
C . M E L V I N N E A L 

W . D . G I R A N D , J R . 

N E A L & G I R A N D 
L A W Y E R S 

N E A L B U I L D I N O 

H O B B S , N E W M E X I C O 

August 1 , 1947 

T E L E P H O N E 5 4 

L . D . a 
P . • . B O X S 1 4 

AUG 5 1947 j ' " 

State Geologist 
R. R. Spurrier 
Santa Pe, New Mexico 

Dear Dick: 

I am here enclosing copy of application 

of Hardin-Houston f o r general order covering waste 

o i l . Any suggested changes w i l l be appreciated. 

I would like for this matter to be set 

down for hearing at the earliest possible date. 

Best personal regards, I am, 

Yours very t r u l y , 

NEAL & GIRAND 

Encl. 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

Y 

Tv.3.7 15, 1945 

TTZ HOBBS DAILY HSW3-SUN 
I102E3, IEW I-SXICO 

ES: ITotice of Publication - Cases 110 
and 10A 

Gentlemen: 

Please publlph tho enclosed notice once, i'.nediately. ?lease 
proof-read the notice carefully -.nd send a copy of the paper 
carrying such notice. 

UPON COMPLETION OF THE P0P.LICATIOIJ, PLEaSS 33T Pl̂ :.I3K~£'3 
AFFIDAVIT IN DUPLICATE. 

For payaent please submit statement in duplicate, accampiiiied 
by voucher executed in duplicate. The necessary blanks are 
enclosed. 

Very truly yours, 

GEORGE A. GRAKAK, Attorney 

ILLEGIBLE 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

A October 1948 

c 
o 
p 
Y 

Mr. W. D. Girand 
Hobbs, Hew Mexico 

Dear Hr. Girand: 

Inclosed is copy of general order adopted by the CoBmission 
with regard to the application of Hard in-fioua ton on tank 
cleaning. 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

.Inly 16, 194-G 

Real " C-irand 
Heal Building 
Hobbs, 'Jew !*exieo 

RT: Continuance of Case o. 110 

Gentlemen; 

This i.3 to aSvlso you that -he above captioned case, i n 
the natter of the application of Hardin—Rouston for permission 
to purchase and process waste o i l v i l l be beard at 10:00 o 1clock 
a.m., July 29, 1948, Santa Pe, I 'm I-exieo, i n the Kouse of 
Representatives. 

Very t r u l y yours, 

GEAHAW, Attorney 



EAUEOAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

OIL AND GAS DOCKET NO. 126 

#8 - 11,513 

IN EE: CONSERVATION AND PREVENTION OF 
WASTE OF CRUDE PETROLEUM AND 
NATURAL GAS IN RAILROAD COM
MISSION DISTRICT NO. 8, T E X A S 

Austin, Texas 
November 12, 19U7 

NOTICE OF HEARING 

NOTICE IS HEREBY GIVER To the public and a l l interested parties 
that the Railroad Commission of Texas v i l l , at ten a. a . , DECEMBER 10, 19^7, 
hold a Hearing in the Commissions office in the Petroleum Building, in 
Midland, Texas, for the purpose of permitting the Hardin-Houston Company 
and/or any other interested party to place before the Commission such 
evidence as may be desired to be presented in connection with and bearing 
upon whether or not the Commission's permit heretofore granted aaid company 
to operate a plant, located at Denver City, in Yoakum County, Texas, for 
the purpose of treating and/or reclaiming tank bottoms should be revoked. 

THIS HEARING IS CALLED Pursuant to the provisions of Section IV 
of Commission Order No. 20-11,502, dated September 29, 19^7, titled "Special 
Order Regulating Tank Cleaning, Plants Processing Tank Bottoms, and Reclaim
ing of Waste Oil"; and by reason of the fact that sampling, by commission 
representatives, of the unprocessed stock, classified by Hardin-Houston 
Company as BS&W and reported on Co—las ion. Form RP as stock on hand at the 
close of September, 19^7, operation*, disclosed that the actual BS&W content 
thereof approximated only tventytwe per cent (22$) of such total volume 
reported as BS&W stock. 

PURSUANT To said Searing, the commission v i l l enter such rules, 
regulations, and orders as in Ita Judgment the evidence presented may Justify. 

RAILROAD COWOSSION OF TEXAS 

Ernest 0. Thompson, Chairman 

W. J . Murray, J r . , Commissioner 

Olin Culberson, Commissioner 

( S E A L ) 

ATTEST: 

K. C. Miller, Secretary 



OIL CONSERVATION COMMISSION 
SANTA Fe, f "IW f j;?X!CO. 

fFP, 

COPY 

NOVEMBER 3, 1947 
li 

O i l Conservation Commission 
Santa Fe, Hew Mexico 

Gentlemen? 

As suggested i n your l e t t e r of October 20, t o Mr* Glenn Staley, lea. 
County Operators Committee, a committee representing the producers, 
p ipel ine companies, gasoline plant operators, r e f i ne r i e s and p e t i t i o n 
e r s , met on October 31 • The f o l l o w i n g were presents 

O i . L # Withers New Mexico Asphalt & Ref* Artes ia 
W, D. Girand, J r . Nsal & Girand Hobbs 
F . B. i/Vhitaker, J r . Texas New Mexico Pipe Line Co. Midland 
Walter Famarris, Jr . Hobbs 
Raymond F . M i l l e r Grayburg O i l Co. o f N. M. Ar tes ia 
M. C. Brunner (Chr.) Shell O i l Co. Hobbs 
W. L . P h i l l i p s P h i l l i p s Petroleum Co. 

(Gasoline Dept.) Odessa 
H. R. Markley " " M " 
Puoy Yarbrough O i l Conservation Corimission Hobbs 
Glenn Staley Lea County Operators " 

The suggested rules and regulations covering tho operating of r e 
clamation plants were discussed and we are attaching f o r your con
s iderat ion and approval the rules as unanimously agreed upon by the 
oonmi-ttee* 

The question of charging the salvaged o i l to the u n i t or lease a l low
able was f u l l y discussed and i t was agreed upon tha t charging i t t o 
the allowable was imprac t i c a l , because of the c l e r i c a l and r o y a l t y 
accounting work required , f o r the extremely small amount of o i l involved . 

I n the opinion of the committee, the proposed order submitted herewi th , 
sets up s u f f i c i e n t rules and regulat ions adequate t o protect the Stato 
and tho producers f rom the marketing of i l l e g a l o i l . 

I t i s the opinion of the committee i n the tender of t h i s proposed 
general Order t h a t the adoption hereof w i l l assis t i n the fu tu r e con
servation of petroleum i n the State of lew Mexico, and w i l l encourage 
the reclamation of t h i s waste product. 

Respectful ly submitted, 

M. C. Brunner, Chairman 

Dis t r ibu ted by 
LEA COUNTY OPERJflORS CQLE.IITTEE 
HOBBS, m i MEXICO 



OIL CONSERVATION COVfwllSSlun 
SANTA FE, !;EW KC'viCO. 

BE" % THE OIL COISERVATIOH CO&4ISS' 
STATE <P WH MEXICO 

' CF THE 
nf?^.!o J i r J ! i n 

IN THS I1ATTER 07 AN ORDER 
TO PROVIDE RULES AND REGULATION 
GOVERNING THE PROCESSING OF TANK BOTT (XI 
E1IULSI0N AND 'TASTE OIL WITHIN THE 
STATE CF MT MEXICO 

MP,,/ .... <ZA1 

ORDER CF THE C (MUSS ION 

The Commission on i t s own motion on t h i s the day of , 1947 at 
10:00 A. M , , considered the a d v i s a b i l i t y of promulgating general rules and reg
u la t ions governing the processing of tank bottom emulsion and v/aste o i l i n tho 
State of New Mexico f o r the reason tha t at the time of t h i s meeting there are i n 
existence i n the State of Nsw Mexico two permits t o processors, both operating 
under Order No, 726"of t h i s Commission, entered on September 9, 1947, beinr the 
Walter Famarris J r . , and the Hardin-Houston permits. 

THE CCMM1BS ION F INDS s 

1« That i t i s necessary tha t general rules and regulations promulgating the 
procedure t o be fo l lowed by applicants f o r permits to operate as Processors .of 
j ? J f i l ^ > o i ' £ ^ ^ tha t there 
w i l l be a uniform system of rules and regulations governing a l l persons engaged i n 
the business of processing tank bottom emulsion and waste o i l i n order t o provide 
suitable supervision over the processors and t o prevent addi t iona l waste and other 
v i o l a t i o n s of tho conservation program of the State of Naw Mexico. 

IT IS THEREFORE ORDEREDt 

RULE 1 . 

No t r e a t i n g p l a n t , as defined i n t h i s Order, sha l l operate except i n coxiformity 
wrfch the f o l l o w i n g ru les and regulat ions! 

• (A) Every person desir ing t o operate or cause t o bo operated"a t r e a t i n g plant 
w i t h i n the State of Nw Mexico under the terms of t h i s Order s h a l l , before he bo-
gins the construct ion the reof , apply t o the Commission i n w r i t i n g f o r a permi t . 
Such appl ica t ion sha l l state i n d e t a i l the l o c a t i o n , typo and capacity of tho 
p lan t contemplated and method of processing proposed t o be used* The Commission 
s h a l l sot suoh appl ica t ion f o r a hearing TTWMA. 2»va Mhmm-*mmt*s (QO) dujM, and i f 
s a t i s f i e d t ha t the proposed p lan t and method of processing w i l l ac tua l ly and 
e f f i c i e n t l y process, t r e a t and reclaim tank bottom emulsion and waste o i l , and tha t 
thero i s a need f o r suoh a p lan t at the proposod loca t ion the reo f , a permit w i l l be 
granted authorizing tho construct ion of such plant under tho Commission's super
v is ion* 

No person or persons shal l oporate, or cause t o bo operated, a t r e a t i ng p lan t 
wi thout having f i r s t applied f o r and obtained an operating permit f rom the Commiss
i o n and such permit w i l l bo granted only a f t e r tho plans of tho p lan t have been 
approved and applioant has f i l e d and had approved h is bond as here inaf te r provided 
and upon a shearing s a t i s f ac to ry to the Commission of the necessity thereof* 

Suoh permi t , when granted, sha l l be v a l i d u n t i l revoked or abandoned, and shal l 
be revocable at any time a f t e r hearing i s had on ten(lO) day's no t i ce , the Commissi-,;; 
i o n f i n d s : 



(1) The t r e a t i r i l an t under which such permit r cted is so constructed, 
equipped or operated tvd not to reclaim and conserve tan*, bottom emulsion and 
waste o i l ; 

(2) The owner or operator of such treating plant in the construction or 
operations thereof, is violating any law of tho State of Mew Mexico relating to 
the production, transportation, processing, refining, treating and marketing of 
crude oil or its products; 

(3) The owner or operator of such t r e a t i n g plant i s v i o l a t i n g any lar; of the 
Stato of Ifev; Mexico adopted to conserve the o i l and gas resourcos of the State, or 
any rule or regula t ion of t h i s Commission enacted under and i n pursuance of said 
laws* 

