
C O P Y 
Pom. X-85—2.47 

Deoeaber 23, lyltf 
f*. 0. Box 6?2 

fios well, Sew Mexieo 

Mr. rotter Morrell 
United State* Geological Surrey 
federal building 
Roswell, Mew Mexico 

Ret Black Hills Unit 
CilAViS COUKTT, Hew Jexico. 

.war sir; 

Ln asking for an extension of the Blade Hills Unit to do additional geologi
cal and geophysical *ork, m are s t i l l of the opinion tnat tie area seat of 
toe Pecos Fdver in the vicinity of tne <laek Hills Unit and T-Q Anticline 
flexure has good oi l possibilities, but i t requires a great deal of time and 
a large amount of money to locate an acceptable structural and peraeability 
trap for possible Permian and Pre—Persian pay s&onea. 

Magnolia is s t i l l actively engaged is surface work in tee ara a ia an effort 
to give structural interpretation te geophysical information with respect to 
the expression of the outcrop. Magnolia already has spent approximately 
£225,000. in seisinograph sad core hole exploration, ia addition to tee gravity 
and magnetic coverage, and at the present time a seisoegraph crew Is moving 
in to rtesia to t> back and raanoot tae area at a cost ef approximately 
830,000. per aonth. 

During the past three years Magnolia has spent approximately $8$0,000. d r i l l 
ing, having drilled two sells to tae Pre-Jaabrian in turn area ?est of tae 
Feces and assisted in a third wall, these are the Magnolia #1 Turnay-Federal, 
Sec. 22<-ll^>22£, W 53k2, jll»l,000j a one-half interest in the Southern-Union 
Ell iott , "sc. 2li-l8S-23S, $200,000.} the Magnolia #1 "tate- , Morrough Hills 
Unit, Sec. 16-21S-22E, TD 11,312', 5293,000. 

*sides the deep boles Magnolia has drilled three 3500* holes) Magnolia #1 
Foster, roster Unit, sec. 26-tO-33E, TE 3502«, *78fOOQ.j liagaolia #1 Crosby, 
•Surrougn Hills Unit, Sec. 23-ZL8-22K, T: 3250', #70,300*) Magnolia #1 Oolden, 
Burrott̂ h Hills Unit, TD 3907•» costing #66,900. 

kagnolia Petroleum uoapany pioneered toe geological exploration and drilling 
activity in the country est of thr 7ecos for the past tare* years at a con
siderable outlay of aoney, and is s t i l l actively engaged in surface and seismic 

EXHIBIT ",' 
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i l r . Foster Morrell 
•toswell, Maw Mexico 

Ra; dlack Hi l l s Unit 
.;>-!* VSS COUNTY, itew Jexico. 

exploration in the v ic in i ty oi the Black Hi l l s Unit, and requeat8 an extan-
s i or. of tiae to eoaplate tne exploration work md test tne o i l possibil i t ies 
present thereon. 

Very t ru ly yours, 

R. £• Murpuy 
Distr ict Geologist 

itiM JCS 



M A G - N O I i l A P E T R O L E U M C O M P A N Y 

Roswell, New Mexico 

December 23, 1949 

Mr. Foster Morrell 
District Supervisor 
U. S. Geological Survey 
Roswell, New Mexioo 

Re: Black Hills Anticline Unit Area 
Chaves County, New Mexico 

Dear Sir: 

In support of our application for extension of time i n which 
to comply with further d r i l l i n g requirements of the Unit Agreement for 
the development and operation of the Black Hills Anticline Unit, we 
wish to submit for your consideration the following: 

Magnolia Petroleum Company completed i t s No. 1 Black Hills 
Unit well on November 6, 194-6, at a total depth of 6,085 feet i n granite 
and the well was dry and abandoned on that date. We encountered a good 
section of Ellenberger, Silurian, Devonian, Mississippian, Pennsylvanian, 
and a dolomite section i n both the Basal and Upper Permian. This well 
was dr i l l e d on a surface structure and our gravity and magentic work 
which was done after the well was started did not support the surface 
picture. 

