
A SOUTHERN UNION GAS COMPANY 

Burt Building 

DALLAS 1, TEXAS 

October 25, 1951 

Director United States Geological Survey 
Rosweil, Sew Mexico 

Dear Sir: 

Ee: Hope Unit Agreement 

Reference is Bade to the notice of termination, and application 
for approval thereof, regarding the Hope Unit Agreement, I-Sec. No. 

This is to transmit the advice that by letter dated October 11, 
1951, Mr. Guy Shepard, Coaalasloner of Public Lands of the State of 
ISev Mexico, indicated approval by the State Land Office of the term
ination of the said agreeiaent as of September 26, 1951 • 

We believe you have been supplied a copy of this letter of 
approval by Mr. Shepard. 

556. 

Yours very truly, 

HiMini 
cc: Oil Conservation Coiaaission 

Magnolia Petroleum Company 
State Land Office 



October il, 1953. 

Southern Union Gas Company 
Burt Building 
Julias 1, i'cx&s 

Attontioa: Hr. K, .1, M&xtln 

Wo htive your 
e-ethor with your 
tenaiaatlon of 
ilease oe* sdvi' 
iiepteaber 26, 

reement 

17, 1951 to-
ueeting approval of 

t M&&mmn%t lmSoo, : 0.556, 
requ^t ma approve*- on 

cry truly yours, 

Cawalsaionor of * nolle Lt-ncln 

Oct U. ii. Geological ouivey 
ioswell, Mew llsxieo 

Oil Conservation c owis oi on 
iian t- Fe, New MaodLeo 

Magnolia retroleuia Cotapcay 
Bullae, Texas 

OH CONSEfi'V'VJ'ffiN COMMI&lftN 
SAWTA Ff. -KW Mexico 



ILLEGIBLE j 

Sstttuern -Mi mi <1s* C<te;î #i$y 
Burt S a i l ding
us* I s s , I , Texas 

•Vt teat ism: ^*r. **:• ll* l 

«>ear i-r. ; s r t i u i 

I liave carefully ex^ia 
exjeasi ou «I tla§ 
exploratory dri 

1 have coaclaa«il 
State oi Umt ii& 
extenslo£u«ffi4#r 

19c t 

This W 
of th l 
proper £ 

_ PI i € at i fits f er 
te cmjsaettcc £ or titer 

Hal 1 A:.;rectiettt. 

best interests ol tfcc 
served s*i*Ii requested 

>|>rl»te provisions t,f i&c 
o r i s : i a a r ^ r ^ c ^ a t > ~ - f f i e r c f « r # , 1 a^re-v* year 
• t^ l lc / i / lon l er ^extension ol t lac unt i l July t # | y ; i . 

cat ire J> canditi -a ĉi* a^rova l 
ion for extension Imin^' !t«*j iron, tho 

mi ilm D*$mri&mt ot tlic Inter ior . 

Very truly years , 

>mmi mtor 



SOUTHEBN UNION GAS COMPANY 

LEGAL DEPARTMENT 
BURT BUILDING 

DALLAS I ,TEXAS 
A . S G R E N I E R 

Q U I L M A N B. D A V I S 

R. M. M A R T I N , J R . 

C L Y D E L. D A V I S 

W I L L I S L . L E A , J R . 

G E N E R A L A T T O R N E Y 

August 8, 1950 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

We have been advised that on July 27, 195°, 
the Acting Director of the United States Geolo
gical Survey approved two applications f i l e d by 
Southern Union Production Company as Unit Oper
ator under the Hope Unit Agreement, one of which 
requested the substitution of Southern Union Gas 
Company as Unit Operator, and the other request
ing the fourth extension of time within which to 
commence the d r i l l i n g of a second test well. 

The approval relating to the d r i l l i n g o b l i 
gation extends the time for d r i l l i n g a second 
well u n t i l November 13, 1950. 

Very t r u l y yours, 

BMMrgw 



Jua« 195& 

~7 

Ul 

Soutbaro Ualoa Oss 
Burt iallalag, 
ys i i s i t , Tsxaa 

.-aawj&aj 

Attention of Mr. w. Marela 

M«mt.laaw»a: 

1 fe*va esr^i^iiy ox ami nod th* »r-r?lie*tioa &»ut*:4ra 
Unlun u«a e©«eafly for w» sxtsnsloa of *l»» from tt&y 13» 
1950. to iio*«*bs;- 13, 1950, ln«las lv«» * I t - l a f . i c a tiu» 
cofispsay a»y eo«>ly wltft W« iurtbsr rsq iirsmsnts of t**s unit 
*Kr«6®*at e&v&: ing WJ* Ha?*S isiT AH. .* , Fas S£rss<»*at I s 
so^tl^oft rsfsrre-4 to aa I-See. Ms. 

I &av© var»cl:iu#a ta*& Oie best laterest* of Ui* 3t»*s 
U f a®* *sxico *o~l« ©• sti'Vta by sue* •xtsas ica oi t i a s , as 
provlasa by S««fci-*a 3 of ss la *^rs#««et , and I tUersiure 
approve salfc asmUftw-tiea lor extension for « period of s i * 
d&ntas f ro» *&y l i , 19#0 to iwwi la»luu<iA& «ove*»b«r 13, 195$. 
1-ais «f??ov*l or i&» diwi I for •xtsnsloa Is co&w.tt,ioa«a, 
iis,*«v*r, upon * i » i l * r eoasent sad approval 'ia tae srsaiisss 
b«iafe ^xvea t 
iafc^rlor. 

proper * i I 1*1*1* ai fcae ^soartawut oi" 

Very truly yours, 

(3) cc . 

!'(o«««-ll, - . v . 

a l l €*mssmr*tlo& •-omission 
g ' i v S -» 

ILLEGIBLE 



H & m Production uo. 
Bare Bui ldup 
&*£3*S, Ttsaa 

:ies Modification of Hope 
•Jnit Agreemnt—IntanMti-
.leToaue uuling I.?.3930 

GentloBKmt (Atteationt Eolrart Kar t in , J r . ) 

This aclcnovledgos receipt of auppleeoatal agroaaonts with 
duplicates aodlfying flope Unit J ^ ® m m t ~ I-eeo. 556, ess-
cuted by i 3oataorn union ProdtMtion Caapar /̂, Delhi Oi l 
Corporation, Kagaolia PetrolooB Ocsapsay, liabel C. Kenny, 
ot v i r , Will lao Kuellor ot ux, Victor Bryan Light et ux, 
I I . Wade ct ax, VHHaa 3. Kcabortsr ot ax, George 
Bollington ot ux, Annie L. E l l i o t t ot r i r , Charles Del lo/ , 
Harold S. Brown, Lea a. ofdeti at ac, Hi l l i aa t . Acton ot ux, 
Benjamin D, Ischial et ux, Edward ("''Heil ot ux, Alice -z. tJost, 
B. I I . Keohaae, us, C. i i , Johnson r t ax, Harry Crouch et 
vect ..o.. C. Barton et ux, aad Georgo P. Gibson. 

Aftar careful ecaaaiaation of the soreral supplemental agree-
eents submitted, 1 f i n d no objectios to the modification of 
Hopa Unit igroeesat I~sec. 556 ss sat out i n said supplsaeatai 
sgreoetents and therefore approve saoh of the®. 

y t ru ly yours, 

GO? SHEPJ&D 
Coosissieaor of Public Lands 

CC: 3 to Foster Korsil, C.S.6.S., Bosuoil, K. Max. 
1 to Sew Mexico Oil Gosssrvation Uosaaissioa 
2 to Southern Union rreduetioa Co, 

GS/dg 

ILLEGIBLE 



I f tr 
* * * * * 

llo v*ea£u*r k# 19U9 

So-atharo "atoa *ra&ie t laa coapaay 
"A U t r---ii l , i l a g 
. * i l s * I , 

Attention of 7.<«£al ;>*?! art.stmt 

fn Z+\ ^ s t e a J i l o a - 1:2""-- : 

*rr to jsovrabar 1;., I9SXI 
exfcaatloa of t i s * lor caauaae*-
.̂ «ait of aauitieaal « * i l to 

;^y 13, 19Su. 

Ci«tttl&:&om 

r aa?« cti.ro/-iXty ax-aiaaa |^ar (X) appll£**tioa to 
•xtoad tr-* *Mop« -"3ait grea,-»*ttfc from Deeoasbar 3X» Dlf9» -*» 
i a c l .ttinr 3ori»afeer 13, 1?$1, p traa&i.fc t-2 *;*etlo& 13 a, «M 
(2) T O T . « p l l « * t l a n for **i,aa»iaa af tiB*v3 ta a-aiaa fee. eoaduot 
f a t h e r *jc?iar«tori ^ l l U a * , ©A ta* * r * a , ?.<i»»a«a» to ;j»oti«a d 
of th* "ait Agr*#aa.at, racalvac- lis ti l l* a t t i c* October i?» 

>f tor coa/»i4«r-la^ t.,x> statsaaat* l a £ue respective 
apalicatioas »£W al*reu*«i»r tao amttcr with. Mr. V i l l i * L . L a * , 
J r . , C-ea»f6 ,£torus s^atiisjc 'iaioa, I h*r«by *t>pr©** ba* 
application aad eoaaaut ta c^anaian of cu* hop* Uait a^rsaaaat 
froas ?-«««*jb«r 31, 1949* to sad iael-.ai.3g io*»*ab*r 13, 1951, 
toJCi , . , ^ r o « ta* &?*olieatiaa aad e«a*«»at to s*t«a*lsa af t i s » 
for farther dri l l lag, from kjf*zz>*v &t_JL&9* iae lading 
i>ay l j , . Ta*s* approvals ar»l tsaioata ar« uaaaitioaaa, 
.i-a^avar, 4550x1 I l k a i-^prov.. Is waa*.*wa b#ia& fr«ia bh* 
..'ait ad Statoa yeaXo^leal 3ir**y« 

Vary truly ya<JUrs, 

O i l c.«as*r^*tioa Co 
Santa i"e, 3« 

oa«r of Public L*a6s 

5) "W7 



• ! Li 

June 9. 194-9 

U T , Allen V. Schrodt 
Land and Lease Department 
Southern rTnlon Production Company 
Burt Building 
Dallas, Texas 

Dear Mr. Schrodt: 

1'nls acknowledges receipt of your Inquiry i n the matter 
ol extension of leases as indicated i n the caption hereof. 
The Coiaaissioner of public Lands has heretofore aporoved tiae 
Hope Qnit Agreement ana has l a t e l y agreed to an extension of 
time w i t h i n which f u r t h e r d r i l l i n g may be begun. Section l 6 
of the Agreement, p a r t i c u l a r l y the l a s t oaragraoh thereof, 
seems to authorize xaodificatlons of leases to conform to the 
l i f e of the agreement. 

The Causalssioner of Public Lands as to state lands i s 
authorized by Section 3 of Chapter 33, K.M. Laws of 19^3» to 
amend state o i l and . us leases so as to conform them with 
the agreement. Since the lessees under the agreement have 
approved such raodification, the Co<maissioner of Public Lands, 
also a party to the agreement, would undoubtedly approve an 
application for the extension of any state lease w i t h i n the 
u n i t area. Apparently t h i s would i-e true for any lease or 
assignment w i t h i n tho unit area whether or not i t was inanedlately 
expiring* 

I t i s suggested that you f i l e an application with the 
~,tate Land Office for- extension of 3s ases that they may be co
extensive with the Agreement* I n such application the leases 
or assignments thereof w i t h i n the unit area, subject to proper 
annual r e n t a l payments of course, would undoubtedly be extended 
by :.roper order of the Commissioner of Public Lands• The fore* 
goiiio i s i n l i n e ,vith previous practice, ana fo r purposes of 



Page 2 
Mr. Allen D. Schrodt June 9, I9I4.9 

thla office i s satisfactory from an administrative point of 
view, because the Extension Order would be in the files and 
cause eaca lease to be extended by notation and the tract-
books marked accordingly. 

Under Section 3 of Chapter 88, supra, the lessees 
also have the right to relinquish existing leases and take 
new leases in lieu. However, by reason of the extra work 
involved in releasing, posting and. issuing new leases, this 
office has heretofore merely extended leases to conform 
to the agreement by order based on application. In a l l 
probability, Southern Union Production Company holds a 
majority of the acreage under various leases. This should 
be the subject matter of one application! each separate 
lessee, other than Southern u*nlon, should f i l e application f 
extension of his leases. 

Tru|ting that the foregoing will be of some informa
tional value to you. 

Very truly yours, 

GEORGE GRAHAM, Attorney 
State Lu.nd Office 

GAG/mih 
cc. Oil & Gas Division 

State Land Office 



May 16, 19̂ 9 

Southern Onion Pro J action Coapaay 
Burt Building 
Dallas, Texas 

Attentisa of Mr. t l l l l s L. Lea, Jr. 
General Attorney 

Gentlemen; 

X have carefully examined the implication of Southern 
Onion production Coapaay far aa extension af t la* frost Hay 13, 
19^9 to liovember 13, 1949 » inclusive , withia which tha eom-
paay atsy comply with the further requirements of the *H|it 
agreemeat covering the MOPE CUT ARK*.* The agreeaHsat'i>w 
sometimes referred ta as | - !5ee .~¥o . 5$6. 

I have coaeluded that the beat interests of the State 
of Mew Me&le© would be served by such extension of time, as 
provided by Section 3 of said agreement, aad I therefor* 
approve said application for extension for a period of eix 
months from May^JJ^^lJl^ t*> aad iaeludiag Sovsaiha^, 13. 19jig« 
This approval of fchesSplAcailoa for extaasioa I s ccadltToned. 
however, upon similar coaseat aad approval l a th*s premises 
being given by the proper a f f l e l a l s of the Lenartmeat of 
Inter ior . 

Vary truly yours, 

cc. O.S.G.S, 
ft©SWCll,I.IJ, 

Oil Gonservatioa Commissloa 
3anta Fe, Me* Mexico 



STATE LAND OFFICE 
SANTA FE, NEW MEXICO 

Seafceiafoer 14, 1948 

Mr. Wil l i s L . Lee, J r . 
Southern union Pro&uetlea Uosapaay 
Burt Building 
Delias, tex&s 

Dear S i r t 

After having carefully examined the application of 
Southern Union Production Coapeny for an extension of 
time within which to conduct further exploratory d r i l l * 
ing, pursuant to Section 8 of tha Hops Area Unit Agree
ment, and on the basis of state sent a therein contaipsa, 
I have conducted chat the bast lata rest of the SI&ST'of 
Hew Mexico w i l l he served by such requested exteasioa. 

I , therefore, approve said application for exfca^sioa 
of aaid Hope Area Unit Agreeieaat for a period of s ix 
months from and af ter Koveabcr 13^1948. This extension 
to end #ay__13, 1049. 

My consent to this extension i s conditioned, however, 
upon similar action heiag taken i n the premises by the 
propsx" o f f i c i a l s of th* Oaltad States Departaaent of 
Inter ior . 

V?ery truly yours, 

JOB* E . MH£S 
Comal saloner of Public Lands 
of the State of Sew Mexico 



SANTA FE, NEW MEXICO. 

S O U T H E R N U N I O N P R O D U C T I O N C O M P A N Y ^ " ' J 

BURT BUILDING 11 li L= ^ Lb U U ' Lb 
D A L L A S , T E X A S 

May k, 

Oil Conservation Commission 
Santa Fe, Few Mexico 

Attention: Mr. E. E. Spurrier, 
State Geologist 

Gentlemen: 

There is enclosed and f i l e d herewith one 
(1) f u l l y executed counterpart of the Hope 
Area Unit Accounting Agreement which relates 
to the Unit Agreement dated November 28, I9V7. 

We are also f i l i n g 1 copy of the Account
ing Agreement with the New Mexico Commissioner 
of Public Lands and 3 copies with the Supervisor 
of the United States Geological Survey. 

I f additional counterparts of this instru
ment are required for your purposes, please so 
advise us i n order that they may he supplied. 

Yours very truiy, 

W i l l i s L. Lea, Jr. 
Assistant Secretary 

WLL:fr 
encl. 



S O U T H E R N U N I O N P R O D U C T I O N C O M P A N Y 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. R. E. Spurrier, 
State Geologist 

Gentlemen: 

As provided by the Hope Unit Agreement 
affecting lands i n Eddy County, New Mexico, 
we are glad to enclose one ( l ) f u l l y executed 
and acknowledged counterpart of the r a t i f i 
cation by certain overriding royalty owners, 
being a l l the subsequent ratifications re
ceived to date. 

B U RT B U I U D I N G 

DALLAS, TEXAS 
OTL CONSERVATION COMMISSION 

SANTAJ^E, n m MEXICO. 

Yours very t r u l y , 

W i l l i s L. Lea, Jr.,' 
Assistant Secretary 

WLL:fr 
ends. 



S O U T H E R N U N I O N P R O D U C T I O N C O M P A N Y 

B U R T B U I L D I N G 

D A L L A S , T E X A S 

Gentlemen: 

We are glad to enclose an executed copy of the 
Hope Area Unit Agreement hearing approval of the 
Secretary of the Interior and also containing the 
Commission's affirmative Order and the consent of 
the Commissioner of Public Lands. 

This i s intended, of course, for your permanent 
records. 

With "best regards, I am 

February lk, l$k8 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. S. E. Spurrier, 
State Geologist 

WLL:fr 
ends. 



UNITED STATES 
IEPARTMEST OF THE INTERIOR 

Geological Survey 
Washington 25 > D.C 

Fee 10 1948 

Long, St. Levis & Nyce, Ksqs., 
National Press Building, 

Washington h, D.C. 