(B) Tho t o t a l amount of products secured from tank bottom emulsion and waste 
o i l by t r ea t i ng plant processing tank bottom emulsion and viasto o i l operating i n 
conf o r a i t y w i t h the provisions of t h i s Order sha l l be e n t i t l e d t o ee-^uIIH". - > i - ^ ^ ^ ' t - C — 

£ i (c) That before actual operations are begun, the permittee sha l l f i l e w i t h 
fctTTS" Cor.Tiiission a surety company bond payable t o the Oi l Conservation Commission 
and/or tho Stato of Hew Mexico i n tho amount of $25,000 conditioned upon f a i t h f u l 
performance by the permittee of tho provisions of t h i s Order or of any f u r t h e r 
Order i n t h i s causo, observance of the applicable laws of the Stato of Maw Iloxico 
and the rules and regulations herotofore or hereaf ter promulgated by the Commission 
i n any wiso applicable* 

(D) Any t r e a t i n g plant operating under these rules and regulations s h a l l , on 
or before the 15th day of each calendar month, f i l e at \\^%%JLBSLk\mmii\%*mmf. the 
Commission a monthly report on forms t o be supplied by t h i s Commission. Each such 
monthly report sha l l contain f u l l and accurate informat ion covering the f o l l o w i n g 
deta i l s of the business conducted by such report ing permittee during the preceding 
period." The repor t sha l l cover the period f rom 7s00 A. M . , the f i r s t day of the 
calendar month reported, and end at 7:00 A. I I . , the f i r s t d a y of the calender 
month i n which the report i s f i l e d . The data required i n each report sha l l be: 

(1) The number of barre ls of tank bottom emulsion, waste o i l and t reated tank 
bottom er.tulsion on hand i n the possession, custody or con t ro l of such p l an t , at 
the beginning and close of each reported per iod , and the loca t ion where a l l of such 
tonic bottom emulsion waste o i l and t rea ted tank bottom emulsion are held, including 
tho l o c a t i o n and i d e n t i f i c a t i o n of each tank or place of deposit* 

(2) Tho number of barre ls of tank bottom emulsion, waste o i l and t reated tank 
bott01.1 enulsion which came in to the possession of such plant during such reported 
per iod. Each quant i ty of tank bottom emulsion so reported sha l l be i d e n t i f i e d by 
tho tank'number of the operator f rom v;hom i t was obtained and/j j^ the l oca t ion whore 
obtained. 

("3) The number of barrels of tank bottom emulsion and waste o i l t reated 
and/or processed during such reported period and the number of barre ls of p ipel ine 
o i l recovered, and the t r e a t i n g or processing loss during such reported period* 

(4) Tho numbor of barrels of pipol ine o i l sold and/or delivered ahd/or t rans 
ported during the reported per iod , t o whom delivered and/or t ransported, together 
w i t h the approved C»110 on which such de l ivery was made. 

(5) A f t e r tho report form t o be furnished by tho Commissionh as boon assigned 
a s e r i a l number and approved by an authorized agont of the O i l Conservation 
Commission, i t may bo used t o support a C-110 f o r the net o i l on hand at the end of 
tho reported period^ 



(6) ' From and a" r the date of the adoption of •' s Order, it shall "be a 
violation of the rulea of this Commission for any person to place in commerce 
and/or transfer tank bottom emulsion or waste oil, requiring treatment before 
meeting pipeline requirements, to anyone other than a permittee holding a permit 
from this Commission as a processor. £ x C e » ? £ f a + c j p A ^ ^ ^ l ^ 

The words defined i n t h i s order sha l l have the fo l l owing meanings: 

(A) "Person" sha l l mean any'natural persons, corporations, associations, 
par tnerships , receivers , t rus tees , guardians, executors, administrators or a 
f i d u c i a r y , or representative of any k i n d . 

' (B) "Treating Plant" sha l l mean any'plant or assembly of machinery or equip
ment, such as b o i l o r s , pipes, tanks, pumps, e t c . , constructed f o r the'purpose of 
whol ly or p a r t i a l l y or being used whol ly or p a r t i a l l y f o r rec la iming P t r e a t i n g , 
processing' or i n any manner cleaning and making tank bottom emulsion and wasto o i l 
marketable. 

(c) Tank Bottom Emulsion" i s hereby defined as t h a t substance containing 2% 
or greater basic sediment and water l i m i t e d t o volume below the tank pipel ine out-
l o t , and i n the case of lease production tank where the volume exceeds the pipel ine 
ou t le t tho some nay be t rea ted and processed upon special order of tho Commission 
only . 

(D) ' "Treated Tank Bottom Emulsion" sha l l mean the recovered product from the 
t r e a t i n g , recla iming, processing or cleaning of tank bottom emulsion and wasto o i l . 
This t o r n sha l l be used by t r e a t i ng plants i n the appl ica t ion f o i / c - l l o A 

(E) "".Taste O i l " sha l l include p i t o i l , l i ne break o i l , gasoline plant catchings 
not up to p ipel ine requirements, which f o r the purpose of t h i s Order sha l l carry tho 
same requirements as to report ing as does tank bottom emulsion as set out above. 

RULE 5 : 

( l ) Nothing contained i n t h i s Order shall apply to t r ea t ing plants operated 
by tho person operating the properties or gasoline plant f a c i l i t i e s or pipeline 
f a c i l i t i e s fscorn wh ich the emulsion or waste o i l s are obtained. 

RULE 4 : 

( l ) ' The products reclaimed or salvaged from the processing of tank bottom 
emulsion or v/aste o i l , sha l l not be charged against the allowable of any w e l l or 
u n i t Trom which i t may have been produced* 

3T IS FURTHER ORDERED BY THE' COMMISSION: 

That t h i s Order shal l con t ro l a l l rules 'and regulations w i ^ i rej^ren^e t o the 
same subject matter and i n conf l i c i t herewith).-, i f any* 

IT IS FURTHER ORDERED BY THE COI.fiPISSI0U: 

That t h i s d oclcet be kept open f o r such other and f u r t h e r o^ersJ^asJjfray be 
necessary and appropriate i n the premise Go ^ <\) i * 

DISTRIBUTED BY 
LEA COUlffY OPERATORS COMMIT PEE 
HOBBS, l U w F ^ I C O 
November 3, 1947 



C O M M I S S I O N E R S 

ERNEST 0. THOMPSON 
CHAIRMAN 

W I L L I A M J . M U R R A Y . JR. 

O L I N C U L B E R S O N 

K. C. M I L L E R . S E C R E T A R Y 

Hailroaft Qlommiasion of ®rxaa 
OIL AND GAS DIVISION 

AUSTIN. TEXAS 

November 13, 19^7 OIL CO^'-. 
SANTA r,~, 'r 

Hew Mexico O i l Conservation Couiissio. 
Santa Fe, Hew Mexico 

At t en t ion : Mr. Dick Rourrier 

H A R R Y M. B A T I S 
C H I E F SUPERVISOR 

JACK K.BAUMEL 
C H I E F E N G I N E E R 

L . E . D A V I S 
A U D I T O R 

nf.. NOV 17 m 

connection with the operations of tank cleaning plants i n our Vfest Texas 
D i s t r i c t , ve have, froir> t i n e t o tir.e i n the past, had .occasion t o -check re
ceipts i n t o these plants and make other Investigations: w i t h regard t o whether 
or not such plants are actually being operated f o r tlie purpose of reclaiming 
tank bottoms. Our experience as a. whole has been that sometimes some of 
these so-called tank cleaning plants are used more or lesq, as a screen or 
bl i n d to aid in the disposal of o i l produced i n excess of the allowable pro
duction, rather than f o r the purpose of actua l l y processing tank bottoms. 
S p e c i f i c a l l y , we have noted that as the price of crude o i l increases i n some 
l o c a l i t i e s , the cleaning of lease production tanks becomes more frequent. 
This, of course, leads t o the conclusion that sometimes material other than 
3S&W finds i t s way i n t o t h i s type of plant. 

Tn making some routine checks l a s t month, we took some samples and made 3ore 
shake-out tests on some unprocessed material located i n the Hardin-Houston 
Tank Bottom Processing Plant, located at Denver Cit y , i n Yoakum County. This 
material that ve sampled and tested f o r BS&W Content i n t h i s instance was 
moved i n t o t h i s State from New Mexico. I t moved i n as "tank bottoms" and our 
te s t i n g of i t , by centrifuge tests made according t o the procedure outlined 
i n API Code No. 25, Section 
was pipe l i n e o i l . 

showed that approximately three-fourths of i t 

I have not had the opportunity of f a m i l i a r i z i n g myself with such regulations 
as are i n e f f e c t i n your State pertaining t o the cleaning of tanks that are 
•ased i n the handling of crude o i l . I do not know, therefore, i f I am cor
r e c t l y informedj but I am t o l d that your body makes no charge back i n any 
jranner of the o i l contained i n the tank bottom. I f no charge back i s made, 
i t may account f o r the high percentage of pipe l i n e o i l that we found I n the 
so-called "tank bottoms" that are above referred t o . 

Our Investigation, as concerns the instance j u s t mentioned, has led us t o 
c a l l a hearing f o r the purpose of determining whether or not the Commission's 
permit heretofore given t h i s concern t o operate a tank bottom processing 
plant should be revoked. This hearing has been set f o r December 10, 19^7> 
at the Commission's Offices, i n the Petroleum Building, at Midland, Texas. 



New Mexico Oil Conservation Cornmission - 2 - November 13, 19^7 

Inasmuch as the matter at hand is one that very obviously is of concern to 
both Hew Mexico and Texas, I take this opportunity of i n v i t i n g your comments 
with respect thereto, prior to the time that we meet for this hearing. We 
would l i k e f or your State Regulatory Agency to be represented at this hear
ing i f you think i t proper to attend. 

I am taking the l i b e r t y of sending you herewith a copy of our order now in 
effect, regulating the cleaning of tanks and the operation of tank cleaning 
plants i n Texas. This order, which I am sending you, is the most recent 
revision of our original order i n this respect, and which original order was 
issued some eight years ago. Prior to this last revision of i t , we charged 
back only the "merchantable o i l " contained i n a tank bottom. To arrive at 
the amount of "merchantable o i l " i n a tank bottom, we provided that the 
"free o i l " was to be bled from samples, after proper settling; and then pro
vided that our centrifuge samples should be taken from this '"free o i l , " and 
that the "merchantable o i l " would constitute that portion of the "free o i l " 
that contained 2 per cent or less of BS&W. With the f i r s t major increase i n 
the price of crude o i l that came on some time ago, we immediately noted that 
the cleaning of tanks became much more frequent; and we f i r s t attempted to 
cope with the situation by placing a time l i m i t on the frequency of tank 
cleaning. This method, however, did not prove feasible due to varied produc
ing conditions even i n the same f i e l d . As a result, therefore, ve found i t 
expedient to revise our tank cleaning order i n such manner as to charge back 
a l l of the o i l contained i n the tank bottom and thereby remove the incentive 
for cleaning tanks more often than producing conditions make i t actually 
necessary. I t is for this reason that our tank cleaning order that we send 
you herewith was revised i n September of this year. 