Since the completion of this well, i n an effort to work out the 
right answer, or answers, to the geological problem west of the Pecos 
River, between the Pecos River and the mountains to the west, we have 
dril l e d and have supported the following test wells: 

Magnolia State nW", Burro Hills Unit 
Section 16-21S-22E, total depth 11,312' granite 
Total cost. 1293,000.00 

Southern Union Hope Unit - One-half interest 
Section 24-18S-23E, total depth 98871 granite 
One-half interest costing. . . . . . . . . $200,000,00 

Contribution on Etz No. 1 Shildneck well 
Section 24-l6S-;20E, t o t a l depth 7010* granite 
Our contribution being $17,200.C9 

EXHT3IT "B" 
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Magnolia No© 1 Foster Unit 
Section 26-20S-23E, tot a l depth 3502* dry and abandoned 
Total cost. $78,000*00 

Magnolia No. 1 Golden, Burro Hills Unit 
Section 29-21SW22E, total depth 3907* dry and abandoned 
Total cost $68,900*00 

Magnolia No* 1 Crosby, Burro Hills Unit 
Section 23-21S-22E, total depth 304-3' dry and abandoned 
Total cost, o c $70,300*00 

Magnolia No. 1 Tumey, Y-0 Unit 
Section 23-14S-22E, total depth 5342' granite, dry and abandoned 
Total cost .$141,000.00 

This makes a tot a l expenditure for wells, including and since the 
d r i l l i n g of the Black Hills Unit No. well, of $868,400.00. 

In addition to the d r i l l i n g of the above described wells, we have 
spent i n the past three years and are s t i l l spending money on geophysical 
and geological work i n an effort to work out this geological problem, and 
to date have spent approximately the following: 

Gravity work. 4300,000*00 
Seismograph work .#200,000*00 
Geological work $100,000*00 

We have a seismograph crew working at the present time i n the 
immediate area of the Black Hills Anticline Unit Area, doing refraction 
shooting. I t costs approximately $30,000*00 a month to operate one of 
these crews. We anticipate putting another seismograph crew i n this 
general area between the mountains to the west and the Pecos River, i n 
hopes that with the two crews working we w i l l be able to work out the 
right answers to the geological problem posed i n this area* 

With this letter we are submitting for your attention a letter 
from Mr* R. E. Murphy, our District Geologist, i n which he outlines work 
we are now engaged i n and have been since the completion of the Black Hills 
No. 1 well* 

We feel that we are j u s t i f i e d i n asking for an additional one year 
extension of time on our Black Hills Unit i n order that we may be able to 
make a more intelligent interpretation of the information on this general 
area and more particularly the Black Hills Unit, and we think we w i l l be 
able to pick a more satisfactory location for a second well on this unit 
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by coordinating the information that we now have with that which we 
expect to acquire by the work we are now doing. 

We respectfully request the extension of time on this Unit 
Agreement which we have asked for be granted* 

Yours very truly, 

MAGNOLIA PETROLEUM COMPANY 

SPHims 



STATS 0**IC£ 
ante XMmm Mexico 

Hervay, Dow h Hinki* 
Attorneys lor Ms^olt* Peirolea* Co* 
'Suite lulluXBg 
Roaveli, lev Mexico 

At. teat ion oi Mr* Clarence E . ,in*le 

After h&Tiag • a l i n e d UM» »ppiieafciaa of Magnolia 
Petrjleusi osspeny, o»H o»*ra}*©r da»*lga*tea by tit* uait a&ree-
a*ent set oat in caption hereof, sad After baviag duly considered 
ihe e x h i b i t f i l e d uH«r#«iUs, X have conel*d«4 that the best 
latersstt of tits State of I«w M«xi§e *4>old best ««rve4 by 
sach roo,.u»ale4 cxte&slo&} 

(1) Tiiat tae tern of inifc a&reeiaoat be •* tended 
fax a iwridtl of Wire* years froa leceaber j H t 19^9 » tfcat 
tbe time witulrt which anit opereter shal l ooayaeace farther 
ur i iLir H ; ooeratiana, t̂aaer ti**s teras «f Mid uait agreement t 

be « i U s c * - 4at i l Say 0, 1930. 

I , therefore, approve saia a*ppXie»tio*i far extension 
of I See* far a period ef uhree years irsm aa. after 
D«e«a&er 31, 19^9» «ad 1 tepprov* also th» exteasio-o of tiata 
wiUd& «aleh or i l l i n g operations shal l coa«ence to May 6, 19?0j 
provided, i&eever, that tala approval i s ct«iaifcionea absolutely 
ipon s i a i l e r approval feeing t^ea i a the p realises by the proper 
oifiei&ls at W.e Jolted States Depsurte&at oi interior* 

vo are ancioeia^ four extra copies oi u ^ i approval, 
wi l l ?ou kindly see that the a.S.0.3* receives reqairect copies? 

Aet Application ie>r «jtteasio& of 
I 3e«. 1*%$, Black K i l l * Anticline 
0alt Area, Chaves County, gear Mexico. 

