
EXHIBIT "B» 
BURRO HILLS UNI? AREA 

EDDY COUNTY. NEW MEXICO 

SCHEDULE SHOWING TIG NATURE AND EXTENT OF OWNERSHIP 
Of OIL AMD GAS RIGHTS IK ALL LANDS IN THE UNI? 

ABEA 

FEDERAL LANDS 

OWNERSHIP 
OIL AND GAS LEASES 
OR APPLICATIONS 

Ruby S. Crosby / 

Lots 3 and 4, S&Slg Sec. 3; Lots 3 and 4, Ŝ NWj 
Sec. 4; SV£ Sec. 8; W"Y Sec. 17; HBg, N§S3|. Sec.19; 
S|NB£, S3&, V"V Sec. 20; W| t N2&, N ^ S S | , 
Sec. 21; N | Sec. 22; T, 21 S . , R. 22 3 . , 

Ruby S. Crosby S 

Sec. 11; A l l Sees. 14 and 23, T. 21 S . , 
R, 22 3 . 

Ruby S t Crosby v 

BiSBflt.. H | f f i £ t SW">, See. 22; Nfk Sec. 27, 
ff. 21S., R. 22 E . 

Martha Donaldson ^ 

S | Sec, 27; S3&, SS£S)£ Sec. 28; % S1*|, N1-S2&, 
SW£S3*> Sec. 33; T. 21 S . , R. 22 E. 

0. C. Golden ^ 

Lots 1 and 2, S^HS^ Sec. 3; SV=> Sec. 4; N-"VHŜ , 
Sa~ Sec. 8; A l l Sec. 9; S | Sec. 10; A l l Sec.15; 

Sec. 17, I . 21 S . , R. 22 3 . 

Dorothy Golden / 

SI&S2£ Sec. 19; Nfi-, $&SW£, SV|STf| Sec. 28; A l l 
Sec. 29; Lots 1, 3 and 4, E-"VW§, E£ Sec. 30; 
A l l Sec. 31, T. 21 S . , R. 22 E . 

Luci le Parker 

Sh Sec. 3; Lots 1 and 2, s£HE&, SE^ Sec. 4; 
N | Sec. 10; Ng-NBg Sec. 20, T. 21 S. , S . 22 E . 

Thos. A. Powell S 

SJ& Sec. 11, T. 21 S . , R. 22 E . 

Emily Belle Smith ^ 

A l l Sec. 4, T . 22 S . . R. 22 E . 

LAS CRUCES 
SERIAL 
NUMBER 

065709 

065895 

065714 

063299 

063297 

063301 

063288 

065258 

065586 

NO. 

ACRES 

2,520.32 

1,760 

600 

1,120 

2,480.28 

2,226.70 

1,040.04 

160 

639.28 



OWNERSHIP 
OIL AND GAS LEASES 
OR APPLICATIONS 

W. P. Thuman 

FW^SEt Sec. 21, T. 21 S . , R. 22 E . 

Mrs Lea Walker )/ 

Sl£SB£ Sec. 33, T. 21 S . , R. 22 3 . 
A l l Sec. 5, Lots 1, 2, 3 , 4, 5, 6, and 7, 
SE?NW|, Si-NEi, E">SW|-, U^SEj, SEtSEt Sec.6, 
T . 22 S . , R. 22 E . 

Ilarion J . Welsch 

A l l Sec. 5; NW-J Sec. 8, 2, 21 S . , R. 22 E . 

LAS CRUCES 
SERIAL 
NUMBER 

065138 

065627 

063307 

NO. 
OF 

ACRES 

40 

1,203.70 

801.20 

Total Federal Lands 14,591.52 

— 0 — 

STATE LANDS 

PRESENT OWNER 
OR LESSEE 

Magnolia Petroleum Comnany 

N|NŴ  Sec. 16, T. 21 S., R. 22 3. 

Magnolia Petroleum Company ^ 

N^NE£ Sec. 16; N^NEt, JWfcSlfe Sec. 32, 
T. 21 S. , R. 22 3 . 

Magnolia Petroleum Company 

N|SW^, SU£6S& Sec. 16; SW|-S3t Sec. 19, 
T^ 21 S . , R. 22 E . 

Magnolia Petroleum Company ^ 

NWsSI^ Sec. 16, T. 21 S . , R. 22 E . 

Ilamolia. Petroleum Company S 

N^NW| Sec. 32, T. 21 S . , R. 22 3 . 

