
CERTIFICATE OP APPROVAL 

BY COMMISSIONER I OP PUBLIC LANDS, STATE OF HSW MEXICO 

OF 

SUPPLSMSITAL AND AMMBATORY AGB&SMSHT TO 

MALJAMAR COOPERATIVE RSFHSSStffiEIQ AGREEMENT 

(Supplsaant Ho. 4) 

I 3#e. Ho. 31*! 

There having be«n presented to ths undersigned Commissioner of 
Public Lands ef tha State of New Mexico for examination, tha attached 
Agreement for tha development ana operation of acreage which ia 
described within tha attached Agraaaent, dated December 1, 1959# 
which has been executed or is to be executed by parties owning and 
holding oil snd gas leases and royslty Interests in and under ths 
property described, snd upon examination cf ssld Agreement, the 
Cojaaissiener finds: 

(a) That such asVessvmt will tend to promote the 
conservation cf oil and gas and the better 
utilization of reservoir sasrgy in said ares. 

(b) That under ths proposed agreement the Stats 
of Hew Mexico will reeeive its fair share of 
ths recoverable oil or gas in place under its 
lands in tha area. 

(c) That each bsneficiary institution of tha Stat® 
of Haw Msxlsc will receive its fair and equi
table share of ths recoverable oil and gas 
under Its lands within the ares. 

(d) That such agreement is In other respects for 
the best Interests of the State, with respect 
to State lands. 

NOW, THEREFORE, by virtue of the authority eonferred upon rae 
under Sections 7-11-39, 7-U-*©* 7-U-41, 7-11-47, 7-11-43, New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the Stats ©f Mew Ksxioo, for th» purpose of sore 
properly conserving the oil sad gas resources ©f the State, do hsreby 
consent to snd spprove the said Agreement, and any leases embracing 
lands of ths Ststa of New Mexico within ths area shsll be aad the 
same are hsrsby amended to conform with the terms thereof, snd shall 
remain in full force and affect according to the terms and conditions 
of said Agreement. This approval la subject to a l l of the provisions 
of the aforesaid statutes. Said Supplemental and Amendatory Agreement 
to Vats Maljamar Cooperative Rspressuring Agreement shall become effec
tive as of the first day of toe aonth following approval by tha 
......oretar-y of the Interior or his duly authorized r«presentative. 

IN WITNESS T*TER£GF, this Certificate of Approval is executed, 
with seal affixed, this 23raday of Dtesstbsr, 1959. 

doaalsMionsr of Public Lands 
of ths State of New Maxloo 



fbt vitfela inrtruswrt •ntitlt* **u»pl»»*Ht*l and Jbwndatory 

Agr««mt to MtfLjaw Coop«rmtiT« B»pr»»»uriii« Agronrit («sqppl*smit So. %) 

X-fM. 3*1", Sew Mtxleo, «*t*ft wtotor 1, 1©59# is tmfey 
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SUPPLEMENTAL AND AMENDATORY AGREEMENT TO 

MALJAMAR COOPERATIVE REPRESSURING AGREEMENT 

(Supplement No 4) 

I Sec. No 341 

THIS AGREEMENT, made and entered Into as of the 1st day 

of December, 1959* by and between the parties subscribing, 

r a t i f y i n g or consenting hereto and herein referred to as the "parties 

hereto," 

WITNESSETH: 

WHEREAS, on the 5th day of August, 1941, an agreement 

entitled "Maljamar Cooperative Repressuring Agreement" was made and 

entered into by and between certain parties owning o i l and gas lease

hold interests within the cooperative area, hereinafter described, 

which said agreement was approved by the Secretary of the Interior 

on September 29, 194lj and, 

WHEREAS, said agreement was supplemented and amended by 

the parties thereto as of July 22, 1944, and approved by the Secretary 

of the Interior on March 1, 1945.* being an agreement entitled "Supple

ment to Maljamar Cooperative Repressuring Agreement (Supplement No.l);" 

and, 

WHEREAS, said agreement was further supplemented and amended 

by a certain agreement made and entered into by and between the parties 

thereto as of October 25* 1949* and approved by the Secretary of the 

Inter i o r on March 9, 1950, and by the Commissioner of Public Lands of 

the State of New Mexico on May 11, 1950, which said agreement was 

entitled "Supplement and Amendments to Maljamar Cooperative Repressur

ing Agreement (Supplement No. 2;" and, 

WHEREAS, said agreement was further supplemented and amended 

by a certain agreement made and entered into by and between the parties 



thereto as of November 16, 1953* and approved by the Secretary of 

the Interior on the 11th day of February* 1954, and by the Commissioner 

of Public Lands of the State of New Mexico, on the 28th day of June* 

1954* which said agreement was enti t l e d "Supplemental and Amendatory 

Agreement to Maljamar Cooperative Repressuring Agreement (Supplement 

No. 3);" and, 

WHEREAS, the parties to said Maljamar Cooperative Repressur

ing Agreement, hereinafter referred to as "Maljamar Cooperative 

Agreement" and supplements and amendments thereto, acting under and 

pursuant to the provisions thereof, have heretofore constructed and 

operated a certain gas gathering system, compressors, gasoline 

plant and residue gas high pressure return system for the return of 

gas to input wells located within the cooperative area, hereinafter 

described, for pressure maintenance and other purposes and said 

parties have sold said gathering system, compressors, gasoline plant* 

high pressure residue return system and a l l other equipment and 

personal property used i n connection therewith to the Continental 

Oil Company, one of the parties hereto, effective date of this 

Supplemental and Amendatory Agreement to the Maljamar Cooperative 

Agreement; and, 

WHEREAS, the said Continental Oil Company has entered into 

certain casinghead gas contracts with each of the other parties signa

tory hereto under the terms of which Continental agrees to purchase 

and process the casinghead gas and to return the residue gas or so 

much thereof as may be necessary for pressure maintenance purposes 

and the parties are desirous of amending said Maljamar Cooperative 

Agreement as heretofore supplemented and amended to provide for the 

separate operation of said gathering system, compressors, gasoline 

plant and other equipment; and, 

WHEREAS, some of the parties hereto are the owners and 

holders of certain leasehold interests within the cooperative area 



hereinafter described which have not heretofore been committed to 

said Maljamar Cooperative Agreement and are desirous of committing 

a l l of t h e i r leasehold i n t e r e s t s w i t h i n the cooperative area to said 