Gentlemen; 

On February 5, 19̂ 8, Acting Aselstant Secretary of the Interior 
Mastin G. White approved the unit agreement for the Hope Area, Eddy 
County, New Mexico, submitted by the Southern Union Production Com
pany, as unit operator thereunder. The agreement is effective as of 
the date of approval and hae been designated I-Sec. Ho. 556 • 

Seven approved counterparts of the agreement are enclosed. One 
of these counterparts should "be forwarded to the State of New Mexico 
for its record. 

Very truly yours, 

/a/ H. J. Duncan, 

H. J. Duncan, 
For the Director. 

Enclosure 370. 

copy 



P. 0. Box 371 
Januaiy 3, 1)43 

Southern I'nion Production Company 
Burt Puilding 
Dallas, Texas 

T:>. Hone Unit Agreement Order 

Gentlerent 

,,;e are forwarding yon three additional signed 

eo-^ieg of Order :'o« 73" in Case Ho. 108, *s per yoirr 

request. 

Very t r u l y yours, 

Betty Wistrand, Chief Clerk 



.Q*ai?gsaftfcs f 
"• T W r ' i * • f u n - r a t * 
Te legram o r Cab le* 
e r a q n l c a i t s <a*K: 

KTrBVOavfanBi i ! 

I i H l l C t 

m i 
v i f a S ^ * ^ ^ a r f i ^ p - ^ 

UNIQN J O S E P H l_ E O A N 
n f a w i o c x r 

f40J 

NL-Mta&r Utter 

LC-Dt fcnedCtbk 

KLT-C»eJeNW» Letter 

SUpgaAeanm 

taUiaHfolrnr, oa ttifrmurm and daylettera is S T A N D A R D " r n ^ A n 9 / k S f i f e S E S J S ' * ' ™ S T A N I > A B D TIMBat o^destinatioii 

A9* PD=BU DALLAS TEX J > ^ i ? C ^ ^ r ^ ; » ^ 4 r > -

GEORGE GRAHAM= 5 ~ : ' , - . . . 
~"ATTORNEY~oiL CONSERVATION COMMESSIOH SF= 

tSfTcOPlES 0:F ORDER RECEIVED YET WHERE ARE THEY REGARDS* 
SOUTHERN UNTOM .PRODUCTION CO BY WILLI S L LEA JR. 

No. ' 

W7! 

THK COMPAJfT WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 



V C L A S S C' F SERVICE DESIREDV 
DOMISTIC C A B L C 

TELEGRAM FULL RATE 

DAY LETTE R DEFERRED 

NIGHT 
MESSAGE 

NIGHT 
UETTER 

NIGHT 
LETTER 

SHIP 
RADIOGRAM 

Patrons sh mid check class of service 
desired; otherwise message wi l l be 

transmitted as a f aM-rato 
t onunnnieation. 

€©3PY 
WESTEHH HTM1 

F 
HTBUB 

Dec. 1 , 1947 

WILLIS L . LEA JR. 
SOUTHERN UNION PRODUCTION CO. 
BURT BLDG., 
DALLAS, TEXAS 

ORDER 3Y AIRMAIL TODAY. THANKSGIVING INTERFERED. SORRY. 

GEORGE A. GRAHAM 
OH CONSERVATION COMMISSION 



NOTICE FOB PUBLICATION 

The State of New Mexico, acting "by and through the Oil Con
servation Commission, pursuant to law, hereby gives notice of 
the following hearing to be held by the Oil Conservation Com
mission on November 25, 19^7, beginning at 10:00 A.M., on said 
day at Santa Fe, New Mexico; 

Case 108 

In the matter of the application of Southern 
Union Production Company for approval of the Hope 
Unit Agreement, Eddy County, New Mexico, embrac
ing the following lands: 

Sections 17, 18, 19, 20, 29, 30, 31, 32 
and the and NW£ of Section 33, i n 
Township 18 South, Range 2k East, N.M.P.M.; 
Sections k, 5 and 6 in Township 19 South, 
Range 2k East, N.M.P.M.; Sections 13, l k , 
15, 22, 23, 2k, 25, 26, 27, 3k, 35 and 36 
in Township 18 South, Range 23 East, 
N.M.P.M.; Sections 1, 2, and 3 i n Town
ship 19 South, Range 23 East, N.M.P.M., 
containing 17,13^ acres, more or less. 

Given by the Oil Conservation Commission of New Mexico i n 
the name and on behalf of the State of New Mexico, at Santa Fe 
this day of November, 19^7 • 

THE STATE OF NEW MEXICO 

By 
Secretary 

OIL CONSERVATION COMMISSION 

(Seal) 



I . 0. Box 371 
November 21, 194? 

Hr. Willis L. Lea, Jr. 
Attorney 
Southern Union Gas Corapany 
Dallas 1« Texas 

Dear Sir: 

With reference to jour request of Ilover.ber 19, 

!*r. Graham states that he v i l l be very glad to recomersd 

to the Ccsaaiasion that Case 103 be heard f i r s t . 

Very truly yours, 

Betty Wistraod, Chief Clerk 



OIL CONSERVATION COMMISSION 
, SANTA FE, NEW MEXIZO. 

n i rp^ iPn :L / ] f pR i 

LEGAL DEPARTMENT 

S O U T H E R N U N I O N GAS C O M P A N Y 
B U R T B U I L D I N G 

D A L L A S l , T E X A S 

W I L L I S L . L E A , O R . 
G E N E R A L A T T O R N E Y 

A. S. G R E N I E R 

F R A N K M . C A R R 

Q L U L M A N B . D A V I S 

November 19, 19V? 

Air Mail 

Mr. George Graham, 
Attorney-
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear George: 

I t just f i t s that I can "be i n Santa Fe for 
the Conservation hearing at 10:00 on November 25. 
As I w i l l have to return by plan the same day my 
time i s quite limited. Would I t be possible for 
our matter to be heard f i r s t . I believe i t w i l l 
not take five minutes for the incorporation by 
reference and for any questions which may arise. 

Please l e t me know i f you think this can be 
handled. Looking forward to seeing you and with 
best regards, I am 

Yours very t r u l y , 

/ 

¥LL:fr 



S O U T H E R N U N I O N P R O D U C T I O N C O M P A N Y 

B U R T B U I L D I N G 

D A L L A S , T E X A S 

November 12, 19^7 

.-j^an" Mr. George A. Graham, Attorney 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Graham: 

Thanks very much for your advice concerning the 
hearing of the Commission to be held November 25 at 
Santa Fe, at which time the Hope Unit matter w i l l be 
considered. 

I t is s t i l l my desire to attend this hearing, 
but i n the event that is not feasible, I w i l l ask Mr. 
Manuel A. Sanchez to do the necessary i n my absence. 

I n due course please furnish for our f i l e s pub
lishers' affidavits covering the notice of this hear
ing wherever i t i s run. We w i l l be glad, of course, 
to pay the expense incurred i n connection with obtain
ing affidavits of publication. 

With thanks for your cooperation and best person
al regards, I am 

Yours very t r u l y , 

WLL.fr 

cc - Mr. J- R. Cole 



f, 0. Box *71 
November 10, 19*4? 

Kr. Willis L . Lea, J r . , Attorney 
Southern, toion Production Company 
Dailas^Texaa 

Dear Sirs, 

This is to advise you that Case 108, as re- ' 

advertised, will be before IBe CoranissiOn at 10.00 

o'clock a.is, on Koysraber 25, 19*1?.v the hearing will 

be held in the Coronado Rods of La Fonda Hotel. 

Santa ."Fe, 

Tours very trjilyj, 

GEORGE A. mHff?,'''Attorney 



S O U T H E R N U N I O N P R O D U C T I O N C O M P A N 

B U R T B U I L D I N G 

D A L L A S , T E X A S 

November 8, 19V7 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. George Graham, 
Attorney 

Gentlemen: 

Reference i s made to the application of Southern Union Production 
Company f i l e d on or about May 2k, I9V7, for approval and consent of 
the Commission with respect to the Hope Area Unit Agreement and Plan. 
I t i s desired that the Commission by regular notice set the matter for 
hearing at the Commission's regular meeting which i s understood to be 
scheduled for November 25, 19^7, i n Santa Fe. A suggested form of 
notice covering this matter Is enclosed together with a suggested form 
of order believed to be suitable for entry by the Commission. Your 
attention i s directed to the fact that the lands involved are located 
i n Eddy County, New Mexico. 

This request for hearing is made i n an abundance of caution and 
simply for the purpose of eliminating from the formal record minor de
fects believed not to be of substance, which occurred incident to the 
hearing of the Commission held July 15, 19^7- In view of the fact that 
a regular hearing on the same matter has already been held, pursuant 
to published notice, at which oral testimony and documentary evidence 
was submitted by the applicant, i t is suggested that the November hear
ing be formally conducted and that the Commission's order be entered 
with the evidence of the previous hearing incorporated by reference. 
The Company stipulates that the Commission's attorney, or the Company 
own attorney i f he be present, may, on behalf of the Company, stipulate 
into the record of the November hearing the complete transcript of tes
timony and exhibits thereto taken and introduced at the hearing on July 
15, 19^7. 

We appreciate your cooperation i n this matter and w i l l be glad to 
hear from you i f anything further i s required In connection with the 
November hearing. In particular, please advise us I f additional f i l 
ing fees or cost should be paid. 

With thanks, we are 

WLL.-fr 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

Gf&UbcaOAAdgURVEY 
Artcaia, I«« Mexico 

©ft/ 
July 25, 1$**7 JUL 2 81347 

U. S. GEOLOGICAL SURVW 
ROSVYELL, NEW MEXICO 

Southern Unioi, Produot ion Co.-npeny 
IIOJ4 Burt Building 
Dallas, Texas Ret L.C. 062226 

daatlawam v / 

Receipt is aeknewlasgei of your *8otlcs of Intention 
to Drill* dated July 8, I9k7# aavariag your So. 1 Elliott w»U 
aa tha subject land in tha S«£ section 2U, ?• Ifi8«, a* 231., 
Wildcat Field, Sddy County, lav stelae* 

Tour proposed work is hareby approved subject to 
eamplissoe with the provisions of the "Oil aad Gas Operating 
fcegu1stIons" revised M»y 25, 19^2, a eopy of which will be sent 
you on request, and eubjeot ta tha following conditions! 

1. Drilling operation* so authorised are subject ta 
tha attached cheat for general conditions of 
approval* 

2* Copies are requested of tha staple leg, eleetrle 
log* or ether surveys aade* 

Tours very truly 

7RA5I 8. STAHL 
Act leg District Snginesr 



PLEASE READ BEFORE STARTING OPERATIONS 

Because suspension of f i e l d cperations w i l l be required by the D i s t r i c t 
Engineer for f a i l u r e to comply w i t h the Operating Regulations and the condi
tions of d r i l l i n g approval, p a r t i c u l a r attention i s called to -these general 
and special requirements most l i k e l y to be overlooked by the operator: 

ffgySRAL 

1. A l l d r i l l i n g and producing wells s h a l l be permanently-marked i n a 
conspicuous place with the name of operator, lease name, well number, and 
location. Eecessary precautions must be taken t o preserve such signs, 

2. Any desired change of d r i l l i n g plan or conditions of approval must 
have the w r i t t e n approval of the D i s t r i c t Engineer F.SFORS the change is made. 

3« Unless otherwise specified i n the approval to d r i l l , the production 
s t r i n g of casing must bo set at the top of the pay zone, and completion shall 
be made wi t h a reasonable gas-oil r a t i o , 

U* Eefore work is started w r i t t e n approval must be obtained and af t e r 
work is completed results must be reported to the U. 3. Jeclogical Survey by 
submitting complete information i n t r i p l i c a t e on form 9~j?3'la» covering: 

a. Mudding or cementing, including proposed date and method of 
testing water shut-off, 

b. Drill-stem tests or perforating, 
c. Casing alt e r a t i o n s , packer settings, or repairs of any kind. 
d. Shooting, acid treatment, deepening or plugging t i c k * 
e. G a s - l i f t i n s t a l l a t i o n s . 
f . D r i l l i n g of water wells. 

5. Monthly report of operations i n duplicate, on form 9-3-9» must be 
submitted promptly each month beginning with spudding of the f i r s t well on 
a lease and continuing u n t i l approved abandonment of a l l d r i l l i n g and producing 
operations. 

6. Lo,0;, i n t r i p l i c a t e , on form 9-330. must be submitted with i n 10 days 
of reaching temporary or permanent d r i l l i n g depth* Copies of a l l e l e c t r i c a l 
logs, cutting logs, d r i l l i n g - t i m e logs, and any other w e l l information not 
given on the standard form, should be attached to same. 

7. Separate application to d r i l l any water well on federal land i s re
quired, and special procedure i s necessary fo r abandonment of any well having 
a desirable water supply, 

3. A l l wells and lease premises shall be maintained i n f i r s t class 
condition with due regard t o safety, conserva-ticni appearance, and refuse 
disposal, 

9. The notice af intention to d r i l l any well is rescinded without further 
notice i f d r i l l i n g i s not started within 90 days of approval. 

10. Cement mus-t be allowed t o set a minimum of f2. hours on a l l strings of 
casing p r i o r to d r i l l i n g the plug. 

SPECIAL (none, i f so indicated, ) 



Budget Bureau No. 42-B358. 
Approval expires 11-30-46. 

Form 9-331 a . -
(March _942) Land Office. 

(SUBMIT IN TRIPLICATE) 
Lease No 0622JK» 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY , 

SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF INTENTION TO DRILL z SUBSEQUENT REPORT OF WATER SHUT-OFF . 

NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING 

NOTICE OF INTENTION TO TEST WATER SHUT-OFF SUBSEQUENT REPORT OF ALTERING CASING. — 

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL- SUBSEQUENT REPORT OF REDRILL1NG OR REPAIR 

NOTICE OF INTENTION TO SHOOT OR ACIDIZE __ SUBSEQUENT REPORT OF ABANDONMENT -

NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY . 

NOTICE OF INTENTION TO ABANDON WELI 

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE. OR OTHER DATA) 

J v & l . 3^13A1 _., 19. 
#1, 811 l o t t - Federal ax\ 

Well No. /_ is located __?6_L.-_ft. from 1g I line and .660__.it. from | ^ | line of sec. . .24 

M&JimiBVLsB^ VLBi«^„.„.2Lto»i9L\ ..l^.flMf. 
I U Se.."and"Sec. No.)" (Twp.) (Range) (Meridian) 

Wildcat .Mdy County Wev Mexico 
(Field) (County or Subdivision) (State or Territory) 

The elevation of the derrick floor above sea level is ft. — - l ': - **» furnished when determined 

DETAILS OF WORK 
(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding jobs, cement

ing points, and all other important proposed work) 

Propose to drill wildcat well to granite, Casing progra® ̂ poroxiE-ataly ee 
follow*s 

13-3/8" CD. 550 feet cemented 
9-5/8° O.D. — . — 1700 feet equogel 
7" O.D. 7500 ~ -e-e/.ted 

Well to be drilled first 2000 feet with Ceble Tools, reaaincler of depth with Rotaiy. 

I understand that this plan of work must receive approval i n wr i t ing hy the Geological Survey before operations may be commenced. 

Company Southere Ozdon ^ o d u c t i ^ _ _ _ ... 

Address..., H04__^ t JE^lding_ _____ 

Dallas. Texas By — 5 7 / ^ 

Title ^^:^T... 

U. S. GOVE-.HNMENT PRINTING OFriCS 16—8437-2 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

July 3, 1947 

Mr. Willis L. Lea, Jr. 
General Attorney 
Southern Union Gas Company 
Burt Building 
Dallas 1, Texas 

Dear Mr. Lea: 

Attached you will find evidence of publication from tne 
Santa Fe and Eddy county newspapers as requested in your 
letter of May 22d. 

Very truly yours, 

RRS:bsp 



NOTICE FOR PUBLICATION 
STATE OF Hm MEXICO 

OIL CONSERVATION COHHISSIOK 

The Oil Conservation Commission oi Mew Mexico pursuant to law, hereby 
gives notice of tne following hearings to be held July 15, 1947, beginning 
at lOtOO A.If., on said day at Santa Fe, New Fexieoj 

Case 100 

In the matter of the petition of American faaployers Insurance 
Company for an order directed to Charles R. Tarkenton, address 
unknown, W. ft. Childers, Hobbs, Mew Mexico and Gene R. Surkc, 
Hobbs, New Mexico to show cause why a well located in Chaves 
County, New Hexlce In the SÊ SWi of Section 33, Township 11 
South, Range 25 East, ft.11.P.M., should not be declared abandon
ed and ordered plugt̂ ed. 

Case 101 

In tne matter of the petition of American Employers Insurance 
Company for an order " directed to Frank Griggs, Lubbock, 
Texas, John Darden, Lubbock, Texas and John H. Hawkins, Fort 
Sumner, Mew Mexico to show cause why a well located in BeBaca 
County, New Mexico, in tne MBjiJEt. of Section 11, Township 4 
North, Range 26 East, should not be declared abandoned and 
ordered plugged. 

Case 102 

In the .flatter of the petition of Arserlean Employers Insurance 
Company for an order directed to San Juan Oil & Gas Co., Inc., 
922 Norte Second Street, Phoenix, Arizona, Q. R. Cassady, 922 
North Second Street, Phoenix, Arizona, Arthur Wilson, Phoenix, 
Arizona, L. f,. Snavaly, 900 Mat Van Suren, Phoenix, Arizona, 
A. H. Vaughn, 2314 Oak St., Phoenix, Arizona, J. A. Dewar, 
2138 hAaz Yale Street, Fhoenxx, Arisona, to show cause why a 
well located in San Juan County, New Mexico, in the SE|SS|, 
Section 19, Township 29 North, Range 11 West, should not be 
declared abandoned and ordered plugged. 

