
BEFORE THE 

OIL CONSERVATION COMMISSION 

Santa Fe, New Kexico 

The State of New Mexico by its Oil Conservation 

Commission hereby gives notice, pursuant to lav. of the fol

lowing public hearings to be held April IH-, 19W3, beginning 

at lOtOO o'clock A. M. on that day in the City of Santa Fe, 

New Mexico. 

All naaed parties In the following cases, 

and notice to the public. 

In the matter of the application of W. D. Brookover for 

approval for an oil well to be drilled in an unorthodox 

location 2**90 feet from the west line and 1170 feet from the 

south line of Section Township 18, South, Hange 29 East, 

N.M.P.M. in the Loco Hills Pool, Eddy County, Hew Mexico. 

Cfife. tOi*-

In the setter of the application of rtalco Befinerles, Incor

porated, Dale Easier dba Eesler Oil Company and Martin Yates, 

Jr., for approval of the deepening of an unorthodox location 

2390 feet from the North line and 2390 feet fros the East 

line of Section 28 in Township 18 South, Range 28 East, N.M.P.M. 

in the Artesia Fool, Eddy County, New Mexico. 

Sflgg Sfft IK 

In the matter of the application of Kewanee Oil Company for 

an order granting permission to drill four unorthodox loca

tions designated as wells Mo. 2IB, 22B, 23B, and 2kB on that 

portion of its Pearl Lease described as All of Section 25, 

Township 17 South, Hange 32 East, N.M.P.M., Lea County, New 

Mexico ln the Maljamar Pool. 



Given under the seal of the Oil Conservation Commission of 

New Mexico, at Santa Fe, New >exlco, On March 29, 19^. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 
(BEAL) 

1s t* r.ilfen TI»T:I u SrUliR I;*!•:, Secretary 

hEMBKRS OF COMMISSION; 

Hon. H.R. Spurrier, Secretary, Oil Conservation Cosasisalon, 

Member. 

LFGAL ADVISOB TO THE COMMISSIONi 

George A. Graham, Attorney. 

Artesia, N. M. John E. Cochran, Jr 

John M. Harbison 

Frank C.Barnes 

N. Raymond Lamb 

Vllei F. Sheldon 

toy c. Yarbrough 

Box 1̂ 62 
Pasipa, Texas 

Oil and Gas Con
servation Com
mission, Santa 
Fe, N* M. 

artesia, N* M. 

Artesia, N. M. 

Hobbs, N, Mi 

)liver Seth 

Kewanee Oil Co. 

Division Engineer 
Kewanee Oil Co. 

Oil and Cas Con
servation Com
mission. 

New Mexico Bureau 
Mines and Mineral 
Resources 

W. D. Brookover 
and Halco-Resler-
Xatea 

Oil Conservation 
Comitiisslon 

Seth & Montgomery Santa Fe, N. M. 

Said meeting was convened at the Office of the State 

Land Commission, Santa Fe, New Mexico, at 10s00 o'clock A. M. 

on April 1**, 19»*6\ 

The meeting was called to order by Commissioner 

Spurrier. 

COttNlSSIOJfKR SPORRIEKi 

Let the record show that Commissioner Miles is i l l and in the 

hospital and was unable to be here, and Governor Mabry is 

cut of town. With the permission of the applicants in the 

cases on the docket today, I will sit merely to take the 
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record. And any orders written following these cases will be 

promulgated and docketed frost an executive session of the 

Commission sometime in the future* Now, is there any objection 

to this procedure? Mr. Sheldon, is that a l l right with you? 

MB. SHELDONi Yes, sir. 

COMMISSIONER SPUhRIfKi And Hr. Cochran? 

MU. COCttftAhj Yes, s ir . 

CO&KISSiOI&R SPUHBIFfsj *nd you, Mr. Harbison? 

Miv. HAKBl&ONi Yes, sir. 

COfcjasSIONER SPURRIERt Mr. Graham, will you read the adver

tisement of the first case? 

(Reads the notice of publication.) 

