
M i d ' C o n t i n e n t 
27 

A m e r a d a 

P A m e r a d a 1 

I State 

Gulf 

Amerada Amerada 

Amerada 

-Y-

l r 
Amerada | Amerada 

f-—4',—-Jf-

_ l _ 
Sta 

A m e r a d a 

State 

26 
Amerada Devonian 

A m e r a d a 

C.£. Delias 

nrrr A m e r a d a 

+ 

3 5 — 
Amerada 

2<D 

"3TC" State 'BTD' 

A m e r a d a 
25 

T.M. Epperson 

Y o u n g b l o o d 

Suit" 

36 

St* 

Amerada 

M id -Con t i nen t 

T. 

fa 

Arne rada 

U.S.A. 

Amerada 

+ 
A m e r a d a 

U.S.A. 

A m e r a d a ' T.RC.40. ] Arnerad 

Arnerada 

+ 

Amerada 

A m e r a d a 

T.P.C.&O. 

+ 

V 

Mathers 

U.-

A m e r a d a 

- 2 

l <D 

Mid-C< t r t i n e n t 

A m e r a d a ;'|"f.RC.»0. 

A m e r a d a 

T.RC.&O. 

S to re 

10 

A m e r a d a 

1 <D 

Caud/eCUS.A.) 

Amerada T.RC.&O. 

T.P.C.&O. j Amerada 

State J. Simmons 

A m e rade if* 

l • 

'BTA" 

1 • 

A m e r a d a | A m e r a d a 

+ 

t 5 

Magnol ia 

" B T D " S t ^ t e {. . . ."P." j St, fe T. 
\meroda T.RC.sO. 

A m e r a d a 

LM.Chambers' 
I I 

Amerada Amerada 

P h i l l i p s A m e r a d a 12 

Cora Dallas 

f 2 
A m e r a d a 

State J.T. Ac ret/ 

A m e r a d a 

State 

R.33 E 

B A G L E Y F I E L D 
L E A C O U N T Y NEW M E X I C O 

• B A G L E Y - S I L U R O - D E V O N I A N POOL W E L L S 
• BAGLEY - P E N N S Y L V A N I A N POOL W E L L S 

A P P L I C A T I O N A M E R A D A P E T R O L E U M C O R P O R A T I O N 

DECEMBER 2 0 , I949 

"EXHIBIT A" 



Form 44—DUPLICATE 

i FAgy NO. ..^y^ff*. APPUCATION NO &}MA6.. 

LL 
19...TT., made 

OIL AND J G A S LEASE 
THIS AGREEMENT, dated this the...- .^.^....day of , A. D, 

and entered Into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its 
romHtfiniiw of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the 

"I cssor," and : . A 1 * * . 9 . 9 . ^ . 4 ^ . 
Box 2110. Ft. orth, Texas 

party of the second part, hereinafter called the "Lessee," whether one or more, 
WITNESSETH: 
WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for 

an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first 
payment being not less than the amount required by law and by the rules and regulations of the New Mexico 
State Land Office; and 

WHMitieAg, all of the requirements of law relative to said application and tender have been duly com
plied with and said application has been approved and allowed by the Commissioner of Public Lands: 

THEREFORE, for and in consideration of the premises as well as the sum of..:.....?l.^?..^.^r.**...^kf? 
2L£t™ " ( $ J 0 5 , 8 8 } D6aant 

the same oeing the amount of the tender above mentioned, paid in cash, and evidenced by official receipt No. 

and of tiie further sum of $...?.«99. filing fee, and of the covenants and agreements 
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and 
demised, leased and let, and by these presents does grant, demise, lease and let unto the said lesse, exclusive
ly, for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and 
therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty 
by tiki lessor under tht terms of this lease, together with rights of way, easements and servitudes for pipe 
Haas, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing, 
treating and caring for such products, and housing and boarding employees, and any and all rights and privi
leges necessary, incident to or. convenient for the economical operation of said land, for oil and gas, with right 
for such purposes to the free use of oil, gas, casing-head gas, or water from said lands, but not from lessor's 
water wells, and with the right of removing either during or after the term hereof, all and any improvements 
placed or erected on the premises by the lessee, including the right to pull all casing, subject, however, to the 

conditions hereinafter set out, the following described land situate in the Count..if. .of....^«*. 

..State of New Mexico, and more particularly described as follows: 

ll bMtttUUOB Ste Twp. Rang* 
•DsnrauoM 

ACTM ll bMtttUUOB Ste Twp. Rang* 
Column 1 Column a Column S Column 4 

ACTM 

1 0 .3 . 2 12S 33" AO.00 

2 n 7 US 33£ 80.00 

S m 2V 123 3»l • 
* 40.00 

4 m J2 128 wlirvi KV>LN t 120.00 

5 m 
» 

« • n M RB£SW£ 80.00 

6 mt 
360.00 

7 

8 

9 

10 

11 

12 -

13 II 1 FHIRI F • 

14 i — i 

15 

16 

17 

18 

19 

20 



mkk lands having been awarded to lessee and designated as tract No 21 -«t a public saie-

fcajd by the Commissioner of Public Lands on rv»r,V*mker-41 > — < T o ** i f f l e d 

6fdy where lands are offered at public sale.) 
TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto 

the leasee for a primary term of 5- ye-srs * 
from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them, is produced 
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
1. Subject to the free use without royalty, as hereinbefore provided, the lessee shaD pay the lessor as 

royalty one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at 
the option of the lessor, such value to be the price prevailing the day oil is run into a pipe Une, if the oil 
fee run into a pipe line, or into storage tanks, if the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas 
from each gas well. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay the 
lessor as royalty one-eighth of the net proceeds of said sale; if casing-head gas produced from said land is 
utilized by the lessee otherwise than for carrying on the lessee's operations for producing oil or gas from said 
lands, then the lessee shall pay the lessor the market value in the field of the equal one-eighth part of the 
casing-head gas so utilized at the time of such utilization. 

