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DALLAS I, TEXAS 

January 23, 1950 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

a/;//; 
Hi 

Re: Establishment of 
Proration Units and 
Uniform Spacing of 
Wells i n the Knowles 
Pool i n Lea County, 
New Mexico, Case No. 
20*r, Order No. R-3. 

Gentlemen: 

We are advised that Amerada Petroleum 
Corporation has applied for a re-hearing i n the 
above styled case. Magnolia Petroleum Company, 
being interested i n this case, submits the at
tached Joinder i n Amerada's application for re
hearing. 

Yours very t r u l y , 

William E. McKellar, Jr. 

WEMcK/bcb 



NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COIELISSION 

The State of New Mexico by i t s Oil Conservation Commission hereby gives notice 
pursuant to law and the rules and regulations of said Commission promulgated 
thereunder, of the following public hearings to be held March 21, 1950, begin
ning at 10;00 oTclock A.M. on that day in the City of Santa Fe, New Mexico, in 
the Capitol (Hall of Representatives). 

STATE OF NEW MEXICO TO: 

The Northwestern New Mexico Nomenclature 
Committee, Mr. Paul Umbach, i t s Chairman, 
the Southeastern New Mexico Nomenclature ' 
Committee, Mr. Dudley Sands, i t s Chairman, 
a l l operators in the areas, and notice to 

2 0 U • the public: 

Case 214 ^ 

In the matter of hearing upon motion of the Oil Conservation Commission upon the 
recommendation of the Northwestern New Mexico Nomenclature Committee that; 

(1) Pool boundaries be set up around the following discovery well: 
Herbert Herff #1 Federal, NE NE Section 4, Twp. 27N, R. 8W. 

(2) The folloxjing area in San Juan County be designated the Lar^o 
Pool - Mesaverde: 

Twp. 27N, Rge. 8W: Section 3 & 4, A l l 
Twp. 28N, Rge. 8W: Section 33 & 34, A l l . 

(3) The following extension to the Fulcher Basin-Kutz Canyon Pool to be 
recommended for consideration: 
Twp. 28N, Rge. 10W: Section 11, U/2; Section 14, W/2. 

Case 215 

In the matter of hearing upon motion of the Oi l Conservation Commission upon the 
recommendation of the Southeastern New Mexico Nomenclature Committee that: 

(1) A new pool be created to be designated as the "Saunders" pool to 
include S/2 Sec. 34, T 14S, R 33E and N/2 Sec. 3, T 15S, R 33E, 
f o r Permo-Pennsylvanian production. 

(2) A new pool be created to he designated as MHouse-San Andres" to include 
the E/2 Sec. 11 and W/2 See. 12, T 20S, R 38E, f o r San Andres production. 

(3) A new pool be created to be named nHightower-Permo-Pennsylvaniann to 
include Sees. 22, 23, 26 & 27, T 12S, R 33E, f o r Permo Pennsylvanian 
o i l and gas production. 

(4) A new pool be created to be named "Nadine" to include a l l Sec, 23, 



T 19S, R 38E, for lower Drinkard production. 

(5) The Artesia pool be extended to include W/2 Sec. 25, T 18S, R 27E, 
for Grayburg production. 

(6) The Hare pool be extended to include NE/4. Sec. 21 & N/2 & SE/4 Sec. 22, 
T 21S, R 37E, for McKee production* 

(7) A new pool be created to be named "East Bough" to include SE/4 Sec. 7, 
SW/4 Sec. 8, NW/4 Sec. 17 & NE/4 Sec. 18, T 9S, R 36E, for Permo-
Pennsylvanian production. 

(8) The Empire pool be extended to include S/2 Sec. 7, T 17S, R 28E, for 
Seven Rivers production. 

(9) The West Wilson pool be extended to include W/2 Sec. 15, T 21S, R 34E, 
for Seven Rivers production. 

(10) The Langlie-Mattix pool be extended to include w/2 Sec. 35, T 23S, 
R 37E, for Queen production* 

(11) A new pool be created to be named "South Leonard" to include a l l 
Sec. 24, T 26S, R 37E, for Queen production. 

(12) A new pool be created named "Teague-Ellenburger" to include S/2 
Sec* 22 and N/2 Sec. 27, T 23S, R 37E, for Ellenburger production. 

In the matter of the application of Wilson Oil Company for an order granting i t 
permission to d r i l l an unorthodox location on i t s State B 6807 lease, located 
2310 feet south of the north line and 1270 feet east of the west line (SW NW) 
Section JtSf, Twp. 21S, R 34E, N. 11.P.M., i n the Wilson pool of Lea County, New 
Mexico* I 3 

Given under the seal of the Oil Conservation Commission of Ne\j Mexico, at Santa 
Fe, New Mexico, on March 6, 1950. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

SEAL 



Maitsh 23, 1950 

1118 North Big Spring Street 

Dear S in 

Xbo will find oaeloood, lloiioa of Poblieaticft of kifxiag to ba 
bald by the Oil Conservation Commission* at Santa F«, Sew MadLoo* 
on April 10, 1950. 

