
EXniDlTJ 

Case 16M-

October ?3, 1948 

File; GHG-22X3-310.17 

He: Case Ho. 164 -
In the matter of the application of the 
Grayburg Oil Coeipany of Hew Kexico, and 
the Western Production Company, Inc. for 
an Order granting remission to Unitize 
Certain Tracts within the Boundaries of 
the Grayburg Cooperative and Unit Area, 
in Township 17 South, Ranges 29 and 30 
a&st3 M . h . i n the Grayburg-Jack son 

A I R M A I L --Jool of ialdy County, Mew Mexico for Pror-
at ion and Hllcft^blc Porpoaes. 

Kr. HAH.. Spurrier 
Hew Hex^eotOil Conservation Cosardssion 
Santa Fe, K£*w Mexico 

Dear Sir: \ . 

At the hearing held on July 29, 1948, on the application of the Grayburg 
Oil Cceapany and the Western Production Company, Inc. for an order granting per
mission to dri l l certain unorthodox wells and to allocate the allowable on a 
basic lease basis, Mr. J. 0. Seth, representing the Lea County Operators Cotsaittee, 
stated that we did not have any objection to the granting of unorthodox locations, 
and requested that action of the Consols sion regarding an allocation of allowables 
be deferred. 

The Grayburg Oil Company and the ;e stern Production Company, Inc. have sub
mitted a revised application to the CornrAssion covering the allocation of allowables 
on the leases affected, which was forwarded to the Executive Comittee of the Lea 
County Operators Committee with Mr. C. G. Staley' s letter of Septeaber 27, 1948. 
The Executive Committee, after reviewing the revised application, have voted 6 to 1 
that they have no objection to this application in its present fora. 

The revised application has been sent to all operators under date of October 
15, 1946, and any operator wishing to do so say enter an objection to the proposed 
order of the Grayburg Oil Company and Western production Company, Inc. at the 
hearing to be held an October 28. 

Yours very truly, 

uHCigp 
cc: J.O.Seth J 

John £. Cockran, J r . v 

OJUGINA,. stamp -*\ 
'•- H CARD 

G. H. Card, Chairman 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
P. 0. Box 997 

Boswwll, lew Mexico 
October 26, I9I48 

Mr. John K. Goohran, J r . 
P. 0. 3ox 128 
Artec!», few Sfexlee> 

Deer Mr» Cochran1 

Exhibit 

Case 1 6k-

Subjects Grayburg Cooperative and Unit Area 

You have furnished this office with e copy of an application executed by 
you on Ootober 12, I9k&» attorney for applicants Grayburg Oil Company of 
Mew Mexico and Western Production Company, Ine, # which has been fi led with 
the Oil Conservation Coasission of f.ew Mexico for an order granting permission 
to unitiae certain tracts within the boundaries of the Grayburg Cooperative 
end tJnlt Are* in f . 17 S . # Hs. 29 and JO E», S«M.P»M.# Orayburg-Jaoteson pool* 
Eddy County, Sew Mexico, far proration and allowable purposes* 

Reference i s aad* in the application to Case Uo» 152 on whieh a hearing 
wes held before the ffe* Maxlee Oil Conservation Coranission on July 29, I9J48, 
for pe mis s i on to d r i l l 28 unorthodox "five-spot* well locutions or. the 
Federal o i l and gas leases el ted therein, 

I era in formed by a circular aenerandua dated October 15, 19^8, that in 
the opinion of the authority of e eosaaittee of the Lea County Operators* 
Executive Ccemltts* the Grayburg and Westsara'a application wil l not upset 
the present lystea of allocation to individual ko-acre units now in effect 
under the State-wide Preretioa Order, partieularly in view of the provisions 
of section 7 of your application* 

Under the cireu»st«nc<sB cited and the apparent »grown en t as to the pro
cedure and method for unitizing tracts for proration and allowable purpeaes, 
this office offers no objection to the application referred to above which I 
understand wi l l be considered under Case Ko» l6k for hearing before the o i l 
Conservation Commission in Santa Fs on October 28, 19i*8, 

This supplements ay letter of July 27 to you in correction with your 
original application* of July 8, 19UG, for pe miss ion to drill the 28 unorthodox 
locations on leases within the boundaries of the Grayburg Cooperative and Unit 
Area, copy of whieh letter was presented to the Oil Conservation Canaission for 
consideration in connect ioi with Its Case i*o. Ilj2, 

Very truly yours, 

Foster Morrell, 
Supervisor, Oil and Gas Oper*Vxow*. 

00» Mr. Cochran (2) 


