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Coaeernlagi Brief subsdtted on behalf 
of sees of th® iadtependent 
operators add assail lead owners 
of San Jvma County i a regard tos 

Case Bmfeer 126, re la tire to the 
request ©X1 tha Swtlfeera Union Oa* 
Caspmgr for- a spaein^ ruling for 

Richer B*mlft»Sats Ca&yes Oae 
Fields, imxi Juan County. 

Oentl&eren: 

I wish to aubsslt herewith, for your eo&aidor&tlon i s this aatter 

a fa* written statements a»s«ari£iag fcals oaa© aitd teatlxtooy pwr-

talning thereto, aa I have analysed it* 

X* She general problem of" ©ftiwsat apaeiag; in any f ield requires 

earefal study aad a. large amount of carefully £m the red arai compiled 

inforsa tioe. 

2» 0ntil approximately two weeks prior to this hearisg a l l 

of the necessary Information has been available only to the Southern 

Union Gaa Company. At that time part of ttiia necessary information 

has beer, eoaplled by the® from tmhmix- f i les anfi Made available to 

Interested parties* 'Two weeks is not sufficient tiaae, however, 

to permit a afcu'-ly of this natwi-e by an outside esapany or individual* 

Moreover, the icfornation asaoisblsc* at tlaat tine was not adequate 

te provide & defirJLfce solution* 

ILLEG1EL 



S* A spacing ruling in an old f ie ld wl theut regard to pro* 

ration—or without a proration ralin^;--eould, in effect, be a 

direet contradiction to the coaeeptlon of correlative rights 

aa understood in the petroleuii industry. 

Ŝ er, just as new 40-acre veil* 
offsetting ol<£ wells oa 180 aeries would unfairly 
drain the 130-*or# treat} so would new 160-acre 
units bo drained by old walla on 4Q*aere tracts. 

4« Sae problesi of lnor@aa«a w»£Ls without an anltelted 

market, aad resulting smaller pmt well production rate ss brought 

oat by Mr* Foster SorreAl of the would. In w& opinion, be 

isore likely aggravated by 160-acre units than relieved} das to the 

ineressed nuaber of foreed offsets* 

3* In regard to th« evidenee presented at the hearing, 

February 17, 1943 I t was shown that old wells had a drainage lo* 

flaenee over extended distances in soae areas, and in interference 

teat conducted on adjoining wells established cossamlcaiion between 

thent but c>.s ©videnee presented did not ahow how Batch gas wi l l 

be left onre cove red ia the reservoir at abandonment for various 

well spa sings} nor die the testimony describe ttm manner in whieh 

wells would be lowetad on 160-aore units in order that «©lls could 

later be inf i l led on s e l l e r tracts, I f proven oeonosaieally feasible 

*o briefly clarify these points, I wish to point out* 

{$) Hmttt elthoogfr dr*imge over 
extended tiiataaoes has Tmmn proven and cojy&ssai cation has 
been established between adjoiKin^j well*} the Sata G&nyot** 
fulehsr Basin Field i s not unique in this rwspset* Ifae sasse 
©an be shown for aoat of the o i l and ^as fields now in 
existence* 

(b) In vies of this, a decision on 
a spacing ruling should be ssed—not frow evidence of COB* 
sunicatlon and some drainage alone—fey t also froa a consider* 
ation of the value of the wltto****** wniteaverable gaa le f t 



l a the reservoir for various well spaoliiga} for ifcioh subject 
Inadequate testiasosy was presented. 

(ej A parodist en should be saade, i f 
a spacing of 160 acres per well Is eon testis ted, to permit 
later inf i l led dri l l ing on a closer *p*ein<;# i f ever proven 
econoaic&lly feasible. I t should ,c recognised that the next 
smallest, practical spaaing frosa ISO-acre uni ts i s 80 acres 
per well} and this la pewalble only I f the wells on the 
i n i t i a l 160-acre tracts are spotted on 30-aere patterns* I f 
* rigid center-spot location on 160 acres is required, the 
only uniform spacing en inf i l led dri l l ing for each ISO-acre 
tract, would require 4 snore wells, ot an average of 32 acres 
per well* 

Frees the testimony presented 
at the hearing i t oar. be seen that an Increase in the price 
of gas, plus a decrease in She cost of dril l ing the wells 
(both of which sre nonaal trends*) would justify inf i l led 
dri l l ing en oO-acre locations!r i t i s found later that as 
asich aa appros&sat^ly W$ wore i tas can b# recovered on the 
closer spacing* lhl» saase information indieatea that ia f i l l ed 
dri l l ing of 32 aeres per well would probably never be eeonostl-
cally feaalble* Hence, 150-acre aenter-spot locations wouid 
sake later inf i l led dri l l ing on individual 160-acre tracts 
forever Impossible* 

lore«wer» a study of the 
field Indicates that a large number of 'tine dri l l ing units 
caa be ©or© mtfeetiveiy drained by legating the sells i s tha 
isost pwnMftl* part of the unit} and this permeable part i s 
not necessarily l a tht e«ster of 180-aere tracts. For the 
asse suiaher of wwll« 9 the f ield can be more effectlwsly 
drained by placing the well* in the most penaaftble parts of 
units rather than, rigid, ewatwrwpot locations* 

I t is therefore raises ted, titst In the event the 

Coesaisaion deciAas te set a spaeiag ruling requiring l©0-*eres 

per well, ta*t consideration be given to f lexibi l i ty of locating each 

well on i t s unit} l a order that raaylwma advantage saey be realised 

froa the continuously developed geological and engineering informa

tion; and in order that operators say have the opportunity to 

locate their wells en ao-aere pattern* i f %hmy so choose, ao that 
to 

they would be In position in the f u ^ r e / l a f l l l wells i f proven 



e onomically Justifiable* 

6. I t la realised that soae action. aay he necessary 

to protect the investment of operators who drilled wells on 160-

acre tracts* I t is possible, however that tho entire situation 

could best be handled by an operators oGassaittes formed by active 

operators in the area. Regular nestings could be hel».t and a l l 

additional inf ensatloa studied and discussed* In tht event of 

failure of s-ueb a so*&slttee to hrin-' reasonable agreement among 

the operators, resort z.m&& tm hej to legal action by the Oil 

Conservation CosasI salon* 

Youra very truly. 

Albert E . Qroer 
Albert E* Dreer 

©is deerssse in the cost ei dri l l ing would result trtm 
Improved wethods and competition in dri l l ing aa more 
activity centers in this area. 