agreement as supplemented and amended; and, 

WHEREAS, due to the f a c t that most of the provisions of the 

said Maljamar Cooperative Agreement have been supplemented and amended 

by the three supplemental agreements, above referred t o , the parties 

hereto are desirous of incorporating a l l of the previous supplements 

and amendments together with a d d i t i o n a l supplements and amendments 

in t o one instrument, 

NOW, THEREFORE, i n consideration of the premises, i t i s 

mutually agreed by and between the parties hereto that the Maljamar 

Cooperative Repressuring Agreement of August 5* 1941* as heretofore 

supplemented and amended, s h a l l be and the same i s hereby f u r t h e r 

supplemented and amended so that the fol l o w i n g a r t i c l e s , as herein

a f t e r set f o r t h , s h a l l be substituted f o r the o r i g i n a l Maljamar 

Cooperative Agreement and a l l supplements and amendments thereto. 

I 

ENABLING ACT AND REGULATIONS: The Mineral Leasing Act of 

February 25* 1920, as amended ( 4 l Stat. 437* 30 U.S.C., Sees. 181 et 

seq.) and a l l v a l i d pertinent regulations, including operating and 

cooperative plan regulations, heretofore issued thereunder, or v a l i d , 

pertinent and reasonable regulations hereafter issued thereunder, are 

accepted and made a part of t h i s agreement as to federal lands, pro

vided such regulations are not inconsistent with the terms of t h i s 

agreement; and as to non-federal lands the o i l and gas operating 

regulations In e f f e c t as of the e f f e c t i v e date hereof governing 

d r i l l i n g and producing operations, not inconsistent with the terms 

hereof or the laws of the State of New Mexico, are hereby accepted 

and made a part of t h i s agreement. 
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I I 

COOPERATIVE AREA: Tbe following described land i s hereby 

designated and recognized as c o n s t i t u t i n g the cooperative area: 

Township 17 South, Range 32 East, N»M.P,_M, 
Lea'"CountyJ"New Mexic 

Sections 14 t o 23? inclusive 
Sections 25 t o 35.? inclusive 

Township 17 South, Range 33 East, N.M P.M. 
Lea Cgun ty,New Mexic o 

West Half (W/2) Section 30 

containing 13^786,66 acres, more or less 

There i s attached hereto, as Exhi b i t "A", a map showing the 

cooperative area,- the classes of land involved, the boundaries of the 

respective leasehold interests w i t h i n said area, and the t r a c t numbers 

corresponding to the t r a c t numbers shown on Exhibit "B" attached hereto. 

Exhibit "B" i s a schedule describing the leasehold i n t e r e s t s w i t h i n 

the cooperative area and showing the ownership thereof. Exhibits 11 A" 

and "B" may be revised by the Operators Committee whenever changes i n 

the cooperative area render such revisions necessary or when requested 

by the O i l and Gas Supervisor, hereinafter r e f e r r e d to as "Supervisor," 

or when requested by the Commissioner of Public Lands of the State of 

New Mexico, hereinafter ref e r r e d to as "Commissioner.," and not less 

than seven copies of the revised e x h i b i t s s h a l l be f i l e d w i t h the 

Supervisor and one copy thereof s h a l l be f i l e d with the Commissioner 

and one copy w i t h the New Mexico O i l Conservation Commission, herein

a f t e r referred t o as "Commission," 

I I I 

SUBSTANCES UNITIZED AND TO BE PRODUCED COOPERATIVELY *. A l l 

o i l , gas and associated hydrocarbon substances produced from any lease

hold w i t h i n the cooperative area committed to t h i s agreement s h a l l be 

subject to the provisions hereof and a l l casinghead gas produced and 

used f o r pressure maintenance or secondary recovery purposes s h a l l be 

considered as u n i t i z e d and s h a l l be subject to general a l l o c a t i o n 

as herein provided and such gas i s hereinafter r e f e r r e d to as "unitized 

substance " 
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A l l development and operations except pressure maintenance 

and secondary recovery operations which are to be conducted coopera

t i v e l y pursuant to t h i s agreement s h a l l be conducted and managed by 

each lessee but each lessee hereby agrees not to produce from any 

we l l at a higher gas-oil r a t i o than the Operators Committee s h a l l 

s t i p u l a t e . 

IV 

OPERATORS COMMITTEE: An Operators Committee i s hereby 

created* hereinafter referred to as the "Operators Committee," con

s i s t i n g of one member to be appointed by each of the parties hereto 

having a leasehold i n t e r e s t committed hereto and a producing w e l l or 

wells located thereon. Any member appointed or elected to serve on 

the Operators Committee may be changed from time to time by the owner 

or owners of such leasehold i n t e r e s t appointing a new member and by 

n o t i f y i n g i n w r i t i n g the other members of the Operators Committee or 

the other parties hereto owning leasehold i n t e r e s t s committed to t h i s 

agreement of such action. Where any leasehold i n t e r e s t described as 

a separate t r a c t on Exhibit "B" attached hereto i s owned by more than 

one person or corporation the owners of such t r a c t s h a l l designate a 

representative to represent such owners and to serve on the Operators 

Committee. 

The Operators Committee s h a l l act upon and determine a l l 

matters properly coming before the Committee with regard to pressure 

maintenance and secondary recovery operations which are to be con

ducted pursuant to the terms of t h i s agreement. A l l matters s h a l l 

be determined by a vote of the members of the Operators Committee 

and each member of the Committee s h a l l be e n t i t l e d to a vote equal to 

the proportion that the number of 40-acre proration u n i t s , each having 

located thereon a producing or input w e l l committed to t h i s agreement 
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and represented by such member, bears to the t o t a l number of such 

40-acre units w i t h i n the cooperative area committed to t h i s agreement. 