the attadiea notice is seat to yoa ia a«copa«i*» with Rulo 10A, Section a. 
of the fcules and regulations of the Ccsrdsaiaiw 

Vory truly yours, 

StAtE CTStf MBCDOO 
OIL GOHaSSTATZOS C0J2HSSI0N 

JWS:bv 
oncl* 



Inarch 23, 1950 

RBGI3TERSD liftlL 

Hr* C* P* Uiiait 

iMiiipa jtetreieun. coopay 
BjjflrUesrllle. CEtdohcrn 

DWar I**. Dirdt* 
ron will fln-2 onelosod, Ilotice of PuLllcatioa of hearing to be 
held by the Oil Conservation. Castf-asiaa, at AgA* Fe* Saw Hxdoo* 
oa April 10, 195$« 
tfee attached notice is sent to you. in accordance with Rule 104, Section a, 
of the Roles am Regulations of this ConEdsaiaa* 

Very truly fours, 

STATE OF NOT ICXIGC 
OIL OaBSSMUKV C0J*iI3SIC<R 

}*• R* Spu^jber 
3acrei^ry«Bi*B«tor 

RRSibv 
end* 



R E E S E A N D M c C O R M I C K 
G E O R G E L . R E E S E . - . R . A T T O R N E Y S A T L A W 

D O M G . M E C O R M I C K B U J A O B U I L D I N G 

3 . M. R U T H E R F O R D , XtT 

O A H L S B A D , N E W M E X I C O 

March 2h,» 1950 

n 

u 

Mr. R. R. Spurr ier 
P« 0. Box 871 
Santa Pe, Hew Mexico 

Dear Dick* 

I have prepared a rough draft' of the order which 
WG discussed i n Case Mo, 20l| # r e l a t i n g to the 
Knowles Pool i n Lea County* However, I f i n d that 
1 shall noed a copy of the o r i g i n a l application 
f i l e d by Amerada Petroleua Corporation i n order 
to complete :ay d r a f t . Kindly send jro a copy of 
the application at your cotwenlensa, 

I s h a l l be out of town stoat of nest week, so i t 
i s l i k e l y that you w i l l not receive the f i n a l 
d r a f t of the order from rm £ov about two weeks. 
Since the t r a n s c r i p t w i l l not bs completed u n t i l 
then, I see no d i f f i c u l t y due to t h i s delay. 

Very t r u l y yours, 

Don G, MoCoraiok 

DGM:taah 

ccs Hon, George L, Graham*-̂ ** 
State Land Office 
Santa Pe, lew Mexico 



R E E S E A s m M c C O R M I C K 
A T T O R N E V S AT LAW 

G E O R G E L . R E E r . E . J R . 
D O N G M C C O R M I C K B U - J A C B U I L D I N G 

S. M. RUTHERFORD, 'STL C A R 1 S B A D , N E W M E X I C O 

March 23, 19>0 

n 

u 

Hon. P h i l l i p Dunleavy 
Office of the Attorney General 
Santa Pe, New Mexico 

Has Amerada Petroleum Corp
o r a t i o n vs. New Mexico 
Oil Conservation Consais" 
s ion 

Dear Phil: 

Enclosed is the original plus six copies of Answer to be 
f i l e d i n the above matter now pending in the D i s t r i c t 
Co\irt of Lea County* I f this Answer meet? your approval 
w i l l you kindly have i t signed by Mr, Martinez, yourself 
and Mr. George £« Graham, then either you or George 
should mail copies to the attorneys shown i n the Certi
ficate of Service. 

You w i l l note that both George L« Graham and myself are 
designated aa Special Assistant Attorneys General on the 
pleading. I n ray conversation with you yesterday, you 
stated that Mr. Graham could appear as attorney for the 
State Land Office, but since the State Land Office 5.8 not 
formally a party to this action, i t would be better not 
to have Mr. Graham shown as attorney for the land office 
in the pleading. 

Will you kindly aelmowledg© reeeipt of t h i s pleading and 
advise when servloe is made* An extra copy I f enclosed 
for your f i l e as well as a copy for Mr* Graham's f i l e * 

Very t r u l y yours, 

.;::> ,: ,<:v..... 

Don G. MoCoraiick 

f y 

DGMrranh 
Enclosures 

cc: Mr. .;£. R. Spurrier, State Geologist, Santa Fe, N. ilex* 

Hon, George L, Grahaa, Hew Mexico Oil Conservation <_ 
Commission, Santa Fe, Hew Mexico 



r \ P . • . B O X 

AT , \ y l a i 
U. M. ROSE V ?i " J % £ g 

A T T O R N E Y A T L A W 

1 1 1 N O R T H O A L M O N T 

HOBBS, New Mexico / 

/ 

February i j ^ jft 

Hr, Jf. 0. Sath " ' ' r 

* Beth and Hontgonery 
Attorneys at Law 
•asta Fa, Haw tfajcio© 
n—^ w B o # §8lHraw Mexico Qli Ooo-
Saar Judga Setfa, Sariatian Qaadaaioa, fciawlaH^ 

tl» firat parage «f whioh I aaqtUin.d ay S t o fa^aSSS^ 

2 ! ! 2 \ £ ' ^ * f» *»* * m m % # * m **yal^ <waarawha 

I talked on the tiliiifim with Mr. « » p.~«, 

m. Pag.jrt.tad that ha ws«M m g ? ^ M ^ m ^ l m % ^ ^ ' 
tha G*mU*ion to siva tba eaaa taMNr aetSagT ^ ^ 

