon what should be the 
allowable for deep wells at various depths. 

Enclosed find a revised l i s t of said commltee containing 
a number of additional names. 

Very truly yours, 

CBL;d Chief Cleric & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

1 

September 18, 1945 

Mr. S.G. Sanderson 
Asst. to Vice-president 
Gulf Oil Corporation 
Tulsa, Oklahoma. 

Re: Case 62 - Allowable for deep pools. 

Dear Mr. Sanderson: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to adrise the Commission upon whet should be the allowable 
for deep wells at various depths. 

Enclosed find e revised l i s t of said committee containing 
a number of additional names. 

Very truly yours. 

CEL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Col. J.D. Atwood 
Roswell, New Mexico 

Se: Case 62 - Allowable for deep pools. 

Dear Colonel: 

under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon what should be the allowable 
for deep wells at various depths. 

Enclosed find a revised l ist of said committee containing 
a number of additional names. 

Very truly yours 

CBL:d Chief Clerk & Legal /dviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. Kerry Leonerd 
Leonard Oil Company 
Roswell, New Mexico. 

Re: Case 62 - Allowable for deep pools. 

Dear Harry: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon whet should be the allowable 
for deep weft Is at various depths. 

Enclosed find a revised l i s t of said committee containing 
a number of additional names. 

Very truly yonrs 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. D.D. Bodie 
Cities Service Oil Company 
Hobbs, Hew Mexico 

RE: Case 62 - Allowable for deep pools. 

Dear Dan: 

Under dete of September 13, you were sent a 
l i s t of tbe members of the Commission* s Advisory Committee 
to advise the Commission upon what should be the allowable 
for deep wells at various depths. 

Enclosed find a revised l i s t of seld committee containing 
a number of additional names. 

Very truly yours 

CBL:d Chief Clerk and Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 16, 1945 

Mr. Weldon Brigance 
Rowan Drilling Company 
Commercial Standard Building 
Fort Worth, Texas 

Re: Case 62 - Allowable for deep pools. 

Dear Weld on: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the C/mmission upon what should be the allowable 
for deep wells at various depths. 

.Enclosed find a revised l i s t or said committee containing 
a number of additional names. 

Very truly yours 

C L : d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. Hugh Sawyers 
N.M. Oil end Ges Assn., 
Roswell, Hew Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Hugh: 

Under date of September 13, you were sent e 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon what should be the allowable 
for deep wells at various depths. 

Enclosed find a revised l i s t of said committee containing 
a number of additional names. 

Very t r u l y yours 

CBL:d Oiief flflerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1S45 

Mr. Francis Wilson 
Wilson Oi l Company-
Santa Se, New Mexico 

He: Case 62 - Allowable f o r deep pools. 

Dear Mr. Wilson: 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon what should be the allowable 
fo r deep wells at various depths. 

Enclosed f i n d a revised l i s t of said committee containing 
a number of additional names. 

Very t ru ly yours 

£BL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September IP, 1945 

air. Bert Aston 
Aston & Fair 
Ho swe l l , New Mexico 

Dear Bert : 

Re: Case 52 - Allowable f o r deep pools. 

Under date of September 13, you were sent a 
l i s t of the members of the Commission's Advisory Committee 
to advise the Commission upon whet should be the allowable 
f o r deep wel ls at various depths. 

Enclosed f i n d a revised l i s t of said committee containing 
a number of addi t ional names. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 18, 1945 

Mr. Van Welch 
Flynn, Welch & Yates Oil Co., 
Artesia, Eew Mexico 

Dear Van: 

Case 62 - Allowable f o r deep pools. 

Under date of September 13, you were sent a 
l i s t o f the members of the Commission's Advisory Committee 
t o advise the Commission upon what should be the allowable 
f o r deep we l l s et various depths. 

Enclosed f i n d a revised l i s t of said committee containing 
a number of addi t ional name3. 

Very t r u l y yours, 

CBL:d Chief Clerk & Legal Adviser 



N E W M E X I C O 
O I L C O N S E R V A T I O N COMMISSION 

L A N D C O M M I S S I O N E R J O H N E. M I L E S 
MEMBER 

G O V E R N O R J O H N J . DEMPSEY 
CHAIRMAN 

S T A T E G E O L O G I S T R. R. S P U R R I E R 
SECRETARY AND DIRECTOR 

zSanta. ^Jz, <zAfe.w <sA/[.exLao 

September 13, 194-5 

i-IKI10RA;IDUM TO GOVERNOR JOHN J. DEMPSEY: 

Re: Case 62 - Allowable for deep pools. 

Attached please find suggested form of l e t t e r to oe 
sent out to the respective persons to compose the advisory 
conmittee i n connection with allowable for deep pools of 
various depths. 

yetterday, plus five additional names which I have obtained 
m going through the f i l e s , one of whom is Foster Morrell, 
m order to give the U. 3. G. 5., representation since your 
Co:.mission does prorate o i l produced from U. S. lands oecause 
or the provisions i n trie Connally Act, and also because of 
Mr. Morrell's cooperation with your Commission. 

Also annexed is a l i s t of the committee as named 

CIL CCXdiiRVATION COMMISSION 

Chief Clerk & Legal Adviser 

CBL:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

I1r. C. B. Williams 
District Manager 
Texas Company 
Fort Worth, Texas 

Re: .Case 62 - Allowable for deep pools. 

Dear Mr. Vfllllaras: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. "dies in an Executive Heating of the Oil Con
servation Commission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

If for any reason you cannot serve, please have 
your company to designate some one. A list of this committee 
is attached. 

It is the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk k Legal Adviser 

CBLtrS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

MEMORANDUM TO COMMISSIONER OF PUBLIC LANDS MILES: 

Re: Case 62 - Allowable for deep pools. 

Attached please find suggested form of letter to be 
sent out to the respective persons to compose the advisory 
committee i n connection with allowable for deep pools of 
various depths. 

Also annexed is a l i s t of the committee as named 
yesterday, plus five additional names which I have obtained 
in going through the f i l e s , one of idiom is Foster Morrell, 
in order to give the U. 3. G. S., representation since your 
Coamission does prorate o i l produced from U. S. lands because 
of the provisions in the Connally Act, and also because of 
MT. Morrell's cooperation with your Commission. 

OIL CONSERVATION COmiSSION 

Chief Clerk & Legal Adviser 

CBL:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

MEMORANDUM TO GOVERNOR JOHN J. DEMPSET: 

Re: Case 62 - Allowable for deep pools. 

Attached please find suggested form of letter to be 
sent out to the respective persons to compose the advisory 
committee in connection with allowable for deep pools of 
various depths. 

Also annexed is a l i s t of the committee as named 
yesterday, plus five additional names which I have obtained 
in going through the fil e s , one of whom is Foster Morrell, 
in order to give the U. 3. G. 5., representation since your 
Commission does prorate o i l produced from U. S. lands because 
of the provisions in the Connally Act, and also because of 
Mr. Morrell's cooperation with your Commission. 

OIL CONSERVATION COMMISSION 

Chief Clerk & Legal Adviser 

CBL:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Mr. Hugh Sawyers 
N. M. Oil & Gas Assoc. 
Roswell, New Mexico 

Rei Case 62 - Allowable for deep pools. 

Dear Mr. Sawyers: 

Governor Join J. Dempsey and Commissioner of Public 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Comtaissioi have named you upon the advisory 
committee for the Allowing purpose: 

What should be the allowable for deep pools at 
various depth3? 

I f for any reason you cannot serve, please have your 
company to designat some one. A l i s t of this committee is 
attached. 

I t is ths Cbrnmission's wish that your committee meet 
and submit report *o the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

C3I:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 194-5 

Mr. Weldon Briganee 
Rowan Drilling Company 
2220 Glenco Terrace 
Fort Worth, Texas 

Res Case 62 - Allowable for deep pools. 

Dear Mr. Briganee: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
coumittee for the following purpose: 

What 3hould be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company to designate some one. A l i s t of this committee is 
attached. 

I t is the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBL:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Mr- Charles P. Roripaugh 
Division Manager 
Shall Oil Company 
Midland, Texas 

Re: Case 62 - Allowable for deep pools. 

Dear Mr. Roripaugh! 

Governor John J. Dempsey and Commissioner of Public 
Lands John 3. I Tiles i n an Executive Meeting of the Oil Con
servation Conmission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot 3erve, please have your 
company to designate some one. A l i s t of this committee is 
attached. 

I t i s the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLiMS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Hr. van Welch 
Flynn, Welch & Yates Oil Company 
Artesia, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Hr. Welch: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles i n an Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f f o r any reason you cannot serve, please have your 
company to designate some one, A l i s t of this committee i s 
attached. 

I t i s the Coufflission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very t r u l y yours, 

Chief Clerk & Legal Adviser 

C3L»HS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Hr. Bert Aston 
Aston & Fair, Inc. 
Ro3well, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Mr. Aston: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Commission have naosd you upon the advisory 
committee for the -following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company to designate some one. A l i s t of this committee is 
attached. 

I t is the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBL:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Mr. Francis Wilson 
Wilson Oil Company 
Santa Fe, iiew Mexico 

Be; Case 62 - Allowable for deep pools. 

Dear Mr. Wil3on: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any roason you cannot serve, plea3e have your 
company to designate some one. A l i s t of this committee is 
attached* 

I t is the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLJMS 



OIL CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

September I : . 1945 

Colonel J. D. Atwood 
Roswell, Mew Mexico 

Re: Case 62 - Allowable f o r deep pools% 

Dear Colonel Atwood: 

Governor John J- Dempsey and Coandssioner of Public 
Lands John S. Miles i n an Executive Meeting of the Oil Con
servation Commission ha">»e named you upon the advisory 
conrnitt?e for the following purpose: 

What should be tho allowable for deep pools at 
various depths? 

A l i s t of this committee i s attached. 

I t i s the Coratd3sion'P wish that your committee meet 
and submit report to the Commission as soon as possible. 

*rery t r u l y yours, 

Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

Septoraber 1 . 1945 

Mr. D. D. Bodie 
Ci-ies Service Oil Company 
Hobbs, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Dan: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles i n en Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
r.G tidttoe for the following purpose: 

What should be tho allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please liave your 
company to designate some one. A l i s t of this committee is 
attached. 

I t i s the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLiMS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Hr. Harry Leonard 
Leonard Oil Company 
Ro3well, New Mexico 

Re; Case 62 - Allowable for deep pools. 

Dear Harry:' 

Governor John J. Dempsey and Commissioner of Public 
Lands John 3. Kiles i n an Executive Meeting of the Oil Con
servation Conmission ha^e named you upon the advisory 
cosaaittae for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company to designate some one. A l i s t of this committee i s 
attached. 

I t i s the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk k Legal Adviser 

CBL:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Honorable James M. Murray, Sr. 
Me-Tex Supply Company 
Hobbs, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Jim: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E, Miles i n an Executive Meeting of the Oil Con
servation Commission have na aed you upon the advisory 
coiamittee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company to designate some one. A l i s t of this coamittee is 
attached-

I t i s the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very tru l y yours, 

Chief Clerk -k Legal Adviser 

CBLHI3 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 194-5 

Mr, Charles A. Daniel 
Division Supt. 
Phillips Petroleum Company 
Bartlesvllle, Oklahoma 

Re: Case 62 - Allowable for deep pools. 