COfchlSSIONFR SHWRIERj Mr.Sheldon, you will appear in this, 

I believe? 

HR. SHELDONx Yes, sir. 

COMMISSIONS SPURRIIBi Proceed. 

Mi«. SHELDONi The situation of Mr. Brookover is thst he had a 

160 acre lease relatively near the west edge of production 

from the Loco Hills sand. He did d r i l l four wells on the 

160, three of the wells producing from the Loco Hills sand 

and one well producing from a lower sand. At this time, in 

fact several years back, one of his wells—number 3—became 

so—became capable of producing such a small amount of oil, 

that i t was no longer possible to produce i t . And proper 

forms have been prepared and submitted to the Oii Conservation 

Cosamisslon for the question of approval to plug the well. 

And Mr. Brookover is now plugging the well, or planning to 

in the very near future. It might have been done ln the last 

two or three weeks. He would like to dig another well 150 

feet from the center of his lease, which would bel7—pardon 

me, 1170 feet from the south line and 2**90 feet from the west 

line of the section. Here is a map which I will leave as an 

exhibit. 
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C0H>>ISSI0NKR CPUHHIFBj All right. 

HR, si'JLDOSi Shoving that particular property. 

COMMISSIONER SPURRIER, Ihis is Exhibit A. 

Mr. i-H." LLONt And another aiap, Exhibit B, shows the western 

limitation of the production from Loco Ellis sand, which more 

or less reveals why Brookover wants to dig the well where be 

does. Getting too crowded up in that corner to get any 

chance. 

COMMISSIONER SHJKPilFR* Yes. 

SHELDONt He is not crowding any other person. He ls Just 

going into the center of his lease. 

COMMISSIONER £PURRIFF: Yes. 

SHELDONt And this land is patented land. I believe that 

is a l l I have unless there are questions. I might add 

there, Dick, that his reason for wanting to dig the hole ls 

that he feels pretty sure he caa get a small well, and it will 

Increase the ultimate yield from the lease. 

COMMISSIONER SPBRBIHRt This well is about 150 feet from out 

of the corner, isn't it? 

r:... SHFXDONt Yes, i t is 150 feet out of the comer of one 

unit. 

COKKISXIOKER SPtfnRIFJU And he owns a l l four of the forty's 

Immediately offsetting? 

MK. SHELDON: Yes, he owns 160. 

COMMISSIONER SPURRIERi Does anyone have any question of Mr. 

Sheldon? I f there are no questions, that will be a l l for 

Case No. 120. Hr. Sheldon, you understand, now, that I can't 

take this under advisement. I can't do anything about i t . I 

will have to wait until we get the Commission together. 

HI;. SHJLDONj That is understood. 

COMMISSIONER SPOT I IEfu And we will consider what you have put 

in the record, and no doubt some order will be promulgated 

frona the record. 



SHELDON J Yes. 

CJMv.ISSXOaHJl SHJKHrm* Ths next case, Mr. Graham. 

(Reads tha notice of publication in Case Ho. 131,) 

COMMISSIONER SPUHRXEht Mr. Sheldon, I believe this falls on 

you again. 

MR. SHELDOK: fhls well is very similar to several esses you 

had not long ago. It is identical. 

CbmlSf.lOnm SrlfcRIffli Identical* 

MH. SUBLDQfit well, several months ago—1 forget which day— 

this operator requested a hearing, #nd a hearing was held In 

front of the Commission, AS a result of which, permission 

was granted to deepen some five or six wells from the sand 

from which they had been producing for some twenty years down 

to the Lime Pay. At that time, through oversight—weil, i t 

wasn't through oversight—the operator requested permission 

to deepen well 19 in a particular forty-aere unit. When the 

operator attempted to rig up over that well, snd checked 

into i t , i t was discovered that the hole was in such bad 

mechanical condition i t would have been very expensive to go 

into i t . So, the operator is now requesting permission to 

deepen the l h t which is on the same forty-acre tract as the 

19. Of course, we will b© willing to have our permission 

to deepen 19 removed. We will never deepen 19. v.'« can't 

deepen I t . I know of nothing to add. I aa perfectly willing 

to let this case ride on the same testimony we offered before 

as to why we want to do i t . The only reason we picked this well 

was because we had to make a substitution. 

