
PROTEST 

In the Matter of the 
Application of the Oil 
Conservation Commission 
to conform with th© Pro
visions of Chapter 168 of 
the New Mexico Laws of 1949 
and to consider committee 
recommendations and to take 
testimony in the prsmises. 

Before the 

Oil Conservation Commission 

of the 

State of New Mexico 

Case No. I89 

Carbonio Chemicals Corporation protests: 

1. The inclusion ofthe carbon dioxide industry for 

regulation within the general rules and regulations for the 

conservation of oil and gas in the State of Hew Mexico as are 

now being proposed in the above entitled and numbered matter 

now pending and that said industry should be specifically 

excluded therefrom by a separate rule which might be numbered 

9 and made to read as follows: 

RULE 9. NOT APPLICABLE TO CARBOK DIOXIDE. 

Hone of the following rules shall apply to the pro
duction, processing or otherwise dealing with carbon dioxide, 
unless and until, after a f u l l hearing with ample notice there
of to the carbon dioxide industry, such rule or rules shall be 
found necessary and specifically adopted for application to 
such industry. 

2. That proposed rule number lf07 should not be ad

opted and should be specifically stricken from the proposal. 

As grounds for this protest, we call the Commission's 

attention to th© fact that the carbon dioxide industry was 

specifically omitted from the call and notice of the hearing 

as published and the proposalhms by accident just come to the 

attention of thia protestant long after what appears to have 

been a preliminary hearing on the proposed regulations. Even 

a cursory reading of the proposed regulations indicates to 

anyone familiar with tho carbon dioxide industry that many, 

if not most, of such proposed rules are entirely unfitted 

for application to that industry and proposed rule number ij.07 



undertaking to make a l l these rules "insofar as i s applicable 

....also apply to carbon dioxide, carbon dioxide wells, carbon 

dioxide reservoirs, etc.',' and i f adopted would leave the carbon 

dioxide industry in continual doubt as to whether any given rule 

might be held to be applicable to that industry and would also 

leave the industry in continuous danger of innocently violating 

some rule which the Commission might later determine to be 

applicable. I t i s thought that the safe thing to do i s to be 

specific in these proposed reguletions in omitting the carbon 

dioxide industry from them entirely and that some such rule as 

that proposed above as number 9 would be effective to that end. 

Than after the o i l and gas industry have had their hearing in 

which the carbon dioxide industry would have l i t t l e interest, 

i f the Commission feels I t neoeeeary or advisable, a later con

ference with our industry could be called and conducted. In 

such a conference the petroleum Industry would have l i t t l e or 

no interest. 

Respectfully submitted, 

CARBONIC CHEMICALS CORPORATION 



FORM 4 B 7 1-4B 

STANOLIND OIL AND GAS COMPANY 
FAIR B U I L D I N G 

FORT WORTH, TEXAS 
JOHN R. EVANS 

DIVISION MANAGER £> December 2 , 1949 

Mr. R. R. Spurrier 
Oil and Gas Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

A copy of Mr. Paul H. Umbach's letter of November 9, 
1949, to you has been referred to my attention. In this letter, 
he explains the vote taken by the San Juan Basin Operators Com
mittee on gas well spacing in the San Juan Basin. I have been 
advised that Mr. Dudley Cornell, Chairman of the San Juan Operators 
Committee, had stated at the hearing before the Commission on 
November 1, 1949, that the members of the Operators Committee 
were unanimously in favor of less than 640 acre spacing. 

In view of the misunderstanding which appears to have 
occurred, I should appreciate i t very much if you would make Mr. 
Umbach's letter to you a part of the record of the hearing which 
was held at Santa Fe on November 1, 1949. We have already ex
pressed the position of our Company with reference to well spacing 
by means of a letter dated November 10, 1949, from our Mr. C. F» 
Bedford. 
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DBTINITIONS. SOUTHS** WXQH QM 00. (Willi* Lea) 

i Change te read aa followst "shall aeejs the allowable 
a well or proration unit receives after a l l adjnifiiisiits ate made.* 

This change would permit beak allowable adjastaeat* aad any other adjustments 
authorised by ths statute, 

ajUfltttall fffiaV Insert "or proration units* after "variant- veils"* 

I Add *er from the respective wells or proration unite 
oeated pool," 

I Insert "well* after "given*. 

tbe earns tisll bore" after "reservoir". ^ l a « * 

g 1 f f m m P»*«hmmm* fm» M*t»ir*i Qm** Substitute "a" for -each", aad delete 
"from shies I t pttrehasee," Add - et seq»" after statutory raferenee "Sse~ 
tlon 14(4)* • 

These ehaafes are suggsetsd la order to conform with dsfirdtlon for Ocaawn 
Purchaser for Oil and to ba gre. aatioally oorreot, 

stlWBIfl fltnftUffr fffiT i?liV idd "at esq,* after statutory reference "aee-
tloa U (a)«. 

Qub̂ p Foot of Qas or Standard Quale foot of Oast Substitute "15.025 pounds 
ssolote* for tea (10 psr square inch absolute* for tea (10) eunees per square inch above the 

average b rorastrio prsssur* of 1A.A pounds per square inoh (15.025 p.s.i .a,)*, 

flff-OJj, HflUft' Insert "casinghead" after * rati© of the*. 

Insert "proration* after*high go*-oil ratio*. 

SfagJfa&lL Changs to read as follows i "shall scan a well prodaoing natural 
gas from a pool classified by the Gosmission as a gas pool (easept to tbs 
extent tbat the Coaadssion expressly finds particular vsll(s) therein to 
b> oil well(s) and any other eeU vhieh tbe Goraaiesian finds to bs a gas 
well.* 

niff f l 1 rfllf* Changs to read ae follows* "shall scan natural gas produoed 
froa a gas well In exes as of (l) the allowable produofcion ae determined by ths 
Gasaisslon, pins (2) any additional quantities enthorised pareuaat to tbs 
statute to bs produced. (Seat 8eo. 15(a), Chap, l e i , 1949 assaion laws). 

H l ^ i {pii Insert "produetiae* after "allowable* aad change the reference 
te "Sse. 15 (a)», 

TllflflTil *Frilff*lf AOats "ef" aad insert "derived in whole or ia part from* 
after "prodnot". 

fflp<»»» i^fliffibiai Insert", aad authorised by the Conmleelee,* aftsr"froa 
tins to time*. 

tffl? MBit Po«"fftloBi Ohangs heading to "Multiple 2°** Goapletloa* and insert 
a soacie (,) aftsr "supply*. 



mn&mam (QQwmm) sovT.hm imion ao. (winis iea} 
The change in heading is suggested in order to eonforn with Hales 112 
end 304. 

IftlfrllTll fiat HI* ftftn" Xamrt "gee* or» after "ooiabusUblc", aad Ineert 
% or both gae and vapor," after "vapor". 

Delate everything after "naturally* aad add "underground strata*, vhioh 
le produeed from e veil classified by ths Commission as a gee veil," 

MTMnl 9fllH>s+ %Uo l»l|g» "or direction" after "order". 
{ > n G h a n S * to read ae follow "shall mean a yell predueing 
oil from a pool classified by the Ooamiaeion as an oil pool (except 
te tbe extent that the Oouwaesioa expressly finds particular vell{e) 
therein to bs gae vsll(s) end any other veil which the Commission 
expressly finds to bs an oil well," 

Q"**" "F* ftfflir P^iTitlgj' insert "by a given well or proraUon wit" after 
"produced.* , 

frtttMaT* Add reference as follovai (Sect Jce. 26(f), Chap. 168, 1949 
Session lave.) 

^ ' ^ I n ^ f l f l l &*l»te tbe word "eeeeeeding". 

JtS^aaiSm* laces* "well or* after "given". 

M „ , ., I* 1* suggested that t is definition be 
deleted because thers is na reason for a top unit allocable for gae. If 
tbs definition is not deleted, ve sojgest that "veil" bs substituted for 
"producing unit*. 

Too felt Allowable for Q t̂ Substitute "proration" for "calendar". 

Bait ef Proration to, (feet Add "(or proration unit)" after "Pro
raUon* la heading. 

jMVtf fTjjislUffl tW %U Add "(or proration nnit)* after "ProraUon" la 
heading. Make proriaion for *l*ts* consistently with provisions of <iule 
104 so adopted . 



•maxim 
Bff*-ft?n ftflp- o r Subsurface *keU mean the gauge treasure in pounds 
per square lneh under conditions existing at or rear the producing hori-
son, 

QaainghAafl flee, shall mean any gas or vapor, or both gas and vapor, indigenous 
to and produced from a pool classified as an oil pool by the Commission. This 
also includes gas-oap gas prodaced from suoh an oil pool. 

Dmun Pool shall mean a somen source of supply vhioh is situated 5000 feet 
or r>ore below the surface, 

Qffilfi Mfi*t •hall mean any nathod of lifting liquid to the surface by Injecting 
gas into a wall from which oil production is obtained, 

Iftrt fof-QM- fotio Proration Unit shall mean a w i t with at least ana pro
ducing oil veil with a gas-oil ratio io excess of the 1 hi d ting gas-oil 
ratio for the saice pool, 

iftlU^ilft aonmlatlan shall seen t!ie completion of any veil so as to permit 
the production frees more than one coramon source of supply with the production 
from suoh common sources of supply completely segregated. 

Shortage or Under ProduaUoa shall aoaa tie amount of oil or ti* amount of 
natural gas during a proration period by which a given proration unit failed 
to produce an amount equal to that authorized on tho proration schedule, 

ahat-ln treasure shall asaa th© gauge pressure in pounds per square inch at the 
well head when the veil is completely shut in. Mot to be confused vith bottom 
hole nressure. 

ft, 4* Oscey 



Tbe la*t draft of the tentative general rules did set inolade a eeetlon 
oa order* end rules ra solaced, Ifcwever, it is aseuzaed that toe final order 
will inolude suoh a list. Ooiisiderebls ear* should bs exercised la pre
paring this list sines soma neeesaar/ portions of suoh orders say have 
been overlooked as was done la tbs last two paragraphs of Rule 313 or that 
certain portions might bs desirable to retain as separate orders. 

GULF OIL OGaFQfimGN 
J« 3. Sanderson 

GENERAL OOMMENTi 

That pert of thia draft entitled * General Bales Relating to OO2 Oas in 
lev Hwdeo" should appear in the "Appsadia* rather than in the body of the 
rules aad regulations* 

it was pointed out that in the last paragraph of the "Special Rules and 
Regulations for the Beeyeros Field, Harding Coonty, a»v Nsxico", psrtalning 
to "Production Casing String" - - - tbs operator drill acre than two-thirds 
cf tbs distance through ths beriaen from whieb bs intends tc producs - -
this aseac rather questionable. 

HUMBLE OIL u RiSFINI 0 OOMPAAT 

ft, s. flevjsjr 

Provision should bs added specifically saving special roles and 
regulations of the Cenaissicn which it is Intended vi l l remain in effect. 

& provision should bs added affording to all operators a period of 
grace within which the/ may cc^reband and eoaaeaee to ooaply with 
the new rules. Probably this weald la bsst aoeô pllshed by a provisioB 
fixing an affective date a specified period after adoption of the 
Oonnission's order. 

Appsndlces A et seq., will have to be prepared and attached. 

aowmas vmon o&a 3OMP&»Y 
Willis Lea 



a&2£ 2. PrceatLgation of &iiea» should ba sseadsd to eeafera idth th* statute. 
The law specifies th* senaer In which ootlo* of bearing is to bs give* and 

tit* n**a*aaiy information to be contained tbsrstn, Th* Oaaalssion 1* bound by 
tbe statute in the aenasr of notie* aad aaa only prescribe within statutory 
limitation*. 

Willian S. HaKsllar, Jr. 

RUUi 2t Insert "revocation" after "including" and cubs ti tat* "extension" 
for "exception" in the first 11ns to eoiaply with acetlea 17 of th* Aet. 
Also dslat* ths phrase, "under th* provisions of Bala 1#" in ths third 
line to prevent unnecessary limitation on the Contdasloa, 

Add tbe following I "Th* Ooasdsslon aay grant exoaptlons to tbss* rules, 
after aotisa aad hoarlag, whan the granting of suoh exceptions will not 
reeult in waste but will protest correlative right* or prevent undue hard
ships." 

SOOTHES* SH1QI OAS QO. 

Willis Lea 



Jhange headliig to conform with leading for *4ula A, aa followss 
"Pronulgation of Saargaaay Hulas, iagula Lions or (Jrders" and 
insert "revoking* after "eeking* in ths second Una. 

iiuUTĤ Bf e«IG« G lo JO, 
Willis le* 



Foms for written notices, requests and reports required by ths 0oa» 
mission will be furnished upon request. These forms shall bs of suoh nature 
aa eraser I be i by the Oomsissicn to cover proposed worf aod to report the results 
of oomplet̂ d work, for information oa fcrass covering applioatlons and reports 
required, see Appendix, 

OIL * tmiMm oaa>kSt 
R, d, Ueuey 



mm 103.. PLuaaî iG &ax> 
Last paragraph — 

•both Forms—-for one well bond rod blanket bond form—are available 
from tha Qoml l ion's office at danta Pe. 

FUMBLS l l A RAISING CO. 

*« S, Devey 

muz 101 J 

Insert "in tha amount of 110,000.00" after "blanket bond" In the thirteenth 
line of the first paragraph and delete tee last sentence of suoh paragraph. 
It is doubtful that dec, 9(1) of the Act vould permit a bond in excess of 
$10,000.00. 

3*MJf!BsaS UNIuH G&S 30. 
Willis Lea 



RULE IG** tmt̂  arifliaa 
A. laoh well drilled for oil shall bs located on a bract consisting of 

a^proximtaly 40 surface <^tiguaan acres substantially in the form of a square 
or on a goverarasntal quarter-quarter section or lot in accordance with the legal 
subdivision of the U. 3. Public Land surveys containing not less than 36 acres, 

B. mah well drilled for gas subsequent to tie order adopting this 
rul© shall be located on a traat consisting of atmroxiwately 640 surface con-
tigaons acres substantially in the form of a square or on a governmental sec
tion in seeordanos with the legal subdivision of the U, 3, Public Land Surveys 
containing not less than 600 aereft and shall not bs drilled closer then 990 feet 
to any boundary line of tha tract or closer than 1930 feet to the nearest well 
drilling to or capable of producing froa the sans pool. Provided, that in 
presently producing gas pools accessible to established gas transportation faci
lities not controlled by orders heretofore or hereafter aade, each well drilled 
for gas shall bs located on a tract consisting of at least 160 surface contiguous 
acres substantially in the fore ef a square in accordance with the legal sub
divisions of the u. a. Public tend Surveys or a square equivalent to a tract of 
160 acres and shall not bo drilled closer than 600 feet to any boundary line of 
ths tract or closer than 990 feet to a well drilling to or oa >abie of producing 
from the aasie pool. 

0. Hells drilled for oil subsequent to this order not in conflict 
with th© two -weeding paragraphs, nataral gas walls eoraasnoed prior to the 
adoption of this rule, and oil wells reeowpleted as gas walls are orthodox lo
cations. 

-Provided, however, the Secretary of the Ooneiisaion shall have authori
ty to grant an exosption to iailt 104 without aotioe and riearing where applica
tion has been filed in das for» and tbs necessity for tm unorthodox location la 
based on topographical conditions provided the ownershi:> of all oil and gas 
leaeea within a radius of 660 feet frsra an oil wail and" within a radius of 1980 
feet from a gas well to the proposed location ia aoasmon with tha ownership of 
ths oil and gas leases under the aropesed location, or that each losses of oil 
and gas leases within such radii concent in writing to the proposed location. 

wm,-& OIL > tamam JOMPAMT 

R. S. uewey 

I am, as reqiiestad, subrriiting in writing th© suggestion that Paragraph "A" 
under Hole 104 not bs changed, as we have bsen operating over 20 /ears under 
substantially tha sains as shown under 1 (a) in statewide proration order 7981 

•The unit of nroratlon shall oonaiat ef 40 acres or lot in seeordanos with 
the legal subdivisions of the united states Public Lands iiurve/s, on which is at 
least one producing well. So well shall ba drilled closer to any unit boundary 
line than 330 feet or loss than 660 feet from any other well exoent upon peti
tion, notice and hearing as provided by law, provided such unorthodox well loca
tion will create neither waste nor hesards oonduaivs to waste*" 

If it is felt that "for oil" should bs Inserted after the fourth word so that i t 



EJL£ 104 (Continued) 

would read "the uait of proration for oil, etc." to differentiate from a 
gas unit, I agree. 