Dear Mr. Daniel: 

Governor John J. Deripsey and Commissioner of Public 
Lands John E. Miles i n an Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company to designate some one. A l i s t of this committee i s 
attached. 

I t i s the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very tru l y yours, 

Chief Clerk & Legal Adviser 

CBL»MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 194-5 

Hr. S* G. Sanderson 
A3st. to Vice President 
Gulf Oil Corporation 
Tulsa, Oklahoma 

Rei Case 62 - Allowable for deep pools. 

Dear Hr. Sandersoni 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company to designate some one. A l i s t of this committee is 
attached. 

I t is the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible* 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLiKS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Mr. W. E. Scott 
Buffalo Oil Company 
Arte3ia, New Mexico 

Re: Caae 62 — Allowable for deep pools. 

Dear Mr. Scott: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Wiles in an Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company to designate some one. A l i s t of this committee is 
attached. 

I t is the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk L Legal Adviser 

CBLiMS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

nej.i';ei'.bt;r 1?, 19^5 

WTc Sam Sanders 
Seders Brothers 
Artesia, New Mexico 

Re: Case 62 - Allowable for deep pools-

Dear Mr. Sanders: 

Governor John J* Dempsey and Commissioner of Public 
Lands John E. Miles in r-n Executive Men ting of the Oil Con
servation Commission bâ e named you upon the advisory 
ooiamittee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

I f for any reason you cannot serve, please have your 
company tx» designate :-;ome one. A l i s t of this committee is 
attached. 

I t is the Commission's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk fr Legal Adviser 

CBLJMS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

i 

I 

4 
Ytr~ Fostor UorreD. 
w * O r G • 3 • 

Roswell, Uew Mexico 

Re: Case 62 - Allowable for deep pools-

Dear Foster: 

Governor John J- Dempsey and Commissioner of Public 
Lands John Tl- Miles i n an Executive Meeting of the Cil Con-
is arvation Oo: •mission have namod you upon the advisory 
committee for the f o i l owing purpose: 

What shouU be the allowable for deep pools at 
various depths? 

A l i s t of >his committee i s attached. 

I t i s the Jommission^s wish that your committee meet 
and submit report bo the Commission as soon as possible. 

Very t r u l r yours, 

Chief Clirk & Legal Adviser 

CHEsMS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 1945 

Mr, Paul B. English 
Artesia, Hew Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Mr. English: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Conmission ha-̂ e naraed you upon the advisory 
committee for the follovdng purpose i 

What should be the allowable for deep pools at 
various depths? 

A l i s t of this committee is attached. 

I t is the Coimrdssion's wish that your committee meet 
and submit report to the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

C3L»MS 



OIL CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

September 13, 1945 

Hr. Barney Cockburn 
Artesia, New Mexico 

Re: Case 62- Allowable for deep pools. 

Dear Mr. Cockburn: 

Governor John J. Dempsey and Commissioner of l*ublic 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Commission have named you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

A l i s t of this committee is attached. 

Jt is the Commission'e wish that your committee meet 
and submit report to the Commission as 30on as possible. 

Verr truly yours, 

Chief Cleik & Legal Adviser 

CBL:MS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 194-5 

Honorable Glenn Staley 
Lea County Operators 
Hobbs, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Glenn: 

Governor John J. Dempsey and Commissioner of Public 
Lands John E. Miles in an Executive Meeting of the Oil Con
servation Commission havo named you upon the advisory 
coiaaittee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

A l i s t of this committee is attached. 

I t is the Ccffimission'3 wish that your committee meet 
and submit report to the Cor&sigsion as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBLsMS 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 1?, 1945 

Honorable H. Tl. Dow 
Hervey, Dow, H i l l & Hinkle 
Roswell, New Mexico 

lie: Case 62 - Allowable for deep pools -

Dear Hi* 

Governor John J, De-ipsey and Commissioner of Public 
lands John E, Miles in an Executive Meeting of the Oil Con-
s jrvation Coiimissiai have nsuaed you upon the advisory 
committee for the following purpose: 

What should be the allowable for deep pools at 
various depths? 

A l i s t of tis committee is attached. 

I t is the ©amission hs wish that your committee meet 
and submit report :> the Commission as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CHUMS 



OIL CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

J«ou M. Murray, Sr. 
Me-Tex Supply Ce. 
Hobbs, H. K. 

C. 3. Williams 
District Manager 
Texas Company 
Fort Worth, Texas 

Hiram L. Dow 
koswell, i*. Ii. 

S. G. Sanderson 
Asst. to Vice i resident 
0011" Oil Corp., 
Tulsa, Okla. 

Col. J. D. Atwood 
Roswell, K. M. 

Harry Leonard 
Leonard Oil Co. 
Koswell, . 11. 

IJ. D» Bodie 
Cities Sen/ice oil Co. 
Hobbs, H. n. 

Weldon Briganee 
Kowan Drilling Co. 
2220 Glenco Terrace 
Fort Worth, Texas 

Hugh Sawyers 
». ii. Cil & Gas Ass-x;. 
Roswell, N. M. 

Francis Wilson 
Wilson Oil Co. 
Santa Fe, M. M. 

Bert Aston 
Aston & Fair, Inc. 
Roavnll, M. M. 

Van Welch 
Flynn, Welch & Yates OH Co. 
Artesia, h. Ii. 

Glenn Staley 
Laa County Operators 
Hobbs, M. M. 

Charles P. Roripaugh 
Division.Manager 
Shell Oil Co. 
Midland, Texas 

Charles A. Daniel 
Division Supt. 
Phillips Petroleum Co. 
•Bartleeville, Okla. 

Barney Cockburn 
Artesia, N. M. 

Paul 3. English 
Artesia, N. n. 

Sam Sanders 
Sanders Brothers 
Artesia, »• ri. 

Foster rforrell 
U.S.i'T.S. 
Koswell, h. ri. 

W. i£. Scott 
Buffalo o i l Co. 
Artesia, N. i-i. 



ADVISORY COMMUTE * OIL CONSERVATION 
COMMISSION 

Weldon Briganee 
Rowan D r i l l i n g Co. 
2220 Glenco Terrace 
Fort Worth, Texas 

Hugh Sawyers 
N. M. Oil & Gas Assoc. 
Roswell, N. M. 

Francxs Wilson 
Wxlson Oil Co. 
Santa Fe, N. M. 

Bert Aston 
Aeton & Fair, Inc. 
Heswell, K. M. 

Vzn Welch 
Flynn, Welch & Yates Oil 
Artesia 

G-Lenn Staley 
Lea County Operators 
iloobs, I I . M. 

Charles P. Roripaugh 
Division Manager 
snell Oil Co. 
I Holland, Texas 

Charles A. Daniel 
Division Supt. 
Phillips Petroleum Co. 
Sartlesvule, Okla 

C. B. Williams 
Di s t r i c t Manager 
Texas Company" 
Fort Worth, Texas 

^Hiram M. Dow ' L / ^ 
Roswell, N. M. 

Goi. J. D. Atwood 
Roswell, K. Li. 

Harry Leonard 
Leonard Oil- Co. 
Roswell, N. M. 

D. D. Bodie 
Cities Service Oil Co. 
Hobbs, N. M. 

Additional names 

^ Barney Cockburn 
Artesia, N. M. 

Paul B. English 
Artesia, N. ti. 

Sam Sanders 
Sanders Brothers 
Artesia, N. I-I. 

Foster Morrell 
U.S.G.S. 
Roswell, N. M. 

6> 

3 - -f< 

W. E. Scott_ 
Bufallo Oil Co. 
Artesia, N. M. 

s&wo.evs>t>*r 
<Z»X-l v.P. 



GULF OIL COPCRATION 

Tulsa 2, Oklahoma 

August 26, 1945 

The Honorable John J . Dempsey 
Governor of New Mexico, and 
Chairman Oi l Conservation Commission 
Santa Fe, New Mexico 

My dear Governor Dempsey: 

On Apri l 9, 1945 Gulf O i l Corporation f i l e d with your Honor
able Commission an application requesting revision of state
wide Proration Order No, 538 to provide increasing o i l allow
ables progressively according to depth for pools producing 
below 5000 feet* Case Numbered 62 was heard in accordance 
with the notice of hearing on l&y 14, 1945. 

Gulf Oil Corporation I s now preparing I t s budget and formu
lating i t s plans for d r i l l i n g in 1946, In the Drinkard Pool 
Gulf owns leases covering about 2,000 acres of which approxi
mately 1,700 acres are undeveloped. The producing formation 
in the Drinkard area i s found at depths ranging from 6000 feet 
to 7000 feet . I t costs approximately $140,000 to d r i l l and 
equip a well to produce in that area . Under the present 
allowable of 45 barrels per day, market price of 51.10 and 
taking into consideration operating costs, i t w i l l require 
about ten years to return the Investment. When this payout 
i s compared to a payout of wells dr i l l ed In the shallower 
areas In New Mexico, and particularly with wells dr i l l ed in 
other states, dr i l l ing in the Drinkard area i s very unattract
ive . 

Under the plan proposed by Gulf in i t s application, the wells 
in the Drinkard area would be given an allowable of 80 barrels 
per day. This would reduce the time required to pay out the 
cost of d r i l l i n g and equipping wells to between five and six 
years. While payout of five to six years is not too attract ive , 
I believe i t would induce operators to do more development work 
in the Drinkard area. The obvious result i s large areas would 
remain undeveloped and the natural resources of the state not 
ut i l i zed unless development is encouraged. 

An early consideration of the evidence presented in the above 
mentioned case and a decision by your Honorable Commission wi l l 
be appreciated. 

Yours very truly , 

(Signed) Rush Greenslade 
VIce-President 



N E W M E X I C O 
O I L CONSERVATION COMMISSION 

G O V E R N O R J O H N J . D E M P S E Y 
C H A I R M A N 

L A N D C O M M I S S I O N E R J O H N E. M I L E S 
M E M B E R 

STATE G E O L O G I S T R. R. S P U R R I E R 
SECRETARY A N D D IRECTOR 

September 18, 1945 

Neville Penrose Inc., 
Mr. A.P. Miller 
Hobbs, New Mexico 

Re: Case 62 - Allowable for deep pools. 

Dear Mr. Miller: 

Governor John J. Dempsey and Commissioner 
of Public Lands John E. Miles, i n an Executive Meeting 
of the Oil Conservation Commission, have named you upon 
the advisory committee for the following purpose: 

What should be the allowable for deep pools 
at various depths? 

I f for any reason you cannot serve, plesse 
have your company designate someone. A l i s t of t h i s 
committee is atteched. 

I t is the Commission's wish that your Com
mittee meet and submit report to the Commission as soon 
as possible. 

Very t r u l y yours 

CBL:d Chief Clerk & Legal Adviser 



OIL CONSERVATION OOfMlSSIOil 
Santa Fe, New Mexico 

Jameo K. Murray Sr., 
MaVTex Supply Oo., 
Hobbs, n.u. 

C. B. Williema 
District Manager 
Texas Company 
Fort Worth, Texas 

HIrem U. Dow 
Eoewell, N.K. 

