
aBTORS THE 

c m SO. 73 

ZN tug nmm or SEX APPLXCATICB OF CWHKB; P. ismwtOB, At URSES, 
J<1» A. PURGE, 0. M. CAtf&QLL, K0BBRX U HADDOX AND L. 0. St̂ AWS 
FOR AK OPm TO MSCISB HO. S4l LIHITI8G A3WD FIXUS 3PACXB0 
OF OAS IS THE FBLCHs* SABIV FIELD Uf SAX JUAN CO08TT, 
HKGCC IF sax m TO U O terns so AS TO HBTORK TO TKB OWFCKAKT 
AO-AClffi SFAC3& CS' THS OIL C^SKWATI^ CGHKISSIOH, 

I'aw^at io notion by tho "wasrt anion, duly s*oo wad published, 
sotting May 3, l?ie at lOtOO e'elnok A. H. for hearing to tho above-
swnt-Locsd mttor, *aid hoaring wan convened on said day at aald hour 
in tho Coronadn Soon at La Fonda Hotel, Sant* ft, Sow ttexLco, tho 
COBRAS a ion. sitting as f ollowal 

Oovrtnor John J* Lenpocy, Cha&zaan 
Coaaiasioner of Fonlie Uasde John s* Mlao, 
State Oeologist a. h. Spurrier, Secretary 
Carl a. Livingston 

HAKE, 

Lloyd L. qtny 
H. R. Hearieley 
Dan L . Mayer 
A* H. lUppol 
H. 3. F. BuBsatr 
a* B. Surlsy 
Hm 0. /£Loke*U 

S* Un* 
Al area? 

Dudloy Cornell 
D. P 
F* 
A. 
V. 3 
A. 
C. 
ft* 
H. 

Bodie 
A. Catron 
t. 

!fcoay 
Oroer 
Oray 

Barvo H. Heyfield 
C. w. Fario 
Oordon i , 0oo4nin 
F. E* WaPhillips 
Ooorge 8. Qibesn 
£• B* 69ha« 
Foster Msrrell 
Qlonn Staley 
r;. A* 
Qeorgo A* 
E* J. Gallagher 
Hoy o. Yarbreugh 
3. G. Sanderson 
John u, spier 
K. y. Fitting, Jr* 
L. C. Herkneas 
K. W. !0y 
F* C* LoFevre 
A. Q. ^bnehle 
Hex H. mhaffoy 
D. H. HeKeithan 

C. Conor 
P. Cuamok 

G. H. Card 
heldon Rriganee 
Ssnatt White 
J* Ji* Dunlavey 
B. W. 

C. 
J* 
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oaur on 
JPhlllimo X ulrolsuw 
Phillip* Petrelam Conpany 
HrU lips Fetation* 0-copany 
FhiUiAf Petroleum Conpnoy 
Continaatal Oil conpany 
Ann won Patrolman Corporation 
Anosndn Potitaloon Corpofmtion 

Cltios Sortie* Oil 
Charlos Sana Johnson Coapany 
Stanolind oil Company 
Oil Soneoyvation Coeadssioa 

HspoU* OU Company 

Shell Oil "̂Tjmfmay 
lU-cnfiald Oil Corporation 
ftiahfiald oil Oorpomtiom 
ftLchftnld Oil Co«pomtioB 
Hiahfield Oil Corporation 
Q* 3* Qeologioal Survoy 
Lea Coamty Operators ̂ owntttos 
drilling « Kxploratioa Company 
State Land Qffiao 
Qalf QU Corporation 
eta Conservation Oonniaslon 
OnlX Oil Corporation 
^Sse^O^^aSBeJwW* * ^ S o 4 s ^ B * i ^ t b o ^ O s 9 ' 9 C I $ t 

Charles snev Johnson k Ctssjiiiij 
Cltiof 3omoo Oil CkssBiny 
Citiao Service Oil Company 
Toras •fasifis Coal & Co. 
dtioo Sorvioo Oil 2̂ BVany 
Ifeillifa î tvoleus Conpany 
PWJLlipe Potmloufc Coasiaay 
âawriwi QU. Coopany 
itanolind Oil Conpany 
Sonna Drilling 
Leonard Oil Conpon} 
Skelly Oil CosB̂ any 
fn-Teai Oil Coqpany 

ADEKBSS 

Tulsa, t̂rlnrtiiTna 

Bartlaoville, OkXaheon 
Mrtlaoville, CaOahona 
Baj^laovillo, (lOahona 
Fort Worth, Tonas 
Tulaa, nlflahona 
«Wl*nd,,fmum 

Albnqnerqae, Son Hexloo 
aoono, now noxxee 
Santa Fa, Sow Hsxioo 
Sonte Fo, Sow itecLoo 
Artasxa, Sow Hsxieo 

AondLt, 
Midland, Texas 
tm Angolon, California 
Lao Angolan. California 
&&and, laatao 
Midland, Tom 
Wneooll, Sow Msxiso 
Hobbs, Sow Itaioo 
Hobbo, Sow Haxioo 
Honta Fo, Sow Ifaxioo 
Hobbs, Saw Hsxieo 
HofaU, Bow Heniee 
Tulsa, 
Mbno, 
mdland, 
Ttinaioijuiî  F«* 
Hobbo, Saw Koxieo 
aartlasTille, CnOahona 
rtldland, Tonas 
Ajuralooville, OklahOKn 
aartlosville, atOahona 
Santa Fo, Sow itacieo 
Fort Worth, Town* 
Fort '̂ orth, Tsasao 
Hoswell, few Kaxioo 
Hobbs, Sew Haxioo 
aobbs, Hoar Haxico 
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*&££ cow**! mmm 
J . «• {wait H* 0* and H* ftnapany ttidland, fi 
C. K. Carroll remington, saw Mexico 
OLiver Seta Santo Fo, Maw Hnxloo 
Harry lerwterd 1 iiiaittM oil Company I^woU, now madm 

"Itelaaa) faa? Fohlloot&em 
State af gfaf Twllfls 

ail Oananrvmtlan Caanmnalon 

•tha oa Conservation ^mi9*\m9 aa ixrovidod by- I** , hereby gives 
netloa of tha following hearing to be meld at Santa Fo. now »tni*o at 
10*00 a. it*, hay *» l«4t* 

•Si tha natter af tho aaafllaatliai of Ooorgo F# Ifcewinfton, 
Al Oroer, John 4* rioroo, 6. H» Carroll, Jtsbert 1. mdaox 
and U 0. Steeioo for am eanor to rsgaini Ordar 541 l ini i -
lag east fixing attains of ajao walls la tho Fnlaher Soaln 
e^Jsss^Bset jasn* ^^osjk J^aoaa f̂c ^w^J^Jkaaa^^jj vteMV ŜstSB̂ n̂ BrSsF1 s j^f (̂Beano* ô Bê anes1 f̂eoĵ  oswe^J 

eeroa oo aa to so tore to th* cnatonary iO nam apoolnc of 
too Oil Conserrntion commission* 

•Oivon snder tho aoal of eain Coawlsslon at iante ro, Mew Mexico on 
April 22, 1946* 

•oa commmm cmmsxm 
»Byt 

•** &• Spurrier, Joorntary 

•S**U* 

*U££IIEIII1 
Hr* Uvingslnni 

HUa Sooratary, Br* rudley Israeli has amend that ho ho entovod 
ajgeS ^Km^̂ bagĵ Qaasŝ ^ *F©o*^ êamsjô  jpeJaŝ ô fĉ swV%6y JtoJ(J ĝ$ WOB*^)SSB4MR\ #aaâ a)t )fe4Hoos> ô ŝ oŝ oVsv sŝ VHP êo ^SOBBS^^ 

tiaaaitinn* of twin juiftitiilei tonaliwgo tho notion aoing °T *̂w) Seothorn 
Utolon Oot Cooposy for weaken pnĵ seoo nr» Kasnel ôaaosaa appears ao 
attorney, and la to bo adored ao attaint/ of reoor«* If list Con-
Htffiiai woalToa X will foaal tho wrHtnt 

«r* SanosaMt 

this nattar ra^nlfan * groat deal of stany• wo aro not jiraeniif 
h«ro today* *e do not %wm oaf watamnjan* nt all* IHnHiof one woll In 
•11 mart for mmtf loO oaron or 4 wall* for every 169 M P J anwao • 
dlfforonae bit man 0^,909. tho soot to drill a noU np town*, and ptr-
bepo iswelvos a stsaly i f wantnsT ana woll would bo snmotoot for 160 aorta* 
AU wo am InWrooted in ia fan* 

governor risnfiiiayt 

sassf *£ âawawâ Fâ âflaŝ â̂ ^ J^os^anP oâ PJMfcsĴ nŝ ^̂ aaawsâ  *no*i oŝ oŷ fc aaasa^^aj B̂ŵwŵ  5̂̂ w*wWfc*wisŝ o?*ŝ pB»a' 

nalni aa oroor ro^uiiiag 4 wollw to UO now, bat nakint it pamlsoible. 

Hr* jaattfces* 

rftr understaadinc, of oomroo, in that it yô niroa thorn* 

Oewttoi Donpeoyt 
Oh no, not at all* It wonld penait than to drill a woll for oaoh 

160 eeroa, ont woald not roqEwiro than to do oo* Ion night bo forood to 
drill a*i of foot well, lariating upon yonr lease* 

tic* âaehoat 

Couin wa hara a little wore time? 

ILLEGIBLE • 2 *» .— 



Oot****** Panpooyi 
Th* onmisslon hM put thlt natter on tho agenda today, aad wo 

do not wont to bring all of that© non boon bar*. 

Hr. 'menui 

Uo will not wont owy not* than a reaaenobla tin*. 

Oorornor laanioeyt 

tfhaiovor taotinonw yon bring in should ba heard today* Ut ua 
hoar wont ia te ho amid hero first* sr* C*t*ell, do you want to bo 
hoard newt 

Hr. Geraolli 

St anew* to no tola ieou* here thin seining in very ainpla. 
AetneVly, I do not know iriithar it la going to roqniro taring tootl* 
away. *hia in n hold ••*! ft** iwu^tan* •***!• tiiwuu *he qpmUm 
of oiMiM) imudttf fas* eajgi fulshoa* Uaarin Flmad ffitsTrt ha a attention 
TO"** of** •ajan/awar •wow*BBBOBaw*nnnc sw^wn aaaeww m waaawaneaBwaj "•"̂ p̂oenaa * awĝ'mimmm •̂ ^̂ *waw »̂" «Tar *»r ^^w^w 

involving etndy , bat tfcU U only a halil pent that tho oil and am* 
Q^9oaoflHr f̂e0o9oV ooaâ af̂ aJ *Bnŵ W(̂  n̂̂ u*' saun̂ ersŝ *) ^̂ aa*fawaa\ tsŝ WF- Jjss^tfcor1 ô aaaa*P oao*aaJBa5aawgl ^ (̂eŝ aw*niwtŝ ê  *tn**>*) 