G*afcle*«aj 



S T A T E B U R E A U O F MINES & MINERAL R E S O U R C E S 
Box 871 

Santa ^}», ^Jew Wjexico 

J O H N M . K E L L Y 

D I R E C T O R 

AIR MAIL - SPECIAL BEUVBBX 
iky 20, 

rhe Roswell Daily itecord 
Roswell, New Mexico 

Gentlemen 1 

tie t Notice of Publication * Case Hos. 76 and 77* 

Please publish the enclosed notice ones, ifieaediately* Please 
proof-read toe notice carefully and send a copy of Ihe paper 
carrying such notice* 

UPOH COHPLKTION Of THE i'oULICATIOK, PLEASE 3SKD PUBLISHER'S 
AFFIDAVIT. 

For paynent please submit statement in duplicate, acsoapanisd 
by voucher executed ia duplies te* The vouchers mist be sigaed 
by a notary in the space provided on the beck of the voucher* 
The necessary blanks are enclosed. 

Very truly yours, 

Chief Clerk and Legal Adviser 

Encl 



S T A T E B U R E A U D F MINES & MINERAL R E S O U R C E S 
Box 871 

Santa J t , Yjew Ytfftxico 

J O H N M . K E L L Y 

DI R E C T O R 

hay 20, 1946 

Honorable Clarence E . Hinkle 
Hervey, Dovr and Hinkle 
Roswell, Hew Mexico 

Tear Clarence: 

Re: Case No, 76, Application of DeKalh Agricul
tural Association, Inc* for an order of ap
proval for development and operation of Bitter 
Lake Unit Area* 

Re: Case No* 77, Application of Magnolia Petroleum 
Corporation for an order of approval for devel-
opaent and operation of Black Hills Anticline 
Unit Area* 

The above-captioned cases have been set for hearing at Santa 
Fe, New Mexico on June 7, 1946 at 10:00 A. M* 

Kill you please acknowledge receipt of this notice? 

With kindest personal regards* 

Yours very truly, 

aem 

Chief Clerk and Legal Adviser 



S T A T E B U R E A U D F MINES & MINERAL R E S O U R C E S 
Box 871 

Santa ^J; Y\aw W}i txtco 

J D H N M . K E L L Y 

D I R E C T O R 

Hay 10, 1946 

Honorable Clarence £• Hinkle 
' , Roswell, New Mexico 

Dear Clarence: 

Re: Black Hills Anticline Unit Agreement, 
^ Chaves County, New Mexico. 

This is to acknowledge receipt of your petition and pro
posed agreeaent in the above-captioned matter. Tou will 

~V be advised of the exact date the instant petition and your 
Bitter Lake petition are scheduled for hearing* Hr* 
Spurrier, no doubt, will have some exact information as to 
this soon* 

- Very truly yours, 

Chief Clerk and Legal Adviser 

CBLiBem 



LAW OFFICES 

HERVEY. D o w j ^ B 5 H I N K L E 

H I R A M M . O O W 

ROSWELL. NEW MEXICO 
C L A R E N C E E . H I N ^ L E May 4, 1946 

W . E . B O N D U R A N T . J R . 

Mr. R. Spurrier 
Secretary, Oil Conservation Commission 
Santa Fe, New Mexico 

Re: Black Hills Anticline Unit Agree-
Dear Mr. Spurrier: Bent. Chaves County. New Mexico. 

We hand you herewith three copies of application for 
approval of the subject unit agreeaent, together with three 
copies of the proposed agreement. 

I understood from our recent telephone conversation 
that it would probably be convenient for the Commission to set 
a hearing on this application for either the 7th or 8th of 
June, either of which dates would be satisfactory for us. 

As you know, we have filed an application for approval 
of the Bitter Lake Unit Agreement and we would appreciate both 
applications being set for hearing at the same time and as 
quickly as possible. We are extremely anxious to have these 
agreements approved by the Conservation Commission and final 
approval obtained from the Commissioner of Public Lands and 
the Secretary of the Interior by the latter part of June. 

The DeKalb Agricultural Association, Inc., has 
already started operations upon a test well located upon lands 
of the proposed Bitter Lake Unit agreement and i t is necessary 
that the unit agreement be in effect before the well is 
completed so that the DeKalb may obtain the benefit of the flat 
1/8 royalty provided by the Federal Aet is the event production 
is obtained and Magnolia expects to commence operations upon a 
test well located within the Black Hills Anticline Unit Area 
Just as soon as the agreement has been approved. 

Anything you can do to assist us in expediting these 
hearings will certainly be appreciated. 