S.G. Sandereor. 
Asst. to Vice-President 
Gulf Oil Corporation 
Tulea, Okie. 

Col. J.D. Atwood 
Roswoll, N.N. 

Harry Leonard 
Leonard Oil Co., 
Roswell, UM. 

D. D. Bodio 
Cities Service Oil Co», 
Ilobba, .H.M. 

"<oldon Briganee 
Rowan Drilling Co., 
CoaBicrcial standard Bldg., 
Fart Worth, Toxee 

Eugh Sawyers 
Oil and Gas Assn., 

Kosft-oll, K.K, 

Francis Kileon 
tflleon Oil Co 
Santa Fe, H.M. 

Sort Aston 
Aaton & Fair Inc., 
Roswoll, H.M. 

Van Woloh 
Flynn, Welch & Yates Oil Co., 
Artosis, N.LI. 

Glenn Staley 
Loa County Operators 
Eobba, N.K. 

Charles P. Roripaugh 
Division Manager 
Shell Oil Co., 
Midland, Texas 

Charles A. Daniel 
General Manager 
Phillips Petroleum Co., 
Oklahoma City, Okla. 

Barney Cockburn 
Artesia, N.M. 

Paul B. English 
Artesia, N.M. 

Sam Banders 
Sanders Brothers 
Artesia, N.M. 

Poster Morrell 
U.S.G.S. 
Roswell, U.Ii. 

W.S. Scott 
Buffalo Oil Co., 
Artesia, N.M. 

Raymond Lamb 
Continental On Co 
Hobbs, N.U. 

Br. John House 
Humble Oil Co., 
Midland, Taxes 

A.P. Miller 
Neville Penrose Inc., 
Hobbs, N.K. 

Uoye Biddick 
Semedon Oil Co., 
Ardtaore, Okla. 

Fred Turner 
Midland, Texas 

George Card 
Stanolind Oil Co.s 

Port Worth, Texas 

Edgar grauo 
Atlantic Oil & Refining Co 
Dalles, Texas 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

January 18, 1946 

Mr. F. W. Briganee 
Roman Drilling Company 
Fort Uorth 2, Texas 

Dear Weldon: 

Your letter of January 16 arrived thi* morning. I should like to 
coapliinent you for a fine letter which will be of great assistance 
to ae. I an filing i t in the deep well allowable file for future 
reference. 

I should like to further compliment you for crystallizing your 
ideas and writing m about them. You aay be surprised to know 
that the majority of operators do not bother to advise us what 
they are tJTjnv^g until they have some destructive criticism. 

Your consents on 25 barrels vs 30 barrels are well taken but 
you no doubt understand why 30 instead of 25. 

The paragraphs on tank battery requirenents ir* so pertinent to me 
that I am going to gather more information on the subject with the 
idea of a hearing to change the present concept. Economics, after 
a l l , is the beginning and end of oil production — waste cannot be 
prevented by police power altogether and therefore great expense 
to prevent the small amount of cheating that may go on is not 
justified. 

I will expect to hear your ideas on our deep allowable order which 
should be Staley*s hands for mimeographing next week. 

Hope to see you soon. Best regards. 

Very truly yours, 

RRSsMS 



€@ip y 

ROWAN DRILLING COMPANY 
F O R T W O R T H 2, T E X A S 

January 16, 1946 

AIR MAIL 

Mr. R. R. Spurrier, State Geologist, 
New Mexico Oil Conservation Commission 
Santa Fe, Hew Mexico 

My dear Dickt 

Conforming with our telephone conversation this morning, I 
of course, would personally have preferred to see the flow on the 
shallow wells left at 25 barrels; however, I cannot see too great an 
objection to 30 barrels, as I realize that we are going to have to 
start from some given point and see how this entire matter works out. 
I am very happy to know that you expect to get the order issued 
covering allocation of allowables to deeper wells thia week. 

Concerning tank battery requirements for separate producing 
horizons upon the same well, I can see no difference between permitting 
an operator to produce a well from two separate horisons into a coaaon 
battery as opposed to permitting an operator to produce more than one 
well froa the sane horlson into a ccssson battery. If an operator desires 
to cheat on proration and take advantage of his fellow offset operators 
by taking more oil from one horizon than he is suppoaed to, I do not 
think that there is enough police control in the state of New Mexico to 
keep him from doing so. I do think that i f an operator was permitted 
to produce into a common battery from wells producing from separate 
zones that a periodic check might be necessary to ascertain definitely 
whether the wells were capable of making their allowable. Even this, 
of course, would not guarantee that an operator would not cheat. 

I am sure that the average independent operator and all of 
the companies are above deliberate violation of proration. I think that 
in the state of Mew Mexico you have been particularly fortunate in 
having this kind of operator. Confidence, of course, breeds respect, 
and I think that the confidence that has been exhibited by the Conserva
tion Commission teward the oil operators operating in the state of New 
Mexico and their fairness in their dealings toward these operators has 
certainly earned the respect of all the operators in the oil industry. 



Mr. R. R. Spurrier January 16, 1946 Page Two 

I am sure that you will find after you have been in the office which you 
now hold a good many year a that there will be only a few in stance* in 
which you will net be accorded the fullest cooperation by these operators. 
It i s only natural, of course, far an operator er operating company to 
protect their interests and sometimes in attempting to do thia i t 
possibly might seem that they are seeking an advantage over their fellow 
operator*. I maybe wrong, but from observation have very seldom found 
this to be the case. 

In summing up the problem, I think that you realise that to 
set separate tank batteries and separators on a 40 acre leaae which had 
a well producing from the Paddock Zone and one froa the Vivian Zone 
would incur a considerable additional investment • So far in my Judgment 
the problem of tank* and handling sulphur crude has not been whipped. 
Wood tank* have their disadvantages and steel tanks are frequently 
destroyed by the content of the sour crude. Tank maintenance over the 
life of the property is high, and i f some method could be devised whereby 
the operators would be permitted to use a common tank battery on each 
lease i t would save the operator a considerable investment and maintenance 
charge of tank batteries. At the same time, I do not believe that the 
violation of the proration schedule would amount to anything of importance, 
aa i t ia hard for me to believe that any of the operators would cheat. 
The Commission could certainly, and I think i t is their duty to do so, 
devise some method whereby an operator would sooner or later be caught 
If he were violating the use of the common tank battery as easily as i f 
he were viiating the use ef a common tank battery where more than one 
well i s being flowed into it from wells producing from the same horizon. 

Very truly yours, 

ROWAN DRILLISG COMPAHT 

FWBtfjm 

F. W. Briganee 
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January 16, 1946 

AIR MAIL 

Mr, R. R. Spurr ier , State Geologist, 
New Mexico O i l Conservation Commission 
Santa i ? e, New Mexico 

My dear Dick: 

Conforming with our telephone conversation this morning, I 
of course, would personally have preferred to see the floor on the 
shallow wells l e f t at 25 barrels; however, I cannot see too great an 
objection to 30 barrels, as I realize that we are going to have to 
start from some given point and see how this entire matter works out. 
I am very happy to know that you expect to get the order issued 
covering allocation of allowables to deeper wells this week. 

Concerning tank battery requirements for separate producing 
horizons upon the same well, I can see no difference between permitting 
an operator to produce a well from two separate horizons into a common 
battery as opposed to permitting an operator to produce more than one 
well from the same horizon into a common battery. I f an operator desires 
to cheat on proration and take advantage of his fellow offset operators 
by talcing more o i l from one horizon than he is supposed t o , I do not 
think that there i s enough police control i n the state of New Mexico to 
keep him from doing so. I do think that i f an operator was permitted 
to produce into a common battery from wells producing from separate 
zones that a periodic check might be necessary to ascertain definitely 
whether the wells were capable of making their allowable. Even t h i s , 
of course, would not guarantee that an operator would not cheat. 

I am sure that the average independent operator and a l l of 
the companies are above deliberate violation of proration, I think that 
i n the state of New Mexico you have been particularly fortunate i n 
having t h i s kind of operator. Confidence, of course, breeds respect, 
and I think that the confidence that has been exhibited by the Conserva
ti o n Commission toward the o i l operators operating i n the state of New 
Mexico and their fairness i n their dealings toward these operators has 
certainly earned the respect of a l l the operators i n the o i l industry. 
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I am sure that you w i l l find after you have been i n the office which you 
now hold a good many years that there w i l l be only a few instances in 
which you w i l l not be accorded the f u l l e s t cooperation by these operators. 
I t i s only natural, of course, for an operator or operating company to 
protect their interests and sometimes i n attempting to do this i t 
possibly might seem that they are seeking an advantage over their fellow 
operators. I maybe wrong, but from observation have very seldom found 
t h i s to be the case. 

In summing up the problem, I think that you realize that to 
set separate tank batteries arid separators on a 40 acre lease which had 
a well producing from the Paddock Zone and one from the Vivian Zone 
would incur a considerable additional investment. So far i n my judgment 
the problem of tanks and handling sulphur crude has not been whipped. 
7/ood tanks have their disadvantages and steel tanks are frequently 
destroyed by the content of the sour crude. Tank maintenance over the 
l i f e of the property is high, and i f some method could be devised whereby 
the operators would be permitted to use a common tank battery on each 
lease i t would save the operator a considerable investment and maintenance 
charge of tank batteries. At the same time, I do not believe that the 
violation of the proration schedule would amount to anything of importance 
as i t i s hard for me to believe that any of the operators would cheat. 
The Commission could certainly, and I think i t i s their duty to do so, 
devise some method whereby an operator would sooner or later be caught 
i f he were violating the use of the common tank battery as easily as i f 
he were v i l a t i n g the use of a common tank battery where more than one 
well i s being flowed into i t from wells producing from the same horizon. 

Very t r u l y yours, 

ROWAN DRILLING COMPANY 

FT W. Briganee 

FvVB:f jm 



PETROLEUM A N D ITS PRODUCTS 

G U L F OIL CORPORATION 
P. 0. BOX 661 • TULSA 2, OKLAHOMA 

AIR-MAIL 

Mr. CarlB. Livingston 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 
Re: Case No. 6g. Deep Pool Allowables. 

I am attaching hereto two copies of a sample 
calculation of allocation to Lea end Eddy Counties for 
a case where the normal unit allowable is less than 25 
barrels per day. 

This i s the sample calculation which I promised 
to send you i n my l e t t e r of October 16. 