1941 i t hit tho a*t***&tuu tnamâ psn* lino n oanh shall „ ;*efH—p* 
thorn to 6*0 aeroa* An lto nana ianlaatos, ll atanda for aaterial eider, 
and llalte the uao of steal* Mooogadjaing a differenee ia thia •hal
low gnn field fron taw) larger raoerrolw that the petroleum induo-
trioo emwl with, an *at*pil*on, p*t*4,ttamg drilling in thin aron on 
160 aoras, wan granted. % got in lino with that owoptlf*, tho uon-
nl**S*jm la*U*d this Olown* In oupmtieeV Ofdam* 541 osoalilomlly io 
for ton jaujiim* of unutiag thin PAW aitaa11wa that provide* in 
order te got an esuomdAon mutta* tea) 160HUB* epesdng thoy ahall ftret 
got too pwnrtotion of tho raimUirlon • I t wan Uod in aa a ar Order, 
and no aoon aa th* war was) tour tho PAW Inanrilalalj rm i ahnit their 
spacing order* That on* 1*0 4s i*wwa»* 3ep**nB*r IS of loot year. 
For over nix momttti now CWder 541 nao boon asrarfnglaoei % its vary 
tons i t wa* to bo ofaauUi* for tha war and aim emmtha thereafter. 
If i t in nwtlnnarf ana** for another woak or two weoha to tnasla ad
ditional toatdJatxy, I t io ontMdng u*B**a***ry r***rlotio*« in thia 
fiold* Z her* In sdnd one ef tho *i*n*re of tho petition who hod n 
I'Tfl onna lemon* Bn ando aamUsmtistt to tho PAW for omaoutia**. but wan 
tiiriawl down* So it fWMity. w&tja 120 ***** in thin fluid, hot n oonttaot 
^Ws* ^a^k^g ŝns aa?sswas»»> Va*̂ ĝsawsmVn *J* sBmaw*sŜ  â ajsswl •nawjaanŝ dj '•^Ko*^ *an*P o*^asaŝ ^Bf̂ eo^J^8ss\ saJP ô̂ *s*a9 â̂ P***v*t̂  

from didllimg* Tharo in no way for him to got am •••option Tho only 
way he aan do a* ia tt eetalu am •fsmpHn* fran tho Ms, and the PAW 
weuad up lto aXfaixn |r***tly after ana war, ri wtna* lto Ordar, and wont 
out of ailnt an si on th* ttm of thia auadfe* That It today* Tnoro any 
bo sen* ejoswtio** tupjaĵ alng tho niajpnr apawdpaj im tadn finld laaioh 
MfeaJ* aono tittliaisiist to*mnony fron tho nanlislsni %nt would bo 
aromnr in a now annliauvtionu i f yon mtanaan* sar tmo Somthasm «hn 
^̂ mf̂ ^̂ mmmp9 SBBMP mm̂wmmr ŝnsB̂ *ws*ŵ w*wi*̂ *̂ ^̂ *MBn •»••' 0 w^*» n̂ aw*ansBnwâ 8s ~sT •̂•ŵ w "^^^e»*aisaB»»aw* vaaaaaFwawaaB •Tajean' 

in Interoaoad im baring a apaaing osdor, and if iso bania .0 amim npaolng 
emaâ  o*smFo5' o*osB̂ â aaSn*n̂ aSsâ ^ *Jê aV 4^^^Ss*IHa!^V ^aaaj snwŵ  B̂̂ ewŜ ŵ  eŝ ŵ  *waV? ô mF̂ fc ^^^t^Kj^/tfff •n l̂aJas^aSaa '̂̂  

ary aiaumy la ardor to got rid of thin wtr ttm* rogMlaUoni har* 
aaromtl of tho algaw* of thia Order horn* 1 will b* glad to put than 
on* oat it don* not aoon that it should bo xû atsud at thia tine, *e 
will b* glad to moot amy imtnaa. tf tho Samtan Onion Oot Conpony want* 
to apply to tha r mill pple for a now spnolAg aidor, i t ndght bo that tho 
OHmr would bo oot and that wa would mot oppose it* Thin Order it out of 
date, and it aoon* to no it should bo laialoit nor* and now, the* if there 
it gedmg to b* g itntwttnn lupnitliaj apaaing sp thora am will bnwe a hear
ing. Z «IX1 laumi i t to you gantlssjsm, amd i f you doadLra teattnwny I mill 
put thoso gantlsnom am tho etand* Thia in juat tan* dond tinhor tout I 
boiler* tho "onmlnlam it ** anilm* ta aloao off thsir seoha aa in every
one alto* If you ittalr* awn* tewtinn*t/9 as I nay, I will bo glad to 
oall torn* of thooo gwitlanmih 
Oovormor Donpnoyt 

Unloss thoy hut* sanitlilmi additional to affor thorn what you hat* 
offered, tarns th* picture is just no you have stated it* that ia, that 
thia 1* a *ar ORaar now out of •adetenee. Let aa hoar Hr. Sanohoa* 

Kr. "anrtiMt 

Mo are informed that the u. S. flo<aogioal Sartmy ia opposed te tho 
now patterning to 40-oore spaeing. Sow what thoy haw* to oay about it 
I do not know* 



<JVISIltOT £n*UVS*yi 

&o yon has* anything In writing? 

fir. Inwamoii 

too* Ton ̂ toorn gala* Pra***tlaa Con*a*y moo discussed thin natter 
with fontnr »»ry«ll* on torn know, n large port of tho ******* In thin 
ntojn in Feoaaral lone. oni. of oour**, no should hero •on* of tho Severn-
nsnt sg**nt*o ho**** 

oovorwor Donnooyt 

Hhia saaĵ dag hn* aoua> ptn̂ lisjiasd* 

Hr* 1 **n*h»i 

2 **4er*»and that* X ** «all*d mm nor* wi** 2 day** not!**. If 
yon think It **Ti**fcla» I would b* wUliag to agree, p****ag tho filing 
ef tho applanation* ** Sr* '-©moll states, tfeor* la netting at thin tin* 
about non apooing oy Ow (lowrttwion* 

Governor tanaoonyi 
^^^•^ • ^**#* *J^^*^*> v ^ ^ ^ r — ^ ^ f 

tho C*anlselii i* ant** to i*«9n* tho Order* 

ttr* *o*oh*ni 
*hea tho Uf«*» la irnaol thoy go book to th* old rale* that thoy bo 

•ana** o**ry od aa**** landing that tin*. I f they go on ahood and *tnrt 
tpaolng non nolln no will ho up against i t unless an could her* a now 
Oroar i****di 

Qovoraor l)oaf*eyt 

I f th* eawiie-ion **0uld adjndinat* this Ordor at thin Ua* i t oould 
bo a war saargaaoy r**ul*tion onfnwod by the tkM* That* la nothing te 
atop you fron *oa**g in and anting for any hind of spaaing regulation that 
you don* sdrlaable* 

Hr* Sa**hosi 

In th* matntlan «* nould ho had*** tho Soawrtwto* oil of tho Un*. 
If no will auhsit our t**tinw*y now wo would ba convlnoed that wo not* 
riant or olao wrong* and a* oould apponli If wo eon* in wit* a* appli
cation for a now tpasiaft Ortm i t oonttjjae* thia natter, aad la thia way 
wo onuJUt diapwa* of the natter now* 

ttr. Uozaelli 

vanmw. i a* i**ix*y fanUinr with th* attitude of th* 9* d* aeolftgi-
oal Surtvy* Shay hut* nut* or law* triad to aontinue thin 160»**av* apaaing, 
but than* ia n eeraein git* and take ia taut sitaatina. I t ia aot * *triet 
eider ilk* thia on* whoa* you o***i got a* *M*P*JLW*.II la* *a* opuxutor up 
there eparetlag on * ftiitio**** lea** will not hat* aay partia*lar diffi
culty* Mo hate had a u»af*wno* within th* pant aaafe* and con* to eoa-
ploto igiitaanati„ thia ia aAnply an ogpiiiiaal on th* part of ***» indi* 
ri***!*, aad tha* gr* ff***h*i on* eon* ia and you at* aot goiag to hat* a 
flood of da*Udag a* 40 ***** la th* nan* p r or tan* it ia ant goiag to 
change th* pintura antarially, that ia ia ta* field that ha* po*»lMy 30 
or 40 walla in i t , and laan whoa you hat* all of tha inf oaaatioa i t any be 
that 80 oat** would bo tt* aj •*•*». Iaat ta* tho *nta**a of ta* ôuthom 
tea*** fron taair ***** r****J»}y aoa* oaaor iafoiantloa a&gjat eon* In that 
would ladioaoe iao* I kellawa I t would rtliav* th* situation all tho way 
around to gat this olonr* 

Qetutaor Doupnoyt 

There ia not goiag to ho a grant deal of drilling, huoano* you can't 
get steel now* Bee* *nga** els* wish to on heard on this nattort 

Footer mrrollt 

I will bo glad to astor a f ow remark* is connection with th* statu* 



nanta undo ©onoerniAg tho U* S* Geologies! Surrey. I think the request 
for the tornlnatloB of the Oi**r ea drafted has canaiderable ssrit, hut 
soa* e<w»rt deration should be given for a rap! a**a*nt to sons extent, in 
tha last wlatar nesting af tha Inteia tate Oenpeet Conal alon a resolution 
^aaaaj Jftajanaâ a)aâ  *5J^ âu*9 ^? êssn»lesn*sj*^ *F*ŝ *eNMaâ *n âaaaâ â  U**̂ *̂****̂ *; ^ws»̂ JJJP(| B̂ â aJSP jpoPô f̂̂ J»m*'' 

eal, earrjr late affont naU spaaing adopted hp th* PAH* The raaaon for 
that la te protoet tha onaltlao of tho oporatoro who hero already drilled, 
fron ether ope i a tore at a later date, la too anjorltgr of tha /ulcher 
Saala fluid thos* are pualio lean*. Mao tho w*i»1*i*nsit la srsaadtag 
aorta aaaa* n* hat* a aaBtara of lands, largely foe, aaaa stato, and a 
fen Fadatal tract** Thoao traatn do net load thaaaal*** to oatlafaetor/ 
160-earo aalta without a lot of work, and it ia ftnattlaaanlo whether that 
oould ha *atiaf*etory. If this Older la r*a**a**d without aaaa other re-
ril •oanonts there era situation* uaara nulla would ba drilled on 40*. »»̂ t 
\9\mWmmm9̂ mwHM̂ m̂wmBnWMŴ mmw ^p^^^pw ^p ^ ^ * P F ^»^*y^p^**»*» wWWmmmmmmmw *̂ 9mwnmŵ * w^^n****^^^ • * ^^P**^*^ ^P^** m̂mw *****ppp*r *̂H**> ^ P V w M ^p^**P*J* 

to jn olaat the piupwrlip of othoro, nulla would oa drlllad oa 40a* Consider
able diaeanelan hen aaaa had wita tha Saute*** Production to tako oas* of 
thia anttor of spacing, whioh would permit aa optfutor to drill oa what-
eror siaa taunt ha had, aad eat a fair ja apertlaa of th* gaa* I just offer 
this far your oonaldaî taan, that if this Ordar ia Tisntialgil oa tha toeh-
alawllty ••••••• 

Governor l)en**oyt 

feat do you aaaa hy loatiiiUa'UtijT 

Hr* fenullt 

That i t wan baaed oa PAW roguUtlans. 

Oeroraor Donpoeyi 

idaat* ia your opinion, would hat* haaa tha result had tho PAW aot node 
this 640 roa^Utionf 

Hr* iferrollt 

Tha typ* aad also of tho wall oak* it a natter that there would bo 
waata to drill too aaay walla* 

Dereranr Daaaooyt 

oaan̂  ŝs*!sâ  â *̂ ^̂  *uaâ au *9l̂ â *r ap̂ ê aas*̂  *P*̂ N*5a*̂ *̂ en̂ aû  *ae*anj n̂aâ ŝ  n̂*upnjpV̂ d̂ ^̂ ĝ  ê oŝ ûaaaaâ  ra*a*fP eâ aâ p* 

put la ao a war neasura, what would haw* boon your reooBnendaUon? 