B. M. fQ&OHAHE 
Roswell, M. M. 

Under itulo 104 entitled "Wall spacing, the iasgineeriag Connlttee suggested 
a hanging tho footage under dsotion B of aula 104 to read 990 feet froa 
boundary lines instead of 1320 feet and I960 feet to the nearest well In
stead of 2640 feet as was proposed in toe lateet draft. These ehanges are 
not objectionable to Bm Oil Ooinpaay. 

At the hearing on ?it>vemDer 1st, ths operators in the dan Juan Basin requested 
that the statewide rude regarding the gas unit should be 160 aores. 3oa OH 
Gompany feels that i t would bs laore raotioabla to est up gas units on a 
statewide basis, on the basis of 6AO sores, and i f conditions so warrant i t 
at a later date, i t wlli be possible to reduce the siae of units. Xt is our 
feeling that i t is aoro >raoUaable to start developing nev gas fields on 
the basis of 640 aores than It la en a swaller acreage pattern. If the San 
Juan operators desire 160 sore units, they should have a hearing before 
the Board and have such units adapted for this field under a spsclal order. 

308 OIL 3GMPAKT 

A. R. Ballon 

MLa, 104i mU SmlM " Change to read as follow*! f m ^ 
(Southern Union Oas So. 

A. £aoh well drilled for oil subsequent to the order sdoitinl^tto^ruis 
shall bs located on a designated drilling unit of forty (40) acres of 
lend, sore or less, in the form of a square except for aorsal variations 
in legal subdivisions of ths waited States Lend Surveys cr on a govern-
mental qusrter-quarter section (or lot), snd shall not bs located eloeer 
than three hundred thirty (330) feat tc any boundary line of such unit! 
or oloser than six hundred sixty (660) feet to th* nearest wall ermine 
to or capable of produoing from the sane pod. 

B» , f a f h i » n drilled for gas subsequent to the order adopting this rule 
snail bs located on a designated drilling unit of one hundred sixty (160) 
acres of land, more or less, in the fore of a square except for noreal 
variations in legal subdivisions of tbs United States Land Surveys, and 
shall not bs located oloser than nine htawired ninety (990) feet to any 
boundary line of the designated drilling wait, or oloser than nineteen 
hundred eighty (1980) feet to tbs nearest well drilling to or capable of 
produoing feoa th* sans pool, 

C. walls drilled not in conflict with tbe two preceding paragraphs, natural 
gas wells oonramoed prior to the adoption ef this rule, and oil veils re
completed as gas well* are orthodox locations. 



mUL 104 (Oontiraied) 

i)„ The Soijjaicsioa aay grant an exception to Bale 104 whenever the Gonads* 
eion shall determine, after notice and a hearing, aad tbe facte clearly 
support the dstenaination, that the unit Is pertly outside the pool, or, 
for son* other reason, a will so located on tbe unit would bs non-productive, 
or topographical conditions are sash as to asks tbs drilling at suoh location 
unduly bardensose, or that such exception la necessary to prevent waste or 
the oonfieoatlon of property* Application for an exception shall bs aooon 
panled by a plat or sketch drawn te ths scale of not smeller than one (1) 
Inch equalling 1320 feet, accurately showing (1) the drilling unit for which 
the exception le requested* (2) a l l other completed, drilling and permitted 
wells located cm such unit and (3) lends adjacent to ths proposed drilling unit 
showing the wall(a) located thereon within a radius of 660 feet for oil tests 
snd I960 feet for gas tests, fhe application shall be verified by son* per
son acquainted with the facte, abating that a l l facta therein stated are with
in the knowledge of ths affiant tree and that the aooospajagriag plat ia accur
ately drawn to scale and correctly reflects pertinent and required data. In 
addition to the published notice elsewhere herein required ten (10) days 
written notice of the date fixed for the hearing shall bs given by ths 
Commission by sailing, by registered sail, to a l l parsons who are adja
cent owners at the tine of filing ths application, and the naa*s and address
es of such owners shall bs given In ths application; provided, however, the 
Secretary of tbe Coaaiasion shall have authority to grant an exception to 
Bale 104, without notice and hsarlng, where the necessity for an unortho
dox location is due to topographical conditions and an application has been 
filed In due fore shoving that the ownership of a l l oil and gas leasee within a 
radius of 660 feet for oU tests, aad 1980 feet for gas tests, of the pro
posed well location is eosmoa with the ownership of ths oil and gas Isaacs under 
tbe proposed well location, or showing that all owners of oU and gas leases 
within suoh radius consent In writing to the propoeed location. 

E. In filing Form 0*101, lotlcs of Intention to i>rill, the surface distance 
suet bs shown between the proposed location and other wells within a radius of 
660 feat for oil tests, and I960 feet for gas tests. 

SuUT;I2RH OTP.* GAS G0MPAW 

Willis lea 



RULL 107. QASIM hMU f .id̂ Q ]fofcltt^.iypa 

rirst Paragraph—-

411 wells drilled for oil or natural gaa aiaill be oo; pie ted with a 
string of oasirsg whicli shall bs properly ee«»hled at a sut'f ioient depth 
adequately to protest the oil or natural gas-bearing stratus to be produced. 
Ia addition thereto, such other aasing shall bs used in order to seal off a l l 
o i l , gas and water stratum which -m? be encountered In the wall, except the one 
or ones to bs produced. 

ft. o. Dewey 

^ 10? - yAMHQ Utoi TtfflTNQ S^HIM^fiTS 

It is xslt that ths f irst sentence of tie second paragraph, requiring 
that "Sufficient oe:nent s'lail be used on surface casing t f i l l ihe annalar 
space back of the oasla ; to ths hottorn of tha cellar or to t » surface of the 
groune"., should not bs made a general rule In that in @any large areas in 
Eddy Oounty ao potable surface waters are encountered, thus, there is no need 
for ee anting surface easing to the bottom of the cellar. I f this rule were 
enforced i t is estimted that in our owa Iddy Oo aaty operators I t ould bs 
neceaeary V- use four or five thass the volume of oaf sent now required by the 
0.o.Q.£. and the Oil Conservation Conadssioa in contenting our surface casing 
strings. 

QRiyMas :IIL J .wan 

.. J , Heard, Vice President 



gjjLS 109* 
Substitute «usualH for 

M * m the sseond 
* for "neoessary" w» 

m m m OHIOM OAS oo. 

mi l l s i»a 



t&lM 111. Deviation Teats* 

This role should bs modified to exclude relatively shallow (3,500* or 
less) eable tool holes* 

GiiATBUaQ OIL JJ. 
R. J. Heard 

miM U l - Deviation Tests 

In accordance with the first paragraph of this rule, i t is mandatory that 
the well bs straightened i f for any 500* interval the angularity from vertical 
exceeds 5°. We have not so far had any great diffiaulty in maintaining our 
drilling operations in Hew Mexioo with angularities less than the limitations 
shown. However, we have had considerable tremble in other states and in soma cases 
i t was impossible to maintain a 5° limitation. There is no reason to believe that 
eventually the aarae condition will not bs encountered in new Mexioo. Therefore, 
i t is suggested that an operator be given an alternative, such as submitting 
a directional survey to show that tbs wells penetration into the produoing 
formation le within the limits cf ths property lines, 

GULF OIL 0ORPOBATI0N 
3, 0. Sanderson 



iULK 112, 

F i r s t Paragraph 

rmLti-ile z--->ie o- •v}.,etlon of an/ well xuexuding a bradenhead g.-e 
welt <.-ta/ bo •M33r--itted only by order of t\m OcMRdsslon upon hearing. 

2Tu bL& OA*. 

x. «... ueuey 



BULK Delete the last sentence reeding ae follows» 

"All pits and other hazards shall be adequately protected 
by a legal fence." 

aamima mam GAS OOHPA»Y 

Willis lee 



115. wall and lease Semi ^ant 

Provides that the Jhriatraas tree fitting or wall head oonneotlon hare a 
working pressor© of at least the equivalent of the oaloulated or known pressure 
in the reservoir. We always prefer to have general rules rather broad and i t 
is our opinion that the rules should provide that sash fittings shall bs ade
quate to withstand pressures to bs encountered. On tbe other band, if it is 
desired to have a definite rating which would be considered safe, i t is be
lieved tbat i t would ba entirely adequate if ths requirement was changed to 
the affect that suoh fittings shall have a teat pressure of at least 15(9 of 
the oaloulated or known reservoir pressure, Thia Is suggested due to the 
faet that in aeay oases ths pressure encountered at ths well head Is sub
stantially leas than the reservoir pressure. 

GOLF OH COKPOaaf IOH 
d. Q. Sanderson 



HULL 116, .<WA..'U,)U - ir'^w. i^iSMa. ua4 o &LJW«̂ i 

Last sentence of the aragraph — 

The report :r»rebv required ae to o i l losses shall be nsoessary only 
ia case suoh o i l loss a. .coeds cm hundred (130) barrels in the aggregate, 

JaJT4ihu --tlL t .iuFi.-.X'Xi dU. 

S, i>. 4>owey 

RULii 116. torfI/iGi'fi,,ir, y g î/y%w, iMfoaSS. frgft&b. i&OW yUffr. 

fhis rtue requ ires a a persona owning or operetta^ any pipe line 
to notify the Ooe-iasion immediately oooeerning ;tny f ires or breaks in 
the linos, rteporta are not required as to o i l lease line breaks where the 
oi l lost le less than 100 barrels. In a l l probability, the Coenisslan 
intended to exenpt , i l l i ra breaks where the loss was loss than 100 bar -eas, 
and not restrict th* exemption only to lease lines, iiuie 116 should be so 
amended to clarify i ts intent. 

William &, Me&ellar, Jr. 



RULE 1X7. WELL L u J A I i U ^ . Q j m J B l ^ KM fauMOV£R jteFQBft^ 

should have the last sentence stricken out aad tha following 
sentence inserted In ita plaoe, "?or the purpose of Interpreting 
this rule, any hole drilled by "owner" aa defiaed by 'fee Ooasda* 
aion shall bo prestsaed to be a o i l drilled for oil or gas.* 
This wording would help an OH or Oas inspector in ease he found 
an owner violating the Hulas and Regulations of the OosBdsslon 
and the owner wanted to claia that he wans*t drilling for oil 
or gas. 

OIL COHSKWATlOs* 30f^lSSIvS 



AUL& 201. jUliOL 
MoUoe of in entioi: to plug :iust be filed with tiie Gomainsica b/ the 

owner or his agent prior tc the ooastencemsnt of plugging operations, on a 
form preeerlbed by the Ooreiiaelon, which notioe shall state the na-je and 
location of tha well and na-e of the operator, a d contain an affidavit that 
the ow:wr or his agent has notified a i l offset leasees ana pro? arty owners, 
living tbe baae of suoh leasees and -owners and the looation of t » i r leases. 
In ease of a newly completed dry hoi© in which no casing, exce-t surface 
casing lias been run, tho operator may eomsenee plugging by giving reasonable 
notice, and securing ths approval of tho Conrniasion as to the tim plugging 
operations are to begin. He shall, however, f i le tlse regular notification 
fora. ifea -̂ ulc U08. 

HUiBi*6 OIL 4; iiik{'IJiL'«d 

a, a, tJewsy 

201. of ^^antt<?R Pa flm 
Provides than an affidavit be submitted that ths ovner has notified all 

offset lessees and property owners. In plugging wells in newly developed 
areas, suoh a provision is no particular hardship. However, in plugging in 
old depleted areas and particularly when offset leases may have been 
plugged ont, it nay bs extrecely difficult to locate all offset property-
owners, since many times in such cases the royalty has been widely distri
buted. In view of th qualifications in the last sentence of Rule 201 for 
the plugging of newly ooafOeted dry holes, It is believed It would bs reason
able to limit the no ifioation required in the first sentence to leasees only. 

GULF OIL 0 JRP MTI./N 
S, 0, Sanderson 



BXihe> 2031 Insert "Operator aad tha" after "desired by the" in the second 
line. 

Willis lea 



BiilM 204.1 flelete the vords "liable and" in the second line and insert 
"to the CosimissloB* after "responsible" in the third line. 

mmmm union <&a oommi 
Willis Xea 



RULL 301. Gas-Oil aatio Tests* It is reeouraaded that ths wording of propossd 
Hole 301 bs ananded to read as follows 1 

"2eeh operator shall take a gas-oil ratio test within thirty (30) days 
following t?:e completion or recompletion of an oil well and, after the 
discovery of a new pool, eaeh operator shall <mk» an anneal gas-oil ratio 
test during ths month which contains ths anniversary date of the discovery 
wall, or at suoh other periods which ĥa Commission stay deaignate. During 
auch tests, each well shall bs produced at a rate equal to or not exceeding 
its allowable by worm than 25 percent, No well shall be given an allowable 
greater than the amount of oil produced on official test during a 24-hour 
period, 

"Each test shall ba conducted under ths method and conditions as outlined 
in Appendix B attached hereto and the results of suoh test shall bs re
ported on Fore G-llfe, Qas-Oil Satio Test, on or before the 15th day of 
the month following ths month during which such test is raade, 

"The Ccar&ssion will dron from the Proration Schedule any proration unit 
for failure to make or report such test as herein provided until snch 
time as a satisfactory test has been ade and reported, or satisfactory 
explanation given,* 

MAGNOLIA ViXBOUm CO, 
William B. icKallar, Jr. 

RULE 301, I have talked to a number of the oil producers in fiddy County rela
tive to the Gas Oil Eatio Lav of Hew Mexioo which I understand has not been 
enforced by the Oil Conservation Cosmaieaion, In certain producing districts. 
A number of th producers have talked to Justin Hswnsn relative to this matter. 
I was advised by ir, Hewraan that there is to be a hearing in danta Fa relative 
to requiring operators to take a Gas Oil Satio on their oil wells, Iverybody 
that I have talked to feels that tha das Oil Ratio Law is a good thing If 
the law is flexible enough whereby I t will not penalise the oil producer froa 
producing the maximum amount of oil production from saall wells particularly 
in areas such as th Old Artesia field district where the field has been 
largely depleted, I also believe that we ebould not bs compelled to take Gas 
Oil Batios on walls that are on tbe pump. JSvery producer that 1 have talked 
to feeia the sens way. 

I can see where talcing Gas Oil Katlos i ; a new district or in an 
old district where deeper production has been encountered can ba very bsne-
fiolal to tha various opsratote because i t would help then? to conserve the gae 
by cutting down the Gas OU Ratio on producing the oil. I t le ay understanding 
also that the fields such as Loco Sills and Maljamar that have Pressure Mainten
ance Plants will not be required to run Gas OU Hati© test, Ths majority of the 
wells in ths Loco fails fields are being produced with gas l i f t equipment and 
the gas used in lifting this oil is token off of the separators and returned to 
the Pressure Hsintenence Plant for oocfamasion. If a Gas Oil Batlo test were run 
on tbe wslis in Loco Hills the Gas Oil Ratio would appear to ba muoh higher than 
i t really is due to the fact that gas is Injected to l i f t ths oil. For this reason, 
I don't believe that the Loao mile pool should be required to run Gas / l l Ratio test, 

UIXOM & SATiS OIL CO. 
Martin fates UX 



aui£ 301, The operators here In Artesia have had considerable discussion in 
the last few days relative to t e gas and oil ration program. 

I t is nqr understanding titers has been suoh a lav for sons t i e ia 
the State of Sew Mexioo, However, i t has not been enforced in Eddy County. 

I understand that there has been a meeting eaiied in Santa Fe for 
November 1st regarding a program of enforcement of this law, Insomuch as we will bs 
unable to have a representative present, ws would like to voles our opinion regard
ing this aatter. 

