
1950 

Mr. Clarence S. Hiakls 

Ro0wc.ll, ilov Ifexico 

Dear i j . Ilinlde s 

We enclose herewith, signed copy of Older No. 349, issued by the Oi l 
Conservation Cacjuiasion, i n connection with Cass Ho. 205, heard i n 
Santa Fe, New l&xico on December 1 , 1949* 

Very t r u l y yours, 

STAf-: OF m : IEOCO 

OIL COISBRWLflON 00112331011 

E. R, Spurrier 
Secretary-Director 
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Tfeftt the tjrsdersifned, J . HeCwrdŷ  J r . , being the 

own*r holder of that earteia Oil ar.4 §*• L«a*« teeming las 

3* S«* V»H, for th« p r i v i l y ©f 6 r i l l lag a m i at an 

tmorthodox location l,21h f««t South of th« *©rth litw mO. l % kM 

f i t l Jtttft of the Waat l i s* of s*££ Sec. fOy f % l i S«v R. 32 t # f 

ff.M.P.^., estbrseed ia Oil aial $*• leas* tmm C W M 8#rlal Ho* 

06V175, hereby stipulates audi s#m* that tit will not »»*r«*aU 

tiy M«tgaR«at or ettMtvlft* tha> Mfc.-**** f 0 t f• 1# §» # 1* Jfc ft* f 

until sv^h ti»« as saltS »«11, whieh i» to b« know* as 

tJ*e JteCttHywTomif ttall t©# 5 afcitX twva b««a properly »l\Jgf ed 

and abBtJdoned . 

wa<«r«itBed en thi* of S4**»ta** 



J . M. H E R V E Y 

H I R A M M. D O W 

C L A R E N C E E . H I N K L E 

W. E . B O N D L l R A N T . j r t . 

G E O R G E H . H U N K E R , J R . 

LAW OFFICES 

HERVEY, DOW & H I N K L E 

ROSWELL, NEW MEXICO 

December 15, 19^9 

WILL IAM C . S C H A U E R 

Mr. R. P., Spurrier, Secretary 
New Mexico O i l Conservation Commission 
Santa ye, New Mexico 
Dear Die1': 

I enclose herewith copy of s t i p u l a t i o n f o r 
securing approval of unorthodox d r i l l i n g location i n 
connection with the E. J. McCurdy, Jr., lease, Las 
Cruces Serial No. 04hl75 covering the NWf Sec. 20, 
T. 18 S.. R. 32 E. 

Vre are also enclosing a copy of a similar 
s t i p u l a t i o n executed by the v o r t h D r i l l i n g Company, 
Inc., et al i n connection with the f i v e spot location 
which you also recently approved. Both of these 
stipula H'-ns have been f i l e d i n t r i p l i c a t e with the 
l o c a l Supervisor of the U.S.0.8. 

We apparently have not yet received copies 
of y-ur orders approving these f i v e spot locations, 
nor v-as Mr. M o r r e l l , local Supervisor of the TT.S.G. S. 
received copies. T,re T-Tould appreciate your l e t t i n g us 
have copies of the orders as quickly as possible so 
that we may obtain the approval of notice of in t e n t i o n 
to d ^ i l l bv the l o c a l Supervisor. 

V i t h kindest regards, I am 

Yours sincerely, 

H: uv!'p DOV &\HJIJ:LE 

By <L K .VA ^. 5- K X 

CEH:rh 
Enc. 



ilavoubor 17, 1949 

Santa 7c, "«>u Ifexico 

RG: Cass 205 & 206 
- Uotice of Publication 

Gentle.taai: 

Please ::ublio'• t:*s enclosed notice once, inaediately, Ptease proof i v 

%">.& no'.vies cc-^full/ and send a copy of t:$e paper carrying such notice 
to tlii.,7 office. 

UPUI o ..^ic" A' J;̂  .•̂ uiC&smn SSIID POLISHER'S AFFIDAVIT ci DUPLICAIB. 

For pa:*.,c;it, pioaso subait statement in duplicate, and alga and return the 
enclosed voucher. 