Hr* Herrolli 
A nan would ha** to be •liana*' te drill* hut te proteut the equity, 

tho faaadjalaa oould tea* tho matter of withdrawula to aeoouut for that* 

Gororaor sonpooyi 

rfould you roeoaaand that where a aaa has lose than 160 aaraa he should 
bo peruuttad to drill oa that? 

Hr* rwrrnili 

Ha mmU aot ha peurvatod, hut with netioo that his allawaMa would aot 
ba la tha ssaa arena*1**** i f ho had a liraor haaln* 

Ootutaar T aapsayi 

At this partlaular tie* there ia not going to bo aay groat saount of 
drilling* ota* if you had the doelre ta do it* The nnnbors of the Commission 
foal that something should ba done aaw aa thi* porUeulax Order, aad wa fool 
•oaathlag ******* bo daaa a* a nore pasaaaaat apaelng, but it ia unfair to 
hat* a nan with 123 ***** prahibltad fron drilling boonaa* th* war Ordar re
quire* 160. I do ant kaow how th* other nsiihar* of th* ConadLsalon foul, but 
I would be willing to raoalnd thi* Ordar today and giro you aa opportunity 
for a bearing. Ma would a* wary glad te oot a hearing data in tha tvry near 
fatar* for spaaing ia that area* I a* â r**al)la to teralnatlng thia Order 
today* 

Governor ttUast 

That 1* agrooabl* with na* ILLEGIBLE 



3»v«raer Deapoey > 

If yoa earn got taaathsr on this spaaing nn will have n hearing, aad 
aaaa in wind thai na eaeire ta uuasarva tha raaouroao af oar State* 

Hr* **anohesi 

X would roqueet tat faaaiiaitna that tha naitar af aa ordar for ro* 
apaaing ha sat for, aay. a hanring 30 daya fron today* 

Oofojaana* nsnpaaji 

It ia agraaabla ta aa* ttnkn it aaaaar if yon want to* The Coomission, 
I aa ajar** fron what flsiartaar Kilos haa aaid to no, and tha Director of tho 
orpanlanulea* waald ba vary *rapath*U0 to a proper apacing up thora, whioh 
waald aot jpTfmV*f soanona ap thnro. I tfelak aa aaa con* ta a aatiafactory 
agraonant horo* 

Hr* Saaahaat 

Sappaaa wa fix a aarlain data* I do not have a calendar hero, bat aa 
sasa aa convenient for tha Caanlsaloa* 

Governor DeapoaTt 

Jane 4 ia Tuesday. X know that data* fron thereafter what date do 
yon wont? 

Hr* Stnoheei 

Saw long do yon aaat ta oalabrata aftor Jane 4? ** night got all of 
tho iaf eraation san ng aight eoaa ia with a stipulated propoeal* Suppose 
wa oay wa aot the heerlng for Jane Uf 

Qawaraar Daapsoyt 

Would it bo aatiafnetory with yoa if tha Conaiaaian advised yon of the 
data aaaa tine within tan aaar futarat 

Hr* Saaahoai 

Ton fix tea data* whntarar will ha agruoahlo to tho Coaaiaalon, and 
it will ba agrasshl* with as* 

Hr* Uriagntaat 

Before eelliag tan naxt aaaa, X will pass tha rogiator, and will every 
aaa plaaaa ragistort Tha naxt aaaa ia So* ?3 in the nattor of tho eppli-
oatioa of tha Mnhflald Oil Cooperation far an order of approval of the 
antt agpaaaaat for taa dewulauvamt sad ape rat tan of tho *i*nmrths Aran within 
t . 108. B* a$g, sad f. m , R. 25E, aial T. 10S, R. a6g, and T. llfi. tU 26S, 
aad U %U9 1* * » . g*B*F*IU eain^tntiag a oonpnat aalt area af 16,901,14 
aaroo, Ohavoo O.umuj* Sow Hrrtaa. Hr. Osfuoa A. Qeodwin ia attorney for the 
Mahflald Corparetloa* 

Jaof Oj 3̂a9n)e*̂ RB*aaa*4 

Do yon have taa file, Hr* Uvlngatonf X aay want to rafar te it* 

Governor Baapssyi 

Xa thoro aapaaa here who la apssssd to thia aalt agriiasnt on 16,000 
aaroo ln Chavoa OoanujT Aa far as X axaw thora is no eppeeitian* 

Hr* Qeodwini 

There is ao opponlUon, aad It ia ia tha aaaa fern aa yoa last ap
proved far as, with slight rtiaagsa* Hr* Uriagstea has haaa over tho 
a unman, sad haa foand aa objections. 

Governor &*np*syt 

Tha oarataalca haa ao objoetiona, aad will approve thst. «* don't want 
to bar yon from waking a apaooh, Hr* Godwin* __ . _ . 



I ax aot roaaiag far « psUtiaal offioe at too aoenmt* 

Oot*r»or DeagaxB/t 

•diet do yea aaaa *at tha aa**at»f 

Rr* U*ia«eteni 

Tha aaat aaaa ia na* HL ia tha aattor of taa asaliaatiaa af taa 
• V M P » *»»P IPM*W W * * * P * » 7 ^ P aa** r * ^ P » S B W s ^ * r *wpwe ^*»>W*T * * » » * ^ * r ^ * ^ p ; » ^ K ^ P ^p^^pr « ^ p w v > » ^ p « > « a p p p p ^ ^ ^ * ^ P ^ * T ^ F TP"*»»*»» 

^̂ p̂asax̂ uaô âflsâ ^̂ ** ^^ âaaaaaaaaaaa â afĉ  n̂sâ ajŵ  oâ ââ jp̂ jjĵ p̂l- 4â sT oâ sawê  S^OĴ |9BJS*SS^BT̂  ^̂ â p̂ tpa**- o*̂ ô e*̂  ts (̂aan s*aa^^h*ns*̂ ssa 

far a i*vi*ien af (^ratara? >^tty aspart, *w*C115, affoating al l pro* 
daelng ooaatiaa ia law Boat*©. 
nr. Oparriari 

%tata*r aaa caatlaaaau thia aaaadad fax* 0-U}, or grants sd aaaaa* 
aaat. aaa boa* i 11 11—larti t %r ta* m&mm* i * tho ail field ta the COB-
a*aaa*̂ aâ ea *a**ei â> r̂ Maaâ ^̂ a? aŵ ^ *ao*»̂ (a% ŝweoj U*o*?̂ fce*na*ĝ  o*̂ â  oŵ d̂̂  *â (ajeJaâ BB̂  *a**> (̂nnsWJ ap̂ ô (3â Ĵ aaa*WP 

har* ix faadliaa ait* ta* a*** Oaisn**s, ait* yoxr peralsalon, al l I oa* 
do ia ta oak far elgaateeaa» i f tear* aa as*. It aaaa* a ehaago ia the 
for* to aorraat a uaartjtiaa axw ta mlaati aaa* at tha operators who m i 
oat this for* a* aot lantorataiil i t — aot duo io la** of ix*alllgaaoe, but 
das to tt* aay th* fas* ia worded* 

Oareraar Damps eyi 

I a* aura of that* So yoa pissaaanif tha wHanglfnj of tha wotting sf tha 
foraT 

nr* aniii i io> i 

T*av air* 

Governor raapssyt 

*«Hll tho aov**n*r ha able to understand it thaat 

Br* •*p*rri*ri 

I oaa't say* CII isisai'* 

Oo'raraar Daarpoayt 

Is there aay eajsstlea on tha part of tho operators to tho changing of 
thia fossil 

Rr* Seliagart 

I a* ait* ta* 3a*lly Oil caaxaay. aaa X hara snastftlnc to bring ap In 
lonasatis* nit* that lara, sad at*** I weald like for tho Penan Mian ta giro 
son* snrione Thsaght ta* It baa U oa with the ffaasai tstaio as anil* oat I 
•*aĝ aâ â â â̂ *â  4**v*V **n*( ê̂kŝ  haJPn**(Ĵ  aâ eV a ĵĵ  aŝ f̂c âa$a*nP*P f̂caâ JaeaJp̂ t a****! *̂̂pe*aV̂gV *̂ a9 *a**t t*̂ *9e*5aâ B?̂ ap( p̂̂  

with taa rspsrtlag axd raealiaxg af aaparata taaaagu oa sails with depths 
dowa ta 5,000 fast* ***** tho praaaat notaod all ttusi and aaito ia tho 
fields dan* ta 5,000 aaat hare a p^iwileant* fantar tea** aa one, and it 
ia bayoad 5,000 fas* that as atart gottlag largar allowable** there will ba 
several walls whioh will produce ia dap taa anallsmr than 5,000 fast* Ht 
has* oas large wall and aararal anall walla praduoing daw* to 5,000 fast* 
Oaaar thia pi'assat ao*aaaUtwrs aad i**ulatinwa of the Coaniasioa wa are 
roqairad to aako aapaaxts ixpaitt on this fas* for aaaa of ta*** aaparata 
paya* wo feel it is aa mn aai sal waste and lia**a*o a watts of adminis
tratis* psroooaal ta taw Ire *hs e*t*i*g of a separata tank aad haws te f i l l 
oat a aaparata report aaeh ***** far tan* wall* X s*aw teat a gaod portion 
af tha as**aga lias a* Oatoraaaxt Ixan* sad this notlas aaaa partlntilarly ta 

â û ŝ̂ axax̂ â **̂  ââ aĵ PaJk â*s*̂  djp̂dt Uj*g} ^̂ a)nsanaŝ |g£̂ esn̂  *̂̂ o*n̂ fPŝ JP̂  a)aŵ *̂ ŝ p*̂ aang\ J**̂ XP* ^̂ ^̂ pr̂ Ps*̂ f̂eâ P̂â  P̂*̂ *nx̂ fc ŝx*̂ axĵ  

would ha roniil tod to sot s*aarato *trfamut sad ask* saanrats report** 

•^PO*veeaa*> VF^W • T^^gPBe**™^*^Pp m̂nmr mgm̂ m':mw • ^ ^ • O B ^ » * > * * ^ P * W ^ P ^^PJPP"^***WOBP** T ^ P * » ^ ^ W w**^p^^*r T P F ^ * ' B F ^ P * , * * » * , ^ P ^ P *• ^p>jp^**^ w 

GoTornor Qanpeoyt 

Xa there anything in that report that requires separate taakagaf 
w - I L L E G I B L E 

Taa* 



Ooreraor £eef**yt 

Hr* SpurrUr tall* aa not. 