GYPSY 
D I V I S I O N 

October 17, 1945 

ACG:MK 

At t»d . 



to 

o o 

B 
o 
O 

O 
EH 

52! 
O 

o 
o 

P>H 
o 
sa 
o 
t-H 
E-< 

& 
O 

o 
w 

CD 

fe! 
CO 

PP 

CQ 
CQ 

CO 

9 
S3 
S 

3 

o 
125 

w 
CQ 

O 

to 

Q) pi 

"Ti ft 
o 

- P (D 
r H 

s 
O cd 

• r l & 
HJ O 
Cd r-H 
O r H 
o cd 

H 
H H 
cd cd 

<» 5 
ni U 

-P cd 
co e 

I 
H fl 
cd o 

EH 

xn 
ro 

cd BP 
CD a) 

O o 
- P - p 

CJ CJ 
o o 

T H • H 
- P HJ 
cd cd 
o o 
o o 

r H H 
H H 
cd cd 

H H 
cd cd 

- p - p 
o o 

6-f EH 

10 
H 

O 
O 

o 
o 
o 

cd 
-P 

o 
EH 

CQ 

H 
CV 

I I 

O 

o 
CO 
t -

O 

to 
to 
co 
to 

<D 
H 

I 
O 

H 

- P 
• H 

O 
S3 

O 
H 

OJ 

rH cd 

2 £ x 3 
O O P 

PH H / — H 
rH t o CM 
«• —' 

T3 03 
CD 

-P J O ^2 

CD O fl & 

fH EH e O 
U r H 
O 

0) 
r H 

•P r d 
P H S cd 
o fl £ 

EH & O 

CO 

-c'O 
"-P 

-is 

in H 
O cd 

fl 
• T H 

M ta« 
CH HJ 

in 
<D 

PH S 
JCD T H 

E H 

• H 
fl 
P -

CO 

CO 

u 

a o 
cu cd 

« &H 

H 
t n cd 
o I fl m 
• O bO»H 

O S5 *j .fl 

io 

fl 
o 

•H 
HJ 
cd o 
O E H 
O 

rH 
rH 
< 

H 
cd 
fl eo 

• r l HJ 
b O i H 

cd !=> 

o o o O O 
CV 

o CD 
o o o LO 

O 
CV cv t - H O H o r H 

•* • v 

o H H CV CO r H 
t o Qi CV H O 

r H 

t o 
cv cv 

cv 
CO 

cv 

o 
o 

o o 
cv 

r H 
«H cd 
o fl W o s — X • H HJ o 
• txO-H CO 

o C fl 
cd & 

S3 

fl 
o 

r H • H CQ o 
03 HJ HJ o t o - P Cd i H i o 
o CH fl 

EH O t D r H 
CH 

P H 

o o 

o o 
to 

to 

CO 
to 

o 
CO 

r H 
r H 

OJ 

O 
O 

O 
LO 

cv 
o 
03 

o o o o o 
o o o o o cv o to i n o 
to cv Ci cv to 

o o 
O IO 
H 

O 
O 
CO 

O o 
to 

o 
to 

o 
H 

CO 
r H 

00 

to 

o t o CD O 
o t o C- CO o 

• • • • • • H r H r H t o LO 00 

o 
LO 

O o o o o O 
fl O o o o o O 

1 o o o o o o o 
A «H • H LO t o t - o cv S s. HJ 10 HJ rH r H r H 

CV P H tO cd 1 1 1 1 1 1 
»—s (t> cd o o o o o o o 

Q H •H o o o o o 
O t H o o o o o LO t o cn H t o 

r H r H 

H 
r H O 

O CQ o W En 
P H 

CQ 

00 

LO 
Ct) 

• 
o 
II 

o o o o o o o 
o o o LO 00 o t o 

• • • • • • • o t o LO cv o co 
o t o 00 •># LO o *# t - cv CO CD 

t o 

<SLQ 
t«CV 

o 
o 

• 
co 

PQ 

c-
O cv 
o 
t » II 

K 00 

A<~LO 
cv vcn 
i d 

8 M 

00 
- CV 

to 
t- II u 

o 
HJ 
CO 
cd 

o 
CO 

II 

o 
CO 

o 

rH C 
CV O 

. * H 

I -P 
, o 

VS>f CO 
<W->fH 
•—s U 

o 
o 

^ X 
& 
«<• CD 

O i >rH 

. -a 
PP q 

r H 

•+• 5! 
P H 

ft 
•j pq o 

CH 
O 
•P 
O 
cd 

fl 
O 

•H 
HJ 
O 
CD 
Ci 
C I 
O 

O 

CV 

S3 EH 

I I I 

•a 
ft 
O 

E H 

T3 
CD 

HJ 
O 
0) 
rH 
P 
O 

o 

CD 
Ci 
CH 
cd 

rO 

O 
CV 

N 

CQ 
H 
0) 
CH 

& 
rQ 

rH 
cd 
C 

o 
t H 
•P 
O 
cd 
CH 

<H 
O 

HJ 

CD 

% 
CD 
t ) 
fl 
CD 
CH 
CD 

t H 
<M 
• H 

o 



PETROLEUM A N D I T S PRODUCTS 

G U L F OIL CORPORATION 
P. O. BOX 661 • TULSA 2, OKLAHOMA 

April 9, 1945 

Honorable John J. Dempsey, Governor 
as- M Chairman, Oil Conservation Commission 

Honorable John E. Miles 
Commissioner of Public Lands 
Member, Oil Conservation Commission 

Honorable A. B. Hahn, State Geologist 
Member, Oil Conservation Commission 

Honorable Carl Livingston 
Attorney, O il Conservation Commission 

Santa Fe, New Mexico 

Gentlemen: 

I am enclosing to each of you a copy of application of the Gulf Oil 
Corporation requesting a hearing pertaining to replacing state-wide proration 
order No. 553 with a new order that w i l l designate and define top unit allow
ables for each of several ranges of well depths. 

I believe th i s problem is a matter of interest to the Oil Conservation 
Commission i n view of the hearing i t called on i t s motion regarding allowables 
for various depth ranges about a year and half ago. I t i s , of course, of imme
diate interest to the Gulf Oil Corporation and a number of other operators which 
have d r i l l e d or are d r i l l i n g at this time wells to depths that are greater than 
5000'. So far as Gulf i s concerned our major interest is i n the Drinkard area 
of Lea County but since so many other operators are also interested i n deeper 
d r i l l i n g , i t would probably be desirable to have a state-wide hearing i n the mat
ter rather than one for Gulf only to cover the Drinkard Pool. 

We have been considering th i s matter seriously over the past two years 
and have done quite a b i t of engineering work. In order to see whether the pro
posal we recommend would not interfere with other portions of present orders we 
have taken the li b e r t y of revising order No. 538, which i s attached hereto and 
labeled "Sample Order8. The preparation of this sample order was intended i n no 
way to encroach on the prerogatives of the Commission but instead to see whether 
our proposal would conflict with other orders. 

We have also taken the liberty to contact a number of the other opera
tors who were d r i l l i n g wells deeper than 5000' and although there has not been 
complete agreement, the sample order incorporates majority opinion of the opera
tors contacted. Some representatives contacted f e l t that the d r i l l i n g unit size 

GYPSY 
D I V I S I O N 
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should be incorporated into any allocation increase .for the greater depths. I 
believe the size of the d r i l l i n g unit i s an important consideration, however, i t 
is my personal opinion that i t would be undesirable to attempt to incorporate 
d r i l l i n g unit size into an allocation order. On the other hand, since i t is an 
important consideration, particularly i n d r i l l i n g to depths greater than 10,000', 
I believe the matter could most easily be handled by a hearing immediately follow
ing the completion of the f i r s t two or three wells i n the pool. At that time we 
would be i n much better position to determine whether the size d r i l l i n g unit 
recommended could adequately be drained by the well. We, of course, Trill present 
supporting evidence at the hearing regarding these points discussed. I am men
tioning them to you informally since i t may be helpful to you in understanding 
our trend of thought i n the matter. 

Since this i s a matter of interest to a l l operators i n Lea County and 
to some extent to operators i n other counties i t should be desirable to have a 
conference of the operators the day prior to the date of the hearing. Such a 
conference should tend to crystalize thought i n the matter and save considerable 
time of the Commission at the hearing. 

The Lea County Operators Committee wish to hold a meeting immediately 
following the Commission hearing i n order to pass upon a set of by-laws and to 
transact such other business as nay properly come before the Committee. Through 
Mr. Staley I understand that 10:00 A.M. May 14 would be a convenient time for the 
hearing and accordingly Mr. S. 0. Sanderson, Temporary Chairman of the Lea County 
Operators Committee, has submitted an application to hold the meeting at 2:00 P.M. 
May 14 with the War Committee on Conventions. I shall be glad i f you w i l l advise 
at your early convenience what date w i l l be satisfactory for the hearing so that 
Mr. Sanderson may send out notices of the Lea County Operators Committee meeting 
and,if necessary, advise the War Committee on Conventions of the change i n the 
date. 

Yours vers*truly, 

Attorney-in-Fact 

LLG-:MDW 

Enc 



SAMPLE ORDER 

1. (a) The unit of proration shall consist of 40 acres or lots in 

accordance with the legal sub-divisions of the united States Public Lands 

Surveys, on which is at least one producing well. No well shall be drilled 

closer to any unit boundary line than SO© feet or less than 660 feet from 

any other well except upon petition, notice and hearing as provided by law, 

provided such unorthodox well location will create neither waste nor hazards 

conducive to waste. 

(b) A marginal unit is a unit that will not produce the top unit 

allowable for the pool. 

(c) A non-marginal unit is a unit that will produce the top unit 

allowable for the pool. 

(d) The top unit allowables in accordance with various depth ranges 

to be used for the purpose of making allocations to the respective pools and 

for the purpose of distributing or prorating the pool allocations to the units 

within the pool, except for those pools having proration plans of their own; 

shall be as defined in the computation for making allocations to pools as set 

forth in Section 2 hereinbelow, 

(e) The normal unit allowable to be used for the purpose of com

puting the top unit allowables for each of several ranges of depth shall be 

as defined in Section 2 (c) hereinbelow. 

(f) The proration month shall be the calendar month which shall begin 

at 7 A. M., on the first day of such month. 

2. (a) The total allowable for pools in Lea and Eddy Counties shall 

be in terms of total barrels daily for each calendar month and shall be allo

cated to the respective pools by the following computation. 



(b) From the t o t a l allowable shall be deducted the sum of the 

allowables fo r a l l marginal uni ts . The remainder shall be divided among the 

non-marginal units i n a proportion as set fo r th i n Section 2 ( c ) . 

(c) Top unit allowables shall be calculated fo r each of several 

ranges of depth in the following proportions: 

0«- 5,000' 1.00 
5,000'- 6,000' 1.33 
6,000'- 7,000' 1.77 
7,000'- 8,000' 2.33 
8,000'- 9,000' 3.00 
9,000«-10,000' 3.77 

10,000'-11,000' 4.68 
11,000'-18,000« 5.66 
12,000'-13,000' 6.77 
13,000*-14,000' 8.00 
14,000'-15,000* 9.33 

The calculation of the respective top unit allowables for each depth range 

shall be made in the following manner: Multiply the number of non-marginal 

units within each depth range by the above corresponding proportional factors. 

Add all of the products so obtained. Divide this total of the products 

into the total allocation for all non-marginal units. The quotient thus 

obtained shall be the normal unit allowable. Top unit allowables for 

each range of depth shall then be determined by multiplying the normal 

unit allowable by the proportional factor for each depth range as set out 

in the table hereinabove; any fraction of a barrel shall be regarded as 

a full barrel for both normal and top unit allowables. 

(d) The top unit allowables so determined in Section 2 (c) 

shall be assigned to the respective pools in accordance with each pool's 

depth range. The sum of a l l marginal units plus the sum of the top allowables 

for a l l non-marginal units in each pool shall constitute the allocation for 

each pool. 