Case 103 

In the matter of the petition of the Leonard Oil Company, a 
Mew Mexico corporation, Rosweil, Mew Mexico for autnority to 
deepen Leonard Oil Company*s State Well so. S, located in Eddy 
County, New i*exico, 1177 feet north of the south line and 1230 
feet west of the east line of Section 21, Township 17 south, 
Range 29 east to the oil producing borison or that vicinity. 

Case 104 

In the._atter of the application of Walter Famariss Jr., for 
permission to purchase and process tank bottoms, Fit oil, 
Gasoline Plant "Catchings", and other oil or Waste not other
wise Kerchantaole, and to sell the merchantable crude derived 
therefrom. 

Case 105 

In the matter of the application of the Panhandle Carbon Company, 
Inc, for an extension for ten years of its permit heretofore 
granted November 27, 1944 respecting use of residue and/or flare 
oas in the manufacture of carbon black. 



Case 106 

In the matter oi application of the Oil Conservation Commission 
of New Sexico, upon its own motion for an order, as reeonosended 
bj the New Mexico Nomenclature Committee, supplementing Sup* 
placental Order Mo. 6 to Order Ko. 633, and relating to overlap 
in defining boundaries of Loco Hills and Grayburg-Jackaon pools, 
Sddy County, Hew fiexieo. 

Case 107 

In the matter of the application of Barney Oockburn, for an un
orthodox well location in &ddy County, in the MS| SW'J, Section 
29, Township 1? South, Haage 33 Seat, 8.M.P.M., on State Lease 
3-251b in connection with an application for unit operation. 

In the matter of the application of Soutnern Union Has Company 
for approval of the ̂ ope Unit Agreement, Sddy County, new Mexico, 
embracing tne following landst 

Sections 17,18,19,20,29,30,31,32 and the 
S_f and mt"% of Section 33, in township lg 
South, na&|»e 24 t&st, S.K.P.ilj Sections 
4,5 and 6, in township 19 South, Range 
23 East, N.K.P.KJ Sections 13,14,11,22, 
23,24,25,26,27,34,35 find 36 in township 
18 South, Hangs 23 r_aat, S.FuP.Hj Sections 
1,2, and 3 in Township 19 South, Hange 
23 3aat, H.H.P.H., containing 17,120 
acres, more or less. 

Given under tne goal of th© Oil Conservation Commission of ;;ew Hexico, 
at Santa Fe, &ew Mexico on June 27 1947. 

Case 108 

OIL C'\ 

' ' I/' 
SPORfllM, Secretary 



stm OF am rmmo 

fnu ::xk Conservation comiatioa oi' Sew ;;exieo pursuant to law, hereby 
giree noUee of the following hearings to oe mid July 15, 1947, bê imting 
at 10*00 en said cay at, janta. ye, Mew Kexieot 

C&aa 103 

la tha matter of the of tha Leonard '.'11 coapaay, a 
ilastte eorporatioa, :*a*w«ll, ?JBW XaaeUo lor authority to 

deepen Leonard oil «M>«pasjr*a -tat© Jell ;:ia. a, located in ik*£y 
tauoty, .»ew ;«sieo, U77 feet nertr. of t>» s*ath line and 1230 
foot west or tho aaat line of ^eotlen. 21, Township 1? south, 
Rang* 29 east to the oil prwSustng horiaoo of that vicinity. 

case 194 

lu the .sattor of the application of Walter Famarlas Jr . , for 
permission to jnirehaes and pretest teak bottoms, lit. oil , 
Cfttellae Flint *t^*eaia§t,% and ©titer Cil or v'attt mt other
wise Merchantable, ana to sell the aereaantaale erwsia derived 
tne re from. 

case 106 

In the matter of application of the oil Conservation Commission 
of Mew i-sexice, upon its owe saotion for an order, as reeamaatiaed 
by tne fiew asaeLso lismeaelatare Committee, supplementing iup-
pleaeatal order No. 6 to Order £x*. 633, aad relating to overlap 
is dtfiniag tounterltt of loco UUla aad Oi^^arii-Jactoor pools, 
?ddy County, jiew vfexiee. 

Case 107 

in -che saatter of th© application of iiaraey Cookbttrn, tar m un-
ortaeaox well letatlea in **ldgr County, in the fc£iow^, action 
29, Township 17 Settth, Stage 31 l*tt» «n State Lease 
3-2516 ia eeneeetion mttk m application for unit operation. 

:.ase xm 

In the matter of the applloatiaa of Southern anion as Company 
for appî faJL of the "eye gait Agreement, aidy Comty, mm Htxltt, 
embracing th# loUewiAf lands 1 

1/ V 0 I v (/ •. f 
Ssetians 17,M»i9,19*29Pw,tt,J2 aad the 
sijtnd IW$ <*f Seeilon JSi^ia tewashlp 18 
South, ftaaea 24 But/'l'tlkFftffj .motions 
4,5 aad ia tewa*M£> 19 'outh, Ktaga 
2jLL«a«t,̂ B,H#r,!ij Section* 13,U»15»a2 
^24,2.^,26,27,34,35 end 36 in township 
IS Settth, ittagt 23 He**, W.fl.r,Hj ieclloaa 
1,2, aad 3 in Township 19 Soata, gauge 
23 last, oeoteiaiag 17,1%} 
acres, mere or lee*. 

Given under the seal oi the Oil Ceaaervation commission af »«* #xleo, 
at 3aata re, Mew nexieo ea June a 7, IM1947« 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

June 25, 1947 

Mr. Willis T. Lea Jr. 
General Attorney 
Southern Union Gas Company 
Burt Bldg., 
Dallas 1, Texas 

Case Ko. 108 
RE: Petition of Southern Union 

Gas Company. 
Dear Mr. Lea: 

This is to advise you that the hearing in the above captioned 
case has been set by the Commission beginning at 10:00 o'clock 
A.M. on the 15th day of July in the Coronado Room, La Fonda 
Hotel, Santa Fe, New Mexico. 

Very truly yours, 

GEORGE A. GRAHAM 
Attorney, 
Oil Conservation Commission 

RRStbsp 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

Hay 26, 1947 

Mr. Willi3 L . Lea, J r . 
General Attorney 
Southern Union Gas Company 
Burt Building 
Dallas 1, Texas 

Dear Mr. Lea: 

This w i l l acknowledge the arrival of Southern Union 
petition for approval of the unit agreement applicable 
to the Hope Area of Eddy County, New Mexico. 

Mr. Graham and I w i l l go over this unit agreement 
together, soon, and w i l l register any complaints with 
you as soon as we complete our work. I have taken 
note of your last sentence in your letter and evidence 
of the publication cf notice w i l l be sent to you to 
complete your f i l e s . 

Very truly yours, 

RRS:bsp 



LEGAL. DEPARTMENT 

S O U T H E R N U N I O N G A S C O M P A N Y 
B U R T B U I L D I N G 

D A L L A S 1, T E X A S 

W I L L I S L . L E A , J R . 

May 22, 19^7 G E N E R A L A T T O R N E Y 

A . S . G R E N I E R 

F R A N K M. C A R R 

O U I L M A N B . D A V I S 

Mr. E. E. Spurrier, State Geologist, 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

Confirming our long-distance telephone conservation of 
this morning we are enclosing herewith Southern Union Pro
duction Company's Petition for approval by the Commission of 
the Unit Agreement applicable to the Hope Area of Eddy 
County, New Mexico. We trust you w i l l find this i n order 
but w i l l appreciate hearing from you i f anything further i s 
desired. 

As I indicated this morning, we w i l l desire to have 
this matter included i n your notice of hearing for the July 
15 regular session unless i t progresses i n Washington suf
f i c i e n t l y to j u s t i f y an earlier hearing. We w i l l keep you 
advised as information reaches us concerning the Washington 
developments. I t is appreciated that sufficient time must 
be allowed for you to arrange publication i n the Santa Fe 
and Eddy County newspapers. Incidentally, we would l i k e to 
have i n due course evidence of the publication of our notice 
i n both these papers, for the completion of our f i l e s . 

With thanks for your cooperation, we are 

Yours very t r u l y , 

WLL:fr 
encl. 



UNIT ACCOUNTING AGREEMENT 

HOPE UNIT AREA 

Eddy County, New Mexico 

THIS AGREEMENT, entered into as of the 28th day of November, 19^7, by and 

between SOUTHERN UNION PRODUCTION COMPANY, a Delaware corporation (herein refer

red to as "Unit Operator" or "Operator") and MAGNOLIA PETROLEUM COMPANY and DELHI 

OIL CORPORATION, and such other Working Interest Owners who may hereafter sub

scribe, r a t i f y , adopt or consent to this agreement, i n one of the manners herein

after provided, (each herein referred to as a "Non-operator" or collectively as 

"Non-operators" ), 

W I T N E S S E T H : 

WHEREAS, each of the parties hereto has become, or concurrently with the 

execution hereof is becoming a party to the Unit Agreement f o r the Development 

and Operation of the Hope Unit Area, dated as of November 28, 19^7 > (herein re

ferred to as the "Unit Agreement"); and 

WHEREAS, the Unit Agreement provides for the execution or adoption, by the 

Working Interest Owners parties thereto, of a Unit Accounting Agreement: 

NOW, THEREFORE, i n consideration of the premises and the promises herein 

contained, the parties hereto agree severally among themselves as follows: 

1. By reference the Unit Agreement i s incorporated herein and made a part 

hereof, end the terms defined therein shall have the same meaning i n this agree

ment unless i t clearly appears from the context hereof that some other or addi

tional meaning is intended. By becoming a party to this agreement i n one of the 

manners herein provided each party hereto also expressly adopts, r a t i f i e s and 

agrees to be bound by the Unit Agreement with the same force and effect as i f 

such party had subscribed the Unit Agreement or a counterpart thereof. Any owner 

of a working interest i n the unit area is qualified to become a party hereto. 

This agreement may be executed i n any number of counterparts with the same force 

and effect as i f a l l parties had subscribed the same document, or this agreement 

may be r a t i f i e d and adopted by a WorJcing Interest Owner with l i k e force and ef

fect by a separate instrument i n writing signed by such party. 

2. The test well provided for i n Section 8 of the Unit Agreement, located 

i n the southwest quarter (SW£) of Section 2k, Township 18 South, Range 23 East, 

(2k-l8 S.-23 E.), N.M.P.M., Eddy County, New Mexico shall be d r i l l e d and completed 

and equipped for production of o i l and/or gas (or plugged and abandoned a3 a non-



commercial well) by Operator at it s sole cost, risk and expense and free of cost, 

expense and l i a b i l i t y to the other parties hereto except insofar as any such other 

party shall have expressly agreed with Operator to share therein. I f said well 

is plugged and abandoned as a dry hole or noncommercial well the Operator may 

salvage and remove a l l casing, equipment and other material and supplies used in 

the d r i l l i n g , completion or testing thereof, a l l such items to remain the property 

of the parties who paid for same. 

3. I f said test well proves to be a dry hole or noncommercial well, there 

shall be no obligation on Operator to d r i l l a second well, and no additional well 

shall be drilled unless consented to as provided in Section 7 hereof; provided, 

however, one or more additional test wells may be drilled prior to the establish

ment of a participating area i f the basis of cost participation in such well(s) 

is expressly agreed to between Operator and one or more Non-operators and the 

cost of d r i l l i n g is expressly assumed by them. In the absence of such consent 

or agreement the Unit Agreement shall be terminated according to i t s terms; pro

vided, however, that Operator may, in i t s discretion, apply for and obtain exten

sions of time within which to conduct further d r i l l i n g operations on the unit 

area, as contemplated by the Unit Agreement. The parties hereto recognize Opera

tor's right to resign, according to the Unit Agreement, and be thereby relieved 

of a l l obligations as Unit Operator accruing after the effectiveness of resigna

tion. 

k. Upon completion of a well capable of producing one or more of the uni

tized substances in paying quantities Operator shall, in accordance with the Unit 

Agreement and subject to the approval of the Director, the Commission and the 

Commissioner, promptly f i l e and from time to time revise a schedule showing the 

unitized land i n the proposed participating area(s) and the percentage of pro

duction from each such area to be allocated on an equal acreage basis to each 

tract of unitized land included therein. A participating area may be enlarged or 

diminished only in the manner and to the extent provided in the Unit Agreement. 

Operator shall use reasonable diligence in i t s efforts to market unitized 

substances from such area(s) whenever any one or more of such substances shall 

have become available for production and sale by Operator in quantities su f f i 

cient to justify a market outlet therefor. Any party hereto claiming the right, 

on the basis of a separate contract antedating his or i t s commitment to the Unit 

Agreement, to receive a share of the unitized substances in kind shall, as a 

_ p -



condition to the exercise of such right, provide his/its own facilities for the 

receipt or storage thereof and shall regularly pay to Operator cash equal to the 

additional expense, i f any, incurred by Operator in making deliveries in kind. 

(In thiB connection, each Magnolia Petroleum Company, Southern Union Production 

Company and Delhi Oil Corporation has reserved the right, by separate contract 

antedating commitment to the Unit Agreement, to receive in kind and to use or 

market its proportionate share of a l l unitized substances produced from the unit 

area, subject to the Operator's prior right of use thereof to the extent neces

sary in development or operation of the unit area; moreover, by the same agree

ments Magnolia Petroleum Company has certain rights to purchase the proportionate 

share of each such other in the oil, casinghead gas, distillate and other liquid 

hydrocarbons and Southern Union Production Company has certain rights to purchase 

the proportionate share of each such other in the dry gas.) 

Any party hereto buying or marketing gas, oil or other liquid hydrocarbon 

substances from the unitized lands shall buy or market the available production 

equitably, without favor or preference to any land or person. 

Each owner of a unitized interest in unitized land within a duly approved 

participating area shall be entitled to receive a portion of the proceeds derived 

from the sale by Operator of unitized substances allocated to the tract or tracts 

to which his lnterest(s) pertain (or, a portion of such unitized substances in 

kind i f such owner so elects pursuant to a pre-existing contractual right) equal 

to the portion to which such owner would be entitled had the unitized substances 

so allocated to his tract(s) been in fact produced therefrom, and Operator shall 

render each month to the owners of unitized substances in each participating area 

an accounting of its operations with respect to such area during the previous 

calendar month and (to the extent not delivered in kind) shall pay, in value, in 

conformity with applicable provisions of the Unit Agreement, of the oil and gas 

leases committed thereto and of this agreement, to each such owner his proportion

ate and allocated share, determined as aforesaid, of the benefits from unitized 

substances produced from the participating area and sold during the previous cal

endar month; provided, that Operator may first deduct proportionately and pay over to 

the proper governmental authorities any and a l l taxes due on or because of uni

tized substances so produced or, in the event of a delivery in kind, may require 

that the recipient of such benefits either pay or provide security for the pay

ment of any and a l l such taxes with respect to the products delivered in kind; and 

- 3 -



provided farther that Operator shall be entitled, to the full extent of any sum(s) 

owed to i t hereunder by any Hon-operator, to retain or receive as an off-set 

against such sum(s) a l l or any part of the unitized substances, or proceeds from 

sale thereof, otherwise deliverable to such Hon-operator. Insofar as practicable 

Operator shall arrange for the collection and regular distribution of funds accru

ing from sale by i t of unitized substances during the month ensuing the calendar 

month in which such substances are sold, but shall not be required to make payment 

to anyone of moneys representing the proceeds of such sale unless and until actu

ally received by Operator; moreover, to the extent that the distribution of pro

duction benefits may be at any time determined by the action finally taken on a 

proposed participating area, or enlargement or diminution thereof, the distribu

tion of such benefits may, to that extent only, be delayed pending final approval 

or rejection of the proposed area or enlargement or diminution. 

In lieu of accepting payment for one or more of the unitized substances 

sold from unitized land and thereafter making distribution of such funds to the 

persons entitled thereto, Operator may permit the purchaser(s) to make distribu

tion of the proceeds of sale, less any applicable taxes, directly to some or all 

the persons entitled thereto as their lnterest(s) may appear from division orders 

executed by them, respectively; provided, if Operator at any time notifies any 

such purchaser in writing to pay to Operator, on account of indebtedness owing 

hereunder by any Hon-operator, proceeds otherwise due or to become due to such 

Hon-operator, such purchaser shall pay, and shall be protected In paying, the 

proceeds according to Operator's said notice. On receipt of any such funds Oper

ator shall apply them to the Indebtedness of such Hon-operator. 

5. Except for the costs and expenses of completing the initial test well 

referred to in Section 2 hereof, a l l costs and expenses incurred by Operator in 

connection with development and operation for unitized substances of unitized 

lands within the participating area, including (without being limited to) the 

locating, drilling, testing, surveying, plugging, completing or recompleting, 

and equipping of wells and the management, production and operation thereof as 

Intended by the Unit Agreement, and the handling, treating and marketing of pro

duction, shall be borne and paid by the parties hereto in the same proportion 

that the number of working interest acres, including fractions, belonging to 

each from time to time in the participating area bears to the total number of 

working interest acres, including fractions, in the participating area. As ad-
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Justments are made ln the schedule and percentages of participation in production 

from the participating area corresponding adjustments shall he made, effective as 

of the same time, In the allocation of costs and expenses to the Working Interest 

Owners in the participating area. The term "working interest acre" shall mean, 

for purposes of this agreement, the right(s) and interest(s) (whether held by 

lease, operating agreement, fee mineral title or otherwise) to explore for, de

velop and produce unitized substances from one or more acres of land equivalent 

to the entire and exclusive right and interest to explore for, develop and pro

duce such substances from one acre of land. 