Hr* Sellagvri 

That ia tha point I neat to got etaaight* Thia schedule ahew* tho 
Fran Pool, aad thorn i t follews with tho (toaJhorg fas****, and yoa hate 
sopor* lo saiataele* aot for a particular wall, aad under tho reporting 
tyataa aa hat* to aaaa a separate raaart for tha them Pool aad tho wella 
ia taa aatts tlmalii we ooald aot wake a aaparata report for tha wall 
•A- ia tha Froa Peel aad wa ooald aot aaaa a aaparata report oa wall *8» 
ia taa flfajluii'g Jan aaaa Foal aaleee yoa aaaa aaparata tan*** do not 
think i t jiwtlfiabl* to aot a aepamta tank far saaller walla* Siaea it 
ia de*e*****t property, aa will haaa to taa* that up through taa proper 
*hawol,». Sh* Oaondjt***** wa foal, should not raquir* tho setting of 
separate taaanga aar tha f*e*Jy****t af **p*rat* report* for wall* and 

aaita aradaOfn* ^ ' i l ^ t ^ f f ? . j ^ l f t t ^ ^ ^ P W P ° * t t i i f i 1 T r a r t 

peas in r*o*lrlag t*ese *e* t̂i*nal bur**** oa th* opeiator** Ordinarily 
aanâ taap ŝsee9 t»̂ *̂jâ *wâ  •ŝ eĴ P̂' *a*Ja*̂ ue*5sô  ex1 l*̂ aaaâ flaA *̂ *jF*̂ f̂cee*ê £ *Rê *»?̂ a*» e9s\̂ 3exâ B*̂  

fi*ld*, it oarria* tha r*r.nt leaentff of *«parat* report*, and if th* Con-
**aaj*aflâ an *̂ *r***o*»* aa******?" *sŝ e*â  ê ussn***' ê**Veŝ s? ê Sha*ssu> o***̂  a**91̂  m$̂ to4&N&t̂ 8̂ tô PJJf sû 8 3̂*ta*̂ *»aVv̂ *f i*̂ *? ^̂ aĴ *C*»a*i 

raliar* a groat deal af tha burden • 

Oe****ar T****eyi 

whan did yoa resolve notiao of hearing ia this natter? 

Rr* aslingart 

Ahoat A or 5 day* ago* 

Oorarxsr Denpweyt 
It weald aa a great help for tha Coanlsaiau if w* ooald gat something 

in writing far tha reeeen* af the oppoeltlon. 

ttr* 3elingar* 

Uararaor, this ia tied ap with tha haaringa yoa had oa tha Honour latum 
saaa Ua* age, aad i t ia a Joint proposition with th* prevent and th* prer-
leus esse, hat that aatJtar was aot olaar ia ay wind* Perhaps it would bo 
elear in the adada of tha operate*** 

Ooraaaar 0*apaayt 

Ths Ceandsoion axes aot deaira ta burde* yoa* The Order that Hr. 
Spurrier rafars ta roads that tha raaords, the production, tha easing, 
everything ahoat the** *«parate walls sad pools shall ba saintsIn*d toward 
th* and ef operattoa. St doe* net aay you will ass separata teaks* The 
Cw**1*s1nji is ***s*r*ad with tha reword* w* want all of thee* operator* 
to interpret thia aa the Conwiaaion iatarprota it* Row do yoa interpret 
it , Hr* Spurrier? Ha yoa require eeperat* tansnga? 

Hr* ^n*priari 

go* I think we should roquir* that th* oil bo kept separata. 

dow*s**r neap*s/i 

Ss this a aa* far* we ars discussing? I don't think fir* 3elinger*a 
can* her* i* ea Fas* C-115* 

Hr* asuagert 

ta* I triad to aaa* it elear that it ia ia ao way opposition to tho 

Governor £*Ba*eyf 

ton don't object te the present for*? 

Hr* %Ung*rt 

Oh, ao, sir. Thar* is sons question Un th* winds of tho operators* 

ILLEGIBLE 



Tb*a^b*re U^mmim ia lata fern that waald Chang* tha situation 

Hr. 3tellng*rt 

aa* Tea weald haaa to aaka oat different report*, aad that ia thia 
aapaimtioa right there* 

QoTwraor Lcdapeayi 

**u nsmt tM* for* U oerrect aa aaiatiag aril la year opinion? 

Br* Saliagert 

*h* offset af taa reqairia* af aaparata *•*« law ftparatort ara aa* 
decided, far axampU, ye* bar* wall '4* ia aa* paal aad wall «3" la 
aaataar pool, aad aadar that eireixattaaaa pam report rear wells by peal* 
aad 7«a eeald Hare te report that* wells em aejarat* ferae* 

Osesnur 5**p**yi 

Sea are iajeeting soavtfeing la thia farm that *heeld ba oorreetod la 
aaothar natter. »#cr aea't yea opemtor* gat teaether aad *uggs*t ta th* 
Taartsilnii, ihe singles* way, aad do that whioh tha Ceawdaaioa requires? 

nr. Saliaajari 

X aaa ealy ep**k far ay*«lf. That confusion haa ealy arise* la our 
alms* withla the laat 50 days* 

Hr* Spuivleri 

imeefar a* thia p*rtlamUr foam ia ceseeraod, 2 don't aaa that it 1* 
iaralaad with hr* &eliag*r*i sbjeeteea* Thi* f*ra ia *iaply te straighten 
out th* operators ea what teay are ta report with refereaee ta *1V g*e 
ratios, thara see** te b* aaaa ooftfasioa la tha sdad* of oporatora as to 
what they are te report* 

0e*****r S*ap**ji 

how u there aay eh jaataam to thi* aaa fern ia rlaw af th* *tata»artts 
soda ay tha I&reetor af tha r*par heart? If aot, wa will approve the form, 
aad If you operators faal thara ls amy teas** er mlssmiiislmiilliig wa will 
ha tary happy ta bar* aaathar hasjixg aad straights* tha antler oat for yoa. 

Rr* SparrioTj 

I aay stats that thi* ia the saa* aid fotmrnMamd* 

Rr* Ur*ngat**u 

the aaat aaa* la a*. 75 la th* Batter of tha application ef Charles Hoeu 
sjF̂ Qsjo*on̂  ê ew*Vat *̂ n̂eŝ Pea*(̂ p̂  ê*naê eV ox**** uŝ eF1 e*̂ *̂ aP̂ aaâ a$ aa Ĵ eĵ JĤ ko*'̂ *̂  âs*x. **̂***a5pa*̂  âa*̂  Usw*̂  eaxn̂  e9̂ ê p£̂ *es*txx̂  

te sad **aod*tery af tha pasaat iaaaed to it by this C***tasie* am Hay 25, 
1945 te aaa ap te 42909o*d8g €aht* feet of natural aaa par day froa tha South 
tunica Field la laa Ceaxty, *** aexleo far the *nxa£*&tar« of «xrea* black 
ia it* pleat appraadaatmly eight aad gas half ailcs Seath of tunica, law 
Haedxe* said perait ta eaatama* ia effaet far a tera of ten (30) years from 
the date of the ******** thereof. Th* apallnawt im s*M application further 
requests that this finxatsxiaa'a order He* fJt, ia oas* 59* hs sasniftsf with 
respsol to the tor* thereof so as to haaa i t conforn with the tea* of tho 
per*** hereiaabor* applied for* Order 509, aaw requested to be ***ae**> is 
the order providing far tha lifting of th* s***ail satin for th* Seat* 
Static* Field far ths ê ututiea af tha war s*d ai* aonth* thereafter for tho 
parpaas of the as* of go* fro* said field far tho aanufaotare of oarben blaok 
whs* a oarhea blaok plaat with facilities is ready* Hr* ^eteher Catron ls 
attoraey of reaerd for tha peUMnr*r. 

Rr* Catrow 

As the notiss ladlaatsd, this is asrsly as appliestlaa to secure an 
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sax******* first ef theOrder which lifted the oil**** rati© ln tho 3eath 
•Saflsxsx^up' *T̂ opas*nUw>£ n****nd̂  *9*e*9*s*t*s*^ 4pnff ^**n»J J^^sTse****^ *̂ o*aâ j*̂ s**̂  ^^se*^ Snw v̂f̂ SBn*** *̂W^ ê*jô d*̂  *T̂ *̂ ô *»)n̂  

ri»jji*nj to no* *£,OOO,OO0 eubi* foot of go* f*r ihe snaafaalur* of earben 
hlnftTi Tho original peralt w«* l**u*d for * tot* of th* duration in tho 
oexr**eey asietixg 1* th* eaaul*v*tar* of rath*** tisn* *ad other rubber 
prodnot*. th* Order **xr*gi*g th* oil**** ***** read for tho duiutAaa ef 
th* *ni* **d ci* axsthe tho****1**** Tho ****Ain* hn* erl**x a* to wh»th** 
either of the to*** hoe ****** I thi** it ix maoajsijea th*t the n*r in 
not yet e* e* end. **** hat* ***** the tie* that when heatllitie* ecxeed 
tbe oi* ****** period ***** te res* X feel that la ia*er*tj*t* 

Qotorexr Oeajpoeyi 

The lofal etattt* la that the war 1* net ever, and will net b* until 
ao declared by the rr* Hdsat of the United Stataa* 

Mr* cat**** 

The lawjpaMg* af̂ the aeiaxt wa* pat 1* ttiaWaru with th*̂ ia*a of 

^̂ *t*t**̂  *o*a* ^mJ/&ttffjfGt&^B(Jjf êonV ê4ne*9 *̂ *wâ aa*aOâ i* ŝ*?̂  ̂ fcaw#*̂ ***r o*e*̂ x *̂ ax*̂ *u**x̂ |̂  ^̂ ^̂ .Jsĵ â sê  *û ĝ$ ŝej***̂  

tda* that the twartng wa* held an tax Order — that i * f Order fJf la oaae 
»Je^ ***** j£ an*oxx̂  **n9lk JP*a*T^*^a4re*j^^ aw**a*r *x* vS(*sJP JS?9ws?*x*a*ltx) a**) *jj*s^4j£ea^P^se* d*a*̂ a*̂ f̂c*Ĵ t̂  tvjfcu*! 

ana* at that tin* te lifting that oll-ps amtle, aa I rax**ter, and X think 
tha laeorde will a*****1*) aa i* that* The ***** *a**taa* whioh wa* ra i aad 
waa aa to haa that a** aaa ta b* need* Sett*, iaeefer aa X aaa see* tl*tr* ha* 
haa* ahaalately aa obana* 1* aoaditina** tha t*ry feat that thia Cenadaslon 
lifted the Ordar* th* rery faot that tha fl***.ts1i« sae**qu*Mtly issued it* 
uemit to the Johanon Caasnun/ waa in ltaelf a flndlna by tha Cenndasion that 
fWBT̂ mrmwwmmnBW F̂WW v ^ ^ ^ ^ r ^r^^*iv**v**r^**^V ^T^*w*^a**^***^0*J v̂̂ QWmmw *MMWW **• ^^W*^^*W*w mm * * ( * ^ * ^ ^ * * * * * * B * > ^ngf m̂mwmw ^̂ mmmmŵ ummŴ ŵ m̂ m̂rwiimmmf -^^^^w 

the aa* af tha ca* far that surpass wa* net eoaaaaU waat*, aad it waa a alga 
that the instoaslag af tea prod**tioa ef gaa fro* that field waa not detrl-
aaat 11 te the field ltaalf* 3e wa oaae dan* a***ly to th* question aa* of 
>a*th*r that* ia any reaaon why th* peralt laaaad aad the Order lifting the 
Z ^ m ^ i ^ L m m Onasexy*ta^Sa l̂a^attarprt** snd*!**!*^^ la* 
aahneat • There hat* bean ehango* la the oot aa* X appreolate that at the 

tine af tha 1i*ai>ia af tha semit a* ware *till at war, and ta* fxet that 
•^e** **SaftP**f aâ aV W (̂BS3P *^*s*a4 *#Vx****t* ^Sa**s*^s^s*w^^ ^a**/ aŝ ô o) ex^t uxJxxâ eT- ^aasw**jĵ  ^*e***^ ^ * * 4 9 * B B B ^ ^ ^na^ajfc *̂as*' v****a5 