Magnolia Petroleum Company / 

SUi-SV^ Sec. 32. T . 21 S . . R. 22 S. 

STATE 
LEASE NO. 

3-489 

3-1446 

E-1476 

B-8063 

B-8187 

3-8850 

ACRES 

80 

200 

160 

40 

80 

40 



PRESENT OWNER 
OR LESSEE 

Thos. 0. Cole 

SW ŜVg Sec. 32, T. 21 S . , R. 22 E . 

Magnolia Petroleum Company /" 

SEiNW| Sec. 32, T. 21 S . , R. 22 E . 

Magnolia Petroleum Company 

SWjNEg: Sec. 16, T. 21 S., R. 22 E. 

Magnolia Petroleum Company ^ 

KEjSEjj, Ŝ SW^ Sec. 16, T. 21 S . , R. 22 3 . 

Magnolia Petroleum Company S 

SEQ Sec, 32, T. 21 S., R. 22 E. 

Magnolia Petroleum Company s 

SiBHj Sec. 32, T. 21 S., R. 22 E. 

Magnolia Petroleum Company \/ 

SEjKB| Sec. 16; SWjSSt Sec. 22; Lot 2 Soc.30; SWjNW|, 
KEgSXl Sec. 32, T. 21 S . , R. 22 E . 

STATE 
LEASE NO. 

B-8850 

B-9141 

B-9373 

B-9425 

B-9839 

B-10255 

8-JO403 
&.1043 

Magnolia Petroleum Company 

SW£SE£ Sec. 6, T. 22 S . , R. 22 E . 

B-10497 

Magnolia Petroleum Company S B-11116 

S^NWi, SW&SHfc Sec. 16, T. 21 S . , R . 22 E . 

T»tal State Lands 

ACRES 

40 

40 

40 

12© 

169 

80 

180.74 

40 

120 

1,42§.74 

Lease Owner 

I'iagnolia Petroleum Company 

__ 0 _ 

PEE LANDS 

Description 

S|N2£ Sec. 8 ,T. 21 S. ,R.22E. 

Acres 

8« 

RECAPITULATION Acres 

Federal Lands 14,591.52 
State Lands 1,420.74 
Fee Lands 80 

TOTAL NUMBER OF ACRES IN 
BURRO HILLS UNIT AREA 16.092.26 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NSW MEXICO 

IN THE MATTER Of THE HEARING CALLED BY 
THE OIL CON3ERYATI0M COMMISSION OF THE STATE 
Or NEW MEXIOO rOB THE PURPOSE OF 
CONSIDERING: 

CASE MO. 128 

ORDER MO. 755 

THE APPLICATION OF THE MAGNOLIA PETROLEUM 
COMPANY FOR AN ORDER OF APPROVAL Of PROPOSED 
BURRO HILLB UNIT AGREEMENT WHOSE UNIT ARIA 
COVERS X6.09e.ee ACRES SITUATED IN TOWNSHIPS 
21 and ee SOUTH, RANGE se EAST, IN EDDY 
COUNTY, HEW MEXICO* 

BY THE COMMISSION: 

This cause came en for hearing at ten o'clock A. M., 
Mareh e t 1946, at Santa Fe, New Mexico, before the Oil Conser
vation Commioelon of Now Mexico, hereinafter referred to ae 
"Commission*, and said hearing was continued by order of tho 
Commieeion to ton o'elook A. M,, Mareh 10, 1949, at Santa ro, 
Now Mexioo. 

NOW, on this tho 10th day of Maroh, 1948, tho 
Commission having before it for consideration tho testimony 
adduood at tho hearing of sal* oaso and being fully adrisod 
ln tho promises: 

FINDS that tho proposed unit plan will in prlnolplo 
tond to promote the ooneorvation of oil and gas and the 
prevention of waetoj 

IT IS THEREFORE ORDERED: 

That the order heroin ohall ho known ao the: 

SECTION I . (a). That tho project heroin ohall bo 
known ao the Burro Hills Unit Agreement and ohall hereinafter 
be referred to ao tho Project. 

(b) That tho plan by whioh tho Project shall bo 
operated shall bo embraced in the form of unit agreement for tht 
development and operation of tho Burro HiUe Unit Area referred to 
ln tho petitioner^ petition and filed with oaid petition and iuoh 
plan shall bo known ao tho Burro Hillo Unit Agreement Plan. 