3. Lessee agrees to make full settlement on the 20th day of each month for all royalties due the lessor 
for the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to 
examine lessee's books relating to the production and disposition of oil and gas produced. The lessee further 
agrees to submit to the lessor, for each and every royalty payment, a correct statement showing the amount of 
oil and gas produced and saved since his last report and the market value thereof. Lessee further agrees to 
submit to lessor annually upon forms furnished by lessor, verified reports showing lessee's operations for the 
preceding year. 

4. It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial 
consideration and sufficient in all respects to support each and every covenant herein, including specifically 
the option granted the lessee to prevent the terminaion of this lease from year to year, by the payment or 
tender of the further rental hereinafter provided for. 

An annual rental, at the rate of 2-5-4 per acre shall also become due and payable to the lessor 
by the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or as
signee has been recognized and such transfer or assignment approved by the lessor as hereinafter provided, 
upon each acre of land above described and then claimed by such lessee, transferee or assignee hereunder, 
and the same shaH be due and payable in advance to the lessor on the successive anniversary dates of this 
lease, but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). 

In event the lessee shaD elect to surrender any or all of said acreage, he shall deliver to the Commissioner 
a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish 
and deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of 
Public Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten 
Dollars ($10.00), surrender and cancel this tease insofar as the same covers all or any portion of the lands 
herein lessed and be relieved from further obligations or liability hereunder, in the manner as hereinbefore 
provided. Provided, this surrender clause and the option herein reserved to the lessee shaD cease and become 
ahsotutejy Inoperative immediately and concurrently with the institution of any suit in any court of law or 
equity by the lsssse, lessor or any assignee, to enforce this lease, or any of its terms express or implied. 

6. All payments due hereunder shaH be made on or before the day such payment is due, in cash or by 
certified exchange at the Office of the Commissioner of Public Lands in Santa Fe, New Mexico. 

T. The leasee with the consent of the lessor, snail have the right to assign this lease in whole or in part. 
Provided, however, that no assignment of any undivided interest in the lease or any part thereof nor any as
signment of lam than a legal subdivision shall be recognized or approved by the lessor. Upon approval ln writ-
sag by the teaser of an assignment, the assignor shall stand relieved from all obligations to the lessor with re
spect t» the lands oeabraced In the assignment and the lessor shall likewise be relieved from all obligations to 
the mr̂ g—— as to such tracts and the assignee shall succeed to all of the rights and privileges of the assignor 
with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor 
to the Ieaaor aa to each tracts. 

8>' Leasee agrees, with reasonable diligence to offset all paying ofl or gas wells drilled, within 300 feet 
ef any of .the land.covered by this lease and retained hereunder. 

9.' The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a oomplete end accurate log of each well drilled and to furnish a copy thereof, verified by some per
son having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log 
cf aay ensnloned wefl at any time when requested to do so by the lessor. If any lands embraced tn this lease 
shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale 
asaie of tist enrfaoe nf such lands prior to the date of this leaae, it is agreed and understood that no drilling 
apsfsttons shell be commenced on any such lands so sold unless and until the lessee or his assignee shall have 
ffled a good and sufficient bond with the lessor as required by law, to secure the .payment for such damage to 
the llinosturh. range, water, crops or tangible improvements on such lands as may be suffered by the purchaser 
hokuag such deed or contract of purchase, or his successors by reason of the developments, use and occupa
tion of soch lands by such lessee. Provided, however, that no such bond shall be required if such purchaser 
shaD waive the right to require such bond to be given in the manner provided by law. 

10. In drilling wefls afl water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that afl or any part of the casing shaH be left in any non-productive well when lessor deems it to the 
interest oi the State of New Mexico to maintain said well or weUs for water. For such casing so let in wells 
the lessor shall pay the lessee the reasonable value thereof. 

11. Lessee shell be liable and agrees to pay for all damages to the range, livestock, growing crops or 
improvements caused by lessee's operations on said lands. When requested by the lessor, the lessee shall bury 
pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any well unless and until all payments and obligations due the lessor under the terms of this agreement 
shafl have been paid or satisfied. The lease's right to remove the casing is subject to the provision of 
paragraph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or conven-
ante hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and in
clude all rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so de
faulting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of 



the lands upon which no default has been made; provided however, that before any such cancellation shall be 
made, the lessor shall mail to the lessee or assignee so defaulting, by registered mail addressed to the poet-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten
tion of cancellation specifying the default for which cancellation is to be made, and if within 30 days from the 
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can
cellation shall not be made. 

14. All the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc
cessors and assigns of the parties hereto. 

15. If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five 
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district, 
or districts in which the lands or any part thereof, may be situated, if it be greater than double the rental 
provided for the primary term. (This paragrah (15) shall not be inserted in any lease issued pursuant to the 
provisions of Section 3 (132-403) of this Act.) 

IN WITNESS WHEREOF; the party of the first part has hereunto signed and caused its name to be 
signed by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and 
the lessee has signed this agreement the day and year first above written. 