Very truly yoursj 

STATS OF im: WXRQ 
OIL CONSERVATION C0K1X33IGN 

R, Spurrier 
Seeretary-Mreetor 

RU3tbtr 



HOBBS 'ZZIS MCIT 

iS>bbs, lieu :i3:d.co 

Be: Gase 205 
- Hotice of Publication 

Gentle;.-.on: 

Please publish tho enclosed notice once, immediately. Please proof read 
the notice carefully and send a copy of the neper carr-r!r>e> suck notice 
to thin office. * 

LIPOI: o L i i^ fTu ; T U P^IJCAEKH SEUD F.fBiisiiiR»s m ' l m r s n; DUPLICATE. 

For pa rtout, please aubnit stateaent in duplicate, and sign and return the 
encloood vouchor. 

Very truly yours, 

STABS OF :m I-EOCO 
OIL CONSERVATION COISfLSSIOii 

RjiS:bw 
and* 

R. R, Spurrier 
Saeretary-Diraetor 



S K E L L V O I L C O M P A N Y 
P R O D U C T I O N D E P A R T M E N T 

J. S FREEMAN 
V I C E P R E S I D E N T 

E. A . J E N K I N S 
G E N E R A L S U P E R I N T E N D E N T 

T U L S A 2 , O K L A H O M A 

February 6, 1950 

H. J . G I B B O N S 
C H I E F E N G I N E E R 

G. W . S E L I N G E R 
P R O R A T I O N A T T O R N E Y 

J . H. M C C U L L O C H 
C H I E F C L E R K 

tie: Case No. 205 Rehearing 

Mr. K. R. Spurrier 
Oil Conservation Commission 
Box 871 

Sante. Fe, Mew Mexico 

Dear Sir: 
We are i n receipt of Notice of Rehearing i n Case No. 205, whereby 

Order No. 82+9 was issued. Since this matter involves one of the basic principles 
of the method of proration generally in the state, we,as a substantial operator, 
are naturally interested although we are not directly offset to the NW/4 of 
Section 20-18S-32E. 

Order No. 849 permits the assignment of four regular 40 acre top 
allowables to five wells d r i l l e d on the 160 acres described as NW/4 of Section 20, 
and we believe that i t is the f i r s t departure from the Commission's policy of 
heretofore permitting additional wells only on a 40 acre unitized area unit. We 
believe that the Commission should continue i t s wise policy of permitting only . 
unitized areas to be accorded exceptions of this nature, and i f possible, to con
tinue the 40 acre units as such, that i s , maintain the 40 acre unit top allowable 
to one or more wells that may be d r i l l e d on such 40 acre unit. Consideration of 
larger non-unitized tracts can lead to the creation of a great many new and eora-
plexing inequitable problems. 

In the event a hearing is held i n this matter we, therefore, trust 
that the Commission w i l l note our views since i t is of fundemental importance 
to the entire proration structure of the state. 

G-WS/dd 

cc: Mr. J. N. Dunlavey 



( copy ) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

P. 0. Box 997 
Roswell, New Mexico 

January 27, 1950 

Mr. F. M. Jacobson 
Buf fa lo O i l Company 
808 Gulf States Bui ld ing 
Dallas , Texas 

Subject: "Five Spot" Location, E. J . McCurdy, 
Lease Las Cruces 06U175. 

Dear Mr. Jacobsonj 

Reference i s made to our telephone conversation of t h i s morning 
concerning the above subject on which B u f f a l o O i l Company has f i l e d w i t h 
the Oi l Conservation Commission an app l i ca t ion f o r a re-hearing of Com
mission order 8h9 dated December 27, 19h9» The re-hearing has been set 
as ease 205 to be heard i n Santa Fe on February 8, 1950. 

As I explained t o you over the phone, i t is the pos i t ion of t h i s 
o f f i c e t h a t the d r i l l i n g of " f i v e spot" wel ls is desirable from the stand
point of prevention of waste and of non-recovery of otherwise recoverable 
o i l . The pract ice i s w e l l established i n Eddy County and a t least eight 
cases have been issued to date by the Oi l Conservation Commission on a 
basis s i m i l a r to t h a t granted t o Mr. E. J . McCurdy, J r . , under order 8h9. 