If there shall be more than one participating area the benefits of produc

tion from and the costs and expenses attributable to each such area shall be 

allocated and shared with respect to i t in the same manner as is provided herein 

for a single participating area. 

All such costs, expenses and related matters, as well as the method of ac

counting and billing with respect thereto, shall be in accordance with the provi

sions of Accounting Procedure attached hereto, made a part hereof and designated 

"Exhibit A". Operator shall pay all such costs and expenses and shall charge 

each of the other Working Interest Owners with a proper proportion thereof, de

termined as herein provided. In case of any inconsistency or conflict between 

the provisions of Exhibit A and the other provisions of this agreement such other 

provisions shall prevail over Exhibit A. 

Operator shall render and pay ad valorem taxes on al l tangible personal 

property in any participating area owned by i t in its capacity as Operator, and 

shall charge such ad valorem taxes to the Working Interest Owners in each parti

cipating area in proportion to the number of working interest acres owned by each 

therein. Any and all other ad valorem taxes levied or assessed against unitized 

lands or interests therein shall be paid by the owner of such interests and each 

such owner shall prevent the attachment of a tax lien to his interests, and 

shall, in the event of tax sale, take such-action at his or its own expense to 

redeem the interests sold for taxes. 

Operator may at its election from time to time require each of the Non-

operators in the participating area to advance periodically an amount estimated 

by Operator to be equal to each such Non-operator's proportionate part of all 

costs and expenses to be incurred hereunder with respect to such area, as fol

lows: on or before the 10th day of any calendar month Operator may submit in-



voices to the Non-operators containing a reasonably accurate estimate of such costs 

and expenses for the then current month, and within ten (10) days after receipt 

thereof each Non-operator shall pay, as invoiced, its proportionate part of such 

estimate to Operator; within thirty (30) days after the close of such month Oper

ator shall submit to each of the Non-operators a corrected b i l l covering their 

respective parts of the costs and expenses actually incurred during such month, 

and at such time shall, either by adjusted charge or repayment, reconcile the cor

rected bill with such estimate. 

Any costs and expenses incurred pursuant to this agreement by Operator with 

respect to lands not within any participating area shall be billed to the Working 

Interest Owners for whose benefit they are incurred. 

With the approval of those holding at least a majority of the working in

terest acres in unitized federal lands Operator may furnish a collective corporate 

surety bond covering a l l such lands, as provided by applicable regulations, and in 

such event the premium cost thereof shall be distributed and charged by Operator 

to each party hereto in proportion to the number of working interest acres held in 

federal lands. Until such time each party shall furnish and keep in effect at his 

own expense any bond or bonds required with respect to his own federal lease(s). 

To the extent not offset by cash funds in Operator's possession, represent

ing proceeds from sale of unitized substances belonging to the respective Non-oper

ators, a l l invoices rendered by Operator as contemplated in this agreement shall be 

paid to Operator at its office designated by i t within not to exceed fifteen (15) 

days after receipt thereof by the respective Non-operators, and past due accounts 

shall bear interest at the rate of five percent (5$) per annum until paid, except 

that no interest shall accrue on any portion of the net sum owing Operator i f 

such portion is the subject of a bona fide challenge by the Non-operator(s) in

voiced therefor. Accounts rendered by Operator and paid by the Non-operators or 

any of them may be reopened at any time within sixty (60) days after receipt of 

the pertinent invoice by the Non-operators billed, and i f upon reopening any ad

justment is found to be due i t shall be promptly made between the parties involved. 

All invoices to the Non-operators shall be itemized in reasonable detail. 

Operator shall have an express contract lien, hereby granted, upon the in

terest of each Non-operator in the unitized land, in the unitized substances pro

duced therefrom, and in the materials, equipment and facilities located thereon, 

to secure the payment by such Non-operator of its proportionate part of the costs 

- 6 -



and expenses Incurred or paid by Operator hereunder and interest, i f any, accrued 

on such part, and such lien may be at any time enforced and foreclosed as any 

other contract lien. 

6. Operator shall 

(a) conduct its operations hereunder in good workmanlike manner con

sistent with the practices generally followed in southeastern Hew Mexico 

by oil and gas producers; 

(b) keep accurate accounts and records of its operations hereunder 

and at reasonable times permit any Hon-operator upon his request to exam

ine same and the supporting vouchers; upon request of any Hon-operator(s) 

holding a majority of that part of the working interest not held by Oper

ator in a participating area (or, if none is established, in the unit 

area), Operator will submit its books and records pertaining to such par

ticipating area or unit area, as the case may be, to audit by Barrow, 

Wade, Guthrie & Co. or by any other accountant or firm satisfactory to i t , 

the cost of such audit to be charged in the same manner as an operating 

expense; 

(c) make bona fide efforts to comply in its operations hereunder with 

applicable laws and rules, regulations and orders of duly constituted gov

ernmental authorities effective from time to time; 

(d) keep the interests of others within the unit area free from liens 

occasioned by its operations except liens expressly herein provided for; 

(e) upon request of a Hon-operator having an investment in or com

mitted to participate in the cost of any well on the unit area, permit such 

Hon-operator to have at reasonable times access to said well and to the 

available information pertaining thereto, including cores and cuttings, 

and copies of the log; provided no information obtained by a Hon-operator 

concerning any such well shall be made available by him to any other for 

the latter"s use or benefit unless such other is similarly interested in 

the production from such well; and 

(f) maintain in effect insurance contracts complying with applicable 

workman's compensation laws of the State of Hew Mexico and also providing 

indemnity in reasonable amounts against the hazards of injury or damage 

to persons or property resulting from Operator's performance of this 

agreement; and a fairly allocated amount of Operator's premium cost of 
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maintaining such Insurance coverage shall "be apportioned among the parties 

hereto according to the number of working interest acres, including frac

tions, held by them from time to time in the participating area(s) or, i f 

none is established, in the unit area. 

7. Without f i r s t obtaining express consent of those holding at least a 

majority of the working interest acreB In the participating area or areas affect

ed (or, i f none is established, in the unit area) including at least one Working 

Interest Owner in addition to the Operator, the Operator shall not: 

(a) submit for approval of governmental authorities any original, 

supplemental or amended plan of development and operation for unitized 

land; 

(b) d r i l l or let any contract for the d r i l l i n g of any well unless 

such well is provided for in a then effective plan of development and 

operation submitted in accordance with this agreement; provided, when any 

well is consented to as herein contemplated, either specially or as part 

of an effective plan of development and operation, a l l expenses reason

ably necessary or appropriate to the locating, d r i l l i n g , testing, survey

ing, plugging, completing and equipping thereof, Including any necessary 

lease tankage, treating and gathering f a c i l i t i e s , shall be authorized 

hereunder; 

(c) make expenditures aggregating in excess of Twenty-Five Hundred 

Dollars ($2,500) for any single project, or acquisition, or unit of 

equipment, unless such project, acquisition or unit of equipment is 

expressly provided for in a then effective plan of development and oper

ation submitted i n accordance with this agreement, or is otherwise auth

orized hereunder; 

(d) use or make arrangements for the use of any equipment or f a c i l 

ities of a participating area except for the benefit of such area; 

(e) abandon any well on account of depletion of unitized substances; 

provided, i f the parties hereto are unable to agree as to abandonment of 

any well and the owner(s) of at least 25$ of the working interest acres 

then unitized advise Operator that they desire to continue operation of 

the well proposed to be abandoned, such owner(s) may with the express ap

proval of a l l governmental authorities having jurisdiction and of each 

person interested in the royalty production of such well, acquire from 



those desiring to abandon (upon payment to them of cash equal to their 

proportionate shares i n the salvage value of materials, f a c i l i t i e s and 

equipment i n or connected v i t h such well, determined according to Exhibit 

A insofar as applicable) an assignment without warranty covering the well 

and the working interest production obtainable therefrom, and the well 

shall thereafter be operated, abandoned and/or recompleted by Operator at 

the sole r i s k and expense of the parties so acquiring, for their benefit 

and as they from time to time direct, but i n any event consistent with 

applicable lease provisions and the conservation and other principles of 

the Unit Agreement and applicable rules and regulations; and provided 

further that no change shall be made i n the unit area or i n any p a r t i c i 

pating area or i n the allocation of benefits to royalty owners on account 

of such acquisition, but the working interest production from the well so 

acquired, notwithstanding that i t may be i n a participating area, shall 

be allocated only to the acquiring person(s), their heirs, successors and 

assigns; and provided, further, i f no payment or firm offer of payment of 

salvage value is made to Operator by the person(s) desiring to acquire a 

well, as herein provided, within ninety (90) days after notice that i t 

is proposed to be abandoned, Operator may, with the required majority 

consent of Working Interest Owners, proceed to abandon such well as pro

posed; 

( f ) submit for approval of governmental authorities any proposed 

participating area or enlargement thereof or any proposed consolidation 

of participating areas; 

(g) f i x or approve the basis of investment adjustment or the adjust

ed basis for allocation of future development and operating costs or the 

adjusted basis of participation, upon enlargement of a participating area 

or upon contraction thereof for failure of t i t l e ; 

(h) acquire by negotiation any well d r i l l e d outside a participating 

area pursuant to Section 12 of the Unit Agreement by others than the Oper

ator; or 

( i ) make any arrangement for repressuring or cycling or stimulation 

of production or any other radical change i n the method of operation. When 

consented to as herein provided by the requisite Working Interest Owners, 

any such proposed action or expense, including incidental expense reason-
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ably necessary or appropriate, should be deemed authorized for a l l purposes. 

8. I n the event a well d r i l l e d pursuant to Section 12 of the Unit Agree

ment by some party(ies) hereto other than the Operator restilts i n production of 

unitized substances such that the land upon which i t i s situated may properly be 

included i n a participating area, the party(ies) paying the cost of d r i l l i n g and 

completing such well shall, unless the Operator by negotiation promptly acquires 

such well and a l l i t s equipment, including any tankage, be entitled to produce 

and operate same and to retain the benefits of a l l unitized substances produced 

therefrom, subject to royalty interests, u n t i l such party(ies) shall have recov

ered from the working interest production thereof an amount equal to twice the 

cost incurred i n d r i l l i n g , completing and equipping such well (including i n such 

cost a l l taxes with respect to working interest production during the period of 

recovery), plus an amount equal to the reasonable and bona fide cost of operat

ing the well during the period of recovery. The land on which any such well i s 

located shall be proposed for inclusion i n a participating area as of a date not 

later than the f i r s t day of the calendar month next following that during which 

Operator acquires such well by negotiation, or during which there shall have 

accrued to the d r i l l i n g party(ies) the f i n a l sum to be recovered as above speci

fied; provided, i f such well i s , as i t may be, included i n a participating area 

effective as of the f i r s t day of the calendar month following completion there

of, or some other more appropriate effective date, as contemplated by the Unit 

Agreement, a l l royalty interests payable shall be computed and paid by the par-

ty(ies) operating such well on the basis of an allocation of production there

from to a l l tracts within such participating area according to the principles of 

Section 11 of the Unit Agreement without prejudice of the right to such party (ies) 

to their recovery out of the working interest production, as above specified. 

Following acquisition of the well by Operator from the party(iea) d r i l l 

ing same, either as a result of negotiation or of the completion of said recov

ery by such party(ies), and following inclusion of such well i n a participating 

area, the well and a l l i t s equipment, including tankage, shall belong to and be 

operated by Operator for the account of a l l unitized interests i n the participat

ing area as i f i t had been originally d r i l l e d and equipped by Operator hereunder. 

Moreover, i n the computation of investment i n the participating area and i n the 

allocation thereof among Working Interest Owners according to Section 11 hereof, 

the Working Interest Owners i n the participating area prior to such enlargement 
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shall he credited with an amount equal to the actual cost incurred by the drilling 

party(ies) in drilling, completing and equipping such well, in proportion to their 

respective aggregate investments in the participating area prior to enlargement, 

and the party (ies) having originally paid such cost shall receive no credit under 

Section 11. 

9. In drilling on the unit area any well properly authorized hereunder 

Operator may, i f i t so elects, use its own drilling rig and equipment, but in such 

case (unless the actual cost is to be allocated and billed to the Working Interest 

Owners participating therein, with indirect charges computed according to Exhibit 

A) the charges for drilling and completing or abandoning such well shall not ex

ceed the prevailing competitive rate charged by responsible independent contrac

tors regularly engaged in like drilling in southeastern New Mexico; and before com

mencing any well with its own drilling equipment on an independent contract basis, 

Operator shall obtain with respect to the rates to be charged by i t , Including any 

day-work rates, approval by the parties hereto who will be obligated to pay at 

least a majority of that portion of the total cost which is not to be borne by 

Unit Operator in its capacity as a Working Interest Owner. 

In any event, the cost of equipment for the well shall be as provided in 

Exhibit A. 

When the cost of any such well i s charged on a contract basis, Operator 

shall be deemed to have assumed a l l risk and expense in connection with such 

operations and as to each other party participating in the cost thereof Operator 

shall be deemed to be an independent contractor in such operations; provided, 

that Operator in that capacity shall not be liable for any loss, cost, injury or 

damage resulting (except to its own exmployees and equipment) from blow-out or 

crate ring of the well, whether or not accompanied by fire, or from loss of the 

hole. Where the cost of any well is not charged on a contract basis but on a 

basis of actual cost Operator in that capacity shall assume none of the risks 

incident to drilling and completing or abandoning the well, a l l such risk being 

borne by those participating in the cost of such well. 

10. Operator may d r i l l a well or wells not consented to under Section 7 

hereof i f the total cost and expense thereof is assumed by one or more of the 

parties under a separate agreement. 

11. The participating area(s) may be enlarged, as provided in the Unit 

Agreement, to include additional land in the unit area then regarded as reason-
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ably proved to be productive of unitized substances i n paying quantities. Upon 

any such enlargement becoming effective the aggregate investment in wells, f a c i l 

i t i e s and equipment of the participating area shall be adjusted i n the following 

manner; 

Credit for the cost of d r i l l i n g , completing and equipping the well 
or wells justifying the enlargement shall be given to the parties hereto 
at whose cost such well(s) were d r i l l e d . Credit shall likewise be given 
to the Working Interest Owners i n the participating area prior to such 
enlargement i n amount equal to their respective aggregate investments in 
the well or wells i n such area, including a l l internal well equipment 
and well head valves, but excluding equipment coumeneing with the outlet 
of such valves and a l l other surface equipment of a participating area. 
Credit shall also be given to such Working Interest Owners i n an amount 
equal to their respective interests i n the appraised value of a l l other 
physical equipment, f a c i l i t i e s and improvements of the participating 
area not credited as a part of the cost of well(s) located thereon, i n 
cluding d r i l l i n g and production f a c i l i t i e s , gathering and other lines, 
tanks, separators, boiler stations, treating f a c i l i t i e s , buildings and 
structures, camps, automotive equipment and (without lim i t a t i o n to the 
types enumerated) other f a c i l i t i e s used and useful i n the operation or 
development of sueh area for unitized substances. 

The i n i t i a l t o t a l investment i n the enlarged participating area, 
which is the aggregate of the credits provided for above i n this section, 
shall be charged and invoiced to a l l Working Interest Owners i n the par
ticipating area as enlarged, i n the proportion that the number of work
ing interest acres owned by each bears to the t o t a l number of working 
interest acres therein, and any and a l l excess of such t o t a l charges 
over the t o t a l credits of each party hereto shall be promptly paid by 
such pai-ty i n cash to the Operator which shall with such funds make 
settlement with those parties hereto having a net credit balance from 
the adjustments. U n t i l a l l sums due as a result of such adjustments 
have been paid i n f u l l as herein provided Operator shall have an express 
contract l i e n , hereby granted, for the proportionate benefit of a l l par
ties hereto occupying a creditor position, upon the interest of each 
such debtor Working Interest Owner i n the unitized land, i n the unitized 
substances produced therefrom and i n the materials, equipment and f a c i l 
i t i e s located thereon, to secure the payment due from such Working Inter
est Owner, and interest, i f any, accrued thereon, and the l i e n may be at 
any time enforced and foreclosed as any other contract l i e n . 

The appraisal referred to above shall be made by a qualified indiv
idual satisfactory to a l l the parties affected by such appraisal; pro
vided, i f they do not concur i n the selection of such an appraiser with
i n t h i r t y (30) days after requisite approval of the enlargement, the ap
praisal shall be conducted by three (3) persons, one selected by a major
i t y i n interest of the Working Interest Owners i n the participating area 
before i t s enlargement, one by a majority i n interest of the Working 
Interest Owners i n the enlargement, and a t h i r d by the two so selected; 
and the decision of any -two such persons shall be the appraisal contem
plated herein. Any person(s) approved or selected as appraiser shall 
have access to a l l records pertinent to the original cost of the f a c i l 
i t i e s , equipment and improvements to be appraised, the condition thereof 
when acquired and the time of installation, and also to records of any 
prior appraisal(s) of the same items; moreover, such person(s) shall 
make a personal inspection of the subject items before completing the 
appraisal. 

Nothing herein shall be construed as requiring any retroactive apportion

ment of any expenses incurred, or of any sums or other benefits accrued or deliv

ered on account of unitized substances produced, prior to the effective date of 

revision or consolidation of participating areas. 



