
BEFORE THE OIL CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

IN THE M A T T E R OF T H E HEARING C A L L E D 
BY T H E O I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO UPON ITS 
OWN MOTION FOR THE PURPOSE OF RECON 
SIDERING: 

ORDER NO. 779 OF THE OIL CONSERVATION 
COMMISSION OF NEW M E X I C O E N T E R E D IN 
CASE NO. 149 ON JULY 27, 1948, E S T A B L I S H 
ING 80-ACRE SPACING AND P R O R A T I O N UNITS 
FOR THE CROSSROADS (DEVONIAN) POOL 
BELOW 12,000 F E E T , L E A COUNTY, NEW M E X I C O . 

ORDER OF T H E COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hear ing on July 15, 1948, and f o r f u r t h e r 
hearings on November 21 , 1950 and M a r c h 2 1 , 1951, i n Santa F e , New M e x i c o , 
before the O i l Conservat ion Commiss ion of New M e x i c o , he re inaf te r 
r e f e r r e d to as the " C o m m i s s i o n . " 

NOW, on this day of October , 1951, the Commiss ion , a 
quorum being present, having f u l l y considered the tes t imony adduced at said 
hear ings , the r e c o r d made i n this case, and the exhibits rece ived, and 
being f u l l y advised i n the p remises , 

FINDS , (1) That due public notice having been given as r equ i r ed by 
law, the Commiss ion has j u r i s d i c t i o n of this cause, the persons and subject 
ma t t e r thereof . 

(2) . That the Commiss ion , a f t e r due notice and hear ing , 
entered i ts Order No. 779 on July 27, 1948, whereby 80-acre spacing and 
d r i l l i n g units were established f o r the product ion of o i l and gas f r o m the 
Devonian f o r m a t i o n below 12,000 feet , under ly ing the Crossroads Devonian 
poo l , as is more f u l l y descr ibed and defined i n said Order No. 779, and set 
the da i ly o i l al lowable of a n o r m a l un i t f o r said Crossroads Devonian poo l , 
as an exception to the general 40-acre spacing pa t te rn and d r i l l i n g un i t as 
the re to fo re established and promulgated by the Rules and Regulations of th is 
Commiss ion . 

(3) That by Section 8 of Orde r No. 779, the Commiss ion 
re ta ined j u r i s d i c t i o n of th i s case f o r the purpose of i ssuing such f u r t h e r and 
addi t ional o rders as may be necessary to meet changed condit ions, preclude 
inequi t ies , and preserve co r r e l a t i ve r i gh t s . 

(4) That pursuant to i t s re ta ined j u r i s d i c t i o n , the 
Commiss ion , a f te r due notice as r equ i r ed by law, held hearings on 
November 2 1 , 1950, and M a r c h 21 , 1951, f o r the purpose of taking addi t ional 
tes t imony and rece iv ing f u r t h e r evidence i n this cause. 

(5) That there was substantial evidence, though controvertec 
to some extent, that waste and i m p a i r m e n t of c o r r e l a t i v e r igh t s w i l l r e su l t i f 
80-acre spacing as provided f o r i n Order No. 779) is continued i n e f fec t . 

(6) That there was no showing that p ressure maintenance 
or other secondary recovery methods were under considerat ion by operators 
i n the pool as a mat te r of prevent ing waste and pro tec t ing co r r e l a t i ve r i g h t s . 
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IT IS THEREFORE ORDERED: 

1. That Order No. 779 i n th i s Case No. 149, dated July 27, 1948, 
be, and the same hereby is rescinded. 

2. Nothing contained he re in shal l be construed to be a de te rmina t ion 
by the Commiss ion as to what constitutes "reasonable development" of any 
lease i n the pool in r e l a t i on to the i m p l i e d covenants of any such lease. 

3. Nothing contained here in shal l be construed to r equ i re the 
d r i l l i n g of one w e l l on each 40-acre t r a c t i n the poo l . 

4. The effective date of this order shall be yi4rvu^4^ h I f f ! . 

DONE at Santa Fe , New M e x i c o , on the day and year hereinabove 
w r i t t e n . 

S T A T E OF NEW M E X I C O 
O I L CONSERVATION COMMISSION 