ATTSSTt 

STATE 

By . jTT. . ' ... 
COMMISSIONER 

T K A ? P A C I F I C 
'? 

I NEW MEXICO 

LIC LANDS, Lessor. 
OIL COMP AMT 

Distributed this the \. day of 
(PERSONAL ACKNOWLEDGMENT) 

ss. 

day of , 19 , personally appeared before me 

I to be the person who executed the foregoing instrument as Lessee, and acknowledged that 

. J J . executed the same as iree act and deed. 

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year tn 
this certificate above written. 

My Commiaaion Expires: Notary Public. 
(ACKNOWLEDGED BY ATTORNEY Bi FACT) 

STATE OF 1 
. •• --- ss. ' 

COUNTY OF i 

On this the .day of ,19 , personally appeared 

before me - _ „ 

to me known to be the person who executed the foregoing instrument in behalf of 

and acknowledged that he. .executed the same as the free act and deed of said... 

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My Commission Expires: Notary Public. 
(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF T S X - A S | 

COUNTY OF .T!y*?..̂ .T. ) 
On this the %9%h .day of .§AB.taa>felX. , 19.4.4. , personally appeared 

, C*...S*...Ta«fc ; „ 
to me personally known, who being by me duly sworn did say that he is the...Y.l.ei.t.T.JE^t.alittt.t ^ 

ef I & J ^ J L G I I I G J ^ „ 
and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said 
Instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said 
t Yaj|«f 

aduwwledgea said instrument to be the free act and deed of said corporation. 

Of WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year m 
thla certificate above written. S*~ ~ 

My Commission Expires: ( I . i X / Hdbjblna))' Notary Public 
Jun« I, 1**5 Tarrant Countj, T<IAI 



Form 44—DUPLICATE 

LEASE NO. . . . M ^ . . 

M.-248 

^ APPLICATION NO . ^ ^ M 6 . r ..... 

OIL AND rXOAS LEASE 
THIS AGREEMENT, dated this the H ? . ...day of i.^* 1.. 1.™. , A. D. 19..~, made 

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its 
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the 
-jjgmgnt̂  and £ e » a J / M . ^ c _ C o ^ 

Box 2110, tt. ©rth, Texas 

party of the second part, hereinafter called the "Lessee," whether one or more, 
WITNESSETH: 
WHEREAS, the said leasee has ffled in the office of the Commissioner of Public Lands an application for 

an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first 
payment being not less than the amount required by law and by the rules and regulations of the New Mexico 
State Land Office; and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly com
plied with and said application has been approved and allowed by the Commissioner of Public Lands : 

THEREFORE, for and in consideration of the premises as well as the sum of..:.....^.^?..).1.?^?^...^.?8 

. Z . - - . - (*..905.88. ) Dollars, 
the same oeing the amount of the tender above mentioned, paid in cash, and evidenced by official receipt No. 
^'. .W-SJL&SL^L., and of the further sum of $...?»PP. filing fee, and of the covenants and agreements 
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and 
demised, leased and let, and by these presents does grant, eternise, lease and let unto the said lesse, exclusive
ly, for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and 
therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty 
by the tenor under the terms of this tease, together with rights of way, easements and servitudes for pipe 
laaaa, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing, 
treating and caring for such products, and housing and boarding employees, and any and all rights and privi
leges necessary, incident to or. convenient for the economical operation of said land, for oil and gas, with right 
for such purposes to the free use of oil, gas, casing-head gas, or water from said lands, but not from lessor's 
water watts, and with the right of removing either during or after the term hereof, all and any improvements 
placed or erected on the premises by the lessee, including the right to pull all casing, subject, however, to the 
conditions hereinafter set out, the following described land situate in the Count..Jf. .of.....L*A 

: „. .State of New Mexico, and more particularly described as follows: 
z=s=x===xm 
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•lid lands having been awarded to lessee and designated as tract No 21 et a public sale-

held by the Commissioner of Public Lands on S4V&«fe«r~-& » M~kk— (To be filled in 
enly where lands are offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and unto : 

the leaaee for a primary term of 5 ve-^rs 
from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them, is produced 
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as 

royalty one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at 
the option of the lessor, such value to be the price prevailing the day oil is run into a pipe Use, if the oU 
be run into a pipe line, or into storage tanks, if the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas 
from each gas weH. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay the 
feasor as royalty one-eighth of the net proceeds of said sale; if casing-head gas produced from said land is 
utilized by the leaaee otherwise than for carrying on the lessee's operations for producing ofl or gas from said 
lands, then the leeaae shall pay the lessor the market value in the field of the equal one-eighth part of the 
casing-head gas so utilized at the time of such utilization. 

3. Lessee agrees to make full settlement on the 20th day of each month for all royalties due the lessor 
for the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to 
49camine lessee's books relating to the production and disposition of oil and gas produced. The lessee further 
agrees to submit to the lessor, for each and every royalty payment, a correct statement showing the amount of 
oil and gas produced and saved since his last report and the market value thereof. Lessee further agrees to 
submit to lessor annually upon forms furnished by lessor, verified reports showing lessee's operations for the 
preceding year. 

4. It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial 
consideration and sufficient in all respects to support each and every covenant herein, including specifically 
the option granted the lessee to prevent the terminaion of this lease from year to year, by the payment or 
tender of the further rental hereinafter provided for. 