I t seems to me that i t is to be expected that i n the future more frequent 
movements of so-called "tank bottoms" w i l l take place from New Mexico into 
Texas. We vould l i k e , therefore, to familiarize ourselves with such rules 
as have been laid down by your body to regulate the cleaning of tanks and 
processing of tank bottoms; and v i l l appreciate copies of such rules i n con
nection therewith as are nov i n effect i n your State. I t seems to me, also, 
that this situation presents a great opportunity and an urgent necessity f o r 
close cooperation as betveen our two regulatory bodies. 

I think the problem could be materially simplified f o r a l l concerned i f the 
two regulatory bodies invo3.ved could adopt a similar definition of vhat 
constitutes 'A-J tank bottom, and provide a uniform system of handling tank 
bottom material. I vould therefore, appreciate having a copy of your order 
or orders concerning this matter; and I would appreciate your giving me your 
comments and ideas concerning the applicableness of the provisions of our 
order to tank cleaning operations i n your State. I t is hoped that vhen you 
have had an opportunity to study our order, and ve have had an opportunity 
to make a similar study of your order, that ve v i l l be able to vork out some 
procedure that v i l l be satisfactory to a l l concerned. 

Yours very truly * 

Ernest 0. Thompson 



' ' RAILROAD 0 OMMISSIGN.. OF • TEXAS 
• OIL AND GAS DIVISION 

OIL AND GAS. DOCKET NOS* 108, . , . .TUBE: CONSERVATION AND PREVENTION 
120, 183, 124,; 125, ,126, '128, . .; OF WASTE OF CRUDE PETROLEUM 
129., 132 and 146 Z. Z : < /.',. . Y AND NATURAL GAS IN THE 

... .. ; '. " •• r STATE OF TEXAS ~ 
. #20-01,302 -' . i " ' ' ' . • " 

-> . • Austin, Texas 
••...-) ... September 29, 1947 ' :Z 

- SPECIAL ORDER REGULATING TANK CLEANING, PLANTS . 
PROCESSING. TAinC BOTTOMS, .AND .^ClAJJCNG. OF WASTE, OIL 

WHEREAS, After "the giving of notice f o r the time and i n the manner required 
by lav, the Railroad Commission of? Texas h^ld a hearing i n i t s Hearing Room, i n %he 
Tribune Building, at Austin, Texas, on July 18, 1947, f o r the purpose of receiving 
testimony and evidence concerning whether or not there exists, a. necessity for 
amending the Commission's rules and' regulations now in effect, and regulating the 
cleaning of tanks used i n connection v i t h the production and storage of. crude o i l 
in the State of Texas, and .the processing and reclaiming of tank bottoms, waste 
oil> wash-in o i l , creefc.oil, p i t o i l , *>ipe line break o i l , and similar types and 
kinds of o i l ; more particularly whether or not the Commission's Order Numbered 
20-1184, dated January 4, 1940, as amended by Order No. 20-1573, dated May 17, 
19^0, and Order No. 20-4271, dated December 10, 1942, should be further amended to 
accurately accomplish the proper gauging, testing, and accounting to the Commission 
of a l l o i l and products thereof i n storage at any point i n the State; and 

' WHEREAS, Pursuant t o the evidence adduced-1 at said hearing and the experience 
of the Commission in' connection with operations under i t s af oresaid Order No. 20-
1184, as subsequently amended, the Commission is of the opinion and finds that said 
order and the aforesaid amendments thereto should be cancelled and the following 
rules and regulations adopted i n l i e u thereof. ... Y 

NOW, THEREFORE, TT IS ORDERED By the Railroad Commission of Texas that effec
tive October 1, 1947, i t s Orders Numbered 20-1184, 20-1573, and 20-4271, respec
t i v e l y , be and they are;hereby cancelled, and in. l i e u thereof and effective as of 
Octobor 1, 1947> the- folloving rules and regulations are hereby adopted to govern, 
regulate, and control the cleaning of a l l tanks used i n the handling, production, 
and/or measuring-, arid 'storing of crude o i l i n the State ;6f Texas , the processing 
of tank bottoms/ the construction and operation of treating plants, and the pick*, 
ing up, reclaiming,, and/or salvaging of wash-In o i l , creek o i l , p i t o i l , and pipe 
line break o i l ; to wit: . 

., '.' . Y, . . . Section I . 1 ' v 

! ^Definition of Terms) ' 

(a) . The word "person" where used in.Section I I , .Section I I I , Section IV, 
or Section V hereof shall mean any natural person, corporation, association, part
nership, ''receiver, trustee, guardian, executor, administrator, or a fiduciary or 
representative of any Kind. "'•''"''.'' " ' '•' • ' .'/ 

(b); The pphrase."tank; bottom" or "tank b.ottoms"' -where-"used in Section I I , 
S e c t i o n J I I , Section IV, or Section V hereof shall mean that accumulation of hydro
carbon material and other substances, which settle naturally below crude o i l i n 
tanks and receptacles' that'are u:sed"̂ n tho handling' arid ?stdring of crude oll> and 
which accumulat'ioh doritains In, excess of two (2$) "'per cent of 'basic "sedirient'and 
water; provided,' however, that < %with^ respec to icaSe production and /or lease stor
age tanks (exclusive r6f Settling tanks of gun-barrels '-used on a lease),'a tank 
bottom shall be limited to that volume of the tank i n which i t is contained that 
l i e s below the bottom of ..the pipe , line outlet thereto* . 

(c) The ;phrase ' "treated 'tank b ottom y 'or';-"treated- tank b-ottoras!' where 
used in-Section V hereof shall mean the >» 
recovered products reSui^ing rfrom the ̂ treating'/ reclaiming-, ^roOjeesing x>r cleaning 
of A "tank bQttasa".-or ,of "fcjwjc^bjxttcmji,"; as., hea«eJa. defined . , 

(d) ThVp}>rae;e ̂  i n Section H, Section I I I , 
Section IV, or' Section.V hereof snMll mean any'plant' or assembly of >machine*y or ., 
equipment such as b o i l e r s p l p ' ^ ^ et cetera, constructed -for the pur
pose, of wholly or pa'rtfally; or ^elrig; used :wholly or p a r t i a l l y f o r reclaiming, 
treating, processing, or i h any manner making tank •'b ottoms marketable* 

Section I I . 

.RULE -1. The. provisions of this section (Section I I ) of t h i s , order shall be of 
Btatewide application and shall govern the cleaning of a l l lease production or 
lease storage tanks and the removal of tank bottoms therefrom with the following 
exceptions; t o wit: 
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(a) The provisions hereof shall not apply to the cleaning of lease pro
duction or lease storage tanks 'and'-the removal of tank --hottarms--- therefrom where 
such tank bottoms are recycled on the lease where produced, where there results 
no change i n the custody or control of such tank'bottoms during'such recycling . 
process, and where the o i l component"of the recycled tank bottoms is not disposed 
of except through the transporter duly authorized by the producer, as shown on 
SW-1 Form.filed with;the Commission,, to transport o i l therefrom. 

RULE 2. Application f or tank b ottom cleaning permits ̂ h a l l be maide on- the 
Comraisslorirs adopted Form IS-A, which .form shall b e . f i l l e d out completely and ap
proved by the Railroad Commission's Agent before any-tank bottom is.removed- from 
any tank to which the provisions of this section (Section I I ) of this order are 
applicable. 

RULE 3, No tank bottom which the provisions of this section (Section I I ) 
are applicable shaii be removed from any lease production or lease storage tank 
that is used or that has been used i n connection with the producing,-measuring, 
handling, and/or Storing of crude o i l unless such tank bottom has- been 'tested as 
follows:' . 

(a) At least two (2) gauges which check shall be taken on. each, tank for 
which a tank cleaning permit is sought - one gauge of which shall be witnessed by 
an employee of the Railroad" Commission and the results thereof recorded on Commis
sion Form ES-A. . . • • - . - ,, ^ 

Cb) A sample shall be taken by an.Employee of the Railroad CoMission 
from as many places as are available on the tank f o r which a tank cleaning permit 
is sought by means of a thief so constructed as to accurately show a true vertical 
section of the tank bottom being sampled, and each such sample shall be tested by 
an Employee of the Railroad Commission i n the manner prescribed i n the following 
paragraph.to determine the per cent of o i l contained therein, 

(c)- The determination of o i l contained i n the tank bottom ohall be ac
cording to the standard centrifugal test as prescribed by;the American Petroleum 
Iristitute"'s code for-measuring, sampling, and testing crude o i l , Number 25, Seotion 
5, except that ho heat shall be applied to the samples before centrifuging. Each 
sample of tank bottom obtained shall be tested f o r .oi l .content i n accordance with 
the- procedure herein specified and the results of the shake-out of each sample 
shall be "recorded cn Commission Form ES-A. An average of the results obtained from 
testing of the. samples, where more than one sample is tested, shall be used i n de
termining the volume o f o i l contained i n the.tank bottom from which such samples 
were .taken... . 

0 "ftfe^ T i i e o i l contained i n the tank bottom, determined according to-the . 
provisions of the immediately preceding paragraph, shall be .charged against the 

S allowable of the well,or wells producing into the tank where such tank bottom ac
cumulated. 

Section I I I . 

RULE 1. : The provisions of this section (Section I I I ) of this order shall be 
of statewide application and shall gov^n the cleaning of .all tanks and removal of 
tank bottoms therefrom that are used or that have boen used i n connection with the 
handling of crude o i l at pipe line stations, crude o i l storage terminals, arid re
fineries, and a l l other tanks that are used or have been used ,in the storing or 
handling i n any way of crude o i l wi"bh the following exceptions; to wit: 

(a) The provisions hereof shall not "apply to the cleaning and removal 
of tank bottoms- from lease" product ion and/or -lease storage tanks to. which the pro
visions of Section TI-of this order apply. • •.' 

(b) . The provisions hereof-shall not apply to the cleaning of tanks and 
removal of tank bottoms from tanks located at. a.pipe line station, crude o i l stor
age terminal, or refinery'where'such tank bottoms are recycled*at the pipe line 
station, crude o i l storage terminal or refinery where such "bottoms accumulated, 
where the o i l contained i n such tank bottoms is reported to the Railroad Commission 
as a part-of the inventory and tenderable balance of the owner or operator of such 
pipe line station, crude o i l storage terminal, or refinery, and where, after re
cycling of such tank bottoms, the o i l component of such recycled tank bottoms is 
disposed of; as a part of- the regular deliveries of crude o i l from such pipe line 
station, crude o i l storage terminal, or refinery, 

RULE 2. Applications for tank bottom cleaning permits ahall be made on the 
Commission's adopted Form ES-A, which form shall be f i l l e d out completely and ap
proved by the Railroad Commission's Agent before any tank bottom is removed from 
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any tank to which "'the provisions of - tMe--eectioh..(Seotion .III}: of this qrder are 
applicable,' \ > •• 

RULE; 3* . -ffo tank b.ottom tp vhi-ch theprovijaioas of tnia\aoction:;(.SectioK I I I ) " 
aro applicable shall.be removed from, the tank*in-^iiich such.is.contained unless 
such tarlc bottom has been tested as follows: , ' "" 

(a) ' At least two (2) gauges which check shall be taken on each tank for 
which a tank cleaning permit.is. sought - one gauge, of which shall be witnessed by 
an- employe© of the^Railroad Ccmmiesion and > the ".results thereof recorded on Commis
s i or. Form ES-A. j--.-. 