12. Operator may resign or "be removed in the manner and with the effect pro

vided in the Unit Agreement. The term "Operator" or "Unit Operator" herein shall 

mean the Operator from time to time duly appointed according to the Unit Agreement. 

I f the retiring Operator owns in that capacity (as distinguished from an interest 

in its capacity as a Working Interest Owner) any equipment, material or appurten

ance which is subject to a purchase option provided by the Unit Agreement in favor 

of a successor Operator or of Working Interest Owners, the purchase price of any 

such item(s) purchased through exercise of the option shall be concurrently paid 

in cash to the retiring Unit Operator, the amount to "be determined in accordance 

with Exhibit A to the extent applicable, provided, that the purchase option and 

loss of t i t l e provisions in Section k of the Unit Agreement shall not apply to any 

drilling rig or appurtenant equipment of the retiring Operator, but, i f such faci l 

ities are actually in use on the effective date of removal of or relinquishment by 

the retiring Operator, the latter shall permit the use to continue until the par

ticular work is completed, but only upon payment of cash to i t in an amount equal 

to the fair rental value of such facilities from and after the effective date and 

for so long a period thereafter as the retiring Operator is deprived of the use 

thereof. 

As to any property of the retiring Operator which is necessary for the pre

servation of wells and i s , therefore, not removable, unless such property is pur

chased from the retiring Operator by payment of an amount in cash equal to i t s 

then depreciated fair market value, the retiring Operator shall be paid in cash by 

the person(s) using such property an amount equal to the fair rental value thereof 

to the extent and for the period(s) that the retiring Operator is deprived of the 

use thereof. 

I f the parties are unable to agree on the fair market or rental value of 

any item belonging to the retiring Operator and subject to purchase or use by one 

or more other parties pursuant to this section, such value shall be determined by 

an appraisal conducted as in Section 11 hereof provided, one appraiser to be ap

pointed by the retiring Operator, one by the parties purchasing or using the fa c i l 

ities and one by the two appraisers so selected. 

13. Comencing as soon as i t has completed the necessary arrangements and 

system and, in any event, not later than sixty (60) days after effectiveness of 

this agreement, Operator shall assume the responsibility for paying and shall pay, 

as provided in the Unit Agreement, a l l rentals and minimum royalties becoming due 

- 13 -



to the United States or the State of Hew Mexico with respect to unitized land. A l l 

rentals and minimum royalties becoming due with respect to unitized land before the 

date as of which any such land i s included i n a participating area shall be charged 

by Unit Operator to the individual Working Interest Owners thereof; a l l becoming 

due thereafter shall be charged to the Working Interest Owners i n such participat

ing area i n the same proportion as operating expenses are charged. I f only a part 

of such rental or wiiniimnq royalty i s applicable to land within a participating area 

the expense shall be divided i n proportion to acreage within and without the p a r t i 

cipating area and only that portion applicable to the land within shall be prorated 

among the Working Interest Owners i n such area, the remainder to be charged to the 

individual Working Interest Owners, respectively, of the land involved. 

Unit Operator shall also pay a l l royalty due on account of unitized inter

ests i n a participating area on the basis of production allocated to the tract or 

tracts to which such royalty relates. 

I f on request Operator pays any rental or royalty which i t i s not required 

to pay by the Unit Agreement or this agreement, i t shall receive reimbursement and 

may, i n addition, receive reasonable compensation from the Working Interest Own-

erf a) requesting such payment. 

Before production of unitized substances is obtained Non-operators acknowl

edge a responsibility to Operator to pay a reasonable amount to be agreed upon, i n 

proportion to their interests, to reimburse Operator for i t s overhead expenses i n 

curred i n accounting for and paying rentals and i n performing other functions re

quired by the Unit Agreement or this agreement. 

Any compensatory royalty paid by Operator, as contemplated by the Unit Agree

ment, shall be allocated among and paid by the Working Interest Owners i n the par

ticipating area (or areas i f more than one), i n proportion to the t o t a l working 

interest acres held by each i n such area(s). 

Each party hereto shall deliver to the Operator as soon as practicable after 

receipt thereof every communication concerning any payment which the Operator is 

required or requested to make hereunder. 

l k . I f any Working Interest Owner desiring to surrender or suffering to 

terminate any lease or part thereof within a participating area i s prevented from 

doing so by the failure of consent of other Working Interest Owners, as contem

plated by Section 13 of the Unit Agreement, such Working Interest Owner may, when 

not i n default i n the performance of his obligations under the Unit Agreement and 
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this agreement, assign a l l of his r i g h t , t i t l e and interest i n and to such acre

age to the Working Interest Owner or Owners who within t h i r t y (30) days' notice 

of the request for consent failed to give consent to the surrender, and such Work

ing Interest Owner shall by delivery of his said assignment(s) transfer to such 

assignee(s) a l l his duties and l i a b i l i t i e s thereafter accruing under the Unit 

Agreement and this agreement with respect to the interests so transferred. 

15. The covenants herein shall be construed to be covenants running with 

the land with respect to the unitized interests of the parties hereto and their 

successors i n interest u n t i l this agreement terminates, and any grant, transfer 

or conveyance of any such land or interest subject hereto, whether voluntary or 

not, shall be and hereby is made expressly conditioned upon the assumption by 

the grantee, transferee or other successor i n interest of a l l privileges and ob

ligations hereunder and under the Unit Agreement. Transfer of any working inter

est i n unitized land by a party hereto shall relieve such party of obligations 

thereafter accruing hereunder with respect to the particular working interest 

transferred, but no further; provided, Operator shall not be required to take 

notice for any purpose of any such transfer, whether voluntary or involuntary, 

unless and u n t i l i t is furnished with an executed, recorded or acceptable photo

static copy of the instrument(s) effecting the transfer. 

16. Any communications or other instruments required or contemplated to 

be delivered to one of the parties hereto may be delivered as provided i n Section 

23 of the Unit Agreement. 

17. Upon Operator's request for an abstract covering any unitized land 

addressed to the party (ies) owning the working interest i n such land, such par-

ty(ies) shall, as soon as practicable, furnish to Unit Operator for examination 

a complete abstract of t i t l e and other t i t l e papers and status reports, a l l i n 

form customarily furnished for examination of t i t l e to lands of the type Involved. 

After completion of i t s examination Operator w i l l furnish to such other pai~ty(ie s) 

a copy of the t i t l e opinion and of any supplemental opinion thereafter rendered, 

specifying the t i t l e defects noted and the requirements, i f any. Thereafter, 

supplemental abstracts, t i t l e papers and status reports w i l l likewise be fur

nished Operator on i t s request from time to time. Each Working Interest Owner 

shall be responsible for curing t i t l e defects with respect to his or i t s own 

working interest. 
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Upon the approval of those holding at least a majority of the working i n 

terest acres i n the participating area or areas affected, including at least one 

Working Interest Owner i n addition to Operator, the Operator may incur and charge 

i n the same manner as operating costs, expenses i n the defense of t i t l e to any 

working interest within a participating area. Notwithstanding defense by the 

Operator, each Working Interest Owner shall be obligated to the others to take 

reasonable actions i n the defense of his own t i t l e s . 

Each party hereto agrees to indemnify and hold harmless each of the others, 

including Unit Operator i n that capacity, from and against a l l expense, l i a b i l i t y 

and IOSB (except loss of expected future pr o f i t s ) resulting directly or indirect

l y from defect i n the t i t l e to or from invalid i t y of any interest represented by 

such party to be owned by him or i t i n the unit area and no examination of or 

reliance upon abstracts of t i t l e shall impair such covenant. 

Delay or forbearance by Operator i n enforcing any right or i n invoking any 

provision hereof designed for the protection of i t s e l f or other parties hereto 

shall not be deemed a waiver of such right or provision. 

Operator shall not be liable to any Working Interest Owner for any loss or 

damage occasioned by an erroneous payment or delivery of benefits hereunder i f i t 

i s the result of an honest mistake or omission not caused by failure to use that 

degree of care used i n the conduct of Operator's own private business. Any such 

loss shall be borne by a l l Working Interest Owners i n the participating area af

fected i n proportion to the number of working interest acres owned therein. 

18. This agreement shall be subject to a l l applicable laws and rules, 

regulations and orders of governmental authorities which may be effective from 

time to time, and Operator shall not be held liable i n damages, nor shall this 

agreement be terminated by j u d i c i a l proceedings, i f Operator's failure to comply 

with this agreement i s occasioned by i t s compliance or attempted compliance with 

any such law or regulation which i t i n good f a i t h believes to be valid and applic

able. Substantive rights hereunder and the interpretation of this agreement shall 

be governed by and determined i n accordance with the laws of the State of New 

Mexico. 

The rights of the parties hereunder shall be individual and not j o i n t or 

collective. Each parly hereto shall be responsible only for i t s obligations as 

set out herein and i n the Unit Agreement, and shall be liable only for costs and 

expenses as expressly provided. I t i s not the purpose or intention of this agree-
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ment to create aa between the parties, nor shall i t be construed as creating, any 

mining partnership, commercial partnership or other partnership relation, nor 

shall the operations hereunder be construed as a joint venture. 

19. This agreement shall become effective with effectiveness of the Unit 

Agreement and shall remain in effect until termination of the Unit Agreement, as 

i t may be amended or extended, and for such additional period as may be reasonably 

necessary for Operator to wind up operations in good workmanlike manner and make 

disposition of assets remaining or of the proceeds from the sale thereof; provid

ed, that termination of this agreement or of the Unit Agreement shall not relieve 

any party of duties or obligations theretofore accrued. 

20. All obligations of Operator hereunder shall be suspended while but 

only so long as Operator, despite the exercise of due care and diligence, is pre

vented from complying with such obligations in whole or in part by labor distur

bances, fire, explosion, acts of God, federal, state or municipal laws or regula

tions, or authorities, accidents, uncontrollable delays in transportation, in

ability to obtain necessary materials in open market, or other matters beyond the 

ability of Unit Operator reasonably to anticipate or control, whether similar to 

matters herein enumerated or not. 

IN WITNESS WHEREOF, each of the parties hereto has caused this Agreement 

to be executed so as to be binding upon and inure to the benefit of himself and 

his heirs, personal representatives, successors and assigns (all of whom are in

cluded within the term "parties"). / 

MAGNOLIA PETROLEUM COMPANY 

- 17 -



STATE OF TEXAS ) 
) SS 

COUNTY OF DALLAS ) 

5n this /J2 day of (y^L^- tJ^ , , 19̂ 6, "before me appeared 
*5&'-~c<̂ ;~̂ t-£**s / , to me personally known, 

who, being by me duly sworn did say that he is the * ̂ Preaidftnt of Southern 
Union Production Company and that the seal affixed to said instrument is the cor
porate seal of said corporation and that said Instrument was signed and sealed in 
behalf of^said corporation by authority of its Board of Directors, and said 

-^^^.ftr-r^Vr acknowledged said instrument 
to be the free act and deeff of said corporation. 

SSS WHEREOF, I have set my hand and seal of office on this /j2> /Z^c. 
19^8. 

Notary Public in and for 
Dallas County, Texas. 

My Commission Expires: 
ARLENE RAWLS WATT 

Notary Public, 1'alias County, Toxa* 
My Coamii—ion Expires June 1. 1 8 4 ^ 

STATE OF TEXAS ) 

COUNTY OF DALLAS ) 
) SS 

L day of L 19^8, before me appeared 
^ to me personally known, 

"TT^LO President of Magnolia 
is the corporate 

who, being by me duly sworn did say that he is the 
Petroleum Company and that the seal affixed to said instrument 
seal of said corporation and that said instrument was signed and sealed in be
half of said corporation/by authority of its Board of Directors, and said _____ 

/ / . A- (Z*UC45CLA^ acknowledged said instru 
ment to be the free act and deed of said corporation. 

day of 
SS WHEREOF, I have set my hand and seal of office on this <y / 

My Commission Expires: 

JUN 1 1949 

lie in and for 
County, Texas 

«B1S 7.CTAVERN, Notwr rubttt 
IK a t i for D*ll*a Geuaty, T« 

- 18 -



STATE OF TEXAS ) 

COUNTY OF DALLAS ) 
) SS 

On this -?/%*tes of 

being by me duly svorn did say that he is the 

19^8, before me appeared 
to me personally known, who, 
President of Delhi Oil Cor

poration and that the seal affixed to said Instrument is the corporate seal of 
said corporation and that said instrument was signed and sealed in behalf of 
said corporation by authority of its Board of Directors, and said 
^yi^c^S e^^-^^^-^acknowledged said instrument to be the free act and deed of 
said corporation. 

TJf WITNESS WHEREOF, I have set my hand and seal of office on this - t f 
day of , 191*8. 

Notary Public in and /or 
Dallas County, Texas FRANCES STRIPLING 

My Commission Expires: 

- 19 -



LEGAL DEPARTMENT 

SOUTHERN UNION GAS COMPANY 

BURT BUILDING 
D A L L A S I , T E X A S 

A.S.GRENIER 
Q U I L M A N B . D A V I S 

R. M. M A R T I N , J R . 

C L Y D E L. D A V I S 

W I L L I S L . L E A , J R . 

G E N E R A L A T T O R N E Y 

November 22, 1950 

ill 

Oil Conservation Commission 
Santa Fe, lev Mexico 

Gentlemen: 

There is enclosed herewith for your information 
a conformed copy of application made to the Commissioner 
of Public lands of the State of New Mexico relative 
to d r i l l i n g obligation under the Hope Unit Agreement. 

This application is i n substitution for the one 
which was transmitted to you by le t t e r dated November 
7, 1950, and we have requested the Commissioner and 
the Director of the United States Geological Survey to 
consider the former application withdrawn. 

Very t r u l y yours, 

RMMtgw 
End. 



November 13, 1950 

CoraniBslower of Public leads of the State of Sew Mexico 
Santa ¥e, Rev Mexico 

In res Hope Area Dblt Agreement, Eddy County, Sew Mexico, I-Gec. No. 556j Applica
tion of TJhit Operator, Southern Onion Sac Coupsny, for extension of time 
within which to conduct further exploratory d r i l l i n g pureuaat to Section 8 
of the "Jo.lt Agreement, 

Lear Sirs 

.Reference is -aade to the Hope Unit Agreement dated as of November 28, 194?, 

as extended, providing for the develojeaent and operation of the Hope TJhit Area in 

•Eddy County, Hew Mexico. Section 8 of the Unit Agreement provide* in substance 

that un t i l paying production of urdtized substances ie obtained the undersigned, 

Unit Operator, shall continue dri l l i n g cso© well at a time, allowing not more than 

six sjonthe between the completion of one well and the beginning of the next. Sec-

tier, 8 also provides that the Director of the United States Geological Survey and 

the CoBHaieeianer of Public tends of the State of Hew Mexico concurring my saodify 

said d r i l l i n g requirement by granting reasonable extensions of time when. In their 

opinion, such action is warranted. 

Southern l&ion Production Company, as Unit Operator, diligently prosecuted 

the d r i l l i n g of a f i r s t test well on the 'fait Area located in the Sw£ew£- of Section 

2kTownship 18 South, Range 23 East, N.M.P.M. Drilling of this well was concluded 

on May 13, 19*̂ 8, at a depth of approximately 988? feet because the v e i l had reached 

at that depth igneous or raetanorphic formations which renders further drilling: im

practical. Ho ecsar-iereial production of o i l or ga© having been encountered, this 

well was plugged and abandoned. 

Firrther extension of tine under Section B ie needed prior to d r i l l i n g of 

a second ve i l within the Unit Area because of two fact-arc which w i l l indicate whe

ther further d r i l l i n g is practicable and, i f so, where i t should be attempted: 

(1) Magnolia Petroleum Oowpeny Is d r i l l i n g in the Black Hills 

Unit in Section 31* Township 17 South, Bange 90 last, Chaves Coun

ty, Hew Mexico, a well tawsm as the Magnolia Ho. 1 Headley-Federal 

and the result© of this well w i l l greatly influence further explora

tion and w i l l have a direct effect upon any d r i l l i n g which would* be 

Arena within the Bone TMt Area. 



(2) Magnolia Petroleum Cojspsay ha© also accomplished ccosi&era-

ele geophysical work in this area and such information, together vith 

the results of the Black Mile unit test will enable tee Operator of 

the lope *kdt to decide upon the Justification of the drilling of 

another well within the Dhit Area. 

Ohder these circumstances the undersigned, Halt Operator, requests that the 

date within which the drilling of a second teat well under the Hope IMt Agreement 

is required to "be carmuenced be postponed and extended until July 1, 1951. If this 

application is granted, Operator and Magnolia Petroleum Cosspsny, the owners of more 

than seventy-five percent (1%) of the interest in the Hope itoit Area, agree to 

ccfflBwnce a well prior to Jfuly 1, 1951, or In the alternative, agree to terminate 

the Hope Chit Agreement at the request of the Director of the TjFaited States Geolo

gical Survey. A similar request for extension of time pursuant to Section 8 of 

the % i t Agreeiaent is being filed with the Director of United States Geological 

Survey, and upon receipt of hie definitive action a copy of the pertinent decision 

will be supplied for your records. 

If additional information is needed in connection with this application, 

the undersigned, Obit Operator, will be glad to furnish it upon receipt of your 

request. 

Tour prompt consideration and advice will be appreciated. 

fleepectfully submitted, 

SOUTHER!! tflflOH GAS COKPAHY 

fseal) 
ATTfflPT: 

/s/ J. C. Eeid 

/s / H. V McConkey 
Vice President 

Secretary "jsnr OPERATOP 

Agz'eed to and concurred in, 

MSJ 

roc 

f s f H. W Clark 

Asst.- Secretary H. W. Clark 



LEGAL DEPARTMENT 

SOUTHERN U N I O N GAS COMPANY 
B U R T B U I L D I N G 

D A L L A S I , T E X A S 
A . S . G R E N I E R 

Q U I L M A N B . D A V I S 

R . M . M A R T I N , J R . 