^ L B h o n l f m *M L* ***x$m at Juat About aav «** 
witnesses and aar own will mvm to ase***^* .w-^-Jfe^^^ * »xp*rx, 

your own witaaaaaa, and allow to c l i » ^ ^ t t i S S t S 5 « 
tea data sa4a dafliita afta* m have ij^ed aTi t . a " 4 t h i 0 ^ 

fhaakiag yen aad with be.t ragarda.1 aa 

«« - Mr. Booth Kellough 
Guy Shepard 
R. R, Spurriar 
George Oraham 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

Marsh 10, 1950 

Mr. George A. Graham 
Santa Fe, N. M. 

In the matter of the application of .taerada 
?9trt>lc\m Jorporation for am order eatabllshlng 
proration units and uaiforo spacing of walla for the 
3<mn aourae of supply iisoovarod in the 

«. Hamiltan Me. 1 veil , HI 3* aaattan 35, 
T.16 a , t», tUiOwi<*8 pool , Lea 
Jaunty, New Mexico 

/ou ire iiereby notiiiod that to reaord of the Josraiasioa bearing, 

held in ^anta fa. Sew HtndLeo, on February 41 la the mtter of 3aaa 204, 

was aontinuf,;! to March 21, l%0, 10*00 o'elook a«n?., Bona© of 

itepreaenta tlvas. 



G E O R G E L . R E E S E , J R . 
D O N G . M C C O R M I C K 

R E E S E A N D M c C O R M I C K 
A T T O R N E Y S AT LAW 

B U J A C B U I L D I N G 

S . M. R U T H E R F O R D , X H ( " i x . r - n - . 
C A H L S B A D , N E W M E X I C O ^ M T i / , ; , , . 

SAfiTAc'r" w J W W ! * S f t 

A p r i l l i j . , 1950 

Oil Conservation Commission 
Santa Pe 
New Mexico 

Att e n t i o n : Beverly 

Dear Beverly: 

Please send me the o r i g i n a l p e t i t i o n i n case 
No. 201}-, being the application of Amerada 
Petroleum Company for a Spacing Order i n the 
Knowj^ Pool * 

Very t r u l y yeurs, 

McCormick / 

DGM:mnh 



CLASS OF SERVICE 

This is a" fall-rate -
Telegram or Cable
gram unless its de
ferred character is in
dicated by a suitable 
symbol above or pre
ceding the address. 

T WE 
U N I 

^ 7 
W. P. MARSHALL. PRESIDENT^ IJ-

1201 

S i !9S0 V/ 
The filing time show - ; 

-A 10 DB207 
•? and day letters is STANDARD T I M E at point el origin. Time 

SYMBOLS 

IJL-Day Letter 

NL=Night Letter 

LC=Deferred Cable 

NLT = Cable Night Letter 

Ship Radiogram 

TIMEatDointof 

w 
D«?MDA102 PD=M IDLAND TEX 21 11?3A= 

R R SPURR1ER= 

-OIL CONSERVATION COMMISSION SANTA FE NMEX= 

WITH REFERENCE TO HEARING OF CASE 204 THIS DATE THE HUMBLE 

OIL h REFINING COMPANY DOES NOT PRESENTLY OWN ACREAGE NEAR 

THE KNOWLES POOL BUT IS MOST INTERESTED IN THE SPACING OF 

DEEP WELLS IN NEW MEXICO STOP WE HAVE CRITICALLY REVIEWED 

^GEOLOGICAL AND RESERVOIR DATA COVERING CURREN"M3EVELOPMENT \ 

IN THE KNOWLES FIELD AND FIND NO EVIDENCE TO INDICATE THAT 

80 ACRE SPACING WILL NOT EFFICIENTLY AND ECONOMICALLY DRAIN 

JFHIS POOL AND OTHER POOLS OF SIMILAR CHARACTER^ 

^HUMBLE OIL & REFINING CO BY R S DEWEY= 



P H O N E 
1014 

P. O . B O X 

33DC 
U. M. ROSE 1M 

A T T D R N E Y A T L A W 

111 N O R T H D A L M O N T 

H O B B S . N E W M E X I C O 

February 13, 1950 

Mr. George A. Graham, Attorney-
New Mexico Oil Conservation Commission 
Santa Pe, New Mexico 

Dear Sir: 

Re: Case No. 20h - New Mexico Oil 
Conservation Commission -
Knowles Pool 

Enclosed herewith i s a copy of my letter to Mr. J. 0. 
Seth on the case above captioned, which is self-explanatory. 

Thank you very much for the notice you mailed to me 
last week and the copy of the Rules of the Commission. 