Addi t iona l orders have been issued by the Commission f o r the 
d r i l l i n g of unorthodox " f i v e spot" locations i n which the operator re 
quested only a s ingle allowable f o r the 1+0-acre p ro ra t ion u n i t on which 
a regular loca t ion as we l l as the unorthodox w e l l might be located. How
ever, i t is the opinion of t h i s o f f i c e tha t add i t iona l incentive is 
necessary t o encourage the d r i l l i n g of addi t iona l " f i v e spot" locations 
throughout the general area. This incentive is made possible by the 
u n i t i z i n g of t rac t s f o r allowable and prora t ion purposes only . Under 
such condi t ions , the un i t i zed t r a c t i s allowed to produce the normal top 
allowable f o r the number of developed hO-acre t r ac t s i n such u n i t . Most 
orders of t h i s kind include a provis ion t h a t no w e l l on such un i t i zed 
t r a c t sha l l be permitted to produce at a rate i n excess of the normal 
top allowable as f i x e d by the Commission. I t is my opinion tha t t h i s 
l a t t e r provis ion could and should be incorporated i n an amendment to 
order 8h9 invo lv ing the t r a c t of E. J . McCurdy, J r . I understand from 
Mr. Clarence E. Hinkle , attorney f o r Mr. McCurdy, t h a t there would be 
no objec t ion to such an amendment to order 8h9. Such a l i m i t on prod
uc t ion from a s ingle w e l l is included i n " f i v e spot" orders 802 and 819. 



The outcome of the Buffalo Oil Company application for re
hearing w i l l have considerable bearing on not only the cases outstanding 
but on a l l future cases for "five spot" locations irrespective of the 
desire of Buffalo Oil Company to hold i t s application to the single case 
at issue. Consequently, this office is materially interested i n your 
application and, as stated to you over the pelephone, I must take the 
position of sustaining the existing order issued to McCurdy amended as 
outlined above. 

I f the principle involved i n the McCurdy case is upheld i t is 
my intention to call a meeting of a l l Eddy County operators soon in 
Artesia for the purpose of explaining to them the benefits that may accrue 
from the d r i l l i n g of additional "five spot" locations and how they pay be 
obtained. In other words, i t is my intention to encourage such develop
ment to secure a greater ultimate recovery of o i l from Permian formations 
in the Eddy County area including that portion of Lea County i n Rs. J2 
and 33 E. 

I would appreciate i t i f you w i l l phone me Monday, January 30, 
and advise the results of your discussion of the matter with Mr. Taubman, 
I would like to see the difference of opinion between Buffalo and McCurdy 
ironed out immediately and preferably before the hearing i n Santa Fe on 
February 8. To this end, I am ready and w i l l i n g to hold a meeting i n 
Roswell of accredited representatives of Buffalo and McCurdy to f u l l y 
discuss the subject and endeavor to arrive at an amicable agreement, 
unless the amendment to order 8JLL9» as suggested above, is satisfactory t o 
Buffalo, i n which case appropriate action can be taken without further 
conference i n this office or i n Santa Fe. 

Very tru l y yours, 

Foster Morrell 
Oil and Gas Supervisor 
Southwestern Region 

( copy ) 



February 23, 1950 

Mr, Clarence Ilinkle 
Hervey, Dov & -Tinkle 
P. 0. Box 547 
Roswell, Hew Ifexico 

Dear 1*. Einklei 

Enclosed you will find signed copy of Case Ho. 205, Order No* R-10, 
issued in connection with the hearing held by the Oil Conservation 
Coffiaission, in Santa Fe, New Mexico, February 8, 1950* 

Please note ehunges from the origiaal rou^i draft, in Paragraph 6b of 
the Findings, and subparagraph b, of the order. 

Very truly yours, 

STATE OF IS!: IEX23Q 
OIL COaaMWATIOH COMMISSION 

RRSxbv 
endlo 

R. R. Spurrier 
Secretary-Director 



February 23* 1950 

Mr* K. G # -1118 
Buffalo Oil Gorjpany 
Box 51? 

Artocia, Hew Ifexico 

Dear lir. LOlist 

You wil l find enclosed, signed copy of Case Ho* 205, Order lo* R—10, 

issued by tho Oil Conservation CooBdasion, in connection with the 

hearing held in Santa Fe„ Hew Ifexico, on February S« 1950, 

Very truly yours. 

STATE OF HEH MX1B0 
OIL COUSERVATIOH C0M1ISSI0N 

RHStbvr 
encl. 