(b) A sample shall be taken by an employee of the Railroad Commission 
irom as many places as are available on the tank for which a tank cleaning permit 
is ..ought by means of a-thief so constructed as to accurately show a true vertical 
section of- the tank-bottom.being-sampled., and each such, sample:shall ""ge, tested by 
an- employee' of- the-Railroad Commission in the.-manner prescribed in the' following 
paragraph to determine.-the per cem; of oil containedthere in. . • 

(c) The determination of o i l contained i n the tank bottom shall be ac
cording- to the - standard' centrifugal- test as prescribed by. -the American-Petroleum 
Institute's'code f o r measuring, sampling, and testing crude oil', .Number 25, Sectio; 
5o Each sample, of tank bottom' obtained shall be tested f o r o i l content i n accord
ance with the procedure herein specif led and the results of the,shake-out of each 
sample shall be recorded on Commission Form ES-A, An aYdrage of the results ob
tained from testing of the' samples, yhere'more than one' sample is 'testedVi;shall be 
used in determining the volume cf''oircontained' tn tne'-tsnfc'tibttbm froffl wniofe'-suCh. 
samples were taken. : cv y • •„ • • 

(d) The o i l contained i n the! |inic bottom,,determined 'ace ord ing t o the 
provisions of the immadiately.preceding paragraph," shallbe charged against the 
tenderable balance'of the owner or'operator of such tank. ' !' • -•'•• 

Section IV. ( 

RULE 1. The provisions of this section (Section IV)'of this order shall.be. 
applicable to and shall govern a l l treating plants with the following, exceptionsj 
to wit: ' 1 • "... 

(a) The provisions hereof shall not be applicable to the operation of 
recycling tank bottoms on the leaee where produced that ar£ dpntained In Ieat.se 
production and/or lease storage tanks, and where, there results'no change in' the 
custody or control.of such tank bottoms during the recycling of 6uph bottoms, and 
where the recycled .tank bottom is not disposed of except through;.tne trajisp'orter 
authorised by the prod.ucer, as .shown on. SW-1 Form f i l e d with the .QommiSsion̂  to 
transport o i l therefrom.-

(b) The provisions hereof' shall not be applicable to the'operation of re
cycling tank bottoms contained in a tank or tanks located at a pipe line station, 
crude oil.storage terminal, or refinery where the oil contained in such tank bot
toms is reported to the Railroad Commission as a part of the inventory and tender-
ahle balance of the owner or operator of such pipe line station, crude oil storage 
terminal^ or refinery, and where the recycled tank bottom is not disposed of except 
as a part of the regular deliveries of crude oil from such pipe line station,, crude 
oil storage terminal, or refinery. v;< 

RULE 2, No treating plant bo which the provisions of this sccticin (Section IV. 
of this order are applicable shall operate except i n conf ormity with.'"the following 
rules and regulations j tp wit: ..; 

(a) Every person desiring to operate, or cause to be operated, a treat-. 
Ing plant to which the provisions of'this order are applicable shall, befefcre he 
begins the construction thereofy apply : to- the Commission i n writing f o r a temporary 
permit. Such application shall give the location'where the proposed plant i s to b~ 
b u i l t , and shall state i n d e t a i l the type of plant contemplated and method of pro
cessing .;propoeed to.be used. The Commission shall set such application f o r a hear
ing i n not less than twenty (20) days, and i f satisfied from the evidence* presented 
thereat that the proposed plant and method of processing w i l l actually arid e f f i 
ciently process, tr e a t , and reclaim tank bottoms, a temporary permit w i l l ' be grant, 
authorizing the construction of such plant under the Commission's supervision, 'Tl: 
foregoing requirement as to temporary, permits shall have no application to treatii. -
plants already, i n existence and capable of e f f i c i e n t l y processing, treating, and 
raclairainst tank bottoms. 
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Ko,person or persons shall operate or cause tp.be operated a treating 
plant vithotttrhay-ing f i r s t applied j^pr and obtained an operating permit from the 
Comiiiisdion, and such permit, v i l l he.'grunted .only after tho, plant has beon com
pleted , tested^iaE| .approved;,and .upon .a, showing^ satisf ac:o"pr̂ ; tp the Commission, 
from such application,and tho evidence. I n : support thilrbp-F^/^' its"- pwfe- &TO'*'

b'i''5P•'", • 
tione and. a ,-favorable decision of the .Commissipn, that the; proposed; treating plant 
ie ponstruete^-, equipped, and managed,. to^ t r e A ^ ^ so as to' 
reclaim and conserve teak bottoms. 

' Such operating permit, ; i f granted, shall be valid f o r only one ,{l) year, 
and shall be revocable a t any time after hearing is had on ten days1 notice > i f , 
in the judgment of the Commission, the treating plant to which such perml*..relates 
is 00 constructed or equipped or operated 'as;nb£ to reclaim aMd e<sn&«rve'tank hot* 
terns; or. i f , i n the .Judgment of the Commission, the owner or operator of such 
treating .plant, :.iri .the construptIpn;!«r, operation thereof has violated or is v i o l a t 
ing any law-of • the State of Texas relating, to the production,•ti^risppri^tiori^-pro-
cesudng, refining, treating^ and marketing of crude'oil, or" i t s products, or any 
law of said State adopted to conserve the o i l and gas resources of the State of 
Texas, or any rule or regulation of the Commission emeted;: under;and i n parBuance 
of said laws.' : • • '• ' • ••' i "-5, •'• 

(b) The .total amount • of products secured from tank, bottoms by a troatine 
plant processing tank.bottoms and operating i n conformity with the provisions of 
this order shall be entitled to a tender. ' 

(c) Any treating plant operating under these rules and regulations shall 
on or before the 15th day of each calendar month f i l e i n the D i s t r i c t Office of the ' 
Commission a .monthly report on the Commission's adopted Foxy. R.P. Each such month
l y report shall contain f u l l and accurate' information covering the, following detailt 
of the business conducted.by such reporting company during tho. period covered by 
the report. The report shall cover the period boginning at 7 o'clock a.m. on the 
f i r s t day of the calendar month reported, and ending at 7 o'clock a.m. on the f i r s t 
day of tho calendar month next:tsucGeeding. The data required' In each report shall 
be: 

(1) The number of barrels of each kind of tank bottoms and treated 
tank bottoms on hand.or i n the possession, custody, or control of suoh plant at. 
the beginning and close of such reported period, and the location where a l l of sue' 
tank bottoms and treated tank bottoms were held, including the location and iden
t i f i c a t i o n cf each tank or place of deposit. 

(2) The number of barrels of each.kind of tank bottoms and treated 
tank bottoms which came into the possession of such:plant during such reported 
period. Each quantity of tank bottoms so reported shall b'b identified by the fcrar ; 
portation permit number authorizing i t s taking. 

(3) The number pf barrels of tank bottoms treated and/or processed 
during such.reported period, the number of barrels of treated tank bottoms recov
ered, and the treating or processing loss during such reported period; 

(U) The number of barrels of treated tank bottoms sold and/or de
livered and/or transported during the reported period j to whom delivered and/or 
transported/ together v i t h the approved tender number on which such delivery vas 
made, 

(5) After the Form E.P. has been assigned a s e r i a l number and 
approved by an authorized Agent of the Railroad Commission,, i t may be used to sup
port deliver/tenders covering treated tank bottom or tank bottoms on hand at the 
end of the reported period. 

Section V. 

RUBS 1. The provisions of this section (Section V) of this order shall apply 
to any person picking up, reclaiming, or salvaging any wash-in p i l , creek o i l , p i t 
Oil, pipe line break o i l , or similar kind or class of o i l with the following excep
tion; to w i t : 

(a) The provisions hereof shall-not apply i n connection with the P*c^nS 
up and returning to the pipe line from which i t escaped of pipe line break o i l tha, 
J B picked up and returned to the line from which I t escaped at the place that the 
p'pe line break occurred and at the time that such pipe line break is repaired; pro 
Tided, however, that such authority as is herein granted f o r the picking up 01 pipe 
"ine break o i l shall not relievo the operator of such pipe line of notifying the 
Commission of such pipe line break, and the furnishing to the Commission of the 
information required by the provisions of Rule 26 of the Commission's rules ol 
statewide application. _ 
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RULE 2. A l l applications for permits provided for herein shall be made in 
writing under each to the d i s t r i c t Office of t i e Conuipsion having jurisdication. 
An<- person desiring to picl" up, reclaim, or salvago any w^r-h-in o i l , creek o i l , 
p i t o i l , or pipe line brea.-c c i l tc which the ycr ovisivns he ".-oof a':*o applicable 
shall obtain i n writing a permit irom the Comrii3Sicn:s Deputy Supervisor having 
jurisdiction before picking up, reclaiming, oi* salvaging the samo. 

RULE 3» (a) A l l applications for permits to pick up, reclaim, or salvage 
wa?h-in o i l shall state tha name and location of the leasev the number cf the well 
or wells i n which such o i l was usod for wash-in purposes, the operator of such 
!:.vv''s, and the date on which i t was used, Such application shall also show the 
source of the o i l , giving the name and location of the leaae and the operator 
thereof, together with the number of the well or wells from which produced, and 
th-; date that i t was acquired f o r wash-in purposes. After use for wash-in purpose. 
th? o i l content determined as provided i n Subsection ( c ) , Rule 3, Section I I , of 
this order shall be charged against the allowable of the well or wells i n which i t 
wa.4 used i n the same manner as is provided for the charging of tank bottoms againc 
al?.owable o i l production. 

(b) Applications for permits to pick up, reclaim, or salvage creek o i l 
shall state the location of the creek o i l , the name of the creek, i f known, and 
the source of such o i l including name of the operator, the lease, and the number c_ 
the well or wells from which i t was produced. Such application shall also state, 
i f laaown, the date on which such o i l escaped into such creek and the cause f o r 
samo. The o i l content in such creek o i l determined as provided i n Subsection ( c ) , 
Rule 3, Section I I , of this order shall be charged against the allowable of the 
well or wells which produced I t i n the same manner as is provided for the charging 
of tank bottoms against allowable production. 

(c) Applications to pick up, salvage, or reclaim p i t o i l shall describe 
end identify the location of the p i t or pits where i t is located,and the name of t 
person i n whose possession or under whose control the p i t o i l or other substance 
containing o i l is to be founds Such application shall also describe the well or 
wells from which such p i t o i l or other f l u i d or substance containing o i l was pro
duced, the name of the lease on which such well or wells are located, and the name 
of the owner, operator, or manager thereof, and this description shall be made wit' 
sufficient definiteness and c l a r i t y as to enable the Railroad Commission to charge 
against the allowable production of the wells which produced such p i t o i l the o i l 
reclaimed and/or extracted therefrom and/or utiliz e d and/or marketed. The o i l con
tent of such p i t o i l determined as provided in Subsection (c), Rule 3, Section I I , 
of this order shall be charged against the allowable of the well or wells which 
produced i t i n the same manner as is provided f o r the charging of tank bottoms 
against allowable production. 