lsexad •reeerlbed that th* fat ta ha ueod wa* ta be *bt*iaed fa** th* lea 
oaaaaar ***** Qaae***ens* stae*. 1* that flslii* aaa** tha* it haa haaa aeld 
>#̂ *̂ easv)oa* —*W*»̂ P»JP*» O ^ ^ * ^ ^ * * * * * W W ^ W***™^*W*W *W*W* »̂**>w**̂  *ni*Ŷ pw*w**Tws ^—'»JW*W**»̂ *J *̂̂ *̂ *̂*» *w*̂ p *̂JÎ *̂W* ^W^^^P*^ *̂̂ ^̂ ^̂ *« 

aad the La* Cotaxy aater £***»**-1* aa longer tot*i**tedi It ia aaa tha 
pla* af th* Jtfaaia* *hw****> t* obtain th* ana fro* th* iriixiira, aad it 
haa **t*ia*d a* eatiaa fa** an* af the nr*d*a*a* waa at* tat ******** 
«San*BF « w a s * * l i a S W W a i ^ O O n ^*jr^F**W^W»w O W ^ W * » ^ " ^ r m̂rwm gf T m M ^ ^ • " • ^ • W ^ ^ ^ ^ * *=^^*w ^ * ^ » ^ p ^^^mmr agmm m̂mmwmjymm̂ mr w 

pin ilea* rt *f gaa in that field* X* *raar ta m m whis faraard, tha psrmt 
i*an*tl wa*ld haa* to be a*a*a*d te ela*naatt tha lea 0**jr*y v*tar 0***s*y 
aad oaaa it ta th* •*ahaooa rnsxaejr to obtaia tha gaa fro* what***! ****** 
It awn ia that field* Tha parnit and tha %a*r shaald **rt*laly «**f*f* 
a* te ta*** 1* the appltwtla* X at*f***d aad filed X aeaad that tha tat* 
ha flaad at ta* year** *t tha tin* of the original eeralt, th* Paaalaal • 
waa heeitaat shaat aay fiaad t***« a* tt* Oaa*iaeda* !***•* who* heetdll* 
ti** eeaaed tha €ii iraaaat daajsad not to eeaplet* the i&aai, hinatai, it 
aaa **p*ad*d eaar tt* alii lea dollar* there, aad the plaat 1* a*t y*t ia 
aaaaataam te ha *at̂ **«d at thia tiae* It will taa* aaa* aaUliaa aad a half 
dollar* ta oeaalete th* alaat, and the -on*d**le* o*n nee that tha fahnaai 
Caaanay, whioh ha* n***t*at*t for th* pwrabaes ef th* pleat, ooanot tory 
mmVt M*aawtdtaa me aeon!*** it unlnon it haa aaaa raneoanhl* **oa*jM***) that 
tw^B**Ae*) *********** i*wn**wsf wsw ^ww*a*nswswnr*asF ***~ ^»»i^*«*o^*w*a* ^^^* «***w**w *»r^w*w*«* *• ^^*^»^*»^^^*»*»*^*^*w*»7 *sws*^w*^*w*^v ^mvmmmr-wr 

it will aa aai* ta obtain the g*& and ao*tiia*t with th* n**atfe*tnre of ear* 
baa hl*ek* ao their pasltjan ia *iaaly thia* 3o far a* tto* prlae fastor in 
wMah th* raaadit tlm ia l*ter«*t*d haa aat î aagail i Ihia Coaalaalea 1* 
aaawraad with leather ***** ia waat* ia th* ue* of gaa for that particular 
perpeee* It ha* foa*d that thara 1* ao watte* 2 think that ia *t*ply 
uairahorated by the feat th*t 1* t*aaa alaae thara era aaa* J6 oarfcon hl&ek 
alaat** aad T«a*a 1* a* lawns a" hy th* Xa%s**tet« Ceaaaat ca*rl*slnnf «a*t aa 
aew Maxlee* X* that reaaeet I U»4ak we have m$Ss t̂ aahtag ta aay thara ia 
ao waat* ix axiag list gaa for that purpos*. lim only other a1a*aant of 
waxes that any he of oonaern la iu tiiat raaxeot u •̂ todrawal of a graatar 
****** af gu* fro* the field weald hat* aa tha field* that waa sis* con
sidered by the f**a1srtsx at tat tie* it issued its Order, etteraise ths 
raanlniflnn would aat hat* aataiud that Older* All wa sea ask is sx snplaa* 
atla* at tha outsat ** th* part of the Oo****aiax of what it regard* as the 
tax* sf the parait and the Order, and the* of aaat aasuraaa* that we sea 
ge ahead with the naaplatlaa of this plant aad hat* gaa with whioh to oper* 
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ait far a Ian* eaaugh tie* io iwanr our laveetaeut* X j*r*enelly fait 
•here aaa ao oeuasise far a pablio hearing beeau** all of aat fast* had 
already boaa paaaod ea, hut it aaa coneidore* advi*«ele ta aaaa a pablie 
hoariag oa tha author, ** are hat* roady ta off or *vl***ee am tha dif
ferent point* involve* if eeexldsxxd Btiimsitry* at X 007, eaTtiih. thia 
raaatnttaa haa already aad* it* findings, aad hat entered it* peralt 
aad Order s*e»reingly. another there at* any s*4te*i*ex X da aat anew, 
but, if ao, 1 think no are in a position ef a*itiag -nils a* hear the 
ob jeetiena, boeauta our oaae la already node. 

Oota**ar Xawpeeyi 

iay objeotiono te tbe request aade br the attorney for the Johnson 
Coapaayt 

Kr* Snaasrt 

My as** ia h* B* F. Hoaasr* I aa attaraay far the Phillips fetro-
lea* Coapany, aad X desire ta state oar position* Xt is ay u*s*}reta&diag 
that thia Order was aaaa by the Ceaalaxtox daring the ear sxsrgency, ahieh, 
aa X understand it, iiw*lved ths shai'taass ef tha ehsaaal earesx hlaak for 
tha naaafuetore of tires, sad the PAW being iaterestod ia seeurlttg oarhsn 
blaok far that purpoee •apealed te th* feaaltsis* ia Tanas, sad X as*ues 
te year Honorable resales* «i hero* to help* Osier these condition* Phillips 
Fatjpala** Ceapeny did net object to the Ordar, but uader praeent conditions 
n* waat te state ear petition* % do net hare any production ia tha South 
ax̂ axeJsejAx̂ ejJ ePw**Jews*i ^Jsf **^assset ŝsa^a*̂  *ex*!'̂ *Ms*s^ssV *H*S ^aasu*̂  p̂̂ ea*9 Ĵ 5̂ *jP*9̂ e**?fĥ w»w *!^a»aja*^a*a^tj 

aaa hare eating head gat eentraete far the pur obese of gas* Oar intsroat 
ia ths ssxixg head gas purohaees ia the entire basin ia far pipe line pur-
posse* aa application it aaa paadisg to build a pi** liae whioh will ax* 
tead froa this basin eat te Calif erni* far the trantpartatle* af gas* and 
aa hare a aaat rest with ths applicant far a line fro* Danes and the basin to 
•apply sea* af their ate* «• ars interested at aa operator for ail sad gas 
ia th* Stat* of e*w aexleo aad i* the pastes Field* It it ay iaforuatlon 
that oo fur a* the gaa 1* iwiasfaad ***** is sea* Isjsii naaiiiatll wa bet**** 
th* taa field* aad that the wither***! af gat froa the Seat* Banic* Field 
er tha Sua*** Field proper aight effect tha oil la other fields* Xt is ay 
tafaiaattsa that tha Se**h *he*ea Field produces both oU aad gas, with 
6,000 fast at gas ta aaa barrel of oil, but to withdraw preduetlea control 
entirely fro* the sas and oil ls the South Eunice Field, ln tha opinion ef 
ay eeajpany, ia a aisteke, aad X think ia aat a* aid te aeusorvotlua. Xt is 
further the peeltlo* af ay Oaapany that withdrawal of production control 
ln tha Stats ***** tha saxissluiiU affert* leas offosUre with regard to 
pi*du**t*n of gs* and oil In ether pools* ** thiak t* slisamwi pr«ducrtioa 
eeatrel entirely would r**ult ia want*, m further take tha pesttlaa, and 
X stats ths fasts as X e***iiU*xil the** that the purpoee of tha applloant 
here it te take the waste gas without pmstttng It for gaeeline purpose** 
All gat need for the oast** blaok purposes should first h* pvoossssd to 
luoover th* gaanltns *ont*at* that la required by law ln the state of Texas, 
and we thiak it should be required hy erexr af year ITaxerahls isaaisifiai! 
Oar position ia uswsstlxs with that natter ix that if wa war* saasssaful 
In obtaining th* gu* ln this peal for the purpee* already stated, wa plaa 
ta prsasti it ta recover th* gasoline oontsnt before the aaaa is delivered 
^e**^ eA^nx1 jp̂ ejp̂ ax̂  e***s***x^ e?0*x^ ^sav*s****^psJ^P^*^ **Cŵ  *assf ss*9s^ejt#v^p^^ ^SeF" fs^***?^ *s^fl*w*^*a^*s*^1s 

for fundxhiag th* gas to the ape*1 least, but U we so get It, it will go 
to a pis* lis* far the psxxasa of light and hast* that it our position in 
the nutter, aad ia aaaaar te the suggaatia* of the attorney far the appll
oant MO thought wa should state it* 

Hr* citrons 

Xt ix ay ta*derstas*axc that insofar a* the law ia faxes reonlrlag ths 
sxtsaatiax of faeoline, it appll** only to sweet gas* wo are not dealing 
with aweet gaa hare* Xt 1* ay laf omntlon that thi* partleuUr gas le se 
lea* that it would aot ba a paying proposition to exhieet the gas froa it* 

Hr* Saanari 

vhnt 1* that baaed oaf 

Hr* Qatroni 

X hare it on report which X have In ay file, and X think possibly on 



with tha ftdllipa Cenpany iaaalf. There ara a good aaxy 
feature* whlah could ha brought aai aaa thee* variou* factor* have al*> 
reedy haaa •waalHorod hy the i?aael Mlntu when it entered it* Order it 
ajjaâ *Ja*5 ââ BwawaF1 ê»*̂ e***̂ j3'̂  •nJ**̂ x̂ *P' 4**9****S**4aw *̂ *JI â & ¥̂ *xex̂  ts*!ê B*n̂  â̂ ***̂  *̂*a*̂ MPan̂ *̂  R̂af1 

addltiewal gaa froa tha aaath Fiaaioe Field night effect the Seniee Field. 
t%t* ia aiuxula Vl »o i Than tgtilri tho** eleaaste ware coaaldered ay this 
r»aadi*1wf> at th* tine the Order waa entered* We ar* not aafclag that th* 
liadt ha taken ef* naaplot*ly* ** are axrefty «*kiag that i t h* lifted 
»ufflci*ntly te eaahle thia Oasaaay te obtnift the gaa naaaaaury f er the 
eueoeeeful operatiaa af that plant. We ar* confident that tha expenditure 
already aaa* hy tha Oejaaiiaantt af e**r taa ***Mf* dallara aoould be taken 
L̂*lan**wê  B̂̂ *̂̂ nea*̂ n â*n̂  âaaaalM̂ ar̂  **e*̂  â̂*ê  *̂5(P" t̂a*a**̂ *̂ *r̂  **̂ e5*ae*̂ **̂ n̂  **s*̂ a)aa*̂  eaVavaâ t **• ^̂ o***̂ *̂xx̂  