(e) The depth classification for each pool shall be determined 

from the average depth of a l l wells measured to the top of the producing 

formation. In event the casing is set into or through the producing forma

tion , the depth to the casing shoe or the top perforation i n the casing, 

whichever is the highest, shall be the assumed top of the formation for 

purposes of computing the average depth. When such depth range for a pool 

has been established, a l l non-marginal units i n that pool shall have the 

same top unit allowable. 

( f ) Thereupon the allocation to each pool shall in turn be pro

rated or distributed to the respective units i n each pool i n accordance with 

the proration plan of the particular pool where any such plan exists. Where 

no proration plan for any pool exists, then the pool allocation shall be 

distributed or prorated to the respective marginal and non-marginal units 

therein as determined hereinabove. 

(g) At the beginning of each calendar month, the distribution or 

proration to the respective units in each pool shall be changed i n order to 

take into account a l l new wells which have been completed and were not i n the 

proration schedule during the previous calendar month. Where any well is 

completed between the f i r s t and sixteenth of the calendar month, i t s unit 

shall be assigned an allowable, i n accordance with whether such unit is 

marginal or non-marginal, beginning at 7 A. M., on the sixteenth and for the 

remainder of that calendar month. 

3. Fields i n counties, other than Lea and Eddy, shall be permitted to 

produce their market demand as long as such can be done without waste. 

4. The Order herein replaces Order Ko. 538, State-Wide Proration Order, 

and Order Ko. 413, Eddy County Fields Proration Order. Order Ho. 235, the 

Proration Schedule Order, is retained as supplemental to the order herein. 



5. Reservation of jurisdiction of this cause is made herein for the 

purpose of promulgating a further order authorizing and directing any common 

purchaser to take or purchase 100$ from wells which produce only 10 barrels 

or less daily of crude petroleum, i n l i e u of ratable purchases or takings, i n 

order to preclude premature abandonment of such wells . 

That this order shall become effective on the f i r s t day of the proration 

month next succeeding the month in which said Order is adopted. 

Done at Santa Fe, New Mexico, on the day and year hereinabove designated. 
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Assuming a normal unit allowable of 45 barrels per day, tbe following 

table shows the top unit allowables and increases of allowable for each 

depth interval. 

Allowable 
Allowable Increase 

Top Increase Above above pre
Depth Unit 0 - 5000' ceding 1000' 

Depth Interval Factor Allowable Interval bracket 
Bbl. Bbl. 

To 5000' 1.00 45 0 0 
5000 - 6000' 1.33 60 15 15 
6000 - 7000* 1.77 80 35 20 
7000 - 8000* 2.33 105 60 25 
8000 - 9000* 3.00 135 90 30 
9000 - 10,000* 3.77 170 125 35 

10,000 - 11,000* 4.66 210 165 40 
11,000 - 12,000' 5,66 255 210 45 
12,000 - 13,000* 6.77 305 260 50 
13,000 - 14,000' 8.00 360 315 55 
14,000 - 15,000' 9.33 420 375 60 



PETROLEUM A N D I T S PRODUCTS 

GULF OIL CORPORATION 
E . T H O M P S O N 

D I V I S I O N P R O D U C T I O N 

S U P E R V I S O R 

B . C O U R V I L L E 

1. T A Y L O R 

A S S T . D I V I S I O N P R O D U C T I O N 

S U P E R V I S O R S 

l _ . H O L L A N D . J R . 

D I V I S I O N P E T R O L E U M E N G I N E E R 

J . G I L N A G H 

A S S T . T O D I V I S I O N P R O D U C T I O N 

S U P E R V I S O R 

P. O. D R A W E R 1 2 9 0 • F O R T W O R T H 1, T E X A S 

January 28, 1954 

Oil CD; 

FEB 

FORT WORTH 
PRODUCTION DIVISION 

1 1954 

New Mexico Oil Conservation Commission 
125 Mabry Hall, Capitol Building 
Santa Fe, New Mexico 

Gentlemen: Attention; Miss Nancy Royal 

Returned herewith is a copy of the transcript 
of Case No. 62, which was heard May 14, 1945 before the 
Oil Conservation Commission of the State of New Mexico. 
We wish to thank you for granting us the privilege of 
photostating this transcript for our record. 

Yours very t r u l y , 

B. E. THOMPSON , 
JDWscrs 



EXHIBIT »B» 

SAMPLE CALCULATION DHOHINO THE TIME REQUIRED 
TO PAIGuT ALL DRILLING AUD OPERATING COSTS 
OF A 10,000* WILL AHD A 7000» WILL fillTH AB 
ALLOWABLE OF 46 3/P IS LEA COUNT*. NEW MEXICO 

Estimated cost of d r i l l i n g and completing, equipping to 

flow, and Insta l l ing tank b&ttery for & 10,000« well $270,000 

Estimated operating cost (flowing) fl£0/ao. 

Daily allowable 45 B/D 

Monthly Revenue as followsi 

Payout Tiae (undiscounted) = '1270.000 r 259 months = Z 

Estimated cost of d r i l l i n g and completing, equipping to 
flow, and installing tank battery for a 7000» well ?130,000 

Payout Tiae (undiscounted) - $l£Q,QO0 = ig= m o n t h s = 10.4 yrs. 

45 x 80.4 x 0.875 x 0.95 x 1.02 
Less operating expense 

Nat Profit 

= ill60/ao. 
= 120/ao. 
= $1040/!so. 

1040 

Payout Tiae (discounted at 5% per year) 14.5 yrs. 



T H E T E X A S C O M P A N Y 
TEXACO PETROLEUM PRODUCTS 

P R O D U C I N G D E P A R T M E N T 

W E S T T E X A S D I V I S I O N 

B. W I L L I A M S , D I V I S I O N M A N A G E R 

P. O. BOX 1 7 2 0 

FORT WORTH 1, TEXAS 

May 18, 1945 

Hon. Carl B. Livingston 
New Liexico O i l Conservation Commission 
oanta Fe, New Mexico 

Dear Carl: 

I n the confusion foll o w i n g the presentation 
of The Texas Company statement at the hearing on May 14, 
1945, I inadvertently f a i l e d to leave f o r the Commission's 
records the signed o r i g i n a l copy of the statement which 
I read i n t o the record. I r e c a l l d i s t r i b u t i n g some car
bon copies to the members of the Commission and the re
porter, but i n order that the Commission's records may 
contain the o r i g i n a l , I aa enclosing i t herewith. ' J i l l 
you kindly see that t h i s copy finds i t s proper place i n 
the record. 

Many thanks again f o r the consideration and 
kindness extended me daring my recent v i s i t i n oanta Fe. 
Tour assistance and understanding were invaluable. I am 
looking forward to our next v i s i t . 

Yours very t r u l y , 

THE TEX^o COMPANY 



CASE NO. 62 

BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

MAY 14, 1945 

IN THS MATTER OF: THE PETITION OF THE GULF OIL 
CORPORATION FOR REVISION OF STATEWIDE PRORATION 
ORDER NO. 538 TO PROVIDE FOR INCREASING THE 
OIL ALLOWABLE PROGRESSIVELY ACCORDING TO DEPTH 
FOR POOLS PRODUCING BELOW 5000 FEET. 

The Texas Company respectfully requests leave to f i l e t h i s statement 
i n i t s behalf i n connection with the hearing called to consider the 
subject matter. 

On August 3, 1943, a hearing was held on the application of the 
New Mexico Oil Conservation Commission upon i t s own motion on this 
same matter. At that hearing considerable testimony and evidence 
were introduced which are pertinent to a further consideration of this 
matter. We respectfully request that the record of that hearing be 
made a part of and considered by the Commission i n addition to the 
testimony to be offerred on May 14. 

Experience has shown that the cost of d r i l l i n g and operation of wells 
varies i n some proportion with the depth. Experience, however, has 
shown that this variation i s not pre-determined and varies consider
ably from one area to another as shown by the testimony i n the hear
ing of August 3, 1943. I t i s generally known that the deeper the 
well the higher d r i l l i n g and operating costs w i l l be. We are in accord 
with recommendations made heretofore that some recognition i n the form 
of higher allowables be accorded wells d r i l l e d to deeper depths. We 
fe e l , however, that the measure of such consideration should be care
f u l l y determined by the Commission i n accord with the authority vested 
i n i t by the New Mexico Conservation Statutes. We refer to and quote 
for your ready reference Paragraph 2 of Section 12 of the Session 
Laws of Nev/ Mexico, 1935, Chapter 72. 

"No owner of a property i n a pool should be required by the Commission, 
directly or indirectly, to d r i l l more wells than are reasonably necess
ary to secure his proportionate part of the production. To avoid 
the d r i l l i n g of unnecessary wells, a proration unit for each pool may 
be fixed, such being the area which may be e f f i c i e n t l y and economically 
drained and developed by one well. The d r i l l i n g of unnecessary wells 
creates f i r e and other hazards conducive to waste, and unnecessarily 
increases the cost of the products to the ultimate consumer". 

Much constructive work has been done on the problem of well spacing, 
and since as far back as 1936 there has been a de f i n i t i o n of unnecessary 
d r i l l i n g which i s generally recognized by Oil Operators and the Oil 
Industry. The following i s a pertinent quotation from the report of 
an I.P.A.A. Sub-Committee of Nine on "Unnecessary and Excessive D r i l l 
ing" which appeared i n the Oil "Weekly of December 28, 1936. 

" I t i s generally recognized that much of the d r i l l i n g i n 
proven f i e l d s i n most of the oil-producing states can be 
classified as "unnecessary or excessive d r i l l i n g " i n that 
from the wells already d r i l l e d or from a fewer number of 
wells properly spaced approximately the same amount of o i l 
could be recovered, therefore the d r i l l i n g of additional 
wells would not, and w i l l not, materially increase the 
ultimate recovery from the f i e l d . I n other words, i n most 
fie l d s the data are amply sufficient at an early stage i n 
the development of the f i e l d to determine to reasonable 
accuracy the e f f i c i e n t and economical drainage area of a 
well. The d r i l l i n g of more than one well to drain such 
area results i n excessive or unnecessary d r i l l i n g as 
those terms are used herein". 
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The area which may be e f f e c i e n t l y and economically drained by any 
p a r t i c u l a r w e l l , regardless of depth, w i l l vary with the physical 
characteristics of the reservoir from which such w e l l produces, 
and these ch a r a c t e r i s t i c s may not be determined with any exacti
tude u n t i l such w e l l has been brought i n t o production and the 
pertinent f a c t o r s have been determined. We, therefore, recommend 
and strongly urge to the Commission that no a r b i t r a r y , pre-determined 
allowable be assigned to deeper wells u n t i l testimony and evidence 
by competent part i e s has been introduced and considered i n the 
case of each separate reservoir. Such evidence would necessarily 
include, among other things, the cost of d r i l l i n g and operating 
wells of the p a r t i c u l a r depth under consideration and would be con
sidered i n determining the allowable of wells d r i l l e d i n th a t par
t i c u l a r f i e l d . Thereupon, from such hearings the Commission may 
determine, under the requirements of Section 12 quoted above, the 
proper spacing and proration u n i t , and, f u r t h e r , under Section 11 
of the same Statutes, may "allocate or d i s t r i b u t e the allowable 
production among the f i e l d s of the State on a reasonable 
basis ". Thus, an Operator i n undertaking the d r i l l i n g 
of a deep w e l l would have the assurance,prior to the commencement 
of the w e l l , that the costs peculiar to and encountered i n the 
d r i l l i n g and operation of his we l l would be given due consideration 
i n f i x i n g the allowable f o r such w e l l . 