An annual rental, at the rate of 2 5 £ per acre shall also become due and payable to the lessor 
by the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or as
signee has been recognized and such transfer or assignment approved by the lessor as hereinafter provided, 
upon each acre of land above described and then claimed by such lessee, transferee or assignee hereunder, 
and the aame shaH be due and payable in advance to the lessor on the successive anniversary dates of this 
lease, but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). 

In event the lessee shaH elect to surrender any or *11 of said acreage, he shall deliver to the Commissioner 
a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish 
and deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of 
Public Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten 
Dollars ($10.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands 
herein leased and be relieved from further obligations or liability hereunder, in the manner as hereinbefore 
provided. Provided, this surrender dense and the option herein reserved to the lessee shall cease and become 
•Inainlalj Inoperative Immediately and concurrently with the institution of any suit in any court of law or 
equity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms express or implied. 

6. All payments due hereunder shail be made on or before the day such payment is due, in cash or by 
fffftifttd exchange at the Office of the Commissioner of Public Lands in Santa Fe, New Mexico. 

T. The leaaee with tile consent of the lessor, snail have the right to assign this lease in whole or in part. 
Provided, however, that no aaaignment of any undivided interest in the lease or any part thereof nor any as-
•tg—Mmt of itts than a legal subdivision shsll be recognized or approved by the lessor. Upon approval in writ-
sag by the laaaar of aa assignment, the assignor shall stand relieved from all obligations to the lessor with re-
apeet te the lands aaabraead la the assignment and the lessor shall likewise be relieved from all obligations to 
the assignor as to such tracts and the assignee shall succeed to ail of the rights and privileges of the assignor 
with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor 
to the lessor as to such tracts. 

8. ' Leasee agrees, with reasonable diligence to offset all paying oH or gas wells drilled, within 300 feet 
of aay of the land .covered by this lease and retained hereunder. 

9. ' The lsssse agrees to notify the lessor of the location of each weU before commencing drilling thereon, 
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some per
son having actual knowledge of the facts, to the lessor upon the completion of any weU, and to furnish the log 
ef any wnfWshed wefl at any time when requested to do so by the lessor. If any lands embraced in this lease 
shell be Included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale 
ssade af the earfaeeaf such lands prior to the date of this lease, it is agreed and understood that no drilling 
ofaratsoas shall be commenced on any such lands so sold unless and until the lessee or his assignee shall have 
fflad a good aad sufficient bond with the lessor as required by law, to secure the .payment for such damage to 
tha Hi eoius, range, water, crops or tangible improvements on such lands as may be suffered by the purchaser 
heading such deed or contract of purchase, or his successors by reason of the developments, use and occupa
tion of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser 
shaH waive the right to require such bond to be given in the manner provided by law. 

10. In drilling wells afl water-bearing strata shaH be noted in the log, and the lessor reserves the right to 
require that afl or any part of the casing shall be left in any non-productive well when lessor deems it to the 
interest of the State of New Mexico to maintain said well or wells for water. For such casing so let in wells 
the lessor shall pay the lessee the reasonable value thereof. 

I L Lessee shall be liable and agrees to pay for all damages to the range, livestock, growing crops or 
Improvements caused by lessee's operations on said lands. When requested by the lessor, the lessee shail bury 
pipelines below plow depth. 

12. The lessee shaH not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any weU unless and until all payments and obligations due the lessor under the terms of this agreement 
shall have been paid or satisfied. The lesse's right to remove the casing is subject to the provision of 
paragraph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or conven-
ants hereof, the lessor is hereby authorized to cancel this lease and such cancellation shall extend to and in
clude all rights hereunder ss to the whole of the tract so claimed, or possessed by the lessee or assignee so de
faulting, but shail not extend to, nor affect the rights of any other lessee or assignee claiming any portion of. 



the lands upon which no default has been made; provided'however, that before any such cancellation shall he 
made, the lessor shail mail to the lessee or assignee so defaulting, by registered mail addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten
tion of cancellation specifying the default for which cancellation is to be made, and if within 30 days from the 
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can
cellation shall not be made. 

14. All the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc
cessors and assigns of the parties hereto. 

15. If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five 
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district, 
or districts in which the lands or any part thereof, may be situated, if it be greater than double the rental 
provided for the primary term. (This paragrah (15) shall not be inserted in any lease issued pursuant to the 
provisions of Section 3 (132-403) of this Act.) 

IN WITNESS WHEREOF; the party of the first part has hereunto signed and caused its name to be 
signed by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and 
the lessee has signed this agreement the day and year first above written. 

ATTBSfl 

STATE 

By M> f\ > 
COMMISSIONS 

TEXAS PACIFIC 

ar 

i NEW MEXICO 

LIC LANDS, Lessor. 
OIL COMPAMT 

I; will) m«nurT1 . ^ . 
Distributed this the \. ̂  ^ day °* C*.S^.s...Vyi4 (PERSONAL ACKNOWLEDGMENT) 

- , 1 9 . . . ^ 

ss. 

day of , 19 , personally appeared before me 

I to be the person who executed the foregoing instrument as Lessee, and acknowledged that 
executed the same as .free act and deed. 

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year tn 
this certificate above written. 

My Commission Expires: 

STATE OF. 

Notary Public. 
(ACKNOWLEDGED BY ATTORNEY IN FACT) 

; S S . 

COUNTY OF ) 

On this the day of , 19 , personally appeared 

before me _ 
to me known to be the person .who executed the foregoing instrument in behalf of _ 

and acknowledged that he .executed the same as the free act and deed of said... 