ef taa aad raw-half nillian duller* of the t*xx*y*xx* aaaay ia *aa*tMng te 
be *wi>idej*il aa agalnet am *nt*rprl*e la thia Stat* whlah will be far the 
benefit af tha state. If I naierar ia tha hearing im fahreary thia wa* 
one of the faeter* whlah lad the Caaulailati te ward it* Order aa i t did 
•far tha mywm im-peat af am* af gaa froa said field far the naanfaetar* 
af earhem bluet* (Caee le. m» Order fit)* haw that laxgaag* weald aat 
hare haaa pat la had i t aat aaaa u iiaUaorad by thia naraAiaiai that the nee 
ef gaa farjhat pajp*a*̂ im thia^a^w^ daaiwb^ thna piping it eat 

eaanattm Oeapaay ie Maartaaiag la withia th* atsta, ami weald be to the 
aaat latereete af the State aad it* pee*]** The queetioe of whether there 
ia • t i l l em aexx****y la the ujeaxxtlxa ef oarbea bleak la really a aide 
e*a*a*̂ (m̂ *̂ dr âeĵ esex̂  u*̂ uxe*x**e»*P*ê  eejeeeŵ  exa*̂ ^̂ aw**̂  â̂ *r̂ o*a*x4 êw***̂ ^̂  **a**â  â*a>ajjâ *a4 P̂ie*̂  XX**J aaaaaâ â*̂ '* 

tieaal aaaamt af gaa fraa that field weald hare aa datriaaatal effect em 
ââ ej** eti**x*e**x **̂ ĵ*̂ exe*S**̂  û feleĴ Rar* •Xiex' a***r*aa*a*aa 3mwe> â****' wê gê ^ 4̂ *? 49£lb0**xx̂ ^k4Mn^ exer̂  e**»»*awâ  *̂ *̂ B*V*Pey> 

ie any ehaaga im than axepeota* and w* ara aerely *u*mxg for an aawatdaent 
af the permit to epen the aat* to the Jahnina Goapaay to obtaia it* gaa free 
ether a ear a a* them the lea Caamty water C***a*y* and then te hare the order 
aad peradt laafwra ta the length ef time. It 1* net iaoant1.il that the** 
ordar* ha aaaa far a period of taa rear*, aad aaaa hariag aaaa a finding that 
tha aaa af gaa far thia purpose ia aat waate, the *leaa*tt ef tiae ia la-
aaterial. Thar* ia net apt to be amy nhinga, *• da want ta ***** that th* 
Order aad petant at* im eff**t and that they will mat empire arMtrarlly in 
ai* nanth* after the war haa boa* piarrmaad te be at an aad* Si ether 
word*, a* waald ba agraatble ta aa in mti nut of both tha ****** and the 
Or***, *lia*tiag the tie* all—nt entirely, and Jeat amy that the Charla* 
axxm ******* So****/ la treated a p*r*it to *** up ta ahatiew aaaciaaa the 
naa*1**toa ie willing to fix for the anaufaobure of earhax blank, aad that 
the Ordar ha a*a*d*d t* read that th* •*!*-*** rati* bo lifed te whaterer 
aaigiira ix a**a*aary. There 1* oothiag off**ad has* whioh ea* ha ealled a 
•aild exjeetaem bmnni tea o***tiaxa tnrelred hare already haaa 
apex. X will ha glad ta jpixitaai wltn*eaae and inmi Uiiii tea Oaant 
bath a* to the need af eareo* black at thia tax*, whlah U a far 
aeed tha* a* haa* ever had before, aad ta a*tixfy th* fraart**1,*a 
lag th* situation ia that particular field dew* there. 

X thiak th*** 1* eeae *d*aartir*t*adlag. wham th* Caenl**!** oalled a 
haartag im waanaatlo* aith tax earhem bleak* i t did a* at th* reoueat ef 
tha m ta gat tire*, ef whioh there aaa a great ********* aad X d* aat 
know whether th* riaaUtxUxi took lxto asooant whethermm waald ha waat* 
im the M—feature af earhax blank, beeauee the renal* alan aaa interoated 
ix a**xxg coatrlhutieBa to the war effort* X reeall aaa* appeal t tau by 
thoee «eelrlug te pipe the ga* fraa haw ileal** to California. The Coa-
aieeia* felt thee* aad X feel new, that we abould none a i re ear natural 
l aamaaa to the graetaat extant peeeibl*, and X praivr to da ao* whether 
hew Hexie* waald enffer i f the am* ix piped te California, I thiak, 1* a 
*Wk̂ r̂ *W*af at!̂ **P *̂*ex) Ĉ e*****e**t*̂ ^ 1̂ *9 r̂̂ o?e*x̂ *waxê â  

ffnlaaal 1* 0* noraxaee, after eaixg flret duly •****, teetifiod aa 
t 

Rr* Catroai 

Flaaa* attt* year 

Col* Rerh*aast 

L* 0* ILLEGIBLE 
- 12 



lb?* Catroai 

Ton are eoajiasted with the Cbnrlee Sara lutiuaten Ceaaanyt 

cel. THikmm 

**> *ae»l xjaa**?" ̂ fcfft&m\\&NNt0mt ****T *e*e**̂ e* âajB̂ paaÂ ^̂ tf 

Hr* Catrani 

Ta« ara iaalliar with aai astern* whieh aaa tssaed te year Ceapeey by 
tats Ceanlsaloa book ia Jaas 1%3 aaaor whioh yea ears authorised te take 
ae*jŝ dĵ *aeaeâ  49s!t*aatt) *awnV*ŷ ^ Ĵ MBsT* ^*w**J^ **^Pajaaa aatWl̂  *̂s*w*a^eJe; *evojaVeeae^ *̂ !eB^n***B^ 

Col* Herkneeat 

Hr* Catront 
Tket pleat, whieh aas being arsatea by taa Oetasxaaam* ass not been 

eonpleteeT 
Cel. aarkaassi 

eâ eĵ *Jj *e>et *ee9 ê J*g5hJP̂ eHe*je ejJ*n̂ |*̂  ar̂ aaŝ jpaaaâ n̂ 

Hr* Cetreni 

fl* yea know waat aas boon expend**! in th* *t*otl«i af taa plant? 

Col* aarkaaast 

4̂ 0*1,000. 

Mr* entrant 

X* aay part ef tee plaat ia sash ©sedition that it ooald be operated? 

Cel. IhirsaaMi 

aa* 

Hr* Gatraat 

waat, in tbe w«y of expens*. would be entailed to nenplote taa plaat? 

Cel. aarkasast 

Taa engineer*, setlaats ia 31,353,000. 

Hr* Catrant 

Tea sat* another plant ia opetnUoa ia Haw Hesiaat 

osl* Heraaaeei 

*» operatt a plant that balonca te tha Qetaraaant at Heche* 

Hr* entrant 

Are there ether ssrhe* blank plant* ia oporation ia Haw Hsxieaf 

Csl* Herkaeeei 

Thara ia aas at Saaioe whioh belong* t» tha %t*raaant aad is operated 
hy tha Psahsasl* Carta* Ceapaay* aad another plant ie at SanAee owned by 
the "oliadili Carhoa Cos****** 

Hr* Catroni 

Ths original ag*xx***jt at the tine yoa had this oontsaet with th* 
Qei'iiBsaat wa* that gas whiah yen wait to ate weald be fajaiehed by ths 
lea Ceaaty %ter Ooag*]**/, waa it aot? 
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0̂̂*9*1*)*} *few*̂*Ê*9*e**ea ^ 

Tbat 1* eerreet* 

Hr* Catroei 

whet ie | H T infernatton ea lo to* petition of tho laa Coaaty %ter 
furelenlag yoa tha taaT 

0*1* HirtrnoMi 

taa Coapoay oanoallod that coatraet. 

Hr* Cotroat 

^<i^iT
<%^?!S3r^oay?1 t h* t ***** e a a p M° r •*M l U p U x X 

Col* Horkaoooi 

Tat* 

Rr* retreat 

ia tha oroat yoa should aaa antor lata a contract with tha Oorataaant 
for tha partially nuoiaitirt oarhoa blank plant, yarn weald hara to obtain 
year gaa fraa other eeereatt 

That la ©orreet* up hara aa optiaa fraa tau ftonpanlee — The Tea** 
Peelfi* Coal aad Oil 0**x*s*y aaat tha Citlaa Serrloa OU Coaaaay. 

Mr* Cotroai 

"hat* under tha option* with thoet eeapaaiee, will you bo called upon 
te nay thaat 

Cei* Heitattn 

3$ oeat* per 1*000 feat plu* paaalty royalty* 

Rr* Catroai 

what la your underetaaattag aa te the •olaaa of ga* production fraa 
theae haa tjnageaVai aa eeagwrad ta ether field*? are the** naajinln the 
lareeet tn uctaiari la that field? 

Col* 

Hr* Catroai 

£a tha *rant a peralt aheuld he leeued te yea under the aoadltlaat 
whlah yea hara le'iunated* would i t ba year lataatloa to Halt tha 
of eaa ahleh rou would nan* to thane two 

P̂ŝ **nb*r *̂ei**̂*?*we *J 

Xt la ear njltntaudlag that wa weald take fraa all pterin**** ln the 
field aha would ear* tt faranee it to na* Xt 1* aa underetandlng between 

end tha oil 

Hr* Catroai 
Hare yoa aay liifer*mtloa aa te tha price for gaa ef thi* type when 

•eld to pip* Haa e**eeedee and for the purpoee of eatiaetiag gaat 

Col* Ha 11 nee 11 

That la out of ay reela* 

Hr* Catrons 

Can you ;?ire th* Cowata*1on a little inforwatlen ooaaernlag the preeeat 
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seed for earben ijlaekl 

Col* Sertrnosat 

The shortage af carbon black Is wore acute now than at aay tiae* 
It ia eetiaeted that a atnlaiai shortage ef 150 alllion pounds will exist* 

Hr* catroai 

I thiak that •i>iriw»M tha aitaaUoa pretty well* Have yea aay other 
inforaation oa that partieuXar subject? 

JOI. Sarkaesst 

I hare a letter which indicate* that there ia a shortage ia export 
black, whlah eeeferae with that other letter* 

(lfO?St At thia peiat hr* Oatroa read the letter ia question, mrkad 
•Snhibit A* ia the file of the petitioner.*, 

Hr* ^troai 

looking at it with a little laager view, as I understand it, there 
are different typee of carbon blaok* 

Col* aartrnoas t 

Custsrally speaking, there are two types — channel blank and furnace 
MLagkt 

Hr* Ca treat 

Can yoa five tho n̂siilenUm a little inforaation relative to the use 
of the two types of olaak? 

Col* Herkaeeet 

Ordinarily speaklag, channel black is uaed for the asaafaetare of 
rubber tires, aad furaaee bleak is used largely in the production af eya» 
thetle rubber. 

Hr* catroai 

*e we get baek to the aoraal production of rubber sonde fraa crude 
rubber, the deaaads af enaaaal blaok will is anin eoeeistaBt, while furaaee 
blank is liable te dears aaa> le that correct? 

Col* Uorknesst 

lea, that Is correct. It ls to be expoetad that channel black will 
liksreaee* 

Hr* Catroai 

aaaa you aay infornation an to the gasoline con teat ef the gaa fraa 
that field? 

Col* Boiwiiasiit 

All the inforaatiaa I hare is fraa ethsr people's reports* 

Hr* Gatawai 

What la the way af carbon bleak can be derived froa tha gaa in that 
field? 