February 23, 2950 

i-tr. E» J . Ik&urdy, Jr . 
1602 Fair Building 
Ft. Iforth, Texa» 

Dear Mr, IfeGurdyt 

lou will find enclosed, signed copy of Case Ho. 205, Order !?o, R-10, 

issued by the Oil Conservation Cowaission, in connection with the 

hearing held in Santa Fe, Bev l-fedee, on February 8, 1950. 

Very truly yours, 

STATE OF HSW MEXICO 
OIL C0M3BRVATI0B COMHISSIOB 

R. R, ^puriW' 
Secretary-Director 

RRSsbw 
end. 



February 23. 1950 

Ifr. Foster Iforrell 
Oil £i Gas Supervisor 
U» S. G» S. 
Box 997 

Roswell, Ifev Ifexico 

Dear lir. IbrreUt 

lou xdll find enclosed, signed cow of Case Ho* 205, Order Ho. R-40. 

issued by the Oil Conservation Commission, in connection with the 

hearing held in Santa Fe, Hew Msxico, on February 8, 1950# 

Very truly yours. 

STATE OF HEW IEXI0O 
OIL CONSERVATION COlfCESSION 

Secretary-Director 
RRStbw 
end* 



February 23. 1950 

REGISTERED MAIL 

I2r. Glenn Staley 
Lea County Operators Conaittee 
Drawer I 

Hobbs, Hew Ifexico 

Dear ll r . Staleyt 

You w i l l find enclosed, signed eopy of Case No. 205, Order Ho, R-JL0, 

issued by the Oil Conservation Commission, i n connection with the 

hearing held in Santa Fe, Hew Mexico, on February 8, 1950, 

When this order is siseograpbsd, say we please base five copies? 

Very truly yours, 

STATS OF HEW ISX1BQ 
OIL CONSERVATION C013ilSSIQ» 

ERUbv 
encl. 



February 23, 1950 

Mr. Jack Canpbell 
Atvood, Malone and Campbell 
J . P. ifcite Building 
Roswell, New Ifexico 

Dear Ifr, Ca-.:pbollt 

Enclosed you wil l find signed copy of Case No, 205, Order No. R-iO, 
issued in connection with tho hearing held by the Oil Conservation 
Coannission, in Santa Fe, lev; Ifexico, February 8, 1950* 

Please note changes from, the original rough draft, ia Paragraph 6b, of 
the Findings, and sub-paragraph b, of the order. 

Very truly yours, 

STATS OF MEW MEXICO 
OIL CONSERVATION CGMMESSXON 

RRCxbv 
enclo 

R. R. Spurrier 
Secretary-M.s»etor 



LAW OFFICES 

HERVEY, DOW & HINKLE 
J . M. H E R V E Y 

HIRAM M.DOW R O S W E L L . N E W M E X I C O 
C L A R E N C E E . H I N K L E 

W. E . B O N D U R A N T , J R . 

G E O R G E H . H U N K E R , J R . February 15, 1950 

W I L L I A M C . S C H A U E R 

'V, 

v. Mr. R. R. Spurrier, Secretary 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Dick: 

We enclose o r i g i n a l signed copy of s t i p u l a t i o n 
which has been entered i n t o by and between E. J. McCurdy 
and the Buffalo O i l Company i n connection with the 
application of E. J. McCurdy for a f i v e spot location i n 
the NWi Sec. 20, T. 18 S., R. 32 E., and which i s along 
the l i n e s of our discussion with you yesterday. 

We also enclose o r i g i n a l and copy of proposed 
order of the Commission based upon the findings of the 
Commission and the above mentioned s t i p u l a t i o n . 

We would appreciate your making an e f f o r t to 
have the order promptly signed and advising us by telegram 
the date i t i s signed, or i f there i s any change which 
you deem necessary I would l i k e f o r you to c a l l me by 
telephone. 

We have advised Mr. McCurdy that since the 
s t i p u l a t i o n has been entered i n t o that the order would be 
promptly entered and that he would be safe i n going 
ahead and completing the w e l l . 

T r i t h best regards we are 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 

» ^ » . u i \ / / vA 

CEHrrh 
Enc. 

cc: Mr. Jack Campbell 
Atwood, Malone & Campbell 
Roswell, New Mexico 