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My Commission Expires: 

STATE OF f£X.*S 

COUNTY OF ?.y*?..).?*.T 

On this the 3J.ft.1l. 

Notary Public. 
(ACKNOWLEDGMENT BY CORPORATION) 

., personally appeared ....day of... .3.«P*l«fetr , 19.4.4.. 

to ms personally known, who being by me duly sworn did say that he is the...Y.l0.t-?T.t.al.itn.t _ 

<** xm3...p̂ c.ijrxc...G.QAL....ua....;iL...̂ p:̂ ;ja 
and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said 

t .?.r....?..t....T.?.leJ? 
r ^M^fHgff n H instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my 
thia certificate above written. 5-

My Commission Expires: ( I . 3 L / ROb/blas) 

j*,* i t ms ILLEGIBLE TBPP*nt C o u n t 7' T e l M I 

tdal seal the day and year ta 

Public. 



Form 44-DUPLICATE 0 £ C ^ 11 19 M 
LEASE NO >??50 . . APPLICATION NO * * ™ ? 

H '•• i». M. 

OIL AND GAS LEASE 
THIS AGREEMENT, dated this the ...day of , A. D. 19.M..., made 

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its 
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the 

» d Texaa Pacific Coal and Oil Coagarcjr, Box 2110, Fort Worths Texaa, 

party of the second part, hereinafter called the "Lessee," whether one or more, 
WITNESSETH: 
WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for 

an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first 
payment being not less than the amount required by law and by the rules and regulations of the New Mexico 
State Land Office; and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly com
plied with and said application has been approved and allowed by the Commissioner of Public Lands: 

THEREFORE, for and in consideration of the premises as well as the sum of 
One Hundred Sixteen and 99/lOOtha- - - - - - - - ^ $ 116.99 ) D o l l a r s 

the same being the amount of the tender above mentioned, paid in cash, and evidenced by official Receipt No. 

and of the further sum of $ filing fee, and .of the covenants and agreements 
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and 
demised, leased and let, and by these presents does grant, demise, lease and let unto the said lessee, exclusive
ly, for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and 
therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty 
by the lessor under the terms of this lease, together with rights of way, easements and servitudes for pipe 
lines, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, and fixtures for producing, 
treating and caring for such products, and housing and boarding employees, and any and all rights and privi
leges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right 
for such purposes to the free use of oil, gas, casing-head gas, or water from said lands, but not from lessor's 
water wells, and with the right of removing either during or after the term hereof, all and any improvements 
placed or erected on the premises by the lessee, including the right to pull all casing, subject, however, to the 

conditions hereinafter set out, the following described land situate in the Count..?. .of 
, State of New Mexico, and more particularly described as follows: 
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ILLEGIBLE 
said lands having been awarded to lessee and designated as tract No 1..?. at a public sale 
held by the Commissioner of Public Lands on ^ C * . , 19 (To be filled in 
only where lands are offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to and, unto 

the lessee for a primary term of 5 yeaxa 
from the date hereof, and as long thereafter as oil and gas in paying quantities, or either of them, is produced 
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
1. Subject to tho free use without royalty, as hereinbefore provided, ihe lessee shall pay the lessor as 

royalty one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at 
the option of the lessor, such value to bo the price prevailing the day oil is run into a pipe line, i f the oil 
be run into a pipe line, or into storage tanks, i f the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth cf the net proceeds derived from the sale of gas 
from each gas veil. I f casing-head gas produced from said land is sold by the lessee, the lessee shall pay the 
lessor as royahy one-eighth of the net proceeds of said sale; i f casing-head gas produced from said lands is 
utilized by tne lessee otherwise than for carrying on the lessee's operations for producing oil or gas from said' 
lands, then the lessee shall pay the lessor th? market value in the field of the equal one-eighth part of the 
casing-hrad g;\n so utilized at the time of such utilization. 

3. Le:;::cc agrees to make fu l l settlement cr. the 20th day of each month for all royalties due the lessor 
f< tli t preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to 
examine lessee's books relating to the production and disposition of oil and gas produced. The lessee further 
agrees to submit to the lessor, for each and every royalty payment, a correct statement showing ihe amount of 
oil and gas produced and saved since his last report and the market value thereof. Lessee further agrees ta 
sibrnit to lessor annually upon forms furnished by lessor, verified reports showing lessee's operations for the 
i ec ceding year. 

4. It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial 
< . i . iderat ion and sufficient in all resp.r..ts to support each and every covenant herein, including specifically 
ti.,- optk r granted the lessee te prevent, the termination of this lease from year to year, by the payment or 
u i.der of the further rental hereinafter pro/iacd for. 

An ar»nu;:! rental, at tho rate of ^9 cents per acre shall also become due and payable to the lessor 
b; the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or as
signee has been recognized, and such transfer or assignment approved by the lessor as hereinafter provided, 
u; on eu< h a;re of the land above described an i then claimed by such lessee, transferee or assignee hereunder, 
a .d tho same shell be due and payable in advance to the lessor on the successive anniversary dates of this 
l<;:5e, bi t the annual rental o i any assignment shall in no event be less than Six Dollars ($6.00). 

J:i event the lersee shall elect to surrender any or all of said acreage, he shaD deliver to the Commissioner 
a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish 
a.vj deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of 
Public- Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten 
Dollars ($10.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands 
herein i;. ».scd and be relieved from further obligations or liability hereunder, in the manner as hereinbefore 
provided. Provided, this surrender clause and the option herein reserved to the lessee shall cease and become 
absolutely inoperative immediately and concurrently with the institution of any suit in any court of law or 
equity by the lessee, lessor^ ov any assignee, to enforce this lease, or any of its terms express or implied. 