SECTIOM e. That the Burro Hillf Unit Agreement Plan 
ehall bo and trniyUy approved in prineiplo ao a proper ooneor
vation measure: provided, however, that notwlthet ending any of 
tho proviclonc contained in said Unit Agreement, this approval 
ef said agreement ehall not be ooncldored as waiving or relineuich-



Ooml.sion by law r « L t l « to tb* •uporrHlon «n« control of 

s oommltted 
production 

T T 0 N <«> Th"t the Unit Area shall be: 

NEW MKXICQ PRINCIPAL MERIDIAN 

T. 21 S.t R. 22 E. 

ti1 ?2ct 2̂ne.2' 6' 8' 9» 10> U. 
• J8» 16. 17, 20, r i , 22, 23 27 

28, 29, 30, 31, 32, ̂  Ej- Section IT. 
T. 22 S., R. 22 E. 

All Secttonn 4, 6 and 6. 

2ddy County, Nev Mexioo, 
containing 16,092.26 aoree. 
more or leap. 

„ . ^CTIUN 4. Thut the unit oo«r«tor «h«ll m . with 

„ n , . ^CflOK 6. That any party owning rights in the 
f* 4 e u b s i * T M B v h ° does not eoTmlt such rights to said 

Unit Agreement before the effective date thereof may thlrc 
«fter become a party thereto by subscribing to such A™ILnt 
or a counterpart thereof. The Unit Operator shall f i U with 
the Cohesion vitnin 30 day. an original of any such co*JSrpart. 

B f f i e t W i ftrS~JA That the order herein shall become 
effective on the first day of the calendar month next following 

I t .Sli S l l ? 1 ! ' i h a I 1 ipso facto on the termination 
™tf?l t22 n A^reefent; Th« l"t Unit Operator snail immediately 
notify the Commission ln writing of such termination. ^^9J-J 

DGKz. nt Santa ?"e, Mew Mexico, on the day and year 
Hereinabove designate-i. ^ 7 w 

CSLRVATION COMMISSION 



NEW MEXICO OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

APPLICATION FOR APPROVAL OF BURRO HILLS 

UNIT AREA, EDDY COUNTY, NEW MEXICO 

New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

COMES the undersigned, the MAGNOLIA PETROLEUM 

COMPANY, a corporation, of Dallas, Texas, and f i l e s herewith 

three copies of a proposed Unit Agreement f o r the development 

and operation of the Burro H i l l s Unit Area, Eddy County, New 

Mexico, and hereby makes application f o r the approval of said 

agreement by the New Mexico O i l Conservation Commission as 

provided by law, and i n support thereof shows: 

1. That the Unit Area designated i n said Unit 

Agreement covers a t o t a l of 15,092.26 acres situated In 

Townships 21 and 22 South, Range 22 East, Eddy County, New 

Mexico. That 14,591.52 acres of the lands I n said proposed 

Unit Area are lands of the United States, and 1,420.74 acres 

are lands of the State of New Mexico, and that 80 acres are 

fee or p r i v a t e l y owned lands. That said Unit Area Is more 

p a r t i c u l a r l y described by the p l a t attached to said proposed 

Unit Agreement, made a part thereof and for purposes of 

i d e n t i f i c a t i o n marked Exhibit "A". 

2. That the owners of a l l of the o i l and gas 

leases or pending applications therefor embracing lands of 

the United States and the Magnolia Petroleum Company, which 

owns the o i l and gas leases covering substantially a l l of the 

lands of the State of New Mexico, and the fee lands have a l l 



agreed to commit the same to said Unit Agreement. 

3. That the Unit Area described i n the proposed 

Unit Agreement has heretofore been designated by the Director 

of the United States Geological Survey as one suitable and 

proper f o r u n i t i z a t i o n , and that a l l lands embraced therein 

are believed to be situated upon the same geological structure; 

that there i s attached hereto, made a part hereof, and f o r 

purposes of i d e n t i f i c a t i o n marked Exhibit "A", a duplicate 

o r i g i n a l of the Geological Report and Geological Map,being 

based upon a gravity meter survey, whicn was f i l e d with the 

United States Geological Survey and upon which the designation 

made by the Director was based, and which i s to be treated as 

c o n f i d e n t i a l . 