Except as herein otherwise provided, a vote of the majority percentage 

i n t e r e s t of the owners s h a l l be binding upon a l l of the parties hereto; 

provided, however, should the int e r e s t of any one of the parties hereto 

constitute a majority i n t e r e s t , the vote of at least one other member 

of the Operators Committee s h a l l be required i n addition to the vote 

of the representative of such majority i n t e r e s t . 

I t s h a l l be the duty of the Operators Committee to plan, 

coordinate, d i r e c t , supervise and manage a l l pressure maintenance and 

secondary recovery operations which may be carried on upon the coopera

t i v e area as w e l l as any other operations which may be authorized by 

t h i s agreement and said Operators Committee s h a l l have f u l l power 

and auth o r i t y to do and perform every act and thing necessary or 

required to carry out to a l l intents and purposes the objects and 

purposes hereof, including but not l i m i t e d to the fo l l o w i n g : 

A To adopt rules and regulations f o r i t s proper functioning, 

including the selection of the time and place f o r held' . = meetlags, 

the c a l l i n g thereof, and the manner of taking votes on any question. 

B, To meet at the c a l l of the Chairman or any member of 

the Operators Committee fo r the purpose of considering any business 

a f f e c t i n g the cooperative area subject hereto 

C, To provide f o r the a l l o c a t i o n of u n i t i z e d gas to be 

injected i n t o wells w i t h i n the cooperative area f o r purposes of pres

sure maintenance and secondary recovery operations, 

D, To promote the economical and e f f i c i e n t recovery of o i l , 

gas and other hydrocarbon substances cooperatively produced from the 

cooperative area through the operation of pressure maintenance, water-

floods and other secondary recovery projects. To enter i n t o contracts, 

leases or other agreements necessary or required to construct, operate, 

and maintain proper pressure maintenance and water floo d f a c i l i t i e s 

and equipment, 



A l l costs and expenses Incurred by the Operators Committee 

i n connection with operations conducted pursuant to the terms of t h i s 

agreement s h a l l be apportioned among and borne by the par t i e s hereto 

i n accordance with an operating agreement entered i n t o by and between 

the par t i e s hereto, hereinafter ref e r r e d to as the "cooperative 

operating agreement," which agreement s h a l l provide f o r the accounting 

procedure t o be followed i n connection with a l l operations hereunder. 

V 

LEASEHOLD INTERESTS COMMITTED: A l l lands w i t h i n the coopera

t i v e area not heretofore committed to the terms of t h i s agreement which 

are now owned or operated by any of the parties hereto s h a l l be and are 

hereby committed to t h i s agreement and the parties hereto agree to com

mit any lands w i t h i n the cooperative area which may hereafter be owned 

or operated by such part i e s i n the manner hereinafter provided subject 

to the approval of the Operators Committee. 

VI 

EXPANSION OF COOPERATIVE AREA: The cooperative area may 

be expanded to embrace lands contiguous to the cooperative area with 

the approval of the Director of the United States Geological Survey, 

hereinafter r e f e r r e d t o as "Director," and the Commissioner and upon 

r a t i f i c a t i o n and consent of the terms and conditions of t h i s agreement 

and such operating agreement as may be agreed to by and between the 

p a r t i e s hereto and a l l of the owners of the leasehold i n t e r e s t s 

being committed. 

V I I 

ALLOCATION OF PRODUCTION: A l l u n i t i z e d gas produced from 

any leasehold committed to the cooperative area s h a l l be subject 

t o sale by the respective owners of i n t e r e s t s of the leasehold 

from which produced but so long as the use of a l l or any po r t i o n of 

said gas i s necessary or required to operate and maintain a pressure 

maintenance project f o r the benefit of the e n t i r e cooperative area 

the Operators Committee may require so much of the residue gas a f t e r 

being processed as may be necessary to be returned by a l l o c a t i o n 



f o r pressure maintenance purposes to such leaseholds as the Operators 

Committee may d i r e c t , the general a l l o c a t i o n of such u n i t i z e d gas t o 

be determined from time to time by the Operators Committee so as to 

promote the greatest ultimate recovery of o i l , gas and other hydrocar

bon substances from the cooperative area, 

V I I I 

NATURAL GASOLINE,, OTHER PRODUCTS AND RESIDUE GAS ; As of 

the e f f e c t i v e date of t h i s Supplemental and Amendatory Agreement, 

Continental O i l Company, hereinafter referred to as "Continental," 

one of the parties hereto, i s to be the owner of the gasoline pl a n t , 

gathering system, compressors and high pressure return system returning 

residue gas to input wells heretofore operated f o r pressure maintenance 

purposes w i t h i n the cooperative area. Each of the parti e s hereto, 

other than the Continental, has entered i n t o a casinghead gas contract 

w i t h the said Continental which s h a l l also be e f f e c t i v e as of the 

e f f e c t i v e date of t h i s Supplemental and Amendatory Agreement under the 

term3 of which a l l gas produced from the respective leasehold Interests 

committed t o the cooperative area i s to be sold to Continental, Each 

of the parties hereto, as such a seller., authorizes the Operators 

Committee t o take delivery of so much of the residue gas as 

the Operators Committee determines, from time t o time, t o be necessary 

i n connection with pressure maintenance operations being conducted 

hereunder; provided, however, the residue gas produced from any zone 

or zones included i n any pressure maintenance project s h a l l , insofar 

as practicable, be returned to such zone or zones and i f i t i s neces

sary, i n the d i s c r e t i o n of the Operators Committee i n carrying on any 

pressure maintenance p r o j e c t , t o use residue gas produced from any 

zone which i s not included w i t h i n such p r o j e c t , the gas so produced 

and used s h a l l be paid f o r by the Operators Committee at the p r e v a i l i n g 

price being paid f o r residue gas at the plant and the proceeds s h a l l be 
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d i s t r i b u t e d as any other residue gas sale proceeds are d i s t r i b u t e d 

when made pursuant to the casinghead gas contracts above re f e r r e d 

to and, i n a d d i t i o n , the Operators Committee s h a l l pay the compression 

charge as provided i n said contracts or such other compression charge 

as may be mutually agreed upon by the Operators Committee and 

Continental; and, provided f u r t h e r , t h a t when and i f a l l residue gas 

i s not required f o r pressure maintenance purposes then the Operators 

Committee s h a l l receive such gas proportionately from the gas delivered 

by each party hereto to Continental. 