COĥ ISSlONER SPURRIER 1 These cases follow Identically with 

the cases heard on February 17thf I believe It was. B i l l . 

Kr. EHiLLONi Yes. In fact, permission to deepen rtate 19 

was heard in Case No. 1?2. 

COMMISSIONER SPUR?ISRt Yes. 

Mi . SHELDON: And now, we are requesting that that authority 
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be simply transferred to state Ih on the same proration. 

HH. GRAHAM: Do yon ask th*t the authority for 19 be rescinded? 

MR. SHELDONJ Sot necessarily. You may. fhe hole is junked. 

It is In bad mechanical condition and we can't do anything with 

I t . It would be perfectly a l l right to rescind I t . 

COMMISSIONER 6PU?r;IFR» I think the plugging of It will cover 

that one, probably. 

MM. SH5LD0M* Yes. 

CJMMIsaiOfrm SFORRIFJ-:; Referring to Case No.130. Just for 

a minute, Mr.Sheldon. That is the Brookover well. 

MR. SHELDON: Yes. 

CGMHISSIOHFR SPlMRIfRs What does the operator, Hr. Brookover, 

contemplate that his allowable will be from this well now? 

V,h?,t I am driving at Is: how many wells are there on the 

forty acres? 

M•. SJPLDOMi There will be one well on this forty-acre unit 

because well number 3 is being plugged. He will want Just 

one forty-acre unit alive. Tha fact Is, he couldn't possibly 

produce forty barrels. 

KB. GBAHAHi The original well actually is being plugged? 

MM. SHELDONs Papers have been filed with the State requesting 

cr notifying the state. I presume that the well will be 

plugged. Whether the spudder has actually moved on to plug 

It or not, I don't know. I haven't seen the well for several 

weeks. It will be perfectly a l l right with Hr. Brookover to 

mtxkQ the plugging of that well compulsory for the privilege 

of digging the next one. That will be a l l right if you so 

desire. 

COP?aS£IONFR SPURRlFB.s I think that clears our record, Mr. 

Sheldon. The next case, nr, Graham. 

(Reads the notice of publication In Case No. 132.) 

John M. Harbison, having been first duly sworn, 

testified as followst 
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DIKECT EXAMINATION ET MB. COCEHANi 

Q. Will you please state your name? 

A. John M. Harbison. 

•;. By whoa are you employ ea , Mr, Harbison'/ 

A. Kewanee Oil Company. 

0. In what capacity are you employed? 

u. Division engineer. 

Q. As division engineer, are you fajeiiiar with their properties 

in west Texas and New Mexico? 

J -. 1 am. 

w. You are familiar with wnat they designate as their Pearl 

Lease'? 

A• I am. 

H , Is the portion of that lease involved In this application 

described as a l l of Section 25» township 17 South, ange 32 

Zasti 

A. It i s . 

. Lea County, New Mexico? 

ies, sir* 

«ill you state how aany wells have baen drilled on the 

entire Pearl Lease up to the present time? 

a. iwenty wells. 

Villi you state how many of these veils are producing at 

the present time? 

A. Eighteen wells. 

,. There are two wells on the property that are not produc

ing -i 

A. That is right. 

v. Will you state the spacing pattern upon which the present 

wells were drilled? 

A. Forty-acre spacing. 

Q. One well to forty acres? 

A. That is right. 



r. Proa whet horizon are the wella on this property producing? 

A, Approximately H,000 fe<»t, 

q, What la that pay called? 

A. Maljamar. 

C. In your application St is stated that i t is your belief 

that one well in tha center of forty acres is not sufficient 

to obtain a l l of the recoverable oil under a forty-acre tract. 

A, That is right. 

M i l you state your opinion or ideas with reference to 

that? 