Looking forward to seeing you when I am in Santa Fe, 
I am 

Very truly yours, 

V. M. ROSE 

UMR/gb 
End. 



"7 

U. M. ROSE 
ATTORNEY AT LAW 

111 N O R T H D A L M D N T 

H O B I B , N E W M E X I C O 

February 13, l?5b 

»r. J . 0. Seth 
% Seth and MontgosrSry 
Attorneys at Law 
Santa Fa. Hoar Mexico 

Dear Judge Sethj 
Hei Case So. 20iWJew Mexioo Oil Con

servation Qoaadaeion, Knowles Foal 

Enclosed herewith la a letter on the oaae above captioned, in 
the first paragraph of whioh I explained ay delay in notifying 
Counsel of Record of the faot that 1 am participate in this mm 
oa behalf of * number of royalty o m m in the Knowlee fos*. Enclosed 
ia a copy of the Petition whiefa I prepared and which wae filed by 
several royalty owners. I de not know a l l of the royalty ownera who 
signed the seas, *a the petitioner* never advised a* the mmm of 
the signatories prior to filing the Petition. 

Today I talked on the telephone with Mr. V. £• page, Chief 
Counsel for Aaerada, and bo agreed to a r>oetpone»ent of the hoaxing 
whioh I requested because of a ©oaflioi in Vm achedule of our geologist. 
Mr. page stated that he would write you a letter and ask you to notify 
the Gcowission to give the oaae another setting. 

I should be able to attend tee hearing at Just about any Mae 
within the next month or two, eat inaaauoh as both Aaerada'a expert 
witnesses and our own will have to appear, X suggest that, i f possible, 
you obtain from the Oonraission a tentative date, clear the seas with 
your own witnesses, and allow as to clear i t with adne and then have 
the date made definite after we have) agreed on i t . 

Thanking you and with bast regards,! am 

Boole. 
oo - Mr. Booth Kellough 

Guy Shepard 
R. R. Spurrier 
George 4. Qrahaa 



NOTICE OF PUBLICATION 
STATE OF NEW l«EXICO 

OIL CONSERVATION CQHMESSKM 

STATE OF NEW MEXICO TOt 

Amerada Petroleum Corporation 
and a l l other interested parties: 

Notice is hereby given that a hearing v i l l be held before the 

Oil Conservation Commission at Santa Fe, New Mexico, in the Office of 

the Oil Conservation Commission on February 21, 1950, commencing at lOtOO 

a9m«, in 

Case No. 20Z, 

In the matter of the application of Amerada Petroleum Corporation 

for the establishment of proration units and uniform spacing of wells in 

the Knowles Pool in Lea County, New Mexico. 

This being a rehearing granted on application of Amerada Petro

leum Corporation, 

Given under the seal of the Oil Conservation Commission at 

Santa Fe, New Mexico, on February 2, 1950. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 



S E T H AND M O N T G O M E R Y 

J . O . S E T H 

A . K. M O N T G O M E R Y 
O L I V E R S E T H 

ATTORNEYS AND COUNSELORS AT LAW 

III SAN FRANCISCO ST. 

SANTA F E . N E W MEXICO 

W I . F E D E R I C I 

January 26, 1950 

OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

Gentlemen: 

I enclose herewith i n t r i p l i c a t e x f t p p l i c a t i o n 
f o r Rehearing i n Case No. 204r^entitled: " I n 
the Matter of the Application of Amerada 
Petroleum Corporation f o r the Establishment 
of Proration Units and Uniform Spacing of 
Wells i n the Knowles Pool i n Lea County, New 
Mexico." 

I also enclose i n t r i p l i c a t e Memorandum Brief 
i n Support of Application f o r Rehearing. 

The other operators i n the Knowles Pool, that 
i s the Magnolia and Gulf, have already f i l e d , 
or w i l l f i l e , instruments with the Commission 
j o i n i n g i n t h i s application f o r rehearing. 



Jtebroaiy 2, 1950 

SAIITA FE 1EW IEXICAH 
Santa Fe, Rev IfexLoo 

Bki Cast 204 
Hotioe of Publication 

Qantlesent 

Please publish the enclosed notice once iasasdiatoly, Hesse 
paoof read the notice carefully and sê al a oopy of the paper carrying 
such notice to this office, • 

upon Gmmsms OF HE imicA îos SSHD pmisiEB*s AFPIDATII 
Bf DUPL2GA2B# 

For payaont, please satadt statemnt in duplicate and slm 
and rotum the enclosed vo«cl*>r» 

Tfeajf truly yoa» # 

sfATE OF mi mmo 
OIL Gommui,ism COHIESSIOK 

KBStbv 
encls. 

R. H« Spurrier 
3oawta*r-Dlreotor 



February 2, 1950 

HOBBS imS SUN 

Hobbs, let? Itexico 

Roi Case 204 
llotiee of Publication 

Gontlorssnt 

Please publish the enclosed notice onoe Immediately. Please 
proof read $he notice carefully and send a copy of the paper carrying 
such notice to this office. 