(d) Applications to reclaim pipe line break o i l shall state the locatic 
of such o i l , the location of the break i n the pipe line causing the leakage of sue: 
o i l , the name of the pipe l i n e , the owner thereof, and the date of the break. Pi; 
line break o i l that i s not returned to the pipe line from which i t escaped at the 
place that the pipe line break occurred and at the time that such break is repaire 
shall be charged against the present andfuture tenderable balance inventory of t K 
pipe line from which i t escaped. 

IT IS FURTHER ORDERED That this cause be held open on the docket f o r such 
other and further orders as may be necessary and supported by evidence of record, 

RAILROAD COMMISSION OF TEXAS 

Ernest 0, Thompson, Chairman 

Olin Culberson, Commissioner 

ILLEGIBLE 
( S E A L ) 

ATTESTS 

K. C. M i l l e r . Secretary 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

December 9, 19Af 

Mr. W. E. Hubbard 
P. 0. Box 2180 
Houston 1, Texas 

Dear Wr. Hubbard: 

This w i l l aeknovledge your letter of December 1 in which you 
make a protest to the recommendations submitted by K. C. 
Brunner, Chairman of the Advisory Committee to the Oil Commi
ssion on the miter of tank bottoms. 

Please be advised that ye are taking f u l l cognizance of this 
protest and also ve should like to add for your record that 
ve have been invited, nd w i l l attend a hearing to be held by 
the Texas Railroad Commission in Midland on December 10th, at 
which meeting the Texas Railroad Commission is investigating 
tank cleaners Hardin p* Houston, who are reported to have trans
ported tank bottoms which were about 75% pipeline o i l from the 
State of Nev Mexico into Denver City, Texas. 

Vie, at this time, do not Intend to issue a final order in the 
natter of tank cleaning u n t i l the record of the Texas C amis
sion is in our fi l e s . 

Very truly yours, 

RRSibsp 



H U M B L E O I L & R E F I N I N G COMPANY 
POST OFFICE BOX 2180 

H O U S T O N I . T E X A J S 

December 1, 1947 
01!. rn 

ip-A UcG -a 1947 i || 

\\\V-- J il 
Oil Conservation Commission ~ 
Santa Fe, New Mexico 

Gentlemen: 

We have received a copy of proposed tank cleaning regulations which were 
forwarded to you by Mr. M. C. Brunner, Chairman of a committee appointed 
after the statewide hearing on October 15. We wish to enter a protest 
against the adoption of the proposed regulations. 

At the hearing on October 15, Mr. Glenn Staley presented the report of the 
Lea County Operators' Subcommittee appointed to study this problem. The 
following i s quoted from Mr. Staley's report: 

"In the second place, we believe that the Commission 
should include i n any order with reference to the proces
sing of tank bottoms or pits a provision that the net 
o i l contained i n the tank or p i t as determined by API 
method of testing, shall be charged against the allow
able of the lease served by that tank or p i t . " 

We feel sure that a substantial majority of the producers i n whose behalf 
this report was made are opposed to any order which does not charge to the 
allowable the net o i l contained i n the p i t or tank. This was the view of 
al l of the producers who expressed themselves at the hearing. 

The proposed order does not charge the salvaged o i l to the allowable and, 
for this reason, we are opposed to i t s adoption. We believe that the pro
posed order f a i l s to give adeoxuate protection to the royalty owners, includ
ing the State and Federal Governments, the taxing authority, and the other 
producers. 

Yours very tr u l y 

E. Hubbard 

cc: Mr. Glenn Staley 
Mr. M. C. Brunner 



C . M E L V I N N E A L 

W . D . G I R A N D , J R . r I r. v 
T E L E P H D M £ 

34-7D. 6 

N E A L & G I R A N D 
L A W Y E R S 

N E A L B U I L D I N Q 

H O B B S , N E W M E X I C O 

November 7, 19^7 

~2 u U Lba 

New Mexico O i l Conservation Commission, 
Box 871, 
Santa Fe, New Mexico. 

Attention: Mr. George Graham. 
In re: Application of Hardin-

Houston, Case No. 110. 

Dear George: 

I am sorry that I was misinformed as to the 
date of the f i l i n g of the suggested rules and regulations, 
and since they had not been f i l e d at the time you received 
my l e t t e r , my request was premature. 

However, upon the adoption of the rules by the 
Commission, I would appreciate very much a formal order 
i n regard to Hardin-Houston. 

Very t r u l y yours, 

NEAL & GIRAND, 

BY: 

G/ls 



t ATI ON COMMIS. ON 
Fe, N;w Mexico 

iMt RfPORTS Ofl ILLS Hoee8 
\Z~y SunAft^^his rep triplicate to the Oil Conservation Commission or its proper agent within ten days after the wo'rB 
v specmed is x»*f$pieted. I t should be signed and sworn to before a notary public for reports on beginning drilling opera

t i o n s , resul t of shooting well, results of test of casing shut off , result of plugging of well, and other important opera-
y ^ n s , ejy^taTnough the work was witnessed by an agent of the Commission. Reports on minor operations need not _ be 

\ iL«f id sworn to before a notary public. See additional instructions in the Rules and Regulations of the Commission. 

Indicate nature of report by checking below. 

REPORT ON BEGINNING DRILLING OPERA
TIONS REPORT ON REPAIRING WELL 

REPORT ON RESULT OF SHOOTING OR CHEM
ICAL TREATMENT OF WELL 

REPORT ON PULLING OR OTHERWISE 
ALTERING CASING 

REPORT ON RESULT OF TEST OF CASING 
SHUT-OFF REPORT ON DEEPENING WELL 

REPORT ON RESULT OF PLUGGING OF WELL Recovery of o i l by proeessin 
BS & V * 5 

October 20, 19*7 Hobbs, Mew Mexico 
Date 

OIL CONSERVATION COMMISSION, 
SANTA FE, NEW MEXICO. 
Gentlemen: 

Following is a report on the work done and the results obtained under the heading noted above 

Hardin-Houston . W e l l N o 

Place 

Company or Operator Lease 

The dates of this work were as follows: 

_of Sec.. 

JField, _ 

-,T._ R.. -, N . M. P. M., 

County. 

Notice of intention to do the work was (was not) submitted on Form C-102 on_ _19_ 

and approval of the prapo—d plan was (waa not) obtained. (Croat out incorrect words.) 

DETAILED ACCOUNT OF WORK DONE AND RESULTS ORTATNTivn 

Operator 1» t *© «!«•* tank i ^ t r 966 ©f the Texas-lew Vaxleo 
Company locate* at eeapasy's Ljawk Station, Lea Cwety, *** 
Bardin-Houstdin wi l l process said tank bottom with portable steaaer aita 
I . - - * a to«ij' >.n4--f-/\«Mci fvinwi flA-fd tank- : 

ne 

number 

Witnessed by_ J . B. Hardin Hardin-Houston Partr.er 
Name Company Title 

Subscribed and sworn before me this-

.day of October 

jjy commission exgifest 
x3 

Remark.: A P P R O V E D 
OCT % 1 ^ T 

Dote 

2 0 t h * ^ e r e ^ y swear or aff i rm that the information given 
is true and correct . 

_ 1£>1L_ Name }J,j3- J 
podtfe Partner 

Hardin-Houston 
Representing 

Company or Operator 

Address Box 102, Hobbs, New Mexico 

ML * Tit le 

above 



r . * H f n ? I f .? « OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 

COmPLIflnC€ and flUTHORIZATl to TRflllSPORT Of68* 
Company or Operator _ „ _ H a r d i n _ j i H o u s t o n Lease 

Address __Bj>X_10_2^_MbbSJ__NeW_ Mexiep A ° * k ^ _ ? . ^ J ! . ? ^ ® 9 
(Local or Field Office) (Principal Place of Business) 

Unit Wells No Sec T R Field _ I f f 5 9 l L County L e a _ 

Kind of Lease Location of Tanks ^ P * ? . h _ S t a t i o n 

Transporter ____ A d d r e g s o f Transpor te r 3 0 . 1 .102 , Hobbs , H . M . 
(Local or Field Office) 

J_\0___'!?.5_' Percent of oil to be transported Other transporters author-
(Principal Place of Business) 

ized to transport oil from this unit are :_• : % 
REMARKS: 

6000 barrels of reclaimed tank bottoms from Texas-New Mexleo 
Pipeline Company tank number 966 located Lynch Statipn, Lea County, 
New Mexico 

The undersigned certifies that the rules and regulations of the Oil Conservation Commission 
have been complied with except as noted above and that gathering agent is authorized to transport 
the percentage of oil produced from the above described property and that this authorization will 
be valid until further notice to the transporter named herein or until cancelled by the Oil Conser
vation Commission of New Mexico. 

Executed this the ^ t h _ d a y o f _ _ _ _ p c t o b e r , A . D . , ? m j 

__-__?^™"?[0i^?0!l 
y^~) (Company or Operator) 

By J£/&-%£t**6*±/-
Title PARTNER ;• 

State of _ JEW JKBTCCO. ^ ____ __| 

County of TTTL . _ J 

Before me, the undersigned authority, on this day personally appeared HARDIN 
known to me to be the person whose name is subscribed to the above instrument, who being by me 
duly sworn on oath states that he is authorized to make this report and has knowledge of the facts 
stated herein and that said report is true and correct. 

Subscribed and sworn to before me, this the 2Qth_day of 0o_tc>b5r_ , 194.X 

Notary Public in aiid for JJBSL C o u n t ^ - i ^ ^ 
a - f - * f C—-___jgp^omraissiofiTbcpires: 

Approved:— 194^_ February 12, 1951. 
OIL CONSERVATION COMMISSION / 

By li^u C .- (-UltUtU-L&Jj-
I I (See Instruction on Reverse Side) 

»HL<4i O A S I N 3 P E C T O K J 



INSTRUCTIONS 

This form shall be executed and filed in quadruplicate with the 
Oil Conservation Commission at Santa Fe, New Mexico, covering- each 
unit from which oil is produced. A separate certificate shall be filed for 
each transporter authorized to transport oil from a unit. After sajd 
certificate has been approved by the Oil Conservation Commission, one 
copy shall be forwarded to the transporter, one copy returned to the 
producer, and two copies retained by the Oil Conservation Commission. 

A new certificate shall be filed to cover each change in operating 
ownership and each change in the transporter, except that in the case 
of a temporary change in the transporter involving less than the allow
able .production for one month the operator shall in lieu of filing a new 
certificate, notify the Oil Conservation Commission at Santa Fe, New 
Mexico, and the transporter authorized by certificate on file with , the 
Commission, by letter of the estimated amount of oil to be moved by 
the transporter temporarily moving oil from the unit and the name of 
such temporary transporter and a copy of such notice shall also be 
furnished such temporary transporter. Such temporary transporter 
shall not move any more oil than the estimated amount shown in said 
notice. 