A. Wellf in that particular pert of the field It Is believed 

that the permeability Is such that the oil will not travel 

across the forty-acre tract into each one of those wells. 

It is felt that closer spacing will recover a higher ultimate 

yield than the regular forty-acre spacing would do. 

Q. will you state to Hr. Spurrier and for the purpose of the 

record the locations of the four wells applied for? 

A. Yes. Pearl So. 21B Is in the K?4 SBi of Section 25, 

Township 17 South, Bangs 32 Fast, N.M.fiM. It is located 

2665 feet south of the north line and 1295 feet west of ths 

east line of said Section 25. For simplicity, all of these 

are in Section 25t Township 17 South, Hange 3? Past. To 

keep you from copying that, I will Just omit that. 22B will 

be located la IWi Sli, to be located 2665 feet south of the 

north line nnd 2615 fe«t wast of the east line of said Section 

25. Pearl 23B NB| 55W$, to be located 2665 feet south of the 

north line and 13**5 feet east of the west line of said Section 

25. Pearl 2%B in £E| WW*, to be located 13**5 feet south of 

the north line and 13̂ 5 feet east of the west line of said 

Section 25» 

Q. How, Mr. Harbison........ 

COMMISSIONER SPURRIER* Does he have a map on that? 

A. Yes, I do* 
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Q. Mr, Harbinger, in theevent permission la granted to dr i l l 

these wells, will you state now you propose to produce these 

wells with respect to the allowable for the faty-acre tract 

that sash well is onV 

A, We only expect to produce the oil that is set up as that 

forty-sere unit allowable. 

In other words, where the well drilled constitutes a second 

well on the forty, the allowable will retrain unchanged? 

A• that is true. 

e;. >\m you will withdraw the allowable from two wells instead 

of ons? 

A. that is true. 

Q. Hr. Harbinger, I believe the lease in question is a 

Federal lease? 

A. It i s . 

Mr. Spurrier, we offer in evidence as applicant1s Exhibit 

A a letter addressed to me from Foster Momsll, Supervisor of 

the united States Geological lurvey, showing their position 

with respect to the application for these four unorthodox 

wells and in which no objection Is made. Lo you have any 

qusstions, Mr. Spurrier? 

COtfKlSSIGiJER SPURRIERi I don't have a question, Mr. Cochran, 

ihat was the one thing that was in my mind. 

MH, CUCHBA»i iOo you, Mr. Graham? 

Mn. UEAEAM; HO questions. 

MM. COCHHANi As part of this application, Kevanee wil Company 

asks that they be granted permission to drill the four wells 

at the locations aescriuod and set forth, and that they bs 

furnished a written order granting this permission. 

MR, GMAHAMi Mr. Cochran, do you expect to follow our rules of 

procedure? Xou will give us a copy cf tha Federal relocation 

noties? 

MM. COCHf,AKt Yes. I believe the notice huu been filed in Mr. 
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/iorrs-ll'a office, tut, of course, It h&ss not been approved, 

ant; as he states in t/:is letter, their office approves i t 

subject to approval by tha Commission. »« will see that you 

are mailed a oopy of that notice of intention to d r i l l , uo 

you want a copy of the approved copy which Korrell approves'/ 

HH. GRAHAMt After he approves i t . 

COMMISSIONERi It is a nice thing to include in the cass file , 

John. That completes i t . 

.•LH, COCH HAN; Yes, sir. 

ciM^ii'E IJKFP -Ji i Is there anything further? Any mors 

questions? If not, trie meeting is adjourned. 

I HTTT3Y :E-TIFY that the foreyeing transcript of 

proceedings before the Oil Conservation Comission, State of 

New Mexico, on April IV, 19^8, In rants Fe, New Mexico, is a 

true transcript of such proceedings to the best of my know

ledge, s k i l l , and ability. 

I mTHFJ- CERTIFY that I «m the official Court 

Reporter for the District Court of the United states for ths 

IIstrict of Hev Mexico. 

Dated at Santa Fe, New Mexico, this 15th day of 

April, 19H8. 

Ci,Urf RErG.vThR 
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