I n connection w i t h the operation of said pl a n t , gathering 

such gas, compressing and returning the same f o r i n j e c t i o n t o the 

cooperative area, each party hereto hereby grants unto Continental, 

insofar as each said party has the power so to do, a l l such r i g h t s - o f -

way or easements for said gathering of gas, the extraction of 

products, the compression of gas, and the return of high pressure 

gas to the i n j e c t i o n wells w i t h i n the cooperative area. 

IX 

TAXES: The Operators Committee s h a l l attend to the r e n d i 

t i o n f o r the payment of any ad valorem taxes assessed against any 

property owned and operated cooperatively hereunder , 

X 

RIGHT OF PARTIES TO INSPECT PROPERTY AND RECORDS: The fol l o w 

ing sp e c i f i c r i g h t s , p r i v i l e g e s and obligations of the Operators 

Committee are hereby expressly provided, but not by way of l i m i t a t i o n 

or exclusion of any other r i g h t s , p r i v i l e g e s and obligations of the 

respective p a r t i e s : 

a. The Operators Committee s h a l l have access to 
the e n t i r e cooperative area subject hereto at a l l 
reasonable times, to inspect and observe operations 
of every kind and character upon the property. 

b. The Operators Committee s h a l l have access, at 
a l l reasonable times t o any and a l l information per
t a i n i n g to wells d r i l l e d , production secured, o i l 
marketed, and to books, records, and vouchers 
r e l a t i n g to the operation of said cooperative area 
subject hereto. 
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c. Operators of leases s h a l l upon request, f u r n i s h 
the Operators Committee true and complete copies of 
well logs, tank tables, d a i l y gauge and run t i c k e t s , 
and reports of stock on hand at the f i r s t of each 
month, and s h a l l also, upon request, make available 
samples and cuttings from any and a l l wells d r i l l e d 
by them i n the cooperative area subject hereto. 

j . . X 

PRESSURE MAINTENANCE AND SECONDARY RECOVERY OPERATIONS: 

For the purpose of conserving the natural resources and of securing 

the greatest ultimate p r a c t i c a l recovery of o i l and gas i n the cooper

ative area, a l l casinghead gas produced from properties subject hereto 

except gas used f o r development and operations or unavoidably l o s t s h a l l 

be dedicated t o the r e t u r n , insofar as practicable, to the Grayburg 

and San Andres o i l producing formations and any other producing 

formations of the cooperative area which the Operators Committee 

may determine w i t h the approval of the Supervisor, Commissioner and 

Commission should be included i n a pressure maintenance project or 

projects. Each lease owner s h a l l equip a l l wells subject hereto 

w i t h conventional f i e l d separators i n a manner approved by the 

Operators Committee f o r the separation of o i l and gas and a l l casing

head gas or so much thereof as may be necessary subject t o processing 

as herein provided s h a l l be dedicated t o pressure maintenance and 

secondary recovery operations. 

The Operators Committee s h a l l supervise the i n j e c t i o n of 

gas i n t o any producing formation, determine i n j e c t i o n pressures and 

rates, c o n t r o l input wells located w i t h i n the cooperative area and 

do such other things as are appropriate f o r e f f e c t i v e l y operating 

and c o n t r o l l i n g a proper i n j e c t i o n program. 

The Operators Committee may, with the approval of the Super

v i s o r , Commissioner and Commission, inaugurate, maintain and expand 

from time t o time a water floo d project or projects f o r the purpose of 

obtaining the greatest ultimate recovery of o i l and gas from any 
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producing formation w i t h i n the cooperative area and said Committee s h a l l 

determine, subject to the approval of the Supervisor, Commissioner 

and Commission where such approval i s required, the locat i o n of a l l 

i n j e c t i o n wells and the amount of water t o be inj e c t e d i n any well or 

wells and sh a l l have the r i g h t to purchase, contract f o r , develop or 

otherwise acquire water f o r water flooding operations and to construct, 

maintain and operate a l l supply l i n e s , pumps, water l i n e s and other 

f a c i l i t i e s and equipment which may be necessary or required i n connec

t i o n w i t h any such operation and a l l costs i n connection with any such 

water f l o o d project s h a l l be borne by t h t par t i e s hereto as may be 

mutually agreed upon and provided for i n any cooperative operating 

agreement which may be entered Into by the par t i e s hereto i n connec

t i o n with t h i s agreement, 

X I I 

RENTAL SETTLEMENTr Rental or minimum r o y a l t i e s due on 

leases committed hereto s h a l l be paid by the working i n t e r e s t owners 

responsible therefor under e x i s t i n g contracts, laws and regulations; 

provided nothing herein contained s h a l l operate to r e l i e v e the lessees 

or any land from t h e i r respective lease operations f o r the payment of 

any r e n t a l or minimum r o y a l t y i n l i e u thereof due under t h e i r leases. 

Rental or minimum r o y a l t y f o r lands of the United States subject to 

t h i s agreement s h a l l be paid at the rate specified i n the respective 

leases from the United States unless such r e n t a l or minimum r o y a l t y 

i s waived, suspended or reduced by law or by approval of the Secretary 

or his duly authorized representative. 

Rentals on S^ate of New Mexico land subject to t h i s agree

ment s h a l l be paid at the rate specified i n the respective leases. 

With respect to any committed lease on p r i v a t e l y owned lands 

containing provisions which would terminate such lease unless d r i l l i n g 
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operations were w i t h i n the time therein specified commenced upon the 

lands covered thereby or rentals paid f o r the p r i v i l e g e of deferring 

such d r i l l i n g operations, the r e n t a l required thereby s h a l l , notwith

standing any other provision of t h i s agreement, be deemed to accrue 

and become payable during the term thereof u n t i l o i l or gas i s being 

produced from some part of the lands embraced therein. 