6. Al l payments due hereunder shall be made on or before the day such payment is due, in cash or by 
certified exchange at the Office of the Commissioner of Public Lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part. 
Provided, however, that no assignment of any undivided interest in the lease or any part thereof nor any as
signment of less than a legal subdivision shall be recognized or approved by the lessor. Upon appoval in writ
ing by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with re
spect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to 
the assignor as to such tracts and the assignee shall succeed to all the rights and privileges of the assignor 
with respect to such tracts and shall be held to have assumed all of the duties and obligations of the assignor 
to the lesser as to such tracts. 

8. Lessee agrees, with reasonable diligence to offset all paying oil or gas weUs drilled, within 300 feet 
of any of the land covered by this lease and retained hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some per
son having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log 
of any unfinished well at any time when requested to do so by the lessor. I f any lands embraced in this lease 
shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant to any. sale 
made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling 
operations shall be commenced on any such lands so sold unless and until the lessee or his assignee shall have 
filed a good and sufficient bond with the lessor as required by law, to secure the payment for such damage to 
the livestock, range, water, crops or tangible improvements on such lands as may be suffered by the purchaser 
holding such deed or eontract of purchase, or his sue: essors by reason of the developments, use and occupa
tion of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser 
shall waive the right to require such bond to be given in the manner provided by law. 

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that aU or any part of the casing shall be left in any non-productive well when lessor deems it to the 
interest of the State of New Mexico to maintain said well or wells for water. For such casing so left in wella 
the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agrees to pay for all damages to the range, livestock, growing crops or 
improv«.Ji«;nts caused by lessee's operations on said lands. When requested by lessor, the lessee shall bury 
pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any v.ell unless and until all payments and obligations due the lessor under the terms of this agreement 
shall have Ixien paid or satisfied. The lessee's right to remove tlie casing is subject to the provision of 
paraf,.-.-; h 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or conven-
ants hereof, the lessor is hereby authorized to cancel this lease and such cancelation shall extend to and in
clude ail rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so de
faulting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of 



the lands upon which no default has been made; provided, however, that before any such cancellation shall be 
made, the lessor shall mail to the lessee or assignee so defaulting, by registered mail; addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten
tion of cancellation specifying the default for which cancellation is to be made, and if within 30 days from the 
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can
cellation shall not be made. 

14. Al l the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc
cessors and assigns of the parties hereto. 

15. I f the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease in fu l l force and effect for an additional term of five 
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri
mary tei-m, or the highest rental prevailing at the commencement of the secondary term in any rental district, 
or districts in which the lands or any part thereof, may be situated, i f i t be greater than double the rental 
provided for the primary term. (This paragraph (15) shall not be inserted in any lease issued pursuant to the 
provisions of Section 3 (132-403) of this Act.) -. 

IN WITNESS WHEREOF, the party of the first part has hereunto signed and caused its .'name to be 
signed by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and 
the lessee has signed this agreement the day and year first above written. 

BTATE 0 | 

By iL 
ATTEST: 

COMMISSIONER 

(R. Seibel) Secretary 
Distributed this the. o ^ . ^ 2 " £ . . day of. 

PERSONAL ACKNOWLEDGE 

OF PUBLIC 

Coa I.and OXX. ..Company. 

Yager) (SEAL) 
1 9 . . ^ 

STATE OF 
ss. 

COUNTY OF 

On this the day of. 

nor i wenav mm n , . ( U i s . 

, 19. ., personally appeared before me 

to me known to be the person who executed the foregoing instrument as Lessee, and acknowledged the 

he executed the same as free act and deed. 

I N WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My ConimissicjD, Expires: Notary Public. 

(ACKNOWLEDGED BY ATTORNEY IN FACT) 

STATE OF 
ss. 

COUNTY OF I 

On this the day of? 

before me 

to me known to be the person who executed the forgoing instrument in behalf of. 

, 19 , personally appeared 

and acknowledged that he executed the same as the free act and deed of said.. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My Commission Expires: Notary Public. 

(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF ' T E ! 0 L S ,* 

COUNTY OF . TARRANT i S S -
On this the 1 9 t h day of D e C e m b e r 19. 4 2 . . . personally appeared 

C. E . Yager 
to me personally known, who being by me duly sworn did say that he is the Y.̂ .!?.?...™ r ® 8 ^ * * ^ 

Texas Pacific Coal and Oil Company 
O I 

and that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said 

Trapes Pacific Coal and Oil Company 
acknowledges said instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in 
this* certificate above written. 

" Hntarv 1 My Commission Expires: ^ Notary Public. 

June 1, 1943 



Form 44—DUPLICATE 

LEASE NO B-v949 APPLICATION NO *?994.9. 

OIL AftO GA9I12EASE 
THIS AGREEMENT, dated this the l£ML'..aay iatH..uQ99.WbMT. , A. D. 19...4?., made 

and entered into by and between the STATE OF NEW MEXICO, acting by and through the undersigned, its 
Commissioner of Public Lands, thereunto duly authorized, party of the first part and hereinafter called the 

"Lessor," and UxMM..£*ainA..Ca^ 

party of the second part, hereinafter called the "Lessee," whether one or more, 
WITNESSETH: 
WHEREAS, the said lessee has filed in the office of the Commissioner of Public Lands an application for 

an oil and gas lease covering the lands hereinafter described and has tendered therewith the required first 
payment being not less than the amount required by law and by the rules and regulations of the New Mexico 
State Land Office; and 

WHEREAS, all of the requirements of law relative to said application and tender have been duly com
plied with and said application has been approved and allowed by the Commissioner of Public Lands: 

THEREFORE, for and in consideration of the premises as well as the sum of 

Qr»...(jfcffi£^ ) Dollars, 
the same being the amount of the tender above mentioned, paid in cash, and evidenced by official Receipt No. 