Personally, ws think teat the gas and oil ratio program is desirable 
in highly productive fields or heavy produoing horizons and its enforeenent vould 
Increase the life of ths gas reservoirs. However, ws think the lew should bs inter
preted or written in suoh a way t at i t will be variable and would not include old 
stripper fields r p.imping fields where the wells are not making the allowable and 
the bottom hole pressure is so low that th© we11a would not flow. In other words, 
he only reason ws pump walls is bseanee ws do not have enough bottom hols prsssurs 

to flow them. The exception naturally Is where gas l i f t is used, 

Ws had in aind the Old artesia Field, as i t is shallow production 
and very few wells make the allowable. This fiald has been producing for nany 
years with no gas conservation program whatsoever and hould an unreasonable 
gas and oil ratio rule be enforced at this tine, It appears that I t would Just 
bs an added expense to the operators and should sorae of the wells bs required to 
conserve pis that are now pooping, there le a possibility that a little five 
or ten barrel well may bs reduced ia its allowable to less than this amount and, 
naturally, this would make It uaprifitable to attempt to operate. 

In some of the old wells in the (Ed Artasia field that are pumping, 
if i t should be necessary to saaiatain aa excessive gas pressure on the formation, 
the production would decrease Materially. 

However, should a deeper TJrodystion horia >n be discovered in tbe 
old field where a gas and oil ratio program, will be beneficial t the majority 
of ths operators, we feel that I t should bs supported and probably a l l the opera
tors would support such a program, 

we sincerely hops ti at you will ba able to work out aom sort of 
a program on this ruling that will not work a hardship on th& oil producers 
in tha old pools that have never had a program prior to this time and i t seens 
that sh uld one be enforced now i t would serve no useful purpose i f the gas 
reservoir has been pretty such depleted* 

aoM«r K. mom 
J. %, Lund 

RSLfi 301. Substitute "Iteport* for "Teat" after Oas oil aatio ia the third line. 

mvmm uniui OAS ao IPAST 
Willis Lee 



RULE 3Q4i 

Insert the word "zone" after "Multiple" in the first line. 

SuUT;i-aS m i ti GJU GO;4 'AM 

Willis Lea 



RULE 308, MLf Ji, aULPmm wlT^i 

Operators sisall report tac-ntjdy on For J-115, the amount or per-
oontags of water produced with the oil by each tje.ll nakiix? two percent (2JE) 
or acre water, in accordance with periodic tests. 

R. 3, Dewey 



HULfc 309. g^/ji m^jm 

Oil M.ail no ba transported fr;.;:". a lease until i t lias been reoeiTed 
and ewasured in tanks located on tlx lease. At the option of the operator, 
ooranon tankage suy be used to receive the production fros; is many as 8 units 
of the sai?se basic lease, provided adequate tankage and other equipment i s 
installed ao t at the production froa each well can bs accurately determined 
at raas mabia intervals. 

HDMBLfi OIL •ia/ItU^a j j , 

it. Jewey 



MUZ 310l 

i , o r * "than- in th* f i f th line. 

SOOTHED 3Ao COMPOr 

* i l U » Lea 



Rul* 312. TSfrAiiaQ PLANT 

The last two ••laragranhs o f ^̂ û 8 312 aa contained in the f inal draft of tha 
Engineer's fteport, were omitted when the draft was reproduced and notice of 
the November 1 wotuig was stalled. Attached to this letter you wil l find 
the two paragraphs omitted which should bs nade a part of iaila 312. 

"Such -jeapiit, i f prmtod, aha 11 be valid for one ( l ) year, shall bs re
vocable at tiie discretion of ohe CJoranitsi m at any ti?o after hearing 
i s had <n 10 days' notiae and ska .1 entitle the treating plant operator 
to an an iroved Certificate of Compliance and Aut orisation to Transport 
Oi l , Goi-k-aisei a Fori- G-110, for tie) total amount of products secured 
froa tank bottoms and other waste oils processed. Any operating treating 
plant shall , on or before t e 15th day of each calendar ronth, f i l e at 
the nearest office of the Qowiiusion, a monthly report on Ooraralssion 
e'onu G—118, which report when fully completed and approved by an authorised 
ajent of the Jorsdsslon, raay be used to support a Ooamisslon for® 0*1X0 
for t»© not o i l on'hand at the end of the reported neriod. In no event 
shall aoKsal«aion torts G-110 be issued for moving the products of a 
treating plant without supporting Jodalsslon Form 0-118 being completed 
and arjproved. 

piono of the provisions of this rale are applicable to tire recovery of 
wash-in o i l , creek o i l , or pit o i l where suoh oi l is picked up and re
turned to the lease on which produced or where suoh o i l i s disposed of 
by owner to an authorised transporter and accounted for on Commission 
Form J-110. Before any person other thm owner shall piofe up, reclaim, 
or salvage wash-in o i l , creek o i l , or pit o i l , a oemit to do so shall 
be obtain d from owner or operator of lease and from the duly authorised 
agent of the kv-mission. Application for permit ahall state tije none 
and location of the lease, t e number of well or wells fro which the 
oi l was produced, or tbe source of suah o i l and Jie name of the owner, 
operator or manager. 

IML& OIL ci imifLiim GalP^I 

S, S» Jewey 



RULE 514 - should bs added to ths tales and should bs captioned as 

follows. iiMQif, mmm* m am mpm* «»iis produoing 
oil shall bs operated in suoh a aannsr as will reduee as sash as practi-
eable the formation of emulsion and B.3. these substanees snd tank 
bottoaa shall not bs allowed to pollute streams or cause surface ds&ege. 
If tank bottoms are to be removed to surface pits, the pits shall bs 
fenced and the fence shall bs kept in g.od repair, 

OIL OOMSSKVATION 00?4«ISSI0» 



ffOLE 401. ^thod of ^titmtoli^ mil Potentials 

I t i s believed three rates v i l l bs quits sdequsts at tMs stage, Ia the 
event gas veil potentials later bseesas important, either for proration or for 
ratable take, i t v i l l be necessary to greatly amplify this rule. 

mas OIL OORP. 

S, 0, Sanderson 



BULB 403. jMMk. Ski, < ~$c- k&Ja -Mrirtrfg 
Ail natural gas produced ybail u© accounted for by taring or other 

rasthod a proved br tie aonnl̂ aion and reported w the OorwdaaioB by occton 
puroheeer of t e gas* Qas produced froa i gaa well axid delivered tt, a gas 
transportation facility shall be reported by the owner or operator of the 
gas transportation faaillty. Oas produced froa a gas well, and required 
to be reported under this ru>o, which is not delivered to a id reported by 
s gae transportation facility, shall he reported by tljs operator of t e 
well, 

JuH3Lii OIL u ;i:.ki,:i.;Q JwiPAM 



RULS 404. NATURAL OkS miU2KHQX. 

Q&der this rule you state that "After the completion of a natural 
gas vail, no gae froa suoh veil shall be used for the manufacture of 
earbon blank,* There Is an implication under this rule that the use of 
natural gas In the manufacture of carbon black is waste, which I believe 
is unfair to the carbon black industry and not In accordance with the 
oil and gas law passed by the latest session of th Legielature. I would 
like to suggest that this rule bs mended so that it would than read 
"After the completion of a natural gas wall, ao gaa gas from suoh well shall 
bs used for the manufacture cf carbon black without a psrmit from the 
Oil CSonaerratioa Commission." 

I would like to point cut that there is a conflict between Rule 104 
and Rule 1125, in that Rule 404 says you cannot use natural gas in the 
xsanufaoture of carbon black, whereas Rule 1125 states that each operator 
of a earbon black plant within tbs State of law Hsxleo shall furnish for 
each calendar south the monthly volume or volumes received from each 
lease or operator delivering natural gas directly to suoh plant, together 
with the production in pounds of carbon black or other products produced. 

In general, I would like to make the following observation. It strikes 
as that this Rule 404 is a hangover from the old days and is a reflection 
of the propaganda that was instigated by tho pipeline companies in their 
efforts to outlaw the carbon black industry. In recent years conditions 
have changed considerably, is that the different State Legislatures have 
paesed legislation favorable to the carbon black industry, and as a 
result they have been permitted to compete with pipeline coapaniea in 
an open market for gas in their operations. I think, without a doubt, 
that this has proved very beneficial to the operators and royalty owners, 
as well as the states in which th carbon bla;k industry operates. In 
other words, when you eliminate competition tits value of your product 
is bound to suffer. 

CABOT CARBON COMPACT 

£. L, Green, Jr, 



The Oosrcigsion shall meet between th 20th and 25th of each month for 
the puroose of settle Use norwal unit allowable for the otate for the 
following calendar .r.th. 

The exac date, f.i:e ard -haee of suoh ^etinjs shall ho sstabliahed in 
January of each Tear - id rot toe given of such settings by publication made 
on or before January 10 of each ye-r« 

Tne Commission will consider all evidence o£ >ar«tst deraand for oil and 
determine the amount of oil to be pr>-dueed from all oil pools duri ig t e 
followhig n»nth. The aaounte so determined will bo allocated among the 
various pools* tn accordance with existing :regui.4ti»n& arid among- the varl us 
units in oach pool in ace rdanoe with, legislations governing each pool. In 
allocated pools, effective ths firot day at aaoh proration *>oriod, the COB-
aission will iasue a proration sohedule which wi.l authorise the production 
of oil fr^ii t o various wits in strict atoordance wit!, the schedule and 
the purchase a-̂ i transportation of oil so produced. Allowable for veils 
completed after the first day of the proration «rlod will beco e affective 
fron the date of well oompletion. A suppleTnentary order will be issued by 
tho Coamiasion to tile operator of a newly completed or reeorapleted well, and 
to the purclamer or transporter of the oil from a newly completed or re-
completed well, establishing the effective date of completion, ths amount 
of production permitted during ths remainder of tm proration period, and 
the authority to purchase and transport cams fro*-- said well, 

A marginal unit shall bs emitted to produce any amount of crude petro
leum which i t is capable of producing up to and including the top unit a l l M-
able for that particular pool for the particular proration period} provided 
the operator of such unit shall file with tim Oosssiasion for a supplemental 
order covering tie inoreass above the amount sho( n on the proration schedule. 
The Cow-lesion shall is sue such supplstaental order setting forth the daily 
amount of crude wtrrloum which such ualt shall be nermitt'.d to produce for 
the partioular promt! ri oeriou .tad shall f nmi h such supplemental order 
to the operator ;f the unit and a copy thereof to th© transporter authorised 
to transport crude petroletta from the unit. 

Current oil shortages my be made up or unavoidable and lawful overages 
aomp nsated for luring tiw second proration .ariod next following t :e pro 
rati, n ^ iod i * which suoh ̂ hot-t^os or overages occurred. 

All legal and authorised back allowable available for purchase will be 
published in the monthly proration so edole. Wo back allowable will be placed 
in tl*e proration schedules unless request is saads by producer and proof is 
shown that shortage is legal and should ba considered as back allowable. 
There are only trace justifications f r back allowable, namelyi (l) failure 
of purchaser or transporter to ran assigned oil allowable, (2) ?risohaaioal 
failures affecting the producing well during the proration period, (3) gather
ing engineerisjg data. Unless application is filod for back allowable within 
60 days after the occurrence of the shortage, IK> baok allowable for euoh 
Siiortags shall bs granted. 



RULE 503 (0 ntinued) 

In order to oriolu.de prematura abandonment, a common purchaser within Its 
purohasing area is authorised and directed to make 100 percent purchases free 
units of settled production producing ten (10) barrels or less daily- of crude 
petroleum in lieu of ratable purchases or takings, Provided, however, where 
such purchaser's takings are curtailed below ten barrels per unit of crude 
petroleum daily, then suoh >urehaser is authorised and directed to purchase 
squally from ai l such unite within ite purchasing area regardless of their 
producing ability insofar as they re capable of producing. 

HSMSfci OIL a mutm OOMPAW 

H# d. Dewey 



ROUS 506. GAZ-QLL MTIU UrJXiXlM 

In allocated pools containing a well or wells producing from, a reservoir 
which contains both oil and gas each proratiM unit shall fas permittsd to pro
duce only that volume of gas equivalent to the applicable limiting gas-oil 
ratio multiplied by the top unit oil allowable for tls© depth of the pool and 
currently assigned to the pool. In the ore at the Commission has not sst a 
gas-oil ratio limit for a particular oil pool the Uniting gas-oil ratio shall 
fas two thousand cubic feat of gas for each barrel of 11 produced. In allocated 
pools, all produoing walls, whether oil or casinghead gas, shall bs placed on 
the oil proration schedule. 

Unless heretofore or hereafter specifically exempted after hearing by the 
Commission, a gas-oil ratio limit shall bs placed on a l l allocated oil pools, 
and a l l units having a gas-oil ratio exceeding the limit for the pool shall 
bs penalised in accordance with the following formulaeI 

Paragraphs Uo, 3,4,5,6,7, and 9 re oin the sa»ej paragraph 8 should be omitted. 
Paragraph B begins aa followsi "all gas produced in allocated oil pools speci
fically exempted from gas-oil ratio Hesitations ", 

m;m& OIL i iUfiiii.-<} c>*rt&ff 

h. S, Ommy 

iiULS 506i Insert the word "casinghead" before "3.3s" in the second and thii*d 
linos. Insert the word n i l 8 before "pools" in tits ai^hth line. Delete the 
last sentence of the first paragraph because the Commission will simply classi
fy as an oil well any well which should bs on the oil proration schedule. 

(b) Insert th© word "casinghead" before "gas" in the second and third lines. 

(o) Insert the word "oaeiiighead" before "gas* in t<» second line, 

(d) Insert the word "casinghead* before "gas* in the first line. 

souTauui mi -h GAS c>>, 

Willis Lea 



ML& 601t Insert the words "the allowable" after "» and shall allocate" In 
the fifth line, also add statutory reference et end of rule aa followsi 
(3Mi See. 12(e) et esq., Ohap. IM, 1949 Sessions Lavs.) 

Willis Lee 



HUM 6021 Insert "for ar. allocated gas pool" after "period* in tbe 
f irat l ine. 

SdOTIffiM \mu* OAS CO^AM 

Willis Lee 



RULL 6031 Insert th© word "production* after "allowable" ia tbe second 
line. Substitute •eell" for "proration ualt" appearing is 
the fourth and fifth lines, add a new sentence at the end of 
the present rule, as followsi "In protecting correlative 
rights the Goraaission my give equitable consideration to 
acreage, pressure, open flow, porosity, pe reusability, delivera
bility and quality of the gas and to such other pertinent 
factors as aay exist." 

While sorae reference is aadft in the Statutes to "proration 
units* to prevent the drilling of unnecessary wells gas 
proration is authorised by the Statute on a well basis. 

dOUTHBSM UJtthM OAS OuHPABf 

Willis Lea 



HULi 604. das Proration units - Delate, ^authorised by statute, 
see ooamnts under Bale 603. 

Suggest that this is a proper piaoe for a rule conforming wit 
otatute eliminating storage gas froa gas proration regulation} 
"Rule 604, irtf?flfit % i ifrMTTitefl ~ ^ above rules shall not 
apply to any wsll(s) or pool(s) used for storage and withdrawal 
froa storage of .-nz originally produced pursuant to Chap. 168, 
1949 Session Laws, or the roles, regulations or orders of the 
Go«sissian» 

aoumm usî u GAS OOHPASX 

Willis Lea 



ML£ 1011 Substitute the words "pressure asJjQteasjaos* for the words 
"Maintaining reservoir pressure." 

s-juTisafi mmi CMS z wm 

Willis Lee 



Ml£ $03, Substitute "veil or veils" for "proration uaitu in tha 
laat line. 

mJTlMBH mi *: OAS aO/*GPa*T 

Willis Lea 



ffilM 902. **stitute "rule" £ a r -act- in the f m 6 t n t h l i m < 

Willis Lea 



90fc\ HOMOS OF I M ^ W H TO PLUQ y£LL. 

There are some operators who would like to strike out ths sentence, 
"Failure to f i le notice before plugging shall constitute grounds for 
forfeiture of hind." For the protection ef the Commission, this should 
bs In the Aulas and Regulations, since I t is already in the law. 

OIL OOSSiayATIOK 00MKI3SI0* 



mm 909, wmsa on atmus* ut FurxiiM **v*, ehonid ham the following 
sentence just befor* tho final sentence* "It shall also state whether or 
aot ths pits have been covered aad the location cleared ef junk," $r 
having this in the Hales, the Oil and Oas Inspector nay bs saved acaa ti«c> 
and expenee, eince i t will soeatiiaM save him a trip to a location that hasn't 
been cleared of junk. 