X I I I 

ROYALTY SETTLEMENT: Each party hereto s h a l l pay a l l 

r o y a l t i e s , overriding r o y a l t i e s , production payments or other burdens 

created i n connection with any leasehold i n t e r e s t committed to t h i s 

agreement, 

Royalties due the United States and the State of New Mexico 

and to other lessors s h a l l be paid by the respective owners of lease

hold in t e r e s t s committed hereto at the rates and i n the manner 

specified i n the respective leases. Settlement f o r a l l r o y a l t i e s 

s h a l l be made by the. respective owners responsible therefor under 

e x i s t i n g contracts, laws and regulations on or before the l a s t day of 

each month f o r o i l and gas produced during the preceding calendar 

month, 

I t i s expressly understood and agreed that beginning at 

the end of the respective 20-year terms, or any extension thereof 

other than that provided i n Section XV (b) hereof, of any federal 

leases containing provisions f o r the payment of a f i v e per cent rate 

of r o y a l t y to the United States, the r o y a l t y rate on a l l such leases 

not committed to t h i s agreement p r i o r to the e f f e c t i v e date of t h i s 

amendment (Supplement #4) s h a l l be the same rate as would be a p p l i 

cable to renewal leases i n the absence of said Maljamar Cooperative 

Agreement as amended. 

XIV 

CONSERVATION; Operations hereunder and production of o i l 

and gas from the leasehold i n t e r e s t committed to the cooperative 
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area s h a l l be conducted i n a manner to provide f o r the most economical 

and e f f i c i e n t recovery of o i l and gas without waste as defined by or 

pursuant t o state or federal law or regulation. 

XV 

LEASES CONFORMED TO AGREEMENT; The terms., conditions, and 

provisions of a l l leases, subleases, and other contracts r e l a t i n g to 

exploration, d r i l l i n g , development or operation f o r o i l or gas of lands 

committed to t h i s agreement are hereby expressly modified and amended 

to the extent necessary to make the same conform t o the provisions 

hereof, but otherwise to remain i n f u l l force and e f f e c t ; and the 

parties hereto hereby consent that the Secretary as to federal leases 

and the Commissioner as to state leases s h a l l and each by his approval 

hereof, or by the approval hereof by his duly authorized representa

t i v e , does hereby es t a b l i s h , a l t e r , change or revoke the d r i l l i n g , 

producing, r e n t a l , minimum r o y a l t y , and roy a l t y requirements of federal 

and state leases committed hereto and the regulations i n respect there

to to conform said requirements to the provisions of t h i s agreement, 

and, without l i m i t i n g the generality of the foregoing, a l l leases, 

subleases, and contracts are p a r t i c u l a r l y modified i n accordance w i t h 

the f o l l o w i n g : 

(a) Each lease, sublease or contract r e l a t i n g to the 

exploration, d r i l l i n g , development or operation f o r o i l or gas of 

lands other than those of the United States committed to t h i s agree

ment, which, by i t s terms might expire p r i o r to the termination of 

t h i s agreement, i s hereby extended beyond any such term so provided 

therein so that i t s h a l l be continued i n f u l l force and e f f e c t f o r 

and during the term of t h i s agreement, 

(b^ ft,ny federal lease f o r a. term of twenty years, or any 

renewal thereof, or any portion of such lease which i s made subject 

to t h i s agreement, s h a l l continue i n force beyond the term provided 

therein u n t i l the termination hereof, Any other federal lease com

mitted hereto s h a l l continue i n force beyond the term so provided 
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therein or by law as to the land committed so long as such lease 

remains subject hereto, provided that production i s had i n paying 

quantities under t h i s agreement p r i o r to the expiration date of the 

term of such lease, 

(c) Each sublease or contract r e l a t i n g to the operation 

and development of o i l and gas from lands of the United States, com

mitted to t h i s agreement, which by i t s terms would expire p r i o r to 

the time at which the underlying lease, as extended by the immediately 

preceding paragraph, w i l l expire, i s hereby extended beyond any such 

term so provided therein so that i t s h a l l be continued i n f u l l force 

and e f f e c t f o r and during the term of the underlying lease as such 

term i s herein extended, 

(d) The segregation of any federal lease committed to t h i s 

agreement i s governed by the f o l l o w i n g provision i n the f o u r t h para

graph of Sec. 17(b) of the Act, as amended by the Act of July 29, 195^, 

(68 Stat, 583, 585): "Any (federal) lease hereafter committed to any 

such plan embracing lands that are i n part w i t h i n and i n part outside 

of the area covered by any such plan s h a l l be segregated i n t o separate 

leases as to the lands committed and the lands not committed as of the 

e f f e c t i v e date of u n i t i z a t i o n : Provided, however, That any such lease 

as to the nonunitized portion s h a l l continue i n force and e f f e c t f o r 

the term thereof but f o r not less than two years from the date of such 

segregation and so long thereafter as o i l or gas i s produced i n 

paying quantities -" 

(e) Any lease embracing lands of the State of New Mexico 

having only a p o r t i o n of i t s lands committed hereto s h a l l be segregated 

as to the portion committed and as to the portion not committed and 

the terms of such leases s h a l l apply separately as to such segregated 

portions commencing as of the e f f e c t i v e date hereof. Notwithstanding 

any of the provisions of t h i s agreement to the contrary, any lease 

embracing lands of the State of New Mexico having only a portion of 

i t s lands committed hereto s h a l l continue i n f u l l force and e f f e c t 
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beyond the term provided therein as to a l l lands embraced i n such 

lease, i f o i l and gas, or eithe r of them, are discovered and are 

capable of being produced i n paying quantities from some part of the 

lands ( e i t h e r w i t h i n or without the cooperative area) embraced i n such 

lease committed t o t h i s agreement at the expiration of the secondary 

term of such lease; or i f , at the expi r a t i o n of the secondary term, 

the lessee i s then engaged i n bona f i d e d r i l l i n g or reworking opera

ti o n s on some part of the lands embraced therein s h a l l remain i n f u l l 

force and e f f e c t so long as such operations are being d i l i g e n t l y 

prosecuted, and i f they r e s u l t i n the production of o i l or gas, said 

lease s h a l l continue i n f u l l force and e f f e c t as to a l l of the lands 

embraced t h e r e i n , so long thereafter as o i l and gas, or eithe r of 

them, are being produced i n paying quan t i t i e s from any portion of 

said lands, 

XVI 

COVENANTS RUN WITH LAND: The covenants herein s h a l l be 

construed t o be covenants running with the land w i t h respect to the 

int e r e s t of the parties hereto and t h e i r successors i n i n t e r e s t 

u n t i l t h i s agreement terminates, and any grant, t r a n s f e r , or con

veyance of in t e r e s t i n land or leases subject hereto s h a l l be and 

hereby i s conditioned upon the assumption of a l l p r i v i l e g e s and 

obligations hereunder by the grantee, transferee, or other successor 

in i n t e r e s t . 