C L Y D E L. D A V I S 

W I L L I S L . L E A , J R . 

G E N E R A L A T T O R N E Y 

November 7, 1950 

Oil Conservation Commission 
Santa Fe, Uew Mexico 

Gentlemen: 

There is enclosed herewith for your information 
a copy of the application being made concurrently to 
The Director of the United States Geological Surveys 
and to the Commissioner of Public Lands of the State of 
New Mexico, to further extend the time within which to 
conduct further exploratory d r i l l i n g i n the Hope Unit 
Area pursuant to the terms of the Hope Unit "Agreement 
I-Sec-556. ~ 

The action of the Director and the CODES! ssioner 
i n response to this application w i l l be communicated 
to you when received. 

Very tru l y yours, 

RMM:FG 
Encl. 



Roveaber 13, 1950 

CGBsaiseioner of Public Leads of too State of Mew Mexico 
Santa Fe, Rev Mexico 

In re: Hope Are* libit Agreeaaat, Bddy County, lew Mexico, I-Sec. So. 556} 
Application of Unit Operator, Southern ttaion Gas Company, for ex
tension of tiae within which to conduct further exploratory drill-
lag pursuant to Section 8 of the Halt Agreement. 

Dear Sir: 

Reference la and© to the lope Halt Agreeaent dated ae of Soy amber ?8, 

19*7, aa extended, providing for the developnent and operation of the Hope 

Unit Area in Eddy County, Hew Mexico. Section 8 of the Chit Agreement pro

vides ln substance that until paying production of unitized substances is 

obtained the undersigned, aa Unit Operator, shall continue drilling one well 

at a tine, allowing not sore than six souths between the completion of one 

well and the beginning of the next. Section 8 also provides that the Direc-

tor of the United States Geological Survey and th© Conoiiaaloner of Public 

Lands of the Stat* of Hew Mexico concurring nay modify said drilling require

ment by granting reasonable extensions of time when, in their opinion, such 

action is warranted. 

Southern Union Production Company, as Unit Operator, diligently pro

secuted the drilling of a first teat well on the Unit Area located in the SW| 

3W£ of Section 2*, Township 18 South, Baage 23 last, S.M.P.M. Drilling of 

thla well waa concluded on May 13, l9bQ, at a depth of approxiaately 9885 

feet because the well had reached at that depth igneous or metaBsorphic forma

tions which readers further drilling impractical. uo ceaaaercial production 

of oil or gas having been encountered, this well wag plugged sad abandoned. 

Further extension of tine under Section 8 is needed prior to drilling 

of a second well within the Unit Area because of two factors which will indi

cate whether further drilling is practicable and., if eo, where it should be 

attempted: 

(1) Magnolia Petroleum Coapeay is drilling in the Black Hills 

I&iit in Section 31, Township If South, Bangs 20 last, Chaves County, 

N«v M«xico . ». well known as tne Magnolia Ho. 1 Haa&lej--federal and 



the results of this well w i l l greatly influence further exploration 

and w i l l have a direct efVeot upon any d r i l l i n g which would be done 

within the ttope Unit Arnes. 

(?) Magnolia Petroleus Company bae also accomplished consider

able geophysical work in this area aad suck information, together 

with the results of the Black Hills unit test w i l l enable the Opera

tor of the Hope Unix to decide upon the Justification of tne d r i l l 

ing of another well within the Unit Area. 

Under these ciretstatanoes the radersijpec, Unit Operator, requests 

that the date within which the d r i l l i n g of a second test well under the iJope 

Unit Agreement is required to be coansnoed be postponed and extended for a 

period of six months from lovember 13, 1950, to May 13, 1951. A similar re

quest for extension of tiae pursuant to Section 8 of the Unit Agree&eat is 

being filed with the Director of the United States Geological Survey, end 

upon receipt of his definitive action a copy of the pertinent decision w i l l 

be supplied for your records. 

I f additional information is needed in connection with this applica

tion, the undersigned, Unit Operator, w i l l be glad to furnish i t upon receipt 

of your request. 

Your prompt consideration and advice w i l l be appreciated. 

Bcspectfully submitted, 

sowBBEEsar mica GAS cm?MI 

/ Vice President 

WIT OFBRASGSJ 

i f I f f i t : 

Secretary \ 



LEG AL DEPARTMENT 

S O U T H E R N U N I O N GAS C O M P A N Y 
B U R T B U I L D I N G 

DALLAS I ,TEXAS 
A . S . G R E N I E R 

Q U I L M A N B . D A V I S 

R. M. M A R T I N , J R . 

C L Y D E L. D A V I S GENERAL ATTORNEY 

May 25, 1950 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

For your information there are enclosed 
herewith two copies of a revised Exhibit B 
to the Hope Unit Agreement, I-Sec. No. 556. 

RMM:gw 
End. 
cc - Commissioner of Public lands 

Santa Fe, New Mexico 

cc - United States Geological Survey 
Rosweil, New Mexico 

Yours very truly, 



SOUTHERN U N I O N GAS COMPANY 

May 25, 1950 

Mr. Foster Morrell 
United States Geological Siirrsr-
Soewell, $&v Mexico 

Bear Mr. Morreli: 

Its farther reply to you*- letter of May 1, 1950, there 
are enclosed herewith ten copies of toe revised Exhibit B, 
relating to the Hope Unit Agreeaent., I-Sec. lo. 55C, Since 
the TJhit Agreeaent specifies that "not less than six copies" 
shall be submitted, this maber w i l l probably be sufficientj 
however, additional copies are available and i f you have 
need for sore, please advise, 

Copies of the revised. Exhibit & are also being trane-
aitted to the Coswissloner of Public lands of the Strte of 
Hew Mexico and to the Oil Conserraticss Cbseai salon of the 
Stete of Hew Mexico. 

I trust that this w i l l conplex-e the requirements ot 
your letter of *4?.y 1, 1950. 

EMMtgw 
End. 
ce - Oossalssioner of Public tends 

State of Hew Mexico 
Santa Fe, Wew Mexico 

ce - O i l Conservation Corned ss im 
State of lew Mexico 
Santa Pe, Hew Mexico 

Yet j t r u ly yours.. 



SOUTHERN U N I O N GAS COMPANY 

May ? . 1950 

Coasaissdoner of Public Leads 
State land Office 
Sszrtg Fe, Wen? Mexico 

Beer S i r : 

There are enclosed herewith ten soples of the revised 
Ixhibit B to the Hope TJhit Agreeaent, I-Sec. Fo. pre
pared in accordance with the request of Mr, Morrell of the 
H, S. Geological Surrey. Copies are being sent to the tT. S, 
Geological Survey in Boswell, as required by the libit Agree-
swnt, and also information copies are being sent to the Oil 
Conservation Cosaissiow. 

very truly yours, 

SMKsgw 
Ifecl. 
cc - United States Geological Survey 

losvell, Hew Mexico 

cc - Oil Conservation QsHRrtssion "" 
Sent?; ye, Sew Mexico 



Exhibit nBn 

Hope Area Unit Agreement 

Exhibit shoving ownership of oil and gas interests 
in the Hope Hhit Area, insofar as knovn to the 

Unit Operator, (Bevised to May 1, 1950) 

Federal lands 

Serial, ffo. 

i.e.062859 

L.C.062226 

t.C.062T70 

L.C.062230 

L.C.067508 

N.M.0510 

L.C.062206 

Lessee 

VJm. 8. McWhorter 

•Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration 

•"Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration 

^Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration 

•"•Southern Uhion Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration Tend see T. 18 S., 
E. 2k E.) 

Sec. 13: W|H35&; SEfrIw£ 

% • wirSE-i--.iec. 

See. 13: 
Sec. Ik: 
Sec. 2b1 
Sec. 25: 

Sec. 15: 
Sec. 23: 

E§SE£ 
All 
All 

SE-J-SW-* 

Sec. 15l 
Sec, 23: 
Sec. 26\ 

W|; W|-l£j NÊ SÊ ; 
SBi-NEt 

NÊ NE-r; SEJSE£ 
All 

Sec. 22: NEfc; E|SE4-

Sec, 22: Ws 
Sec. 27: 
Sec. 3^: 

B. M. Keohane See. 27: 
Sec, 3^: 

T. 19 S. 

Southern Union Gas Com Sec. 1: 
pany, Magnolia Petroleum Sec. 2: 
Company, Delhi Oil Corpo
ration (and see T. 18 S., Sec. 
E. 2k E.) 

bp 

B. 23 E.t N.M.P.M. 

SWf; '4SE-J 
Lots 3,̂ ; S|-NW£; 
Sf (480,00 ac.) 
Lots 1,2,3,^; 
S£*&; (6J+OA8 ac. ) 

Overriding Boyalty 

Annie L. Elliott and 
Elmer E. Elliott, 1^} 
L. E. Elliott and Edna 
M. Elliott, l/2#; 
Sunshine Boyalty Com" 
pany, 1#. 

Annie L. Elliott and 
Elmer E. Elliott, l£} 
Sunshine Boyalty Com
pany, 2 f . 

Mary E. Orton and 
Charles M. Orton, lj>j 
L. E. Elliott and 
Edna M. Elliott, l/2ll| 
Sunshine Boyalty Com
pany, 1#. 

Mary E. Orton and 
Charles M. Orton, Vj>) 
Sunshine Boyalty Com
pany , 2^. 

Gertrude L. Parcell and 
Charlie W. Parcell, l$t 
L. E. Elliott and Xdne 
M. Elliott, l/2#; 
Sunshine Boyalty Com
pany, 1%$. 

Gertrude L. Parcell sad 
Charlie W. Parcell, IflJj 
Sunshine Boyalty Com
pany, 2$. 

(Joe M. Simmons and 
(Eloise Simmons, l#j 
(Sunshine Boyalty Com-
(pany, 2#. 

Lots l,2 s3^i,; (Ora B. Hall, Jr. and 
S|F|,* l^SEit (^00.22 ac.)(Edna lone Hall, l%f 

(Sunshine Boyalty Com
pany, 2i. 



N.M.0510 Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration (and see T. 19 S., 
B. 23 E.) 

L.C.062206 *Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration (and see T. 19 S., 
B. 23 E.) 

L.C.062340 *Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration (and see T. 19 S., 
B. 2k E. ) 

L.C.062852 A. J. Barnes 

L.C.062706 Francis Nix 

L.C.O623UO *Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration (and see T. 18 So, 
B. 2k E.) 

Sec. l8s 
Sec. 20s 

Sec. 
Sec. 
Sec. 
Sec. 
See. 

NiSEt 

mi 

19 i 
29 i 
30 s 
31: 
33: 

(Jo© M. Simmons and 
(Eloise Simmons, 1$; 
(Sunshine Boyalty Com
pany, 2$. 

Lots 3,k; EiSWi(l60.35ac)(Ora B. Hall and Edna 
(lone Hall, l#j 
(Sunshine Boyalty Com-
(pany, 2$. 

SWf-
A l l (6kl .60 ac.) 
A l l (6^5.08 ac.) 
Ŵ j SEf 

Sec. 20: Ŵ Ei 

See. 17: Ilf s v i 

Sec. 20% NÊSŴ-

T. 19 S., B. 2k E., N.M.P.M. 

Sec. kt A l l (639.88 ac.) 
Sec. 5: A l l (6^1.88 ac.) 
See. 61 A l l (6^5.84 ac.) 

(Eloise S. Simmons and 
(Joe M. Simmons, 1$; 
(Sunshine Boyalty Com
pany, 2$. 

(Eloise S. Simmons and 
(Joe M. Simmons, 1$; 
(Sunshine Boyalty Com
pany, 2$. 

NOTE: A l l tracts are regular unless otherwise indicated. 

•Approvals of assignments pending. 



SIATl MPS 

State 
Lease Lessee T. 18 EL^ 

B-7936-4 SUGCo.. Mag., D.O.C. 36; 
B-928O-36 SUGCo., Mag., D.O.C. 36. 
B-8694 Helen M. Brewer Sec, 36 s 
E-7^3 Barnsdall O i l Company 36; 
B-9058 Tulsa O i l & Mineral Co, Sec 0 36 s 
B-11325 B i c h f i e l d O i l Corp. Sec. 36 i 
B-9245 De Kalb A g r i c u l t u r a l See. 36; 

Associat ion, Inc . 
B-10335 Abel Johnson u c c 0 lot 
B-8126-13 STJGCo., 'Mag., D.O.C. Sec. 36 z 

36. B-8832 Bel le Morse Sutton Ssc . 
36 z 
36. 

B-9^26-37 STJGCo., Mag., D.O.C. Sec. 3os 
B-8832 Belle Morse Sutton See. 36: 

36 s B-10102 Intercoast Pet. Corp. 
36: 
36 s 

T. 18 So, 

B-9667-30 STJGCo., Mag., D.O.C. Sec. 17: 
B-8728-38 STJGCo., Mag., D.O.C. Sec. 17: 
B-8903-23 STJGCo., Mag., D.O.C. Sec. 17: 
B-8903-2^ STJGCo., Mag., D.O.C. Sec. 17: 

STJGCo., Mag., D.O.C. Sec. 17: 
B-11643 B i c h f i e l d O i l Corp. Sec. 17: 
B-11643 SUCCo., Mag., D.O.C. Sec. 19: 
B-8903-22 SUGCo., Mag., D.O.C. Sec. 17: 
B-9280 De Kalb A g r i c u l t u r a l Sec „ 17: 

Associat ion, Inc . 
B-IIIO9-28 SUGCo, Mag., D.O.C. Sec. 17: 

E-571-2 SUGCo., Mag., D.O.C. Sec. 17; 
STJGCo. , Mag., D.O.C. Sec. 18: 
SUGCo., Mag., D.O.C. Sec. 18: 
SUGCo., Mag., D.O.C. Sec. 19: 
STJGCo., Mag., D.O.C. See. 20: 
SUGCo., Mag., D.O.C. Sec. 32; 
STJGCo., Mag., D.O.C. See. 32: 

B-7656 Vida M. Heelan Sec. 17: 
B-863O-2b - STJGCo., Mag., D.O.C. Sec. 18; 
B-11325 B i c h f i e l d O i l Corp. Sec. 18: 

B i c h f i e l d O i l Corp. Sec. 29: 
B i c h f i e l d O i l Corp. Sec. 29: 

B-10672 Wi l l i am Mueller Sec. 18: 
B-10327 David L . Stewart Sec. 18: 
E-124-5-2 STJGCo., Mag., D.O.C. Sec. 18: 

STJGCo., Mag., D.O.C. See. 18: 
STJGCo., Mag., D.O.C. Sec. 18: 
STJGCo., Mag., D.O.C. Sec. 20: 

B-11116-28 STJGCo., Mag., D.O.C. Sec. 18: 
B-9798-28 , SUGCo., Mag., D.O.C. Sec. 18: 
B-8903-21 .. STJGCo., Mag., D.O.C. Sec. 18: 
B-7650-3 . SUGCo., Mag., D.O.C. Sec. 18: 
B-8755-42 STJGCo., Mag., D.O.C. Sec. 19: 
B-10064-9 STJGCo., Mag., D.O.C. Sec. 19: 
B-9845-24 STJGCo., Mag., D.O.C. Sec. 19: 
B-11106-50 STJGCo., Mag., D.O.C. Sec. 19: 
B-10899 Bose F. Wilson Sec. 19: 
E-1390-1 SUGCo., Mag., D.O.C. Sec. 19? 
B-7623-48 SUGCo., Mag., D.O.C. See. 19: 

N.M.P.M. 

HEf-NW$-
W|NEJ 

NJ#NE£ 

BEtBWjrJ 
SBftSEt 

N*4sEf 
TAlEtSEt 
SASW15 SW ŜEj1 

24 E., N.M.P.M. 

NE|NE^ 
NE-jjSEf 
SEpWt 
SW&NEjr 
JOCfNEf-
SEfNEt 
UWiSlt 

SWffSWg 

SEfSF-
(39.76 ac.) 