Oil OvwSeWAIXvB 30HMXSSI08 



ROLE HGIJ insert tha word* *» amaingbead gas* after "natural gaa* 
in the fifth Una. 

SOUTHEHH UMIO« Oka GOMPAaY 

Willis Lea 



RULE 1105 should ba omitted. 

mmm OIL & mmm GUMPAH 

A. s. aevey 

HUU: UOS - notice of Intention to i>hoot or Chemically Treat Well, and 
RuLS 1106 - Notioa of Intention to l*et Casing Shut Off. 

It la our understanding that the Geeaisaion la oonsidaring oomplete elimina
tion of these two paragraphs or greatly simplifying tbe requirements. We see 
no objection to their elimination} however, in the event these two rules are 
retained, It is believed that simple notice should be sufficient, rather 
than the requirement that operations bs held up until approved copies have 
been returned. 

GULF OIL CORPORATION 

S. Q. Sanderson 



RULE 1106 should bs osdtted. 

Hu ais OIL & mFiuim -joiipajcc 

R. d. Osvsy 

RULE 1106 - m, GULP OIL CORPORATION 3 COMMaBS OK RUL£ 1105 



MM 1108. qotloe of Intaatii 

Ha* tha nam objeotion aa previously expressed for Rule 201, 
that tbe aotiee ahould ba limited to leseeee only. 

I t la believad 

GULF OIL OORPygATIOIl 

3. 0, oandsrson 



WL£ III41 Insert tbe word "veil* after "oil" in tbe second line and 
insert the words "In an allocated pool" after "gae wall* In the third 
11ns. 

Changs the tMrd paragraph to read as follows) "The allowable of oil wells 
will bs assigned, effective 7i00 A..M., on ths date ef completion. The 
ef festive date of initial allowable of a gas well In an allocated pool 
will bs determined by ths special rule(a) for such pool," 

KULE III61 Substitute "condensate" for tha term "liquid hydrooarbone* 
where it appears. 

In the seventh line of the first paragraph add after the words "operating 
unit* the words "or gas well"| likewise, in the second liae and fourth 
line of tits second paragraph. 

In the twelfth line of the second paragraph change the word "dry* 
to "natural*. 

HOLE 1118s Change the term "liquid hydrocarbons* wherever it appears 
to ths defined term "condensate*. 

&ULS 1120t In this rule the word "condensate* should bs deleted since 
it le a defined term meaning liquids recovered at ths surface—theruforo, 
not properly included In r f erring to the output of gasoline plant. 

The last sentence of this rule relates only to injections into aad with
drawals fro natural gas storage and was probably intended aa a separate 
rale having no r lationship to tbe gasoline plant reports. 

EuLE 1121s Change the terra "liquid hydrocarbons* to the defined term 
"condensate* in the fourth line. 

mrsimm IWIJH QAa 0 IPAMI 

Wil l i s Lea 



MLE 1126. l ^ T L A i d ^ J S Ot̂ m 0-120) 

See Section I , Rules 701, 702, 703 and 704. 

mw*% OIL « iu,ns--L& ±p'*m 
R. d. Oever 

RUL̂  1126. -L'JLgTlOM UEf-..» (FORM Q-120) 

Since Form 0*120 will require a l l of the information now reported on form 
0-115, i t is our suggestion tiuit, tc avoid duplication, whenever Fom 0-120 
is required, tia operator be allowed to fi le form Q-120 In lieu of Form 0*115, 

ORAfBUEG OIL 00. 
ft. J. heard 



RUL& 1127. Pipe Line IMfca Required, fais rule should be amended to 
cxeapt oil gath ring lines. Apparently, the Oosmisslon intended to 
exclude oil gathering lines from the provisions of Rule 1127, and the 
rule should bs amended to clarify tMs meaning. 

MMfGLXA iJfiTROhBu: ; 00. 
William o. MeKellar, Jr . 



miA 1201 »t aao>.» Since these rules are rssogalssd to bs properly 
the subject of additional work, I t Is suggested that they not be lnoludsd 
until they are In comprehensive form, for example, auoh ef the substance of 
Rulee 1201 and 120$ is already included in Bale 2. Moreover, under Eule 1206 
i t seese proper that till of Section 19 of the Statute rather than a part 
be reproduced. 

oOUTHEliR OTION GAS OuMPAht 

Willis Lea 



RULE 2206, Provides 20 Days After fintry of Any Order for filing an 
Application for He-Soaring 

The 20 days ia the statutory requireasnt so tbat ths Commission probably 
could not require less than that ties, However, in the event orders of ths 
Oomission are delayed in distribution, some interested parties sight not 
bs actually notified of the entry until too late. It Is suggested that this 
period be extended to 30 days, 

GULP OIL CORPORATION 
3, 0, Sanderson 

SEE SOUTHERN UNION'S G0!f£NTS - ROLE 1201, etc. 



A " 3 :;: 0 

;;.>2UJ E» o f f i c i a l n̂i1.es adoptou by Ko# .'-50 :-<«£ attached trnder 
A^jeadix 0 a l l or t*.o for .3 Ascribed ia i uLc 1103. ".-atjevor, 
tjx©m fosrja «ro w i rtot .>•.•*:• tftis pr-irtod ofiitian .*n ovucr to 
C-FiSOrVC O f £ i f » » 

i l l of nucf foxbp ure svaTLa'iu r:t the. 'uVLc, ih-u Cxmasi^n ia 
Senta Fo, or ot of tho dis t r ic t offices. 



In this supplemnt ap:»ar certain rules of the Goracdssion which were not 
rescinded by Order Bo. 850, adopting the foregoing rules and regulations. 
Copies of other orders not sot forth in this supplement, but which are s t i l l 
in effect although not included in the foregoing rules and regulations, nay bo 
obtained fran the Cosnisaion office in Santa Fe. 

Order flo., 33 

adopted, Juno 12, 1936, being a proration plan for the Ibnunont pool, Lea 
County* 

Soc. 1. The total allowable production of o i l i ; the Ifonucmit fi e l d shall 
be allocated within th© field by productive units. Units shall not be allocated 
novo o i l than they can produce without unreasonable waste. 

Sec, 2. Productive units shall be classified as aarginal and non-oarginal 
units, a marginal unit being one thai; cannot produce t!» acreage unit allowable, 
and a rwnHasrginal unit one with a daily potential equal to or larger than the 
acreage unit allowable. Marginal units shall be allocated a proadnately the 
anount of o i l they can produce. 

Dec. 3. The total allocation to aarginal units shall be deducted froti the 
total daily f i e l d allowable and the ro suiting amifaar of barrols shall be desig
nated as tbs total daily non-ujsrginal field allow&hle. 

Soc. 4. Regular units for allocation shall consist of 40-acre tracts in a 
square, and of tracts having an area of freso 39 to 40 acres according to the 
surveys of ths Jnited States Oavernzaont* 

Sec. 5. I f a productive tract, accordlrig to Govarmaent surveys, consists of 
riore than 40 acres, tiie allocation to such special unit for both acreage unit allow
able and bottoa hole pressure allowable shall be in the ratio of i t s area in whole 
number of acres to acres. 

See, 6, Uhon the area of a productive tract is less than 39 acres, oner, tract 
shall be considered a fractional unit. I f tie area in acres of a fractional unit, 
accord.'.;to the o f f i c i a l plats of tha uMted States Qovermaent, is exactly a whole 
maabor, t o allocation to sue" fractional unit for both acreage unit allowable 
and bottom !jole ressuro allowable shall be in the ratio of tlmt nunbor of acres 
to 40 acres. I f the area in acres of a fractional unit, according to Government 
survey plats, i s not a whole nusber, the allocation to such fractional unit as 
coaaparod to a regular unit, siiall be in tho ratio of the neseb larger whole nunbor 
cf acres to 40 acres. 

Sec, 7. Elohty (SO) per cent of the total daily non-mrginal fi e l d allowable 
shall be allocated equally to tho non-mrginal productive units, except as other
wise noted herein. This allocation to each unit shall be designated as the acreage 
unit allowable* 

See. 0. Twenty (20) per cent of the daily non-'^arsinal field allowable shall 
be prorated to the different nco-parginal units on ';. .o basis of the static bottom 
hole pressures of the wells* The average of the three lowest static bottos hole 



pressures siiall be obtained, and this pressure shall be designated as the deduction 
pressure} provided, however, that i f tha average of the three lowest pressures is 
less than eighty (80) per cent of the highest unit static botton bole pressure 
for the f i e l d , the deduction pressure shall be eighty (30) per sent of toe said 
highest unit static bottom hole pressure. This deduction pressure shall be sub
tracted from the actual bottom hole pressure for each unit* Ihe results obtained 
for a l l the non-taarginal unite shall be added together and bias sura shall be divided 
into the total botton hole pressure allowable for the field* The quotient obtained 
shall be designated the botton hole pressure factor* To obtain the bottom hole 
pressure allowable for each unit, this factor shall be naltipied by the difference 
between the botton hole oressure for tho unit, and tlie established deduction pressure* 
Units having a lower botton hole pressure than the established deduction pressure, 
as defined above, shall be considered as having the deduction pressure, and such units 
shall lr; allocated only the acreage uait allowable, Where there are nore than one pro
ducing well on a unit, th© applied botton hole pressure for that unit shall be the 
average of the botton hole pressures of a l l the wolls* This pressure shall be used 
in computing the allocation to the unit as though there was only one well on the 
unit* The sua of the acreage unit allowable and the botton hole pressure allowable 
shall bs tho total allocation for each noiv-taarginal unit* 

Soc* 9* hells completed during a pressure survey period of three raonths shall 
bo allocated t o noB-SBrginal unit allowable for Lea County during t3ie balance of the 
ixjriod* 

Sec. 10. The pressures of pulping wells can be taken at six-nanth intervals 
instead of throe iionth ntervais i f ths operator so desires* I f the rieehanlcal con
dition of a "well is such that the bottom hole pressure cannot be taken the alloca
tion to that unit shall be the acreage unit allowable for tho field* 

Soc* 11* The Itapire shall notify th© operator of oho day aad hour that a well 
is to be shut in for'botton hole pressure test. The bottom hole pressure shall be 
noasured not loss than 24 hours nor nore than 36 hours following said specified tins* 
Notice to tho operator shall be given by the Unpire not less than 24 hours before 
the tine for the veil to be shut in* The well shall produce i t s regular allocation 
during the 24-bour period ending at the tii» the well it* shut in* 

Sec. 12* When i t i s unsafe for the Proration uapire or his representative to 
detemine a static bottor. hole pressure because of the aechanlcal condition of a 
well, that unit shall sntomtioall;' receive the acreage unit allowable* 

Sec. 13. The pressure shall be manured as near as possible; to a po:-nt in 
the well 250 feet below sea level* Moan i t is impossible to dotorsdne the pressure 
at this point tbe pressure nay be s4Jaeted froa the actual point of determination 
to 250 feet below sea level, according to the static head of t o fluid at the 
point at which the pressure is detercinedj provided that, when due to the neehen-
ical condition of the well, i t is isposaiblo to determine tlse pressure closer than 
150 feet froa a point 250 feet below sea lovel, the well shall be considered not to 
be in condition to detemine the static pressure, and i t glial! receive the acreage 
unit allowable until i t is put in such condition that tho pressure can be datemined* 

Sec. 14* Static botton hoi© pressures shall lo taken prior to August 1, 1936 
and these pressures shall be used in asking allocations for the period August 1-
October 31, 1936* A similar procedure shall be followed for subsequent three-month 
periods* 



See. 15. This order shall beeons ef festive august 1, 1936, at which time i t 
shell revoke Order No. 22 of the Cesss&ssion, adopted March 25* 1936* I t shell re-
aain in force until revoked by order of the Ceraaission. 

Section 16. Allocations to the Honuaent field as a whole shell be determined 
according to tlie plan of Order Ho. 1 of th© eonE&salon, "General State Proration 
Order*, adopted June 29, 1935* Allocation* Ibr th* field and the valla therein 
flh»yn be included in *Gensrsl State Proration Orders* of toe Ceesdssion, prepared 
by the Proration Umpire for Lea and Eddy Counties, as authorised by the Commission 
in Order No. ! • This order supersedes any provisions of Order Ho. 1 with which 
i t i s in conflict. 

Sec. 17. C. Q. Staley, Proration ISapizefor Lea and Eddy Counties and Deputy 
of tho Bow Mexico Oil Conservation Ooratf-Batons la herehy specifically snthorised 
to deteasine the static bottom hole pressure and the allocations to each unit in the 
Monumnt field in accordance with this order. 

OIL CONSERVATION GOMCSSIDN 

• 3/ CLUE TIIIGLEX, 00V1KN0R 

S/ FftailK TESELX, COMffSSmKR OP JJJJLIC LANDS 

S/ E . E. WELLS, STATE GEOLOGIST 

Adopted, September 12, 1941, superceding previous orders and being a proration 
plan for the Hobbs field. 

Sec. 1. The total allowable production of oil in the Hobbs field shall be 
allocated within the field by productive units. Units shall not be allocated 
raore oil than they can produce without waste. 

Sec. 2. Product!vo units shall be classified as n&rginal and non-raarginal, a 
marginal unit being one that cannot produce the acreage unit allowable, and a 
nonnaargi al unit one with an average daily potential production equal to or 
larger than the acreage unit allowable, Marginal units shall ho allocated approxi
mately the amount of oil they can produce. 

Sec, 3, The total allocation to narginal units shall be deducted froa the 
total daily field allowable aad the resulting nuaber of barrels shall be designated 
as tbs total daily ne&-mrginel field allowable. 

Soc. 4* As far a possible, the field shall be divided into forty (40) acre 
tracts in the form of a square, cwnsti toting regular subdivisions of sections accord
ing to tbe Gove indent surveys. Bach such tract shall bs considered a nnit for 
tbs purposes of proration hereunder. I f i t should develop that there are tracts 
of land owned by individual operator© or lease holders constituting leas than a 
unit as above defined or in such fora as not to constitute a unit en above defined, 
then the Cooaission in its discretion aay create and outline fractional units or 
units of a fora other than a square. However, ao weH shall be drilled closer to 
any unit boundary line then 330 feet or less than 660 feet from any other wall 
except upon petition, notice and hearing ae provided by law, provided such unortho
dox well location will create neither waste nor hazards conducive to waste. 



Sec. 5. The following 4Q-acre units not i n the fora of a square shall 
bs considered as regular units f o r prestation purposest 

Walker Terr/ G, 11-1/2 SW-l/4 3S-4/4 end 13-1/2 SE-l/4 SE-l/4 
Soc. 10, T. 19S.» B. 

Walker Terr,'- 0-a, S-l/2 $J-l /4 end S-l/2 SE-l/4 SE-l/4 
Sec. 10, T. 190., R. 3 ® . 

BBOOIIO Grasp B, B - 1 / I E - l / 4 H l - l / 4 and 13-1/2 IIE-l/4 IE-l/4? 
Sec. 15* T, 19S., R. 3 ^ . 

ik>pollo Crunp h-a, S-l/2 i a j - l /4 H&-1/4 and S-l/2 IIE-l/4 Hg-0/4, 
Sec. 15, T. 198, R. 38&%, 

Stsnolind State 0, B-l /2 W^L/U MW-l/i and II-1/2 TftM/4 EW-l/4, 
Sec. 15, T. 19S, R. 381. 

atanolind State C-a, 3-1/2 m~£/£ ' lft«4/4 and S-l/2 1IW-3/4, 
Soc. 15, T. 19S, R. 36E. 

Soc. 6. Eighty (SO) por cent of tho nom-«iar^inal f i e l d allowable shall be 
allocated cr-ons the various units without reference to the i r producing a b i l i t y 
or pressures! a l l f o r t y (40) acre units participating equally ami each f ract ional 
un i t receiving allocation ac cor,ipared to the allocation of a f o r t y (40) acre u n i t , 
i n the ra t io that i t s area i n acres boars to f o r t y (40) acres. TMs allocation to 
each un i t shall bo designated as the acreage uni t allowable. 