Tours v/ecry truly 
DOW 8c HI 

CIH/ads JFxA_)oooui 
Encs. 



STATE LAUD OFFICE 
Santa Pe, Hew Mexico 

k p r i l 10, 1948 

APff 19 1948 ''.'I ' 

~? / - / 7 _,r P a t 

Hervey, LOW and Hinkle 
?.hite .'.ailoin..-
Koswell, New Kexieo 

At tent ion of Mr. Clarence £ . i i lnkle 

In Ret Application Tor Extension 
of Time i'ov D r i l l i n g under ieo-
t ion 8, oi Slack H i l l s Ant ic l ine 
Unit Agreement, Chaves Canity, 
Mew Mexico, I» 3ec» 448. 

Cer:t logons 

This ac!aiowled<;.ea receipt of your l e t t e r or A p r i l 12, 
1048, i n tU* above captioned aa*:t«r, together * i th foraa l 
appl ica t ion anr: UxhlhiU "A" -md "B" attached '.& tae l a t t e r . 

"'-'"to:- h?.v.f LP ^vrJLnsd mc nppl ic&tion referred to 
aoavc r,.:ic n c t i r j ; the research a c t i v i t i e s carried on by the 
Magnolia Petroleum Company I n the area since the completion 
of Uio f i : 3t w a l l , the undersigned has no object ion to the 
extension ot Li .-no wi th in tfiich the Ka^nolia Petroleua Cora-
paay s^a l l co:: ,enc« d r i l l i n g I U second well on that u n i t 
area, i n accordance wlC: ihe tcrssa of said u n i t agreement, 

the re f oi e, approves said appl ica t ion 101- on extension 
oi' time Por s i x aonths from and a f t e r the Cth day of May, 
li>48; subject, however, to l i k e constat &nd approval being 
obtained f roa tht Pucxe^aiy of Uie I n t e r i o r or the United 
States. 

Vervp t r u l y yours, 



Jun* 19, 1952 

Maloo Refineries, In*. 
P. 0* Box 660 
Ro*v*ll, lav Mexieo 

Attentioni H. 1. Harrington 

Bat Bleak HiUa 
Antiolin* Uait Are* 
Cbav** County* Rev Keodeoo 

Gentl—*nt 

This eotaovledges receipt of your latter and appUoatlon dated 
Jun* 17, 1952 requesting aa *xt*o*ion in the above oaptiooad aattar. 

After baring enmlnert th* application referred to abev», th* 
undersigned appro*** a tw*lv* month extension fro* aad aft*r 
Jun* JO, 1952 within wateh eajeply with farther drilling 
r*guir***nt* for th* development sad operaUca of th* Blaok 
Hills Anticline Unit Area. It's provided however that ilk* 
consent and approval is bad and obtained from the proper federal 
B̂iîaJÔP̂L̂ *̂̂*̂*? a 

f ary truly yours, 

GOT SĤ fARD, 
CoEcdssioaer of Publio Lands 
Stat* of H*w Mexioo 
Santa Fe, B*v Mexioo 

00t U. S. Geological Survey 
aosvell, Nev Mexico 

Oil Conservation Coasdssiea y 
;>anta Fe,N ew Mexico 



P.O. BOX 6 6 O 

ROSWELL, NEW MEXICO FEB 1 o igb4 

February 16, 1954 

New Mexico O i l Conservation 
Committee 

P.O. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

We are enclosing f o r your records a ph o t o s t a t i c 
copy of our approved a p p l i c a t i o n f o r termination of 
the Black H i l l s A n t i c l i n e Unit Agreement, and of the 
l e t t e r of approval from the U.S.G.S. We are also send 
ing copies of these instruments to the Commissioner of 
Public Lands. 

Very t r u l y yours , 

enc . 



CHffIFICAf% CF APFSPyAL 

STATS cr KM mxm 

The undersigned, having this day examined an agraa
aant for the eo-operativ* er unit operation and development 
of a prospective oil er gas field er area, which agreement 
is entitled "Quit Agreement for the Development and Opera
tion of the Black Rills Anticline Unit Area, Chaves County, 
State of Sew Mexico," entered into between Magnolia Petro
leum Company, a corporation, Operator, aad likewise sub
scribed by numsroue Working Interest Omsrs and Royalty 
Owners, to which agreement this certificate is attached) and 

aHSRSAS, upon examination thereof, the Commissioner 
finds} 

a. That such agreement will tend te promote the con
servation of oil and gam and the better utilisation of reser
voir energy in said fieldj 

b. That under the operations proposed, the State 
will receive its fair share of the recoverable oil or gas 
in place under its lands in the area affectedj 

c. That the agreement is in other reepeets for the 
best interest of the State; 

d. That th* agreement provides for the unit opera
tion of the field for the allocation of production, and th* 
sharing of proceeds from a part of th* area covered by the 
agrees>*nt on an acreage basis as specified in th* agreement. 