UPOl! OOIMSTIOtf OF WE RJBLIG v?IQfr SEND PUBLISIER»3 AFFIDAVIT 
III WX.ICAXE. 

For payment, please subsdt statement in duplicate and sign 
and return olio onclosed vouchor. 

very truly yours* 

smrs or mm HBXJCO 
OIL COHSEKTAfIDS COHOSSJOK 

K R S S D V 

ends. 

R. R. Spurrier 
Seo*»4ary-.Dir.*otor 



RSQIStSM) 1MJL 

February z 9 1950 

Mr. Glenn Staley 
lea County Oporatora Coaaittee 
Drawsr X 

Hobbs, 3ev !foxlco 

Dear Ilr. Staley* 

Please find enclosed, copy of TJotiee of Publication, for the rehearing 

on Case 204. 

Very truly youra, 

HSStbv 
encl a 

IU H» Spurrier 
3eeretary*^ire«*or 



February 2, 1950 

Hr. 0. 3«tk 
H I £* San Francisco Street 
Santa I e f ?lev iisxiao 

B**r Mr. fcthi 

We analop^ lierewith, Notice of ftibliamUon in regard to the rehearing 

of Case Kb. 204, Order Mo. P*-3» 

Very truly yours,, 

H* B. Spurrier 
Secretary-ittrootor 

BJlSib» 
encGL. 



I 

January 13, 1950 

lit* J« A, So tlx 
111 E . San Francisco Street 
Santa Fo, TIQV ItexLao 

Dear lx* Setht 

We enclose herewith, signed copy of Order Ho# issued by the Oil 
Conservation Co sdsslon, on January 11, 1950, in connection with the 
hearias held at Ssnta Fe, law Ifcodco, on iJovedber 22, 194?* 

Vary truly yours, 

STATE OF HSW 

OIL eonsggrArrair COMHSSICH 

KRStbv 
enol* 

IU IU Spurrier 
Secro tary-Direetor 



February 7, 1950 

24r. J» o. Sotfc 
H I 3. San Francisco Street 
Santa. Fe, Uov IJexico 
Dear Mr. Setlu 

We enclose Iiorevith, signed copy of Order Ito. issued by the 
Gil Ccasorvaticn Goiaaisaion, in aoanection with the xeheariTir to 
bo held m February 21, 1950, 

?ery truly yours, 

S24IE OF iSJiv Î UDO 

os, coaammcw ccs-sassiosi 

RRSibw 
end. 

H» 3» GpuxTiar 
3«retarj^«-Mrector 



L O V I N G T O N , NEW MEXICO 

31 January 19^0 

Re: Case No. 20ii 
Order No. R-3 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

FJD:gp 

Enclosure 



SETH AND M O N T G O M E R Y 
ATTORNEYS AND COUNSELORS AT LAW 

J . O . S E T H 

A . K. M O N T G O M E R Y 

O L I V E R S E T H 

III SAN FRANCISCO ST. 

SANTA FE.NEW MEXICO 

WM. FEDERICI 

March 25, 1950 

NIT1" MI7IC0 OIL CONSERVATION COMMISSION 
S.-nta Fe, New Mexico 

Gentlemen: 

^ n e : Case No. 204 

Enclosed herewith i s a l e t t e r from Mr. C. F. 
Bedford of the Stanolind O i l and Gas Company 
at Fort VTorth concerning the hearing on the 
above case. I t w i l l be appreciated i f t h i s 
l e t t e r can be considered as part of the f i l e 
i n the case, end the Commission consider i t 
i n connection with the other matters present
ed. 

Very t r u l y yours, 



FORM 6 2 9 2 - 4 9 V™-.>»= 

STANOLIND OIL AND GAS COMPANY 
F A I R B U I L D I N G : ~" ' 

FORT WORTH, TEXAS [f: 
C. F. BEDFORD ; 

DIVISION PRODUCTION SUPERINTENDENT .-,, 

iiarch 20, 1950 

F i l e : JLF-3904-175 
Subject: Case No. 204, Orders E-3 and H-6, 

ilehearing Concerning 80-Acre Spacing 
Knowles Pool, Lea County, New ...e.ico. 

State of i.ew Lexico O i l Conservation Comudssion 
Santa Fe, V.evi Lexico 

Gentlemen: 

This w i l l have reference to Case No. 204, Order R-3 and t o Order 
R-6 which granted ^nerada Petroleum Corporation rehearing on t h e i r a p p l i 
cat ion f o r the establishment of e ighty (80) acre prora t ion un i t s i n the 
Knowles I 'ool of Lea County. 

.e wish to r e s p e c t f u l l y po in t out t h a t , even though we have no 
mater ia l in te res t i n any leases which m y produce from the Knowles Pool, 
we have a Keen in te res t i n the outcome of t h i s hearing. 

cur rather wide experience obtained from a good many years i n 
d r i l l i n g f o r and producing crude o i l q u a l i f i e s us, we believe, t o make the 
f o l l o w i n g statements concerning economics of d r i l l i n g and producing deep 
we l l s . 