Soc. 7. The regaining tuoaty (20) per cant of the dai ly non-oarginal f i e l d 
allowable shall be prorated to tho d i f f e ren t non-ctarginal units on the basis of the 
s ta t ic botton hole jrescure of ths wells . For oor-putation purposes, the botton 
hols pressures f o r a l l the wells shall he added together, and this stsa ftfmil be 
divided into the to ta l ouBtber of barrels to be allocated to the f i e l d according 
to botton hale pressures. The quotient obtained shall bo designated tho botton 
hole pressure fr .ctor . To obtain tbe bottom bole preosiiro allowance f o r each w e l l , 
or un i t , th i s factor shall be au l t ip l i eu by tbe botton hole pressure o f the u n i t . 
Tiie sua of She uni t acroa-je ailouaace aa! the botton hale pressure allowance shall 
bo -tine total allocation f o r each non^isx^inal u n i t . 

Sec. 3. Tbs Gc£3Ei3sion oach si3c nondfea shall deteraine tho bottoci hole pressure 
of each well l a the f i e l d , -provided that f o r each v e i l i n ijhich tho hottoa hole 
pressure cannot be determined f o r rac&anlenl reasons, such well shall have assigned 
to i t the hott :n hole pressure of the nesNtet well i n w'lich a botton halo pressure 
i s talsen, or i f equidistant f ree two or nose wells i n which botton hole pressures 
are takon such u e l l shall have assigned t c i t the average of the bottcaa hole pressures 
of said equidistant wells . 

Sec. 9. The Gosjsissios shall nota£> tho operator of the day and hour that a well 
i s to bo shut i n f o r botton hole pressure tes t . The bottom hole pressure shall be 
lasasursd not less than 24 hours nor nora than 36 hours following said specified t i c » . 
Notice to ths operator shall "be given by tho Coar:l3slon not less than 24 hours 
before the tirae f o r th© well to b shut i n . Th© well shall produce i t s regular 
allocation during th© 24-bour period ending a t tlie ti-.se the well i s shut i n . 

Soc. 10. Pressures shaH ba tahen as nearly as possible a t a cosaoosi datum level 
of 430 fee t below sea level snd s H pressures shall be adjusted to that datura, and 
correction shall be irsade i n gas or o i l depending on tbe nedium I n which the bottom 



hole pressure gauge i s stopped* 

See, 11 , wells easpletod during a proration period occurring between bottom 
hole pressure surveys w i l l be allocated the average non-imrginal un i t allowable 
f o r tiio f i e l d u n t i l s tat ic botton hole pressures can be taken* !Cbon these pressures 
shall be used i n determining t l » i r oJldwable f o r the following periods* 

SooUffl ?, gf Ordor flg» g35 

Relating to gas-oil ra t ios . 

HOTISJ Order Ik>. 835 was adopted September 8, 1949. Section 2 of Order 
Ho, 035 i s s t i l l i n e f f e c t . Sub-paragraph A of Section 2, set out the gas-oil 
rat ios as the ease now appear In the Appendix o f ths foregoing rules. 

Sub—paragraph B of Section 2, i s as fol lowsi 

(b) No U n i t i n g gas-oil ra t io shall be applied i n Hardy, Penrose-Shelly, 
Langlio-Mattix. Rhodes Oi l Pool, Cooper-Jal, snd South iiunios pools i n Lea County, 
(see Order 633) and Scanlon i n Eddy County, now primarily gas reservoirs. Provided 
that the o i l produced wife the gas shall not be i n excess of tho current top u n i t 
allowablej and provided fur ther that the gas produced from said pools shall be put 
to beneficial use so as not to constitute waste, except as to proration units i n said 
pools f o r which there are not f a c i l i t i e s f o r the naricating or application to bene
f i c i a l us© of the gae produced therefrom. As to such proration units th© U n i t i n g 
gas-oil ra t io i n e f f e c t ianediatoly p r io r to the effect ive date of the order herein 
shall apply. As to said pools, gas-oil ra t io tests shall be required only when the 
CoEEission within i t s discretion m y f roa t ine to tine Indicate. 

ILLEGIBLE 9 m i ^ m 

Relating to spacing i n the Kuts Canyon-Fulcher Basin gas pools, adopted 
June 22* 1948* 

completed to the Pictured C l i f f pool in the Kutz Canyon-Falcher Basin area, defined 
below, i n addition to the Commissions applicable rules, regulations and orders here
tofore or hereafter adopted to the extent not i n conf l i c t herewitht 

Section 1. No well shall be d r i l l ed or completed or reoompleted, and no Notice 
of Intention to D r i l l or d r i l l i n g permit shall be approved, unless 

(a) such well be located on a designated d r i l l i n g un i t of 
not less -than one hundred sixty (160) acres of land* 
more or less, according to legal subdivisions of the 
United States Land Surveys, i n which uni t a l l the i n 
terests are consolidated by pooling agreement or other
wise and on which no other well is completed, or app
roved fo r completion, i n the pool; 

(b) such d r i l l i n g uni t be i n the shape of a square except 
for normal variations i n legal subdivisions of the 
United States Lands Surveys; and 



, . „ ^ „ , . proposed new w e l l 
i s to be an o f f s e t to any then producing gas " / e l l completed 
i n -the pool , or the d r i l l i n g of which has authorized p r i o r 
to the e f f e c t i v e date of th i s order, located on an ad jo in ing 
u n i t i n which the in teres ts are not i d e n t i c a l v.-ith those i n 
the u n i t proposed to be d r i l l e d , such proposed we l l may be 
located and d r i l l e d o f f s e t t i n g the ex i s t i ng w e l l and as 
close to the common u n i t boundary l i ne as the w e l l to be 
so o f f s e t . 

Section 2, Any provis ion herein to the contrary notwithstanding, the Commission 
may, and i n proper cases w i l l , on p e t i t i o n or on i t s own motion, by order entered 
a f t e r notice and hearing to the extent required by lav;, grant exceptions and permit 
d r i l l i n g locations to become e f f e c t i v e , thereby authorizing the d r i l l i n g or comple-

i n the pool not conforming to the rnaui.reTaai^tB~.af Santnon 1 above i f 

(a) that consolidat ion or pooling o f the property sought to 
be d r i l l e d wi th necessary ad jo in ing land, notwithstanding 
d i l i g e n t e f f o r t s made i n good f a i t h , is impossible or 
imprac t ica l ; 

(b) that the property sought to be d r i l l e d i s located v . l t h i n 
a then developed por t ion of tho pool and i t s non-conform-
ing size or shape i s due to the adjo in ing developed pro
pert ies i n the pool ; 

(c) that because of the nature of the t e r r a i n , loca t ion of the 
proposed w e l l a t a lesser distance from one of the outer 
boundaries o f i t s d r i l l i n g u n i t should be permitted; or 

(d) that by reason of the locat ion o f the property to be d r i l l e d 
along the southwest or northeast f l a n k of the developed 
por t ion of the area, i t appears improbable t ha t gas can be 
produced i n paying quant i t ies i f the w e l l conforms "to Section 
1 , i n which case the Commission may modify the requirements 
of Section 1 as to such w e l l to the extent i t deems necessary. 

Irrespect ive of such f i n d i n g s , i f the Commission sha l l f i n d tha t by reason o f a l l 
circumstances an exception i s proper i n the prevention of waste, or undue drainage 
between proper t ies , or otherwise i n the exercise by the Commission of i t s j u r i s d i c t i o n 
over the spacing of wel l s or i t s other powers conferred by law, express or impl ied , 

IT IS FJRTHBR 0RD3K2D that , i n accordance wi th recommendations of the Nor th 
western New Mexico Nomenclature Committee approved and adopted by t h i s Commission, 
the Pictured C l i f f gas producing pool i n the Kut* Canvnn-Pin d^at^ajuLa arf i f ) , f-" 
t h i s order applj 

ILLEGIBLE 



Sec. 3 
Sees. 4 & 5 

Wz 
A l l 

Township 28 North, Range 10 West 
•Sees. 7 & 8 " A l l ' ' 
See. 15 Vj/2 
Sees. 16,17,18,19 
20,21 A l l 
Sec. 22 w/2 
Sec. 27 
Sees. 28 ,29 ,30 ,31 
32,33 A 1 1 

Sec. 34 T/if/2 

Township 28 North. Range 11 West 
Sees. 9,10,11,12,13 " 
14,15,16,22,23,24,25,26 A l l 

JTownship 29. i ior th . . Range. 11 West; 
Seca. 4,7,,%, 16*1 ̂ 8 , 3 , 9 "' ~ 

•2Q„2 V-2 Z*2£*&%, 2.§,2i 

10,11,12,13,14,15,23, 
24,25 A l l 

Township 29 North, Range 13 West 
Sec. 1 A l l 

Township 30 North, Range 12 West 
Sec. 19 A l l 
Sec. 20 S/2 
Sees. 26,27,28,29 
30,31,32,33,34,35 
36 A l l 

Township 50 North , Range 13 Vfest 
Sees. 24,25,36 A l l 

A l l addi t iona l lands located w i t h i n one-half ( l / 2 ) mile of any land i j i the pool as 
defined or as i t may be extended shal l conform to these rules and regulat ions; p ro
vided, however, that such pool s h a l l i n no event be extended so as to include any 
lands now or hereafter included by the Commission i n some other producing area form
a l l y designated as an o i l or gas pool i n the Pictured C l i f f s , provided, f u r t h e r , by 
order of t h i s Commission the pool may be redesignated from time to t ine so as to 
embrace other lands i n the v i c i n i t y which are bel ieved, on the basis of add i t iona l 
developments, to be capable of producing gas from the Kutz Canyon-Fulcher Basin pool , 
whether or not such other lands shal l have been a t one time included i n another 
designated f i e l d or pool producing from the Pictured C l i f f s . 

Entered and adopted by the O i l Conservation Commission th i s 22 day of June, 1948. 

ILLEGIBLE STATE OF NM MEXICO 
OIL CONSERVATION COMMISSION 

/ s / Thomas J . Mabry 
CHAIRMAN 

MEMBER 

/ s / R. R. Spurrier 
.-» TT» r f T i TT<m f[ T ) Y 



frBfoar figs W 
Relating to spacing In the Blanco gas p o d , San Juan County, adopted 

February 25, 1949* 

ing rules and regulations i^haTI appTy~*d> wef i s PrsrS'STYor 
re-completed t o the Mesaverde pool i n the Blanco area, defined below, i n add i t ion 
t o the Conraission's applicable ru les , regulations and orders heretofore or hero-
a f t e r adopted t o tho extent not to c o n f l i c t herewith.I 

Section 1 . No w e l l shal l be d r i l l e d or completed or roconpleted, and no 
Notice of I n t en t i on t o D r i l l or d r i l l i n g permit shall bo approved, unloss 

(a) such w e l l be located on a designated d r i l l i n g uni t of • 
not less than three hundred twenty (S20) acres of land, 
more or loss , according t o ' l e g a l subdivisions of the 
United States Land Surveys, i n which u n i t a l l the interests 
are consolidated by pooling agreement or otherwise and on 
which no other w e l l is completed, or approved f o r completion, 
i n the pool ; 

(b) such d r i l l i n g uni t bo i n the shape of a rectangle except 
f o r normal var ia t ions i n legal subdivisions of the United 
States Lands Surveys, the north h a l f , south h a l f , east 
ha l f or west ha l f of each section of land cons t i tu t ing a 
d r i l l i n g u n i t ; 

(c) Suoh w e l l sha l l be located 33C feet f rem the center of 
e i ther the northeast or southwest quarter of the section 
subject to v a r i a t i o n of 200 fee t f o r topographic condit ions. 
Further tolerance sha l l be allowed by tho Commission only 
i n cases of extremely rough t e r r a i n where compliance would 
necessarily increase d r i l l i n g costs. 

Section 2, The special rules and regulations f o r the Blanco (Mesoverdo) pool 
ccr>>--:'.ncd heroin shall be l imi t ed i n t h e i r appl ica t ion t o the present 4200-5100 f o o t 
p,'' ' > v i v e hor izon v/hcre the productive sands are contained between, the top of tho 
Ci ;i . j . ' House Sand and the base of the Point Lookout Sand of the Liesaverdo. 

Section 3. Pr-o->vt?'.cn Unit si The prora t ion uni t shall consist cf 320 aores or 
(c] a lega l U. 3- GoiiorolhLand Off ice Survey h a l f - s e c t i o n and (b) the approximate 
3' 'J 'oro un i t shall f o l l o w the usual logai sub-divisions of tho Genoral Land Off ioo 
t?v.-.'bi.on Surveys and (c) where p ro ra t ion uni t s l i e along the edge of f i e l d boundaries 
te - -ribed i n Section 1 above, exceptions shal l bo permissible i n tha t contiguous 
t r a c t s of approximately 320 acres, f o l l o w i n g regular U.S.G.L.O. sub-divis ions, may 
bo classed as p rora t ion un i t s . 

ILLEGIBLE 



A, The pooling of propert ies or parts thereof shal l be permitted, and i f not 
agreed upon may be required i n any case when and t o the extent tha t tho 
smallness or shape of a separately owned t r a c t would, under the enforce
ment of the uniform spacing plan of p ro ra t i on u n i t s , otherwise deprive or 
tend to doprivo tho owner of such t r a c t of the opportunity to recover his 
j u s t and equitablo share of tho crude petroleum o i l and natural gas i n the 
pool ; provided, tha t the owner of any t r a c t t h a t i s smaller than the 
d r i l l i n g uni t established f o r the f i e l d , shal l not be deprived of the 
r i g h t t o d r i l l on and produce f rom such t r a c t i f same can bo done without 
wasto; but i n such case the allowable production from such t r a c t , as com
pared w i t h the allowable production therefrom is such t r a c t were a f u l l 
u n i t , sha l l be i n tho r a t i o of tho area of such t r a c t t o tho area of a 
f u l l un i t of 320 acres. 

Section 4. Casing and Cementing Program* 

A. Surfaco Pipo 

Tho surfaco pipe sha l l be sot through tho sha l l ov/ potable water bearing 
beds to a minimum depth of 250 f e e t and a s u f f i c i e n t amount of cemonb 
shal l bo used t o c i rcu la te tho cement behind the pipo to tho bottom of 
the c o l l a r . This surface casing shal l sttaad cemented f r o at least 
24 hours bofore d r i l l i n g plug or i n i t i a t i n g t es t s . The surface casing 
shal l be tes ted a f t e r d r i l l i n g plug by b a i l i n g the hole d ry . The hole 
sha l l remain dry f o r one hour t o const i tute sa t i s fac to ry proof of a water 
s h u t - o f f . I n l i e u of tho forogoing tes t tho cement job sha l l bo tested 
by b u i l d i n g up pressure of 1,000 p s i , oloalng the valves, and allowing 
t o stand t h i r t y minutes. I f the pressure does not drop more than 100 
lbs . during tha t pe r iod , the t e s t shal l be considered sa t i s f ac to ry . 
This t e s t sha l l be mae'e both berore and a f t e r d r i l l i n g the p lug . In 
t h i s regard a l l f r e sh waters and waters of present or probable fu tu r e 
value f o r domestic, commercial or stock purposes sha l l be confined t o 
t h e i r respective s t r a ta and shal l be adequately protected by methods 
approved by the Commission. Special precaution shal l be taken i n 
d r i l l i n g and abandoning we l l s t o guard against any loss of artesian 
potable water f rom the s t ra ta i n which i t occurs and the contamination 
of ar tes ian potable ^vater by objectionable water , o i l or gas. The 
Commission sha l l be n o t i f i e d at least 24 hours p r i o r t o the conducting 
of any t e s t . 

B. Production Str ing 

The production s t r ing shal l be set on top of the C l i f f House Sand w i t h 
a minimum of 100 sacks of cement and shal l stand cemented not less 
than 36 hours before t e s t i n g the casing. This t e s t shal l bo made by 
bu i ld ing up a pressure of 1,000 p s i , c losing the valves, and allowing 
t o stand t h i r t y minutes. I f the pressure does not drop more than 100 
l b s . during tha t per iod , the t e s t shal l be considered sa t i s f ac to ry . 