Col* Hcrkneest 

From the snalyala whlah I hare seen, we anticipate a yield of 1*6 
pounds par 1,000 feet* 

Hr* Catroai 

what would be tha value of that? 



Cal* Mr&amat 

Th* bl*ck is worth 5 seats per i»und* 

fa, estreat 
What weald you estimate the total grass revenue fron the operation 

of that plant? 

Col* llerkneeai 

Xt ia about one and one naif nilllon dollars a year. 

Hr* Catron i 

hare yon nade any effort ta figure what that would aaaa in the aay 
of royaltiee to the State of Mow fhoieo? 

Col* Harkneeai 

Ho, I an not familiar with that. 

Hr* Catroai 

what waald the production of rahber amount to in the way of revenue? 

Col* gerhmeeet 
the freight would aaaant to 1700 per day, and it would provide en-

ployaeat for ahoat 39 people* 

ltr. Chtrans 

what would you consider tho labor raqaireeanta of the plaat? 

Col. Herkne**t 

ap^oxlaately 300 people for 7 or 3 non tha. 

Hr* Catroai 
X thiak that la all at thia tine* 1 hare one thing X would like to 

state* ***** thi* thing first oaae up we found that hy stripping the gaa 
first w* ooald prodxes ealy *9 of a peaad to 1,000 feet besaass the gas 
waa very lean* td*e* gas In mass lean it ie impossible to pr*du*e, aad the 
conclusion of our si^eaeri waa that i f the gas la stripped it oould not 
be laasdistsly prasssssdi 

Governor Hlleet 

lheee ouestioas I want to aak say ba out of order, aad I aa not famil
iar with the** &e thee* carbon plaat* operate under a special peralt? 

Hr* Catroai 

Xt is »f information that the Celuefeia Caepsay started without a paialti 
that thereafter the raahaadl* Ooa*aay sea* la during the war aad obtained a 
permit, and i t waa tha* sabhested to the dolaahU Coapaay that i t *hould 
aake applieation for a peralt* 

Hr* livingstout 

The ^urrtr. Oosgaay cane ln for a permit* later it deelred to increase 
it* intake, aad they ess* bank with a* <ppHc*t*rrc for ea increase ia the 
amount of gas to be eoaxuaed* 

Oew*rnor Hies* 

Who* this contract was cancelled te the tea County **ter ônpany, what 
did that include? 

Col* Hsrkaeast 

Xt was a contract to supply ua i*s* ?ha extract prerldad for tha sup
ply of gas, but we had to purchase the gaa froa the supplier*. Thoy sold it 



to ue at a higher prioo than thoy purahaeed it for, of .ours*. 

Br. Rsnaert 

who that a contaaet b*tweou th* Oowrmmai aad tha lee County %ter 
Coapeny? 

Gal* Kortassoai 

Mo, between Charlaa Bona johasaa aad th* OovufnaanU 

fTT» auueert 

Did you hara a contrast with th* <<o*e*n**et? 

Gal* Herkaesai 

Yo». I *till hara. 

nr« ipaaatrt 

I understood yoa ta aay that wa* canoallari about tha Ua* th* L*a 
Ceaaty Water '̂ oapaay Biassllsd it* contrast* 

Col* HerlBBMSt 

Tuahjilaally it ha* never been cancelled, that oontraet is still in 
fere* and effeet* 

Rr* Huauert 

Pe yea hat* aay option te purohae* the plant aader that contract, or 
are you '«^wtitira with ethers? 

Col* HeiHbsasst 

W* ar* eoapctitita with others, but I do not see what that has to do 
with what wa are Ulkieg about. 

Rr* itaaaor t 

The only point I thiak i t any hat*, if at a l l , waald ba ay next question. 
If tha CosncUsion hers grant* you a p»rait, as you now request, i t would giro 
you an advantage over ether coap titer* ia the purchasing of the plant, would 
it not? 

Cal* Hftrteesst 

he* «* have already roleaeod our option. 

Rr* 

I do aot believe you understood ay question* I asked if the "rani In I n 
grant* you n peralt i t would give you aa advantage ever other canpstltor* 
is purchasing th* plant, wouldn't it? 

Cal* KerteaftBt 

Ry answer is no* 

Rr* 

•Jhy do you deelre a peralt then, before you couplet* your parehaslng 
with the QsvarssMAt? 

Col. ^ranees i 

Whew I fatrehsee fro* the Oeverieuwrk I have to pay for it , sad I don't 
want to pay for it and than find that I eon11 get a psrait* 

Rr* Saanart 

Do you &*4*r*t*nd that if you are ©runted a psrait up to the full 42 
adUInn feet per day It will require th* entire output of gee froa the South 
Susie* Field? 



Cd* ilerknee«it 

Tbat, I thiak, is * question which could be better iiiswiioil by oil 
aK êrte. 

jnr* Huautrt 

you know ben aach the open flee ef gee Se there? 

eel* Ba:ia*«*at 

go* 

Er. Huuaeri 

lea conte*»plete using raw gee, sad aot reaeriag ear ef the faeollae 
content!? 

Cal* Korfcnota t 

It would net be tultable if the gaaolla* is reweved* 

ttr. Haass? rt 

la the other f&aats /oa as&tiancd, which uanufaeture enrboa blank, 
de you know whether they ute reeidue gaa? 

Tee, they do* 

Rr* Sttaseert 

It that generally true with reference to carbon blank plaata in the 
State < ?aa*»? 

Cal* iarkaatet 

Tea, It ia generally true* 

Governor Mlest 
I did not get the full answer to these other plants being operated 

under a special psrait* 

Rr. Livings torn 

If I aay explain than, the permits heretofore issued have been issued 
under the t upsdialsa'a general pewert to prevent waste, p̂aa the eppli-
eatlaa te use gaa fraa a eertala eouree for thia particular purpoee in a 
certain plant, the "final walisii gave lto psrait if it shall not constitute 
waste. The fialuaMa Coepaay lead out first, then Panhandle, then Chsrlet 
laeu Johnson* 

Covexiisr mica* 

Who says te use up te a eertala nuaber of cubic feet of natural gaa? 

Rr* Livingstorn 

the original psrait granted heretofore, that ie new sought to be en» 
teaded, wan set quite that anount, and I preeuaa that sua perhaps a type* 
graphical error* the ether peraite had the >MWlaaat aaeunta* 

Rr* Catroai 

&e AQ ndllioa cubic feet sen Unwed In the r̂der waa siaply round 
auabert without regard far the plant iteelf • This plant is eeanueed of a 
oari&iu «»u**nt of burning unite, each of whioh hat a consuwption of oo 
suoh a day, aad to put the plant oa a full operating schedule, 42 ntlHon 
feat mrtil' ** tint atniawa. 
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Governor Rilest 

*toet I nn trying tn nrrlrn at in not the plant, but whether they ore 
all operating enoer suoh en order an your ardor. 

ltr. C<< trout 

."iatlar, but for dliTerent aaonats. 'She aaounta ere the wart at* 
axsents they nay nee, and they were all issued under the nature of es 
esau-gecsy* 

governor ênpeeyi 

Rr* Ippel, what ia the largest plaat operating in the state? 

Hr. Klppolt 

X ssliev* it in the ttiiataodls Carhon Ooapany, with 35 million cubic 
feet* 

Governor ronpneyi 

*hat do you cotttsaalate in the gaa you aspect te pipe fron hen 
Heaiee t© California? 

Rr. Ri rp*lt 

tar the first 5 yenre batman AO aad 50 nil! 1 art feet froa Ken Hexico. 
Thia ia tha Htilllpe r etroleun Cenaeny* «e have a eontraot for the firet 
5 years to predaee 90 nil lion feet, and thet net furnished fro* tkm Maxico 
will be fanaiahed fraa Tanas. 

i"OV9XT: >r lespexyt 

«'v;t is the disposition of this *:*s in qusetion? 

Mr. r«atrm» 

Xt will be used ia its preaant state if the pcmlt is granted. These 
other plants use rosida* pa* aad use it aader a different set up and beoause 
that gas is of a richer quality, this gaa haa been going to waste for years 
down there. *hy, if these other nompwtoo ara se iaterested in it, is that 
interest so new bom? aaat wa are trying to do ia to put that gaa into use. 
These ether ecstasies aare had the ep̂ cr&atity for tea or twelve years or 
longer. *e X understand it , there ara 11 niUion cabin feet of gas down 
there flared, if aot aes** That has been gsdng on for years. Xt wee not 
until recently that the necessity for the nwmfacture of eerso* blaok has 
arisen. On tha other hand, milipe and the £1 i*so Haturel (us have known 
ef that eraoauoa, but now is the first tin* they have sad* any effort te 
avail thasMtolves of the gaa. 

c*ersrnor MUeet 

Ihe question was asked, but X do net believe i t was answer d, whsthsr 
It would take all of the gas in the • outh Eunice Field* 
Rr. Catroc* 

11/ iaforaatioc is tb*t it would not. 

Ocre;Tier Hileet 

1* any of tfc&i gas being used for any etiior purpoee? 

Rr. Catron* 

It is not being used for anything new, insofar aa I know. 

^warnor I5«as»«yi 

Ir- onjoeetian with your application for a* ananrtad order, there are 
no ccsapsnies operating that have uay tea-ysar permit* 
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Hr* '-atroni 
I m pwftotly willii*? cMixlter is/ applet!** awmdtd insofar as 

that particular tarn ia aen*e»asd* '-a waat ta feel that taa Gen*******, 
la effect, sacks % tha finding* is*lsh it already has aaaa* im other words, 
that sfca aaa af *-hia «*» !» aat to eeeet**s*l aa wast*, because aa long 
aa that in t: J» **** ;̂ a*wseiua not i»tetu*ttd in t«rainatinfj tha permit 
for t^t >ui'i»aa. It it astaly that i t shell not ha waste* Aa 1 any, I 
would like to haaa tha fasadiaisri go oa rate** aa beaking «p tha findings 
whiah it haa eliuedy aaaa, at that we any any »0* «*»* ttm uta af tha gaa 
for thia purpoao ia aat waste, and ia utad for advantage* both to the 
Nation and tha atata* that ie the thing ia a aat shall* ^ stand just 
where wa begun* 

.tr* .»purirlert 

X wiah so aaaa it clear that ao gaa-eiA ratio has ever been lifted} the 
40 million feat of gas has never been dadiaatad, aeaeaee no earhon black 
plaat wee o*saletsu* 

Hr* rhtaasrt 

Hr* ti&rkenss* I oa aot balio v* I clearly understand your atateawst 
aa to year present api&l^Uon. Is it of stash « rnitsr* th&t you are ask
ing the OojratsaioB iwre to p»mlt the use «*f this gas far carbon ilaek 
Sarpoass tv aj£*a»e *§fc» amsht be a «2ee***ful 't<W*r? 

Hr* *»rhaea*t 

Xt is very 'Sreioue thai . would aot bav*. asked for * f*mit for anyone 
otiur tan: agr s*ai ̂ sspsiry* 

Hr* Hvsnatrs 

fP4 stated, g* I •â aretset* that yoa do net think that ,»y getting your 
peralt i t would put you te aa advantage over other ooap*UUve bt̂ oors. 