NCIf, THCHiFOSK, by virtue of the authority conferred 
upon me by Chapter 88 of th* laws of th* Stat* of Sew 
k*xico, 1943> approved April 14, 1943, 1, the undersigned, 
CotaBissloner of Public Lands of the Stat* of Raw Mexico, 
for th* furpos* of »re properly conserving th* oil and gas 
resources of the Stat*, do hereby consent to and approve 
th* s&ld agreement, as to the lands of th* State of Hew 
Mexico included in said Black Rills ARticlSn* Unit Agr**-
B*nt, and subject te all th* provisions of th* aforesaid 
Chapter 88 of th* Laws of th* Stat* of S*w Mexieo, 1943. 

Executed this 7th day of June, A. 0., 1946. 



UNITED STATES 
DEPARTMENT OF THE HfTEHiOR 

GEOLOGICAL SURVEY 
WASHINGTON 2Si D.C. ^ ^ 

I ffl 9 

Malco Refineries, Inc. 
Post Office Box 660 
Roswell, New Mexico 

Gentlemen: 

On February 8, 195h, effective as of February 1, 195̂ , 
Acting Director of the Geological Survey Jhomas B. Nolan, ap
proved tine termination of the Black Hills Anticline unit agree
ment, Chaves County, New Mexico, I-$ec. No. approved July 
26, 1946, pursuant to the last sentence of section 19 thereof. 

One copy of the approved application is enclosed for 
your records. It is requested that iyou 3end notice of this ap
proval to each interested working interest owner, lessee and 
lessor at their last known address. 

Very truly yours, 

e Director 

Enclosure 



D -ft HTK-II*' >K TH ! T K? h 

0 <U CICAL HKVTT 

•• . . . i9o4 ^ 
U. S. (*&S".-' U SURVEY 

fiosmu. NEW MEXICO 

W TW TT R OF THR ) AP-LIO-Tr* FOR A, «fii?*L OF 
UKIT i Ch -.Mr NT FOP. ) T-^MINATI. H .;F TK-
TH-* *>V L'VWIIT AMD >SRATTJ« OF ) SLACK «ILU AMTICLUI- OMIT 
TW* f-UCT HIU..* AWICilM UNIT ; HiRra* NT T" t>-£* 
,'-••4, C M l ;F fi*V % STATE OF } r-' J. >K X^P 
SF t< Ajr ; / RCCC;V£D % 

To» T« 

' ° G I C * L SURVE"1 

Malco nof-rerias, Inc. as Unit per*tor *n>i worklnfi Inter*it owner, 

joined hy Th* 'hlo i l Coupe ny as working interest owner, representing 

on* hundred per centua (IOO*) of the working interest signatory to the 

Plack Hills Anticline Unit Agreement, : Sec. No. U»6, hereby acre* to the 

termination of the said "lack Hille Anticline Unit Anreenent, pursuant to 

the provisions of .eetlon 19, thereof, and respectfully request approval 

of the director or the United r t t e s leologloal curvey to ssid termination. 

Tn support of thiB Application for Tena'nstion, tho folliWins is 

respectfully eubol'tsdj 

(1) "ubsequent to the f i l ing of the Unit .'.erceaent, 'islco ' «f insries, 

Tne. >ut« acijijirec: sorMnj: Interest ownership, as follows: 

k'ro« Wa?,iolia Petrcieuw Company 
Frora J . ' " . lieaciley ..m *ifv, .Johanna Pieodley 
? ro» h.Jt ': telnbir^or and * i fa , Dorothy teinivsrrer 
rrom fisroli U, • verett and wife, 11a v. verett 

lO.OOt 

As a result of the above scuuieltione, topother with the 27.70f 

worklnfi interest originally held <y '«'aleo >*f<nsrl«s, Inc. , ths present 

working int rust ownership in the 'nit .<re» is as followsi 

Mslco »«e fin-Tins, Tn«. 
The "-hio '11 "oeipftny 

99.51* 
Jut* 

100.00* 

(2) Pursuant to Section 3 of said »?nit grearaent, three wells hare 

been drilled u;r.n unitized lands, as f oi l owe i 

(a) k n o l l s Hetroleusi Company So. 1, : ;lack Hills Unit, 
located ln th* JJ../!, N*/L of section 31# Township 17 
South, >\anfre 20 fast, Chaves County, •** usxieo, 
drilled to a total depth of 603?', and plu?ged and 
abandoned «JOTeiiiber 7, 1?U6. The following formation 
tops were recordedi 