C. General 

A l l cementing sha l l be done by the pump and plug method. B a i l i n g tes ts 
may be used on a l l casing and ceirsnt t e s t s , and d r i l l stem tests may be 
used on cement t e s t s i n l i e u of pressure t e s t s . I n making b a i l i n g t e s t , 
the w e l l shal l be ba i led dry and r e r e i n approximately dry f o r t h i r t y 
minutes. I f any s t r i n g of casing f a i l s whi le being tes ted by pressure 
or by b a i l i n g t es t s herein required, i t sha l l be re-cemented and re-
tested or an addi t ional s t r i n g of casing should be run and cemented. 
I f an addi t iona l s t r ing i s used the same t e s t sha l l be made as outl ined 
f o r the o r i g i n a l s t r i n g . I n submitting Form C-101. "Notice of In ten t ion 



t o D r i l l " , the number of sacks of cerent to bo used on each s t r ing of 
casing shal l be stated, # 

Rules 6,8,9,10,11,12 and 14 of Order Ho, 4 of the Commission, e f f e c t i v e 8/12/35, 
should be fo l l owed . 

Section 5. Tubing? Any completed w e l l which produces any o i l sha l l be tubed. 
This tubing shal l be set as near the bottom of the hole as p rac t icab le , but i n 
no case shal l tubing perforat ions be more than 250 fee t f rom the bottom. Tho 
bottom of the tubing sha l l be r e s t r i c t ed to an opening of less than 1* or b u l l -
pluggod i n order t o prevent the loss of pressure bombs or other nEasuring devices. 

Section 6. Special Equipment: Any w e l l which produces o i l shal l be equipped 
w i t h a meter set t ing of adequate size to measure e f f i c i e n t l y the gas, w i t h t h i s 
meter set t ing to to i n s t a l l ed on the gas vent or discharge l i n o , Well-Head equip
ment f o r a l l we l l s sha l l bo in s t a l l ed and maintained i n f i r s t class condi t ion, 
so tha t s t a t i c , bottom hole pressures and surfaco pressures may be obtained at 
any time by a du ly authorized agent of the Commission. Valves shall be i n s t a l l e d 
so t ha t pressures may be read i ly obtained on tho casing and also on the tub ing , 
wherever tubing i s i n s t a l l e d . A l l connections subject to w o l l pressure and a l l 
well-head f i t t i n g s shal l bo of f i r s t class mate r ia l , rated at 2,000 psi 'working 
pressure and maintained i n gas t i g h t condi t ion . Bradenheads rated at 2,000 psi 
sha l l be i n s t a l l e d on a l l production s t r i ng and bradenhead connections maintained 
i n gas t i g h t condi t ion , Thero shal l bo at least ono valve on each bradenhead. 
Operators shal l bo responsible f o r maintaining a l l equipment i n f i r s t class con
d i t i o n end sha l l repair or replace equipment where gas leakage occurs. 

Section 7, Safety Requirements* D r i l l i n g bo i l e r s shal l not be set closer 
than 200 feet t o any w e l l or tank b a t t e r y . A l l e l e c t r i c a l equipment shal l be i n 
f i r s t class condit ion and properly i n s t a l l e d . 

Section 8, Shooting of Wells* Wells sha l l not be shot or chemically treated 
u n t i l the permission or~the Commission i s obtained, Sach we l l shal l be shot or 
treated i n such manner as w i l l not cause i n j u r y to the sand or resul t i n ;vater 
entering tho o i l or gas eand, and necessary precautions shal l be taken t o prevent 
i n j u r y t o the casing. I f shooting or chemical t r ea t i ng resul ts i n irreparable 
i n j u r y t o the w e l l or t o tho o i l or gas sand, the w e l l shal l be properly plugged 
and abandoned, (See Rule 42 Order Ho. 4, E f f e c t i v e 3/12/35) 

Section 9, Testing of Pays; A l l wel l s d r i l l e d through the Point Lookout Pay 
w i l l be tested by means of separate back pressure t es t s i n accordance w i t h the 
methods adopted by the U, S, Bureau of Mines (Monograph 7) of (a) the C l i f f House 
Pay (b) the Point Lookout Pay (c) both pays commingled w i t h a minimum of three 
s t ab i l i zed readings from a t o t a l minimum of three d i f f e r e n t sized o r i f i c e s , 

A. Wells which penetrated the C l i f f House pay only w i l l take minimum of 
three s t ab i l i zed t es t s covering a t o t a l of three d i f f e r e n t sized o r i f i c e s . 

B. The foregoing tes ts sha l l be taken e i ther i n the process of completion, 
or i n d r i l l i n g , or by means of packer separations bet ;een the Point Lookout 
and C l i f f House pays .after completion. A l l tes ts should be c e r t i f i e d and 
f i l e d w i t h the Commission, and the Commission sha l l be n o t i f i e d at least 
24 hours p r i o r to conducting any t e s t . 

C. Annual back pressure t e s t s , using t o t a l of three d i f f e r e n t sized o r i f i c e s , 
sha l l be taken i n June, July or August on each completed w e l l . Each tes t 
must be s t ab i l i zed and p lo t ted as a s t ra ight l i ne f u n c t i o n on logarithmic 
paper as out l ine i n U. S. Bureau of Mines Monograph'"^. 

n . s ix months of the e f f e c t i v e date of t h i s ordor, and every s i x 



months t he rea f t e r , there sha l l be a meeting of a l l operators w i t h i n 
the BlanOC»Mesaverde pool i n the Commission Off ices i n Santa Fo, Now 
Mexico, t o present and discuss new informat ion and data gathered sub
sequent to the e f f e c t i v e dato of t h i s order. The Commission may discon
t inue these meetings when i n i t s opinion, the pool has reached a stage 
of development where such meetings are unnecessary. 

Section 10. Protec t ion of Mineral Depositst Since the Menofoe coal bods' 
bear sen©., gas and since these coal beds are of non-commercial value, Rule 20, 
Order No. 4 of the Commission dated 8/12/35 shal l not apply to t h i s f i e l d . 

Section 11. £j^^££t_age_j Mesaverde gas sha l l not be f l a r e d since t h i s i s 
p r i n c i p a l l y a gas reservoir and any we l l not connected t o a commercial or domcstio 
taker sha l l be shut - in u n t i l such market i s obtained, " fo i l s i n th i s f i e l d shal l 
be pa jTfc-ltted to produce and market gas, as long as such can be done without waste, 
equi tably between p ro ra t ion un i t s f o r the f i e l d . 

Section 12. Bradenhead Cast Bradenhead'gas sha l l not be used e i ther d i r e c t l y 
or expansively i n engines, pumps or torches, or otherwise wasted. I t may be used 
f o r lease and development purposes and f o r the development of nearby leases, 
except as prohib i ted above. Wells sha l l not be completed as Bradenhead gas we l l s 
unless special permission i s obtained from the Commission. 

Section 13. Any prov i s ion herein to the contrary notwithstanding, tho Commissi-
i o n tiay, and i n proper cases w i l l , on p e t i t i o n or on i t s own motion, by order 
entered a f t e r notice and hearing t o the extent required by l;av, grant exceptions 
and permit d r i l l i n g locations t o become e f f e c t i v e , thereby authorizing tho d r i l l 
ing or completion of wo l l s i n tho pool not conforming t o tho requirements of Sec
t ions 1 through 12 abovo i f the Commission shal l f i n d t ha t tho property sought t o 
bo d r i l l e d ivould be deprived of an opportunity t o produce gas f rom the pool i n 
the absence of such exception, or i r respect ive of such f i n d i n g s , i f the Commission 
shal l f i n d that by reason of a l l circumstances an exception i s proper i n the pre
vention of waste, or undue drainage between proper t ies , or otherwise i n tho exor
cise by the Commission of i t s j u r i s d i c t i o n over tho spacing of wel ls or i t s other 
pavers conferred by Isiv express or implied. 

IT IS FURTHER ORDERED t h a t , i n accordance w i t h recommendations of tho North- ' 
wostorn New Mexico Nomenclature Committee approved and adopted by t h i s Commission, 
tho Mesaverde gas producing pool i n the Blanco area, t o which t h i s order appl ies , 
i s defined t o include the f o l l o w i n g described land i n San Juan County, Now Mexico? 

Township 29 North, Range 9 'Test 
A l l of sections 3, 4 , 5, 10, 1 1 , 14 and 15 

Township 50 North, Range 9 West 
Sec, 7, S/2; Sec. ~8, S/2; a l l of sections 16,17,18, 
19,20,21,22,27,28,29,30,32, 33 and 34. 

A l l addi t iona l lands located w i t h i n one-half ( l / 2 ) mile of any land i n the pool 
as defined or as i t may bo extended shal l conform to these rules and regulat ions; 
provided, however, t h a t such pool shal l i n no event be extended so as t o include 
any lands now or hereaf ter included by the Commission i n sore other producing area 
f o r m a l l y designated as an o i l or gas pool i n the ilosavordo, provided, f u r t h e r , by 
order of t h i s Commission the pool may be redesignated from time t o time so as t o 
embrace other lands i n tho v i c i n i t y which are bel ieved, on tho basis of addi t ional 
developments, t o bo capable of producing gas f rom the Blanco poo l , whothcr or not 
such other lands sha l l have been at one time included i n another designated f i e l d 
or pool producing f rom Mesaverde, 



ffHteS'ecf an3 adopted by the Oil Conservation Commission this 25 day of February, 
1949. 

STATE CF m i IEXICO 
OIL CONSERVATION COMMISSION 

/ s / THOMAS J. MABRY, CHAIRMAN 
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ILLEGIBLE 
- °r#r ff9e 552 

Rolati^j to Loco Hi l l s Pressure Maintenance Association, Inc., adopted 
a 24, 1944* 

IT S rSREFOKJ OBaBBEDt 

Tliat the order herein shall be hnoun as that 

Section 1 . (a) The project heroin shall be Icnouit as the Loco I l i l l s Pleasure 
ijaintenance Plan and shall hereinafter be referred to as the Project. 

(b) Tho Loco I l i l l s Pressure Maintenance Association, Inc . , shall 
hereinafter be referred to as the Association* 

' Section 2. That tise Project area shal l be* 

Jounohi 17 South, Range 29 Basts SiS:> of Section 32, 
SiSWi of Section 35, and 3§ of Section 36. 
Township 17 South, Kanflo 30 Easts H&ifEv, S^..:-, and 
Si- of Section 31 and lh> and V " M of Section 32* 
Tovmship 13 South, Range 29 Easts A l l of Sections 1 , 2, 
3, 4, 5. and E-i- of Soction 6, a l l of Sections 8, 9, 10, 
11 , i f i l^r , SijSBt, SEi of Section 12, ZJ§ff|- of Section 14, 
HE-illBv/ll^iiyi of Section 15, If£ of 3ectlon 16, and the 
l £ of Section 17. 
Township 18 South, Bango 30 Basts I ^ f t f i of Section 5, 
a l l of Section 6, and ¥§• of Section 7 . 

Section 3. (oj) That the input wells now i n use and hereby authorised are as 
follows* 

*LooQ HILLS mvam imm&m BM oum* 

Pro:lier Pet. Corp* 
Aston fr Pair 

Beeaon F-7 
Schourich St. 4 

mm 31-17-30 
HSS¥ 32-17-30 
mm 5-18-30 
SUHE 6-18-30 
NWSW 6-18-30 
:m® i-is-29 
mm 2-13-29 
SESE 2-18-29 
SBSE 3-18-29 

Franklin Pet. Corp* 
Franklin Pet. Corp* 
Yates, e t a l 

Continental O i l Co* 
Continental O i l Co* 

Franklin Pet. Corp* 
Salle© fe latos 

Yates 1 
Ballard B-1 
State 4 
State M-2 
Travis 1 



S. P. Sates Brainard 3 HESW 3-13-29 
Sanders Bros. Ouy B-1 H E H E 9-10-29 
Sanders Bros* Miller 1 HEME 5-13-29 
Me-Tex Yates 3 : W S E 5-18-59 
Gordon Gone Langford 1 Nb'SU 9-18-29 
St roup f: Yates Travis 4 HEMH 17-18-29 

(b) That the use of any of said input veils aay be discarded 
vith consent of the CoHrd.ssiom* and, xiith the approval of the respective well 
owners, the Association, through its secretary or other authorised agent, nay 
select other input veils within the Project area by application to the Connia-
sion for its consideration of approval administratively without further notice 
and foxEtal hearing thereupon. 

(c) That any gas well within the Project with the consent of the 
owner nay be used for cycling in the project upon application by the Association, 
through its secretary or other authorized agent, to the ComLsalon for its con-
aide ration of approval adninistratively witlwut further notice and fornal hearing 
thereupon* 

Section A. That tho top unit allowable rate of withdrawal of crude oil per 
day per proration unit, including bade allowables within the Project area, shall be 
not less than 20 barrels nor over 40 barrels* Tho Association, through its 
secretary or other authorised agent, not later than the 25th of the nonth, ph«n, 
nake application to the GoEEinsion for its approval for the maadasa rate of with
drawal within the Units naiaed for the ensuing proration nonth* Suoh application 
shall be considered arid acted upon by the GcraEission administratively without 
further notice and formal hearing thereupon* 

Section 5 (a) Hat the limiting cas-oll ratio in cubic feet per barrel for 
the Loco Ilills Fiold shall be; 2000* 

(b) That the systea of gas-oil ratio control shall be of voiunstric 
control vhoreby the currant oil allowable for a proration unit under any applicable 
proration order is adjusted by reason of exoeedin said Halting ratio in accordance 
with the following fonmLat 

(c) Any proration unit with a gas-oil ratio in excess of said 
Uniting ratio shall be pernitted to produce daily that total voluae of oil 
which, when nultiplied by the gas-oil ratio of that unit, will result in a total 
gas voluas that does not exceed the current top unit allowable tines said Unit
ing gaa-odl ratio* 

(d) A Barginal unit, even though i t be a gas yell, shall bo per-
nittod to produce the sane total volase of gas which i t would le pernitted to pro
duce i f i t were a non-mrginal unit* 

(e) The production of gas froa a gas well for cycling as provided 
in 3 (c) above i s excepted froa this section* 

Section 6* That the following orders are hereby repealed: 339, 540, 434 and 
order 250 insofar as said latter order is in conflict with the order herein* 



i o l a t i J 'a lialjunar Goo.jera'iij.ve Kcpresouring Ajroorsent, issued 
Ilovouber 14» 1942. 

I . 'Jhat thi:-*, p.oject "hal l lereafter ho hnown ?o the sJpljamr G >o erc-
y.vo ,oj:t,n3uri',;; A;,Teo:..ie2it» 

I I . 2hat 'the cooperative area referred 'x> i n Section 2 of the findings 
horeia consists of tho following traetss Section 14 to 23 inclusive, and 
Sectixio 2 l to 35> i elusive, i n Tu> 17 >» E^e. 32S., *J» .. . Lea County, 
IlOV iOJL'.CO. 

'f/o ca f i t t e d area referred io i n Jtectlon 2 of tho landings horeia is 
descvlbeu ac follows* 

As the coir dttod area wi 'shin the bounda- loc of .Zm cooperative area 
i s enlarged vs i n Section 2 of the ••''ladings- he.ein, tho Operators' Conrdttee 
shall no'dfy i . ' -^ Cosasiosiaa proeptl/ i*> wri t ing as to such enlarged earaitted 
area na:a-l aubjoct to the approval of t!:o CoCTdssiaja aar lnis trat ivoly without 
fur ther notice aad foraol heartogf provided, however, tbat any extension of 
tho cooperative area sM of the eoardttod area beyond tho U n i t s of tbs 
cooijorativo area as sot out i n Sootion I I of tlse order Isoroin s ' inll be irxm 
formal / o t i t i o n , 'notice end hearing as provided by lav;, 

I I I . fhere shall bo no unii iaat iai i of o i l but tho gas shall bo u t i l i s e d 
i n the rsmnor set out i n Section 3 of tl?o findings lie -oin, 

IV. fhat the acnage.-aant of said : project si ial l bo by tho Operators* 
Cotr&tteo as sot out i a Section 4 of the findings heroin. Any change of 
raonborship of said Ov orators* Co aaittee should bo tranadtted promptly i n 
wri t in- j 'ryj the Cocfiiission* 

V. That tlic i? ;- ;jut wells roforrou to ia Soctioa 5 of tlie findings ho re 
aro hereby authoriaed Cor use as ouch and are iaore part icularly described as 
follows* 

iialjaoar Oil & Gas Corp. w'nw Mtohol l B-12 .--« ? - ?rrp •. 3oc. 19 - ITS - 32S 
m m m * a a 3-4 s 20 a a 
m ft m * • a a A-8 a 20 a a 
tt a m a 9 Baish A—£> m 21 a a 
a tt n a 8 a A- l n 21 a a 
n « * * a a B-6 s 21 a a 

Corner D r i l l i n g Company 3iaon « 29 a • 
a a Siaon 3-H SK^SE-*- » 29 a a 



Kewanoo Oil Company 
m m m 
n m m 
m m m 

Barney CocJcfaum f & l l e r 

B-15 afjWJ* Sec. 28 *» ITS - 32B 
B-29 SW4SE4 * 28 • • 
3-9 m g M i « 27 " • 
B - l l Sh-iSE* * 27 • • 
A-6 Sl-ifWi * 26 * • 

The selection of other in-put wells within ihe area connittod and f o r 
th© fur ther area to XJO oarsadttod within th© cooperative area described i n 
Section I I of the order heroin shall be sutxdtted to the Coccission f o r i t s 
o o t i d s ration of a; roval adriinisfci'atively without iwrthor notice and fonaal 
hearing thereupon. 