This certificate when properly executed and approved by the Oil 
Conservation Commission shall constitute a permit f or pipe line con
nection and authorization to transport oil from the property named 
therein and shall remain in full force and effect until 

I f any of the rules and regulations of the Oil Conservation Com
mission have not been complied with at the same time this report is 
filed, explain fully under the heading "REMARKS." 

In all cases where this certificate is filed to cover a change in 
operating ownership or a change in the transporter designated to move 
oil, show under "REMARKS" the previous owner or operator and the 
transporter previously authorized to transport ofl. 

A separate report shall be filed to cover each producing unit as 
designated by the Oil Conservation Commission. 

(a) 
(b) 

(c) 

Operating ownership changes 

The transporter is changed or 

The permit is cancelled by the Commission 



. NOTICE OF PUBLICATION "~ 
STATE OF NSW MEXICO 

OIL CONSERVATION COMMISSION 

The Oil Conservation Commission of Nev; Mexico, pursuant to law, hereby gives 
public notice of the following hearings to be had at a special meeting of 
the Commission to be held September 17, 1947, beginning at 10:00 A.M. on 
said date at Santa Fe, New Mexico: 

STATE OF NEW MEXICO TO: 

Al l named parties i n the following cases, 
and notice to the public: 

Case 101 

In the matter of the application of American Employers Insurance 
Company for an order directed to Frank Griggs, Lubbock, Texas, 
John Darden, Lubbock, Texas, and John H, Hawkins, Fort Sumner, 
New Mexico to show cause why a well located in the NS^NEj of 
Section 11, Township 4 North, Range 26 East, DeBaca County, New 
Mexico should not be declared abandoned and ordered plugged. 

Case No. 109 

In the matter of the application of Leonard Oil Co., Roswell, New 
Mexico for an order approving an unorthodox location for the Leonard 
State No. 6 well i n the M-|M-|- of Section 28, Township 17 South, 
Range 29 East, Eddy County, New Mexico, the allocation of production 
to said described tract and unconditional approval of a C-110 for 
the well. 

Case 110 

I n the mat.ter of the appl ica t ion of Hardin-Houston, a partnership, 
Hobbs, New Mexico f o r a general order regulat ing tank cleaning, 
plants processing tank bottoms and recleaning of waste o i l and 
t ranspor ta t ion of tank bottoms and waste o i l . 

Given under ihe seal of the O i l Conservation Commission of Nev/ Mexico, a t 
Santa Fe, Nev; Mexico on August 29, 1947. 

OIL CONSERVATION COMMISSION 

BY: (SGD) R. R. SPURRIER 

Qua 111 R. R. SPURRIER, Secretary 
In the Batter of application of G. B. Suppe« to unitise the E/2 
NE/A of Section 33, Township 16 South, Kongo 31 East, N.MF.M., 
Eddy County, New Mexloo and for approval of two unorthodox locations 
thereon, (1) 330 f t . froa the Eaat line and 1270 f t . froa the 
North line of Section 33, (2) Located 990 f t . froa the east line 
and 1370 f t . from the north line of said section 33, in township 
16 South, Range 31 East, N.M.P.M. 

LEA COUNTY OPERATORS COMMITTEE 
September 2, 1947 



r Y 3® *" 
u • ^ 

REPORT OF LEA COUNTY OPERATORS StJB-COMMITTEE 
APPOINTED 10-6-47 TO MAKE A STUDY OF 
COMMISSION ORDER #726, CASE #104 

The committee proposes to the operators the following state

ment to the Conservation Commission at the Hearing to be held i n 

Santa Fe on October 15th, 1947. 

The operators feel that certain modifications should be made 

in the order issued i n the CASE #104. I t i s the feeling that 

no reasonably preventable waste exists. Present experience by 

16 companies, representing 85.3% of t o t a l production, indicates 

that "substantial waste" and "great quantities" of waste does not 

exist from f i e l d gathering tanks and well completions. 

I t i s desired to point out that a large percentage of these 

tank cleanings and p i t o i l s are used to maintain lease roads, 

tank battery grades, well yards, etc., which maintenance, i f this 

material were not available, would require greater expense to the 

operators, due to terrain conditions, and that every reasonable 

e f f o r t i s being made by the majority of operators to reduce the 

frequency of tank cleaning and bottom accumulations, by use of 

Chemicals, treating systems, circulating pumps, etc. 

In the second place, we believe that the Commission should 

include i n any order with reference to the processing of tank 

bottoms or pi t s a provision that the net o i l contained i n the 

tank or p i t as determined by A.P.I. method of testing, shall be 
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charged against the allowable of the lease served by that tank 

or p i t . 

In the t h i r d place, we recommend that any such order should 

apply only to persons engaged i n the business of purchasing and 

treating tank bottoms and p i t o i l . To accomplish t h i s purpose, 

we suggest the use of the following language: 

IT IS FURTHER ORDERED that the provisions of this 

order shall not apply to the treating of tank bottoms 

on a lease where produced and the o i l recovered there

from i s not disposed of except through a duly authorized 

transporter. 

IT IS FURTHER ORDERED that the provisions of this 

order shall not apply to the treating of tank bottoms at 

a pipe l i n e station, crude o i l storage terminal or r e f i n 

ery where the o i l contained i n the tank bottoms located 

at such stations, terminals or refineries i s reported as 

a part of the inventory and tenderable balance of the 

owner or operator of such station, terminal or refinery, 

and where the treated o i l i s not disposed of except as a 

part of the regular deliveries of crude o i l from said 

station, terminal or refinery. 

IT IS FURTHER ORDERED that the provisions of this 

order shall not apply to the transfer of tank bottoms 

from one tank to another tank located on the same lease, 

or located at the same pipe line station, tank farm or 

-2-



terminal i n the event there i s no change i n the custody 

or control of the tank bottom. 

IT IS FURTHER ORDERED that the provisions of t h i s 
T££AT/W<5' 

order shall not apply to the A *eating at a gasoline 

plant of o i l and other catchings collected i n traps and 

drips i n the gas gathering lines connected to such 

plants and i n scrubbers at such plants. 

IT IS FURTHER ORDERED BY THE COMMISSION that this 

docket be kept open for such other and further orders 

as may be necessary and appropriate i n the premises. 

-3-



RULE 1. 

Ho treating plant, as defined in this Order, shall operate 
except in conformity with the following rules and regulations; 

(A) Every person desiring to operate or cause to be operated 
a treating plant within the State of Hew Mexico under the terms 
of this Order shall, before he begins the construction thereof, 
apply to the Commission in writing for a permit. Such application 
shall state in detail the location, type and capacity of the plant 
contemplated and method of processing proposed to be used. The 
Commission shall set suoh application for a hearing in not less 
than twenty (20) days, and I f satisfied that the proposed plant 
and method of processing will actually and efficiently process, 
treat and reclaim tank bottom emulsion and waste o i l , and that 
there i s a need for such a plant at the proposed location thereof, 
a permit will be granted authorizing the construction of such 
plant under the Commission's supervision* 

No person or persons shall operate, or cause to be operated, 
a treating plant without having f i r s t applied for and obtained an 
operating permit from the Commission, and such permit will be 
granted only after the plans of the plant have been approved and 
applicant has filed and had approved his bond as hereinafter pro
vided and upon a showing satisfactory to the Commission of the 
necessity thereof* 

Such permit, when granted, shall be valid until revoked or 
abandoned, and shall be revocable at any time after hearing is 
had on ten (10) day's notice, the Commission finds: 

(1) The treating plant under which such permit related is so 
constructed, equipped or operated as not to reclaim and conserve 
tank bottom emulsion and waste o i l ; 

(2) The owner or operator of such treating plant in the con
struction or operations thereof, i s violating any law of the State 
of New Mexico relating to the production, transportation, processing, 
refining, treating and marketing of crude o i l or its products; 

(3) The owner or operator of such treating plant Is violating 
any law of the State of New Mexico adopted to conserve the o i l 
and gas resources of the state, or any rule or regulation cf this 
Commission enacted under and in pursuance of said laws; 

(B) The total amount of products secured from tank bottom 
emulsion and waste oil by treating plant processing tank bottom 
emulsion and waste oil operating in conformity with the provisions 
of this Order shall be entitled to a C-110. 

(C) That before actual operations are begun, the permittee 
shall file with this Commission a surety company bond payable to 
the Oil Conservation Commission and/or the State of New Mexico ln 
the amount of $25,000.00, conditioned, upon faithful performance 
by the permittee of the provisions of this Order or of any further 
Order in this cause, observance of the applicable laws of the State 
of New Mexico and the rules and regulations heretofore or hereafter 
promulgated by the Commission ln any wise applicable. 

(D) Any treating plant operating under these rules and regula
tions shall, on or before the 15th day of each calendar month, file at 
the nearest office of the Commission a monthly report on forms to 
be supplied by this Commission. Each such monthly report shall con
tain f u l l and accurate information covering the following details 
of the business conducted by such reporting permittee during the 
preceding period. The report shall cover the period from 7i00 A.M., 
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the f i r s t day ef the calendar month reported, and end at 7s00 A.X«, 
the f i r s t day of the calendar month in which the report i s filed* 
The data required in each report shall bej 

(1) The number of barrels of tank bottom emulsion, waste e l l 
and treated tank bottom emulsion on hand in the possession, custody 
or oontrol of such plant, at the beginning and close of each reported 
period* and the location where a l l of such tank bottom emulsion, 
waste o i l and treated tank bottom emulsion are held, including the 
location and identification of each tank or plaee of deposit* 

(2) The number of barrels of tank bottom emulsion* waste o i l 
and treated tank bottom emulsion which came into the possession of 
such plant during such reported period* Bach quantity of tank bottom 
emulsion so reported shall be identified by the tank number of the 
operator from whom i t was obtained and/or the location where obtained* 

(3) The number of barrels of tank bottom emulsion and waste o i l 
treated and/or processed during such reported period and the number 
of barrels of pipeline o i l recovered, and the treating or processing 
loss during such reported period* 

(4) The number of barrels of pipeline o il sold and/or delivered 
and/or transported during the reported period, to whom delivered 
and/or transported, together with the approved C-110 cm which such 
delivery was made* 

(5) After the report form to be furnished by the Commission 
has been assigned a serial number and approved by an authorized 
agent of the Oil Conservation Commission, i t may be used to support 
a C-110 for the net o i l on hand at the end of the reported period* 

(6) From and after the date of the adoption of this Order, i t 
shall be a violation of the rules of this Commission for any person 
to place in commerce and/or transfer tank bottom emulsion or waste 
o i l , requiring treatment before meeting pipeline requirements, to 
anyone other than a permittee holding a permit from this Commission 
as a processor* 

RULE 2. 