Olorietta f-fc075 
Clearfork jft»0lt5 
Abo f\9l6 
olfoaip / 535 

Devonian - 30 

wontoya - U2< 
.<ll<M»b«rr--r - '-'75 
"lies - m 
Ta-Caabrian -1025 

LLEGI 



(b) Magnolia tetrolean Ce«*»»y Me. 2, Black Hil l* IMit, 
located in the 3»A «*A Sootlon 31* TooBohio 1? 
Sooth, Reoge 20 Seat, Chare* Oowrty, Mv Nexlee, 
drilled to a total depth of 5160', and placfod 
abandoned April 5, 1951. The following foraatteo 
tap* were recorded! 

Glorletta f%139 
Clearfort A035 
Abo y»037 

•olfesjap / 699 
KUaUslppUn / 3y* 
Devonian / 170 

(e) sostoout Kyarocarbon*, Inc. no. 1, BlMk Mllla 0*11, 
looted in th* SKA N*A o t Section 23, Tewashlp 17 
South, Raage 20 East, Chaves County, lew Btxloe, 
dril led to e total dopth of 5612*, and ploggod and 
abandoned jam 11, 1952. Tho following foromtioo 
top* were recorded t 

Olorletta /3919 
Abo /1830 
*olfo*jap ft 35i( 

Deronlan - 19 
stontaym - 391 
KUenbergor - 539 

(3) No eownerelal showings of o i l or pa* were aneocatered ln anf 

of tho eon** penetrated by th* thr«* walla. 

Th* undersigned working interest ownere belioT* i t ia reasonably 

determined that the unitlsed land ia incapable sf production of unitlsed 

substances !n paying quanitles ln the formations tested and therefore 

n r* said workir.f interest ownere are willing to incur th* *xp*n*o 

and r-sk of dri l l lnp any additional test walls. 

naVd tnls / 

ATT-'vT« 

day of leoeHiier, 1?<3. 

':• H Yn-.a Ir. : , TSC. 

Secretary lo* rea 

The • H f'. •.ll, C-'-KrAST 

r l c i j a ^ "-s-lstT t "rcratery 

•Tit- y >• .i < rcc ) 
<: . urr > '* / • ) 

?. L. FOT Vice resident p i -

•n this .- • ' day of / . , 1? ' ; , before •> appeared 
0-nald <'nders-;n, to we purs nally Mown, who being by DS duly sworn, 
did sa-- t u .jt he is the Vic* resident of }?ilc© Vefinorle', In*, asd 
that, the seal affixed tn caid instrument Is the corporate seal of said 
c^r r.n ti->n, -rri th;;t saici instrument was sit-n*d aad sealed in beh*l£ 
i - ss i i corpora' ion hy authority of its *Toar« ">f Directors, end s i 

•nald . 'nd.-rs-n seknowled":*! ssid instr .mer.t to be ths free aot and 
deed ,if said corporeti-n. 

•r fa / / "' ' ~— -• "1vvn '.n-i'-r ny h»m art notarial anal .< j - - day of c^t • t 19) i< 

- y co-aT jss lo- expire.-: $ 

~ Notary >ubLln. ^ 

ILLEGIRI F 



STATE OF O p ' > 
cotnrrr or ^AMCQC/J ) 

Oa this /J j j . day ef XAH V * ^ j . before ae appeared 
P, C Ra , io as personally n̂oim, who being by as „ . i r , . . , v 

Jwly oaorn, did1 aay ikat ha la th. Vice- Proaldont of VHE OH'6 OX COMPANY 
and that the seal affixed to Mid lnatruasnt 

ia the eorporate seal er iaid corporation, ami that, 3,-.id inatruaent was 
slgasil and sealed In bshalf of said corporation r/ .--t^ortty ef its 
Bears ef Direotore, aad said P. TT F<ar 
astaasaledged said liurtraaent to be the free act an deed ef said eor-
poratloa* 

Oivoa under ay hand and notarial seal this 7 / , day of J/4//• 
, WJ±. — 

ay on—1salon expires 1 

E. L. SIMON 
NOTARY PUBLIC. HANCOCK COUNTY, OHIO 
MY COMMISSION EAPIRLS JUNE 27,195*. 



Termination of the Black Hills Anticline 
unit agreement, New Mexico, approved ef
fective as of February 1, . 