.., and of the further sum of $ -5JQ0 .filing fee, and of the covenants and agreements 
hereinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and 
demised, leased and let, and by these present* does grant, demise, lease and let unto the said lessee, exclusive
ly, for the sole and only purpose of exploration, development and production of oil and-/or gas thereon and 
therefrom with the right to own all oil and gas so produced and saved therefrom and no*.reserved as royalty 
by the lessor under the terms of this iease, together with rights of way, easements aad Bfarvitudes for pipe 
lines, telephone and telegraph lines, tanks, power houses, stations, gasoline plants, and iixturas for producing, 
treating and caring for such products, and housing and boarding employees, and any and ail rights and privi
leges necessary, incident to or convenient for the economical operation of aaid land, for oil and gas, with right 
for such purposes to the free use of oil, gas, casing-head gas, or watjar from aaid lands, but not from lessor's 
water wells, and with the right of removing either during or after the term hereof, all and any improvements 
placed or erected on the premises by the lessee, including the right to pull all casing, subject, however, to the 

conditions hereinafter set out, the following described land situate in the Count—JT-.-of.. 
, State of New Mexico, and more particularly described as follows: 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

InsUtuUon 

Mr 

Sec. Twp. Range 

&aV 

Column 1 

Left 3 

La4 1 

HF^Hlfj 

tttrlaml 

Column 3 « 

Lot 2 

Column 8 

~~̂wM̂s>-

Column 4 
Acre* 

3f.H 

160.67 

JttaflfiL 



said lands' having been awarded to lessee and designated as tract No il>. .v. .'...>*..at a public sale 

held by the Commissioner of Public Lands on VQ9.t...}&. , 19...M.... (To be filled hi 
only where lands are offered at public sale.) 

TO HAVE AND TO HOLD said land, and all the rights and privileges granted hereunder, to • and unto 

the lessee for a primary term of .s „ 
from the date hereof,'and as long thereafter as'oil and gas in paying quantities, or either of them, is produced 
from said land by the lessee, subject to all the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 
1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as 

royalty one-eighth part of the oil produced and saved from the leased premises, or the cash value thereof, at 
the option of the lessor, such value to be the price prevailing the day oil is run into a pipe line, if the oil 
be run into a pipe line, or into storage tanks, if the oil be stored. 

2. The lessee agrees to pay the lessor the one-eighth of the net proceeds derived from the sale of gas 
from each gas well. If casing-head gas produced from said land is sold by the lessee, the lessee shall pay the 
lessor as royalty one-eighth of the net proceeds of said sale; if casing-head gas produced from said lands is 
utilized by the lessee otherwise than for carrying on the lessee's operations for producing oil or gas from said 
lands, then the lessee shall pay the lessor the market value in the field of the equal one-eighth part of the 
casing-head gas so utilized at the time of such utilization. 

3. Lessee agrees to make full settlement on the 20th day of each month for all royalties due the lessor 
for the preceding month, under this lease, and to permit the lessor or its agents, at all reasonable hours, to 
examine lessee's books relating to the production and disposition of oil and gas produced. The lessee further 
agrees to submit to the lessor, for each and every royalty payment, a correct statement showing the amount of 
oil and gas produced and saved since his last report and the market value thereof. Lessee further agrees to 
submit to lessor annually upon forms furnished by lessor, verified reports showing lessee's operations for the 
preceding year. 

4. It is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial 
consideration and sufficient in all respects to support each and every covenant herein, including specifically 
ti e option granted the lessee to prevent the termination of this lease from year to year, by the payment or 
tender of the further rental hereinafter provided for. 

An annual rental, at the rate of....^ cents per acre shall also become due and payable to the lessor 
b;. the lessee, or by any transferee or assignee of the same, or any part hereof, where such transferee or as
signee has been recognized, and such transfer or assignment approved by the lessor as hereinafter provided, 
upon each acre of the land above described and then claimed by such lessee, transferee or assignee hereunder, 
and the same shall be due and payable in advance to the lessor oh the successive anniversary dates of thle 
lease, but the annual rental on any assignment shall in no event be less than Six Dollars ($6.00). 

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner 
a duly executed release thereof and in event said lease has been recorded, then he shall upon request furnish 
and deliver to said Commissioner a certified copy of a duly recorded release. 

5. The lessee may at any time by paying to the State of New Mexico, acting by its Commissioner of 
Public Lands, or other authorized officer, all amounts then due as provided herein and the further sum of Ten 
Dollars ($10.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands 
herein leased and be relieved from further obligations or liability hereunder, in the manner as hereinbefore 
provided. Provided, this surrender clause and the option herein reserved to the lessee shall cease and become 
absolutely inoperative immediately and concurrently with the institution of any suit in any court of law or 
equity by the lessee, lessor, or any assignee, to enforce this lease, or any of its terms express or implied. 