XVII 

EFFECTIVE DATE AND TERM: This Supplemental and Amendatory 

Agreement s h a l l become e f f e c t i v e as of the f i r s t day of the month 

fo l l o w i n g approval by the Commissioner and the Secretary of the 

I n t e r i o r or t h e i r duly authorized representatives and s h a l l remain 

i n e f f e c t so long thereafter as pressure maintenance or water f l o o d 

or other secondary recovery operations are conducted pursuant t o the 

terms hereof; provided, however, t h i s agreement may be terminated at 
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any time by an af f i r m a t i v e vote of the Operators Committee, with the 

approval of the Commissioner and the Director, upon making a f i n d i n g or 

a determination that such pressure maintenance, water flood or other 

secondary recovery operations w i t h i n the cooperative area subject hereto 

are not successful or are impracticable, such determination to be made 

by a vote of the Operators Committee taken as provided i n A r t i c l e IV 

hereof. 

X V I I I 

RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: A l l pro

duction and the disposal thereof s h a l l be i n conformity w i t h allocations 

and quotas made or f i x e d by any duly authorized person or regulatory 

body under any federal or state statute, The Director i s hereby vested 

w i t h a u t h o r i t y t o a l t e r or modify from time to time, i n his d i s c r e t i o n , 

the rate of prospecting and development and w i t h i n the l i m i t s made 

or f i x e d by the Commission to a l t e r or modify the quantity and rate 

of production under t h i s agreement, such autho r i t y being hereby 

l i m i t e d t o a l t e r a t i o n or modification i n the public interest., the 

purpose thereof and the public i n t e r e s t to be served thereby t o be 

stated i n the order of a l t e r a t i o n or modification; provided, f u r t h e r , 

that no such a l t e r a t i o n or modification s h a l l be e f f e c t i v e as to any 

land of the State of New Mexico as to the rate of prospecting and 

development i n the absence of the s p e c i f i c w r i t t e n approval thereof 

by the Commissioner and as to any lands of the State of New Mexico or 

privately-owned lands subject to t h i s agreement as to the quantity 

and rate of production i n the absence of specif i c w r i t t e n approval 

thereof by the Commission, 

Powers i n t h i s section vested i n the Director s h a l l only 

be exercised a f t e r notice to the Operators Committee and opportunity 

f o r hearing t o be held not less than f i f t e e n days from notice. 
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XIX 

EXISTING AGREEMENTS NOT CANCELLED; The parties hereto and 

a l l p arties consenting to t h i s agreement agree that t h i s agreement 

s h a l l not cancel or supersede the e x i s t i n g leases, d r i l l i n g and 

operating agreement, overriding r o y a l t y agreements, or other agree

ments a f f e c t i n g the cooperative area owned or held by the parti e s 

subscribing or consenting hereto, and the same s h a l l continue i n f u l l 

force and e f f e c t except to the extent that they, or any one cr more 

thereof, are i n c o n f l i c t w i t h the provisions of or are modified by 

t h i s agreement; and i n case of c o n f l i c t between t h i s agreement and 

any one or more of said leases, d r i l l i n g and operating agreements, 

overriding r o y a l t y agreements or other agreements, the provisions of 

t h i s agreement during i t s effectiveness s h a l l govern and c o n t r o l , 

and such other agreements s h a l l be and the same are hereby modified 

and amended accordingly. 

XX 

SUSPENSION OF OBLIGATIONS: Anything i n t h i s agreement, or 

any portion thereof, or i n said leases, d r i l l i n g and operating agree

ments, overriding r o y a l t y agreements or any other agreement or 

agreements to the contrary notwithstanding, i t i s hereby expressly 

agreed that the obligations of the holder or holders of r i g h t s 

signatory hereto under such leases, d r i l l i n g and operating agreements, 

overriding r o y a l t y agreements, or any other agreement or agreements, 

s h a l l be suspended to the extent that performance i s prevented by 

weather conditions, s t r i k e s , lockouts, acts of God, or calamitous 

v i s i t a t i o n s , unavoidable accidents, rules and regulations of fe d e r a l , 

state or other governmental agency under asserted a u t h o r i t y , or f o r 

any cause beyond the control of the respective owners of operating 

r i g h t s signatory hereto. 

XXI 

NOTICESi A l l notices or demands to be given hereunder to 

parties signatory hereto or consenting hereto, or statements to be 
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rendered, may be given by mail to addresses set f o r t h i n connection 

with signatures hereto and to consents hereof, provided that any 

change i n address s h a l l be binding upon the Operators Committee i f 

given by registered mail to said Committee.. 

XXII 

NO WAIVER OF CERTAIN RIGHTS: Nothing i n t h i s agreement 

contained s h a l l be construed as a waiver by any party signatory 

hereto or consenting to t h i s agreement of the r i g h t to assert any 

legal or c o n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or inva

l i d i t y of any law of the State of New Mexico, of the United States, 

or regulations Issued thereunder i n any way a f f e c t i n g such party, 

or as a waiver by any such party of any r i g h t beyond his or i t s 

au t h o r i t y t o waive. 

Nothing i n t h i s agreement may be construed to permit any

one to do anything to jeopardize the v a l i d i t y of the leases. 

Nothing i n t h i s instrument s h a l l be construed to increase 

or decrease the autho r i t y of the Secretary of the I n t e r i o r acting 

through the Supervisor or otherwise to control and d i r e c t the 

operations under any lease of federal lands made subject hereto. 