The Knowles pool i s producing f rom the Devonian formation at 
an approximate depth of some 12,500 f e e t . Our records show that i t 
costs approximately r r2>4,000 to .-^300,000 to d r i l l and equip a f l owing o i l 
we l l a t a comparable depth i n the Permian Basin and, f u r t h e r , that the over
a l l l i f t i n g costs on such a we l l are very high over the producing l i f e o f 
the w e l l - An operator, at best, w i l l do w e l l t o break even on such an 
operation and vri . i l i n a l l p robab i l i t y lose money a f t e r deductions are made 
f o r r o y a l t y , State and Federal Taxes, and l i f t i n g costs. Th i s , then, would 
not provide s u f f i c i e n t cap i ta l to enable the operator to invest i n f u r t h e r 
explorat ion wi th the r e su l t that i:any deep reserves may never be explored 
and there would ce r t a in ly be no incent ive f o r deep w e l l explora t ion . ,,e 
believe that economics i s c e r t a i n ly per t inent t o waste i n that the leav ing of 
o i l i n the ground, due to the fact that the cost of d r i l l i n g and producing 
same i s economically p r o h i b i t i v e , i s c e r t a in ly waste. 

,.e wish to r e s p e c t f u l l y c a l l your a t t en t ion t o the Commission's 
past p o l i c y of recognizing economics i n considering f i e l d ru l e s , ",/e r e f e r 
s p e c i f i c a l l y to your f ind ings published under Order 779 issued July 27, 1948 
and having reference tc 80-acre prora t ion uni ts i n the Crossroads poo l . 

.. J 

Very t r u l y yours, 

BRL/ek 



Page 2 

e believe that, i n a reservoir with pay continuity, one well w i l l 
do as efficient a job of draining 80 acres as w i l l two wells and that the 
only practical difference i n ultimate recovery l i e s i n the tine element. Under 
proration, the one well w i l l recover essentially the same volume of o i l , but 
w i l l require twice the time to accomplish this as the two wells. The Com
mission, therefore, is faced only with the time element and not with the 
degree of ultimate recovery. ,<e do, however, appreciate the position of the 
royalty ov;ner. Mis economic picture may be such that he would prefer to obtain 
twice his present income for a shorter period of time. However, i t i s not 
reasonable to expect the operator to take an overall ultimate loss under these 
conditions. 

,,e, therefore, respectfully request that you give serious considera
tion to all- the factors involved when you act upon Case l«o. 204, as we feel 
that the outcome of thi s hearing i s one of extreme Importance. 

Very t r u l y yours, 

BRL/ek r 
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STATE OF NEWTEK ICO OIL-CONV C0MM= 

•SANTA FE NMEX= 

«5|MAR 20 
46 

•REFERENCE CASE #?04 APPLICATION OF AMERADA PETROLEUM 

CORPORATION FOR ORDER ESTABLISHING PRORATION UNITS AND 

UNI FORM WELL SPACING FOR KNOWLES POOL* REGRET THE TEXAS 

COMPANY CAM NOT BE REPRESENTED AT HEARING 0N~MARCH 21^1950 

AMD REQUEST THAT THIS WIRE BE INCLUDED IN RECORDS OF 

HEARING* THE TEXAS COMPANY HAS NO PRODUCTION IN THIS 7 

POOL AT PRESENT TIME BUT HAS APPROXIMATELY 2500^ 

ACRES LEASED IMMEDIATELY NORTH AND NORTHWEST OF THE 

PRESENT PRODUCING AREA* WE ARE FAMILIAR WITH AMERADAS 

APPLICATION AiND ARE OF THE OPINION THAT THE ADOPTION OF 

THEIR PROPOSAL WILL PREVENT THE DRILLING OF UNNECESSARY 

WELLS _AND PROTECT CORRELATIVE RIGHTS ' 

=THE TEXAS C0MPANY~T B WILLIAMS** 

o. 

CP' 

T H E COMPANY W I L L APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 
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N E W M E X I C O 
O I L C O N S E R V A T I O N C O M M I S S I O N 

G O V E R N O R T H O M A S J . M A B R Y 
C H A I R M A N 

L A N D C O M M I S S I O N E R G U Y S H E P A R D 
MEMBER 

STATE G E O L O G I S T R. R. S P U R R I E R 
SECRETARY A N D DIRECTOR 

/ P . O. BOX 8 7 1 

% y S A N T A F E , N E W M E X I C O 

February 15, 1950 

MEMORANDUM TO R. R. SHJRRIERt 

Telephone conversation with Mr. U. M. Rose, representative of the 
royalty owners in the Knowles pool, says that he has contacted Page 
of Amerada and i t is agreeable to Amerada to continue Case 204, for 
the reason that both Amerada and Rose's geologists and engineers 
cannot be present on the 31st because of prior commitments elsewhere, 

Oliver Seth also called this morning, requesting me to poll the Commis
sion (you and Guy) to see whether or not i t is agreeable to postpone 
the hearing to a more convenient date and to know i f the Commission 
wishes Amerada to f i l e a motion for an order of continuance to some 
certain date or whether or not he should appear on the 21st and make 
motion for continuance for the record at that time. 