The words defined in this order shall have the following 
meaning: 

(A) "Person" shall mean any natural persons, corporations, 
associations, partnerships, receivers, trustees, guardians, executors, 
administrators or a fiduciary, or representative of any kind* 

(B) "Treating Plant" shall mean any plant or assembly of 
machinery or equipment, such as boilers, pipes, tanks, pumps, etc*, 
constructed for the purpose of wholly or partially or being used 
wholly or partially for reclaiming, treating, processing or in any 
manner cleaning and making tank bottom emulsion and waste o i l 
marketable* 

(C) "Tank bottom emulsion^is hereby defined as that substance 
containing 2% or greater basio sediment and water limited te volume 
below the tank pipeline outlet, and in the case of lease production 
tank where the volume exceeds the pipeline outlet the same may be 
treated and processed upon special order of the commission only* 

(D) "Treated Tank Bottom EmulsionM shall mean the recovered 
product from the treating, reclaiming, processing or cleaning of 
tank bottom emulsion and waste o i l * This term shall be used by -
treating plants in the application for C-110* 



(E) "Waste Oil" shall include pit o i l , line break o i l , 
gasoline plant oatchings not up to pipeline requirements, which 
for the purpose of this Order shall carry the same requirements as 
to reporting as does tank bottom emulsion as set out above* 

RULE 5: 

treating plants operated by the person operating the properties /-* 
from which the emulsion or waste oils are obtained* 

IT IS FURTHER ORDERED BY THE COMMISSION: 

That this Order shall control a l l rules and regulations with 
reference to the same subject matter and in conflict herewith, i f any* 

IT IS FURTHER ORDERED BY THE COMMISSION: 

That this docket be kept open for such other and further 
orders as may be necessary and appropriate in the premises* 



REPORT OF LEA COUNTY OPERATORS SUB-COMMITTEE 
AFPOIHTED 10-6-47 TO MAKE A STUDY OF 
COMMISSION ORDSH #726, CASE #104 

The oomaittee proposes to the operators the following state

ment to the Conservation Coromission at the Hearing to be held i n 

Santa Fe on October 15th, 1947, 

The operators feel that oertain modifications should be made 

ln the order issued i n the GA3E #104. I t is the feeling that 

no reasonably preventable waste exists. Present experience by 

16 companies, representing 85.3> of t o t a l production, indicates 

that "substantial waste" and "great quantities" of waste does not 

exist from f i e l d gathering tanks and well completions. 

I t i s desired to point out that a large percentage of these 

tank cleanings and p i t o i l s are used to maintain lease roads, 

tank battery grades, well yards, etc., v/hloh maintenance, i f this 

material were not available, would require greater expense to the 

operators, due to terrain conditions, arid that every reasonable 

e f f o r t i s being made by the inajority of operators to reduce the 

frequency of tank cleaning and bottom accumulations, by use of 

Chemicals, treating systems, circulating pumps, etc. 

In the second place, we believe that the Commission should 

include i n any order with reference to the processing of tank 

bottoms or pi t s a provision that the net o i l contained i n the 

tank or p i t as determined by A.i .1, method of testing, shall be 



charged against the allowable of the lease served by that tank 

or p i t . 

I n the t h i r d place, we reoocaaend that any suoh order should 

apply only to persons engaged in the business of purohasing and 

treating tank bottoms and p i t o i l * To aeoomplish this purpose, 

we suggest the use of the following language: 

IT 13 FURTHER ORDERED that the provisions of this 

order shall not apply to the treating of tank bottoms 

on a lease where produced and the o i l recovered there

from i s not disposed of except through a duly authorized 

transporter. 

IT IS FUHT'IKR ORD-SRSD that the provisions of this 

order shall not apply to the treating of tank bottoms at 

a pipe line station, crude o i l storage terminal or r e f i n 

ery where the o i l contained in the tank bottoms looated 

at such stations, terminals or refineries is reported as 

a part of the inventory and tenderable balance of the 

owner or operator of such station, terminal or refinery, 

and where the treated o i l i s not disposed of except as a 

part of the regular deliveries of crude o i l from said 

station, terminal or refinery* 

IT IS FURTHER ORDERED that the provisions of this 

order shall not apply to the transfer of tank bottoms 

from one tank to another tank located on the aame lease, 

or looated at the same pipe line station, tank farm or 



terminal i n the event there i s no change in the custody 

or control of the tank bottom. 

IT IS FORTH! H ORDIRED that the provisions of t h i s 

order shall not apply to the^ieMsg at a gasoline 

plant of o i l and other catchlnge collected i n traps and 

drips i n the gas gathering lines connected to such 

plants and i n scrubbers at such plants. 

IT IS FURTHER ORDMiED BY THE COMMISSION that this 

docket be kept open for suoh other and further orders 

as may be necessary and appropriate i n the premises. 
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L E A C O U N T Y O P E R A T O R S C O M M I T T E E 
DRAWER I 11 U L^i U^J 

H O B B S , N E W M E X I C O 

November 3 , 1947 

Oil Conservation Commission 
Santa Fe, Hew Mexico 

Gentlemen* 

As suggested in your letter of October 20, to Mr. Glenn Staley, 
Lea County Operators Committee, a committee representing the 
producers, pipeline companies, gasoline plant operators, re
fineries and petitioners, net on October 31. The following were 
present! 

L . Withers Haw Mexico Asphalt & Ref. Artesia 
W# D. Girand, Jr . Jfeal & Girand Hobbs 
F . B. IShitaker, Jr . Texas Haw Mexico Pipe Line Midland 
Walter Famarris, Jr. Hobbs 
Raymond F . Miller Grayburg Oil Co. of N. M. Artesia 
M. C. Brunnerx(Chr.) Shell Oil Company Hobbs 
W. L . Phillips' Phillips Petr. Co. 

(Gasoline Dept.) Odessa 
H. R. Markley M " • « 
Roy Yarbrough Oil Conservation Commission Hobbs 
Glenn Staley Lea County Operators n 

The suggested rules and regulations covering the operating of 
reclamation plants were discussed and we are attaching for your 
consideration and approval the rules as unanimously agreed upon 
by the committee. 

The question of charging the salvaged oi l to the unit or lease 
allowable was ful ly discussed and i t was agreed upon that charg
ing i t to the allowable was impractical, because of the clerical 
and royalty accounting work required, for the extremely small 
amount of oi l involved. 

Ih the opinion of the committee the proposed order submitted here
with sets up sufficient rules and regulations adequate to protect 
the State and the producers from the running of i l legal o i l . 

I t is the opinion of the committee in the tender of this proposed 
general Order that the adoption hereof wi l l assist in the future 
conservation of petroleum in the State of Hew Mexico, and wi l l en
courage reclamation of this waste product. 

Respectfully submitted. 

MCBjgi M. C. Brunner, Chairman" 
Enc* 



P. 0. Box 871 
November 5, 1947 

Heal & Girand 
P. 0. Box 814 
Hobbs, New Mexico 

RE: In the Matter of the Application of 
J. Hardin and Earl Hardin, dba/ 
Hardin-Houston, Case No. 110. 

Gentlemen: 

This acknowledges receipt of your letter of 
November 3 in the matter of the Hardin-Houston order 
comparable to the Famariss order. 

As of this date the committee recently appointed 
by the Commission has not fi l e d its proposed rules in 
the Commission office. Therefore, since i t nay be 
necessary to make some changes in the Famariss order, 
i t is thought best to take no action toward drafting 
the Hardin-Houston order in Case Ho. 110 unt i l the 
Commission shall have considered and acted upon the 
report of the committee. 

Yours very truly, 

GG:bpw GEORGE GRAHAM 



C , M E L V I N N C A L 

w . D. G I R A N D , J R . 

T E L E P H O N E 5 4 

L. D . S 
P . Q . B o x B 1 4 

N E A L & G I R A N D 
L A W Y E R S 

N E A L B U I L D I N Q 

H D B B S , N E W M E X I C D 

November 3, 1947 

Oil Conservation Commission, 
Santa Fe, New Mexico. 

Attention: Mr. R. R. Spurrier. 

Re: In the Matter of the Application of 
J. B. Hardin and Earl Hardin, 
dba/Hardin-Houston, Case No. 110. 

Gentlemen: 

The above applicants are now operating 
under letter authority from the Commission dated September 
18, 1947, and now desire that the Commission enter an 
order patterned after the order in Case No. 104, being 
order No. 726 and known as the Walter Famariss, Jr. Order. 

You no doubt recall that prior to the hearing 
on October 15, 1947, Hardin-Houston amended its applica
tion by letter dated October 4, 1947, in which said appli
cation, insofar as i t differed from the Walter Famariss, 
Jr. application, was amended so as to seek the same 
rights granted Walter Famariss, Jr. 

At the hearing on October 15th, no objection 
was raised as to the granting of the permit to Hardin-
Houston such as was granted to Walter Famariss, Jr, being 
Order No. 726. The entire question before the Commission 
was the adoption of general rules and regulations govern
ing the proposed operation of both Famariss and Hardin-
Houston. 

The committee appointed by the Oil Conservation 
Commission has met and agreed upon rules and regulations 
which, in the minds of the committee, would suitably re
gulate the proposed industry. The committee has filed i ts 
written report recommending the adoption of the rules sub
mitted. Subject to the adoption of these rules, there i s 
nothing further for either applicant to do; however, 
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Hardin-Houston is s t i l l without a general order authorizing 
them to operate* 

I would appreciate it very much i f , at your 
convenience, you would see that the order was entered 
and furnish us with a copy thereof. 

With kindest personal regards, I am 

Yours very truly, 

NEAL & GIRAND 

BY: 



Form C-110 
OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

CffiTlflCflTE of COmPUHICE and flUTHOfilZflTffl to TB1MT OIL r 
Texas-N.M. P i p e l i n e Co 

Company or Operator Lease ?_ank f a r m 

Address Hobbs,_ I « J « l c o 
(Local or Field Office) (Principal Place of Business) 

Unit Wells No Sec T R Field County 

ttOObaftferaK - l * 1 ^ - ___Location of Tanks 2*1*- New Mexico 
Co. 

Transporter T^xas r Mw_M«xicp_ R a i _ l w a y _ _ A d d r e s s o f T r a n s p o r t e r _ ^ l l * ? i _ _ ^ ? a 8 
(Local or Field Office) 

Percent of oil to be transported 1QQ. Other transporters author-
(Principal Place of Business) 

feed te transport oil frtflBTMf « ^ ^ f ^ ^ j i ^ ^ 2 ^ ^ j ^ l l ^ ^ ^ ± ^ ^ ^ :— • % 

alsic sediment recovered from cleaning tank bottoms contained in tanks %umbe! 
3fLQ8, 1109 and IO65 of the Texas-New Mexico Pipe Line Company tank farm located 
near Jal, Lea County, Mew Mexico, to be transported by the Texas-Hew Mexico 
Railway Company to Petrolite Corporation, Ltd., Kilgore, Texas. The volume 
to be transported estimated at 26,500 barrels. In a l l probability this 
volume will vary 2500 to 3000 barrels. This basic sediment has been tested 
and found satisfactory for the extraction of waxing and the commodity is being 
sold to the above company for its wax content and other by-products. 

That unless certificate of compliance and authorization to transport this 
commodity is granted, the recoverable by-products of this basic sediment must 
be wasted, the usual procedure being to place in burn bits and burn or to 
spread upon lease roads. That in order to further the conservation of erdde 
oil i t is necessary that authorization to transfer this basic sediment be 
granted. 

L U U I l l J UX i • 1 1 1 , „ , ! , • ) 1 1 m • • ~ 

Before me, the undersigned authority/on this day personally appeared 
known to me to be the person whose came is subscribed to the above instrument, who being by me 
duly sworn on oath states that he is authorized to make this report and has knowledge of the facts 
stated herein and that said report is true and correct. 