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by 
certified exchange at the Office of the Commissioner of Public Lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor, shall have the right to assign this lease in whole or in part. 
Provided, however, that no assignment of any undivided interest in the lease or any part thereof nor any as
signment of less than a legal subdivision shall be recognized or approved by the lessor. Upon appoval in writ
ing by the lessor of an assignment, the assignor shall stand relieved from all obligations to the lessor with re
spect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations te 
the assignor as to such tracts and the assignee shall succeed to all the rights and privileges of the assignor 
with respect to such tracts and shall be held to have assumed all of the duties and obligations pt the assignor 
to the lessor as to such tracts. 

8. Lessee agrees, with reasonable diligence to offset all paying oil or gas wells drilled, within 300 feet 
of any of the land covered by this lease and retained hereunder. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, 
to keep a complete and accurate log of each well drilled and to furnish a copy thereof, verified by some per
son having actual knowledge of the facts, to the lessor upon the completion of any well, and to furnish the log 
of any unfinished well at any time when requested to do so by the lessor. If any lands embraced in thia lease 
ahall be included in any deed or contract of purchase outstanding and subsisting issued pursuant to any sale 
made of the surface of such lands prior to the date of this lease, it is agreed and understood' that no drilling 
operations shall be commenced on any such lands so sold unless and until the lessee or his assignee shall have 
filed a good and sufficient bond with the lessor as required by law, to secure the payment for such danugê te 
the livestock, range, water, crops or tangible improvements on such lands as may be suffered by the purchaser 
holding such deed or contract of purchase, or his sue essors by reason of the developments, use and occupa
tion of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser 
shall waive the right to require such bond to be given in the manner provided by law. 

10. In drilling wells all water-bearing strata shall be noted in the log, and the lessor reserves the right to 
require that all or any part of the casing shall be left in any non-productive well When lessor deems tt to the 
interest of the Sute of New Mexico to maintain said well or wells for water. For such casing so left in wells 
the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agrees to pay for all damages to the range, livestock, growing crops or 
improvements caused by lessee's operations on said lands. When requested by lessor, the lessee shall bury 
pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing 
from any well unless and until all payments and obligations due tha lessor under the terms of this agreement 
shall have been paid or satisfied. The lessee's right to remove the casing is subject to the provision of 
paragraph 10 above. 

13. Upon failure or default of the lessee or any assignee to comply with any of the provisions or convea-
ants hereof, the lessor is hereby authorized to cancel this lease and such cancelation shall extend to and In
clude all rights hereunder as to the whole of the tract so claimed, or possessed by the lessee or assignee so de
faulting, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of 



the lands upon which no default has been made; provided, however̂  that before any such cancellation shall be 
made, the lessor shall mail to the lessee or assignee so defaulting, by registered mail; addressed to the post-
office address of such lessee or assignee as shown by the records of the State Land Office, a notice of inten
tion of cancellation specifying the default for which cancellation is to be made, and if within 30 days from the 
date of mailing said notice the said lessee or assignee shall remedy the default specified in said notice, can
cellation shall not be made. 

14. All the terms of this agreement shall extend to and bind the heirs, executors, administrators, suc
cessors and assigns of the parties hereto. 

15. If the lessee shall have failed to make discovery of oil and-/or gas in paying quantities during the 
primary term hereof, the lessee may continue this lease in full force and effect for an additional term of five 
years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased 
premises, by paying each year in advance, as herein provided, double the rental provided herein for the pri
mary term, or the highest rental prevailing at the commencement of the secondary term in any rental district, 
or districts in which the lands or any part thereof, may be situated, if it be greater than double the rental 
provided for the primary term. (This paragraph (15) shall not be inserted in any lease issued pursuant to the 
provisions of Section 3 (132-403) of this Act.) 

IN WITNESS WHEREOF, the party of the first part has hereunto signed and caused its name to he 
signed by its Commissioner of. Public Lands thereunto duly authorized, with the seal of his office affixed, and 
the lessea has signed this agreement the day and year first above written. 

ATTEST: 

(R. Selbel) Secretary 
Distributed this t h e . . . « 2 . d a y of... 

PERSONAL ACKNOWL* 

STATE OF 

COUNTY OF 

On this the day of.. 

Lessor. 

Vlot. Proflldont 
Yager) (SEAL) 

to me known to be the person who executed the foregoing instrument as Lessee, and acknowledged the 

he executed the same as free act and deed. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My Commission Expires: Notary Public 
(ACKNOWLEDGED BY ATTORNEY IN FACT) 

ss. 
STATE OF 

COUNTY OF | 

On this the day of , 19 , personally appeared 

before me _ 

to me known to be the person who executed the forgoing instrument in behalf of _ 

and acknowledged that he ... executed the same as the free act and deed of said 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in 
this certificate above written. 

My Commission Expires: Notary Public. 
(ACKNOWLEDGMENT BY CORPORATION) 

STATE OF TEXAS | 
, ss. 

COUNTY OF ..TARBAJJT ) 

On this the. day of QftftOAbiMF. 19.4.?.. 
G . K , Yager 

to me personally known, who being by me duly sworn did say that he is the .Y.iS.!L..?r.eBide)nt 

of Ietxa.8...Pafilf.lo...GQal. .a^ —~ 
end that the seal affixed to the foregoing instrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said 

Texas Pacific Coal and uil Company 

personally appeared.. 

acknowledges said instrument to be the free act and deed of said corporation. 
IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal the day and year in 

this certificate above written. 

f^.:..^Li/^t^i^ha^ 
My Commission Expires: Notary Public. 

June 1, 194,5 