Will you call me as soon as you return and t e l l me whether or not i t 
is agreeable with you to continue the hearing since both parties are 
agreeable, Guy has already given his approval subject, however, to 
your wishes and asks that the date be set by you and he w i l l arrange 
his plans for any date you may wish. 

GAG:bw 
George A. Graham 



February 15, 1950 

Tol3;-::r>-is v.cne rsction with !-Jr» tf. I I . Rose, representative of the 
r o y a l s >J. -ore i : i the Inoules pool* says teat IJO has contacted Page 
of ;v.-.-rodc. c i l i t i s agreealla to Amrada to centime Case 204., f o r 
the rvAso-i toat both Asjerada and Rose's geologists and engineers 
ca::. ; : ; r:';r;c ,.t s-. Slat beeause of pr ior corrnltsaeints elsewhere* 

Olix;:: Zo'S.. rJ.co called t M s ::.omiiig, i^quest.'.ng :ae to po l l tho Co: K i s -
oi-j.:: (ycc. ' G u y ) b nee uhe£h»r or not i t ic a j r^ r ib le to postpone 
the *-.c-ar-* :j ' , ; > c iioro eonvoniaafc date and to Jnov i f the Cosraission 
wishes Arx-racie. >o f i l o a notion f o r an order of continuance to sots 
cer tuf : date o:: wl_a£...?r or not he shmLs" a;., .jear o i f.io 21st and :X2:G 
iiaal • fo : : i f-uuanee fo r the record at that t i ne . 

W i l l you ce l l ta as aeon as you return and t a l l m ti:iether or net i t 
'"oil GO c rtxnuo tiio li£jar...:io S2.v:ce ooth j*erti<3D are 

zgrcaa l a , Guy has already given Ma approval subject, however, to 
your \7islioo and asks that the date be set by you and an w i l l arrange 
his plans f o r any date you say wish* 

George A* Graham 
OACsbv 



NOTICE FOR PUBLICATION 
STATE OF iUJ 1EXIC0 

OIL CONSERVATION COIiHSSION 

The State of New Mexico. byits,,C£il:' Conservation Commission hereby gives 
public ̂ notice pursuant to law.of'i .pifblie- ':heM^n§ . to 'be;'̂ xeld November 22, 
1949, beginning• at10:00. oJclbck:i.H.Vof\1*at.day/^^e City of Santa Fe, 
New Mexico, in the Hall of RepresentativecW ., r ~.-

v- . ... STATE OF NEW MEXICO TO? '"" • • • ' ' 

Aii namelt gartle.s in ̂ e^^fxjHQWing^cjases* . 
and notice to the publid* ; , : C - : 

Case 20Q 

In the matter of the Application of Uorth Drilling Company, Inc. for an 
order approving an unorthodox location for A. 0. Taylor well No. 7-A, 
10 f t . from the south line and 1320 f t . east of the vrest line (SW/4-) 
Vaf Section\12 i n Township 18 south, Range 31 east, N,H.P.Ii,, in North 
Shugart pool, Eddy County, New iiexieo* 

Case 201 

In the matter of the Application of Danciger Oil and Refining Company for 
an order granting permission to d r i l l twelve unorthodox'("five spot") 
locations on i t s Turner °An and Turner nB n leases in Sections 17, IS, 19 
and 20, in Township 17 south, Range 31 east, N.H.P.li., in the Premier pool, 
Eddy County, New liexico. 

Case 202 

In the matter of the Application of Rowan Oil Company for an order 
reducing the daily allowable of the Brunson pool, Lea County, New Ifexico, 
to 90 barrels per day per well for a period of six months, within which 
period of time through surveys and studies information may be had for 
the purpose of determining the maximum efficient rate of production of 
reservoir. 

Case 203 

In the matter of the Application of Santa Fe Pacific Railroad Company and 
Oil Development Company of Texas, for an order allowing an exception from 
Commission Order No. 779, of July 27, 1948, providing an 80 acre spacing 
pattern for wells in the Crossroads pool, Lea County, New Mexico. 



Case 204 

In the matter of the Application: of Amerada Petroleum Corporation f o r 
an order establishing proration units and uniform spacing of vei ls f o r tiie 
common source of ? supply discovered i n the -U,. U. Hamilton f/1 we l l , NE SW 
Section 35,; Township 16 south, Range 38 east,. N . u P . i i . , Knowles pool, Lea 
County,'New liexicb* • • »••• •"'•<;.-.' r : : ; 

Given under the seal ^ i C ^ e j T O & c m Commission of New Mexico, at 
Santa Fe, New Mexico, on November,?, 19£9i" 

STATE OF NEW 1EXIC0 
OIL CONSERVATION COiiUSaiOl^ •'-* 

R. R. ,|HJRKSR, ? SECRETARY'; ' : 

SEAL 





Signed copyyof order mailed 

to Glenn Staley - 3-13-50/see ease 203 



S E T H AND M O N T G O M E R Y 
ATTORNEYS AND COUNSELORS AT LAW 

J. O. SETH III SAN FRANCISCO ST. 
A. K. MONTGOMERY SANTA F E . N E W M E X I C O ^ • / V » W 
O L I V E R S E T H • • " " V ~ 

W M . F E D E R I C I 

February 16, 1950 

New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Attention of Mr. R. R. Spurrier 

Re: Case No. 204 - Knowles' Pool 

Gentlemen; 

We have received some correspondence from Mr. 
U. M. Rose, of Hobbs, i n connection with the above 
hearing and understand he desires a continuance. 
This w i l l advise you that the Petitioner on Rehearing 
has no objection to a continuance of the hearing. 
However, i n view of the importance of the matter 
concerned, i t would be appreciated i f the matter could 
be heard by the Commission at a very early date follow
ing the 21st. 