V I . That said 13 in-put wells described i n Section V of the order 
herein arc hereby assigned the top allowable f o r one year beginning with the 
effect ive date of th i s order. Thereafter, said in-put wells i f fur ther used 
ao such shall have such. clloweJale f o r such period of time as dstoroinod by the 
Ca i d s s i or. adninistiatively} likewise, other in-put wells authorised to bo 
selected aa provided i n Section ¥ of the order heroin siiall have such allowable 
f o r such period of t ias as f i e l d tests to the Cojac&ssion nay soon advisable. 

Sixty percent of sho allowable los t by in-put wells shall be redistributed 
to a l l the other top allowable proration units within ^ho connitted area by 
dividing the above mentioned arsount losb through the use of in-put wells b -
ihe me her of top allowable producing wells " n the cctxdtted area and the 
anount so doteroined would be added to the regular top allowable fo r eaoli v e i l . 
I f the operators subject to said agreeaent do not desire to produce such excess 
allovablo during any aonth the Operators' Cksaaittee would i n that event n o t i f y 
th© Coonlssion before tho allowable f o r such nonth is f ixed and not la ter than 
the 25th day of the tsonth preceding. 

V I I . fhat the proration units within the corL&ttod area shall not exceed 
the production of 44 barrels of o i l da i ly should tho current allowable i n the 
future exceed that eaountj. subject, however, to tho r i ^ i t of the Operators1 

CoEraittee to pet i t ion the ConedLssio i adainistratively, by th© 25th day of tiie 
nooth before the f i x i n g of any raonthly allow able, to change or codify ouch 
mssdmm allowable fo r the oormitted area. 

V I I I . That this order shal 1 becorae effect ive on c. ,e f i r s t day f the 
proration nonth next succeeding the nacth i n which said. Order i s adopted. 

isolating to fee Grayburg Cooperative and Unit Agreement of Eddy 
County, New Ihxioo, issued June 7, 1946. 

FEfcJETGSi 

SECTIui? A. The arayburg Cooperative and Onit Agreement of Eddy County, 
llev Itexieo, i s a repreosuring and ;)ressure mintenence project i n which 
several wells are either now being used or anticipated to be used as input 
wells . Such use incurs l o s t allowable fo r such wells and such los t allowable 



should Ixj permitted to b© taken froa otter veils on tJ» sarac basic lease. 

S8CTI:/* B. Said project consists entirely of lands under united States 
uovexnnent leases or penalte and is defined as follows! 

H.M.P.M., Eddy County, New loxico: 

THP. 1?S, hange 29E 
Sec. 13, mt 
Sees. 23 to 26, inclusive, all) 

TH*-. 17S, Range 30E 
See. 13, all 
Soo. 19, all 
See. 30, all 

3BCTI0II C. The follow .ng wells aro nev being used as in-put wells 
and are capable of producing the top unit allowable! 

Qrayburg-U.S. 9B, ITvlSl Sec. 26, Twp. 17S, K. 29S. 
Uestorn-U.S. 12G, SUIIB Sec. 25, ITS, 29E. 

I f 13 0REERC1) 2HAT» 

SECTION 1. Tlie two in-put wells specifically described in the fore
going findings shall be permitted to produce lost allowables as top unit 
allowable wells fron otter wells in other proration unite upon the saae 
basic lease within said project. In addition thereto said walls shall be 
pernitted in the ssae enner to xoake up back allowables fros May 1, 1946, 
not to exceed th© laaxhaam back allowable rate currently proscribed by the 
GJoapission. 

JECTIOH 2. Any other in-put well nay be pernitted by the Coaaisslon 
administratively through i t s authorised agent and without hearing to produce 
allowable lost in tho use as an in-put well fron other 'wells upon other 
proration units within the sexte basic lease. A satisfactory showing siiall 
be oade by th© operator as to the ratias of such in-put well as oarginal 
or non-marginal iaaediately prior to the tinse i t was f i r s t used as an in-put 
well for the purpose of deterainlag she ataou-t of allowable to which such in 
put well say be entitled. 

SSCTIOII 3. Termination of the pemission to toho allowable lost by 
any in-put veil froa other wells upon the sane basic lease shall be accom
plished In the sarao laanner as proscribed ab>v® for the obtaining of such por-
aission. 

SECTIQH A. Application to produce allowable lost by any in-put well 
froa other x»lls upon the sssae basic lease shall be by the operator upon 
Fora C-102 in triplicate showing a l l pertinent data for the purpose herein 
as follows1 

Description of the in-put well, the aaae and nusaber of th© basic lease, 
said in-put we 11* a rating as marginal or noa-®arginal, the description of 
each well upon the satae basic lease from which a part of tlie in-put well 
allowable is to bs produced* When said C-102 is approved as herein indicated, 
i t shall constitute the persit. Application to terminate such pemit aay be raade 
i n tlie saas sanner as far as pertinent to the purpose and when approved as 
herein indicated shell constitute the termination of such penalty 



Both the poroit and the temioatian thereof mist be affective as of the 
beginning of a proration nonth* When an;' such C-102 as nentianed in tliis 
section is thus approved the distribution thereof shall bo as follows* 

The Gomission shall retain one copy at Santa Pe, Sow liexico 
One copy shall be transraitted to the operator* 
One copy shall be transmitted to tl® Proration Office, Hobbs, 

Hew Itexico. 

SSCTIOH 5* Whoa any in-put well is pernitted to produce i t s allowable 
froa otlier wells upon other probation units in the sane basic lease, the 
operator shall send sonthly to Hie Proration Office in tine for inclusion 
in the proration schedule, a nomination showing the dosired distribution of 
tbe in-put well allowable in oven nutaber of barrels to each of the other 
wells upon other proration units* 

SSCTIO" 6, The effective date of this order shall be July 1 , 1946. 

Relating to Culbe rtson-Irwin treasure I hintenanoo Project, issued 
July 25, 1941» 

TT 13 TI21SF0HE GREBHBD* 

1. That the portion of the Langlie Pool in Lea County, wMch is inferred 
to in petitioner's petition, is hereby defined as including the following 
tracts of land, to-wit* 

W/2 of the U/2, Section 3, Townshio 25S, 
Bang© 375. II.M.P.M. 

2. That t.:e proposed plan as set out in petitioner*s petition shall 
hereafter be designated as the "Culbertson & Irwin - Liberty Royalties Leas© 
Project in IE Langlie Area*' 

3. That the plan set forth in the petitioner's petition is hereby 
approved in i t s general aspects. 

4. T!iat the us© of said well Ho. 3 aa an input well for gas in accord
ance with the plan sot out in the petitioner's petition i s ereby authorised. 

5. That so long as said yel l £3 shall be used as a gas input well in 
accordance with the proposals set out in the petitioner's petition, said well 
Ho. 3 is hereby authorised to produce i t s present production, as dete mined 
by o f f i c i a l tost, fron walls Hoe. 1 and 2, or either of tham, as nay be 
advisable; provided that said allowable for well Ho. 3 shall not at any tins 
exceed the Langlie Pool unit top allowable for any particular nonth. and 
provided further that the production of such allowable fb r said well Uo. 3, 
through said wells !Tos. 1 and 2, or oilher of them, shall in no wise effect 
the allowable assigned to tho latter two wells. 

6. That tliis order siiall becoae effective on the f i r s t dap ox the pro
ration aoath succeeding tho n^nth during which th© Gcraaiseion is notified by 



the petitioner that the plan preooaed In petitioner's petition is rady to 
go into operation and confirmation thereof by an authorised agent of the 
Com lesion* 

Relating to Langlie Unltiaed Itepressurisg Project, issued January 28, 
190 . 

I f IS THHBEFOHE ORDEHsIfc 

1* That that portion of the Langlie Pool in Lea County, Rev xhodLco, 
vidch is referred to in Paragraph 1 of petitioners* petition, i s hereby 
defined as including the following tracts of land, t o - v i t i 

S/2 of 3H/4 of Section 4j and the j/2 of SE/4 
and the SE/4 of SU/4 of Section 5} and the E/2 
and tho E/2 of the IIW/4 of Section 3j and the 
V/2 of Section 9, a l l in Township 25 South, Range 
37 last, :i.il.P,h., Lea County, Hew Ifexieo* 

2* Tlsat tlie proposed plan for conserving the reservoir energy i n the 
sal f i e l d as referred to in the petition and as incorporated in the •Langlie 
Area Unitization Agreement*, shall hereafter be lajown as the Langlie Unitized 
Represouring Project* 

3. (a) That for the purpose of proratio the total aoount of o i l now or 
hereafter allocated to the developed forfer-acre units within the participating 
area shall be allocated to the participating area as a unit. Ih determining 
the total allocation in th© participating unit as set out hereinbefore, those 
wells capable of producing the Langlie Pool top allowable upon the effective 
date of this order and those wells thereafter so oape,blo# shall hereafter 
be considered as capable of proctocing the Langlie Pool current aontfcly top 
allowable throu.jbout the l i f e of t'-e Project* The allowable for any nar»-
ginal well shall not be decro&sed during the l i f e of tho Project, provided 
however t o t in no event shall the allowable for suoh w i l s exceed the current 
top allowable for the Langlie Pool* 

Any well used as an in ut well siiall then a ;d thereafter be given the 
top allowahle for the Langlie Pool* fhe use of any input well siiall f i r s t be 
a proved by the regulatory body Iioving jurisdiction in the instant oaso* 

(b) That perraissibl bach allowable accumulated in favor of a l l of 
tha units in said area are siailarly allocated to the unit as a whole, with 
similar perrriasion to produce saae fro© the wells host adapted for the purpose. 

4* That this order shall becosae effective on the f i r s t day of the oonth 
succeeding the nonth in xAdch the Secretary of tho Interior shall appmve said 
Langlio Unitised Repressuring Project, 



Relating to spacing in tha Crossroads Pool, Lea County, issued 
July 27, 1948. 

IT IS THEfEFGBE ORDERED* 

SECTION 1. That the ffid-Continent, Sawyer Ho. 1 well, located in the 
center of the SW ŜEi section 27, is producing froa the Devonian formation, 
a nev coraaan source of supply not heretofore discovered and produced in the 
State, and that the probable area for each production is as follows! 

West half of section 26, 
All of sectioa 27, 
East half of section 28, 
East half of eeetioa 33, 
All of section 34, 
West half of section 35, 
All in Township 9 South, 
Range 36 East, 
Lea County, H V Mexico 

That this order is asemt to cover al l of the Devonian formation eoesaon 
source of supply productive in the Mid-Continent, Sawyer Ro. 1, located in 
the center of the SUiSE$ section 27, and any well drilled within, or outside 
the area spaced herein, to the sane caramon source of supply as an extension 
thereof, siiall be drilled on the pattern provided for heroin, 

SECTION 2. That 30-acre spacing end drilling units be established as 
hereinafter provided for the protection of oil and gas from the Devonian 
formation underlying the area as hereinabove set forth. 

33CTIG3. That each governmental Quarter section be divided into two 
rectangular spacing units by a line dxenu through such quarter section, a l l 
as shown on a plat attached hereto, and made a part hereof, and narked Exhibit 
•A - , with the wells to be drilled, one 1st the center of the northaast charter and 
one in the center of the soutfasest quarter of each quarter section* a l l aa shown 
on Exhibit *A*f however, i f surface conditions justify, locations nay be nade 
within a radius of 150 feet froa the centers thereof, provided further, however, 
that tbe units within a quarter section, as estehliahed by this order as shown cm 
Exhibit "A", aay be changed by agreeaent of the operators within said quarter 
section upon proper showing to the Coasaissioa* 

SECTION 4. That the allowable be assigned on the basis of proration 
units as herein established, and any proration unit of loss than the noraal one-
half of a governmental quarter section as the result of an exception granted 
by tha C amission after no dee and hearing, shall be assigned an allowable in 
proportion td the assignable acreage of that unit as I t bears to tl© normal 
one—half of a governmental quarter section. 

SECTION 5. that the daily oil allowable of a noraal unit of one-half 
of a quarter section assigned to the discovery well and a l l other wells here
after drilled and produced in accordance with the terse of this order shall 
be the proportional factor of 6.75 time top allowable until such tioe as the 
Caracalsaion aay issue such further and additional orders as aay bs deemd 
necessary* 



SECTION 6. A l l rules, regulations and orders heretofore issued by this 
Cotxsission which scy conflict herewith ar© superseojsol, only with respect to 
Devonian fonaatioB production below 12*000 foot in the Crossroads Pool* 

SECTION 7. That this order shall becaae effective on August 16, 19/S. 

SBCTl'O. '•• 8. Tl;o CccEiBeion retains jurisdiction i n this ease fo r ths 
purpose of issuing such further and additioaal orders aa iaay be nooeacary to 
aeet changed conditions, preclude inequities, end preserve correlative rights| 
a l l upon tiie Kietion of the CoEsnisaloo or upon the petition of any interested 
operator upon a public hearing, after notice as provided by low* 

Belating to s acing in th© Bightowor Pool, Lea County, issued HovoEfeer 18, 
1949* 

IT IS 'E3HEF0RU OlOERSBl 

1 . That th? Aosrada-State BIB So* 1 well located in Je center of HU/A 
HW/4 of section 26, Township 12 south, Bang© 33 oast, H.M.P.M. 1 s producing 
o i l f r o - the Devonian formation* a newly discovered cocoon source of supply 
not heretofore discovered and produced in Hew Ifexico, and that the probable 
area fo r such production is as follows! 

A l l of sections 22, 23, 26 and 27, i n Township 12 south, 
Range 33 dast, H.M.P.M. {Hightower pool) Lea County, 
3ev ;fea±oo*> 

2* That i t i s the intent of this order to cover a l l of tho Devonian 
foroatlon comon source of supply within th© area designated liorein, and upon 
any regular additions to the IE htower pool which nay frojs tiae to t i a : bs 
node, and that any well within said doeigaated area to tho saae ooaoon source 
of supply el sail be dri l led on tho pattern herein provided, 

3. Tiiat 80-eere epacin- and d r i l l i ng units be oetabliehod as hereinafter 
provided, for the production of o i l and gas fron the Devonian formation under
lying tho area as hereinabove described* 

A* That oach gorerjiasffltel quarter section be divided Into two oqaal 
rectangular spacing units by a line dram mrth-south through such quarter 
section, and with wells to be dril led i n the cantor of the northwest and south
east for ty acre tracts of each such spacing unit, with a tolerance of not in 
excess of 150 f t . provided, however, that th© units within aay be d^mgod 
by agroeoeni of operators within aay quarter section of th© designated area 
upon proper showing before Urn Ccrxdcsioa* 

5. That allowable shall be assigned on ihe basis of proration units as 
herein established, and any proration unit of less than the noraal one-half 
of a govemooajifel quarter section as ths result of an exception granted by tho 
CoEEdssion after notice and hearing, shell be assigned ah allowable in propor
tion that tbe acreage thereof bears to the 30-aoro spacing unit - oer one-half 
of a quarter section* 

6. That the daily o i l aHowabio for an 80-acro unit provided for herein 
shall be assigned to the Anerada-otat© BTB Ko« 1 well , the discovery well , 
located in the approximate center of fiy/4 Bw/4 of section 26, Township 12 south, 



Range 33 east, N.il.P.ii . , I*ea Comity, Hew tfej&eo and to a l l other wells hereafter 
dri l led aisd produced ia accordance with tho provisions of t is order based upon 
tho proportional factor of 4*67 tiass the regular top allowable un t i l such tiae 
as the GoEsnission nay issue such further and additional orders as my be deened 
necessary herein* 

7. A l l rules, regulation and orders Ijeiotofore issued by this Connioaion 
vliich uay conflict herewith are superceded, only with respect to t ie Devonian 
formation production at the approximate depth of 10,090 ft«~10,2D0 f t . in the 
Ilightower pool* 

3. That tills Order shall be in f u l l force and effect froa and after 
December 1, 194% 

9. That the Gomissio'a retains jurisdiction of this cas© for the pur
pose of issuing such further and additional orders as iaay seen necessary to 
neet changod conditions, preclude inequities and preserve correlative right©j 
a l l upon the notion of th© Gomission or upon th© petition of any interested 
operator upon public hearing, after notice as provided by law. 