I t i s recognized that,before the pertinent physical characteristics 
of the reservoir may be determined, i t i s desirable to have a v a i l 
able the data from a number of wells i n a new reservoir. During 
the i n t e r i m from the d r i l l i n g of the discovery w e l l and the f u r t h e r 
wells required f o r the reasonable determination of the reservoir's 
c h a r a c t e r i s t i c s , we recommend the application of a modified form 
of the present "Bonus Discovery Allowable" Order No. 573 of the 
New Mexico O i l Conservation Commission adopted September $, 1944. 
Modifications of t h i s Order should include: 

1. Reasonable d a l l y top allowable rates based on 
various depth brackets f o r the discovery w e l l . 

2. The application of such top d a i l y allowables to 
the next subsequent four wells completed i n the 
same reservoir w i t h i n the eighteen months or 
two year; period next f o l l o w i n g the completion, 
of the discovery w e l l . 

3. Prior to the expiration of the period adopted 
f o r bonus discovery allowables, the Commission 
w i l l c a l l a hearing to determine the proper 
spacing, proration u n i t , and regular top allow
ables to be assigned to a l l wells i n such f i e l d . 
The regular top allowable so determined may 
thereafter be maintained i n an amount i n the 
same proportion theretofore assigned to other 
f i e l d s . 

We f u r t h e r r e s p e c t f u l l y submit that the pre-determined allowables 
f o r deeper wells submitted by the applicant :<n t h i s cause are 
a r b i t r a r y and, as pointed out before, do not take int o consideration 
the pertinent data necessary and available only a f t e r completion of 
a s u f f i c i e n t number of wells i n a given reservoir. 

I n conclusion, we wish f u r t h e r to recommend that the adoption and 
application of both bonus and regular allowables contemplated under 
t h i s cause be made subject to the prevention of avoidable physical 
waste. 

Respectfully submitted, 

THE TEXAS COMPANY 

May 14, 1945 



PETROLEUM AND ITS PRODUCTS 

GULF OIL CORPORATION 
T U L S A - O K L A H O M A 

GYPSY 
DIVISION J u l y 1 6 , 1945 

Carl 3. Livingston 
Chief Clfrk and Legal Advisor 
Oil Conservation Commission 
Sente. Fe, Hew Mexico 

Ee: Cese 82, Application o? Gulf Oil Corporation to Revise 
Stfite-WIde Proration Order 'Ao. 5S8 so es to increase Al
lowable for Teeo Wells, on * Graduated Scsle 

Fear Carl: 

Reference Is mnce to your- Letter of »&y ! 1 , L94F. When I -"irst read 
the l e t t e r I tssuaed i t woulS re.-uire no iviswer, however, upon rereading i t 
today I believe i t anight be wel l to viaie i, few consents. Our propose i n sug
gesting spacing greater th tn 40 teres wss to have & fraas-Toric i n the s ta te
wide order such the t i nc ' i v idu t l pool could be adjusted ts conditions warranted 
by holding hearings on the i r i d i v i d u t i pool only. I t i s ay underetending th/. t 
unless the state-wide order recognise--" other epeeings, i n event ?ny i nd iv idua l 
pool sppetxed to j u b t i f y 80 or 160~fccre isoeclng, i t roulc require & s te te-r ide 
hearing since i t would a f f e c t ths s i loc t t i o n to -?-11 prorated areas. 

I " the sample order, ss submit ted by Gul f , were approved by the Com
mission h por t ion of the economic s i tuat ion so f e r ss high-cost d r i l l i n g would 
be taken csre of snd f o r ths t res son there? would be Less j u s t i f i c a t i o n f o r 
doubling nnd quadrupling the unit Gllovablp i n the event ^0 .« cre-s or 160-iere 
prorat ion u n i t s be epproved i n the fu ture . Possibly thr* fo l lowing would meet 
objections to our previous suggestion: 

Provided t h s t subsecuent to discovery t-nd t f t e r hearing, end sp-
provc l of plan by the Commission,pools hrving £ depth c l & e e i f i -
cet ios of 7000' or more may be oerait ted & prorat ion un i t con
s i s t i n g of 80 acres end fu r ther providing th; t pools having * 
depth c l a s s i f i c a t i o n o? 10,000' or more may be oera i t ted pro
r a t i o n un i t o r 160 - cres m*> f o r th is purpose section 2(c) aey 
be modif ied. I n no e?s>nt, however, shell the 80-scre proration 
u n i t be sl loved wore tr.an 150" of the allow* ble f o r e 40-acre 
t r a c t f o r such depth c lass i f i ca t ion find far ther providing that 
a 160-acre prorat ion uni t shf-.ll not be allowed more than ?00"* 
of the allowable o f a 4'Vc-cre proration un i t Tor ths t depth 
els s J i f i c i t i on. 

If there is anything urther me an do to assist in thia setter piet-.se 
do not hesitate to call on us. ffitb best o«rson*.l regsrde, I sm 

Sour* .yery t r u l y , 

L:-v ;... L. u.ay 
LLGiatf kloyd Grey 

Chief Production Engineer 



OIL CONSERVATION COMMISSI 
SANTA FE, NEW MEXICO 

July 24, 1945 

MEMORANDUM TO GOVT'RNOR DEMPSEY: 

Attached is the Gulf Oil Corporation's recommendation of 
July 16 with respect to an enlarged spacing factor in connection with 
the deep dril l i n g order that has been under consideration for some 
time. I t is noted that the proration unit, which is normally 40 
acres, is to be raised to 80 acres for pools of a depth classification 
of 7000 or more and 160 acres for a well depth classification of 10,000 
or more. 

GOIHEINT: Some operators nay not ba successful in obtaining 
acreage sufficient for the suggested enlarged proration unit for the 
respective pool depth classification and aay result i n inequities. 

The Gulf, the petitioner, in i t s petition did not ask for 
an increased allowable for deep wells by an enlarged proration unit 
but based the deep well allowable as follows: On the 40-acre allow
able basis to amend the existing State-wide proration order to provide 
for increasing the o i l allowable progressively accordxng to depth for 
pools producing below 5000 feet. Accordingly, as provided by law, the 
hearing was advertised in accordance with the petition —- no enlarged 
proration unit being specified. 

RECOMMENDATION: The proposed enlarged proration unit be 
not considered insofar as this particular petition and hearing are 
concerned. 

OIL CONSERVATION COMMISSION 

HY 

Chief Clerk & Legal Adviser 



k u. CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

April 27, 1945 

MEMORANDUM TO GOVERNOR JOHN J. DEMPSEY: 

He: Case 62 - Petition of Gulf Corporation to provide for 
increasing oil allowable progressively according to 
depth for pools below 5000 feet. 

Attached is the Gulf's petition in the above captioned inatter. 
The petitioner asks for an increase of allowable for deep wells in 
a l l the fields now under proration rather than for any particular 
pool. That will preclude the necessity of other petitions and 
hearings to accomplish the same thing. 

The petitioner has proposed an order, a copy of which is 
herewith attached for your information. Many of the operators 
should now be familiar with the provisions of the proposed order 
inasmuch as Lea County Operators Committee under date of February 14 
sent out mimeographed copies to operators. The proposed order is 
simply a revision of the existing State-wide Proration Order Mo. 538 
so as to permit an increased allowable for wells and pools below 
5000 feet. I must, however, call your attention to an error in the 
proposed order — the spacing requirement in Section 1 (a) which 
proposes: "No well shall be drilled closer to any unit boundary line 
than 300 feet or less than 660 feet from any other well •::-**#*•". 

The existing order which has been in use for some time uses 
330 feet instead of 300 feet. I see no reason for any change. I 
coHsaunieated with P. H. Bohart of the Gulf who drew the order to 
inquire the reason for the change. He advised that the 300 feet was 
a typographical error and that 330 feet was intended. With the 
correction made i t is my belief that the proposed order has consider
able merit. 

Of toe five cases to be heard on nay 14, this case is by far the 
most important and with your lief I will put i t last on the agenda so 
those attending the hearing will remain to hear the testimony in a l l 
the cases. 

Chief Clerk & Legal Adviser 



C E T I K I C A T E 

I , Vas t i e Fowler , Reporter f o r the O i l Conservat ion Cora-

i a i s s ion , hereby c e r t i f y t h a t 1 took down the statements 

made a t the hear ing held before the Commission on May 14, 

1945, i n the Mat t e r of the P e t i t i o n of the Gul f O i l Cor

p o r a t i o n f o r r e v i s i o n of Statewide P r o r a t i o n Order No* 538 

t o provide f o r increas ing the o i l a l lowable p r o g r e s s i v e l y 

accord ing t o depth f o r pools producing below 5000 f e e t , and 

tha t the f o r e g o i n g t r a n s c r i p t c o n s t i t u t e s , to the best of 

ray knowledge and b e l i e f , a t rue and c o r r e c t copy of a l l the 

o r a l statements and e x h i b i t s presented before, ths Commission* 



Juae 20, 1945 

<•--• A t ..s- / « IhwH.'./.oX '̂G Tht. OIL 
,1,0 u & a ^V.KUi^lY&i? ;eKDJ!«D TO i n i l H 

• . -viiic; : ..v:{/.nos ORDER 

hou. ,:'o.>n J . D&upaey, .^imix^o 
Mew Mexico C i l Cons.-rvction -o&rus&iov. 
•*aate i*Bf Hew Mexico 
-*-oa, ;r0hn ^ i l e s , :.euter 

::«,-xioo Oi l Conservation Oocyrdaaioa 
J&nt* :,'ew llexico 

Gen tle&$a; 

,̂ay 14, i>45, subset matter ouae uj. i o r fae&r-
A f £ kc,>r© your aoaortoie body at ouuta re, :;©w xico. t 
that he&riog, together with ot ter operators, The 'reiae'co'^-
^ u y suaamsd f o r your c >asia-erclloa a at*tenant bearia* oa 

xavit^d fur ther wrl t tea surgestioaa of t h i operator*. 

. , *• prepared u&J herewith reapeotfuily aubrait 
aata wUoa s # ho;>e nay be : a lp fu l to the Ooaalseioa i n ooa-
aiaering the numerous factors rslTsv&at to this subject. 

T3ie Texas Company h&z dr i l l ed and completed sua** 
erous produeine wells i n proven f i e l d * throughout the eer-
ioiaa basin of weat '$ex&a aad .\ew * exieo of v^ ious deaths 
*• ooapiled froa our records of reoently eoa*-let*a * 
wells, d r l l l i a g &m oiuipaieat costs wftloh we* f ee l a -
reaetit&tive i a tha&e o&aao. The results ara as follows:* 

M M *\y. WQBT 
; 31,000.00 

5aoo; 51 000.00 
W 0 » 33,000.00 

ILLEGIBLE 



Hon. John J. Dempsey 
Hon. John L. Miles -2- 6-20-45 

The above costs cover d r i l l i n , , , surface and sub-surface, 
and lease equipment for flowing wells. 