Subscribed and sworn to before me, this the__ day of A*P_*_, 194_Z 



INSTRUCTIONS 

This form shall be executed.and filed in quadruplicate with the 
.Oil Conservation Commission at Santa Fe*3*MW Mexicoyeorering each 
unit from which oil is produced. A separate certificate shall be filed for 
each transporter authorized to transport oil from a unit. After said 
certificate has-been approved by the Oil Conservation Commission, one 
copy shall be forwarded to the transporter, one copy returned to the 
producer, and two copies retained by the Oil Conservation Commission. 

A new certificate shall be filed to cover each change in operating 
ownership and each change in tbe transporter*, except that in ihe case 
of a temporary change in the transporter invbfving less than the Allow
able production for one month the operator shall in lieu of filing a new 
certificate, notify the Oil Conservation Commission at Santa Fe, New 
Mexico, and the transporter authorized by certificate on file with the 
Commission, by letter of the estimated amount of oil to foe moved by 
the transporter temporarily moving oil from the unit and the name of 
such temporary transporter and a copy of such notice shall also be 
furnished such temporary transporter. Such temporary transporter 
shall not move any more oil than the estimated amount shown in said 
notice. 

This certificate when properly executed and approved by the Oil 
Conservation Commission shall constitute a permit for pipe line con
nection and authorization to transport oil from the property named 
therein and shall remain in fu l l force and effect until 

If any of the rules and regulations of the Oil Conservation Com
mission, have not been complied with at the same time this report is 
filed, explain fully under the heading "REMARKS." 

In all cases where this certificate is filed to cover a change in 
operating ownership or a change in tlie transporter designated to move 
oil, show under "REMARKS" the previous owner or operator and the 
transporter previously authorised to transport ofl. 

A separate report shall be filed to cover each producing unit as 
designated by tbe Oil Conservation Commission. 

(a) 

(b) 

(c) 

Operating ownership changes 

The transporter is changed or 

The permit is cancelled by the Commission 



/ 
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Form C-103, 

CONSERVATION COMMl HON 
Santa Fe, N^w Mexico 

US HEPORIS 00 ILLS 
Sumbit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days after the work 

Specified is completed. I t should be signed and sworn to before a notary public for reports on beginning drilling opera
tions, results of shooting well, results of test of casing shut off, result of plugging of well, and other important opera
tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not _ be 
signed and sworn to before a notary public. See additional instructions in the Rules and Regulations of the Commission. 

Indicate nature of report fey checking below. 

REPORT ON BEGINNING DRILLING OPERA
TIONS REPORT ON REPAIRING WELL 

REPORT ON RESULT OF SHOOTING OR CHEM
ICAL TREATMENT OF WELL 

REPORT ON PULLING OR OTHERWISE 
ALTERING CASING 

REPORT ON RESULT OF TEST OF CASING 
SHUT-OFF REPORT ON DEEPENING WELL 

REPORT ON RESULT OF PLUGGING OF WELL «eport of tank cleaning of t 
numbered U©8» 1109 * 

amcs 

August 19, X9l Hobbs, Mew Mexlc 
Date 3lace 

OIL CONSERVATION COMMISSION, 
SANTA FE, NEW MEXICO. 
Gentlemen: 

Texas-Following is a report on the work done and the results obtained under the heading noteoLabove^t the. . . 

Hew Hexle Pipeline So* Tank Fam looated near County, ».«,. 
Company or Operator Lease 

of Sec , T , R 

the 

-Field, 

The dates of this work were as follows 

_, N . M. P. M., 

County. 
Work has already eoB&eneed and to be completed by 

enfeer 1, I W . 
Notice of intention to do the work was (was not) submitted on Form C-102 on .19-

and approval of the proposed plan was (was not) obtained. (Cross out incorrect words.) 

Tank bottoms o f D S i A l i D i ^ T O s 0 i i ^ , K S S i m i W f l f t i 4 i » Kexleo Pipe-
Line Co. tank Tarsi located near Jal , Lea County, to be retaoved, basic 
sedistftnt removed amounting to approximately 26,500 barrellu, after removal 
of water. Total voluse In tanks at emmmrnmmmt of work approximately 
36,000 barrels* Basle sediment to be transported by tankor to Kilgore, 
Texas* (Jee copies of letters attached) 

Witnessed by_ 
Name Company Title 

, , . , . i Q t h I hereby swear or aff i rm that the information given above 
Subscribed and sworn before me this j s t r u e a n d c o r r e c t 

_day o f_ 

August a,r. 19_*7 
Name ~ Vi . , 

position Partner 
™ Notary P u b l i c Representing H S T d i n - H O I I S t O n 

C o a K I l l S S i O t t E m p i r e s S Company or Operator 

. . February 12, 1951 Hobbs, Kew Mexico. 
My commission expires Address 

Remarks: C , / / y ? / d ^ ^ Z C ^ ^ ;> x U4/ S ^ f S^. y ^ ^ g P ^ ^ ^ ^ y 

£ S Name 

Title 



PE^EOLISJ- COHPOKATIGN, LTD. 
WAZ i>ivision 

BGK 300 

AU£»t 14, 1047 

Hardin-Houston Coopany 
ik>bbs, Hew Mexloo 

Attention: Hr* Hardin 

Gentleaem 

This is to ooafim our telephone conversation aa 
or last ni^xt and pertaining to tho shipssent of tank bottoms 
froa yourself at J a l ; Hew Mexloo to us at Kllgoro* 

For tank bottom egs^pareble to your sasoles Bos, 
5 and 4 dated August 9, 1047, we wi l l pay you H#7o per 
barrel loaded into our sank oars at J a l , list* Mediae and to bo 
shipped colloct to us at Kl l jore . This price la based on the 
asterlal being treated down and not exeeedlng 5?5 water 
detenalned by water distil lation method* I f tho aaterial 
contains above 5£ water, this pe rentage is to oe deducted 
from your prise of #1.7^ and should the price be reduced by 
this aethod to low as #1.50 to you, I t would certainly 
bo an unprofitable operation to us and probably to you as w~ll , 
since the freight oast on vater would be excessive* 

As previously explained, wo hava never manufactured 
any wax from this type of raw Material# and iaaaedon findings 
tltrou&'u our laboratory i t w i l l be satisfactory, but should 
wo eventually run into trouble tlirough the plant we reserve 
tho right to tenalnats this agreement, A water check wi l l 
be iaade on eaoh ear and a was analysis wi l l be run on every 
third car and wi l l keep you advised, 

,.o trust tbe above is In accordance with your 
understanding and look forward to future business relations 
with your company. 

Vory truly yours, 

iCTiQLITn OOBPOPATIOB, LTD. 

m / B / J.» L . Tune 
J*' U Q̂BB 

JLC:HHD 



K^HQLITB COaPGIi&TIOB, LTD. 
WAX DI¥ISI0H 

3©; 330 
KIL-K>?wt TEXAS 

August 1G, 1947 

Mr* il&rdin 
Hardin-iloustoa Coeg»any 
lloiius, Hew Sge&leo 

Dear Hr, Hardin: 

I hava talked with the Hailroad Ooassisaion 
tier© in J-Cilgô e and they require a copy of tbe Hkw 
Mexico Sender or whatever authority they issue oa crude 
shipjaonts into Texaa* Ifyyou can furnish us this 
inform tion wo w i l l be ready to go SO far the Oossaiselon 
is concerned* Also for our infostsation wo w i l l need a 
collect wire fron you giving us the nuBbar of each oar 
shipped seiae clay car sieves+ T;io following cars were 
shipped you y&aterday: 

(&TX mm, a*sc 212S1, QATX 12001, & OATX 27312 
Four iaore cars w i l l bo shipped Monday* 

H« are enclosing b i l l of lading to be used 
when you ship these cars back to us* Sa i l us one si^aed 
copy, re ta in one f o r your f i l e s * and one f o r th© irailroad* 
Pleas© f i l l In date shipment i s md© also authority f o r ship-
sent as authorised by Hew Mexico Conservation Cossklttee* 

Very t r u l y yours* 

EST . .y... L» ktHfE 

""'^ri"%a£ f 1 

Enclosures 



TEXAS-BE?; MKXXUO riPE L I HE CCMmilT 

Ja l , Hew Mexico - August 19, 194? 

To: Hardin Houston Ooiapany 

Hobbs, How Mexico 

Thla la your authority to reiaove 

frosa our property near Ja l , low flexieo, and 

to tasks distr ibutions you desire to sake to 

make of approximately 20*000 barrels of Easio 

ctodiBont*. reaoveu frcaa fexas«4?aw Mexico Pipe 

Line cos$?any Tanks #1100, and #1109, aad 

approximately 6,500 barrels of Basic Sedisant 

to be renewed from Tank ^lOGS. 

Very t r u l y yours, 

/ 3 / F, B. vxhitaker, J r . 

Sr. F . B* «hl taker, Jr* 

JJ^/jwe 



PK )OF OF PUBLICATION 
K O S W E L L M O R N I N G D I S P A T C H 

ROSWELL, NEW MEXICO 

O U R L E G A L N O . C O P Y O F P U B L I C A T I O N 

STATE OF NEW MEXICO, 

County of Chaves: 

r being duly sworn deposes and says: 

THAT he is the Publisher of the Roswell Morning 
Dispatch, a newspaper of general paid circulation, pub
lished daily in the English language in Roswell, Chaves 
County, New Mexico; 

THAT said newspaper is duly qualified in the pur
pose of publishing all legal notices and advertising required 
by law or by order of any Court of Record in the State 
of New Mexico to be published in a newspaper of said 
county. 

THAT a legal notice was published in said newspaper 
in the regular issue thereof and not in any supplement, a 
true copy of which is attached hereto, the same being: 

No. 4988—Sa 
NJ

 1 

of J f t * 
•hert 
foi l 
spec, 
to to 
ginniHS 
at Santa? 

nti 

4 u ^ d at a 
Ins ^gBJnnnssion 

, „ 11, 1947, be-
JP^AJg on., said date 

_ JHJfe-;J4iBcioo»-: 
STATE OP NEW MEXICO TO" 
All named parties in tire follow
ing case, and notfee to tbe pub
lic: • «•*•• " 
Case 110— 
In the matter, 
tion of Hardir" 
nership, He 
f«r *&> 

iactt 

port 
. . . iste" oil, 
J^igan^iSjdi 

aff iant 's 
o# JHkftist -2& 1: 

-Oi l " 
BY: a a e ® 

That said notice was published in The Roswell 

Morning Dispatch as follows : .£l?r2*-<^ consecutive 
(dayjs) (wcck3) on the following dates: 

T A . i ._ 1 . i . r 4^. . . . . . . . . . . .^ . . . . .L4._/ 
Publisher 

STATE OF NEW MEXICO, 

County of Chaves: ^ 

Subscribed and sworn 4» before me this 

day of ^r. 

4-.^r-S--**z±.. / r . £.^Ji=s=^»^tr. 

/ / Notary Public 
Chaves County, New Mexico 

My Commission Expires / • • >• ^ < 