C O R R E C T I O N ORDER 

BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF THE 
OIL CONSERVATION COMMISSION UPON ITS OWN 
MOTION FOR AN ORDER CORRECTING ORDER 
NUMBER 850, ISSUED IN CASE NUMBER 189. 

CASE NO. 189 
ORDER NO. R-//7 

NUNC PRO TUNC ORDER OF THE COMMISSION 

BY THE COMMISSION: 

It appearing to the Commission that the order heretofore entered In 
Case Number 189, called by the Oil Conservation CoEmdssion of New Mexico upon 
its own motion for the purpose of considering Rules and Regulations, is not a 
correct memorial of the judgment as rendered and announced by this Commission 
in that Order Number 708 approving the Scheurich Unit Agreement was included 
in the li s t of orders relating to approval of unit agreements which were not 
repealed and rescinded by said Order Number 850, as said Order was rendered 
and announced by the Commission. 

WHEREAS through inadvertence and a clerical error, said Order Number 
708 was ommitted from Order Number 850, Paragraph 1, Sub-section b., being the 
l i s t of orders relating to unit agreements not repealed or rescinded by Order 
Number 850. 

THEREFORE. IT IS HEREBY ORDERED, that the order heretofore entered 
by this Commission in Case Number 189 on the 9th day of December, 1949, be, and 
the same hereby is corrected to conform to the actual judgment and order 
announced and rendered by the Commission by modifying Paragraph 1, Sub-section 
b., Order Number 850, to read as follows: 

1. b. Orders relating to approval of unit agreements numbers 570, 
583, 603, 602, 628, 629, 648, 655, 656, 676, 677, 684, 706, 708, 717, 731, 737, 
755, 759, 772, 774, 786, 794, 796, 836, and said order in a l l other respects is 
hereby ratified and confirmed, and, 

IT IS FURTHER ORDERED, that this order correcting the record of said 
order be entered nunc pro tunc as of the 9th day of December, 1949, that being 
the date when said order was originally made and entered. 

DONE at Santa Fe, New Mexico, this £0**day of November , 1951. 

STATE OF NEW MEXICO 
OR. CONSERVATION COMMISSIC* 



AFFIDAVIT OF PUBLICATION 

State of New Mexico, 
County or Lfa 

Of the Hobbs Daily News-Sun, a 
daily newspaper published at Hobbs, 
New Mexico, do solemnly swear that 
the clipping attached hereto was 
published once a week in the regular 
and entire issue of said paper, and 
not in a supplement thereof for a 

pnning with the issue dated 

/ ^ , 19 

ami ending with the issue dated 

iblisher. 

Sworn and subscribed to before me 

th^r^j ' ' 7 day of 

/ Notary Public, 

commission expires 

yfBeal) fl 

LEGAL NOTICE 
Oct. 16, 1949 

NOTICE FOR PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION 
COMMISSION 

The State of New Mexico by 
its Oil Conservation Commission 
hereby gives public notice pursu
ant to law of a public hearing to 
be held November 1, 1949, begin
ning at 10:00 o'clock a. m. of that 
day in the City of Santa Fe, New 
Mexico, in the Senate Chambers. 
STATE OF NEW MEXICO TO: 

All named parties in the 
following cases, and notice 
to the public: 

Case 189 
In the matter of the application 

of the Oil Conservation Commis
sion upon its own motion to re
vise the rules and regulations of 
the Commission : to conform with 
the provisions of Chapter 168 of 
the New Mexico Laws of 1949, 
and to consider Committee rec
ommendation and take testimony 
in the premises. This is a readver-
tisement. 

Case 198 
In the matter of the application 

of Amerada Petroleum Corpora
tion for an order establishing pro
ration units and uniform spacing 
of wells for the common source of 
supply discovered- in ' Amerada-
State BTB No. 1 well, in NW%-
NW %. of ^Section 26, Township 
12 South, Range 33 .East, N. M. 
P. M., Bagley Area,, JLea County, 
New Mexico. 

Given under the" seal of the Oil 
Conservation Commission of New 
Mexico, at-Santa Fe, New Mexico, 
on October 13, 1949. 

STATE OF NEW MEXICO, 
OIL CONSERVATION 

.COMMISSION, 
(SEAL) K. R. Spurrier, 

Secretary. 

This newspaper is duly qualified 
to publish legal notices or ad
vertisements within the mean
ing of Section 3, Chapter 167, 
Laws of 1937, and payment of 
fees for said publication has 
been made. 



October 13, 1949 

HOBBS HSI JS SUB 
Hobbs, Hew Mexioo 

HEi Gases 109 snd 196 
Hotdee of Publication 

Qsntleasat 

Please publish the enclosed notice once, irs ©diately. Please proofread 
tho notice carefully, and send a cops'- of the paper carrying such notice, 
to this office. 

UPOn COIJ'LETIOil OF THE PuTCJOOTCfi, PLKASE SSID PUBLISHER'S AFFIDAVIT 
UI DUPLICATE. 

For paynent please submit statement in duplicate, eceoopanied by signed 
voucher, which is enclosed. 

Very truly yours, 

STATE OF NEW 1EX3S0 
OIL CONSERVATION COiSIISSION 

RRSibv 
encl. 

R. R* Spurrier 
Secretary-Director 



NOTICE FOR FOBLICATIOII 
STATE OF HSW MBXICO 

OIL COIISEKTATION COMMISSION 

The Stats ef Nev Mexico by ite Oil Conaervation ConBdssion hereby gives publio 
notice pursuant to lav of a publio hearing to be held November 1, 1949, 
beginning at lOtOO o'clock A*M* of that day in the Oitgr of Santa Fe, Hev 
Mexioo, in the Senate Chambers. 

all Baaed parties in the following oases, 
and Botlee to the publlei 

C* r flflo 

In the natter of the application of the Oil Conservation Commission upon its 
own action to revise the rules and regulations of ths Coanisaion to confess 
vita tbe provisions of Chapter 166 ef the Saw Mexico Lava of 1949, and te 
consider Ooszaittee reeoj^ndation and take testimony in the premises* This 
is a î aĉ rertieement* 

In the matter of the application of Anerada ftstroleum Corporation for an 
order estsblishing proration mite and uniform spacing of veils tor the caramon 
source of supply discovered In Amorado-Stete BTB #1 veil, in KW/4 Ntf/4 of 
Section JS6* Tovaship 12 South, Range 33 Seat, H.M.P.K*. Bagley area* Lea 
County, Nev Mexiooo 

(Uvea under toe seal of ths Oil Conaarrmtion Commission of Nev Mexico, at 
Santa Fe, Bev Mexico, on October 13, 1949* 

STATE OF NEW MEXICO 
OIL CQNSSRVATIOfi COMMISSION 

R. R* SPURRIER, 3ECRETARI 



October 13, 1945 

uarishad, ho*; :1s: 

KSiCasos 189, 197 and 199 
Botics of Publication 

Gontleijeni 

Heast publish the enclosed notice once, i r i .cdiately. Please proofread 
the :;otico careful ly , snd send a copy of the paper carrying such notice, 
to t h l r o f f i c e . 

UFJH C O i ^ f l O h OF 2IP PUBLICaTiOh, PLEASE S*i~B ZdSLIs:3Jl«S ATTIDAYIT 

For payacmt please sub-dt statsuasxii i n duplicate, accompanied by signed 
Toucher, which i s enclosed* 

Very t r u l y yours 

or 'xx* :rxaco 
OIL COHSERVATIOi: OT£3SSX23 

hlWibii 
encl« 

K* R* Spurrier 
Socretary-Director 



Ootobor 13, 1949 

SAHTA FE :EW HS333AN 
Santa Fe, Bev IfexLeo 

HE i Cases 189, 197, 198 and 199 
Notice of Publication 

Ocntleneni 

Plaaco publish the enclosed notice once, izBaediataly. Please proof
read the notice carefully, and send a copy of ths paper carrying such 
notice, to this office* 

UPO-T C^-HSTIOI' CF TIE HJBLIGATIO:;, PLEASE SE3D PDBLISHBR«S AFFIDAVIT 
EI DUPLICATE, 

For paynont please submit statei^nt in duplicate, acconpaaicd by signed 
Toucher, %ihich i s enclosed* 

Very truly yours, 

STATE OF HEN MKIGO 
OIL COnSEHVATIOn CQ11233I0H 

RBSsbv 
enol* 

R. R. Spurrier 
Secretary-Director 



October 13 t 1949 

liar. Al Qroer 
P. 0. Box 337 
Astec, Sew Mexico 

Dear Alt 

Enclosed herewith is a copy of notice of Publication, covering Cases 189* 
197, 198 and 199, in connection with ths hearing to be held ia Santa Je. 
on Hoveatoer 1, 1949* 

Very truly yours, 

RRSibw 

R* R* Spurrier 
Secretary-Director 



October 13, 1949 

Oil Conservation Comission 
205 Booker Building 
Artesia, Saw liexico 

Qentlenent 

Enclosed h 
197, 193 a. 
on llovonber 1, 1949* 

Qentlenent . 

197, 193 and 199, i» connection w « « 

Very truly yours, 

K. R» Spurrier 
Secretary-Director 

PJRStbw 
end* 



October 13, 1949 

Ilr, derm Staley 
Loa County Operators Cesiaittee 
Drawer I 

Hobbs, Hew Ifexico 

Dear Ih% Staloyt 
Enclosed hormrith Is a copy of Hotics of PuUicatton, covoririg Cases 139, 
197, 198 and 199, in connection with the hearing to be hold in Santa Fo, 
on Hovesbsr 1, 1949* 

Vary truly yours, 

R» E # Spurrier 
Secretary-Director 

RRSJDW 
end* 

p#S* This Hotice should go to the entire nailing l i s t * 



October 13, 1949 

Oil Conservation Goraaisslon 
Pa 0. B<sc 1545 
Hobbs, I.b:dco 

Gentlen3"S 

Enclosed herewith is a copy of Settee of Publication, covering Cases 189, 
197, 198 and 199, io connection vith toe hearing to be held m Santa Fe, 
on Hoveriber 1, 1949* 

7ory truly yours, 

RRolbw 
oncl« 

R» R* Spurrier 
Secretary-Director 



September 30, 1949 

Oil Conservation Coraaission 
P# 0* Box 1545 
Hobbs, Bev I jsxleo 

Ge&tlABB&t 

Ve are enelosin; herewith, oopy of transcript of hearing held by 
the Oil Conservation Commission on September 7, 1949* This is in 
connection with Case So. 139. 

Tory truly yours. 

R» R. Spurrier 
Secretary-Director 

RRSibv 
end* 



September 30, 1949 

Oil Conservation Cadmission 
205 Booker Biiilding 
Artesia, Nev Mexico 

Gentlemen* 

Ws are enclosing herewith, copy of transcript of hearing held by 
the Oil Conservation Coaaission on September 7, 1949* This is in 
connection with Case No, 189, 

Very truly yours, 

RRSibw 
end* 

R, R, Spurrier 
Secretary-Director 



September 30, 1949 

Hr. Glenn Staley 
Lea County Operators Goaoittee 
Drawer I 

Hobbs, New Iiaxico 

Dear Mr. Staleyt 
Vie are enclosing herewith, copy of transcript of hearing held by 
the Oil Conservation CawKiisaion on September 7, 1949* This 
is in connection with Case No. 139. 

very truly yours, 

RRSibv 
and . 

R. R. Spurrier 
Secretary-Director 



NOTICE FOR PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

The State of New Mexico by i t s Oil Conservation Commission hereby gives public 
notice pursuant to law of a public hearing to be held September 7, 1949, be
ginning at lOsOO o'clock A.M, of that day in the City of Santa Fe, New Mexico, 
in th3 Senate Chambers. 

STATE OF NEW MEXICO TOt 

The Advisory Committee, appointed May 6, 1949 for revision of general rules 
and regulations of the Oil Conservation Commission which revision became neces
sary by reason of the enactment of Chapter 168 of the New Mexico Laws of 1949, 
as followsI 

Charles C. Cragin, Box 1492, El Paso, Texas 
Al Willig, Box 1720, Fort Worth, Texas 

v^Glenn Staley, Drawer I , Hobbs, New Mexico u—-
Bob Christie, Box 1348, Fort Worth, Texas 
Ralph Gray, Box 517, Artesia, New Mexico 
Lloyd Gray, Box 661, Tulsa, Oklahoma 

V R. S. Dewey, Box 1600, Midland, Texas 
v'James Murray, Box 1577, Hobbs, New Mexico -
v/tf. R. Cole, Box 1654> Santa Fe, New Mexico ***""" 
A. T. Hannett, First National Bank Bldg., Albuquerque, New Mexico 
Elvis A. Utz, Oil Conservation Commission, Santa Fe, New Mexico 

The Lea County Operators Committee, and J. W. House, i t s Chairman, and 
A. L, Decker, i t s Secretary and 

Raymond Lamb, Wilson Oil Company, Artesia, New Mexico 
C. F. Bedford, Stanolind Oil & Gas Company, Fort Worth, Texas 
W. G. Ricketts, Amerada Petroleum Corporation, Tulsa, Oklahoma 
H« B. Hurley, Continental Oil Company, Fort Worth, Texas 
D, A. Powell, Drilling & Exploration Company, Hobbs, New Mexico 
S. G. Sanderson, Gulf Oil Corporation, Tulsa, Oklahoma 
J. N. Dunlevy, Skelly Oil Company, Hobbs, New Mexico 
Harry Leonard, Roswell, New Mexico 

the Executive Committee thereof. 

The San Juan Basin Operators: 

•^Dudley Cornell, Chairman, First National Bank Bldg., Albuquerque, New Mexico 
Scott R. Brown, Secretary, 102g- N. Court St,, Farmington, Now Mexico 

and 

B, B. Bradish, 2933 Monte Vista Blvd., Albuquerque, New Mexico 
P. B, English, Farmington, Now Mexico 



Paul Umbach, Korber Building, Albuquerque, New Mexico 
Clifford Smith, Dallas, Texas 
Joe S* Hartman, Aztec, New Mexico 

the Executive Committee thereof. 

Southern Union Production Company, Burt Building, Dallas, Texas 
El Paso Natural Gas Company, El Paso, Texas 
Lea County Water Company, Hobbs, New Mexico 

and a l l other operators in o i l and gas or either of thorn, and notice to tho 
public; 

Paso 189 

In the matter of tho application of the Oil Conservation Commission upon i t s 
own notion to revise tho rules and regulations of tho Commission to conform 
with the provisions of Chapter 168 of the Now Mexico Laws of 194-9, and to 
consider Committee recommendation and take testimony in tho promises. 

Given undor tho soal of tho Oil Conservation Commission, at Santa Fe, New Mexico 
on August 19, 1949. 

STATS OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

SMI-
R. R. SPURRIER, SECRETARY 



September 

Dear Mr* Greeson: 

I took 18 pages of this to Santa Fe with ae yesterday. 
They read i t and kept the letters. 

I tried to finish i t up last night so that I could send 
i t to them special delivery to get i t for their meeting 
today. 

I worked until 15 t i l l 4 this morning and only had 50 
pages finished* I was too tired to finish i t . Will 
you explain to Mr. Spurrier that I did try to finish 
the work. 

The quotation on page 54 could not be copied because 
the Oil Conservation office has that letter. 