Mr* Htrrkaeess 

X &»****) $m% if the we*a*iselea gfuat* aa a permit i t wouM grant any
one alee n peralt under tha ssme cirauastan#ee* 

Hr* Haaaert 

tau would ha the ealy ana «dte would have aa exeluoive peralt under your 
application sad year theory af it* 

Hr* Harknessi 

Xt aaaa* te aa that it la futile* 

Hr* Catroat 

I think X aaa linear that* After *H, anybody who is necotlatlag with 
tha Owriinamaiti. far the purthnse uf ttsit plant wauld want te b* aura they 
weald have a permit ta gat tha gas* Hew a* to whether *h*re ara ether oon-
cwme who ar* tote w» ted im a<jquirt**i thia plaat from the Oso*r»n*nt# it is 
Una thoy aaa* before thi* Ge*niseio* to find out whether they ea* get th* 
gaa* tha *taa*fo* Coapany he* haaa negotliting with tha JcwerMsnt for aany 
aaaAhe, aad i t waste te anew fraa thia csamiesion whether it ca* get tbe 
gaa* If the Coapaay ia granted the permit i t will be ia aa sdvantejnwus 
posd>tion* 

Hr* Saaaart 

ihem oould you luisaaf tha question* if your eoapeny Is granted aa ex-
clueive per**** how sen eayea* else get a psreltT 

Hr* Catrens 

that will be up te the 6au*isai«*** «*e ar* not asking for an exclusive 
permit* 
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iff • Huumeri 
XX it ia for taa aaaa plant, and there io m exclusive permit, ao 

one else ooald t>id for that plant* 

Governor Deapeeyt 

X would not think na* X do not believe the puretsaee of the plant is a 
oonoorn of this Ooamdnaiam* ttr* Catron* oar I rsadad all of yoa gaatleaan 
feat thara haa not boon an exclusive perait issued to anyone* The las-ell 
ratio haa net even bean lifted* Xa there aprons else who wishes to be heard 
on thia setter? 

ltr* Sanderson* 

«*e are a snail ope rator ia tha South Saniee reel, and wo would object 
to having the Cemissioa laaere all control over the production there for 
tbe feet that any one wall night produce large release of gas unrestricted. 
To gat 42 nillion feat aa a whale would aaaa that the gas-oil ratio would 
be sices •ire* «a> hare ao objection to the eoupaay taking the gaa* but we 
thiak the Cowmission should oca Unas sone kind of control over tho pro
duction. 

Ooreroar beaaeoyi 

This '•'Oswdseion ia net goiag to pernit the gas to be raised to tho 
point that it ia goiag to ha ositrlmantnl to the field, and that ia the only 
thing ia whieh X aa interested. I think 10 years is too long to pant a 
psrait* FresnOy, X thiak this Coanissioa doss not hare the authority to 
grant n ten-year p«rait* 

Hr* Catroai 

That wa would bo willing te waire* Ae long as there ia net waste, 
which it is ths objective ef this CoaniasloB te prevent, there ean be no 
objection to ths use of gaa for that purpoee. 

Governor Deapeeyt 

X an willing to grant this request. 

ii* ti* tesehi 

X en a Chief &gimeer for the Tenaa-rselfic Cool and Oil Coapany, 
and 1 would like to say at tha outaat that X have aot bean here for a 
number of years, sad X aa eertainly glad to he bank. X would like te re-
visa this natter oriefly fron u*s point of a producer in that field* % 
are the chief producers in that field, having 37 wells* *e have been 
operating la that field for a naaber of yeare* Xt was only until the last 
few years that anyone was at all interested lu doing anything about the 
gas in that field, we had na offers at all* Xt was lean gas* sow wa 
are faced with ths proposition of two owpanioo competing for that gas — 
f i l l ips and Rr. Hsrkaeee. Ue are soaawhat in the aaaa pasltiaa as the 
State ie* Ae a natter of feet, our 37 walla are located oa State acreage, 
and It is a setter ef interest to the State aa wall aa te ourselves as to 
the final outeone of the dlepeeitiaa of that gas* our offer fron Harness 
is oonajilatualy aero lucrative te us than froa Phillips* Our offer fron 
tbilllpe la a lot leas, eonsssjaaatly ear iwveous and the state's revenue 
would be oonaidsrably lass thaa if we sell to Herinaes* Fhillipa was not 
interested in doing aaytitiag about the gaa dawn there until there was con-
pa titlen* If your Order la net issued we will be formed te sell our gas 
at a leas pries than if wa oould sell to Horknoss. 

Qovereer leapseyi 

Ton are the largest producer in that field? 

Hr. leeoht 

Yes, air* »e are primarily oil producers in that field, and, as a 
natter of feet, i t will greatly Increnee the oil recovery in that field* 
As you knew, every well ruashes a point sou tis» when it Is aot economical 
to operate. I ai#t say thisi m are an old operator ia >*at-Central teams* 
There we are selling gaa aad producing oil that we would not produce if it 
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wes net from the reveotte we get free, the eele of the gee and the production 
of oil hue boon increased beeasee we get additional vaverais by the aale of 
the gae. Thin nana thing will happen in tbe South £aniee field at sens tine* 
t#e will be uble u> seep our wella op&mting for a nuda leng«r tine* It ie 
all a nutter of dollars aad cents* One cowpaey wants us te sell gas cheaper 
than another coapeny* end, naturally, we want to sell our gas for the hJud*-
ast price* and m are also intarastad in oil production* and wa feel this ls 
the only thing that will oonUaue the life of that field. 

Hr. iodic t 

** are the mxm lai'seat produeer la that field* and we are the dis
coverers ef that field* drilled the first well there la 1936. Up to 
now we hare seen the gas dissipated froa that field ia large aaounts* with 
no narkst* We are very auch interested la seeing this Order anended* as 
requested by Hr* Herknese, that we can aarhet our gee* 

governor t^pasyt 

Have either of yea seehleaen aade any aetiaate of the increased rsvsvu) 
te the state regardiag this natter? 

ffr* teaofti 

Strictly fro* a prise standpoint on the oaae, i t aaounts to between 
fifty and aaraatjHTlva thousand dollars to the state ever a period of ten 
years* 

deveraor Denpseyi 

I 4e not feel that this 'ssndsalon can grant this ceapany a 10<-ye&r 
oontraet* 

hr* foseht 

Shat oan be broken down te aay It aneuate to between five and six 
thousand dellare a year* whieh is revenue seeing into the state whieh other
wise would be loot* I feel the fundamental question ls the waste elsnont* 
Ihat is what tbis Ciiamlaaioa is cones mod with* 

Governor laapoeyi 

ltr* uedie, how anay walla do you have in the field? 

Mar. Bodlai 

*k* yader 9d$ of ths walla ia the field* for our part* we hare 
figured this out as to the difference in reveaee* baaed oa 40 will Ion 
cubia feet of natural gas* the sale te the Jehasea Caapauy would net the 
operators «S0O per day* ths aale to the Phillips Ceapany. at its average 
price, waald ba iSeS, er a difference of 1133 lost to the operators daily* 
The 3iete*s royalty, if eold to the Johueon Coapanys would be $49*S8* If 
aold to «hs Fhillips Ceaauny It would be $31*90. or an US par day loss. 

Uowettwr Ii*«*peeyi 

iir* &ppelt oe you nave sons thin*' you wish to say at thia tins? 

iir, Kippali 

'&e only thing is an aaawar aa to why Phillips has not been down in 
that i'lald before* Until wa aade thia contract with the H rase Matural 
Oas noBtpsitt- we did net hare a sale for the residue gas* <?inee we do have 
a sale for the residue gae, it is profitable to us* 

Uevernor ̂ onpeeyt 

I see ao objection to coeplying with the request of the applicant aore, 
net as te *ay length of tine, beomuee that we can't do* *e want to treat 
all plants now operating aaaetly aa we would treat the Johnson application. 
1 aa net ^uUlfiad to say to what extent the gas-oil ratio ba lifted, but to 
a degree sufficient te furnish this Caapaay 43 sdllien cubic feet, which it 
bus applied for* M de not want to lose control, however, thus cutting our 
own throats* 



Mr. uatroai 

the ̂ eaelauioa olght readily see that kind of production lo detri-
aaatal te the field, aad tee are goiag to stop i u *s suggested by rtr. 
Teeeh, it aaa be lifted, aad aa the velaae ef gaa required la aot, the 
celling can be Drought dona te aeet it* *e nave this situation, the 
plant is not yet eeaplate, aad i t will probably take soaa aaren or eight 
additional aonths te oonplete It ia lie entirety* whoa i t reaehss lto 
-rrlmr production oepeeity we will know exactly what the ratio will be 
to f i l l this 42 ailliaa eahie fast par day* The .̂ Bsdaaien weald want 
to .ess ITS the right te pat a soiling oa that weald no* be detrlaantal to 
the field* and i think the operator* feel the anas way* I think that 
would o« absolutely essential* but, oa the authority whioh I have, you can 
readily produce the 42 will ion cubic feet we are ashing here without 
lutrlag any waste at all* 

nr. leachi 

I do aot believe there would be any wants. I think there are 14 wells 
shut in on account of high gas' all ratios, and wells producing now are only 
producing at 50% over their rate oapaeity* That would sera than produce 
enough gas to aeet this 42 aUlton cubic feet* 

Hr* Spurrier! 

Appruxlaately how each oil would bo produced? Mould It exceed 40 
barrels per wall per day? 

nr. iesehi 

No, it woai4 net* If the field was allowed to produce 40 nillion cubic 
feet per day you oouLu expect $00 barrels wore oil par day sti l l under the 
allowable, m are net interested la seeing gas flared down there* that is 
why wa aay the beet way to appiuaeh this ia to open ths field and find out 
what the field will produce, because by the tine this plant le eoapleted 
there will oe ehangee, aad the Case! aw low eon reinstate e saa-oil ratio 
lladt* To ae this ls the engineer's approach. 

Uovsrrtor Pewpaeyt 

Apparently the "<*SBiasion has ao objection to the request you are 
naklttf, ttr. atron, except as to the tine limit. 

ltr* Catroai 

AS I say, I aa perfectly willing te eiiainat* the tine sic sent. Ul we 
are aaklng ls ths values of gaa necessary to ope rate the plant aeueoadaally 
and properly* 

nr. dodiet 

*t the present tine the gas Is being flared, with no sstaeurewents, and 
you have no idea how aach Is being wasted* Xt is not the Intention ef ths 
Cesndesion to writs an ordar te sliain&tc tho snotait of gas which our ooapany 
ia purchasing under our contrasts? 

Oovemor I<saps«yi 

This gives your eeapaay tbe right, if they can obtain the gas, to pur
chase and use It* *ae Cenmission le not aa agent for any c-owpsny. The Coa-
nission has la nind Hal,ttm; the gas-oil ratio te tha outlet of the gas 
channel for all purehaaara* lb** Catron, do I understand there will probably 
be no gas flared la the êuth Sanies Field if your peralt is Issued? 

Mr. Catroai 

You are gettiag over ay bead, but insofar as the Johnson onpany is 
canoe mod, it wants te utilise the gaa furnished It entirely* insofar as 
the producers are oonoarned, 1 preeuaa they would rather sell it than flare 
It* Xt haa been reported that apprprleatoly 11 million feet are being 
flared daily, atai we anticipat* those 11 ctLUlon shall be a part of the 42 
nillion* 
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Governor Oeeoeeyt 
rhere &exns nothing further, th* Ce«*«la*«*b *1U odioum. 

I certiiy that the aoer* ia a treaaoript af 
tha prooaaatlnga ia thia antter aa taaan fraa 
sr shorthand aaata* 

Wary £• Hartta, âeejMphar 