Acting Director, Geological Survey 



ternary 20, 1954 

Maloo Refineries, Inc. 
F. 0. ?<rx 660 
Roavell, B«v Mndeo 

S»t »aek Kil l* Anticline Tfeit Afre*-
sent, Chsvea County, Rev tadoo 

Gentleeeni 

We ha?* your latter dated January 11* 1954 together vith a 
eopy of an Application for Tevmia&tion of tbe H a d Kill a Salt 
Agreement vhioh has eaen aoladtted to tbe TMted State* Qaologieal 
Saray* 

Fleaee be ad-rieed that va approve your applieatiee to tomiaato 
tMa partieolar unit •grenirt jaroridod, however, like ooaeent la 
obtained fro» the United Statea Geological Survey and Oil (toeearvation 
CkHamioaioa. 

Vary truly yorare, 

f. S. VALKBt 
ConedaaloBer of hiblic Utvla 

oot felted Statoa Geological Surrey 
Boevell, Kev Mexioo fo) 
Oil Ckmaarrrstioo Ooeadaaiea ^ 
SasU Fe, Mav Mexioo Cl) 



October 8,1951 

i^sweii, Mew Mexico 

t̂wentiaa: Mr. it. ik*-rl 

ZZ 

ait <a s 

. t bf four letter and 
VeYteneioa ef Sine Within 

vit3^^5if5ber Crilliag ftaqulioMpiirti for 
«v*1 Operation© of tho Black HiHa anticline 

>r $1, 1951 to June 30, 1952. 

is hereby extended toother with the 
oi arUUag t© JagOa^JSg p*e*LS«4 

is obtt=iaod fron Paejeml authorities. 

oo: li'm -•>• usoioj4* i i>arv*4)T 
i ©avail, itev He&de© 

Oil . oasai-Witiaa CoMBiersioa trr> r " . Mexico. 

If °GT 10 

a ti lis 



October 1, 

Malco Refineriea, lac. 
Box 660 
Roswell, Naw Mexico 

Attention Mr. H. £ , Harriagtan 

Ra: Black Hill* Anticline 
Unit Area 

Gentlemen: 

la accordance with y<*t»r request oi August 21, 1951 
I am pleased to inform vou that 1 approve th* resigaatioa of 
Magnolia. Petroleum Company a* Sai l Operator of the Uait 
Area set out la the eaptlea he real aad th* propeaal al Malco 
Refineries, lac . , to he §»eeesa@r Uait Operator thereofi 
provided, however , that like approval ia ha4 and >btaia*d by 
Malco flafiaeriea, lac . , fr nm tha proper official* of the 
Department of Late rlor aad thl* office provided with a duly 
executed aad federally approved copy «f the Designation for 
oar files. 

Vary truly your*. 

GUT SHEPARB 
Commissioner of Public Leads 

cc: U. S. Geological Survey 
RosweU, New Mexico 

OU Conservattoa Commission 
Santa F a , New Mexico 



December 11, 1950 

ervey, Dow and Hinkle 
.Attorneys at .Law 
Roswell, New Mexico 

attention: Mr. C . E . Hinkle and George *i« -Junker, J r . 

Re: Application for Extension of Black Hills Uait Agreement 
Magnolia Petroleum Company 

Gentlemen: 

I have read your application for extension of the Uait agreement 
mentioned in the caption hereof for an extension from December 31 
1950 to December 31, 1951, aad since drilling is now under way on 
a second well I approve the requested extension, provided however, 
that a like extension is had and obtained from the proper federal 
authorities. 



C 0 P. 

DEPARTMENT 0? TEE INTERIOR 
GECEOGICAI SURVEY 
Washington 2 5, E.G. 

Ea gnoIi a Pe tro1eum Company 
Box t/2 

RosweEE, New Mexico 

Gentlemen: 
On December 20, 1950, Acting Director of the 

United States Geological Survey, Thomas B. Nolan, ap
proved the application f i l e d by Magnolia Petroleum Com
pany as unit operator, requesting an extension of one year 
i n the Perm of the Black K i l l s Anticline Unit Agreement, 
Chaves County, New Mexico, I-Sec. No. M+S, approved July 
26, 19^6. The approved extension i s for a period of time 
expiring December 31, 1951• 

Enclosed are two approved copies of the appli
cation for your records. I t i s requested that you furnish 
the State of New Mexico ana a l l ether interested principals, 
with whatever evidence of thi s approval i s deemed appropriate. 