X X I I I 

STATUS OF PARTIES AND SUBSEQUENT JOINDER; Nothing i n t h i s 

agreement contained, implied or contemplated s h a l l create or be 

deemed to have created a partnership, j o i n t venture or j o i n t associa

t i o n of the parties signatory hereto or any of them. 

Any owner or owners of the e n t i r e working I n t e r e s t i n and 

to any leasehold i n t e r e s t embracing lands w i t h i n the cooperative 

area may j o i n i n t h i s agreement and commit such lands hereto by 

executing a counterpart hereof at any time w i t h i n one year from the 

e f f e c t i v e date of t h i s Supplemental and Amendatory Agreement and 

executing any cooperative operating agreement which may have been 

entered i n t o between the parties hereto i n connection w i t h t h i s 

-18-



agreement. Thereafter, any party or parties owning such a working 

i n t e r e s t i n lands w i t h i n the cooperative area may j o i n t h i s agree

ment and commit such i n t e r e s t hereto only upon such terms and conditions 

as the Operators Committee may determine with the approval of the 

Commissioner and the Director, The period of one year f o r subsequent 

joinder provided hereinabove may be shortened or terminated by an 

aff i r m a t i v e vote of the Operators Committee and approval of the 

Commissioner and the Director, 

XXIV 

WARRANTY OF TITLE. Each of the parties hereto except the 

United States and the State of New Mexico warrants and agrees to defend 

the t i t l e to the r i g h t s and inter e s t s committed by the respective 

part i e s to t h i s agreement as shown on Exhibit "B" attached hereto. 

XXV 

COUNTERPARTS: This agreement may be executed i n any number 

of counterparts, no one of which needs t o be executed by a l l p a r t i e s , 

or may be r a t i f i e d or consented to by separate instrument i n w r i t i n g 

s p e c i f i c a l l y r e f e r r i n g hereto and shall be binding upon a l l those 

part i e s who have executed such a counterpart, r a t i f i c a t i o n , or consent 

hereto w i t h the same force and e f f e c t as i f a l l such p a r t i e s had 

signed the same document and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an Inte r e s t i n the 

lands w i t h i n the above described cooperative area. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s 

agreement to be executed and have set opposite t h e i r respective names 

the date of execution. 

CONTINENTAL OIL COMPANY 

By / f ̂ _ A ^ y i / 
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Date Signed: 

Date Signed: 

Attest: CARPER DRILLING COMPANY, INC. 

A, CZ^d^L By ̂ T\^^-£^- / 

1 < t A (J £ <' L tC. 

Zula Cockburn 

Date Signed: 

L 

Date Signed: 

Date Signed: 

Date Signed: 

Atte 

Attest 

Atte^': 

J 

DRILLING AND-EXPLORATION COMPANY 

By 

PAIR N & N TRUST 

FAIR OIL COMPANY 

By . ̂ > L ^: - - -'^ ^ ••• 

R. W. Fair 

Date Signed: Attest: GULF OIL CORPORATION 

By 

Date Signed: Attest: KEWANEE OIL COMPANY 

By 

Date Signed: 

H. H. King 

Date Signed: 

Tommie Knight Calley, Administrator 
of Estate of James F. Knight 



Date Signed: 

/z. - i-/- r? 
fSmlth 

Date Signed: 

Leon C. Smith 

Date Signed: 2 
Virginia^SesTS and Mary Jo 
Vandiver, Individually and as 
Co-Executrixs of the Estate of 
Ross Sears, deceased. 

Date Signed: 

•' > 'i y i 7 

Mrs. E. G. Woods 

Date Signed: 

Virg/nla^lJloods Shaw 

Date Signed: 

Mary Katherine Powles 
Charlotte Woods Runyan 
Emily Ray, Trustee for Emily 
Katherine Flint and 
Rosemary Flint 

By A a , { A (i ^ t-^-v ' 
Jack B. Shaw 

Attorney-ifi-Fact for Mary 
KatherineHPowles, Charlotte 
Woods Runyan, and Emily Ray, as 
Trustee for Emily Katherine 
Fl int and Rosemary Flint* 



Date Signed: Attest 

Date Signed: Attest 

Date Signed: Attest 

Date Signed: At t e s t 

Date Signed: Attest 

Date Signed: Attest 



STATE OP i-ex AC 

COUNTY OP Jn^r A ^/ 
ss. 

The foregoing instrument was acknowledged before me this /L / 
day of I ? f ̂  ^ , 19JS by_ 

of Continental Oil Company, a J> o/̂ ,̂, ^ > Y 
corporation on behalf of said corporation. 

My Commission Expires 

/ - Of / 
t«7 

a t i ^ n . 

i Notary' Pub"lie 

STATE OP Ut Lt))L( u ' ( u ) 

COUNTY OP 
ss 

The foregoing,instrument was acknowledged-before me, this,/J'^f/ 
daY o f A -S C g ?~i,(:t.C 

corporation on behalf of said corporation 

My Commission Expires: 

i_> by 773 a i f f 
Carper Drilling Company, Inc. , a Tief, • yyiJ^.j< 

Notary Public 

STATE OP 
n 

COUNTY OP / ^ ^ ^ 
ss 

) 

The. foregoing instrument was acknowledged before me this JZ. ~2 
day of ^CC^-^WI^^ZL^- 195% by Zula Cockburn 

My Commission Expires 
Notary Public 

STATE OP 

COUNTY OP 
ss. 

day of 
The foregoing instrument was acknowledged before me this ^ > 

j£. . 1 Q . '/ T-itr t>- I I ] . . 1 9 j J } by 
of Drilling and Exploration Company,j a /,/ i] ,,t ^ ^ 

corporation on behalf of said corporation 

My Commission Expires 
otary Public 

STATE O P ^ - ^ ^ ^ * \ 

COUNTY OP 
ss, 

The foregoing instrument was acknowledged before me-^this / ^ 
day o f / ^ V ^ W ^ ^ , 19 by_ ^U^<U Z<J 
^J^7^ ^ V j r of Pair N̂ & N Trust, A-

•ation on hohalf nf said,.,,jaoi'joratioft. 
My Commission Expires: 

V? 
Notary Public 



STATE OP AJl & i J 

COUNTY OP 

The foregoing instrument was acknowledged before me this ^C/ ''' 
day of j C t ^ ^ t f ^ ' 19_5# by /C tf.y • 7^^- , 

f p ^ - : 3 ^ ^ c £ of "Fair Oil Company, a -^A^--^ 
corporation on behalf of said corporation. 