«e have d r i l l e d ana couple ted deeper wells which were 
dry holes, and are now d r i l l i n g deeper wells which w i l l result 
in commercial producers. However, the cost of these dry holes 
and i n i t i a l deep wells w i l l not be representative of development 
costs i n proven deep f i e l d s , ana consequently they are not shown. 
Your i t t e n t i o n i s respectfully directed to the cost of d r i l l i n g 
7200* wells which we have experienced, which i s at considerable 
variance with estimated cost of *130,000,00 submitted fey an oper
ator at the Kay 14, 1945, hearing. As was pointed out at that 
time, this cost seemed excessive. We believe the chief value 
and significance of the experience costs tabulated above i s that, 
althoutih costs vary with depth, their magnitude i s not pre-
determinable. As pointed out i n our statement submitted to the 
Commission on May 14, 1945, i t may only be generally stated that the 
deeper the well the higher the d r i l l i n , * and operating costs w i l l 
be. The character, particularly the hardness and thickness of 
formations which must be penetrated to tap an o i l reservoir de
termine the d r i l l i n g costs of wells. Labor costs and wear and 
tear on d r i l l i n g equipment are directly proportional to the time 
consumed in d r i l l i n g a well bore. In certain areas our experience 
has snown that the cost of d r i l l i n g one foot of extremely hard 
formation may exceed the cost of d r i l l i n g one hundred feet or 
more of softer formation. Only by actual development can the 
relative thickness of the various strata i t i s necessary to pene
trate be determined. Consequently, i n a new f i e l d actual develop
ment costs can only be determined from the d r i l l i n g of several 
wells. 

Likewise, the recoverabla reserves in a new f i e l d may 
not be estimated with any degree of precision u n t i l sufficient 
wells have been completed to furnish the necessary data. U n t i l 
at least some approximate estimate of such reserves can be made, 
i t i s impossible to adopt a f i n a l and sound spacing and allocation 
rule for a f i e l d . Reserves in a l l fields are exhaustible; that 
i s , i n each case there i s an ultimate amount which w i l l be pro
duced. The amount may ultimately prove to be insufficient to 
repay the cost of d r i l l i n - the i n i t i a l well. But whatever the 
amount, current returns through individual well allowables w i l l 
not be the c r i t e r i o n of efficient and economical recovery. I f , 
for example, the ultimate recovery from a f i e l d i s 5000 barrels 
per acre and one viell w i l l e f f i c i e n t l y ani economically produce 
400,000 barrels of o i l , the d r i l l i n g of two wells to produce this 
oa.'.,o volume of o i l would result i n actual loss to the operator 
and an increase i n cost to the ultimate consumer. 

As pointed out before, these important factors are not 
pre-determinable and must necessarily toe derived from data observed 
in a number of wells i n each new f i e l d . Jince these important 
factors, that i s , cost of development, magnitude of reserves, and 
other physical factors of each reservoir vary widely, i t i s impor
tant that careful consideration be given each separate case. 



Eon. Conn J . Dexapsey 
Hon. John K. K i l e s -3- 6-20-45 

Consequently, we respectfully urge that the Comm
ission give oareful consideration to tho suggestion outlined 
i n the statement f i l e d by The Texas Company on May 14, 1945, 
which for your convenience is quoted below: 

* I t Is recognized that, before the pertinent physical 
characteristics of the reservoir may be determined, i t 
io desirable to have available the data frora a number 
of welle i n a new reservoir. Luring the interim from 
the d r i l l i n g of the discovery well anu the further 
wells required for the reasonable determination of the 
reservoir's characteristics, we recoauaena the application 
of a modified form of the present "Bonus Discovery 
Allowable" Order No. 573 of the New Mexico Oil Conserva
tion Commission adopted September 6, 1944. Modifications 
of t h i s order should include: 

1. Heasonable daily top aliovmble rates based on 
various depth brackets for the discovery well. 

2. The application of iAicb top daily allowables to 
the next subsequent four wells completed i n the 
same reservoir within the eighteen months or 
two year period next following the completion 
of the disoovery well. 

3. Trior to the expiration of tlie period adopted 
for bonus disoovery allowables, tlie Commission 
w i l l c a l l u hearing to determine the proper 
spacing, proration unit, and regular top allow
ables to be aasigaed to a l l wells in such f i e l d , 

O ( The regular top allowable so detemined may there-
\ < after be maintained i n an amount i n the sane pro-
v ^portion theretofore assigned to other fie l d a . " 

( I t ia) "recommended that the adoption and appli
cation ox both bonus anU regular allowables contemplated 
under thi3 cause be made subject to the prevention"of 
avoidable physical waste." 

We sincerely hope th t the further data submitted 
herein may be of some assistance to the Commission i n consider
ing the subject application, ,/e w i l l be pleaaed,at your request 
to furnish any additional data we may have in coaaection with ' 
this subject. 

Yours very t r u l y , 

THti TSXAJ COMPANY 

BY 
DIVISION M^NAGLH 

Blind cc- Hon. Carl B. Livingston 



OIL CONSERVATION COMMISSI 
SANTA FE, NEW MEXICO 

July 24, 1945 

MEMORANDUM TO COMMISSIONER OF PUBLIC LANDS HUES: 

Attached i s tee Gulf ail Corporation's recommendation of 
July 16 with respect to an enlarged spacing factor in connection with 
the deep drilling order that has been under consideration for sons 
tiae. It is noted that the proration unit, which is normally 40 
acres, is to be raised to BO acres for pools of a depth classification 
of 7000 or more and 160 acres for a well depth classification of 10,000 
or more. 

COl'iMENT: Soae operators may not be successful in obtaining 
acreage sufficient for the suggested enlarged proration unit for the 
respective pool depth classification and may result in inequities. 

The Gulf, the petitioner, in its petition did not ask for 
an increased allowable for deep wells by an enlarged proration unit 
but based the deep well allowable as follows: On the 40-ecre allow-
able ba3is to aaend the existing State-wide proration order to provide 
for increasing the oil allowable progressively according to depth for 
pools producing below 5000 feet. Accordingly, as provided by law, the 
hearing was advertised in accordance with the petition — no enlarged 
proration unit being specified. 

RECOMMENDATION! The proposed enlarged proration unit be 
not considered insofar as this particular petition and hearing are 
concerned. 

OIL CONSERVATION COMMISSION 

BY 

Chief Clerk & Legal Adviser 



OIL CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO 

Set Caee 62. Allowable far deep peels. 

A •eggsetad foraul* fer applyin« the deep well advisory 
coraittse'a rieeieiienrfiitloa MO. 2 to (fcif att CorporatAen's deep 
well order. Sal* racoî atadation readet 

•TUe CosraiWee receeMode thai a adjai»m •lie—tile ef 
25 barrels ef oil daily fer weUa ia le* aa* fckfer Coeetiee belew 
which umi n i l ml wella will not be det, te exto* allowable 
to welle drilled below 5000* «. 

Tetania fer applying eaid i mmwaiwUt 1 mt at tha wad of 
SeeUeo 2-C lasers tlie following addition*! paragraph* 

that tae daily allewnole for non-nargiDal unite above 
the 9006* deplh range ebatt set be rejnaert below 25 barfele 
by reason ef lie inaroaaad alienable fer \adts Below see* 
dopthe. Worn the daily iilloeahlii far eaefe nm <mrgim% 
unite fall* belew 25 battels by virtue ef tae eonputattooJl 
forsule hereiaabovo is this eeeUoa, thee tha tap unit allow-
eble fer eaeh nm —i-glnni unit below 5Q0O» ehell be redeesd in 
even oaaber ef bersele eufficiest te bring the dally allowable 
fer non atTglnel wite above 5000* ap to 25 barrels, say 
fraction ef a barrel ahall be retfardsd ae e full barrel. 
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OIL CONSERVATION COMMISSI' 
SANTA FE, NEW MEXICO 

February 21, 1946 

Honorable J. 0. Seth 
Santa Fe, New Mexico 

Bet Case No. 62 
Order Ho. 637 

Ity- dear Judge Seth: 

Here are tbe two mimeographed copiea of tbe "deep-well" 

order tbat you requested. 

Very truly yours, 

Chief Clerk & legal Adviser 

CBLsHS 



IL CONSERVATION COMMISSIO 
SANTA FE, NEW MEXICO 

February 21, 1946 

Colonel J. D. Atwood 
Atwood & Halone 
J. P. White Building 
Roswell, Hew Mexieo 

Ret Caae No. 62 
Order Mo. 637 

Dear Colonel Atwoodt 

Replying to your letter of February 19, pleaee accept ay 
sincere apology for the oversight in not sending you, aa 
attorney for tbe petitioner, a copy of the above captioned 
order. When the order was promulgated I was out of town. 
An original went to the petitioner, addressed to ltr. 
Sanderson on February 8. The oversight ln not sending one 
directly to you wae that of no one bat nyself and I therefore 
reiterate ay regret ln this respect. 

The order has now been rajUaeographed and two copies are 
enclosed. 

A carbon copy of this letter is going forward to Mr. Glenn 
Staley of the Proration Office where the ndaeographing is 
done as a request to send you several copies for distribution 
as you have indicated. 

Bnoloeed is a copy of another order that aay be of eon 
interact to you — Older Ho. 633, Caae Ko. 70, revising the 
fields definition order in some respects. 

Very truly years, 

CBLtHS 
co dean Staley 

Chief Clerk & legal Adviser 



u S F F D. A T W O O D 
R O S 5 L . M A L O N E , J R . 

A T W O O D & M A L O N E 
L A W Y E R S 

R O S W E L L , NEW MEXICO 

February 19, 1946 

O i l Conservation Commission, 
Santa Fe, 
New Mexico. 

ATTENTION: Mr. Livingston 

Dear Carl: 

Through oversight on the part of some one 
i n your o f f i c e I have not received a copy of the order 
pertaining to deep well allowables although as you r e c a l l 
I ',,as attorney of record f o r the p e t i t i o n e r Gulf O i l 
Corporation. I f the order has been mimeographed I w i l l 
appreciate your furnishing several copies so that I may 
d i s t r i b u t e them to interested parties. 

With best wishes, I am 

JDA:IH 



IL CONSERVATION COMMISSIO" 
SANTA FE, NEW MEXICO 

February 3, 1946 

Hr* S. G. Sanderson 
Gulf Oil Corporation 
P. 0. Box 661 
Tulsa 2, Oklahosaa 

Rat Case No, 62 - Order So, 637 

Dear Hr. Sendersont 

Enclosed please find a signed copy of Cider No. 637, which ls in 
effect the deep allowable order. X regret very such the circum
stances which caused your petition submitted last Kay to be delayed 
for final actios until this date. Me hope very ouch that such 
protracted delay will never occur again. 

I wish to take this opportunity to thank you sincerely for the 
aeelstanof your company gave in promulgating this order* 1 aa 
very well satisfied with tha order with perhaps one exception. 
I believe you will agree with ne that the proportional factors 
are perhaps a little high. You will note that the order is so 
drawn to afford the Coraission tha opportunity to change the 
proportional factors as ecanoaic conditions warrant. 