Sincerely yours, 

E. J. DUNCAN 

For the Direc tor 

inclosures 



C O P Y 

DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
Washington 25, D.C. 

Magnolia Petroleum Company 
Box 6?2 

Roswell, New Mexico 

Gentlemen: 
On December 20, 1950, Acting Director of the 

United States Geological Survey, Thomas B. Nolan, ap
proved the application f i l e d by Magnolia Petroleum Com
pany as unit operator, requesting an extension of one year 
i n the term of the Black H i l l s Anticline Unit Agreement, 
Chaves County, New Mexico, I-Sec. No. Mt8, approved July 
26, 19^6. The approved extension i s for a period of time 
expiring December 31, 1951• 

Enclosed are two approved copies of the appli
cation for your records. I t Is requested that you furnish 
the State of New Mexico and a l l other interested principals, 
with whatever evidence of th i s approval i s deemed appropriate. 

Sincerely yours, 

H. J. DUNCAN 

For the Director 

Enclosures 



LAW O F F I C E S 

HERVEY, DOW & HINKLE 
J . M. H E R V E Y 

HIRAM M.DOW R O S W E L L , N E W M E X I C O 
C L A R E N C E E . H I N K L E 

W. E. B O N D U R A N T , J R . 

GEOR3EH.HUNKHR.JR. J 811118 T V I 5 , 1 9 5 

W 1 L U A M C. S C M A U E R 

Re: Black K i l l s Anticline 
Unit Area 

lew Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

V/e enclose herewith copy of l e t t e r of H. J. Duncan 
acting for the Director of the United States Geological 
Survey approving the Application of the Magnolia Petro
leum Company for an extension of one year for the Black 
R i l l s Art.ipiino TTni f hTP,.Q_.t Chaves County, I Sec. M+b, 
and which extends the term of the Unit to December 
1951. 

Yours very t r u l y , 

Bncl. 



fiagrtoiia Patrol©u» Cockney 

Attention Rr. S. - . Jteplliti 

Gent I oooo i 

Blucfi Hill* Unit Area, CSmvoa 
Cmipt$ asd Soc. 8 I Sec. 443 

TStift aa*yaM»aia4gaa receipt of yoar letter asd appli
cation for axtaoaion of Saptostbar 1st is the atniva cap-
i i eaoti s*#tter. 

After bavtac axaatiaad the application referred to 
atxrve, the aadoralgned ba* so objeciloa io tha axteaaion 
• I iitie wi t &io wfiieL tltc SagaoUa lotroleiw Coapaay atusll 
coaeioace drilling it* a«**iid well on ill** unit are* is 
accordance witi* t&a tern* said unit agraaawrt and, 
ttwroiore, approvea aald application lor as extension of 
tisw for »is btvutUa from aad alter tbe vtii day of Bay, 
I960* subject, Uowrrer, to ilka cooscat aad approval 
&oio£ bad aod obtained Iron t«* proper Xodarai authorities. 

Vary truly youra, 

GUY SKffi;Ar$> 
Cosaxiaai otter oi i'uUl ic Laada 

voc 

LLEGIBLE 



LAW O F F I C E S 

HERVEY, DOW & HINKLE 

R O S W E L L , N E W M E X I C O H I R A M M. D O W 

C L A R E N C E E. H I N K L E 

W. E. B O N D U R A N T , J R 

G E O R G E H. H U N K E R , J R . 

August 5, 19̂ 6 

New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. Carl Livingston 

Gentlemen: 

We hand you herewith duplicate o r i g i n a l of the 
unit agreement for the development and operation of the 
Black H i l l s Anticline Unit Area, Chaves County, New 
Mexico, which i s designated as I . Sec. No. ̂ 48. 

You w i l l note that thi s agreementUS^approved 
by the Secretary of the I n t e r i o r as of July 26. This 
copy i s for your permanent records. 

Yours very t r u l y 

CEH:S 
encl. 



CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

August 9, 1946 

Honorable Clarence Hinkle 
Hervsy, Dow & Hinkle 
Roswell, Hew Mexico 

As: Case 77 - Magnolia Petroleua Coapany -
Black Hills Anticline Obit Area Agreement. 

Dear Clarence: 

This is to acknowledge the executed agreement approved 

by the Secretary of the Interior, regarding the above 

captioned natter and forwarded in your letter of August 

5. 

Vith kindest regards. 

Very truly yours, 

Chief Clerk & Legal Adviser 

C&sHSH 



ou. 10!-:-
SAN 

NOV 1 1948 1 

: 1 , t ' i 
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an»if la 
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ILLEGIBLE 