We understand that the request of Mr. Rose f o r 
continuance w i l l be favorably received by the Com
mission and, consequently, w i l l make arrangements to 
proceed with the hearing at a l a t e r date as advised 
by the Commission i n place of the hearing on the 21st. 

Very t r u l y yours, 

OS-mh 

cc: Harry D. Page, Esq. 
Amerada Petroleum Corporation 
Beacon Building 
P. 0. Box 2040 
Tulsa 2, Oklahoma 



AFFIDAVIT OF PUBLICATION 

State of Ne 

Comr 

Of the Hobbs Daily News-Sun, a 
daily newspaper published at 
Hobbs, New Mexico, do solemnly 
swear that the clipping attached 
hereto was published once a week 
in the regular and entire issue of 
said paper, and not in a supple-
merit he reof for a j>erio4-^l , 

the issue dated 

Sworn and subscribed to before 

7 day of 

This newspaper is duly qualified 
to puBliftiL.lagal notices or ad
vertisements within the mean
ing of Section 3, Chapter 167, 
Laws of 1937, and payment of 
fees for said publication has 
been made. 

L E G A L NOTICE 

NOTICE OF lufSTATION 
STATE OF N E # % E X l C O 

OIL CONSERVATION COM-
..- MISSION 

STATE OF NEW4M^£IG0 
Amerada Petroleuftt ^ o i r i r a t i o n 
a»d alt other^ja^resterip«6tie%: 

Notice iS hereJby Mven that a 
hearing wil l be .Heidibefore the 
Oil CMtervatibri CbfBmlSsteij «f 
Santa Pe, New Mexico, in the 
Office of th« Oil ^nse#iratiotr 
Commission on FebrtiSry^l, X^Sfl 
eomfiieneing at 10:00 a, sni, in 
Case No. 204 - i - . ^ i ' ^ - . i -

In the matter df the application 
of Amerada Petroleum Coopera
tion for the establlihmenfWpfd-
ratiofn units and uniforih spafeing' 
of wells in the Knowles1 Pool in 
Lea, County, New Mexico," 

j This being a rehearing granted 
on application of Amerada Petro
leum Corporation. i 
•'. Given under ffie seal bf^the ©it 
Conservation Commission lit Santa 
Fe^New Mexieo, on Fibr'uary %r 

STATE OF NEW MEXICO 
OIL CONSERVATION COM-

' MISSION 
•ft. E. SPURRIER, Secretary. 

fSEAfc) 



312 North Sixth 
Albuquerque, New Mexico 
March 12, 1950 

Mr. R. R. Spurrier 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

I have had an order f o r a copy of the 
t r a n s c r i p t of Case No. 204. 

I would appreciate i t i f you would lend 
me one of your copies f o r a few days and any 
l e t t e r s or documents which were i n evidence 
as Exhibits. This w i l l save me a great deal 
of time to copy i t rather than transcribe i t 
again. 

I w i l l reimburse you f o r the expense of 
sending i t . 

Very t r u l y yours 

(Mrs.) Margaret Powell 



R E E S E A N D M c C O R M I C K 
G E O R G E L . R E E S E , J R . 
D O N G - M 5 C O R M I C K 

A T T O R N E Y S AT LAW 

B U I L D N G 
S. M. R U T H E R F O R D , I L L 

C A R L S B A D , N E W M E X I C O 

March 21+, 1950 

Mr. R. R. Spurrier 
P. 0. Box 871 
Santa Pe, New Mexico 

Dear Dick: 

I have prepared a rough d r a f t of the order which 
we discussed i n Case No. 20l)-, r e l a t i n g to the 
Knowles Pool i n Lea County. However, I f i n d that 
I shall need a copy of the o r i g i n a l application 
f i l e d by Amerada Petroleum Corporation i n order 
to complete my d r a f t . Kindly send me a copy of 
the application at your convenience. 

I s h a l l be out of town most of next week, so i t 
i s l i k e l y that you w i l l not receive the f i n a l 
d r a f t of the order from me f o r about two weeks. 
Since the t r a n s c r i p t w i l l not be completed u n t i l 
then, I see no d i f f i c u l t y due to t h i s delay. 

Very t r u l y yours, 

Don G-. McCormick 

DGMrmnh 

cc: Hon. George L*. Graham 
State Land Office 
Santa Pe, New Mexico 