SWfSWt (39-88 ac.) 
SEtSEt 

NgfiW-t 
FEtSE^ 

SE£fW£ 
SW|SE^ 
NE|NE£ 
SW|NW| (39=80 ac.) 
SEfNWf 
SEfSW-i 
SW|SE£ 
sE-pEib NW£SW£ 
S|-NE£ 
NWfrLf (39-84 ac.) 
NErSWv 
SEfSl| 
HW&wJ (39.94 ac.) 
NEfNWt 

SWfWWt (40.03 ac.) 
SEtNWi-

S#NE£ 

Overriding Boyalty 

G, Co Parker 5$ 
Geo. B. Hollington 3$ 

Fay Ferris 3$ 

Katharine B. Holmes 3$ 

Victor Bryan Light 3$ 
George P. Holman 3$ 
Alice 1. West 3$ 

Alice G. Spanton jf> 

Charles L. Butter-
field % 

Charles Dailey 

Li 11a Bond Markel 3% 
Boy G. Barton 3$ 
Dora I . May 3$ 
Est. of Guy A. Gowen 3$ 
Banj. D. Luchini 3$ 

Edward 0'Neil 
Harry W. Crouch 

(Keith E. Crouse 
(and L. E. Manseau 

3# 

3i 



State 
Lease Lessee f < 1 S 24 E.t N.M.P.M. Overriding Boyalty 

B-10255-: STJGCo., Mag., D.O.C. • Sec. 19 s Wm. C. Acton 
B-10255 Bichfield Oil Corp. Sec. 19? NE|SE|-

B-109^6 Richfield Oil Corp. Sac. 19? 
B-8828 L. L. Heinen Sec. 20; 
B-9933 Bichfield Oil Corp. Sec. 20; swlswl 

SE|SW| B-9667-29 SUGCo., Mag., D.O.C. Sec. 20; 
swlswl 
SE|SW| (Wm. C. Uphoff and 

(Louis C. Williams 
B-9667 Mrs. B. B. Winkler Sec. 20; 
3-9663 K. W. Hewitt and Sam Sec. 29; 

Emerson 
B-10190 Bichfield Oil Corp. Sec. 29? 
B-IO666-27 Spec, Mag., D.O.C. Sec. 29; W£NEV* (Len B. Ogden "and 

(Jennie Ogden 
B-9845-2 SUGCo., Mag., D.O.C. Sec. 29 s Margaret K. Also-

SŴ JWf 
hrook, et a l 

B-9878-22 SUGCo., Mag., D.O.C. Sec. 29 s SŴ JWf Elvira Ude 
B-9667-28 SUGCo., Mag., D.O.C. Sec. 29s SE|HE# Mabel C. Kenney 
B-9545-20 SUGCo., Mag., D.O.C. Sec. 29 s (Abel Johnson and 

(Ziegner Svanson 
B-9093-22 SUGCo., Mag., D.O.C. Sec. 29s Hovard M. Wade 
B-11013 Bichfield Oil Corp. Sec. 32; HWHIBJ 
1-647-2 SUGCo., Mag., D.O.C. Sec. 32; NEM-
B-10945-20 SUGCo., Mag., D.O.C. Sec. 32 s SWfWt Harold S. Brown 
B-9413-20 SUGCo., Mag., D.O.C. Sec. 32: 

SW|KE| B-8328-14 SUGCo., Mag., D.O.C. Sec. 32 s SW|KE| Lucy A. Morris 
B-9884-19 SUGCo., Mag., D.O.C. Sec. 32 s SÊ NEI C. M. Johnson 
B-8230-25 SUGCo., Mag., D.O.C. Sec. 32; JMSW| George P. Gibson 
B-9981-30 SUGCo., Mag., D.O.C. Sec. 32; NEf-SWf 
B-10499 Prank J. Wissink Sec. 32 s HWtSEi 

NOTE: A l l tracts are regular in area unless otherwise shown. 

The interest of Southern Union Gas Company, Magnolia Petroleum" Company and Delhi Oil 
Corporation in a l l cases where shown as joint owners of the leasehold estate is 7/l6, 
l/2 and l / l 6 , respectively. 

The ownership of Southern Union Gas Company is by virtue of assignment from Southern 
Union Production Company. At the date of this revision the assignments from Southern 
Union Production Company to Southern Union Gas Company have been fil e d with the State 
Land Office, but approval thereof has not yet been received. 



Lessee N„K„F„M. Mineral and Boyalty Owners 

Bichfiel- ^oroarfltion 

Bichflold Oil Corporation 

Bichfield Oil Corporation 

Martir. ITT 

SUGCo.. and 9. 0. C. 

SUGCo,, Has., and B. Oo C. 

Bichfield Oil Corporation 

Bichfield Oil Corporation 

Bichfield Oil Corporation 

See. 14 

Sec. 14; 

Sec. 14: 

->f 1 '<• 
i.' v IN ̂  „. 

{4sse 

sec. L* ? wĵ i-.'-j 
Sec. 15t "IsS^ 

Sec. 1?: inSr-j' NWfNWt 

Sec. 15? %HWt 
Sec. 15: NEtSWt 

(Fred Gray 
(G. E. Self 

W. M. Coats 

G. E. Self 
G. E. Self 

F. B. Chambers 

J. S. Covert and Buth K. Covert 

S. P. Johnson and Geraldine 0. 
Johnson 

(Catherine Williams 
(Bobert E. Williams 
(Elizabeth Ann Williams 
(M. W. Coll 
(Catherine Williams, guardian 
( of Estates of John Finlay 
( Williams and Barbara Jane 
( Williams 

(Yiera Collier 
(Catherine Williams 
(M. W. Coll 
(Bruce K. Matlock 
(Marshall & Winston 
(Elizabeth Ann Williams 
(Bobert E. Williams 
(Catherine Williams, guardian 
( of Estates of John Finlay 
( Williams and Barbara Jane 
( Williams 

W„ M. Coates 
W. M. Coates 

Bichfield Oil Corporation Sec. 32: 5*̂  X 1 (Viera Collier 
(Catherine Williams 
(Bobert E. Williams 
(Elizabeth Ann Williams 
(Catherine Williams, guardian 
( of Estates of John Finlay 
( Williams and Barbara Jane 
( Williams 
(M. W. Coll 
(Bruce K. Matlock 

Bichfield Oil Corporation 

T. 19 S., B. 23 B.. N.M.P.M. 

Sec. 2: NE* (l60.l6 as.) VIera Collier 
Catherine Williams 
M. W. Coll 
Bruce K. Matlock 
Elizabeth Ann Williams 
Bobert E. Williams 
Catherine Williams, guardian 

of Estates of John Finlay 
Williams and Barbara Jane 
Williams 

NOTE: A l l tracts are regular i n area unless otherwise shown. 



Exhibit nB" 
Hope Area Unit Agreement 

Exhibit shoving ownership of o i l and g*.? interests 
in the Hope Unit. Area, insofar ss known to the 

Unit Operator. fPevtsed to May 1, 1950) 

Serial^No^ 

L.C.062659 

L.C.062226 

L.C.062TT0 

L.C.062230 

Lessee 

Wm. S. McWhorter 

18 S., r;. 23 N.M.P.M. 

^Southern 'sJhion Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration 

•Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration 

•Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration 

L.C.067508 B. M. Keohane 

15; w|NEf: SEsWWfr 

See. m-: 
e i e c „ 2h : 

Sec. 25: 

Sec. 15: 
Sec. 23: 

13: s£; Ê NEf 
E | S E ^ 

A l l 
A l l 

Sec. 15: 
Sec 23: 
Sec. 26: 

W|) Ŵ -Ê j NÊ SEib 
SE&NE& 

SWf-NWf; w^swf 
NÊ NÊ ; SEJSE^ 
A l l 

Sec. 22: NÊ ; E-|SÊ  

22: 
27: 

Overriding Boyalty 

(Annie L. E l l i o t t and 
(Elmer E. E l l i o t t , 1#; 
(L. E. E l l i o t t and Edna 
(M. E l l i o t t , l/ajt; 
(Sunshine Boyalty Com
pany, i j l l . 

(Annie L. Elliott and 
(Elmer E. Elliott, l^j 
(Sunshine Boyalty Com-
(pany, 2$. 

(Mary E. Orton and 
(Charles M. Orton, l ^ j 
(L. E. E l l i o t t and 
(Edna M. E l l i o t t , l / 2 j l | 
(Sunshine Boyalty Com-
(pany, 

(Mary E. Orton and 
(Charles M. Orton, l ^ j 
(Sunshine Boyalty Com
pany, 2j6. 

(Gertrude L. Parcell and 
(Charlie W. Parcell, 1^} 
(L. E. Elliott and Edna 
(M. Elliott, l/2^; 
(Sunshine Boyalty Com
pany, ifyf,. 

(Gertrude L. Parcell and 
(Charlie W. Parcell, Vfs\ 
(Sunshine Boyalty Com-
(pany, 2$. 

N.M.0510 Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration (and see T. 18 S., 
B. 2k E.) 

L.C.062206 ^Southern Union Gas Com-
pany, Magnolia Petroleum 
Company, Delhi Oil Corpo
ration (and see T. 18 S„9 

B. 2k E.) 

T. 19 3., B. 23 E., N.M.P.M. 

Sec. 1: SW£; ~lf3£j 
Sec. 2: Lots 3,4; S|Wi&j 

Si- (480.00 ?,o.) 
Soc. 3: Lots 1,2,3,4: 

S*N*; Si (640.48 ac.) 

:>ts 

(Joe M. Simmons and 
(Eloise Simmons, 1$; 
(Sunshine Boyalty Com-
(pany, 2$. 

(Ora B. Hall, Jr. and 
S^Nij E|SEt (400.22 ac.)(Edna lone Hall, 1«£; 

(Sunshine Boyalty Com-
(pany, 2$. 



N.M.0510 Southern Union Gas Com- Sec. 18; 
pany, Magnolia Petroleum Sec. 20: 
Company, Delhi O i l Corpo
r a t i o n (and see T. 19 S., 
R. 23 E.) 

N̂ SE-J- (Joe M. Simmons and 
NWt (Eloise Simmons, 1$; 

(Sunshine Boyalty Com
pany, 2$. 

L.C.062206 •Southern Union Gas Com- Sec 19s 
pany, Magnolia Petroleum Sec. 29s 
Company, Delhi O i l Corpo- See. 30; 
ration (and see T. 19 S., Sec. 3"! ' 
B. 23 E. ) Sec 33s 

Lots 3,4j E|swKl60.35ac)(Ora B. Hal l and Edna 
sw£ 
A l l (641.60 ac.) 
A l l (645.08 ac.) 

SEf 

(lone Hall, 1$; 
(Sunshine Boyalty Com-
(pany, 2$. 

L.C,062340 *Southe.m Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi O i l Corpo
r a t i o n (and see T. 19 S., 
B. 24 E.) 

Sec. 20; W|E£ (Eloise S. Simmons and 
(Joe M. Simmons, 1$; 
(Sunshine Boyalty Com
pany, 2$. 

L.C.062852 

L.C.062706 

L.C.062340 

A. J. Barnes 

Francis Nix 

•Southern Union Gas Com
pany, Magnolia Petroleum 
Company, Delhi O i l Corpo
r a t i o n (and see T. 18 S., 
B. 24 E.) 

Sec 17; 

Sec. 20; 

T. 19 S. 

If§-S¥| 

NE£SV4 

B. 24 E. , N.M.P.M. 

Sec. 4: A l l (639.88 ac.) 
Sec. 5: A l l (641.88 ac.) 
Sec. 6: A l l (645.84 ac.) 

(Eloise S. Simmons and 
(Joe M. Simmons, 1$; 
(Sunshine Boyalty Com
pany, 2$. 

NOTE: A l l t r a c t s are regular unless otherwise indicated. 

•Approvals of assignments pending. 



State 
Lease Lessee •r. 18 S. 

B-7936-4 SUGCo., Mag., "0,0. C. Sec. 36% 
3-9280-36 SUGCo«., Mag., D.O.C. ;>sc. lbs 
B-8694 Helen M. Brewer Sec. 36 S 
3-743 Bamsdall Oil Company •80c. 16; 

Tulsa Oil & Mineral Co. Sec. 36; 
B-11325 Richfield Oil Corp. bCC . 36; 
B-92̂ 5 De Kalb Agricultural Sec. 36 s 

Association, Inc. 
B-10335 Abel Johnson Sec. 
3-8126-13 SUGCo., Mag., D.O.C. Sec. 36 s 
B-8832 Belie Morse Sutton Sec. 36; 
B-9^26-37 SUGCo., Mag., D.O.C. Sec. <b % 

B-8832 Belle Morse Sutton 36; 
B-10102 'Catercoast Pet. Corp. 36 s 

T, 18 S, 

B-9667-30 SUGCo., Mag., D.O.C. Sec. 3.7; 
B-8728-38 SUGCo., Mag., D.O.C. See. 1 7 . — 1 . 

B-8903-23 SUGCo., Mag., D.O.C. Sec. 17; 
B-8903-24 SUGCo., Mag., D.O.C. Sec. 17? 
B-124-5 SUGCo., Mag., D.O.C. Sec. J- f « 

B-11643 Bichfield Oil Corp. 17: 
B-11643 SUGCo., Mag., D.O.C. Sec. 19: 
B-8903-22 . SUGCo., Mag., D.O.C. Sec. 17 s 
B-9280 De Kalb Agricultural Sec. 17: 

Association, Inc. 
B-11109-28 SUGCo., Mag., D.O.C. Sec. 17 • 

E-571-2 SUGCo., Mag., D.O.C. Sec. 17 s 
SUGCo., Mag., D.O.C. Sec. 18: 
SUGCo., Mag., D.O.C. Sec - 18: 
SUGCo., Mag., D.O.C. Sec. 19: 
SUGCo., Mag., D.O.C. Sec. 20: 
SUGCo., Mag., D.O.C. Sec. 32s 
SUGCo., Mag., D.O.C. Sec. 32: 

B-7656 Vida M. Heelan Sec. 17: 
B-8630-24 - SUGCo., Mag., D.O.C. Sos. 18: 
B-11325 , Ri-Afield Oil Corp. Sec. 18: 

Richfield Oil Corp. Sec. 29: 
V:iehfield Oil Corp. See. 29: 

B-10672 William Mueller Sec. 18: 
B-10327 David L. Stewart Sec. 18: 
E-1245-2 SUGCo., Mag., D.O.C. Sec. 18: 

SUGCo., Mag., D.O.C. Sec. 18: 
SUGCo., Mag., D.O.C. Sec. 18: 
SUGCo., Mag., D.O.C. Sec. 20: 

B-11116-28 SUGCo., Mag., D.O.C. Sec. 18: 
B-9798-2& , SUGCo., Mag., D.O.C. Sec. 18: 
B-8903-21 . SUGCo., Mag., D.O.C. Sec. 18: 
B-7650-3 . SUGCo., Mag., D.O.C. Sec. 18: 
B-8755-42 SUGCo., Mag., D.O.C. See. 19? 
B-10064-9 SUGCo., Mag., D.O.C. Sec. 19: 
B-9845-24 SUGCo., Mag., D.O.C. Sec. 19: 
B-11106-50 SUGCo., Mag., D.O.C. Sec. 
B-10899 Bose F. Wilson Sec. 19 s 
E-1390-1 SUGCo., Mag., D.O.C. Sec. 
B-7623-48 SUGCo., Mag., D.O.C. Sec. 19: 

N.M.P.M. 

NE-2-NEt 

SE^NwIi SEASE£ 

NWjsWf 

HwfsEfj-

s|sw$s SW£SE£ 

24 E., N.M.P.M. 

SEtNw| 
SWi-NEfr 
NÊ -NÊ  
SEtNEt 

SWfSW^ 

SEjfiWj 
Nw|iw| 
sw-fewj 
SlfSlf 
NE§SEt 
W|NwV 
lEiSE^ 
SfSEt 

SEeNW-e 
SWfSE| 
I I E ^ N E | 

(39.76 ac.) 
(39.88 ac.) 

(39.80 ac.) 
SEfNW-fr 
SE+SWt 
SWfSE-t 
SEtNE|| 

NWgSSt 

SE^SEt 
NWfNWt 
KEflwf 
NWfNEr 
SWfNWt 
SÊ NWl 
SWfcNEt 
SEfNE* 

NW£sw£ 

(39-84 ac.) 

(39.94 ac.) 

(40.03 ac.) 

Overriding Boyalty 

G. C. Parker % 
Geo. B. Hollington 3$ 

Fay Ferris 3$ 

Katharine E. Holmes 3$ 

Victor Bryan Light 3$ 
George P. Holman 3$ 
Alice E. West 3$ 

Alice G. Spanton 3$ 

Charles L. Butter-
field % 

Charles Dailey 

Li11a Bond Markel 3$ 
Boy G. Barton 3$ 
Dora I . May 3$ 
Est. of Guy A. Gowen jfo 
Banj. D. Luchini 3$ 

Edward 0'Neil 
Harry W. Crouch 

(Keith E. Crouse 
(and L. E. Manseau 

5* 

3* 



State 
Lease Lessee T. 18 So 

STJGCo., Mag., D.O.C. f» A 

i>ee. 
19 s 

B-10255 Bichfield Oil Corp. Sec. 19 s 
B-109^6 Bichfield Oil Corp. Sec. 19 s 
B-8828 L. I.. Heinen Sec. 20 s 
B-9933 Bichfield Oil Corp. Sec. 20 % 
B-9667-29 SUGCo., Mag., D.O.C. Sec. 201 

B-9667 Mrs. E. B. Winkler Sec. 20 s 
B-9663 K. W. Hewitt 1 Hid Sam Sec. 29 s 

Emerson 
B-10190 Richfield Oil Corp. Sec. 29s 
B-10666-27 SJJCo., Mag., D.O.C. Sec. 29 s 

B-9845-2 SUGCo., Mag., D.O.C. Sec. 29s 

B-9878-22 SUGCo., Mag., D.O.C. Sec. 29 s 
B-9667-28 SUGCo., Mag., D.O.C. Sec. 29s 
B-9545-20 SUGCo., Mag., D.O.C. Sec. 29 s 

B-9093-22 SUGCo., Mag., D.O.C. Sec. 29s 
B-11013 Bichfield Oil Corp. Sec. 32 s 
E-647-2 SUGCo., Mag., D.O.C. Sec. 32 s 
B-10945-20 SUGCo., Mag., D.O.C. Sec. 32 s 
B-9413-20 SUGCo., Mag., D.O.C. Sec. 32; 
B-832&-14 SUGCo., Mag., D.O.C. Sec. 32 s 
B-9884-19 SUGCo., Mag., D.O.C. Sec. 32 s 
B-8230-25 SUGCo., Mag., D.O.C. Sec. 32; 
B-9981-30 SUGCo., Mag., D.O.C. Sec. 32; 
B-10499 Frank J. Wissink Sec. 32 s 

HW&SEf 
NE|SE| 
SVJSEJ 

ffSfNEf 

SBjfsW& 
SE£SE£ 

NEf-NEf-

SWfNWl 

SW|NW| 

SEl-NWf 
SWtBBfr 
SI 

HWtSEt 

Overriding Boyalty 

Wm. C. Acton 

(Wm. C. Uphoff and 
(Louis C. Williams 

(Len R. Ogden and 
(Jennie Ogden 
Margaret K. Also-
hrook, et al 

Elvira Ude 
Mahel C. Kenney 
(Abel Johnson and 
(Ziegner Svahson 
Howard M. Wade 

Harold S. Brown 

Lucy A. Morris 
C. M. Johnson 
George P. Gibson 

NOTE: All tracts are regular in area unless otherwise shown. 