My Commission Expires: . • < *' • ,.. 
Notary Public 1 

STATE OF • 
ss. 

COUNTY OF 
The foregoing instrument was acknowledged before me this 

day of -'.•<-€.• •> , 1 9 ^ by R. W. Fair " 

My Commission Expires: 
Notary Public 

U 11 , / 

STATE OF 
s s 

COUNTY OF 
The foregoing instrument was acknowledged before me this 

day of , 19 , by _ " 
of Gulf Oil Corporation, a 

corporation on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF 
4 ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
day of , 19 , by. 

of Kewanee Oil Company, a 
corporation on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF 
s s 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
day of , 19 , by H. H. King ; 

My Commission Expires: 
Notary Public 



STATE OF . / 
'" 1 SS. 

COUNTY OP 
The foregoing instrument was acknowledged before me this 

day of ft'; , , , , 19 i by Leon C. Smith 

My Commission Expires: 
/ 1,1 Notary public 

STATE OF lk. ,j , 
ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me this ^ 

Individually and as Co-Executrixs of the Estate of Ross Sears, 

oregoing 
day of /ij ; •,.... Ĵ y"' , 19 ,i / , by Virginia Sears and Mary Jo Vandiver, 
deceased. 

My Commission Expires: 
L ,' / / v—' . <^*^7 

-j - • ^ Notary Public 

STATE OF )L< CC }/u </< ('oj 
< / / ) s s . 

COUNTY OF ( ct 1 j 

day of 
Tiie foregoing instrument was acknowledged before me this / ) H i 
/CM <v t nCu / 3 19 4 f > by Virginia Woods Shaw 

My Commission Expires: _ , 

STATE OF U t i-j W / u f > ) 

COUNTY OF ^ d j J 

2Phe foregoing instrument was acknowledged before me this / R j ? / 
day of A-^ (Y '̂jO-( ') * 19 i f * by Jack B. Shaw, Attorney-in-Fact for ' 
Mary Katherine Fowles, Cnarlotte Woods Runyan, and Emily Ray, as 
Trustee for Emily Katherine Flint and Rosemary Flint. 

My Commission Expires: 

/- ? 7 - (r ̂  

STATE OF -/*v A i / . 
; ss. 

COUNTY OF .̂ L 

The foregoing instrument was acknowledged before me this /1 
day of Av.,\ , 19 s ? * by Mrs. E. G. Woods. 

My Commission Expires: 
7 <: ' Notary Public^ 

STATE OF C^Vst-O 
-1 „ ) S 3 . 

COUNTY OF i/̂
f- v ^ 'lt{-

The foregoing instrument was acknowledged before me this ^ / 
day of ic.z-^U^-'L .s 195"^ $ by Jewell Smith 
My Commission Expires: 

Cr - / ' 6 / 



STATE OF / , ) 
) s s 

COUNTY OF / , ,,. i ) 

The foregoing instrument was acknowledged before me t h i s 
day of / u , .1 19J.J, bY ' ; / >. v ,> . . ~ 

My Commission Expires: ^I ju->^^^^ c-^^p i^ 1 
"Notary Public 

(. i • (• / 

STATE OF ) 
} s s 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 19 , by 

My Commission Expires 
Notary Public 

STATE OF 
x ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
day of , 19 , by 

My Commission Expires: 
Notary Public 

STATE OP 
s s 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
day of , 19 , by \ 

My Commission Expires 
Notary Public 

STATE OF 
S S • 

COUNTY OF 

The foregoing instrument was acknowledged before me this_ 
day of , 19 , by \ 

My Commission Expires 
Notary Public 



Date Signed: Attest: CARPER DRILLING COMPANY, INC. 

By 

Date Signed: 

Zula Cockburn 

Date Signed: Attest: DRILLING AND EXPLORATION COMPANY 

By 

Date Signed: Attest FAIR N & N TRUST 

By_ 

Date Signed: Attest: FAIR OIL COMPANY 

By 

Date Signed: 

R. W. Fair 

Date Signed: Attest: GULF OIL CORPORATION 

By 

Date Signed: Attest 

Date Signed: 

KEWANEE OIL COMPANY 

T SECRETARY !VG£. PRESIDENT 

H. H. King 

Date Signed: 

Tommie Knight Calley, Administrator 
of Estate of James F, Knight 



STATE OP ) 

COUNTY OP ) 

The foregoing Instrument was acknowledged before me this 
day of , 19 , by \ 

of Fair Oil Company, a 
corporation on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF 
SS 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
day of ,19 , by R. W. Fair " 

My Commission Expires: 
Notary Public 

STATE OF 
is. 

COUNTY OF 

The foregoing Instrument was acknowledged before me this 
day of , 19 , by_ 

of Gulf Oil Corporation, a 
corporation on behalf of said corporation. 

My Commission Expires: 
Notary Public 

STATE OF (y /:&A^77uy 
,/ i s s 

COUNTY OF ^ 
... _ . " ^ 

;-\ \ " :The foregoing instrument was acknowledged before me this / / _ 
jaayc'Gf \ ̂ f ^ ^ W W 19^f, by^ F. D. BAKER , 
r.- j- v1CT-PĴ !D£NT • of Kewanee Oil Company, a c^^Xx^a^Z- ' 
:;C6rp6rarfeion; on behalf of said corporation. 
Mx-^i^iss ion Expires: / ^ ^ ^ ^ ^ . . 

'••-.̂ Mt̂ mnS^ Expires June 4,19^ Marjorie J. Brophy Notary Public 

STATE OF 
* ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
day of , 19 , by H. H. King " 

My Commission Expires: 
Notary Public 