4. That the undersigned, Magnolia Petroleum 

Company, i s designated as the Unit Operator l n said agreement, 

and the Unit Operator i s given tne authority under the terms 

of said agreement to carry on a l l operations which are necessary 

fo r the exploration and development of tne Unit Area f o r o i l 

and gas, subject to the regulations of the Secretary of the 

I n t e r i o r , the Commissioner of Public Lands of the State of 

New Mexico, the New Mexico O i l Conservation Commission, and the 

terms of the respective leases. That a test well i s now being 

d r i l l e d by the Magnolia Petroleum Company l n the SW|SE$ 

Section 16, Township 21 South, Range 22 East, N.M.P.M., upon 

lands of the State of New Mexico and being i n approximately 

the center of the proposed Unit Area, and that said x«ell I s 

to be d r i l l e d to a depth of 7200 f e e t , unless at a lesser 

depth u n i t i z e d substances sh a l l be discovered which can be 

produced i n paying q u a n t i t i e s , or the Unit Operator s h a l l 

establish to the s a t i s f a c t i o n of the Commissioner of Public 

Lands that further d r i l l i n g of said well would not be warranted. 

-2-



5. That said Unit Agreement was approved as to 

form by the Acting Assistant Secretary of the Interior of the 

United States on January 30, 1948, and is i n substantially the 

same form as Unit Agreements heretofore approved by the 

Commissioner of Public Lands of the State of New Mexico, the 

Secretary of the I n t e r i o r , and the New Mexico Oil Conservation 

Commission, and i t i s believed that operations to be carried 

on under the terms thereof w i l l promote the economical and 

eff i c i e n t recovery of o i l and gas to the end that the maximum 

yield may be obtained from the f i e l d or area, i f o i l or gas 

should be discovered in paying quantities, and the production 

is to oe limited to such production as may be put to beneficial 

use with adequate realization of fuel and other values, and i t 

is further believed that such agreement w i l l be in the Interest 

of conservation of o i l and gas and the prevention of waste as 

contemplated by the Oil Conservation Statutes of the State of 

New Mexico. 

6. That upon an order being entered by- the New 

Mexico Oil Conservation Commission approving said Unit Agreement, 

and e,fter the approval thereof by the Commissioner of Public 

Lands of the State of New Mexico, and the Secretary of the 

Interi o r of the United States, an approved copy of said agreement 

w i l l be f i l e d with the New Mexico Oil Conservation Commission. 

WHEREFORE, the undersigned applicant respectfully 

requests that a public hearing be held on the matter of the 

approval of said Unit Agreement as provided by the Statutes of 

the State of New Mexico and the regulations of the New Mexico 

Oil Conservation Commission, and that upon said hearing said 

Unit Agreement be approved by the New Mexico Oil Conservation 

Commission. 

Respectfully submitted, 

MAGNOLIA PETROLEUM COMPANY 



EXHIBIT "A 

A S O C O N Y - V A C U U M C O M P A N Y 

S. A. THOMPSON 
VICE-" ESI PENT AND MANAGE! 

P. O. BOX 9 0 0 

D A L L A S 1, T E X A S 

October 2, 19*7 

Director 
Bolted State* Ooologteal amrvsgr 
Washington, D, C. 

Dear Sin 
Soonest for Uaitlaatioa - Bturro Kill Prospect 

Towaehipe S3, and 32 South, Bongo 22 loot 
Mir fro***** a««ioo 

In eupport of our request for notttsotloa of our Burro Rill Prospect, no 
£ ! **** •»»*»jlo»l infawttiom «meerata« tho wo propoee to 

Uo expect te encounter the following formations ot the estimated depths 
shown* 

Top Son Aadtree lime 
Top Cloriota sens' 
fop IOoo f enaction 
Top Aoo formation 
Top Psmsfylvaniam 
Top Mieelseippian 
fop Bcfimt su (Porcho) 
Top Silurian (Fhccolnsn) 
Top Ordovieisn (Montoya) 
Top SI Pome lime 
Top CembriaB ewnflfltimc 
Top Gbraaite 

490 
1775 
1805 
•Pisa sii or 

It05 
5tm 
6045 
6085 
6260 

6975 
7210* 

township 17 Booth, Bottom SO Sact, Chaveô Coanty. this io tho nearest well which 
has penetrated too entire certtmoutcay see tion. 

Tho moot likely reservoir fomatione arc tho Glorieta, Yeeo, lueeelLmem, 
Montoya, cad SI Peee* 

In impBort of this request, 
This io a first-order anomaly 

» ore attaching a copy of our gravity survey, 
io believed to indicate a doopw coated structure. 

Very truly youra, 

ILLEGIBLE S. A. 
Vioa Prooidont 
Manager of &q&oratleu 



I 

EXHIBIT "A" 