Any cocament* you aay have on thia order will be respectfully 
received. 

/ary truly yours, 

HRS:! IS 
cc Glenn Staley 

Foster I l o r r e l l 



'L CONSERVATION COMMISSIO' 
SANTA FE, NEW MEXICO 

February 8, 1946 

Mr. Hugh Sawyers-
New Mexico Oil and Gas Association 
Roswell, New Mexico 

Re: Case No. 62 - Order Mo. 637 

Dear Hugh: 

Enclosed please find copy of Order No. 637, which is in 
effect the deep allowable order that Gulf petitioned for 
last ?Jay. 

Very truly yours, 

RRSsIS 



OIL CONSERVATION COMMISSI^,' 
SANTA FE. NEW MEXICO 

AIRMAIL 
SPECIAL 

October 11, 1945 

Honorable Glenn Staley 
Proration Office 
Hobbs, New Mexico 

Re: Caae 62. Allowable for deep pools. 

Dear Glenn: 

One copy of year committee' s recoossaendation was received 
at the Governor's office. It has now been copied for the Oil 
Conservation office. No original recouasendation has been 
received at the Coaaission'a office. 

Noting your No. 2 recommendation concerning the prohibitions 
against nonHoarginal units being cut below 25 barrels because 
of the extra allowable granted to deep wells, i t becoaes necessary 
to devise eowa simple formula for the applying of that recoawenda-
tion to Gulf's proposed order. To that end I have formulated a 
suggested proviso to be inserted in a separate paragraph at the 
end of Section 2-C of Gulf's proposed order. A copy of the 
suggested proviso ls herewith attached. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBL:HS 

P.S. Please advise as soon as possible any suggestions you 
aay have. 



OIL CONSERVATION COMMISSI^ 
SANTA FE, NEW MEXICO 

October 11, 1945 

AIRMAIL 
SPECIAL 

Mr. P. H. Bohart 
Gulf CU Corporation 
Tulsa, Oklahoma 

Ret Case 62. Allowable for deep pools. 

Dear Hr. Bohart: 

The No. 2 recoemendatlon of the deep well advisory 
cosBxittee provides that no non-marginal unit ahall be cut 
below 25 barrels on account of the extra allowable granted to 
units in deep pools. 

The recommendation is one thing and the applying i t to 
Gulf'8 proposed order for purposes of calculation is quite 
another. To that end I have devised a suggested proviso to be 
inserted ln a separate paragraph at the end of Section 2-C of 
Gulf's proposed State-wide proration order. A copy of the 
proviso is hereto attached. 

Please examine this suggested proviso and sake any 
suggestion you deem workable as soon as possible. 

Very truly yours, 

Chief Clerk & Legal Adviser 

CBL:MS 



Re: Case 62. Allowable for deep pools. 

A suggested formula for applying the deep well advisory 
committee's recommendation No. 2 to Gulf Oil Corporation's deep 
well order. Said recommendation reads: 

"The Committee recommends that a minimum allowable of 
25 barrels of oii daily for wells in Lea and Eddy Counties below 
which non-marginal wells will not be dut, due to extra allowable 
to wells drilled below 5000» «. 

Formula for applying said recommendation: at the end of 
Section 2-C insert the following additional paragraph: 

PROVIDED: 

That the daily allowable for non-marginal units above 
the 5000' depth range shall not be reduced below 25 barrels 
by reason of the increased allowable for units below such 
depths. When the daily allowable for such non-marginal 
units falls below 25 barrels by virtue of the computation* 
formula hereinabove in this section, then the top unit allow
able for each non-marginal unit below 5000' shall be reduced in 
even number of barrels sufficient to bring the daily allowable 
for nonnnarginal units above 5000' up to 25 barrels, any 
fraction of a barrel shall be regarded as a full barrel. 



PETROLEUM A N D ITS PRODUCTS 

G U L F OIL CORPORATION 
P. 0. BOX 661 • TULSA 2, OKLAHOMA 

GYPSY 
D I V I S I O N 

October 16, 1945 

AIR-MAIL 
SPECIAL 

Mr. Carl B. Livingston 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 
Re: Case No. 62, Application of Gulf Oil Corporation to 

Revise State-Wide Proration Order No. 538 so as to 
increase Allowable for Deep Wells on a Graduated Scale. 

Reference i s made to your l e t t e r and wire of October 11 in regard 
to the recommendation of the Deep Well Advisory Committee that non-marginal 
units above 5,000 feet shall not be cut below 25 barrels daily. 

As an alternative to your suggested proviso, we have worked out a 
formula that w i l l provide for the mathematical computation of a corrected top 
allowable for each depth classification. The method used is to ar b i t r a r i l y 
place the top allowable at 25 barrels per day on non-marginal units within 
the depth range of 0 to 5,000 feet i n the event that the normal unit allowable 
should ever f a l l below 25 barrels per day and then a correction factor deter
mined from the suggested formula below i s multiplied by top unit allowables 
calculated from Section 2 (c ) . A corrected top allowable i s thus obtained for 
each depth classification. The remainder of the formula has not been changed. 

I t i s our suggestion that Section 2 (d) be deleted and a new 
Section 2 (d) be inserted to read as follows: 

<*The top unit allowables so determined i n Section 2 (c) 
shall be assigned to the respective pools i n accordance with each 
pool's dejsth range. The sum of a l l marginal units plus the sum of 
the top^axlowables for a l l non-marginal units i n each pool shall 
constitute the allocation for each pool. In the event that the 
normaljunit allowable as calculated i n Section 2 (c) i s found to be 

3 l e s s than^6 barrels per day, for any month, the top allowable for - 3.U 
the depth range of 0 to 5,000 feet shall be set at barrels per day, 
and a corrected top allowable shall be computed for a l l other depth 
ranges below 5,000 feet by the following formulae: 

(1) Corrected top allowable » top allowable times correction factor 

(2) Correction factor = ~ 

3 U 

- N)U + (B -

3?V 



DATE 10-16-45 FROM s. G. Sanderson T O Carl B. Livingston SHEET NO. g 

c .st? 

where: 

B = Total allocation to Lea^ aaad'Eddj^Counties, non-marginal units 

N = Normal unit allowable as calculated i n Section 2 (c) 

U = Number of non-marginal units within the depth range of 0 to 5,000 feet 
The allocation for each pool shall then be computed as described 
hereinabove, using the corrected top allowables i n place of the top b 
allowables.."*" -, A a p vW* nac.-W* 0» K .\ ̂  ek*.—v* .'>•> ^ 

~~~~ The above formula i s very simple to use and, of course, only one 
computation i s required to obtain the correction factor. I am preparing a 
sample calculation similar to the one formerly submitted for a case where the 
normal unit allowable is less than 25 barrels per day. This sample calculation 
w i l l be sent to you tomorrow. 

We would appreciate any comments that you might have on our suggested 
revision of Section 2 (d). 

1 S. G. Sanderson 

ACG:MK 



PETROLEUM A N D I T S PRODUCTS 

GULF OIL CORPORATION 

The Honorable Carl B. Livingston, Attorney 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

Thank you for your letter of April 19 c a l l 
ing my attention to the wording of the Sample Order 
submitted with our letter of April 9. The 300 feet, 
as shown, was in error and was the result of our copy
ing Order 558 from a mimeographed form of the Prora
tion Office at Hobbs. I t was not our intent to change 
the footage and the Sample Order should read "No well 
shall be drilled closer to any unit boundary than 550 
feet or less than 660 feet from any other well except 

Thank you for calling this matter to my at
tention. 

P. O. BOX 661 • TULSA 2, OKLAHOMA 
GYPSY 

D I V I S I O N 
A p r i l 24, 1945 

H 

LLGtMDW 



JlL CONSERVATION COMMISSIO.. 
SANTA FE. NEW MEXICO 

A p r i l 19, 1945 

P. il. Bohart, Esquire 
Gulf Oil Corporation 
P. 0. Box 661 
Tulsa 2, Oklahoma 

Re: Case 62 - Gulf's petition to revise State-wide 
proration Order 538. 

Dear Mr. Bohart: 

In reply to your letter of April 9 accompanying the 
Gulf's petition in the above captioned matter you included 
with your letter a proposed oixcr. Your attention is called 
to Section 1 (a) in wnich you utate: ''No well shall be 
drilled closer to any unit boundary line than 300 feet or 
less than 660 feet fros. any other well except -.H:-̂*". was 
the 300 feet intended or was that a typographical error? 

The existing Order 53provides 330 feet. I am not 
questioning the advisability of the 300 feet provision i n your 
proposed order but desire to know whether 300 feet was intended. 
I f 300 feet is intended as a change from the 330 feet in the 
existing order 533, please so advise. I f you intended i t as 
300 feet evidently you had a good reason for i t - for without 
committing the Commission in any way personally I think the 
proposed order is s k i l l f u l l y drawn. 

Very truly yours, 

Carl B. Livingston 

CBLlMS 



PETROLEUM A N D I T S PRODUCTS 

GULF OIL CORPORATION 
P. O. BOX 661 • TULSA 2, OKLAHOMA 

(rYPSY 
DIVISION _ , , n A -

July 16, 1945 

Carl B. Livingston 
Chief Clerk and Legal Advisor 
Oil Conservation Commission 
Santa Fe, New Mexico 

Re: Case 62, Application of Gulf Oil Corporation to Revise 
State-Wide Proration Order No. 558 so as to increase Al
lowable for Deep Wells on a Graduated Scale 

Dear Carl: 

Reference i s made to your l e t t e r of May 31, 1945. When I f i r s t read 
the l e t t e r I assumed i t would require no answer, however, upon rereading i t 
today I believe i t might be well to make a few comments. Our prupose i n sug
gesting spacing greater than 40 acres was to have a frame-work i n the state
wide order such that individual pools could be adjusted as conditions warranted 
by holding hearings on the individual pool only. I t i s my understanding that 
unless the state-wide order recognized other spacings, i n event any individual 
pool appeared to j u s t i f y 80 or 160-acre spacing, i t would require a state-wide 
hearing since i t would affect the allocation to a l l prorated areas. 

I f the sample order, as submitted by Gulf, were approved by the Com
mission a portion of the economic situation so far as high-cost d r i l l i n g would 
be taken care of and for that reason there would be less j u s t i f i c a t i o n for 
doubling and quadrupling the unit allowable i n the event 80 acres or 160-acre 
proration units be approved i n the future. Possibly the following would meet 
objections to our previous suggestion: 

Provided that subsequent to discovery and after hearing and ap
proval of plan by the Commission,pools having a depth c l a s s i f i 
cation of 7000' or more may be permitted a proration unit con
sisting of 80. acres and further providing that pools having a 
depth classification of 10,000' or more may be permitted a pro
ration unit of 160 acres and for t h i s purpose section 2(c) may 
be modified. In no event, however, shall the 80-acre proration 
unit be allowed more than 150% of the allowable for a 40-acre 
tract for such depth classification and further providing that 
a 160-acre proration unit shall not be allowed more than 200% 
of the allowable of a 40-acre proration unit for that depth 
classification. 

I f there i s anything further we can do to assist i n this matter please 
do not hesitate to c a l l on us. With best personal regards, I am 

LLG:MDW 
Chief Production Engineer 