The; interest of Southern Union Gas Company, Magnolia Petroleum' Company and Delhi Oil 
Corporation in a l l cases where shown as joint owners of the leasehold estate is 7/l6, 
l/2 and l/l6, respectively. 

The ownership of Southern Union Gas Company is by virtue of assignment from Southern 
Union Production Company. At the date of this revision the assignments from Southern 
Union Production Company to Southern Union Gas Company have been filed with the State 
Land Office, but approval thereof has not yet been received. 



lessee Mineral and Boyalty Owners 

Bichfiela Oil eurocrat lor 

Bichfield Oil Corporation t>ec. 1 I , o 

Bichfield Oil Corporation Sec. 
Sec o 

l l ? 
l i i o fK.?TO/. 

Martin Yates, ITT Sec. lk: 

SUGCo., Mag., and IX 0. C. Sec. lk: Vf;,,r;iirt 

SUGCo., Mag., and B. 0. C. Sec. lhi ^ — t v r -

Bichfield Oil Corporation Sec. Iks T ? i f : ' J' -. 

Sec.. 

Bichfield Oil Corporation Sec. 1?! i ' ̂  M f 1 

Bichfield Oil Corporation Sec. 15? Wm{ 

Sec, 

(Fred Gray 
CO. E. Self 

W. M. Coats 

0. E. Self 
G. E. Self 

P. B. Chambers 

J. S. Covert and Ruth K. Covert 

S. P. Johnson and Geraldine 0. 
Johnson 

(Catherine Williams 
(Bobert E. Williams 
(Elizabeth Ann Williams 
(M. W. Coll 
(Catherine Williams, guardian 
f of Estates of John Finlay 
f Williams and Barbara Jane 
( Williams 

(Viera Collier 
(Catherine Williams 
(M. W. Coll" 
(Bruce K. Matlock 
(Marshall & Winston 
(Elizabeth Ann Williams 
(Bobert E. Williams 
(Catherine Williams, guardian 
( of Estates of John Finlay 
( Williams and Barbara Jane 
( Williams 

W. M. Coates 
W. M. Coates 

T. 18 S.t B. 2h B., N.M.P.M. 

Bichfield Oil Corporation Sec. 32? $k$h (Viera Collier 
(Catherine Williams 
(Bobert E. Williams 
(Elizabeth Ann Williams 
(Catherine Williams, guardian 
( of Estates of John Finlay 
( Williams and Barbara Jane 
( Williams 
(M. W. Coll 
(Bruce K. Matlock 

Bichfield Oil Corporation 

T. 19 S., B. 23 S„, K.M.P.M. 

Sec. 2: mk 'l60.l6 as.) (Viera Collier 
(Catherine Williams 
(M. W. Coll 
(Bruce K. Matlock 
(Elizabeth Ann Williams 
(Bobert E. Williams 
(Catherine Williams, guardian 
( of Estates of John Finlay 
( Williams and Barbara Jane 
( Williams 

NOTE: A l l tracts ars regular i n area unless otherwise shown. 



S O U T H E R N U N I D N P R O D U C T I O N C O M P A N Y 
B U R T B U I L D I N G 

D A L L A S , T E X A S 

March 1, 1950 

Oil Conservation Commission of New Mexico 
Santa Fe, Hew Mexico 

Gentlemen: 

For your information, there is enclosed herewith a copy 
of a Supplemental Agreement, dated as of June 21, 19^9, modi
fying the Hope Unit Agreement, designated I-Sec. No. 556. This 
instrument has "been executed by the various owners of o i l and 
gas Interests within the unit area for the purpose of complying 
with the Treasury Decision known as X.T. 3930, i n order to avoid 
the treatment of the unit operation as an association taxable as 
a corporation. 

Also enclosed herewith is a l i s t of the names and addresses 
of the various owners of presently existing o i l and gas iiterests 
i n the area whose interests are committed to the Unit Agreement. 
The signatures of a l l of these parties have been secured on 
counterparts identical to the one enclosed. 

Signed counterparts of the Supplemental Agreement have been 
furnished to the Director of the United States Geological Survey 
and to the Commissioner of Public Lands of the State of New Mexico 
for their approval i n accordance with the terms of the Unit Agree
ment. 

Yours very t r u l y , 

E. M. Martin, Jr. 
Legal Department 

RMM:FG 
End. 



Name Address 

Southern Union Production Company 
(Unit Operator and Working Interest 
Owner) 

Magnolia Petroleum Company 

Delhi Oil Corporation 

Mrs, Mabel C. Kenney and her husband, 
Clarence Kenney 

William Mueller and Anna Mueller, 
his wife 

Victor Bryan Light and Pearl B. Light, 
his wife 

Howard M. Wade and Bosalie T. Wade, 
his wife 

Wm. S. McWhorter and Edith D. 
McWhorter, his wife 

George B. Hollington and Marie E. 
Hollington, his wife 

Annie L. E l l i o t t and Elmer E. E l l i o t t , 
her husband 

Charles Dailey, a single man 

Harold S. Brown, a single man 

Len E. Ogden and Jennie Ogden, 
his wife 

William C. Acton and Julia M. 
Acton, his wife 

Benjamin D. Luchini and Margaret 
W. Luchini, his wife 

Edward O'Neil and Bessie O'Neil, 
his wife 

Burt Building 
Dallas 1, Texas 

Magnolia Building 
Dallas, Texas 

1315 Pacific 
Dallas, Texas 

504 Hemlock-Milbrae Highlands 
Milbrae, California 

134 Harding Avenue 
Clifton, New Jersey 

1840 Bipple Street 
Los Angeles 26, California 

c/o Wade Manufacturing Company, 
Charlotte, North Carolina 

22 Tracy Place 
Carlsbad, New Mexico 

1247 F i f t h Street 
Santa Monica, California 

Santa Maria, California 

Box 385 
Fort Dodge, Iowa 

13^0 West 30th Street 
Los Angeles, California 

309 South Fir s t Street 
Council Bluffs, Iowa 

106 Calhoun Street 
Marysville, Kansas 

P. 0. Box 1301 
Albuquerque, New Mexico 

Eckerman, Michigan 



Name 

Alice E. West 

B. M. Koehane and Margie T. Keohane, 
his v i f e 

C. M. Johnson and Edna E. Johnson, 
his v i f e 

Harry V. Crouch and Eleanor Crouch, 
his wife 

Boy G. Barton and Opal Barton, his 
wife 

George P. Gibson, a single man 

L. E. E l l i o t t and Edna M. E l l i o t t , 
his wife 

Sunshine Boyalty Company 

Gertrude L. Parcell and Charlie 
W. Parcell 

Mary E. Orton and Chas. M. Orton 

Ora R. Hall, Jr. and Edna lone Hall 

Address 

2017 - 15th Street 
Sacramento, California 

Box 522 
Rosweil, New Mexico 

620 North Tyler Street 
Dallas, Texas 

1010^ F i r s t Avenue, South 
Fort Dodge, Iowa 

bOl E. Broadway 
Hobbs, New Mexico 

1113 North Marengo Avenue 
Pasadena 3> California 

Box 14-7, Rosweil, New Mexico 

Box 14-7, Rosweil, New Mexico 

Box 1415 
Santa Fe, New Mexico 

411 So. Mesa Street 
Carlsbad, New Mexico 

Santa Fe, New Mexico 



ACOrOWLEDGMMT 

STATE OF HEW MEXICO 8 
f S3 

COUNTY OF _ _ _ _ _ _ _ _ § 

On this _______ day of , 1950, before me personally appeared 

i , to me known to 

he the person(s) described i n and who executed th* 3 foregoing instrument, and acknow

ledged that _ , executed the same as free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and o f f i c i a l seal on the day 

and year i n this certificate f i r s t above written. 

Notary Public i n and for 
County, New Mexico 

My Commission Expires 

CORPORATION ACMOFLE23GMENT 

STATE OF NEW MEXICO § 
5 ss 

COUNTY OF _________ 5 

On this _ day of ? l°fO, before me appeared 

, to me personally known, who, being 

by me duly sworn did say that he i s the ______ President of 

Company and that the seal affized to said instrument is the corporate seal of said 

corporation and that said instrument was signed and sealed i n behalf of said, cor

poration by authority of i t s B- ard f Kreetcr*,, arid sa^a 

acknowledged said instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, T 'have s*t rev han* <»<»•f f ' c on is _____ «'•-"• vf 

. 1950. 

Notary A M i c i n and for 
____________ County, New Mexico 

Mv Commission Expires 



SUPPIB5MTAL AORESMEUT 
to 

UNIT AGREEMENT 

FOE THE DEVELOPMENT AND OPERATION OF THE HOPE UNIT AREA 
EDDY COUNTY5 STATE OF NEW MEXICO 

I-Sec. No. 556 

THIS AGREEMENT, entered into as of the 21st day of June, 194-9, by and between 
the parties subscribing, r a t i f y i n g and consenting hereto, and herein referred to as 

, the "parties hereto", 

W I T N E S S E T H ? 

WHEREAS ? under date of November 28, 194-7, the parties hereto or their prede
cessors i n Interest entered into or consented by separate instrument to the Unit 
Agreement for the Development and Operation of the Hope Unit Area, Eddy County, New 
Mexico, wherein Southern Union Production Company was designated unit operator; 
and 

WHEREASs the parties hereto are the owners of working, royalty or other o i l and 
gas interests i n the unit area subject to this agreement; and 

WHEREAS, the parties hereto desire to amend and supplement the said Hope Unit 
Agreement i n certain respects; 

NOW THEREFORE;, i n consideration of the premises and the promises herein con
tained the parties hereto agree severally among themselves as follows: 

Notwithstanding any provision to the contrary i n Section 7, or any other Section, 
of the Hope Unit Agreement, a l l parties hereto hereby agree that each and every one 
of the owners of the working interests in lands unitized under the agreement shall 
have ( l ) the right to take i n kind that proportionate share of the unitized substan
ces which is allocated or allocable to his working interest i n accordance with the 
provisions of the agreement, (2) the right to personally s e l l such proportionate 
share, and (3) the right to revoke at w i l l any authorization i n the Hope Unit Agree
ment empowering a representative (or representatives) to s e l l his proportionate share 
of the unitized substances i f that representative (or representatives) is authorized 
to s e l l the share of more than one owner. An owner 'who also acts i n a representative 
capacity shall be regarded as being "authorized to s e l l the shares of more than one 
owner," as the phrase is used i n the foregoing sentence, i f he also sells or directs 
the sale of any part of his own share. 

IN WITNESS WHEREOF5 each of the parties hereto has caused this supplemental 
agreement to be executed so as to be binding (without regard to execution or not by 
other parties hereto) upon himself and his heirs, per^na 1 representatives, successors 
and assigns ( a l l of whom are included within the term "parties hereto"), and has set 
opposite his name the date of such execution. 

DATE: 

ADDRESS: 

DATE: 

ADDRESS: 

DATE: 

ADDRESS: 

(See reverse side for acknowledgements) 



May 13, 1950 

Cetsaissioner of Public Lands of the State of Hew Mexico 
Santa Fe, Sew Mexico 

In re: Hope Area Unit Agreement, Iddy County, Sew Mexico, I-See. Ro. 556j 
Application of Unit Operator, Southern tJhlon Ga* Coopany, for ex
tension of time within which to conduct further exploratory d r i l l 
ing pursuant to Section 8 of the Unit Agreeaent. 

Dear Sir? 

Reference is made to the Bop© Unit Agreement dated as of Wovember 28, 

19^7, providing for the development and operation of the Hope Unit Area in 

Iddy County, lew Mexico. Section 8 of the TJhit Agreement provides in sub

stance that un t i l paying production of unitized substances is obtained the 

undersigned, as Unit Operator, shall continue d r i l l i n g one well at a time, 

allowing not aore than six months between the completion of one well ana the 

beginning of the next. Section 8 also provides that the Director of the Uni

ted States Geological Survey and the Oomiiiioner of Public Lands of the 

State of Hew Mexico concurring may -modify said dr i l l i n g requirement by grant

ing reasonable extensions of time when, in their opinion, such action is war

ranted. 

Southern Union Production Company, as Unit Operator, diligently pro

secuted the dri l l i n g of a f i r s t test well on the Unit Area located in the SWj-

SW£ of Section 24, Township 18 South, Range 23 Bast, N.M.P.M. Drilling of 

this "well was concluded on May 13j> 1948, at a depth of approximately 9885 feet 

because the well had reached at that depth igneous or aetamorphic formations 

which renders further drilling impractical, lo eoasaercial production of o i l 

or gas having been encountered, this vei l was plugged and abandoned. 

Additional time is needed under Section 8 because Magnolia Petro

leum Company, which is the owner of approximately one-half of the working 

interest committed to the Hope Unit Agreement, has not yet completed the 

present seismic work, which indicates a need for additional sub-surface geo

logical mapping and sub-surface correlation. 

Under these circumstances the undersigned, Ifoit Operator, reeuests 

that the date within which the dri l l i n g of a second test well under the Hope 



Unit Agreeaent is refuirefi to be corasaeticed be postponed and extended for a 

period of six months from May 13, I950, to November 13, 19*0. A similar re

quest for extension of time pursuant to Section 8 of the Unit Agreeaent is 

being filed with the Director of United States Geological Survey, aad upon 

receipt of his definitive action a copy of the pertinent decision w i l l be 

supplied for your records. 

I f additional information is needed in connection with this appli

cation, the undersigned, Unit Operator, w i l l be glad to furnish i t upon re

ceipt of your request. 

Tour prcsapt consideration and advice w i l l be appreciated. 

Respectfully submitted, 

SOUfBSB! THI0H GAS COMPANY 

UIT5 03E8AT0R 



September 10, 1948 

CcaBiiseioner of Public Lands 
of the State of Hew Mexico 
Santa Fe, Hew Mexico 

In re: Hope Area Unit Agreement, B&dy County Sew Mexico, 2-Sec, Ho. 5561 
Application of t n i t Operator., Southern Union Production Company, 
for Extension of Time in Which to Conduct Further Exploratory 
Prilling Pursuant to Section 3 of the TJhit Agreement. 

D*ar ;3ir; 

Reference is made to the Hope Unit Agreement dated, aa of November •• 5, 

1947 , providing for the developnent and operation of the Hope Unit Area in 

Md;/ County, Sew Mexico. Section 8 of the 'Jtait Agreement provides in sub

stance that until paying production of unitized substances is obtained the 

undersigned, as Unit Operator, shall ccaitinu© dr i l l i n g one well at a tise, 

allowing not more than six months between the completion of one well and 

the beginning of the next. Section 8 also provides that th© Director of 

the United States Geological Ourvey and the Commissioner of Public Lands of 

the State of Hew Mexico concurring may modify said d r i l l i n g requirement h j 

granting reasonable extensions of time whan, in their opinion, such action 

is warranted. 

Southern Union Production Company, as Unit Operator, diligently prose

cuted the d r i l l i n g of a f i r s t test well on the Unit Area located in the m t 

SV| of Section P4, Township 13 South, Range ?3 last, M.M.P.M. Drilling of 

this well was concluded on May 1<, _ot*8, at a depth of approximately 

feet because the well had reached at that depth igneous 01* j*9t amorphic for

mations which renders f urther drilling impractical. Mo cc—asrcial production 

of o i l or gas having been encountered., this well waa plugged and abandoned. 

Prior to any farther drilling activity, i t w i l l be necessary for tho 

Unit Operator to engage in aMItlonel geophysical work and in analysis of 

data from wells drilled and/car ari l l i n g in the general area in an effort to 

determine whether the dri l l i n g of an additional test well oa the Unit Area 

is justified economically or otherwise; said, i f justified. In an effort to 

determine vaere upcai the Unit Area such well eho.,l& be moot advantagecucl̂ ,' 

located. Among, pertinent circumstance* in this connection is the earl} 

prospect for an additional teet well to be drilled in the general eree under 



the Foster Ifedt Agree-ent, the unit area of which is reported to He vithin 

a reasonable distance south of the Hope In i t Area. 

Under these cirourastancee the undersigaed, Unit Operator, requests that 

th© date within which the d r i l l i n g of a second teat well under the Hope Unit 

Agreeaent is required to be cornsaenced be postponed and extended for a period 

of six -earths from Ho- ember lj, 1243, to May 13, 19^9. 

A similar application for extension of tiae pursuant to Section 3 of 

the Unit Agreeaent ia being conciirrently filed with the Director of th© 

United Otates Geological Surrey. 4s we are required to submit to the Depart

ment of the Interior, In due course, a copy of the Cassiasloner's decision 

in connection, with this extension, we w i l l appreciate your early advice. 

Respectfully submitted, 

mmmx wim PEODXTICS COMPAH* 

Tics President 

1MTS OPERATOR 


